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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA FERRY SERVTCES LIMITED FOR THE
YEAR NDED 30 JUNE 2001



REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCTAL STATEMENTS OF KENYA FERRY SERVICES LTMITED FoR THE
YEAR EN D 30 JUNE 2OO1

I have exanrined the finarrcial staternerrts of Kenya [-erry Services for the year
ended'30 June, 2001 in accordance with tlre provisions of Section 29 of the
Exchequer and Audit Act (Cap 412). I have obtainecl all the infornration and
explanations considered necessary for the purpose of the audit. Proper books of
account have been kept by tlre Company and the financial staternents, which
have been prepared under the historical cost convention, are in agreement
therewith and comply with the Cornpany's Act (Cap 486)

Except for the reservations set out herebelow in my opinion the financial
statements whetr read together with the notes thereon, give a true and fair view
of the Company's state of financial affairs as at 30 June, 2001 and of its deficit
and cash flow for the year then errded.

1.0 FINANCIAL POSITION

During the year ended 30 June 2001 the Cornpany realized a loss of
Kshs.34,855,332 compared to a loss of Kshs51 ,381,774 for the year 1990/2000.
The loss of Kshs.34,855,332 increased the restated accumulated deficits after
prior year adjustment of Kshs.18,391,316 to Kshs 71 3,412,191. The outstanding
long-term liabilities totaling Kshs.413,589,509 were, however, rrot repaicl as at 30
June 2001. Evidently, the company was still facing serious financial problerns
and its continued operation as gcling concern was dependent upon the support of
Kenya Government and the Kenya Pcrts Authority.

2.0 PU RCHASE OF MOTOR VEHICLE

The company purchased a motor vehicle for the Chief Executive worth
Kshs.1,875,000. This vehicle was not registered with blue number plates as
required by regulations. The company was therefore in breach of the regulations
as it did not obtain exemption frorn Government for its action.

CONTROLLER AND AUDITOR GENE

Nairobi

10 May, 2OO4
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NO-TE 200012001 1999/2000

KSHS. KS_L!_S.

ASSET EMPLOYEI)

Freehold land
Leasehold land and Building(s)
Fixed Assets
Other Assets

INVESTM ENTS
Service Pay Benefits (t(FB)
Fixed Deposit
Pension Fund (ICEA)

CURREN ASSETS

Slocks
Trade Debtors/Prepayments
Sundry Debtors
Cash on hand

Total Current Assets

CURRENT LIABILITIES

Bank Overdraft
Trade Creditors
Sundry Creditois
Provisions & Accurals

Total Current Liabilities

Net Current Assets

2

3

4

5

6

7

B

28,1s2,289
10,000,000

479,161,455
34,165,570

2,093,480
20,844,320

9,84B,512

584

28,152,28s
10,000,000

519,673,018
29,54G,217

2,O93,480
34,005,662
4,037,735

265 626 627.508,401

9

10
68,962,695

3,534,168
G,31 7,1 34

305,8 r6

3,830,777_

50,368,G81

1,563,762
249,488

54,505,?_29

u,878,371
7,O}G,714

257,995

/,47-3,8C4
30,200,005

5,218,G46
2,19,488

7e.179.81 3 70 728 309

56.012.703 43.092.O03

23,167,1',10 Zzpl_6_,-196

Tota! Assets Ernployed 607.432,736 655 144 707



l
FINANCF.D IJY

Share CaPitPl
Authorisetl share caPital

5,000,000 shares @ Kshs.1Ot-t

lssuecJ arrd paid share caPital

Accumulated Deficit

Revaluatic.rn Reserve

r 1 !9q,o0o,o0q .5oop-q-q'q-q9

L TERM LIABILI IES

486,504,000

-713,41?,191
420,751,418

401,0G0,-l0B
2,95G,990
9,57?-,411

G07 432

48G,504,00t1
-6G0,105,543
420,751,418

401 ,06t),108
2,956,989
4,1J3-i,735

12

13
14

15Advances fronr KPA

Service PaY Beneftts
Pension Funds (ICEA)

n

DI ECTO

736 6 55.144,707

(A S Ole-Le an

DIRECT
)
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b KF-NY/\ FERRY {;EITVICES I-INfi I I t)

S ATEMENT N .2

DETAILED INCO ME AND EXPEN DITURE ACCOUNT FOR 'TIII:

YEAR ENDE D 30|-H JUNE 2001

200012001
KSI-IS.

A. Operating lncome

I oll collecitorr
F-erry passes
Port Cruises
lrrterest on f--ixed deProsit

Otlrer income
Government SubsidY

Total lrtcotne

B. Operating ExPenditure

Salary and Wages
Ferry lnsurarrces
l-icence, insPr:ction & SurveY

Fuel/oil deliverY
F et ry r epairs/Maint ertartct-.

Ferry dry-docking
Maintenarrce Surrdries
Motoi vehicle exPenses
AudiUprofessional fees

Staff trarrsPort
Publicity/Public relatiorts
Staff recruitmenUtrairring
Entertainment
Legal expenses
Advertisemerrt
Duty Travel
Directors fee:;

Bank charges ancJ rrrterest

Motor vehiclc: irtsurancc's

Otlrer insurances
Uents atrrj taies
lrrterest on l(trA ntdvartces

ri8,996,U42
854,1 00

10,000
540,800

3,552,'i 4il
200,000,000

293 954 544

l_g_eil?qg_r]
KSt IS.

B9 1tl6,90ll
1 093,186

nr,gor:)
827,36f1

1 326,8I;U
200 000,00r.)

?f.2.,4f-9,31?

70,244,2tJ9
21,OOO,2t:4

?,449,39tt
29, 1 04,61 6
44,601,928
1 /,3G2,61u
10,505,70.1

3,956,UGO

621,{r00
2,434,fi71

u:l3,G2l.l
5,714,5i1/

t;t)2,89()
1,45:1,!X)l;

1i4,i io
,1,') 18,??4

4()?,:)')!;
:r34, !l3ll
tJ42,(100

l,03il,.]G!)
1,O/?,1',)t)

55,334,61:
?-l:,1911,? lC

2,022,2/ a

?4,320,5?-7
44 ,7 54 ,4 /'.'
1 2,J?-{t,4',-; i
10,392,G7{,
4,495,t)0()

400,000
'),?40,G!\t

2,OOO,(x'o
4,1)2!), l;.1,1

5(Xl,();','
!)2!),:Il,o
I 42,(lrttl

" "\''t 

rl 
'rl)"':

) tl') ,i\(t'l
1l(i.l,6i'l)
(io1.1 ")
t],lt),7 ( )')

0t11,2()1
,li ? lt].1-zl I
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r'JS;[;l-

Gratuitrrt:;/l 
)r'nstor t r:ortl rtI lt tl tOt t

Eler;trir;rtY/vYatet
Medical exlrerlses
TelePl'ronei Postages

Staff untforms
Printing & StattotterY

SecuritY services
NewsPaPers/Periodicals
LaundrY exPerlses
Offi"" burl-Jrngs repair s attd Matntertattcer

Office furr'iture and equilltnerrt repatrs

Donations 8,. SubscriPtions

Statf welfzlfe exPerlses

General exPenses

Leave travellrnq experlses

[]roviston for bad debts

Provtston for ['errnanent cltmunition tn value

C TOTAL EXPENDITURE BEFORE

DEPREGIA] ION

D SURPLUS/DEFICITBEFORE
DEPRECIA].ION

261,qzeJB1 296p-5-u.673-

762 -3JS_',1a3-61

'_\.\/,')tl,1

1 0{'l 1,4 I

l,-l ! 1,7:14

!),t1,/6,Ot);')

4,014,87!)
1,2-BB,ilGo

1 ,9.\7 ,'31 I
10.304,5 1 1

,l i tl,B00
1 S)4,1 07

BSB,?23
1 , i t)6,4i16

497,3t]0
1,321,045
1,i,BG,2ztl
1,857,048
4,035,1 1 f-l

').(l i ,'/ 'l/l
i','i ./lt,"
()40,1r(i)'

11,4(i9,'l',il
1 tllG t51

ir-,751], l:]:2

il,.l l-],ctl!)
10,:ltt l ,l tlo

',)l\ I ,411t

.ztJ0 G0

1,tx)0 0tl0
1 ()llo t)i t)

366,15G
:1,000,.xx)
21,{r00,.)00

3,U04,0(x)
55tr.0t)0

9,22t',[)t)u

3 374

23067 0e4 4TJerul-3-

E DEPRECIATION

F TOTAL EXPENDITURE AFTER

DEPRE.CIATION

G NEl SURPLUS/I]EFICI'T

3'l_!1,s09,876

-34.955,312-

14tr-s-tr?-'98q

.t-1-,3))l J-l!-
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I{1,.r\\ \ l;l,.lil{\' ,\l, li \ I('t,,\ I I\It i l, lr

NO]'lrS tO 'I'I II s Ii(_)l{ IIlt,. \ I,,,\ l{ I, r\ I) Ll) J()ir{

l. (a) R:rsic of .\ccrrurr(irrg

(1,) I{everrrre lLecognitiorr

Itevetttre arlrl I:xltcrtclilrrrc;rre rcr-ro;trrr.scr[ .rr llrc;rcr-.rlr;.rl lrrrsis
(c) Stocl<-s

Stocks ltavc Lrcctt statcrl at the lorvcr of'cost anrl nct re.rlrs;rtrlc
value

(d) Depreci:rtion
Dcorectation lta.s bccn 1;r'ovrclcd orr all {l,rcrl assets as f gllrtrvs

)lNI.- 2

'lllte accotrnts'are ltrelxrrctl ul ,rccor-rl;rrrcc wtllr lrrrrl r:rrrrr1rl1, 1y1111

intcrrra(ional accorrrrtrrrr{ sl;rrrtl:utl. I'lrc ac,.orrrr[.5;rr0 [)rel);rrcrl rrnrir:r
the hi.strtrrcal cost colrverrtt{)ll ;1.; nlorliflcrl l,v r,lr,;llu:}ttr,n r,[ fi,<r:tl
asset.s.

(i) Ferry crali.s

(ii) ivlotor vchrclc.s
(iii) Ferry tools .t I)larrts
(iu) Office ErluiJrrncnt, l;rrrrritrrrr:
(v) Cornputer.s

2. ITREEI-IOLD t,z\NI) I{SIIS.2B, l5Z,2U9

5?,{, .straight line
,l-5'2i, r cducing baliirrcc

L) 5"i',, rctlrrcrrrg birlancc
0. 521', rcrltrcurll [r;tliurcc
i0o,'o r cductng ltal utr:c

This refi:rs to land at Kisauni (llurrty Estate) valuerl at Kshs 27. 5

million an<l laad at L,ikoni rnairrlhnd valuetl at Kshs 5.65rrrilliorr

3. LEASItllOt.D LAND r\NI) IllJII,l)INGS IiSIIS. 10,{)(X),iX)()

'[his relers to Ieaseholrl land at lvlb;rr;rki tliglr lcvr:l Ill,rci,..rLV'lll
valued at I(shs.l0 rrrillirrn.

- F,-1lyr /

!,,
1' t ' l?,t
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lilX l',1) r\j:rSl','l ir Itlills-'17()' l(r l"rl'(
l

I t;ictl ;r,i,,ol:i Irl r,c ir,',.rr:;lrrtt:rl ;l! ro\"rlrrerl t',)lil an(l tlt'1,rlr-'l;tlt'rl)

cltlttltt::;;lt'() lllclclot'r: lr;tsr:t! ott lltt:r :)'l 
':l:r rrl lltt: ltrt'il :i:"r't';;tt'

sltttrvtt itt :;l:ttetttettt lttltttItr-'t \

O I III,,l( nSS I,,'l S IiSIISj..I'l.l (r5,5'itr

'1'lrr:; rclcr:; t0 lltc clrlltlltltsr:rl vlrltrc 'r{'lltt: t;ttil o( tt'll;ti'rltl;tttltll llt'

Icrry r;lltl[)s, lvlttlrrP'\vc icttlcs :ltl(l tltr: rvltlkt't lty

SI!l(\/l(jlil'AYIll"NIilrl'l'SI(S'lllS'2'0()')"llll)

9. Sil'OC l(Si IiSI IS'611,9(r2'(r95

I-lriS rCl)rCScillS Irtrrtis filr stall'l;rl<r'rr ovct {ll)lll lit'lty;1 []tt'l Sct \/lt("'

ulvestc(l itl I(e:ttya I;itt:tttce l-]:trk

Ir I X Itl ) I) E t'r:)S I'l' t(Sl I S'20,1|'l'1,-r20

'ilris trxerl rleposit il('collllI lrt:ltl lry ]'l;rli<-)tral lr;trrk oI KcttYir teItescttt:r

tlrc ttrilltl ul) 0[1;cttsitltt [trtrrl [trt st:r[l'l;tkcrl ()vcl. llolrr Keltyit I]rr:;

Serviccs [,.ltl ;rrrrl [llrrrls sct ;tsitle lrl ltrt i ovclsr"it:l itlsttrets rttttl rltl't:t

rrt;tjot ctctlilrltS.

I'lrNSlON Irl INI) I{SIISi'9,t|'lfl,5 I Z

I

'l 6is reltreserrls c.rrtribrrtt,lt:; lry ir,t1,[ry"':s lttttl e.ttt,Ioyct trr lltrl

[)cllsioll Itttttl tttatlagcd by Itt'srttattuc t-''rrlrlrittt'y o['llast Afilca (l(-lllA')

irrrdlCllAittvcsttltctttsclviccsitrcirt:;ir,etr,.ittlctr.:;l

U

5

(r

7

8

'l'ltis corrrllrt:;cs'r["-
Cost oI Iirel/oil str;ck:;

StatiorrcrY stocks

Sllilrcs sttlcks

-{rr rt.'t'trnt)tr D ti:ll't'otts/l'l(liI'n Y Nt liN I's

I'lris cotrrllt i:;cs oI

l)rtt;lic: tlcl;ltrrs
l)rival c scctr tl' clelltrlrs

I(SI lS.l,5'l'1' l('tl

lislrs 5ll.'l'llJ
I(shs. l.l'l0,tlll5
P, slrs 67 .1,0't .lltt )

t.. slrs iJl{2,'10r1

I',slr:; ,r,(r l,l. l-l(r

;,
t"



g I l.SI L\Rl, C.\ptT.\L KSI.IS.500 l\ilLLION
'flre cotttpltltv ltas rut arrthorised share c:rpitll oI Kshs -iiJ lrrliiorr.

ll' ISSLIED .\ND P.\lD st't,\RE c.\plr'.\L KSHs.Jlt6.50-t,0()0

The c.mpanv'5 is-*rrcd and paid up strare capital is K_shs ls6._s04.00()

This is made up of

The Government is yet to pay Kshs. 13,496,000'so as to have fulry
paid share capital.

13. A C C UiVt ULATED D EFTCIT (ICSHS .7 13,4 12,19 I)

This is arrived as follows:-

Government of Kenya
Kenya Ports Authorirv

Balance as at July I 2000
Deficit for the year
Prior year adjustment

Kshs.386,504,000
Kshs. 100.000,000

(713,41?,791)

I4.REYALUATION RESERYES KSHS.4z A,7 5L,4T8

The Kshs.420,751,418 represents a reserves created after the fe.ry
assets were revalued by Tyson Ltd.

IS.ADYANCES FROi}t KEI,I-YA PORTS AUTHORITY
KSHS.401,060,109

This is made up of Kenya Ports Authorit_v advances as ar j0.6. 1999 as
no advances were made to the year 2000 /2001,

660,165,543
34,955,332
18,391,316

j -lI::jr;

t
I
r
j
I
I

: l-:

-".i , 1.ll.i.l;t

i lt,' '

:-" I
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C KENYA FERRY SERV'CES LIMITED

CASHFLOW STATEMENT FOR THE YEAR ENDED 3OTH JUNE 2OO1

2000t2001
KSHS.

OPERAT'NG ACTIVITIES
Deficil for lhe year

I 999/2000
KSHS.

ADJUSTMENT FOR ITEMS NOT
INVOLVING MOVEMENT Or iUruOS
Deprecialion
(Gain) loss on sale of fixed assels
lnleresl income
lnleresl expense
Amounl wriilen off on KpA advances

OPERATING PROFIT BEFORE
WORKING CAPITAL CHANGES

Decrease in trade and other receivabtes
Decrease (increase) in invenlories
(uecreasE) lncrease in trade and olher payable

CASH GENERATED FROM OPERATIONS

lnteresl paid

Net cash from operating activities

INVESTING ACTIV'TIES

Transfer of amount owing to Kenya Govern.
Purchase of property. plant equipmenl
Purchase of other assels
lnvestmenl in pension fund ICEA
ProceecJs from sale of property, planl & Equip.
lnleresl received
Net cash userJ in irrvesling aclivilies

FINANCE ACTIVITIES
(fransfers) Advances from KpA
Proceeds lronr issuance of share capilal

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalent

Cash and cash equivalents at beginrrinj of period

Cash and cash equivatents at enrJ of periorl

-34.855.332 _51,381,774

67.230.094 47.799.113
-86.063

-927,369
47,219,745

-540.800

.172

31.833,962 228,896.045

'2,639.236
19,9t0,689

-30,201.221

-

221,243,71940.004,07t

-172.752,355

40.004.071 48.491.394

1

6,113.783
-14,457,166
16,513.792

42,367.273
-4,619,353
-2,565.817

-486,504,000
-13.222.185
-2,290,400

-423.031

24.793.330

2,O47,463

-

540,800
49.01 1.643 -501.612.248

-7.346.428
486.504.000

479.1 57-572

827.36S

-

-9.461.429

26,840,793

mJq 26.840.793
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