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In accortjarec rrith sccliort 12. (l) ol'lhe Monthasa Courtty Liquor Licensinu Acll0l.l. uhiclr statcs

tlral lhc l)ilcctor shall ensure tllal thc accounts lirr the lrund and thc annual lirrancial statcrncnts rclatinr.t

1() th(,sc acc()unts conrplr rrith thc rcquirenrcnts ol'the Public I:inancc Managcnrent Act and the IlLrhlic

Audit Acl.

I arrr tlrclclbrc {lad to ovcrsec the prcsentatiorl ofthe llnal statcnlents lirr the llnancial }'car cnde(l ]0th
.lrrnc l0l0 u'hich have becn prcpared in accordancc with the accoLrnting standards prcscrihctl arrtl

published b\ tlre Acc()unting Standards Board lionr lirnc t() tirne.

Notablc aclricr cments during thc Period $ere:

Srrcccsslirl cngagcnlcnt in ptrblic scnsitizaton.rvorkshops and crackdorvns on illegal liquor oullels t()

cdrrcatc stakcholdcrs and public on inrple'mcntation of'the Act:rvon courl cascs $hich ucrc hrotrght hr

li(l or oullcl oPerrt()r's: supporl vouth antl cultural activities on anti-alcohol ahuse thcnralic acli\ rtics

irrcltrdil!.: rclrabilitatiorts:Arrt(nnati()n on liqrror liccnsing proccdrrrc.

I nrl)lcnrenlll ion clral lertEtcs ol slratcsic r'rbjcctives rvcre:

Irrsul'l'icicnl sr.rppon lionr NAt'AI)A: [)oor u'orking rclations betrrecrl thc National and ('orrnlv
(ioventnrertl due to sonle grc),arca in the Act: lack ol'key'stafls cspccialll irr Accnuntinq. ALrditing.

l'roctrrenrent an(l other technical areas; inability lo address sevcral cunrplains fiorn the ptrblic against

l-i(luor outlcts tloutirrg tltc Act due lo pt.ror rvork relations betwcen thc two levels of (iorernnrcnl:

rcluclancc bl the National (iovcrnment to rccognize ntnazi drinks as legal Lirluor.

On tlre rral l'oruard. the Fund is enhancing revenuc collectiorr through autornation to scal collectiorr

leakagcs.

It is rtr hclicre that tltc ar)nritl lirtancial slatentcttts plescnts lhirll thc slalc ol'allairs ol' 1hc Morlbasrr
( ()ulll ) A lcoltolic l)rirtks Control [:rrnd.
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1 PoR,\ (;oVERNANCE STATI,]MIiN'I'

a.N . of l}rard eelings

Ihe l] alrl lteltl 6 eetings in the year under review whose major agenda under discussiorl includcd:

20 Audit rts; Crackdown on unlicensed liqLror outletsl Proposals of 2020/2021 budgct:

ervices challenges/2020. Liquor Licensing progress and rene\\,al ol'llre board
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Il.cvcnue gcnerlletl throrrgh orrlinc licerrsing ol'liquor outlels as shorvn on chln antl graph
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}I0},IItASA ('otIN'I'Y AL(-OHOLIC DRINK ('ONI'ROL FTINI)
licporls:rnd ['in anria I St tcmonts
For tlrr rcar cn<letl .lunc 30 ,2020

9. C()t{t{ )ltAl ti
It Ii l,( )ttl't N c;

s(x t/\1. t{tisp()i\is l_tT'\' st/\tt.N ,tN't'/s(rs't.\t\,\t}u.Il\

lodav ntost large contpanies in the alcohol industry. Iike other corporate sectors. undertake corporate

social responsibility (CSR) in itiatives. 'I'he details in ISO 26 000 is that'business and organizarions do

not operate in a vacuunt. Their relationship to the society and environmenl in which they operaie is a

critical lactor in thcir abilit-r- to coDtinue to opcrate ettcctively'and dellnes a 'csR initiative' as

'l'tr(lsl'rrrlr rlre or activitr crpresslt' devotcd to ntecting a particular ainr related lo social responsibililv'.

Sor:rc ol llrc CSIt stratcg,ics underlaken werc: -

['rol ision ol'cducation and inlormation through publications and media advertising outlets on issues such

as pcrsonal attd/or parental responsibility, moderalion, under-age drinking, health effects ofdrinking

alcohol through partnership with private manulacturers and retailers within the county.

'l hnrugh activities designed to influence policy making regarding consumption and production of
alcolrolic drinks in thc county. Such activities include and not limited to publication and dissemination of
policy docunrcnts e.g. reviews ofalcohol policy issues. charters, working papers and guides to policl'

inrplemcntation and policy tool kits: support through partnership in charities that are active in alcohot

policy implenrentation.

2)
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ALCOHOLIC DRINK CoNTROL FT]NI)
lstatcmcnts

u nc 30. 2020

E TRUSTEES

ir repon togcthcr \\'ith the uditcd Ilnancial stater)lcrrts lirr tlrc l,car cntlctl June -i0.
tc rrl'tltc I-rrrttl al lh irs

of the []und continue to he administering thc ('ount]'Alcoholic l)rink Control.
n canrpaiens on alcoholic drink rvithin its area oljurisdiction

the year ended June 30, 2020 are set out on page 27

of Trustees rvho served during the year are shown on pagc' ,l . T'he changcs in

ncial year are as shown below:

sponsible li)r the statutorv audit ot'the Funcl in accoltiance rvilh .\r'tit lr lli) 1,l llr-'
the Public Audil Act 201 5. 'Ihe Auditor Ge neral is (o carrv oLrt the arrdit ol'thc
arlpcriod ended .lune -'i0. 2020 irr accordancc lo section :i ol'thc l'ublic Atrdit

rs thc Auditor General to appoint an auditor lo audit orr his bchall.

l3

Act, 201 5 wl

tl

Dalc: 4



lI()i\t ItAs/r ('()ti NTY AL('oHoLIC tlRtNK CONTR()L FtrNI)
llcports :rnrl Fin:rncial Stiltemcnts
l'or tlre I car cndcd .l unc 30, 2020

Scctiorr l(r7 ol'the l'Lrblic Irinance Managcrnenl Act.20ll rcquires that. at the end ol'each flnancial lear.

tlre Adnlinistriltol ol the Monrbasa Corrntv Alcoholic Drink Control Fund established h! Monrhasa Counlr

l.itlrot l.icensing Act- l0l .1, shall prepare l inanc ial stalcnrenls fi)r the Fund in accoltlancc rvith lhe standards

lurrtl lirrnrats plescrihed b1 thc PLrblic Scclor Accounting Standards Board.

Iltc Adnlinistralor ol'tllc M()nlhasa Countv Alcoholic Drirrk Contlol Fund is responsible lirr the prepurlrirrrr

arttl prcscntation ot'the Fund's tlnancial statcntents. rvhich give a true and filir vie\y ol'thc slatc ot al'tirirs ol'

tltc [itttttl lirr and as al lhe en(l ol'thc lirancial )ear ended on Junc 30. 2020. l-his rcsponsibilin inclrrdcs: (i)

rrrairrtairrirrg adet;Lralc linancial nlarragenlenl arrangerlents and cnsuring that tlrcse contillue to bc etlcctirc

lhlorrghorrt tllc tcporlin!l period: (ii) nraintaining propcr accountirlg recor(ls. \\.hich disclose rvith rcasonablc

irccurac\ ill ilrY tinlc thc ljlancial position of'the Fund: (iii) designing. inrplenrenting and rnaintaining intenlal

eonlrols Iclcvant lo thc prcparation and tair presentatiul of lhe tlnancial statements. and ensuring that thc\

are liec lionr nlalerial misslatcntenls. \\hether due lo crror or fraudl (iv) safeguarding thc assets o1'the Frrrrci:

(\ ) sclccling and appl!ing appropriatc accounting policies; and (vi) making accounting cstinrates that arc

rcasorrahlc in thc c ircutnstances.

lr plcparing lhc llnancial statemenls. the Adrninistrator ol'the Monlbasa County Alcoholic Drink Control

lrtrrd has asscsscd thc liund's ability to continue as a going concenr and disclosed. as applicable, matters

rclating to the usc ol'going concern basis ol'preparatioD ofthe financial statelnents. Nothing has cotnc to the

attention ot'the Administrator to indicate that the Fund will not remain a going concern tbr at leasl the next

trrelvc rn,.rrrtlrs lionr tlrc dalc ol'this staterrrcnt.

l-+

I I. S'I'A-TENIENl'0F MANA(iE]\,IENT RESPONSIBI LITIES

l'he Adrrrinistrator of thc Mombasa Countl' Alcoholic Drink Control lrund acccpts responsibilitl lbr thc

lrund's ljnancial slatemct)ts. which have becn prepared using appropriate accor.tnting policics supponed b1

rcasortahlc and prLrdent iudgcmcnts and cstinlates. in contbrnrity with International Puhlic Sectol Accountirrg

Slanrlards (ll'SAS). and in thc nranner rcquircd b1'thc I'FM Acl.20l2 and Mornbasa County [-iquor'

[- iccrrsirg Act. 20 I ;1.'l hc Adm in istralor ol'the F und is of the opinkxr that ths Fund's tlnancial statcmcnts gi!c

it truc ilnd lair vicrr ol'the statc ol'Fund's transactions duling the tinancial vear ended June ]0. 2020 and ol'

tlrc lrund's linancial position as at that date. 'lhe Adnlinistrator ful1her corrllnn the conlplctencss ol'thc

lccounting records nraintained firr the Fund. which have been relied upon in the preparalion of the FLrnd's

llnancial slaternents as rvell as the adequacl ofthe systerns of intemal financial control.
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OFFICE OF THE AUDITOR.GENERAL
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HEADqUARTERS
Anniversary Towers

Monrovia 5treet
P.O. Box loo84-oo1oo

NAIROBI

REP RT OF E AUDITOR.GENERAL ON MOMBASA COUNTY ALCOHOLIC
DRI S CON OL FUND FOR THE YEAR ENDED 30 JUNE, 2O2O
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e financial statements present fairly, in all material respects, the
pf the Mombasa County Alcoholic Drinks Control Fund as at 30 June,
financial performance and its cash flows for the year then ended, in

e lnternational Public Sector Accounting Standards (Accrual Basis)

lthe Mombasa County Liquor Licensing Acl, 2014 and the Public
entAct,2012.

ducted in accordance with lnternational Standards of Supreme Audit
s). I am independent of the Mombasa County Alcoholic Drinks
agement in accordance with ISSAI 130 on Code of Ethics. I have
al responsibilities in accordance with the ISSAI and in accordance

quirements applicable to performing audits of financial statements
that the audit evidence I have obtained is sufficient and appropriate
for my opinion.

Key A

Key au Jare those matters that, in my professional judgement are of most
signifi audit of financial statements. There were no key audit matters to

nder review.report i

prnron,
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Drink{ Control ffund set out on pages 27 to 59, which comprise of the statement of
finanftl positiofi as at 30 June, 2020, and the statement of financial performance,
staterfent of cfpnges in net assets, statement of cash flows and statement of
complrison of bfidget and actual amounts for the year then ended, and a summary of
signifilant accoffrting policies and other explanatory information in accordance with
the prfvisions dlarticte 229 of the Constitution of Kenya and Section 35 of the Public
Audit fct,2015. lfiave obtained all the information and explanations which, to the best
of my [nowledg{land belief, were necessary for the purpose of the audit.

!";;;:"r,{W 
Aud 

fieneral 
on Momhasu County Alcoholic DrinL\ (bntol Furul lor rhe year ended



a
Other Matter

1. Unresolved Prior Year Matters

ln the report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk Management and
Governance. However, there is only one issue disclosed under progress on follow up
of auditor's recommendation section of the financial statements. The Management has
not resolved the issues or given any explanation for failure to adhere to the provisions
of the Public Seclor Accounting Standards Board templates and The National
Treasury's Circular Ref: No. AG.4/16/3 Vol.1(9) daled24 June, 2020.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue
budget and actual on comparable basis of Kshs.60,000,000 and Kshs.28,602,050
respectively resulting to a revenue shortfall of Kshs.31,397 ,950 or 52o/o of the budget.
Similarly, the Fund spent Kshs.20,873,353 against an approved budget of
Kshs.23,005,000 resulting to an under-expenditure of Kshs.2,131,647 or 9% of the
budget.

The underfunding and under-expenditure affected the planned activities and may have
impacted negatively on activities and strategies aimed at controlling liquor
consumption in Mombasa County.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

lnadequacy of the Enabling Legislation

As previously reported, audit review of the Mombasa County Alcoholic Drinks Control
Fund revealed the following inconsistencies in the Act:

i. Section 21 of the Mombasa County Liquor Licensing AcL,2014 does not define
the functions of the Fund in line with Regulation 197(1)(e) of the Public Finance
Management (County Governments) Regulations, 2015 which requires that the
County Executive Committee Member responsible for the county government
entity shall certify in writing that the functions and the public services to be
delivered through the Fund cannot be delivered through the structure of budget
appropriations,

Report of the Auditor-General on Mombasa County Alcoholic Drinks Contrcl Flnd lor the year ended
30 June, 2020
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Contraryl to Regulation 198 of the Public Finance Management (County
Governnfents) Regulations, 2015, the Act does not provide for the winding up
procedu{e of the Fund.

circumst{nces, the enabling legislation is not consistent with the Public Finance
ement (County Governments) Regulations, 2015
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whether the activities, financial transactions and information reflected in the
al statements are in compliance, in all material respects, with the authorities that

them. lJ believe that the audit evidence I have obtained is sufficient and
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activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) oI the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

Reporl of the Auditor-General on Mombqsq Counry' Alcoholic Drinks Contol Fund lor the year ended
30 June, 2020
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As
jud ment an{

rt of an

entify and

audit conducted in accordance with lSSAls, I exercise professional
maintain professional skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial statements,

6y opinion. The risk of not detecting a material misstatement resultlng
b higher than for one resulting from error, as fraud may involve collusion,

n the appropriateness of the Management's use of the applicable basis
hg and, based on the audit evidence obtained, whether a material

E

ether
ose ns

a basis for
m fraud i

dqe to fraud or error, design and perform audit procedures responsive to
ksj and obtain audit evidence that is sufficient and appropriate to provide

f gery, inSntional omissions, misrepresentations, or the override of internal
ntrol

luate thb appropriateness of accounting policies used and the reasonableness
ccounting estimates and related disclosures made by the Management.

C

u
F

a

nclude o
o accounti

certainty fxists related to events or conditions that may cast significant doubt on
nd's abi
m requr

lity
red

to sustain its services. lf I conclude that a material uncertainty exists,
to draw attention in the auditor's report to the related disclosures in

th statements or, if such disclosures are inadequate, to modify my
nion. My bonclusions are based on the audit evidence obtained up to the date

y audit report. However, future events or conditions may cause the Fund to
se to continue to sustain its services

E luate verall presentation, structure and content of the financial statements,
tn uding disclosures, and whether the financial statements represent the
un erlying transactions and events in a manner that achieves fair presentation

r\ ain sufficlent appropriate audit evidence regarding the financial information and
bu iness actlvities of the Fund to express an opinion on the financial statements

Pe orm such other procedures as I consider necessary in the circumstances.

unicate With the Management regarding, among other matters, the plannedI com
scope nd timi

thelb
thd

ng
inte

of the audit and significant audit findings, including any significant
rnal control that are identified during the audit.

lalso rovide M{nagement with a statement that I have complied with relevant ethical
requr rding independence, and to communicate with them all relationships

that may reasonably be thought to bear on my independence, and
related safeguards.

and ot
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OTiN,I'Y ALCOIIOLIC I)RINKS ('()N RoL ['TiNI)
na ncial Statements
dc'd ,lunc 30 2020

oF SI(;NIFICANT ACCOTINTIN(; POI,ICIES
l cunrplirrrct untl hrsis (,l l)r'epxrxtir)n

ial statements have been prepared in accordance rvith and conrpll'with lntcrnational
ounting Standards (IPSAS). The financial statements are presented in Kenya shillings.
ctional and reponing cunency ol the Fund. The accounting policics have been

ed to all the years presented

ments have been prepared on the basis ofhistorical cosl, unless staled otherwise.'fhc
cnt is prcparcci usiDg lhe (lirect nrcthod. lhc 1'lrranci l sliltcnrcrls urc preparcel on

eu and reviscd sarndrrds

standards and amendmcots to published stan(lards effective lrrr thc rcar cndctl

lnrpact

nderl stantlartls rn(l intcrprrlrli(,ns in issttc hul llot \ct (lliiclirc ir lltc \cxt'
2021)

I'llli'cli\ r (lx(c irn(l irrpxlil:
Applicable: l'Uanuarl 2022:

Thc objective of IPSAS 4l is to establish principles lor lhe linancial

reporting of financial assets and liabilities that Nill present rcleYanl and

usetll intbrrnation to users of financial statcments tbr thcir assessmenl ot

the amounts. timing and uncenainty of an entit)'s liture cash llotvs.

IPSAS ,ll provides uscrs ol' tlnancial staternents rvith ntorc usetirl

information than IPSAS 29. by:

. Applying a single classifioation and nlcasurerncnt tnodel lirr
flnancial assets that considers lhc charactcristics ol thc assct's

cash flows and the objective lbr which the asset is hcld:

. Applying a single lorward-looking expcctc'd credit loss model

that is applicable to all financial inslrumcnls subiccl lo inrpainncnl

testing: and

. Applying an irnproved hedge accounting rnodel that broadens

the hedging arangements in scope of the guidance. The ntodel

develops a strong link betwcen an entitl's risk managernent

IJ
t.

'I 
h

I'Lr

cils
lrcu
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a
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Fund's fi
ic Sector
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islentl)'
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ll ou \tilt
lul iruris.

op( i0n o

lc\ xrrl n

0.runc

IPSAS {OI
I

Puhlic Sed

Conr binatl

T

t1s

Applicable ; l" January 2019

The standard covers public seclor combinations arising fiotn cxchattgc

transactions in which case they are lrcalcd sirnilarll rvith ll:RS 3(applicablc

to acquisitions only). Business combinations and conrbinations arising lionr

non-exchange transactions are covered purely' under Public Scctor

combinations as amalgamations.

lcrr a ntl lrn
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}to}IBASA COI.IN'I'}' AI,('()IIOI,IC I)RINKS ('ONTROL FT]NI)
l{cJrorts anrl l'ina n cial Statenrcnts
I,'or thc yeirr enrlcd,lunc l(1. 2020

ll)S\S.12: Soc irrl

llcncll ts

A rnendrre nts t0 Othcl
I ['SAS rcsulting liorrr

ll'SAS I l. l:inincial
lnslruntcnts

()ther lnr proverlcr'r I s lo
II'SAS

Sl x D(lx r'(l lllltcti\ c dllc llll(l inlpx(l:
strategies and the accounting treatment for instruments held as

pan of the risk Inanagement strategy.

Applicable: l "Jrnuary 2022

The objective of this Standard is to inrprove thc rclevance. thithtirl
represenlativencss and cornparabilitl' olthc int'ornralion lhat a rcporting
entit! provides in its llnancial staternents about social benclits. 'l'he

inlbrnration provided should help uscrs ofthe tlnancial staterncrts ar)d

general purpose tinancial reports assess:

(a) The nature of such social benefits provided by the entity: (b) 'fhe kel
f'eatures ofthe operation ofthose social benellt schernes: and

(c) 'Ihe impact of such social benetits provided on the cntitv's linancial
pertbnnancc, tinancial position and cash flo"vs,

Applicable: lst.lanuary 2022:

a) Arnendrnents to IPSAS 5. to update the guidance rclatcd to thc

conrponcnts ofborrowing costs rvhich were inadvenenlll omittetl
rvhen IPSAS 4l was issued.

b) Arncndrnents to IPSAS 10. regarding illustrative examples on

hedging and credit risk which rvere inadvertcntl! omitted rvhcn
IPSAS ,l I rvas issued.

c) Amendrnenls to IPSAS i0. to update thc guidancc tbr
accounting lbr tinancial guarantee contracts u'hich rvcrc
inadveflently onritted when IPSAS 4l rvas issued.

Amendnlents to IPSAS li. to update the guidance on classil,ving linancial
instrumenls on initial adoption of accrual hasis IPSAS u'hich rvere

inadvertentlr- ornitted rvhen IPSAS 4l n'as issucd.

Applicable: l'r Jan ua ry 2021:

a) Amcndments to IPSAS ll. to include the appropriatc rcl'crcnces

to IPSAS on inrpainlent. in placc ol the current rct'erences ttr

dhcr international andior national itccor.lnting tiarrrcrlorks
b) IPSAS 13. I-eases and IPSAS I 7. Propcrt)'. I'lant. and Equipmcnt.

Arnendments to remove transitional provisions wtich should havc

been deleted rvhen IPSAS il. First f ime Adoption ol' Accrual
Basis lnternational Public Sector Accounting Standards (lPSASs)

was approved

c) IPSAS 21. lmpairnrent of Non-Cash-Generating Assets and

IPSAS 26. lmpainnent ofCash Generating Asscts.

Arnendmenls to ensure consistency ol'inrpairment guidance to
account for revalued asscts in the scope of IPSAS 17. Property.

Plant. and Equipment and IPSAS I l. lntangiblc Assets.

d) IPSAS 33. First-tirne Adoption of Accrual Basis lntcrnational
Public S!'ctor Accounting Standards (ll,SASs).

Amendments to the implementation guidance on

deerned cost in IPSAS li to make it consislent

with the core principles in the Standard

A
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EffectiYe date ,nd impact:

IPSAS 40. Public Sector Combinations.

Amendments to include the efl'ective datc

paragraph which were inadvenently omitted when

IPSAS 40 was issued

I

I
@

-r+

\t

Iiarlr
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\t()l i,\s.\ ('ol'\'l'\',\1.('()H()t.t(' t)t NKs ('oN't'R()1. t.'t rNI)
llrPorts and I.'initncial Stn tcnr ctt ls
lior lhe rear cnrlerl .l rr nc -10 . 2020

SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES (CONTINUED)

J. Rcven ue recognition

i) llcrenue from non-exchange lransactions

'fransfers from othor government entities

Rcvcnues liorn non-exchange transactions with other governrnent entities are measured at fair value
and recognized on obtaining control ofthe asset (cash. goods. services and propeny) if thc transler is
liee liorn conditions and it is probable that the economic benelits or service potential relatcd to the assel
$ ill llo\! lo the entity and can be rneasured reliably.

ii1 llcrenuc from crchange trrns ctions

lnla16l in.'ontc

lrllcrcst inconrc is accrued using thc ettective yield rnelhod.'[he cltective vield discounts estinlaled
lirtLre cash receipts lhrough the expected lit'e ofthe linancial asset to that asset's net carrying arnount.
'l'hc nrcthod applies this yield lo lhe principal outstanding to delennine interest income each pcriod.

-1. llr(lget in li, rm xti0n

'Ilrc original budget lbr FY 201 9/2020 was approvcd by the C:ounty Assernbly on Subsequent rcvisions
or atklitional appropriations werc rnade to the approved budget in accordance rvith specilic approvals
Irorn the appropriate authorities.'l'he additional appropriatiors are added to the original budget by the
cntit) upon recciving the rcspective approvals in order to conclude the linal budget. Accordingl\,. thc
lrund recorded additional appropriations of the FY 2019/2020 budget tirllowing the governing body's
approval.

'l hc cntit)'s budget is prepared on a dill'erent basis to the actual inconre and expenditure disclosed in
the linarrcial slatements. 'I'hc tinancial statelnents are prepared on accrual basis using a classilication
bascd on Ihe rlxlurc ol'expenses in the statcmcnl of l'inancial pertbmrance. whereas thc budget is
prcparetl on cash basis.'l'hc anrounls in the linancial statements wcre recast liom the accrual basis lo
the cash basis and rcclassilied b_y. prcsenlation to be on thc same basis as lhe approved budget. A
cornparison ot'budget and actual amounts. prepared on a cornparable basis to tlre approved budget. is
then prescnled in the statement of cornparison of budget and actual amounts.

In addition to the Basis difl'erence. adjustments to amounts in the financial statements are also made tbr
diffbrences in the fonnats and classification schemes adopted for the presentation of the financial
stalements and the approved budget.

A slatement to reconcile lhe actual amounts on a comparable basis included in the statemcnl ot'
comparison olbudget and actual amounts and the actuals as per the stalement olfinancial performance
has been presented under section ofthese financial statements.

a

l5



It It
eports nn
or lhe

s

COUNTY ALCOHOLIC DRINKS CONTII,OL T'TINI)
Financi:rl Statements
cnded.lune 30,2020

\t \1,\ R Y F SI(;NIFICANT ACCOUNTING POLICIES (CONTINI]ED)

l'rrr lant rnd equipm cnt

lproperty. lant and equiprnent are stated at cost less accumulated depreciation and inlpairtnenl
ses. Cost i ludes expenditurc that is directly attributable to the acquisition ol'the items. Whr.rr

ol'property. plant and equipnrent are requircd to be replaccd at intcrval:i. lhe cntit)
parts as individual assets rvith specific usclul livcs and clcprcciltcs tlrcrn accorclingll.
a maior inspection is pcrfbnlcd. its cost is rccognizecl in thc carrvins illnoulll ol lhc
rncnl rs a rcpl.rccn)cn1 if the recognitiorr criteria are satistlcd. n ll othcr rcpair iltd

nillcant

nt and eq
intenance ts arc recognizcd in surplus or detlcit as incurred. Wherc an irsset is acquircd in a non-
hange tion l'or nil or norrrinal considcration the asset is iniliallv rrreasurcd itl ils llir valuc

ln ln ngil) cts

ngible as

uired in a n

Fina ncial

I)

lrirr cial asscts
la-ssiflcd as

nllrl ntv ln

oglll/cs 5

ttotcd in

part of th

6.

rc gnition i ngihlc assets are cauied al cosl lcss rury ltccurlrulrled rrlrollizalion irrrl uccurnulute(l
irntent los . Intcrnally generated intangible assets, excluding capitalizetl dcveloprnenl cosls. lrc

llo capitalizr:d expenditure is rcflected in surplus or deficit in thc period irr which the c)ipsnditure
crrrrccl.

llr uselul lit'c the intangible assets is assessed as either finite or indelinite

trum ents

ln

7.

Fi

ln

acquired separately are initially recognized at cost. Thc cosl o, intangihle asscts
-e\change transaction is their lair value at thlr date ofthe cxchangc. Follorving initial

ond measurcmenl

ithin the scope of IPSAS ?9 Financial lnstruments: Recognition and Mcasurernenl
nancial iusets at fair value through surplus or det'icit. krans and reccivables. held-lo-
nts or available-tbr-sale financial assets. as appropriate. fhe Entity detenrines the

c lir ficllion of tlnancial assets at initial recognition

Lou

and recciLoa
rlot

bles are non-derivative financial assets with fixed or detcrminablc payrnents that arc
active market, After initial measurement, such flnancial assels are subsequentll,

g into account any discount or premium on acquisition and l'ces or costs tltat are an
et'tective inlerest rate. Losses arising tiom impairrnent are recognizcd in the surplus

nlc rcd irl ant ized cost using the eltective intcrest method. less impairmcnt. Anronized cost is
ca lc atcd b\
Ulle

old rcrt
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llcl -lo-ntulurit

Non-derivalivc flnancial assets with flxed or determinable payments and llxed maturities arc classilied
as held to nraturity when the Entity has the positive intention and ability to hold it to maturity. Alter
initial nreasurL'mcrrt. held-to-rnaturily investments are measured al amortized cost using thc elJ'ectivc
intcrcsl nrcthod. less impairnrent. Amortized cost is calculated by taking inlo account an)'discounl or
prcrniunr on acquisition and lees or costs that are an integral part ofthe cU'ective interesl rate. 'lhe losses
arising lionr impairment are rccognized in surplus or deficil.

l nq,lirnrcnI ol.lin(nci0I (rstll\

1he llntitl assesses al each reporting date whether there is objective evidence that a financial assel or a

cntity of linancial assels is irnpaired. A tlnancial asset or a entity of financial assets is deemed to be
impairetl it. and only it. there is ol.rjective evidence olimpainnent as a result ofonc or more events lhal
has occurrcd ahcr the initial recognition of'the asset (an incuned 'loss event') and that loss event lras
al irnpacl on the estirnated future cash flows of the financial asset or lhe entity ol financial assets lhat
can be reliably estimated. Ilvidence of irnpainnent may include the following indicators:

- Ihe dcbtols or cntit!,ol-dcbtors arc c'rpcriencing signiticant financial dillicult)'

l)clirtrlt or dclinqucncl in intercst or principal paytnents

'l'hc probabiliti, lhat debtors will enter bankruptcy or other tinancial reorganization

Obselvahle data indicatcs ir nrcasur;rble dccrcase in estintated filturc cilsh tlorrs (c.g. changcs in
lrrcars or econonric conclitinns that corrclale with defaults)

l i rt u tt L.i t I I i th il it it's

l niliol ra(ogttilion un nrclsuranrcul

Financial liabilities within the scope of IPSAS 29 are classifled as financial liabilities at tair value
through surplus or deficit or loans and borrowings. as appropriate. l'hc Entity derenrincs the
classilication ol its llnancial liabilities at initial recognition.

All tinancial Iiabilities are recognized initiall) at tair value and. in the case of loans and borrorrings
plus directly attributable transaction costs.

l,ouns unl hornnting

Atier initial recognition. interest bl:aring loans and borrowings are subsequently measured at amortized
cost using the ellective interest method. Cains and losses are recognized in surplus or deficit whcn the
liabilities arc derecognized as well as through the effective intqrest method amonization process.

Amonized cost is calculated by taking into account any discount or premium on acquisition and l'ees or
costs that are an integral pan ofthe el'fective interest rate.

37



the tilr

lI B,\S,.\
ports and

MAttY

I nventori

ntory is nr

xchange
e dare ot'

s incurred

Rl\\ nrale

e cxtent
luss of in

ol'cornpl

l()ries iue
o l'opera

rov ts to ns

st()ns itrc
evcnt. it is

lctlLrircd

thc h[tity
cl. thc rei

pcn-se rel

nl ilv docs

s ()r scrYt

inishcd
anullct

initial

I ion

rlcnt.

o the li

0LINTY ALCOHOLIC I)RINKS CONTROI, FIINI)
in:rncial Statcnrcnts
dcd .lu ne 30,2020

SIGNIFICANT ACCOUNTINC POLICIES (CoNTINUEI))

ured at cost upon initial recognition. To the extent thal inventory was received through
nsaclions (lbr no cost or for a norninal cost). the cost ofthe inventory is its trair valuc
utsltlon

bringing each product to its present location and conditions are accounted l'or. as

s: purclrase cost using the weightcd average cost rnethod

s and work in progress: cost of direct materials and labour and a proponion ot'
g overheads based on the nornlal operating capacity, but excluding borrou ing cosls

nition. inventory is measured at thc lower ofcost and nct realizablc valuc'. llorvevcr.
a cla-ss of inventory is distributed or deployed at no charge or lbr a nominal charge.
tory is measured at the Iower ofcost and current replacement cost

is thc estirttated sclling pricc in thc ordinarl coulsc ol opcrations. lcss lllc cstintirte(l
n and the estimated cosls necessary to tnake the sale. erchange. or distrihulion

gnizcd as an e\pcnsc uhen deploved lor utilization or consutnplion in thc ordinarl
ns ol the Entity.

nizcd when the Entity has a prescnt obligation (legal or conslr ctivc) as a result ol
bablc that an outllow ofresources ernbodying econorrric benclils or scrvice potcntial
settl{r thc obligation and a reliable cstitnalc can be nrade nl-tlrc iltnount ol'lhe

g to any provision is prcsenled in the statement ol'linancial pertbrrnancc nel ol'an),

t rccognizc a contingent liability. but discloscs delails ol anv conlillrerrcies in thc
I statements. unless the possibility ofan oul ll o\\' of resources crnb<rcif ing !'conon)ic

nliirl is t'ctnolc
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lrrr d

ilil{
obl

lfxpects some or all of a provision to be reimbursed. lbr example. undcr an insurirnce
pursernent is recognized as a separate asset only when the rcinrbursenrcnl is virtunlly
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are capitalized against qualiSing assets as part olproperty. plant and equipment. Such

c capitalizcd over the period during which the asset is bcing acquired or conslructed
bo

hcr bo

Rrlutctl pa IC\

Entitr rc'

s hort

l'7. v(nls a hc reporting period

-l 
lrc \\ct_c llo rn crial ucliustint antl non- adiusting cvcuts illier ll)c rcpotling l)crioLl.

llr. ll irn rir. x 1lold iog Entit)'

'I hc It\ ts a nty Public Fund established by Mornbasa alcoholic control drinks Act.20lJ undcr
ourism. lts ultimale pare nt is the County (iovcrnrnent of Morntrrsa.

l] wrng co
bo
an

Fu

ve been incurred. Capitalization ceases when construction of'the assct is conrplete
costs .rre charged to lh!. statemenl ol'financial pcrlb nance.

rrrnc iitl enls ilre prcsentc-d in Kcnya Shillings (KShs).

tl

I

or
tra

nl l). or
s a relaled pany as a person or an entity with the abilit!, to exert conlrol intlir idualll
exercisc significant influencc over the Entity. or vicc versa. Mernbers of kcv

erncnl garded as related parties and comprise the directors, lhe CEO and senior rnanagcrs

15. lrrh lr nrl h equiva lents

(I arrd cash

; litlrriLI in
uivalents comprise cash on hand and cash at bank. shon-tcrm deposits on call and

hic tntcnts \\'ilh rr1 origittal rnaturitv0ltltrccn)oltlt5orlcss.rrlticlttrlc|catlilr corrrcrtiblc
to o\\'n atnou ofcash and arc sub.]ect to insigniticant risk ol changcs ir'r valuc. llank ilcc()unt
birl ccs inelu tnounts held at the Ccnlral llank ol Kenva ancl at valioLrs cornrncrciul t)atrks itl lllc

I year. ["or the purposcs ofthese tlnirncial statcrrrents. cash and caslr cqui!alcnts rlso
cash imprcsts and advances lo autltorised public olilcers andr'or institutions which

f thc t'in

not sure or accounted lbr at the end ofthe financial year

l (r. 0tlr pa rrl ligu rcs

ncc omparative figurcs lbr the previous linancial year have ber'n anlcndc(l ur reconfigurcd
lirrrn to uirctl changes in prcsuntation

cnd
incl

lo c

lhc

19.

lhc

pilllln!lll

urt encv
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20. Significant judgments and sources of estimation uncertainty

'l'he prcparation ofthc Entity's tlnancial statetnents in conformity with IPSAS requires managemc t to
makc.iudgrDents. estirnates and assurlptions thal atfect the reponed amounts of revenues. expcnses.
rssets and liabilities. und the disclosure of contingent Iiabilities. al the cnd ofthe rcporting pcTiod.

lluuc|er. uncerlaint),about thesc assurnplions and estimates c<luld result in outcomcs that require a

rnalcrial acliustrncnt to the carrying arnount o1'the asset or liability atfected in future pcriods.

Slatc al I .iu(lge mcnls. cslilnates and ass[mptiorls nrade: e.g

Estinlatcs and assumptions -'l'he kcy- assurnptions concerning the tuture and othcr kcy sourccs ol'
cslinlltiorl uncerlainll at thc rcponing drte, that haye a signiflcant risk ofcausing a material adjustnlent
to the carrying arnounts ofassets and liabilities within the nexl financial year. are described below. 'fhc
Iintitl bascd its assunrptions and estirnates on parameters available when the consolidated tlnancial
statcr)rcnts wcre prepared, I lowevcr. existing circumstances and assumptions about future devclopn]ents
rna1. changc duc to market changes or circumstances arising beyond the control of the Fintitr-. Such
changcs urc rcllccted in the assulnptions whcn thev occur.lPSAS l.l.l0.

[]sclul lires und rcsirlual vllucs

'l'he usefirl lives and residual values of assets are assessed using the following indicators to inlirnn
potcntial llture use and value frorn disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature oflhe asset. its susceptibility and adaptability to changes in technology and processes

) The nature ot'the processes in which the asset is deployed

) Availability ol funding to replace the asset

! Changes in the market in relation 1o the asset

Provisions

Provisions were raised and managernent determined an estimate based on the inforrnation available
Additional disclosure olthese estimates ofprovisions is included in Note xxx.

Provisions are nrcasurcd al the managemenfs best cstimate of the expenditurc required to settlc thc
obligation at the reporting date. and are discounted to present value where the et'fect is material.

lt
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ol'ch

nttnl

Total
anounl
KShs

Fu lll
pcrlirrm ing
KShs

,l -l ll .,unr 2

eccir ablcs I

r2ll

onl c\chiulge lrilnsaclions

l'lrst
tlrrc
KShs

Irnp:rirrrl
KShs

eceivables I orrr non-cxchange transactiotls 50.558.000 50. i 511.000

I irnk balance

I7i.8 7:i

1 0lill
50,81 |,873 50.u,i t.lJ7-r

-1 t -l()..,unc 2l l9
R :ccivables fi )nI cxchallgc lransacli0ns

R :ceivables fi llr not]-cxchange trarrsacliotls 15.000.000 .15.000.00{)

ll tnk hallrnccr ti5.08 I l.1i.0t]l
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nn ncial Statemcnts
ded Junc 30,2020

SIGNIFICANT ACCOT]NTING PoI,ICIES (CoN'TINUED)

k nra nagement

itics cxpose il to a vlriety ol'llnancial risks including crcdil arrd lir.lrriditl r'isks lnd
in foreign currency. The Fund's overall risk managemcnt programnle tbcuses on

fchanges in the business environment and sceks lo minimise the potcntial advcrsc
ks on its performance by setting acceptable levels of risk. The Fund does nor hcdge
in place policies to ensure that credit is only extended to custorners with an established

ial risk ntanagemerrt objectives and policies are detailed belorr

surc to credit risk. which is the risk that a counterparty will be unable to pa) arnounts
Credit risk arises tiom cash and cash equivalents. and deposits with banks. as u,ellm

ivablcs ancl availablc-tirr'-sale I'lnancill invcstlncnls

cs lhe crcdit quality ofeach custorner. taking into itccount its tlnancial posilion. nirst
her factors. Individual risk limits are sel based on internirl or external assr'ssmcnl in
rrils set by the directors, The amounts presenled in the staletncnt oflinancial position
ces for doubttirl receivables. estimated by the entily's managernenr based on prior
ir assessrnent ot the currenl econornic cnvirorrmenl.

unl ofllnancial assets recorded in the tlnancial slalernents represenling lhc enlit)'s
to credit risk without laking accounl ol the valuc ofanl collatcral oblainc(i is tnildc

-ll

and
thc

sU
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su Nt Nt AR\' oF St(; N t t-t( ANT A('('OUN't't N(; POLt('t ES (('ONT| N U Et))

'l-he custonlcrs unrler the tirlly perfbnning category are paying their debts as they continue trading. 'Ihc

credit risk associated rvith these receivables is minimal and the allorvance lbr uncollectible arnounts that
thc cntit)' has recogniscd in the t'inancial statements is considered adequate to covcr any potentially
irrecovcrablc amounts.

lhe cnlit) has signiticant c()ncentration of credit risk on amounts due from county governrrrcnt ol'
Morrbasa.

'lhe board ol'trustces scts the Fund's credit policies and objectives and lays dorvn parameters within
r!hich the various aspects ofcredit risk management are operated.

b) l,irlu itlitl ri\l( rrnnirgcrDcnt

[Jltinralc rcsponsibility lbr liquidity risk management rests with the Fund Adurinistrator. who has truilt
an appropriate liquidity risk manaS,ement ttamework tor lhe management ofthe entity's short. mcdiunl
and long-tc'rnr t'Lrnding and liquidity rnanagement requirements. The entity rnanages liquidity risk
through continuous moniloring of tbrecasts and actual cash tlows.

'l'lrc trhlc belou'represcnts cash l)ou,s payable by the []und under non-derivative tinancial liabilitics by

thcir rcnlirining contractual maturities at the reporting date. The amounts disclosed in the table arc the
contraclual undiscounted cash llorvs, Balances due within l2 months equal their carrying balances. as

the impact ofdiscounting is not signiticant.

Less than I
nronth

Ilctrecn l-J
nr0nths

()r cr 5
m0nlhs

l',1:ll

KShs KShs KShs l(Shs

,\r -]ll .lun(' ll)10
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l'}ror is ir r rrr
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u I
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t in place an intemal audil function lo assist it in assessing the risk faced by the entit).
asis, evaluate and test the design and effectiveness of its internal accounting and
ls

risk arising from changes in market prices. such as interest rale. equity prices and
rates which will affect the entity's incornc or thc value ol'its holding of tinancial

ob.iective of rnarkct risk rnanagement is to rnanagc' and control market risk erposurcs
pararneters. while optirnising the return. Ovcrall responsibilitv li)r managing rnarkcl
Audit and Risk Managernent Comntittee

cc Department is responsible lor the developnrent of detailed risk rnanagemenl
review and approval by Audit and Risk Management Commiltce)and lbr the day ro

n ofthose policies.

change to the entity's exposure to tnarket risks or the manner in which it manages
sk

nc) ri!k

sactional currency exposures. Such exposure ariscs through purchascs ol goocls anrt
otrc'irt currencies othcr lhan the Iocal cuncncr. lnroiccs clerrontinltcd in lineigll
altcr 30 days fiorn the date ol'the invoice and conversion at the linte ol'payntcnt is
ailing exchangc rate.

unl of the entity's tilrcign currency denonrinatcd tnonetar]- asscts and ntonetar\
ofthe reporting period are as fbllorvs
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M()M I}ASA C'0TIN'I'Y AL(]O}I0LIC I)RI NKS CONTII()L F'TINI)
llcports and Financia I Statcments
F'or thc 1'car cndcd .lune 30,2020

Thc iirllou'ing table demonstrates the etfect on the Fund's statement of llnancial perlbnnancc on
applving thc sensitivity firr a reasonable possible change in the excltange rate of the three main
lrrnsuction currcncies. \ ith all olher variables held conslanl. The reverse rlould also occur il'the Kenva
Shilling appreciatcd !vith all othcr variables hcld constant.

Change in
currcncy rat{:

Effect on surplus/
deficit

Effect on
equitv

KShs KShs Kshr
202 0

Ilrrro
tisl)

l0ob
I 0",,

20t9
l'rrlo 10",,
t rst) t0.,,

ii. lnterest rate risk
lntr,'rest rate risk is the risk that the entity's financial condilion may be adversely alTected as a result ol'
changes in interest rate levels. The entity's interest rate risk arises l'rom bank deposits. This exposes the
Fund to cash tlolv interest rate risk. The interest rate risk exposure arises mainly from interest rate
nrovcrncnls on thc Fund's deposits.

:\lonagcnwtt o/ irttrrrst rdlc t'isk
1'o rnanagc the interest rate risk, management has endeavoured to bank with institutions that otler
thvourablc interest rates.

.S(r,.rilit'it-l',rr.r/t'.r i.i
-['he l]und analylres its interest rate exposure on a dynamic basis by conducting a sensitivitv anall'sis.
This involves determining the impact on profit or loss ofdefined rate shifts. The sensitivity analysis tor
interest rirte risk assumes that all other variables. in panicular tbreign exchange rates. remain conslant.
Thc analysis has been perfonned on the same basis as the prior year.

Using the end of the year figures. the sensitivity analysis indicates the impacl on lhe statement ol
comprehensive incorne ifcurrent floating interest rates increase/decrease by one percentage point as a
dr,'crcase/increasc comprehensive incorne (2020: KShs 28.602.050) A rate increase/decrease of 59i,
would resull in a decrease/increase in profit before tax ol'(2019 KSh27.678.000)

.t5



,1 cix I St:ltenlcll ts
(lcd.runc 2020

sl(;N IFICANT ACCOUNTTNC pOLtCt ES (cON' NtrEt))

llt ilnlr g(nr rnt

the Fund's capital risk nranagement is to saleguard the lrund's ahilitl lo conlinuc irs a
entity capital structure comprises ol'the tbllorving tunds:

{ trY

itn I I

cli\(
nccr

M.I

)

I

'llp

t.i.

20t9t202t) 20 t lll2{r l9

KShs KShs

I ,alr

I I

Ll,t I ul! us

'l
T I

-u
ll

I al t

I s: I k balanccs ( 171.8 73 ) ( r-'is.08r)

\ tlc )l( cash and cash equivalents)

( 0 o

I

@

I

I
E
E
E
EI
E
E!

-1(r
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M()N,IIIASA ('OT]NTY AL('()HOLIC I)RINKS ('ONTIIOL TTINI)
llcports a nrl l-inancial Stittcnrcnls
l,'or the Icar entlcrl ,lune 30,2020

I3.7 NoTES To THE FINANCIAL STATEMENTS
l. l)ublic contributions and donations

I)cscription 20l9t2ttzlt 2lt | 8/2r) t9

KShs KShs

[)onnliorr Ironr dcvcloprncnt parlncrs

( onlributions fionl thc public

'I'0ta I

2, Transfcrs from County (;overnment

l)e\cription 20t9t2ll20 2{r lti/20 l9

KShs KShs

Iranslcls Iionr Countv (;ovt. operations

l)ir) rncnts by County on bchallofthcentity l.6l7.1.r 6

-foi:rl
J.627,{J6

-1. l irres. Ierr:rllits rtnrl olh(r'lcvic\
l)rsct.iption 2l) t912{t20 2r) I tt/20l9

l.atc paynrcnt penalties

KShs KShr

l- incs untt olhcr lcvies 28.602.050 27.678.000
'I otal 28,602.050 27,(r7lt,00(l

J- ln I cr'('\l inc0nrc

l)escripti0n 2019/2020 20 t ll/2019

KShs kShr
lntercst income liom Mortgage loans

lnlcrest income tiom car loans

lntl.'rcst ir'rconle liorn invcstrrcnts

lnterest income on bank deposits
'l i)trl inl( rtst inc{)rlrc

5. ( )t hcr inconrc

l)cscliption 20t9t2020 2lt lutzltt9
KShs KShs

lnsurance recoveries

lnconre tiom sale oftender documcnts

Misccllirneous incone
Total 0thcr inc(,mc

11

---r-



\ I ti.\ s,.\ OI,]NT\' AL(]OHOLIC DITINKS CONTIi,OL T-UNI)
rts lln(l ina ncial Statcnrcn ts

the ciU' dcd ,lunc 30 2020

inistrrlion erpenscs

6.t

, ['und ad

)esrription 20t9t2o2l) 2018/20 I 9

KShs KShr
tal'l'costs (l )tc 6.1) 6.6 5:i.5 5 0 2.5i9.1 l()
()irn pr()ccss ng costs

rol'essional irvlces costs

,dm inistnrtk r ltes
()la I 6.65t.550 t.il9.ll()
Strlf cr)sts

I elic lipt io n 20t9t2{120 2018/2r) t9

KShs KShs

tlari,.'s rnd r ;rges 6.65 -.j.5 5 0 l.5ie. l](]
rull l.1llluilv

irll lririr)ir1g xpcnscs

s rciirl sccurit, conlribut ion
( lhcr stalf co

I ,tnl 6.653.550 2.5J9, t2r)

{lt

t,{

I



i\IoII I}ASi\ ('OT:NTY AI,CoII0I,IC I)RINKS CONTI{OL FTJN I)
Itcp()rts lnd l;inancial Statcntcnts
I-or the rear endcrl .lune 30. 2l)20

NoTES To THE FINANCIAL STATEMENTS (CONTINUED)

7. G eneral expenses

ti. ( ash and cash equilalcnts

l)esc ription F\',20 t 9/202{t Fl'20 | ll/201e

KShs KShs

Brrard l:rpcrrscs 5.47 5.0..r 0

l lospitrlil\ [:rpenscs i.176..1,10

Training Expenses t.012. t.18

r\rlr crt iscrncrrt antl Puhlication .l .517. I 6l
9l1.800

L)('Prcciiition and A rnortization costs 5:i.4 I 4 7 I .7()t

Totrl l{,215,996 1 1,10t

2[l9/202$ 20 tl20 t 9

KShs KShs

Monrhasa county Car loan account

[vlorrrhasa ( ourlty rllongage account

I ir.crl ricposits irccorrnl

0n - call dcposits

CLrrrcnl account 27 i.871 [ 5.08 t

( )lhcrs

'lbtalrash atld cash cquivalcnts 27 ).87 3 ti5.08 r

+9

| 0lticc lnd (.icncrul Supplics

I)escriptioll

I



B;\SA otrNTY AL('()HOLIC l)RtNKS ('ONt'ROL FtjNt)
It
F

rts rnd
ear

na nrial Statcntrn ts
detl Ju nc 30 2070he

E FINANCIAL STATEMENTS ((]oNTINTIEI))

ofthe cash and cash equivalents are as t'ollows:

front ercltangc It ilnsitcti{)n\

'I[S I () .Il

ltilctl rrrtirlr s

20t9/2[10 20t8/2[t9

[sncial inst u ti() n Accou nt l|umher KSh\ KShs

a) l'irerl depo its act(rut|t

Kenl a C'om rcrcial barrk

liquitl Banl ctc

su l)- I ()lnl

lr ) ()n - call d posits

..etrr ir ( ortt rercial bank
::quit) Banl - etc

iul)- lot l

c) Cu rrcnl ar ()unt

ictrr ir ( orrrr ercirl bank r t7 r290e t8 2',7 3.81) l-.15.081

hnl lt
iu b- tr)tal 2 71.8 7-.1 l]5.08 r

)thers(spcc j)(l),
'ash in lrans

irslr in lrand

ll'esa

ub- tolal
( rllnd t{,txl 27 3,813 I J5.{)8 I

llcceir:rblc

l)rs ription 2019t2020 20 ll20 t9

h\hr KShs
( ur tenl Rcccivt blcs

Irrt c .sl lcecilab

Cur :nl loiln repi ,'rnents duc

Oth, l urcllrlqc t )btors

inrpainnenr

l ( urrcnt r,

allowancc

reir rhlcs

Non Cu rrerrl ret lirablcs

[-()t]! tenn loan rr vrnents due
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MOMIIASA (]()TIN'TY AL('OI{OLI(' I)ItINKS CON'IROL FI.JNI)
lleporls and Financial Statcments

cn rlcrl .lunc J(l 2lt2il,'or thc lr:it r

'l ()txl Nr)n- (urrcnl rccril'ahlcs
'I otal rcceilxblcs from erchange transactions

Arlditional disclosure on intcrcst receivable

l)esc ripti(,n 20t9t2020 20 l/2t) I 9

KShs KShs

lntcr(\l rrcei\ill)le
lnlercst receivable l'rotn current portion of long-term loans of
previous years

Accrrrcd intcrcsl receivahle lrom of long-tenn loans of previous
\ cal\
lntercsl reccivablc tiorn current porlion of long-lerm loans issued
in thc currcn t year
(lurr'(nt li)rn rcpayments dur
Currcnt portion ol long-tcrm loans liom previous years

r\ccrucel principll liorn long-tcnns loans liom prcvious periods
( urrcll porti()n ol long-tcnn loans issued in lhc currcnl year

Dcscripti0n I.Y20l9/2()20 l.'Y20I lt/2t) t9

KShr KShs

I)rr1lrrid rcnl

l)rcprriti insurancc

Prcpaid clcctricity costs

50.5 58.000 I5.(X)0.00()

50.55lr.0rxr l5,0rx).000

10. l)cl)lor'\

M()nrhasr Countv F-xccutivc

l otxl

l{cr tnuc flonr Non-crchangc trnnsxctions

l)cs( rip( io n 2l)t9t202l) 20tlt/20II
KSlrr KShs

I-ransf'er to County Executive

I rrrrtslr'r' lrt rrlhcr Ittrrd
'foaal rcccivablcs froor non-crchange lransactions

5l
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T]NTY ALCOIIOLIC DI{INKS C()NTIiOL FTINI)
cial Statcnlrn ts

ed.lunc 2020

FI NANCIAI, STATF, M ENTS (CONTI N I] E D)

I

l) :rtl 20t9t202t] 20t8/20tI

KShs KSlts

Ilr aid ret

I,I a itl lns :c

l)r rid COSIS

()l rPl spccit.v)

Tr I

lnr

l)e 2019t202n 20 t lt/2019

KShs K \hr

.rnti rblr(-o l'''
Slrr 1s

( itl n!l l
()rl :l i ll cltl specity)

'lirl

r lrl

tnl ra the lo$er of cosl and ne I renlizllbl(

E

Tf,Try

I

I

T

! I

T

T
E

T

I

t

I

il
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he eit r

MBASA
rts n nd

rES TO T}

i. I nta ngibl

l), stril)t i0ll 20t9/2[2ll
KShs KShs

Cr il
AI l)cginning ( ' thc ) (.ar

.lit ions

AI end ol'the l
,\r 0rtizat ion nd inr pairnl rnt
?\l bcginning o lhe ),car

(rrllTal ton

A. end ol'the l iU'

lnr nirrrrcnl los:

At
NI,

t'!qqf !lr! l ilr

I)er tription 2[t9/2[2[
KShs

2r) I li/2lr t9

KShs
'l ra lc pll,ables

Rcl rndablc detr i lls
'ucd crlxns

Orh r parable; 795.800 3.8rJ I. l]0
"lirt rl trltlc and rt hcr palables 795.800 1.88 t. l:0

I'rr)! isions

I)cs dpliorr

KShs

[,ear c

prov ision

Il rr ll rcc rrl thc hc inning of the yea( | .07.201 8 )

Arlti tional l)rovi ()ns

Pro r sion utilizer

Chlr ge tJuc to di ;otrnl and tiole \ lu(. ti)r nlor)c)
'I nrl rfers liom nr r -current Provisi0ns

rl {r, lhc )cxr (.ll).{)6.2021))

OUNTY ALCOHOLIC DRINKS CONTROL FTJNI)
nancial statcmcnts
dcd .lune J0 2 010

FINANCIAL STATEMENTS (CoNTINT]ED)

lrsscls-sollrt it re

I[lt/20t9

lhnus
ror ision

hShs

( )t hcr'
pror ision

KShs

I r)lx I

hsh\

il

\r(

trl -I'rtrlc rnd other pat-tblcs lh)nr crchtngc tr{nsactions

-l

t5.

IJala

itr

rcc xt thc et



Itolt tt.\s,\ ('ol r ).'TY At.('()Hol,t(' l)R.IN KS ('oN'I'RoL FtrNt)
llcl){)r'ls nr(l Fina ncia I Statcrlcnts
I.'or thc rcar cnded .lune 3(1, 202(l

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Borrowings

l)rseription

llxlxncc nt rnrl of thc riud

'l lrc tatrlc bclo"v shorvs thc classillcation ol'borrowings into cxlcrnal and donrsstic trorrorvings:

'l-he tablc bclou shorvs thc classil'ication of borrowings long-terrn and currenl lrorrowings:

[)esclipti(,n 2019t202l) 20 t ti/2019

KSh.; KShs

Shorl lcnn l-rouou irrus(currcnl nortion)

l.ong lcrrrr borrorr irrgs

'lirta 
I

2$ I I t?o2lt 20 [i/20 t9

llirlirDcc irt bcginning (,1'thc I)oIir)(l

KShr KShr

lixlcrrral Lrolrou'irrgs during thc,v"ear

Dorncstic borrorrings during thc 1'ear

Repa.vnrcnls ofexlcrnal borrorvings during the period

I{cpur rlcnls of tkrrncstics borrorvings during thc periocl

2019/2020 20 t 1,t/2019

KShr Kshr
lirlrrnirl llorros ings

l)ollul clcrrorlinatctl Itlrrn liorrr'othcr or{ar)iralion'
Sterlirrg l)ouncl dcnonrirrated loirn llom 'other
rurganization'

Euro dcnominatcd loan I'rom other organization'
l)(rtlre\tic llrrrrou ings

Kenl l Shilling lotrn fiorrr Barclal's []ank

Kenl'a Shilling loan fiorn Consolidated Bank

Borrorvings lioln other governlnent institutions
'l'ot:rl hrlxlrre :lt cnd of thc vcar

55

Kenya Shilling loan frorn KCB



()t;\'t\ ,\t,( ()H()l.t( l)RI\KS ('()\1 t{()t. Ft \t)
nil n ci I Stlt tcnl cn ts
derl ,lune -10 2[20

A( ('OtrN-IS t'AI',ABLE

encfit obligati0ns

hc r

IlIIIASA
orts and

ES To

AN(; ES

rription thr crror 20t9 - 2020

KS hs KShs

able as at l'r July 20 I9 (A) ,15.000.000

ablc issucd during thc year (U) 2{1.(r02.050

oun I able settled during the Year (C)

changes i account rcceivables D= A+t]-C

21.0.11.0s 0

50,55ll.rxI) l5.txt0.()0{t

A N(; ES I

rt 20 t9 - 2020

KShs

20Ill - 20t9

KShs

unls Pir le as at l".luly 2019 (A) 2.88I . t20
urrts Pa le held during the year (B) ..151.8 (x )

cottttts ['a le paid cluring the Year ((')
changes i count rcceivables D= Ar B-C

2.5.r9. l]0
795.ti{)r)

hnrploree

t riJrt iorr Defintd
benefit plan

I'ost
enr pl(rlnren(

medicrtl
bcncfits

()lhcr
l'ror isionr

'lirtr 
I

hShr KShs

nt bcnelit bligation

KShs KSlts

.crrn cnl be tlt oblis tion
etn l)lot bcocfits obligation

5()

lic

IIE 
FINANCIAL STATEMENTS (CONTINTIED)

[ *r..,un",-.
2{ll lr - 2019

N

l'7 ,

-J

(

Nr

tccc

)

l)t ion of thc crrr)r
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\l()\ t,\s.\ ( ()t \t \ .\1.('o ()LI( t)lU\Ks ('()\t'R()t. Ft \t)
l{rllorls arrrl Fin rr n cilrl St tcrncnls
l.or the c r en(lcd June 30 2 ()21)

NOTt.:s T() l HE FINANCTAL STATEMENTS (CONTTNUEI))

lll. ( xsh gcnerrtr(l fr(,nr ol)crati(,ns

19. llcla(ctl part), b lances

tl) NIturc (,f rclrted part) rrlationships

lintitics and other partics related to lhc Fund include those panies uho have abilin'to e\ercise control or
cxclcisc significarl intluencc ovc'r its operating and flnancial decisions. Relatcd parties irrclLrdc
rnanrgerncnt pcrsonnel. lheir associaies and close fhnrill nrembers. The lundrschenre is rclatccl to thc
lirllurvirg cntities:

tr) 1-he County Covernrnent:
b) Thc Parent County Government Ministryi
c) Key managementl
d) Board ol"frustees; etc

20t9t202$ 20lri/201e

KShs KSlts

Surplus/ ((lrlicit) firr lhc lcal hcli)rc t*\ 7,'728,697 25.06.1.375

,\tljustetl lir r:

Dcprcc iat ion (51.J H) 1 t.1ut

Artrort isnl ion

Cains/ losses on disposal of assets

lnlcrcsl incontc

l"inance cost (i.807) (1.601)

\\ olking ( rl)it lird.iustnrcn(s

lncre'ase in inventon'

lncrease irr receivablcs ( t2.21 I .550 ) 2 7.67E.000

lncrcase in payables ( 2.085.3 2o ) 2.519. r20

Net cash florr from operating aclivitics 85.17 7 6lr.05li

51



hc crr

I\I I}AS.\
orts l ntl

t t,_s 'ro 'n

Rclxlcd pa

20l912020

KShs

h rnslcrs fi.om 'elated parties'

I' I rnslers lo rel lcd ponics

Kcr manag

20t9/2020 t0l $/201()

KShs

llc rnl of lrusk s

KShs

Ke ' Manageme rl ('()rr pcnslti()n

lrr rul

)ue ft-onr re

KShrKsltr

l)tr, tirrm paren M in ist rv

l)u, li1)nr ('oun (;o\ cnlncll
I

rl

ur t0 r'chtc

20 t 9/2020

KSh\ KShs

l)ue to parent M lrslr)

[)uc lo County C rvcrnlllct]l

l)Lrc lo Kr') rnani leme nt pcrsonnel
'I ol:

(i)ntingent

ingcnt liabi li(s 20 1 9/2020 lr)t8/l0 t()

( ou casc \\x itl rinst thc l und

KS hs l\\h\

guarirntes
-l olr

OUNTY ALCOHOLIC DRINKS CONTROL FUNI)
nancial Statements
rletl .lu nc J0 202{.t

E FINAN('lAt. STATEMENTS (CONTTNUED)

v transacti0ns

cnl rcnrlrncrxlii)D

ted partics

20 l9/2020

l)x Ities

rts ! n(l c0lltingcnt liuhilitics

20 | 8/20l e

KShs

20 t/20I 9

20 ltt/2r) I 9

5lJ
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l
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(l)
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