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and Incorporation

University Investment Company was incorporated on the 30th June, 2010 as a Company

ted by Guarantee Established through the Company's Act Cap 486 of the Laws of Kenya.

Office and Principal Place of Business

University-ARC Hotel

O. Box 536 -20115,

ERTON

A

Commercial Bank Ltd,

Egerton University Branch

P.O. Box 248 -20115,

EGERTON

Independent Auditors

The Auditor General,

Kenya National Audit Office

P.O. Box 30084 - 00100

NAIROBI

Core Business of Egerton University Investment Company

The Core business of the company as provided by the Company's Act Cap 486 of the Laws of

Kenya includes:

Farming

Hotel Hospitality and Tourism

Vision

A world class University Company, Committed to quality agribusiness and hospitality
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value for the shareholder through production and marketing of quality products and

and provision ofa platform for education, research and outreach

Values

i. Quality and safe products and services.

ii. Customer focus

iii. Accountability and Integrity

iv. Environmental Sustainability

v. Innovation
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OF THE COMPANY BOARD OF DIRECTORS

NAME: Mr. Joshua Nyangidi Otieno

YOB: 1976

POSITION/KEY RESPONSIBILITIES :

Board Chairman

QUALIFICATION: B.Ed. (KU), MBA. (KU)

WORK EXPERIENCE

KCA University: Manager, Centre for Entrepreneurship & Leadership;

Lecturer KCA University,Lead Researcher in the Africa Bio-diversity

Conservation and Innovation Centre & CIC Insurance Company

Business Consultant & Trainer at Kenya Market Trust and Parsons Ltd.

Business Trainer, Africa Youth Trust

Part-time Lecturer: JKUAT, Kenyatta University & Moi University

NAME: Mr. Joseph Mwaura Kamau

YOB:

POSITION/KEY RESPONSIBILITIES:

Director

QUALIFICATION: B.A. (UoN), MBA-Finance (KAIST), Masters of

Finance & Banking (Moi)

WORK EXPERIENCE

Government of Kenya National Treasury Investment Officer,

Equity Bank (K) Ltd Operations Manager Corporate Division,

Standard Chartered Bank (K) Ltd Customer Service Manager Langata.
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NAME: Ms. Esther Mukoa Wabuge

YOB: 1976

POSITION/KEY RESPONSIBILITIES:

Director

QUALIFICATION: B.Ed (Moi), M.Sc. (JKUAT).

WORK EXPERIENCE

Project Officer Training, Management Sciences for Health (MSH) - Leadership,

Management & Sustainability (LMS) Project.

Associate Consultant, Kenya National AIDS Strategic Plan.

Kenya HIV/AIDS Private Sector Business Council (KHBC): Head of

Programme & Stakeholder Development; Head of Training & Business

Development

Namawanga Girls' High School: Biology & Homescience teacher

NAME: Prof. Rose. A. Mwonya

YOB: 1950

POSITION/KEY RESPONSIBILITIES :

Director

QUALIFICATION

Dip (Egerron), B.Sc., M.Sc, Ph.D. (lowa)

WORK EXPERIENCE

Egerton University: Vice Chancellor; Deputy Vice-Chancellor

(Academic Affairs); Dean of Students; Director Centre of

Women Studies and Gender Analysis; Chairperson Dept. Of

Agriculture & Home Economics; Full Professor, Associate

Professor, Senior Lecturer, Lecturer
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NAME: Prof.Isaac O. Kibwage

YOB: 1954

POSITION/KEY RESPONSIBILITY

Director

QUALIFICATION

B.Pharm (UoN, M.Pharm, Ph.D (K.U. Leuven), FPSK, CSci' C.Chem, MRSC

WORK EXPERIENCE

Egerton University: Deputy Vice-Chancellor (Administration, Planning &

Development)

University of Nairobi: Full Professor, Associate Professor, Senior Lecturer,

Lecturer, Assistant Lecturer, Graduate Assistant

NAME: Prof. George Owuor

YOB: 1969

POSITION/KEY RESPONSIBILITY

Managing Director

QUALIFICATION

Bsc-.AGBM (Egerton University), Msc-Agricultural Economics (Egerton University),

Ph.D-AGBM (Sandwitch-Kiel University Germany and Egerton University)

WORK EXPERIENCE

Managing Director, Egerton University Investment Comopany, Chairman

Department of Agribusiness Management at Egerton University, PI Center of

Excellence in sustainable Agriculture and Agribusiness Management,

Programme Manager African Economic Research Consortium (AERC)

covering l3 countries in Eastern, Central and South Africa, project

consultancies with CIMMYT, CIAT, IFPRI, ILRI, Syngenta Foundation and

International Centre for Development and Decent Work- in Germany.
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THE CHAIRMANS REPORT

a
The present egertoi University lnvestment Company's financial report 21l7ll8 is the fifth

financial report, and the first repo( under the new Board of r)irectors that I chair. 'rhe company

performance over the rast 4 years has seen dismar, a t'actor that the new Board has taken serious

attention and is tbcusing on. It is also worth noting that the company is also under the new

managementandinthelastl2monthsthefruitsofturnaroundhavebeenseen.Someofthenew

programs include a new strategic plan, new business turnaround plans for various company units

and arready a growing market and sare of m,k and horticulturar produce. The Board therefore,

notes with great hope the ongoing transformations that are expected to see the company change

the direction of Performance'

Turning to the current financial performance, I note a great improvement from 2015/16 and

2or6^7with a reduction in loses tiom 60 million in 2015/16, 40 million loss in 201611"7 and in

z*ring loss of l9 million Kenya shillings. It's worth noting that the main loss emanates from

valuation in biological assets and appropriation of depreciation'

At the unit levels, I am happy to note the positive operateng incomes of 2'9 million before

valuation of biorogicar assets. This is a great improvement fiom a f'arm that was a net loss

making. castle made net gains of Kshs 0.4 mi,ion sh,lings, while ARC Hoter made a minimal

loss of 3.7 mi[ion shi[ings mainly due to high costs of procruction. However, rooking lbrward to

the ongoing turnaround of all units, the company is moving in the right direction and expect to

improveonthecurrentgainstogeneratepositivereturnsinthecomingFrnancialyear201181|9,

'wo,,",

Chairman, EUICO Board of Directors
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I THE MANAGING DIRECTOR'S REPORT

The financial statement for the year 201712018 marks the 5th year of operation since Egerton

University Investment Company was incorporated on 30th June 2010 as a subsidiary Company

limited by guarantee and wholly owned by Egerton University'

The Company is an Agribusiness and Hospitality Organization, running a Hotel and a farm and

is endowed with high potential natural resources and facilities emanating from the Status of the

University. The Company was established as an Income generating entity to support the

University with funds to meet its financial needs by complimenting Government capitation.

It started on a humble beginning with a seed money inform of a loan of Kshs 145,000,000.00

from the University including the establishments which were already available, the farm with

acreage of 2728,ARC Hotel building with 90 rooms and Lord Egerton Castle'

At the beginning the financial reports were amalgamated to the main University financial reports

but the last three years the accounts were captured separately. The performance in the year

ZOl3l14 was good with a profit of Ksh 57,755,428.48. However, the following years20l4l15

returned a loss of Kshs 48,786,066.00,2015/16 returning another loss of Kshs 61,849,201.00.

These growth in loss made the company board change the management, with the new

management coming in March 2017. Since then, there has been gradual turn around, with

2016117 retuming a loss of Kshs 40 million down from 60 million, the current report has seen

another effort in the positive direction returning a loss of Kshs 19,392,892. This despite a loss is

positive movement as compared to the previous year. The main contributor to the loss is the

provision for depreciation, the payments of old debts and loss in valuation of biological assets'

I therefore have the pleasure to present the Annual Report and Financial Statements of Egerton

University Investment Company for the year ended June 30,2018 as per the Company's Act

486as below:
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& Expenditure

the year under review the Company posted a net loss of Kshs. 19,392,892.

t

IIIICOME & flPEilDITURETRET{T'S FORTHE IASTTHREEYEAS IN XSHS.
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, Plant & Equipment

Net Book Values (NBV) of the Company's Property Plant and Equipment stood at Kshs. 64,090,347.

ProportionPROPERW, PTANT & EQUIPMENTS Net BoOK VAIUE (NBV}
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orking Capital

Company had a healthy working capital position as at 30 June 2018, with current assets exceeding

liabilities by Kshs 82,623,397 as shown below.

WORKING CAPTTAT TRENDS FIOR THE IAST THREE YEAftS
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WORKING CAPITAT CATEGORIES FOR THE I.AST THREE YEARS
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Loan Financing
'fhe loan details are as below:-

t

Yours Sincerely,

I
Prof.

LOAN TRENDS FOR THE LAST THREE YEARS

Jun-18Jun-17Jun-16YEAR
KshsKshsKshs

1s0, 11 9,907145,400,000Loan from Univers
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STATEMENT OF BOARD OF DIRECTORS' RESPONSIBILITY

The Company's Act 486 requires the Company to prepare Financial Staiements fbr each

c
financial year, which gives a true and fair view of the state of affairs of the Company as at the

end of the financial year and of the company's surprus, or deficit for the year. The Act also

requires the Board Members to ensure that the Company keeps proper accounting records that

disclose, with reasonable accuracy, the hnancial position of the Company' 'fhey are also

responsible for safeguarding the Company's assets'

The Board Members accept responsibility tbr the annual report and financial statements' which

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgments and estimates, in confbrmity with International Financial Reporting Standards, the

International Accounting Standards and the requirements of Company's Act Cap486' The Board

Members are of the opinion that the financial statements give a true and t'air view of the state of

financial affairs of the University as at June 30, 2018'

The Board Members further accept responsibility I'or the maintenance of accounting records that

may be relied upon in the preparation of the financial statements, as well as adequate systems of

internal financial controls. 'j

Nothing has come to the attention of the Board Members to indicate that the Company will not

remain a going concern for at least the next twelve months fiom the date of this statement'

This statement was approved by Board and it is signed on their behalf by:

C c

Prof. George

Managing Director

M oshua N. (ftieno

Chairman, Company Board of Directors
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OFFICE OF THE AUDITOR.GENBRAL

OF THE AUDITOR.GENERAL ON EGERTON UNIVERSIW INVESTMENT
PANY LIMITED FOR THE YEAR ENDED 30 JUNE 2018

PORT ON THE FINANCIAL STATEMENTS

Opinion

audited the accompanying financial statements of Egerton lnvestment Company Ltd

20
out on pages 16 to 30 which comprise the statement of financial position as at 30 June,
8 and the statement of Comprehensive lncome, statement of changes in equity and

ent of cash flows for the year then ended, and a summary of significant accounting
and other explanatory information in accordance with the provisions of Article 229

of Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
information and explanations which, to the best of my knowledge and belief, were

P.O. Box 30084-00100

NAIROBI

a

all

ln
of

ove

ry for the purpose of the audit.

ln opinion, exceptfor the effects of the matter described in the Basis for Qualified Opinion
of my report, the financial statements present fairly, in all material respects, the
position of Egerton lnvestment Company Ltd as at 30 June, 2018 and of its
performance and cash flows for the year then ended, in accordance with

I Financial Reporting Standards and comply with the companies Act 2015, and
Public Finance Management Act 2012

is for Qualified Opinion

1.0 Fi nancial Statement Misstatements

1.1 Unaccounted for Cash

Th statement of financial position reports Cash in hand balance of Kshs.13,535,193 as at
30 June 2017 out of which Kshs.4,398,613 are described as un-deposited funds,

9,051,925 reception cash register and Kshs.84,655 bank deposit and credit card
representing revenue received in prior years that had not been banked as at the

of the financial year as disclosed in note 21. The management explained that the
were used at source and are yet to be accounted for by the responsible officers
, no documents were presented to show how the cash was used.

ditions, note 21 to the financia! statements also reports overdrawn cash book balance
.(4,763,574) that is not supported by a corresponding list of un-presented cheques
for payment of suppliers or bank overdraft certificate of balance.

the existence and accuracy of the cash in hand balance of Kshs.13,535,193 and
cash book balance of Kshs.(4,763,574) are doubtful.

of the Auditor-General on the Financial Statements of Egerton Universitv Investment Company Limited for the
year 30 June 2018

Promoting Accountabilit.v in the Public Sector



2.0

2.1 Non-Presentation of Statement of Comparison of Budget and Actual Expenditure
Amounts

The financia! statements do not present a statement of comparison of Budget and Actual
Expenditure amounts in breach of the Kenya Public Sector Accounting Standard Board
requirements and therefore the accuracy or performance of the budget could not be
measured against incurred expenses.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Egerton University lnvestment Company Ltd in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financia! statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of the Matter

1.0 Going Goncern

The financial statement reported an improvement of Kshs.2O,626,716 in performance in that
the operating loss reduced from Kshs.(40,019,608) reported in previous year to the current
year balance of Kshs.(19,392,892). However, the net assets reduced from Kshs.13,298,679
as at 30 June 2017 to Kshs.(6 ,094,214) as at 30 June 2018 which appears to be inconsistent
with the improved performance noted in the operating loss reduction.

The operating loss of Kshs.(19,392,892) reported in the year is a clear indication that the
company is incuning high operational costs, lacks a debt collection or enforcement strategy,
over relies on credit facilities from suppliers, and therefore its future operations as a going
concern may not be guaranteed due to limited working capital available to meet its business
operational needs as well as obligations as and when they fall due.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matter to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Report of the Auditor-General on the Financial Statements of Egerton University Investment Company Limited for the
year ended 30 June 2018
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Basis for Conclusion

1.0 Revenues

1.1 Unaccounted for Hay Revenue

Note 8 to the financial statements, sales of farm produce reports a total income of
Kshs.36,553,130 which includes revenue from Hay sales of Kshs.7,306,440. However,
examination of farm records revealed that a total of 65,487 bales of hay were harvested, out
of which 36,533 bales were sold at the rate of Kshs.200 per bale resulting to a revenue of
Kshs.7,306,440,26,420 bales applied as animal feeds, 2000 bales lent to Kenya farm and
a balance of 534 bales unaccounted for. Therefore, 2,534 bales of hay with a revenue
value of Kshs.506,800 could not be confirmed due to lack of proper accounting
documentation. ln the circumstance, the total revenue balance could not be confirmed.

2.0 Unsupported Loans Advanced to Egerton lnvestment Company

The statements of financial position as at 30 June 2018 reports a total loan liability of
Kshs.152,807,958 advanced to the Company by Egerton University which is not supported
by a list of assets or formal legal agreement showing the terms and conditions. ln the
circumstances, the validity of the loan agreement and balances could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
rnthing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1.0 Lack of lnternal Control Reviews by lnternal Audit

1.1 Unlimited Grant of Super User Rights in Sage Accounting System

The company's head of accounting unit was granted unlimited super user rights in the Sage
Accounting System Software that is used in processing and reporting financial transactions.
However, no internal audit reviews were carried out during the period to confirm that no

Report of the Auditor-General on the Financial Statements of Egerton University Investment Company Limiled for the
year ended 30 June 2018

3



instances of abuse occurred and that the internal controls systems were working as

intended. Therefore, the effectiveness of the internal audit function could not be confirmed.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by section 730 of the Companies Act 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by Egerton lnvestment
Company Limited, so far as appears from the examination of those records; and,

iii. The financial statements are in agreement with the accounting records and returns.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to

fraud or error and for its assessment of the effectiveness of internal control, risk

management and governance.

ln preparing the financial statements, management is responsible for assessing the

company's ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless the management
intends to liquidate the company or to cease operations, or have no realistic alternative but

to do so.

Management is also responsible for the submission of the company's financial statements

to the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the

company's activities, financial transactions and information reflected in the financial

statements are in compliance with the authorities which govern them, and that public

resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant

Report ofthe Auditor-General on the Financial Stotemcnts of Egarbn Univcrsit.v lttvcstmcnt
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legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk

management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the company's
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the company's
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in an
effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1)(a) of the Public Audit Act,2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal controls may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those

Report of the Auditor-General on the Financial Statements of Egerton University Investment Company Lim
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risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. tVly conclusions are based on the audit evidence obtained up to the
date of my audit report. However, future events or conditions may cause the company
to cease to continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit. I also provide management with a

statement that I have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may reasonably be

thought to bear on my independence, and where applicable, related safeguards.

o

a

a

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 May 2019

Reporl o.f rhe Autlitor-General on the Financial Statements of Egerton lJnivcrsil.v lnveslmcnt Conrpun.v Linti
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EGERTON L}TI'ERIIITT INITST},IENT CO. LTD.
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AS T 30 JttfE 20lt
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EGERTON UNTVERSITY INVESTMENT CO. LTD.

STAIEMEIiT OF COMPREEENSIIIE IIICOME
FOR IEE PERIOD El-Df,D 30 JL,'!{E 2018

Total
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EGERTON UNNTERSITY INTVESTMEI{T CO. LTI}.
STATEMENT OF CHANGES tN Equlw

FOR THE PERIOO ENDED iX' JUNE 2018

erded 30 Jue 2017

es et 0l/07/2016
Yeer Adirsherts (Selaries)

(Fired Assets)
- Accrned Payebles

frooo

erded 30 Jue 2018
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I
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l9
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(1 r,864,

l9
lalarce as at 30/06/2017 13J98.678 13198,678

@
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(19,392.892)

13J98,678
(t9,392.892)
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EGERTON TINIVERSITY IITTVES'TIIENT CO. LID^
STAIEMENT OF CASE TLOWS
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TO TIIE FINANCIAL STATEMENT

1. UNTING POLICIES

financial statements have been prepared in accordance with International Financial
Standards and International Accounting Standards. The principle accounting policies

are as follows:-

a) of preparation

financial statements have been prepared under the historical cost convention.

b) and expenditure recognition.

including Sale Proceeds is recognized in the period in which it is eamed, while
is recognized when it is incuned.

c) , Plant and Equipment

, plant and equipment are stated at cost less any recognized impairment loss.

sts include professional fee

is not depreciated as it is deemed to have an infinite life. Depreciation on other property is
so as to write off the assets during their estimated useful life, using the straight- line
Assets acquired during the year atfact full depreciation charge.

annual rates used are:-

25%

& equipment 20%

& fittings 12.5%

equipment / plant / tractors t0%

vehicles 25%

and Appliances 33.3%
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d) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost includes direct material

and where applicable direct labor and those overheads that have been incurred to bring the

inr,rntories to their present location and condition. Costs of issues are calculated using 'First in
First Out' (FIFO) method. Net realizable value represents the estimated selling prices less all

estimated costs of disposal (IAS 2).

e) Biological assets

Biological assets are measured on initial recognition and at the end of each reporting period at its

fair value less costs to sell as per IAS 4l (12).

f) Receivables

Receivables are recognized when the commitments are effected

g) Cash flow Statement

(a)Cash and cash equivalents

For the purpose of the financial statements, cash and cash equivalent include short term liquid

investments which are readily convertible into known amounts of cash and which are within

three months to maturity when acquired, less advances (overdrafts) from the banks repayable

within three months from dates of the advances.

h) Retirement benefits obligations

The Company contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the NSSF Act. The Company's obligations under

this scheme are limited to specific contributions legislated from time to time and are currently

limited to a maximum of 200/: per employee per month while the employee contributes Kshs

2001: per month. The Company's obligation to staff retirement benefit schemes are charged to

the income statements in the year to which they relate.

I
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i) of employees

number of employees as at June 30 20lg was S2 (ZOl7 _gl)

i) Fees

company's financial statements are audited by the Auditor General.
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4110
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4180
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8.880,549
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t,000,240
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Tooe Dcpreiairo

Dq(ftnlin 48.5 l0

49,260

6,935
20.966

286
r,t89,873

39.306

t,072.609
403.226

94,828

6.287.662

229
59,1,850

t58.465

1,1&.271
452,486

111.865

115,960

1r0,263
594,850

95J30
1,603,966

It5-672 2J00Jlt 7-0tlt20r 10.76019r

Noto 2l e - Cerl ir Bu&

Prrtiobn EI'ICO CAIITLE AA,C EOTEL N@I{CONGERI
trARM

30Jrl7

X!l
KCB ARC Ba&Accqa -t tOt9O7339
KCB EUICO Bak Acoa . I t 3686927 I
KCB Bd. Acd -t t09628668
L.E Cartlc Crtrboo&

(2294.744)

614.633

(7!2,004)

(2J91,150)

cJ,003,,14o
(1,101.985)

o.el1,92r)

f{oto 2l b - Cul ir Herd

0)91.1,[\# 674.633

-

o52,qx) o39l.a60t

-

Prrtiohn EUICO CASTLf, ARC EOIII NGONGONGERI
FINM

lGJel7

KtL

Aed

Fu& Accqr
Fu&Am

2.2r8,802

17,655

9,05t,y25
67.000

2.!79.81 I
2,218,802
2.179,8 I t

t1,655
9,051.925

67.000
2lIE.E02 9.1365E0 2-179-8rr 13-*tJ.r9r

671.633 t3Ea576 oll.6a!n

Nota 22 . Acqrtr Rxci!..U.s

Torrl Cr.l & Cerl Emirrlot (75P'12)

Perticrler EUICO CASTLE ARC EOTEL N@N@NGf,RI
FABM

3GJu-tJ

Xtl

IEprcla
Ph{rAadA&ca

Cortrol Acor
306,893

(70,u5)
20,950

(15,000)

83,,148.106

3t7.897
(234.172)

36313,020

851,11t
(40,000)

108,137.9,r3

1.t61 221
4,0r0

236.766 5.950 &r,73tr3l 37-I30-76r 1093,91r.

2l - C.th a C.rh Equtv.l.nt3

ARC1200

EUr12@

Codc

EUrr225

Codc

ARC1210

ARCI235

I 100

13m
16m

2
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23 - Lveltories
Code

1050

1000

1010

1020

1030

1037

1040

1012

1016

1017

1070

1050

Code

1050

1m8

1009

1025

1025

1001

1003

Putiolan ET'ICO cAslrr ARCBOITL NGONGONGERI

TAIM KI

30-Ju-I7

crtlzs ad Cbeoical Stock

daugcos *oc&

$ocla

&lt{ffids
Stoct

Rhod6 Stoc&

& l{aintsracc Stock

Cnah Stocks

Stoct for usc h Ktclcos

Stocls Fs Resale

Stock

Stoc&s

66,443

|w,172

u,648

193,504

597,558

2,014

84,t00

13,486,500

485,220

597,865 3,584,731

839J85

3.811

t75,751

48,908

29,W

408,195

211,131

1,4t6,200

4,725,W

5t6,655

\962379I

Seeds

24-Blolqhrl Ar*r

2{r -FrruProdrce&

Prrticuhrs Et'rc0 CASTTE .{RC f,OTtr NGONGONGER]

rAR!I

30Ju-1i

lisl

ad Gain Stock
3,274,8J1

2{b -

ARCEOTTLEUICO c.{sru

Assets . Colsuurble Assets

Prrticulrrs
NGONGONGTRI

FARM

3GJll.ll

Kll
Cmcrcidlvhhe
Wba Sced

Seedlvtrirc Stoct

Greolytah Stock

6,040,000

5,395,000

4,000,000

2t,362,6t6

7,9n,6A0

21e Assetr - Berer Assels

Putiohrs EUICO CASTIJ ARC EOTET NGONGONGXRI

rARM

30Ju-17

Kll

Cd&

sha
23,.r95,0m

6,051,0m
24,953,m0

1,788,000

29.i4Lq}0

Iotd
623CI.070
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I
I

Coder

1025

1025

1050

1m8

1m9

1m1

1m3

b
24d. fusets l[oveneil Scledde

25.Propcrtiq Plant & Equipments

Note 25 a. Plant &

Prrticdrn

lt]t20r1

IGT

Clarge ir nhrtior

kt
30/612018

trlt

Sed

Maize Stocl

Mate Stocl

& Grain stock

Maize

3,174 85{

r t,36t,616

j 913,600

5,395,000

4,000,m

(3.274,8J{)

05,i22,6t6)

(7.923.600)

6,0,10,000

5J95,m0

4,000,000

totrl 32,561,070 07,126,0701 1s,fi5,m0

Asseh -.{dnds

Cde t4,953,m

4,788,0m

(1,458,m)

Ufl,m
23,495,000

6,051,000

tall 29,741,000 0e5,m) 19,5{6,o{}{l

62J02,070 07J21.0701 {J81,000

Buildings

l(shc, lGhs.

Dairy'lquipnertV

Plalt"[mctors Furniture, [ittirgs

lGh!.

Otler lqripnets

khs'

l{otorYelicles

IGfu.

Iotrls

l(:hr

il01/07/20t7

20t7i l8

23,793J95 73,602,i15 16,034J26

206,854

\47$0 117,959,146

206,$4

il3006/2018 23,793J95 73,60r,715 l6J{1,6t0 {,{17910 118,066J00

Ctagefutuyea20lT/18

d0107,2017
3,095,303

594,850

25,8t8,813

7,3fi,27t

10,701,748

1,977,056

1,331,083

94,U8

43,948,9,t7

I0,027,m5

rt 30/06/2018 3,690,153 33,179,094 12,679,90{ 4,47ilL s3J75J53

,ffi m IT
-30 Jure 2017 20,699,692 17,7Bfi2 5J33,078 y,w

73J10,{99
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Code

Code

26 - Accorrts

)

2100

2L2L

2126

2202

2205

22t0

2211

2220

2loE

2109

2111

2112

2117

2118

2119

2120

2t72

2t23

2U4

2125

2212

110s

1261

2t2t

2300

2310

Code

3200

3100

3lNn-17

&l
ARCEOTET

.A.Y.E.

27 -LoANS

Prrtishrs EUICO cAstll

41t,2W

25,250 258,448

6,0m

9,200

(7s7

2l

TLi$fty 221,403

504,577

,\[q.s

t4,000

CmolAccm
dARC

&edioo

LoryTa,

15281

(4,339,y

(251,3 t

(3

SdrisPar&h

Rccowry

Smal'thposcSro

IlbAssrce Keaya Ltd

Uniwrsity House Rcot

Pqrable

UdmtyStco
Accffi

Ilrace Coryany dFasr Atica
Irsrecl

FunrbTnn&

Trasaobos

N@N@NGDru

TAR}I

37,071,561

3t,456

50,000

173,957

28.728

8,450

239,802

1,091,520

14t,854

t,348,140

4,131.962

%4Ast

l44,l0t

53,938

294,540

5$,592

83,r00

2,025,480

27,045

28.921

6,859,20i

1,165,353

52,U2

18,70t,075

182,650

11,528,014

1,614,988

t,419,667

67,800

584,702

4,834,678

12,556,882

113,005

18,450

3,437

23,671

8,6U

52,257

10.000

25,900

1,402,761

7,791,51t

5,500

2r,0m

390,180

38,301

146,286

62,448840

101,350

J0,000

{,053,1 r I

819,645

2,2N,920

561,76t

t,653J32

10,931,943

13,149321

251,342

3,750

3,037

53,938

3J19,808

6,0m

t7,656

t3,320

t2,761

85,400

0.00

Puticlrrs EI'ICO CASTI,.E ARCEOTEI, NGON@NGIH

TARM

30Ju-l

&r
,ouFrmUrirtrsly
ldLoaKCB

145J00,000

2,688,051

4,719,W7 t45,400,000

2,756.884

l{8,099,051

ote2E -ACCUMMIILA TIDIUNI)

Partfodus Etitco cAsTtt .{RC EoT[t N@NGONCERI

FARM

30Ju-17

IGI

A

R

cumulated Fund

5erye5

(1s5,992,1S0,59) 56,075,026.50 113,215,832.76 s3,318,287

56,075,025.s0 t13,215,832.76 53,318,286.57
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