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Party of Independent Candidates of Kenya (PICK)
Annual Report and Fi for the year ended June 3

l. Acronyms and Definition of Key Terms

A: Acronyms

SG

ED

CBK

ICPAK

IPSAS

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

PPA

ORPP

IDRM

NEC

NDC

NGC

PPF

PICK

Secretary General

Executive Director

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Political Parties Act

Office of Registrar of Political Parties

Intemal Dispute Resolution Mechanism

National Executive Council

National Delegates Council

National Goveming Council

Political Parties Fund

Party of Independent Candidates of Kenya

B: Definition of Key Terms

Fiduciary Management- Members of management who are directly entrusted with the

responsibility of managing the organization's financial resources.

The Secretary-General is the accounting officer of the Political Party

Comparative Year- Means the prior period.

lt
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Ann al Report and Fin cial Sta ents for the vear ended June 30,2025a

2 Key Political Party Information and Management

(a)

The Parfy of Independent candidates of Kenya (plcK) was founded in l992,as part of
Kenya's transition to multi-party democracy. PICK entered the political scene during the
landmark 1992 ceneral Elections, fielding a presidential candidate. The parfy has
contested in several general elections-1997,2002,2007,2013,2017,and2022.p\cK
has maintained its registration and continues to advocate for independent thought,
inclusivity, and alternative leadership outside the dominant political blocs. ToJay, plCK
positions itselfas a voice for ordinary Kenyans seeking a brlak from entrenchedpolitical
dynasties, emphasizing its founding philosophy of "Think, work, and Grow Rich,,as a
pathway to prosperity and democratic growth.

PICK's principal mission is to advance inclusive and participatory democracy in the
country. The party's activities include recruiting and enlisting members, nominating
candidates for elections, and promoting fair representation ofwomen, youth, persons with
disabilities, minorities, and marginalized groups in parliament and county assemblies.
PICK also works to sensitize the public on the political and electoral sysiem, foster
national unity, and mobilize citizens to actively engage in political decisions. In addition,
the party seeks to solicit and, articulate public policy prioriiies as identified by its
m-embers, while shaping and influencing national poticy directions in line wiih its vision
ofa prosperous and equitable Kenya.

Key Management

The Party's day-to-day management is under the following key organs:

I NDC/NGC;

ection of NEC members, Ratification of
constitutions, approval of mergers and

coalition, dissolution of the party, election

of presidential candidates.

EI

2 NEC

e governing body of the party. Overall

oversight on day to day running of the

party.

Th

J SG

e accounting officer ofthe party, runs the

day to day running ofthe party.

Th

Treasurer Custod ian ofthe party's financial records.

lll
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Fiduciary Management
The key management personnel who held office during the financial year ended 30th June

2025 and who had direct fiduciary responsibility were:

(b) FiduciaryOversightArrangements

The Party of Independent Candidates of Kenya (PICK) operates within a fiduciary framework

that ensures accountability, transparency, and compliance with the law. At the national level, the

Registrar of Political Parties provides regulatory oversight, monitoring the party's adherence to

the Political Parties Act, financial reporting requirements, and governance standards. Internally,

the party's National Governing BodyNEC (National Executive Council) is the apex decision-

making organ responsible for policy direction, approval of budgets, and oversight of resource

utilization.

To strengthen financial discipline, PICK has established a Finance Committee tasked with

planning, mobilization, and prudent management of party funds. Complementing this is the

Audit and Risk Committee, which provides independent assurance by reviewing financial

statements, monitoring internal controls, and identifying potential risks to the party's operations.

Additionally, elected leaders of the party are subject to scrutiny by Parliamentary Oversight

Committees, which ensure that PICK's parliamentary wing upholds constitutional values,

financial probity, and ethical conduct in legislative business.

Together, these oversight mechanisms safeguard the party's integrity, protect members'

contributions, and promote public trust in PICK's governance structures.

I National Chairman Julius Wambua

2 Secretary General John Ngugi Mbugua

Treasurer Nicholas Mutanga Muli

lv
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Party of Independent Candidates of Kenya (PICK)
An al Re rt an I nan I Sta ents for the Juren

(c) Party Headquarters

P.O. Box 2181240400,

Kenbanco Building

Heillesellasie Highway

Nairobi, KENYA

(d) Party Contacts

Telephone: (25 4)7 2245 5 t3 I

E-mail: pickenya@gmail.com

Website: pickenya.co.ke

Party Bankers
l. Co-operative Bank ofKenya

Co-op House Branch
P.O. Box P.O. Box 48231 - 00100

(e) IndependentAuditor

Auditor-General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(f) Principal Legal Adviser

The Attorney General
State Law Office and Department of Justice
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya



3. The National Executive CounciUCommittee

Party of Independent Candidates of Kenyo (PICK) - Organogram
(All fficials elected in December 2024)

Party Leader: Hon. John Harun Mwau
Provides overall leadership and vision.

National Chairman
Presides over NEC meetings, ensures smooth coordination of party programs and

activilies

Vice Chairman - Vacant

Secrelary General: John Ngugi Mbugua
Day to day running of the party, accounting fficer

National Organising Secretary

Mobilization, recruitment, and coordination of party activities,

Youth Leogue - Represenls young members.

lf'omen's League - Represents women members.

PllD / Minority & Marginalized Groups ll/ing - Advocates for inclusion

vl
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Nalional Treosurer
Oversees finances and resource mobilization.
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Annual Re ort an Finan I Sta m ents for the ed Juear en e 30. 5

.1. Key Management/Secretariat Team

John Ngugi Mbugua Secretary Ceneral Accounting Officer/
Se to the NEC

James Vincent Oyoda

James Mutua Maingi Heads Finance & Accounts

Executive Officer Head of Secretariat

Finance Manager

vll



Party of Independent Candidates of Kenya (PICK)
Annual Report and Financial Statements for the year ended June 30. 2025

5. Chairman'sStatement

Party of Independent Candidates of Kenya (PICK)

It is with great pride and gratitude that I present this Chairman's Statement, reflecting on

the party's progress, achievements, challenges, and future direction during the year under

revtew

(a) Successes Made by the Party

The year 2024 has been a remarkable period of growth and consolidation for our party.

We successfully conducted a nationwide membership recruitment drive, increasing our

numbers significantly and expanding our presence in all 47 counties. The National

elections held during the year were conducted transparently and democratically,

strengthening internal governance and giving members renewed confidence in the party's

leadership.

(b) Challenges Faced by the Party

Despite these successes, we faced notable challenges. Limited financial resources

constrained the speed of implementation of some of our programs. In some regions,

political interference and intimidation slowed our grassroots activities. Additionally,

public apathy toward politics among certain demographics remains a challenge, requiring

greater investment in civic education and trust-building.

(c) Changes in the National Executive Council (NEC)

December 2024 saw the successful election of new NEC members, ushering in fresh

leadership to steer the party forward. This transition has injected new energy, ideas, and

perspectives into the party's operations, while retaining experienced leaders who ensure

continuity.

vl



Party of Independent Candidates of Kenya (PICK)
Annual Report andFinancial Statements for the vea r ended June 30. 2025

(d) . Implementation of the Party's Strategic Plan

The party's five-year strategic plan (2024-2029), guided by the philosophy "Think,

Work, and Grow Rich", has begun taking shape. Key milestones achieved include:

Institutional strengthening through office openings and grassroots structures.

Membership expansion across diverse groups, especially youth and women.

lnitial roll-out of civic education and climate change awareness programs.

Engagement in policy discussions to position PICK as a credible voice in national

debates.

Although resource constraints slowed some aspects of implementation, the NEC is

committed to accelerating progress in2025.

(f) Political Direction of the Party

As we approach the 2027 General Election, PICK is positioning itself as the true

altemative to entrenched political dynasties. our focus is to champion integrity,

inclusivity, and development-oriented politics. we are committed to providing a platform

for independent-minded leaders who are not beholden to political cartels, but who are

driven by the people's needs and aspirations.

(g) . Future Opportunities

Looking ahead, we see immense opportunities to grow PICK into a formidable political

force. The increasing demand for new leadership, the youthful population eager for

change, and the expanding digital space present unique avenues for mobilization and

communication. with sustained unity, strategic partnerships, and effective resource

mobilization, PICK can establish itself as a party of choice for Kenyans seeking credible

leadership in2027 and beyond.

a

a

lx

(e) Stakeholders' Engagements

During the year, PICK engaged with multiple stakeholders, including civil society

organizations, community-based groups, religious leaders, and the media. These

engagements have helped the party build partnerships, increase visibility, and align its

activities with the aspirations of ordinary Kenyans.
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Annual Report and Financial Statements for the year ended June 30. 2025

Conclusion

In conclusion,2024 has been a year of both triumphs and trials. Our achievements

underscore the potential of PICK, while our challenges remind us of the work that lies

ahead. I call upon all members and supporters to remain steadfast, united, and committed

to our vision. Together, we shall build a party that not only competes in elections but also

reshapes the future ofKenya.

Sign
PARTI OT INDEPgI'JIii]TJ'i
CANDIDATES OT KIiNYT

P. 0. Bor glEll - 00{00,
NAIf,OBI

National Chairman

Party of Independent Candidates of Kenya (PICK)

a, I

t[J uli Wam bual
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Party oflndependent Candidates of Kenya (pICK)Ann

6. Report of the Secretary-General

Secrelary Generol

ual Re rt ndF lnan cta I Sta ments for he nd June 30 2r 25

John Ngugi Mbugua

on behalfofthe secretariat, I am.pleased to present the Secretary ceneral,s statement for the financial

i::i?,i1^!!!"1"?;rhis 
statement trigtrtigtrts tr,i pu'tv;' op.rationar .;; fi;r;;i p*rormance during the

Operational performance

*il::l 
continued to strengrhen its operations across the country. Key achievements during the year

o Membership Recruitment The Party registered approximately I000 new members acrossdifferent counties; this growth reflects the confidence Kenyan, .ortinu. io prace in prcK ,s
vision and Ieadership.

t opening of offices: To reinforce our presence, the Party opened 3 constituency-level offices,This expansion has improved accessibility for members and enhanced our capacity to coordinateparty activities at the grassroots level.

:h:'it#t#.tlrT;Xrtf[Hlf'lestones have reinforced PICK's institutionar framework and positioned

Financial Performance
The financial year2024/2025 was guided by an approved budget of IGhs ,gs0,744which prioritizedErassrootsactivili:;,:Liflfr,1[l services, itar<enfiaer ensagement, and institutional strengthening.

o political parties Fund (ppF): Kshs. 731,617

Totar Revenue Rearized: Kshs- 73 r ,61 7 representing r 00% of the approved budget.o ExpenditureHighlights:

o party Administration and Operations: Kshs. 269,359

o SICs (Women and youth functions): Kshs. 520,000

o Advocacy and Electoral expenses Ksh 255,000

: Total Expenditure: Kshs. l,O44,3Sg

Despite resource mobirization chailenges, the party was abre to meet nearry ail of its financiarcommitments while maintaining prude-nt h;di;;;gement practices.

xt
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Conclusion
The Party ofNational Unity continues to make steady progress in strengthening its structures, expanding
its membership, and maintaining financial accountability. As we look to the year ahead, the Secretariat
will remain focused on enhancing efficiency, mobilizing additional resources, and supporting the NEC in
implementing the Party's strategic plan.
I wish to sincerely thank all members, supporters, and partners whose commitment and contributions
sustained our operations during the year.

Signed .and dated l Tth day of November 2025
National Se General
PICK PARTY

xll
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Party of Independent Candidates of Kenya (PICK)
Annual Report and Financia l Statem ents forthevear ended June 30. 2025

7 Statement of performance against predetermined objectives for Fy 2024t202s

The Politicat Porty has a strotegic plan runningfrom Year 2024 to year 2025. The straregic pran is impremenled in annuar work prons.The performance of the Pany during the year b presenred in the table below:

Membe rship Recruitment No of Memberi 1,000 900 Vihiga, Narokuth engagementYo r of engagements

held

Numbe I 2

Ofi"e Ofices opened 8 3
J PWD Inclusion -option in the NECC I I Achieved by

including the

PI{D rep4 Digital presence Party l{ebsite I I Functional

websiteBy- Election Participation 0 0 No.IEBC6 mbers ContributionMe
I contribution.sTota 500.000 0 Legolframework

to efect this

xl

I

I

2.

held

5.



8. GovernanceStatement

Introduction

The Party of Independent Candidates of Kenya (PICK) is guided by principles of accountability,
transparency, and inclusivity. Its governance framework ensures that the party operates
democratically, adheres to the Political Parties Act 201 I , and remains responsive to the
aspirations of its members. This report outlines the party structure, govemance arrangements,
and the work of its governing organs during the year under review

The governance of PICK is organized around the National Delegates Conference (NDC) as the
supreme decision-making organ, supported by the National Executive Council (NEC) and
specialized committees.

National Delegates Conference (NDCNGC)

I

National Executive Council (NEC)

I

Party Leader

I

National Chairman

I

Secretary General

I

Organising Seoetary Treasurer

Vice Chair
I

Deputy Chair

I

I

Deputy Org. Sec.
tt

Deputy SG Deputy Treasurer

Youth League Women's League PWD Wing Committees

xlv

Party of Independent Candidates of Kenya (PICK)

Annual Report and Financial Statements for the vear ended June 30. 2025
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Governance Arrangements

a) National Delegates Conference (NDC)

The NDC is the supreme organ of the party. maConstitution' ;;i;il;national officials' Ii,h":::t-t^l':: 
set overall'policv direction' amend the

composed of Delegates .l".r.J fi;;;;;"1;?"dT:-1".Y.ts annual budgets una.rt.ut"!i. pil;. il,
;il j:jfij:il[x;r*:n*r*#:*"ftri:HH:3?_,Jil,,T:nrjml,lf5:,"

liffi"::T:lT,rwosessions, h;r;;;;s id;:::l'r:".;tU;:ii#i..r,fi:*:m;,.,1#*iirT

National Executive Council (NEC)

Role: The NEC is the p

fiir':".,1**x1ft T#ftI:}iffif13fi ililirllir):r;;,Il;:;;rnanagngDepury secretary Generar, Ni,i","iii"^,ffi:JiH:Tli::,.^[iH:ibH::*;:..:::h.
Depurv organizing secretary, il;.;;r;l;;ril; ,n. *r. il i;;,;;" s in 2024to discuss
operarionat maners, finur.es,'urJn..r".";;;;*)r 

the 2027cenerat Election.
2. Committees under the NEC

I:.H:: 
effective govemance, the NEC operates through specialized commiftees with clear

Dispute Resolution Comm ittee
Role: Mediates disnutes arising. within the Party, incruding grassroots erection grievances and

ff# f;:#:lli:.;;fi ,:n:H;''"ffi l#ffi J'*i,r,,.!ui ui; ffi ;ffi '..pe'ise, 
drawn

Meetings Held: Three rneetings in 2024.

Disciplinary Committee

'::H::fJ,:;f 
jli.tffi.' constitution and code orconduct, handring misconduct cases and

fi".1,1,?Tl;:ffi:H:*:'il"rtXi" NEC representatives, and women and youth readers.

Elections Board
Role: Oversees internal n
county elections. 

" parfy elections and prepares the Party for participation in national and
Composition: Nine mem
by Nbc. "''.,'bers with electoral and regar expertise, appointed by NEC and ratified
Meetings Held: Five meetings in 2024to prepare for NEC elections.
Finance Committee

xv



Role: Supervises financial planning, revenue mobilization, and expenditure oversight.
Composition: Chaired by the National Treasurer, with the Deputy Treasurer and three
appointed members.

Meetings Held: Quarterly meetings (4) in2024

Conclusion

The govemance structures of PICK remain central to its credibility, accountability, and
internal democracy. ln2024, significant progress was made in strengthening these systems
through regular meetings of the NDC, NEC, and committees. The party is committed to
building on these foundations to ensure preparedness forthe2027 General Election, uphold
democratic ideals, and provide a genuine altemative to entrenched political interests.

xvt
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9. Management Discussion and Analysis

Three-year overview of growlh in Receipls of lhe party

Three-year overview of growth in Budget of lhe party

Three-yeor overview of growth in Number of elected represenrafives and No of party

a

a

a

Branches

fundTransfers from political parties' 731,6t7 481,451 428,658

Public Contributions and Donations in kind 100 2 t s,000

Members subscriptions

Total 731,617 481,551 428,658

Revenue 73t,6t7 481,55 I 428,658
Expenditures t,044,359 615,500 262,2n
Surplus for theperiod (312,742) t66,447

Number ofe le cte d repre se ntative s, inc lud i ng S IG s 900

No ofParty Branches

Membership

xvll

(133,949)
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10. Environmental and Sustainability Reporting

Party of Independent candidates of Kenya (PICK) is committed to reducing
environmental impact in its operations. The party is cognizant of adverse environmental
effects on sustainability practices. Sustainability is the ability to maintain or continue
offering services to the country's citizens over the long term. It is using resources in a way
that allows them to replenish and continue supporting life both now and in the future.

1. Sustainability Strategy and Profile

To ensure the sustainability of PICK, the party funds the following key thematic
areas/programmes as part of its sustainable priorities:
a. Training and Advocacy: PICK focuses on political education for party members through
conducting sensitization forums and customized training. The intention is to empower the
party members such that in years to come, the training beneficiaries at all levels will be
informed party members creating loyalty to the party, thereby contributing positively to
democracy and strengthening the party. This strategy takes care of marginalized groups,
women, youth, and people living with disabilities.
b. Representation and Participation: Among its key pillars, PICK aims to achieve
representation at County and National Assembly of Special Interest Groups (SIGs) as a
priority area with the intention to enhance their participation in political discourse. The
strategy is to have a long-term collaborative working approach that enhances community
engagement in political participation. This is aimed at increasing the number of SIGs both
at County and National Assembly electoral processes. The Party directly engages
stakeholders in decision-making and fully considers members.
c. Climate Change Mitigation: PICK acknowledges that all its operations have an impact
on the environment. Cognizant of the Sustainable Development Goals, the Party has
allocated part of its budget to climate change mitigation activities such as afforestation, re-
afforestation, grassroots sensitization, and tree seedling production.
d. Environmental Performance: PICK is cognizant of the Environmental Management and
Coordination Act Cap 387 and aspires to comply with all the requirements thereon of a
public entity. The party focuses on the following key areas in environmental performance:

. Water Management: Minimization of water wastage through installation of smart taps,
increased monitoring of water use, and ensuring clean water availability in the party
offices.

o Waste Management: The party segregates its waste for reusability and recycling
processes. All waste is collected on a timely basis in labelled waste bags and dropped off
at collection points.

. Lights: The party has put in place measures to use clean energy in the office. The party
uses energy-saving bulbs and ensures that lights are switched offwhen not in use.

. Recycling: The party segregates waste for recycling purposes.
r Transportation: The party aspires to use low carbon emission modes of transport; pool

transport is used during party activities.
. Digital Documentation: Through digital transformation, the party has reduced the use of

paper in printing.

xv l
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a Green Energy: The party has explored the use of solar and wind energy in its operations
across its activities.

2. Employee Welfare

3. MarketplacePractices

PICK is committed to fair and ethical market practices. The procurement of goods and
services is done through a transparent and competitive bidding process that allows equal
opportunities to all participants as per the party's finance and procurement manual. We
support local vendors to lift them economically. Our ethical market practices ensure the
party gets value for money on all goods and services procured.
We are also committed to healthy relations with our suppliers, which are enhanced
through organized sensitization forums on the procurement legal framework and ethical
subject matters. we are dedicated to honoring all contracts and settling payments
promptly.
PICK has put in efforts to ensure:
i. Responsible competition practice by encouraging fair competition and zero tolerance to
comrption.
ii. Good business practices, including cordial supply chain and supplier relations, by
honoring contracts and respecting payment practices.
iii.Responsible marketing and advertisement.
iv. Product stewardship by safeguarding consumer rights and interests.

xlx

We invest in providing the best working environment for our employees. PICK
recruitment is guided by the Employment Act CAP 226D, Political Parties Act CAP 7D,
PICK Human Resource Policy and other regulations as issued from time to time. In line
with the laws and regulations, the Party oflers equal opportunity to all while adhering to
the one-third gender rule and special interest groups. We also recognize and appreciate our
employees for exemplary performance. The reward and sanctions system is based on
performance appraisal and the intemal Human Resource Manual.
The Party promotes a healthy lifestyle by encouraging work-life balance and by ensuring
all employees are registered with the national health insurance provider (e.g., SHA).
Employees are encouraged and supported to build on their skills and knowledge
continually. PICK invests in capacity-building programs for employees. These include
courses on technical competencies relevant to each employee and continuous sensitization
on cross-cutting issues.
The Party has a safety policy in compliance with the Occupational Safety and Health Act
of 2007 (OSHA) and has ensured the work environment is conducive to everybody's
movement and accessibility within the oflice, including PWDs. The Party has also put in
place disaster-mitigating measures, including fire extinguishers and accessible escape
routes in case of emergency.
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John gugi Mbugua
PANTY OI IITTUTti. irIT
CAIVDID ATES OF [Eir yA

Secretary General
P.0. Bor st8tt.0 0{00,

lilIn0EI

xx

Annual

4. Community Engagements

PICK has endeavored to sustain community engagement through corporate Social
Responsibility (CSR) as well as appreciating our existence through engaging local
contractors and suppliers when necessary. we have also engaged the community on the
party mandate through civic education, public barazas, women leagues, youth leagues,
and PWDs leagues.
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11. Report of the National Executive Council/Committee

The Council/Committee submits their report together with the audited financial statements for

the year ended June 30,2025, which show the state of the PICK's affairs.

i) Principal activities

The principal activities of the PICK Party are reported on page (iii)

iD Results

The results ofthe PICK Party for the year ended June 30,2025 are set out on page ...1-7.

iiD Council Members

The members of the Governing bodyA.,lEC who served during the year are shown on page iii
During the year 202412025

iv) Auditors

The Auditor-General is responsible for the statutory audit of the PICK Party in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 201 5

By Order of the Co Committee

PABTY OT INDEPENDENT
CANDIDATES OF IIENYA

P. 0. Bor SIE ri . O0{()O,
ilAINOBIJohn Ngugi Mbugua

Secretary General

xxt



12. Statement of the National Executive Council Responsibitities

Section 3l of the Political Parties Act Cap 7D and Article 8 of the Party's Constitution, requires

the NEC to prepare financial statements in respect of that Party, which give a true and fair view

ofthe state ofaffairs ofthe Party at the end ofthe financial year and the operating results ofthe

Party for that year. The NEC is also required to ensure that the Party keeps proper accounting

records which disclose with reasonable accuracy the Party's financial position. NEC is also

responsible for safeguarding the assets ofthe Party.

The NEC is responsible for the preparation and presentation of the Party's financial statements,

which give a true and fair view of the state of affairs of the Party for and as at the end of the

financial year ended on June 30, 2025. This responsibility includes: (i) Maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout

the reporting period; (ii) Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the Party; (iii) Designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets of the Party; (v) Selecting and applying appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the

circumstances.

The NEC accepts responsibility for the Parry's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and the

Political Parties Act. The NEC is of the opinion that the Party's financial statements give a true

and fair view ofthe state ofthe Party's transactions during the financial year ended June 30, 20xx,

and of the Party's financial position as at that date. The NEC further confirms the completeness of
the accounting records maintained for the Party, which have been relied upon in the preparation of
the Party's financial statements, as well as the adequacy of the systems of intemal financial

control.

xxlt
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REPORT OF THE AUDITOR GENERAL ON PARTY OF INDEPENDENT CANDIDATES
oF KENYA (prCK) FOR THE YEAR ENDED 30 JUNE,2025

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Party of lndependent
Candidates of Kenya (PICK) set out on pages 1 to 42 which comprise of the statement of

Report of the Audinr General on Parry, of Independent Candidates of Kerya (PICK) for the yeor endecl 30 June,
2025

REPUBLIC OF KENYA

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;



financial position as at 30 June, 2025, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Party of lndependent Candidates of Kenya (PICK) as at 30 June,2025,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Political Parties Act,2011 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Party of lndependent Candidates of Kenya
(PICK) Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matter

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xxiii which
comprise of Key Party lnformation and Management, the National Executive Committee,
Key ManagemenUSecretariat Team, Chairman's Statement, the Report of the Secretary-
General, Statement of Performance Against Predetermined Objectives, Governance

Report of the Auditor General on Party, of lndependent Cdndidates of Kenya (PICK) lbr the year ended 30 June
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ln the audit report of the previous year, two (2) issues were raised under the Report on
Lawfulness and Effectiveness in the Use of Public Resources. These include failure to
prepare monthly bank reconciliation statements and failure to establish the required
number of party offices. Review of the status during the audit of the Party in the financial
year 202412025 revealed that the matters remained unresolved.



Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the National Executive Council/Committee and the Statement of
National Executive Committee Responsibilities. The Other lnformation does not include
the financial statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

1. Non-Compliance with the Law on the Establishment of Party Offices

During the year under review, the Party operated only one (1) Office located in Nairobi,
instead of in at least twenty-four (24) Counties. This was contrary to Section 7(2)(f)(iii) of
the Political Parties Act, 2011, which states that a provisionally registered Political Party
shall be qualified to be fully registered if it has submitted to the Registrar the location and
addresses of the branch offices of the Political Party, which shall be in more than half of
the Counties.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with Climate Change Financing Requirements

Review of lhe 202412025 annual work plans revealed that the Party did not integrate
Climate Change considerations into its operational activities. Further, there was no
evidence of climate-related allocations in the administrative expenditure budget or in the
environmental and sustainability reporting sections of the annual report. This was contrary

Report of the Auclitor General on Party of Independent Candidates
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of Kenya (PICK) .for the year ended 30 June

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.



to Regulations 6(1)(d) and 15(2)(a) of the Climate Change Regulations,2021, which
require each public entity at both the National and County Governments to dedicate an
amount in its annual budget towards Climate Change activities.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Lack of lnternal Audit Function

The Party did not have an lnternal Audit Function during the year under review. This was
contraryto Section 73(1)(a)of the Public Finance ManagemenlAct,2012, which requires
every National Government entity to maintain an internal auditing arrangement that
adheres to the guidelines issued by the Public Sector Accounting Standards Board.

ln the circumstances, the effectiveness of the Party's internal controls and risk
management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual

Report of the Audilor Genera epetl
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Basis for Conclusion

Responsibilities of Management and Those Charged with Governance



Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not, in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

Report of the Auditor General on Party of lndependent Candidates of Kenya (PICK)for t
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consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCPA , CBS

Nairobi

11 December,2025

Report ofthe Auditor General on Party of Independent Candidates of Kenya (PICK) for the year ended 30 June
2025
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL
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I4. Statement of Financial performance for the year ended 30 June 2025

The notes set out on pages 7 to 39 form an in tegral part of these Financial Statements. TheFinancial Statements set t on pages I to 4 were signed on behalfofthe

Name: yr^"rJtr7.J ii[,; Na
""2F....1

John Ngugi Mbugua Head of Finance

ICPAK MlNo:271617

Date lTth November 2025

Julius Wambua

Date 17th November 2025 Date lTth November 2025

Revenue

Tran s frofers m Po ca Part es Fun d PF(P ) 6 731,617 48l,4s lMembershi Fees
7

uP b c oc rInt tibu no s and dona ori n S 8
100Total Revenue

731,617 481,551

Expenses

Administrative Ex nses I 269,359 304,500ial Interest GrouS ps ex l0 520,000 105,000Advocacv expenses ll 206,000Total expenses
1,044,359 615,500gains/(losses)Other

Surplus/Deficit
(312,742 ) (133,949)

Ir

v

and Electoral
255,000
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15 Statement of Financial Position as at 30 June 2025

The financial statements set out on pages I 4 were signed on behalfofthe N

;;;;:,M
John Ngugi Mbugua

_l

Name:--L,rkv ft1, lra
Head of Finance

ICPAK MA{o: 271617

Date lTth November 2025

Name: .-
Julius Wambua

2

Assets

Current Assets

Cash and Cash equivalents t2

Receivables and advances l3 n9,127
Total Current Assets 136 ll9,l27

Non-Current Assets

Property Plant and Equipment t4 ll3,321 136,763

Total Non- Current Assets 113,321 136,763

Total Assets (A) 113,157 255,890

Liabilities
Current Liabilities

Trade and Other Payables l5

Bank overdraft 1,391

Total Current Liabilities 394,000 223,391

Non-Current Liabilities

Total Non- Current Liabilities
Total Liabilities (B) 394,000 223,39t

Net Assets (A-B) (280,243) 32,499

Represented byl
Revaluation Reserves l6l,9l8 r 85,360

Accumulated Surpl us/defi cits (442,161) ( 1s2,861)

Net Assets (280,243) 32,499

IIIII

-

Date 17th November 2025 Date 17th November 2025

v

436

394,000 222,000
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16. Statement ofChanges in Net Assets for the year ended 30 June 2025

Kshs Kshs

215,022 (48,575) 166,447As at July 1,2023

Revaluation gain

(29,663) 29,663
Transfer of excess depreciation on
revaluation

(133,949) (133,949)Surplus/ deficit for the year

(152,861) 32,499As at June 30,,2024 185,360

185,360 (152,861) 32,499As at July 1,2024

Revaluation gain

Transfer of excess depreciation on
revaluation

(23,441) 23,441

(3t2,742) (312,742)Surplus/ (deficit) for the year

(442,161) (280,243)l6l,9l8

J

Kshs

As at June 30,2025
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Cash flows from operating activities
Recei ts

Transfers from Political Parties Fund PF) 850,744 362.324
Membership Fees

Public contributions and donations 100
Total receipts 850,744 362,,421

Pa ents

Administrative Expenses 73,9t7 52,837
cial Interest Grou ex NSCSS 520,000 105,000

Advocacy and Electoral expenses 2ss,000 206,000
Total payments 848,917 363,837

activitiesNet cash flows from/(used in) operatin 1,827 (1,413)

Cash flows from investin activities

g activitiesNet cash flows from/(used in) investin

Cash flows from financing activities
Net cash flows from financing Activities

Net increase/(decrease) in cash &
uivalents 1,827 (1,413)

Cash and cash uivalents at I Jul (r,39r) 22
Cash and cash equivalents at 30 June 436 (1,391)

IIIrIIIIIIIIIIIIIIII
II

17. Statement of Cash Flows for the year ended 30 June 2025

Notes

l.Transfers from Political Parties Fund (PPF) includes PFF Receivable for the financialyear 2o23/2024(note 13)
2.Administrative Expenses excludes depreciation for the Fy 2024/2025(note 14) and
Trade payables for FY 2O2412025(note15)

4

Cash
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025

a b c=(a+b) d e{c-d) fd/c*10
0

Carry Overs from the Previous
Period (lJel)
Receipts

Transfers from Political Parties Fund
PPF 731,617 73t,617 73t,617 t00%

Membership Fees
0%

Public contributions and donations
0Yo

Investment lncome
0Yo

Miscellaneous Revenue
0%

Total 731,617 731,617 731,617 100%

Payments

Adminisbative Expenses 255, 103 255,103 269,359 t06%
Special Interest Groups expenses 273,103 273,103 520,000
Advocacy and Electoral expenses 24,000 24,000 255,000 1063%
Finance Costs

0%
Purchase of Asses

0%
Purchase of Intangible Assets

0%
Others specifr

0%
Total Expenditure 552,206 552,206 1,044J59 t89%
Surplus for the period l79,4ll 179,4ll (312,742') -174Yo

II I

I I

r Ir

5

t90%
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Budget Reconciliation

I Actual Surplus Amounts as per the statement of Bud get (312,742)

2 Cash and cash equivalents at the beginning ofperiod (r,39r)
J PPF Receivables F Y 2023 /2024 |L9,t27
4 Payables for FY 202412025 172,000

5 Depreciation for FY 202412025 23,44t

Closing Cash and Cash Equivalent as per the statement of Cash flows 436I

6
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19. Notes to the Financial Statements

l. General Information

PICK party is established by and derives its authority and accountability from political

Parties Act.

2, Statement of Compliance and Basis of preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statements in conformity with International public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions, It
also requires management to exercise judgement in the process of applying the party

accounting policies. The areas involving a higher degree ofjudgement or complexity, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is
the functional and reporting culrency of the party. The financial statements have been

prepared in accordance with the PFM Act, the State Corporations Act and International

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

7
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Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards
i. New and amended standards ond inletpretations in issue elfecrive in the year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

year ended 30 June 2025

SAS 43

ES he standard sets out the principles for the recognition, measurement

resentation, and disclosure of leases. The objective is to ensure that lessee

lessors provide relevant information in a manner that faithfull
presents those transactions. This information gives a basis for users o

I statements to assess the effect that leases have on the financia

sition, financial performance and cashflows of an Entity

e new standard requires entities to recognise, measure and prese

nformation on right of use assets and lease liabilities

Ja 02JIable I n ( 2 5ry

lnancla

on- Current

ssets Held for

iscontinued

PSAS 44

e and

rations

ssets that meet the criteria to be classified as held for sale to be measured

e lower of carrying amount and fair value less costs to sell and th

ssets that meet the criteria to be classified as held for sale to be presente

eparately in the statement of financial position and the results o

iscontinued operations to be presented separately in the statement o

tcoble lonJ'I lt0 20 5)ry

lnancla I performance

Standard requires,

epreciation ofsuch assets to cease and

perty Plant

d Equipment

PSAS 45

e standard supersedes IPSAS l7 on Property, plant and Equipment

PSAS 45 has additional guidance/ new guidance for heritage assets

infrastructure assets and measurement. Heritage assets were previousl

xcluded from the scope of IPSAS 17 in IpSAS 45, heritage assets th

atis$ the definition of PPE shall be recognised as assets if they meet th

ble Is' January 2025

ii New and omended standards and interpretations in issue but not yer effective in the

8
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riteria in the standard. IPSAS 45 has an additional applicat

frastructure assets, implementation guidance and illustrative examples

dard has clarified existing principles e.g. valuation of land over or un

infrastructure assets, under- maintenance of assets and distinguishin

ion guidance fo

ignificant parts of infrastructure assets

e objective of this standard was to improve measurement guidance ac

PSAS by:

i. Providing further detailed guidance on the implementation o

commonly used measurement bases and the circumstances unde

which they should be used.

ii. Clarifiing transaction costs guidance to enhance consistency acros

IPSAS.

Amending where appropriate guidance across

measurement at recognition, subsequent

measurement related disclosures.

e standard also introduces a public sector specific measurement b

02Janle J, lla 2 5ob I ry

lll

alled the current operationaI value

IPSAS related t

measurement an

easurement

PSAS 46

is standard supersedes IPSAS 9- Revenue from exchange transactions

SAS I I Construction contracts and IPSAS 23 Revenue from non

xchange transactions. This standard brings all the guidance of accountin

der one standard. The objective of the standard is to establis

e principles that an entity shall apply to report useful information to user

f financial statements about the nature, amount, timing and uncertainty o

enue and cash flow arising from revenue transactions

able I't January 2026c

or revenue un

IPSAS 47

Revenue

e objective of the standard is to establish the principles that a trans

vider shall apply to report useful information to users of financia

tements about the nature, amount, timing and uncertainty of expenses

ash flow arising from transfer expense transactions. This is a new s

blic sector entities geared to provide guidance to entities that provi

ble I't January 2026

or pu

IPSAS 48:

Transfer

Expenses

9
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sfers on accounting for such transfers

IPSAS 49:

Retirement

Benefit Plans
e objective is to prescribe the accounting and reporting requirements

e public sector retirement benefit plans which provide retirement to publi

ector employees and other eligible participants. The standard sets th

nancial statements that should be presented by a retirement benefit plan

la 02s,abtc I ,tuo 2le 6ry

Irses so'

lExploration For

h Evaluation of

[,tin.rat
lResources

[he objective of this Standard is to speci$ the financial reporting for the

pxploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for

exploration and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and

measure any impairment in accordance with IpSAS 26.

iii. Disclosures that identifi and explain the amounts in the enti$'i
financial statements arising from the exploration for and evaluation oi

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows

from any exploration and evaluation assets recognized.

lpflicable lst January 2027

l0
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SAS 43

e standard sets out the principles for the recognition, measurement

resentation, and disclosure of leases. The objective is to ensure that les

d lessors provide relevant information in a manner that faithfully represen

ose transactions. This information gives a basis for users of financi

ments to assess the effect that leases have on the financial position

I performance and cashflows of an Entity

e new standard requires entities to recognise, measure and presen

nformation on right ofuse assets and lease liabilities

lst January 2025

lnancla

on- Cunent
ssets Held for

iscontinued

SAS 44

ale and

tions

ssets that meet the criteria to be classified as held for sale to be measured a

e lower of carrying amount and fair value less costs to sell and th

ssets that meet the criteria to be classified as held for sale to be presente

parately in the statement of financial position and the results of discontin

perations to be presented separately in the statement of financia

erformance.

licable lst lanuary 2025

epreciation ofsuch assets to cease and

e Standard requires,

PSAS 45

perty Plant

d Equipment
e standard supersedes IPSAS l7 on property, plant and Equipment. IpSA

5 has additional guidance/ new guidance for heritage assets, infrastru

sets and measurement. Heritage assets were previously excluded from th
pe of IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition o

PE shall be recognised as assets if they meet the criteria in the standard

sAS 45 has an additional application guidance for infrastructure assets

mplementation guidance and illustrative examples. The standard has clarifi
xisting principles e.g. valuation of land over or under the infrastructure assets

assets and distinguishing significant parts o

Jaable 202s,I t,uo 5fy

nfrastructure assets

nder- maintenance of

easurement

AS 46 licable lstlanuary 2025
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The objective of this standard was to improve measurement guidance across

IPSAS by:

ii. Providing further detailed guidance on the implementation ol

commonly used measurement bases and the circumstances under which

they should be used.

iii. Clarifring transaction costs guidance to enhance consistency across

IPSAS.

iv. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measuremenl

related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47

Revenue

Applicable lst January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS 1l Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IPSAS 48

Transfer

Expenses

Applicable lst Januory 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial statements

about the nature, amount, timing and uncertainty of expenses and cash flo*
arising from transfer expense transactions. This is a new standard for public

sector entities geared to provide guidance to entities that provide transfers on

accounting for such transfers.

IPSAS 49:

Retirement

Benefit Plans

a le I J/ Jan u0ry 2026b

e objective is to prescribe the accounting and reporting requirements for th

ublic sector retirement benefit plans which provide retirement to public secto

mployees and other eligible participants. The standard sets the financia

ments that should be presented by a retirement benefit plan

IPSAS 50 Applicoble lst January 2027
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Exploration For
& Evaluation
of Mineral

Resources

The objective of this Standard is to specifr the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

iv. Limited improvements to existing accounting practices for exploration

and evaluation expenditures.

v. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure any

impairment in accordance with IPSAS 26.

vi. Disclosures that identifr and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation ol

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from

any exploration and evaluation assets recognized.

iil Early adoption ofstandards

The Party did not early - adopt any new or amended standards in the financial year
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Notes to the linancial statements (continued)

4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from The Political Parties Fund

Revenues transfers from the Political Parties Fund are measured at fair value and recognized

on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to the Party and can be measured reliably. To the extent that there is a

related condition attached that would give rise to a liability to repay the amount, the amount

is recorded in the statement of financial position and realised in the statement of financial

performance upon meeting the set conditions.

iD Revenue from exchange transactions

Rendering of senices

The PICK party recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the hansaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

Sale ofgoods
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the party.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

t4



Party of Independent Candidates of Ke
Annual Report and Financial Statemen ended June 30,2025.

nya
ts fo

(PrcK)
r the year

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the FY 2024/2025 was approved by the National Assembly on I't July
202'1. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals tom the appropriate authorities. The additional
appropriations are added to the original budget by party upon receiving the respective

approvals in order to conclude the final budget.
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Budget information (continued)

The PICK party budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements

and the approved budget. A statement to reconcile the actual amounts on a comparable basis

included in the statement of comparison ofbudget and actual amounts and the actual cash and

cash equivalents from the statement of cash flows.

c) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to

initial recognition, investment properties are measured using the cost model and are

depreciated over the period. Investment properties are derecognized either when they have

been disposed of or when the investment property is permanently withdrawn from use and no

future economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition. Transfers are made to or from investment

property only when there is a change in use.
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d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly athibutable to the acquisition of
the items. when significant parts of property, plant and equipment are required to be replaced

at intervals, the Entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration, the asset is initially measured at its fair value.

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the PICK Party. Assets held under a finance 1ease are

capitalized at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the future minimum lease payments. The pICK party also

recognizes the associated lease liability at the inception of the lease. The liability recognized

is measured as the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges

and reduction ofthe lease liability so as to achieve a constant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life ofthe asset. However, if
there is no reasonable certainty that the PICK Party will obtain ownership of the asset by the

end of the lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the plcK party. operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.

t7



Party of Independent Candidates of Kenya (PICK)
Annual Report and Financial Statements for the year ended June 30, 2025.

f)Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

g) Research and development costs

The PICK Pafi expenses research costs as incuned. Development costs on an individual

project are recognized as intangible assets when the PICK Party can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be

available for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.
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h) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The PICK party does not have any hedge relationships and

therefore the new hedge accounting rules have no impact on the company's financial

statements. . A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

enti$r measures a financial asset or financial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,
transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Financial assets

Classification of financial assets

The PICK Party classifies its financial assets as subsequently measured at amortised cost, fair
value through net assets/ equity or fair value through surplus and deficit on the basis of both

the entity's management model for financial assets and the contractual cash flow
characteristics ofthe financial asset. A financial asset is measured at amortized cost when the

financial asset is held within a management model whose objective is to hold financial assets

in order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at

particular investments in equity instruments.

initial recognition for
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Impairment

The PICK Party assesses, on a forward-looking basis, the expected credit loss ('ECL',)

associated with its financial assets carried at amortized cost and fair value through net

assets/equity. The entity recognizes a loss allowance for such losses at each reporting date'

Critical estimates and significant judgments made by management in determining the

expected credit loss (ECL) .

b) Financial liabilities

Classification

The PICK Party classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date of acquisition. After initial recognition, inventory is

measured at the lower ofcost and net realizable value. However, to the extent that a class of

inventory is distributed or deployed at no charge or for a nominal charge, that class of

inventory is measured at the lower of cost and cunent replacement cost. Net realizable value

is the estimated selling price in the ordinary course of operations, less the estimated costs of

completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations ofthe PICK Party.
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j)Provisions

Provisions are recognized when the PICK Party has a present obligation (legal or

constructive) as a result ofa past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the Entity expects some or all of
a provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement.

l) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

22
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The PICK Party does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements, unless the possibility ofan outflow of
resources embodying economic benefits or service potential is remote.
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m) Nature and purpose of reserves

The PICK Parfy does not create and maintains reseryes in terms of specific requirements.

n) Changes in accounting policies and estimates

The PICK Party recognizes the effects of changes in accounting policy retrospectively. The

effects of changes in accounting policy are applied prospectively if rehospective application

is impractical.

o) Employee benefits

Retirement benefit plans

The PICK Party provides retirement benefits for its employees and directors. Defined

conhibution plans are post-employment benefit plans under which an Entity pays fixed

contributions into a separate Entity (a fund) and will have no legal or constructive obligation

to pay further conhibutions if the fund does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to

fund obligations for the payment of retirement benefits are charged against income in the year

in which they become payable. Defined benefit plans are post-employment benefit plans

other than defined-conhibution plans. The defined benefit funds are actuarially valued tri-

annually on the projected unit credit method basis. Deficits identified are recovered through

lump sum payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the hansaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the seftlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

q) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed and borrowings have been incurred. Capitalization ceases when construction of
the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

r) Related parties

The PICK Party regards a related party as a person or an Entity with the ability to exert

conhol individually or jointly, or to exercise significant influence over the PICK Party, or

vice versa. Members of key management are regarded as related parties and comprise NEC

Members and other officials as per the Party's constitution and the Political Parties Act.

s) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end ofthe financial year.

t)Comparative figures

where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2025.
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Summary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the PICK Party financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods. State alljudgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

I .140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the PICK
Party.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.
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Notes to the Financial Statements (Continued)

6. Transfers from Political Parties Fund (PPF)

7. Membership Fees

8. Public Contributions and Donations

9, Administrative Expenses

Operational Grant 73t,617 481,451

Other Grants

Total 731,617 481,451

Founder Members contributions 100

Total 100

Office Rent 222,000 222,000
Travel and accommodations 400
Utilities 9(a) 8,500
SIG Meeting Expenses 30,s00
Depreciation 23,44t 29,663
Web Hosting
Bank charges 6,0t7 3,837
office operation expenses 17,500 r0,000
Total Administrative Expenses 269,359 304,500

II
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Notes to the Financial Statements (Continued)

9(b) Utilities

10. Special Interest Groups

ll, Advocacy and Electoral Expenses

12. Cash and Cash Equivalents

Tea and Snacks 8,s00

Total Utilities 8,500

Transport 45s,000

Food and Refreshment 7,000

Caps/ T-shirts 10s,000

58,000

Total 520,000 105,000

Grassroot Election 102,000

Grassroot Recruitments 153,000 206,000

Total 255,000 206,000

Current Account 436

Total Cash and Cash Equivalents 436 (lJel)

27
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Detailed Analysis of the Cash and Cash Equivalents

13. Receivables and advances

a) Current Account

Cash at Co-operative Bank of
Kenya Limited

I 136189168500 436 (r,391)

Sub- Total 436 (1,391)

Receivables

PPF Transfers lr9,t27
Total Current Receivables lt9,t27
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2023t2024

As At I st July 2023 9l ,000 r24,000 215,000

Additions

As at 30o June,2024 91,000 124,000 215,000

Depreciation And

Impairment

At lst Julv 2023

Accumulated depreciation llJ75 37200 48,575

Depreciation 29,6637,963 21,700

19J38 58,900 78,238

Net Book Values

166,425As at 30t June 2023 79,.625 86,800

136,763As et 30tr June 2024 71,663 65,100

2024t2025

AsAt lst July2024 9l,000 124,000 215,000

Additions

As at 306 June, 2025 91,000 124,000 215,000

Depreciation And

Impairment

At lst July 2024

29
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As at 306 Jtne,2024



Party of Independent Candidates of Kenya (PICK)
Annual Report and Financial Statements for the year ended June 30,2025.

Accumulated depreciation 19J38 s8,900 78238

Depreciation 7,166 16,275 23,44t

As at 30r June, 2025 26504 75,175 101,679

Net Book Values

As at 306 June 2025 u,496 48,825 r 1332r
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Notes to the Financial Statements (Continued)

14 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost

basis the amounts would be as follows:

Property, plant and Equipment includes the following assets that are fully

depreciated:

15. Trade and Other Payables

Computers And Related
Equipment

t24,000 7 5,17 5 48,825

Office Fumiture, And
Fittings

91,000 26,504 64,496

Total 215,000 101,679 ll3,32l

Trade payables 394,000 222,OOO

Other payables

Total trade and other payables 394,000 222,000

Ageing analysis: (Trade and other
payables)

Current
FY

o

of
the

Tota
I

Current
FY

172,000 44%
100

%
l-2 years 222,000 s6% 0%
2-3 years

Over 3 years

Total (tie to above total) 394,000
100
o//o

222,,000
r00

o,//o

Party of Independent Candidates of Kenya (PICK)

o/o

of
the

Tota
I

Under one year 222,000
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Surplus for the year (312,742',) (133,949)
Adjusted for:
Depreciation 23,441 29,663
Working capital adjustments

Increase in inventory
Increase in receivables l19,l27 (119,t27)
Increase in payables 172,000 222,000
Net cash flow from operating activities 1,827 (1,413)

17. Financial Risk Management

The PICK Party's activities expose it to a variety of financial risks including

credit and liquidity risks and effects of changes in foreign currency. The PICK

Party's overall risk management programme focuses on unpredictability of
changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels of

risk. The Party does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history. The

Entity's financial risk management objectives and policies are detailed below:

D Credit risk

The PICK Party has exposure to credit risk, which is the risk that a counterparty

will be unable to pay amounts in full when due. Credit risk arises from cash and

cash equivalents, and deposits with banks, as well as trade and other receivables

and available-for-sale financial investments. Management assesses the credit

quality of each customer, taking into account its financial position, past

experience and other factors. Individual risk limits are set based on intemal or

external assessment in accordance with limits set by the directors. The amounts

32
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presented in the statement of financial position are net of allowances for

doubtful receivables, estimated by the Entity's management based on prior

experience and their assessment of the current economic environment.

Financial Risk Management
The customers under the fully performing category are paying their debts as

they continue trading. The credit risk associated with these receivables is
minimal and the allowance for uncollectible amounts that the Entity has

recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts. The Entity has significant concentration of
credit risk on amounts due from xxx. The board of directors sets the Entity's
credit policies and objectives and lays down parameters within which the

various aspects of credit risk management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the PICK

Party's directors, who have built an appropriate liquidity risk management

framework for the management of the PICK Party's short, medium and long-

As at 30rh June 2025

Receivables

Bank balances 436 436

Total 436 436

Asat30 June2024

Receivables 119127 119,127

Bank balances (r,39r) (r,3er )
Total 117,736 117,736
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Financial Risk Management

The carrying amount of financial assets recorded in the financial statements

representing the PICK Party's maximum exposure to credit risk without taking

accolmt of the value of any collateral obtained is made up as follows:



Party of Independent Candidates of Kenya (PICK)
Annual Report and Financial Statements for the year ended June 30, 2025

term funding and liquidity management requirements. The Entity manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the PICK party's under non-

derivative financial liabilities by their remaining contractual maturities at the

reporting date. The amounts disclosed in the table are the contractual

undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact of discounting is not significant.

iiD Market risk

The PICK Party's has put in place an internal audit function to assist it in
assessing the risk faced by the PICK Party's on an ongoing basis, evaluate and

test the desigrr and effectiveness of its intemal accounting and operational

controls. Market risk is the risk arising from changes in market prices, such as

interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The

objective of market risk management is to manage and control market risk

exposures within acceptable parameters, while optimising the retum. Overall

responsibility for managing market risk rests with the Audit and Risk

Management committee. The Party's Finance Department is responsible for the

development of detailed risk management policies (subject to review and

As at 30th Jtne2O24

Trade payables 222,000

Total 222,000

As at 30th June 2025

Trade payables 172,000 222,000

172,000 222,000
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approval by Audit and fusk Management Committee) and for the day+o-day

implementation of those policies. There has been no change to the Entity's

exposure to market risks or the way it manages and measures the risk.

Notes to the Financial Statements (Continued)

a) Foreign currency risk

The PICK Party has transactional currency exposures. Such exposure arises

through purchases of goods and services that are done in currencies other than

the local currency. Invoices denominated in foreigr cunencies are paid after 30

days from the date of the invoice and conversion at the time of payment is done

using the prevailing exchange rate. The PICK Party manages foreign exchange

risk form future commercial transactions and recognised assets and liabilities by

projecting for expected sales proceeds and matching the same with expected

payments.
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Notes to the Financial Statements (Continued)

Financial Risk Management

Financial Risk Management

The carrying amount of the PICK Party's foreign currency-denominated

monetary assets and monetary liabilities at the end of the reporting period are as

follows:

Financial Risk Management

The following table demonstrates the effect on the PICK Party's statement of
comprehensive income on applying the sensitivity for a reasonable possible

change in the exchange rate of the three main transaction currencies, with all

other variables held constant. The reverse would also occur if the Kenya

Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that PICK Party's financial condition may be

adversely affected as a result of changes in interest rate levels. The Party's

interest rate risk arises from bank deposits. This exposes the Entity to cash flow

interest rate risk. The interest rate risk exposure arises mainly from interest rate

movements on the Party's deposits.

Manasement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with

institutions that offer favourable interest rates.
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Notes to the Financial Statements (Continued)

Financial Risk Management

Sensitivity anal IS

The Party analyses its interest rate exposure on a dynamic basis by conducting a

sensitivity analysis. This involves determining the impact on profit or loss of
defined rate shifts. The sensitivity analysis for interest rate risk assumes that all
other variables, in particular foreign exchange rates, remain constant. The

analysis has been performed on the same basis as the prior year.

Financial Risk Management

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the

inputs to those valuation techniques are observable or unobservable. observable

inputs reflect market data obtained from independent sources; unobservable

inputs reflect the Party's market assumptions. These two types of inputs have

created the following fair value hierarchy:

JI

o Level I - Quoted prices (unadjusted) in active markets for identical assets

or liabilities. This level includes listed equity securities and debt

instruments on exchanges.

. Level 2 - Inputs other than quoted prices included within Level I that are

observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices).

o Level 3 - inputs for the asset or liability that are not based on observable

market data (unobservable inputs). This level includes equity
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investments and debt instruments with significant unobservable

components. This hierarchy requires the use of observable market data

when available. The Party considers relevant and observable market

prices in its valuations where possible.
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Notes to the Financial Statements (Continued)

Financial Risk Management

The following table shows an analysis of financial and non-financial instruments

recorded at fair value by level ofthe fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year. Disclosures

of fair values of financial instruments not measured at fair value have not been

made because the carrying amounts are a reasonable approximation of their fair

values.

iv) Capital Risk Management

The objective of the Party's capital risk management is to safeguard the Party's

ability to continue as a going concern. The Entity capital structure comprises of

the following funds:

Revaluation Reserve l6l,918 185,360
Retained Eamings (442,161) ( 152,861)
Total Funds (280,243\ 32,499
Total Borrowings
Less: Cash and Bank Balances (436)
Net DebU(Excess Cash and Cash
Equivalents)

(280,679) 32,499

Gearing 100%
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Notes to the Financial Statements (Continued)

18. Related Party Disclosures

Nature of related nartv re lationshins

Entities and other parties related to the pICK include those parties who have

ability to exercise control or exercise significant influence over its operating

and financial decisions. Related parties include management personnel, their

associates and close family members.

Related parties include:

i)

ii)

iii)

iv)

v)

Office of the Registrar of Political Parties

NEC Members

Secretary General

The Treasurer

Executive Directors

a) Grants /transfers
from the government

Grants from Political Parties
Fund 731,617 481 ,45 I

Total 731,617 481,451

b) Key management
compensation

Allowances to NEC
Members

Compensation to key
management

Total
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19. Contingent Assets and Contingent Liabilities

No any Contingent assets or liability held by the Party

20. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting

period.

4t
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20. Appendices

Appendix I: Implementation Status of Auditor-General,s Recommendations

The following is the summary of issues raised by the external auditor and management comments that were provided to the
auditor

I

Failure to prepare

Monthly Bank
Reconciliation

Resolved

2
Failure to establish

Adequate Party Offices
Party is in process of Opening
the offices in the FY 2025/2026

Not Resolved

Secretary General

Date: 17fr November2025

PAhTY OF INDEPENDEN T

CANDIDATES OF KENYA

P.0. Bor grt13'00{00'
NAINOBI

-l
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This was taken to account and

resolved
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Appendix II: Transfers from Political Parties Fund

FY 2024/2528ltOl2024272,686Political Panies FundI
FY 2021/251417u2024., Political Parties Fund
FY 2024/253/3l2O2s2L2,686Political Parties Fund3
FY 2024/2528lOsl2O2s93,559Political Parlies Fund4
FY 2023/248/712024Llg,L275 Polilical Parties Fund
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