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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA FERRY SERVICES LIMITED FOR THE

YEAR ENDED 30 JUNE 2001

I have examined the financial statements of Kenya Ferry Services for the year
ended’ 30 June, 2001 in accordance with the provisions of Section 29 of the
Exchequer and Audit Act (Cap 412). | have obtained all the information and
explanations considered necessary for the purpose of the audit. Proper books of
account have been kept by the Company and the financial statements, which
have been prepared under the historical cost convention, are in agreement
therewith and comply with the Company's Act (Cap 486)

Except for the reservations set out herebelow in my opinion the financial
statements when read toyether with the notes thereon, give a true and fair view
of the Company’s state of financial affairs as at 30 June, 2001 and of its deficit
and cash flow for the year then ended.

1.0 FINANCIAL POSITION

During the year ended 30 June 2001 the Company realized a loss of
Kshs.34,855,332 compared to a loss of Kshs51,381,774 for the year 1990/2000.
The loss of Kshs.34,855,332 increased the restated accumulated deficits after
prior year adjustment of Kshs.18,391,316 to Kshs.713,412.191. The outstanding
long-term liabilities totaling Kshs.413,589,509 were, however, not repaid as at 30
June 2001. Evidently, the company was still facing serious financial problems
and its continued operation as going concern was dependent upon the support of
Kenya Government and the Kenya Pcrts Authority.

20 PURCHASE OF MOTOR VEHICLE

The company purchased a motor vehicle for the Chief Executive worth
Kshs.1,875,000. This vehicle was not registered with blue number plates as
required by regulations. The company was therefore in breach of the regulations
as it did not obtain exemption from Government for its action.
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CONTROLLER AND AUDITOR GENERAL

Nairobi

10 May, 2004
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NYA FERRY SERVICES LIMITED ")

' BALANCE SHEET AS AT 30TH JUNE 2001 ’”‘”"!w is ‘m
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ASSET EMPLOYED

Freehold land

Leasehold land and Building(s)

Fixed Assets
Other Assets

INVESTMENTS

Service Pay Benefits (KFB)

Fixed Deposit
Pension Fund (ICEA)

CURRENT ASSETS

Stocks

Trade Debtors/Prepayments

Sundry Debtors
Cash on hand

Total Current Assets

CURRENT LIABILITIES

Bank Overdraft

Trade Creditors
Sundry Creditors
Provisions & Accurals

Total Current Liabilities
Net Current Assets

Total Assets Employed

ST D WN

SN O

2000/2001 1999/2000
KSHS. KSHS.
28,152,289 28 152 289
10,000,000 10,000,000
479161455 519,673,018
34.165.570 29 546,217
2,093 480 2,093,480
20 844,320 34.005,662
9,848,512 4,037,735
584.265.626 627,508,401
68,962 695 54,505,229
3.534.168 8.878.371
6,317,134 7,086,714
365.816 257 995
779‘, '175,56}3 70’,_7;{5{, 309
3.830.772 7.423.864
50,368,681 30,200,005
1,563 762 5 218,646
249 488 249 488
23,167,110 27,636,306
607,432,736 655,144,707




FINANCED BY:

Share Capital

Authoriset] share capital

5,000,000 shares @ Kshs. 100 1
Issued and paid share capital 12
Accumulated Deficit 13
Revalualion Reserve 14

LONG TERM LIABILITIES

Advances from KPA 15
Service Pay Benefits
Pension Funds (ICEA) -

MR On '@o)//
DIRECTO(%{\)

500,000,000

486,504,000
-713,412,191
420,751,418

401,060,108
2,956,990
9,572,111

486,504,000
.660,165,543
420,751,418

401,060,108
2,956,989
4,037,735

655,144,707
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KENYA FERRY SERVICES LIMITED

STATEMENT NO. 2

DETAILED INCOME AND EXPENDITURE ACCOUNT FOR THE

YEAR ENDED 30TH JUNE 2001

A. Operating Income

Toli colleciton

Ferry passes

Port Cruises

Interest on Fixed deposit
Other income
Government Subsidy

Total Income

B. Operating Expenditure

Salary and Wages

Ferry Insurances

Licence, inspection & Survey
Fuel/oil delivery

Fetry repairs/Maintenance
Ferry dry-docking
Maintenance Sundries
Motor vehicle expenses
Audit/professional fees
Staff transport
Publicity/Public relations
Staff recruitment/training
Entertainment

Legal expenses
Advertisement

Duty Travel

Direclors fees

Bank charges and mlerest
Molor vehicle insurances
Other insurances

Rents and rates

Interest on KPA advances

2000/2001
KSHS.

38,996,847
854,160
10,000
540,800
3,552,742
200,000,000

293,954,544

ey Y vy

70,244,269
21 000,254
2.449,395
29 104,616
A4.601,928
17,362,618
10,505,703
3,956,860
621,500

2 434,87
853,626
5714537
602,890
1,453,905
174,770
AD18.224
AG2.325
334,935
842,000

[ 032 369
1072128

1£99/2000
KSHS.

89 166,903
1,093,186
42.000
827,360

1 326,850
200 000,000

292 476,312

55,334,61¢
25198216
2,022,274
24,320,527
AATHAATY
12,328,451
10,392,675
4,495,000
400,060
2,240,689
2 000,000
4,979 524
500,007
929,350
142,000
D324 AL
247,304
363,650
ST N
830,709
681,201

A7 219774
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Gratuities/PPension coninbution
Clectricity/water

Medical expenses

Telephone/Postages

Staff umforms

Printing & Stationery

Security services
Newspapers/periodicals

Laundry expenses

Office buildings repairs and Maintenance:
Office furriture and equipment repans
Donations & subscriptions

Staff welfare expenses

General expenses

| eave travelling expenses

Provision for bad debts

Provision for permanent dimunition in value

TOTAL EXPENDITURE BEFORE
DEPRECIATION

SURPLUS/DEFICIT BEFORE
DEPRECIATION

DEPRECIATION

TOTAL EXPENDITURE AFTER
DEPRECIATION

NET SURPLUS/DEFICIT

a7 A0
1000 A0
TRIRNARL
9 526,067
4,014,879
1,268,260
1.937.377
10.304.511
276,800
194 107
368,223
1,706,486
497,380
1,321,045
1 686,226
1,857,048
4035115

261,679,781

32,374,762

67,230,094

A b A et

328,809,876

.34,855,33

2497 44
AN AR
uA0, Hhsy
11,469,257
3,616, 1H1
2 758,132
2. 313,084
10,381,780
DR7 410
2490 Q0
1.000 000
1,080,070
366, 156
3,000,700
2,500,000
13,004 ,000
550.000
9,775,000

296,058,673

343,853,086

51,381,774




STATEMENT NO.JS

NIONY A FERRY SERVICES TINTEFD

JUINE 2001
1. (a) Basic of Accounting

The accounts’are prepared m accordance with and comply with
intetnationat acconntimg standard. The accounts are preparcd undes
the historical cost convention as modified by revaluation of fied
assets.

(h) Revenue Recognition

Revenue and Lxpenditure are recopmsed on the acerual basis

(c¢) Stocks
Stocks have been stated at the lower of cost and net realisable

value.

(d) Depreciation
Deovreciation has been provided on all {ixed assets as follows: -

() Ferry crafts 5% straight line
(11) Motor vehicles , 25% reducing balance
(i11) Ferry tools & Plants [2.9% reducing balance
(iv) Office Equipment, Furniture 12 5% reducing balance
(v) Computers 30% reducing balance

2. FREEHOLD LLAND IKSHS.28,152,289

This refers to land at Kisaunt (Bumy Estate) valued at Kshs.22.9
million and land at Likoni mai: lldlld valued at Kshs.5.65million.

3. LEASEHOLD LAND AND BUILDINGS KSHS. 10,000,900

This refers to leasehold land at Mbaraki High level Block W1,V
valued at Kshs. 10 million.

ey lay
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Pixed as
charpes are therelore hased on thes

shown 1 statement nmber 3

FIXED ASSETH KSHS. 479101 o400

cels heve been stated ot revalned cost and depre
) :

5. OTHER ASSETS KSHES. 34,165,574

Tins relers to the capitahised value ol

cation

<l of the hrxed aonets are

e cost of tehabilitating the

ferry ramps, Mtongwe jeltics and the walkway

0. SERVICE PAY BENETTTS KSIIS.Z,()‘H,IHH)

This 1epresents [unds for stall taken over fion

nvested in Fenya Finance Bark.

1 Kenya Bus Serviees

7. FIXED DEPOSIT KSH1S.20,844,320

This fixed deposit account he

the build up of pension fund for stafl take
Services Lid and funds set aside to pay overse

major creditors.

8. PENSION FUND KSHS.9,848,512

This represents contributions by employces
y Insurance Company of 1

pension fund managed b

and ICEA mvestment sepvices inciusive

9. STOCKS KSHS.68,962,095

This comprises of .-
Cost of fuel/oil stocks
Stationery stocks
Spares SLOCKS

Id by National bank of Kenya represcnts

n over from Kenya Bus
as insurers and other

and employer 1o the

Tast Afnca (ICEA)

ot mterest

Kshs 913,948
ishs., 1.140 885
Kshs 67,207 862

0. TRADE [)lill}'l'ORS/l’REl’AYMli‘.N'l'H IKSHS. 3,534,108

This comprises of
Public debtors
Private sector debtors

i
|
!
|

|

F.shs 882,307
F.shs 2 612330

P A4
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| LLSHARE CAPITAL KSHS.500 MILLION
The company has an authorised share capital of Kshs. 30 nullion.
[2.ISSUED AND PAID SHARE CAPITAL KSHS. 436,304,000
The company’s issued and paid up share capital is Kshs 486,504 000
This 1s made up of

Government of Kenya Kshs.386,504,000
Kenya Ports Authority Kshs.100.000,000

ot

The Government is vet to pay Kshs. 13,496,000 so as to have fully
paid share capital.

13.ACCUMULATED DEFICIT (KSHS.713,412,191)

This is arrived as follows:-

Balance as at July 1 2000 660,165,543 )
Deficit for the year 34,855,332 ' ‘ 1
Prior year adjustment 18,391,316

(713,412,191)

-t

14. REVALUATION RESERVES KSHS.420,751,418

The Kshs.420,751,418 represents a reserves created after the ferry
assets were revalued by Tyson Ltd. '

IS.ADVANCES FROM KENYA PORTS AUTHORITY
KSHS.401,060,108

This is made up of Kenya Ports Authority advances as at 30.6.1999 as
no advances were made to the vear 2000/2001 .

’ 1 3 4y
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KENYA FERRY SERVICES LIMITED

CASHFLOw STATEMENT FOR THE YEAR ENDED 30TH JUNE 2001

OPERATING ACTIVITIES
Deficit for the year

ADJUSTMENT FOR ITEMS NOT
INVOLVING MOVEMENT OF FUNDs
Depreciation

(Gain) loss on sale of fixed assets
Inlerest incomne

Interest expense

Amount wrilten off on KPA advances

OPERATING PROFIT BEFORE
WORKING CAPITAL CHANGES

Decrease in trade and other receivables
Decrease (increase) in inventories
{Decrease) increase in trade and other Payable

CASH GENERATED FROM OPERATIONS
Interest paid

Net cash from operating activities

INVESTING ACTIVITIES

Transfer of amount owing to Kenya Govern.
Purchase of property, plant equipment
Purchase of other assels

Investment in pension fund ICEA

Proceeds from sale of property, plant & Equip.
Interes! received

Nel cash used in investing activities

FINANCE ACTIVITIES
(Transfers) Advances from KPA
Proceeds from issuance of share capital

Net cash used in financing activities

Net increasel(decrease) in cash and cash equivalent

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2000/2001

KSHS,

-34,855,332

67,230,094

-540,800

———

31,833,962
6,113,783
-14,457 466
16,513,792

40,004,071

40,004,071

1999/2000
KSHS,

-51,381,774

47.799.413
-86,063
-827,368
47,219,745

186,172,092
228,896,045
'2,638.236
19,910,689
-30,201,221
221,243,749

-172,752,355

48,491,394

- -486,504,000
-42,367,273 -13,222,185
4,619,353 -2,290,400
-2,565,817 -423.031
540,800 827,368
49.011,643 -501,612.248
- -7.346,428

- 486,504,()00

- 479,157,572
-9,461,429 24,793,330
26,840,793 2,047,463

17,379,364

26,840,793






