
ndpunuc oF KENYA

OFFICE OF THE AUDITOR.GENERAL

E nhanc ing A c countab il ity

PARL& l"la,rynEPoRr
hW lJratr

IAMENT
OF KENYA

IBRARYL

OF\s&
THE AUDITOR.GENERAL

t
,

ON

TURKANA COUNTY COVID 19 EMERGENCY
RESPONSE FUND

FOR THE YEAR ENDED
30 JUNE,2023



T
J



1 0 JAN 2021

Ec

slgp.
$

t

G'(rrE

o
t

10RIFT REG

TORAUD

TURKANA COUNTY

COVID-I9 EMERGENCY RESPONSE FTIND

ANN T]A I, RT]POR'I AN D FINAN(]IAI, STA'I'EM ENTS

}.OR THE FINANCIAL YEAR f,NDED

3OTH JI.INE 2023

Prepared in accordance with the Accrual Basis ofAccounting Method under the International Public
Sector Accounting Standards (IPSAS)

It

oAC

RNrrt

EIVE



(l.eaw this pge hlank)

I



a

Turkana Counfy Covid-19 Eme rgency Response F-und
Annual Re rt and Financial S tatements for the ear ended June J0,2023.

Table of Content

1. Acronyms and Glossary of Terms

2. Key Entity lnformation and Management

3. ManagementTeam

5. Report of The Fund Actministrator

statement of Performance Against the county Funcrs predetermined objectives
Corporate Govemance Statement

Management Discussion and Analysis

Environ mental and Sustainability Reporting

Report of The Trustees

Statement of Management,s Responsibilities

iii

iv

ix

xi

xli

xiv

XV

xvi

xvii

xviii'12' Report of the Auditor General on the Financial Statements for Turkana County covlD-1gEmergenry Response Fund.

13

't4

15

16,

17.

't8.

19.

statement of Financiar performance for the year Ended 30th June 2023
Statement of Financial position As at 30 June 2023
Statement Of Changes in Net Assets for the year ended 30h June 2023
Statement of Cash Flows for The year Ended 30 June 2023
statement of comparison of Budget And Actual Amounts For The period

Notes to the Financial Statements

Annexes

xx

1

2

3

4

5

6

38

6.

7.

8.

9.

10.

11.



Turkana Counfy Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June J0, 2023

l. Acronyms and Glossary of Terms

a) Acronyrns

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kcnya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

Provide a list of Acronyms and Key terms used in the financial report os per above example
1'he lisl to be exhaustive)
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Turkana County (lovid-19 Emergency Response Fund
Annual Report and Financiat Statements for the year ended .lune 30, 2023

2. Key Entity Information and Management

a) Background information

The Turkana County Covid-19 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management (Turkana County covid-19

Emergency response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenya.

The fund's objective is to mobilize resources for emergency response towards containing the

sprcad, cffcct and impact of corid- I 9 pandcmic within Turkana County

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to Support programmes and initiatives
towards cushioning and provision of emergency relief to the most wlnerable, older and poor
persons in urban informal settlements and rural poor nomadic pastoralists communities

c) Board of Trustees/Fund Administration Committee

Rev. Sarnson Eturote Chainnan of the Board

Mr. Cyrus James Illikwel

Mrs. Catherin Epur Member

Mr David Ekod

Mr. Patrick Nasia

Mrs. Sussan Amulango aletia

Mr. James Longole wangiros7 N{ernber-Psda

CEC. Finance

Fund Adrninistrator

Dr. Anthon Ekakoron A alia

Key lltanagement ferm

Dr. Michael Ekidor Eragae

Key Entity and Management (Continued)

d) Fiduciary Oversight Arrangements

Fund Administrator2

4 Mernber

5 Mernber

Mernber6

It
Member-CEC. Ministry of Health

Mr. Cyrus James Illikwel

lv
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'furkana Counfy Covid-19 Emergency Respo
Annual Report and Financial Statements for

ns

rh
e Fund
e year ended June 30, 2023

The County's Accounts and Investment Committee has the responsibility of exarnining the
county Government accounts particularly those reporting on appropriation granted by the

County Assembly to meet public expenditure.

The county has an Audit committee which was appointed by the Govemor

2

4

Chairman

Secretary

Mernber

Member

Selina Lokope

MichaelEkadeli

Edwin Omindo

Joyce ilikwel

Lochor Emmanuel Emoni

5

6 Mernber

e) Registered Offices

P.O. Box I l-30500
COLINTY TREASURY BUILDING
NAWOITORONG
LODWAR, KENYA

0 Fund (lontacts

Telephone:(254)
E-mail : turkanacounty.go.ke
Website: www.tcg.go.ke

g) Fund Bankerc

Kenya Commercial Bank
Lodwar
P.O. Box 58-30500
Lodwar.

Rel' Position Narne



Turkana County Covid- l9 Emergency Response Fund
Annual Rcpo rt and Financial Statements for the year ended .Iune 30, 2023

Key Entity and Management (Continued)

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attorney General
State Law Office
Haram bee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

j) Counfy Attorney

The County Attorney
County oflices
P.O. Box I l-30500
Lodwar
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'Iurkana County ()ovid- I 9 Emergency Response Fund
yea r en,,\nnual Report and l'inancial Statements for the ded.Iune 30,2023

Board of Trustees/ Fund Administration committee (or Any other corporate Govemance
Body for The Fund)

Rev.Samson Eturote Akoru is the Current Covid_
19 turkana board Chairman was Bom on l.t Jan
1958, he holds PhD. In Theology and Urban
Ministry with Over 20 years' Experience in both
Private and Public service.

Mr. Cyrus has over I 4 years' of work experience
servlng rn vanous capacities in the public sector
including senior rnanagement, policy and
decision rnaking positions.

He holds a Master degree in Business
Administration; Accounting option, Bachelor
degree in colnmerce Accounting option coupled
with CPA part lI certification from KASNEb.

) I
specializing in Strategic management, a Bachelor in
Business management-Banking&Finance option and
a Diploma rn business administration. He is a holder
of CPA part II from KASNEB.

He has over l5 years of work experience in both
Govemment and Non-Govemment organizations
working in various senior management and decision
making positions.
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Bachelor of Arts degree and a postgraduate diplima
in conflict management.

He has over 22 years of work expenence rr both
Govemment and Non-Govemment organizations
working in various senior managernent and
decision/pol icy makurg positions

CEC M Anthony is holder of a Master degree

4

)

T

v

<,

,r4

'l

l)ctails nf qualifications and erpcricncc
Namc



-l'urkana County Covid-19 Emergency Response Fund
Annual Repo rt and Financial Statements for the year ended .lune 30, 2023

5

6

Hon. Ekod was born in Nakurio in -1968. 
He

served as a councilor and member of County
Assembly of Kerio Delta Ward for a period of ten
years (two terms) between 2007 to 2Ol7 . During
his stinct as an MCA Kerio Delta Ward, he served
as Minority Chief Whip and Vice Chair education
hoise committee. He has served as a nurse grade
grade 3 at Kalokol cottage hospital, Trainer of
Trainers in cornmunity health care and finance
chairman Turkana County Council.

Hon. David Ekod is cunently serving as a board
member Covid-I9 Emergency Response Fund
Board following appointment by H.E Hon.
Josphat Koli Nanok, Governor Turkana County
on July l5th 2020.

Mrs. Epur Lobuin Akwar. Was Bom in Mogila
Lokichogio she is a business woman and has

served as peace committee member with a Local
Ngo's apedi and Lopeo
And serving as chairlady Loteteleit women Group
Mrs. Epur Lobuin Akwar is currently serving as

a board member Covid-19 Emergency Response

Fund Board following appointment by H.E Hon.
Josphat Koli Nanok, Govemor Turkana County
on July l5th 2020.

Mr. Patrick Emojo Nasia is A trained teacher
with also a diplorna in Business Management
With expansive working experience of over 20
years in public service.
Mr. Patrick Emojo is currently serving as a board
member Covid-19 Emergency Response Fund
Board following appointment by H.E Hon.
Josphat Koli Nanok, Governor Turkana County
on July l5'h 2020.
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Turkana County Covid-19 Emergenc y Response Fund
Annual Repo rt and Financial Statements for the year ended June 30, 2023

3. I\{anagement Team

Dr. Eregae is holder of a Doctor o
in Veterinary Epidemiology from
Guelph, Ontario, Canada. In addit

fPhilosophy degree
the University of
ion, he has an Msc

in Veterinary Epidemiology

and Economics, and a Bachelor of Veterinary
Medicine degree from the University of Narobi. HL
has over 25 years of work experience in both
Government and Non-Govemm€nt organizations
working ul various senior management and
decision/policy making positrons.

Mr. Cyrus has over 14 years'of work experience
servlng ln vanous capacities in the public sector
including senior management, policy and
decision making positions.

He holds a Master degree in Business
Adrn i ni stration, Accounting option, Bachelor
degree in comrnerce Accounting option coupled
with CPA part II certification from KASNE-B
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'l'urkana Counfy Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended .Iune J0, 2023

4. Board/Fund Chairperson's Report

The Turkana County Covid-19 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management (Turkana County covid-19

Emergency Response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenya.

The fund's objective is to mobilize resources for emergency response towards containing the

spread, effect and impact of covid-19 pandemic within Turkana County.

This Financial Statement is the third Set of the Statement since the inception of these Fund,

this report covers a period of twelve months ( l2 months) from I .t July, 2022 to 30u Jgne, 2023.

The Fund was started in July I of the Financial Year 202012021 and the fund has since received

cumulative funds amounting to Ksh, 556,676,1l3 since inception. In the cunent Financial year

2022-2023 the fund budgetary allocation was Kshs. 50,000,000. The Total expenditure forthe
fund in the Financial Year 2022-2023 was Kshs. 8,433,457. This low absorption for the funds

in the Financial Year under review is attributed to challenges emanating from transition to a
new administration. is because this was a transition year to a new administration.

Name: SAMSON ET[IROTE AKORU Date: t93 o\ \ 2o2\
()hairperson

x



l'urkana CJounty Covid-19 Emergency Response Fund
Annual Re rt and l'inancial Statements for the year ended June 30, 2023

5. Report of The Fund Administrator

The Turkana County Covid-I9 Emergency Response Fund is established by and derives its

authority and accountability fiom Public Finance Management (Turkana County covid-19

Emergency response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenya.

The fund's objective is to mobilize resources for emergency response towards containing the

spread, effect and impact of covid-19 pandemic within Turkana County.

This Finurcial Statement is the third Set of the Staternent since the inception of these Fund,

this report covers a period of twelve months ( l2 months) from I 
s July, 2022 to 30s June, 2023.

The Fund was started in July I of the Financial Year 202012021 and the fund has since received

cumulative funds amounting to Ksh, 556,67 6,1l3 since inception. In the current Financial Year

2022-2023 the fund budgetary allocation was Kshs. 50,000,000. The Total expenditure for the

fund in the Financial Year 2022-2023 was Kshs. 8,433,457. This low absorption for the funds

in the Financial Year under review is attributed to challenges emanating from transition to a

new administration. is because this was a tansition year to a new administration.

L Name: ()yrus James lllikwel

Fund Administrator

xt



Turkana County Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June 30,2023

6. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Government entity Govemment entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement ofthe county

government entity's perfonnance against predetennined objectives.

The key development objectives of the Turkana. County covid l9 emergency response fund

allocation for FY 2022-2023 as per approved plan are

a) Support programmes and initiatives towards cushioning and provision of emergency

relief to the most wlnerable, older and poor persons in urban informal settlements and

rural poor nomadic pastoralists communities.

b) To fund the purchase of essential supplies for public hospital and other related

institutions, health professionals and other frontline workers, as need arise

Progress on attainment of Strategic development objectives

Below we vide the ss on attarnln the stated ob e0tlves

Improved access
to water slnce
hygiene is

Increased
management and

Most of the
public areas have

continuous water

Most of the areas
mapped for
either hand wash

Reliel
distribution

To respond to

the Covid-19

crisis and to

cushion affected

population from

the adverse

effects of Covid-

l9 pandemic.

Food Distributed

to targeted

population

Attained

targeted
population

of the
Improved
nutrition

InFY 2ll22we

lllauc sut c all ulc

hunger-stricken

areas during

these covid times

have gotten the

relief food

supply as per the

plan.

Water trucking
and distribution
of wash iterns

x
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paramount to
covid.

control of
covtD-19
Installation of

handwash
facilities

or supplied with
handwash
stations

or screenlng
were done.
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Turkana County Covid-19 Emergency Response Fund
Annual Report and F'inancial Statements for the year ended June 30, 2023

7. Corporate Govemance Statement

The Turkana County Covid-19 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management (Turkana County covid-19

Emergency response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenya.

Committee meetins

The Covid-19 board meetings shall be convened by the chairperson or in the absence of the

chairperson, by a nrenrber designated by the chairperson and shall be convened at such tirnes as

maybe necessary for the discharge of the committee's functions. The quorum for meetings of the

committee shall be chairperson and any other four members. The covid-19 board mernbers held

l5 meetings for the period herein covered of l2 months.

Under the Turkana County Covid-19 emergency response Fund regulation the Governor reserves

the right to appoint and replace any member of the board for reasons of either incompetence or
gross misconduct just to mention, there exists no service charter for these Fund since it's for
responding to the covid- I 9 issues only.

During the period of the Fund, the fund adrninistrator with secretariat of the fund had the chance

to train on the Board member of the processes involved on the utilization of the Fund and controls
placed before every payment is made.

There has been no Conflict-of-interest matters that rose at any point during the management of
these fund.

The board members of these Fund are entitled to a sitting allowance during every meeting and

transport reimbursement for those who have travel from far places these covers their remuneration

under the Salary and Rernuneration Comrnission.

xtv



Turkana Counfy Covid-19 Emergency Response F'und
Annual Report and Financia! Statements for the vea r ended June 30, 2023

8. Management Discussion and Analysis

The Turkana County Covid-19 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management (Turkana County covid-19

Emergency response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenva

The fund's objective is to mobilize resources for emergency response towards containing the

spread, effect and impact of covid-19 pandemic within Turkana County.

This is thc Third financial statement of this fund since its inception. This report covers a perio6

of twelve months ( l2 months). During the year there was an expenditure of Kshs. g,433,457 
.

all emergency relief items have been delivered before the end of the FY 202212023 as agreed.

xv



Turkana County Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended .lune 30, 2023

9. Environmental and Sustainability Reporting

The Turkana County Covid-19 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management Act (Turkana County covid- l9
Emergency response Fund) regulations 2020. The Fund is wholly owned by the County

Government of Turkana and is domiciled in Kenya.

These Fund having alrnost no going concern since its existence is only based on the current

state ofthe pandemic and can come to end once the president declares the end ofthe Covid -

l9 pandemic hence there has been no CSR that has been carried by the fund since its initiation.

xvr



-l'urkana County (lovid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June 30, 2023

10. Report of The Trustees

The Trustees submit their report together with the audited tinancial statements for the year ended

June 30, 2023, which show the state ofthe Fund affairs.

l0.l Principal activitics

'Ihe fund's objective is to rnobilize resources fbr emergency response towards containing the

spread, effect and impact of covid- I 9 pandemic within Turkana county

10.2 Performance

The performance ofthe Fund for the year ended June 30,2023, are set out on page I to 7

10.3 Trustees

The members of the Board of Trustee / Administration Committee who served during the year are

shown on page 5( Board of trustees and Fund administrator ). There were no changes in the Board

during the financial year.

10.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015. The Turkana Coturty Covid- l9

emergency response fund will be audited by the office of the Auditor General.

By Order of the Board

Sign

(lhair of the I]OA rdlF und Administration (lommittce

l)ate:

xvtl



Turkana County Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June 30, 2023

I l. Statement of Management's Responsibilities

Section I 67 of the Public Finance Management Act, 201 2 requires that, at the end of each financial

year, the Administrator of Turkana County Covid-19 Emergency Response Fund established by

Turkana County Covid-19 Emergency Response Fund regulations 2020 shall prepare financial

statements for the Fund in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Administrator Turkana County Covid-19 Emergency Response Fund is responsible for the

preparation and presentation of the Fund's financial statements, which give a true and fair view of

the state ofaffairs ofthe Fund for and as at the end ofthe financial year ended on June 30,2023.

This responsibility includes: (i)maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of

the fund; (iii)Designing, implementing and maintaining internal confols relevant to the preparation

and fair presentation of ilre financial statements, and ensuring that they are free frorn material

misstatements, whether due to error or fraud, (iv)Safeguarding the assets of the fund; (v)Selecting

and applying appropriate accounting policies; and (vi)Making accounting estimates that are

reasonable in the circumstances.

The Adminisrator Turkana County Covid- I 9 Emergency Response Fund accepts responsibility for

the Fund's financial statements, which have been prepared using appropriate accounting policies

supported by reasonable and prudent judgements and estimates, in conformity with lnternational

Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and

Turkana County covid-19 emergency response fund regulation,2020. The Administrator of the Fund

is of the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended June 30, 2023, and ofthe Fund's financial position as

at that date.

Approval of the financial statements

2023 and
sigrred on its behalfby

Administrator of the Clountv Public F'und

xvlt I

The Fund ir financial statements were approved by the Board on
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REPUBLIC OF KENYA

Telephone: +:54{zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

OFFICE OF THE AUDITOR.GEI{ERAL

Enha nc i n g A cc ounta b i I ity

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the Governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

Report of the Auditor-Ceneral on Turkana County Covid 19 Emergency Response

30 June, 2023

Fund for the year ended

REPORT OF THE AUDITOR-GENERAL ON TURKANA COUNTY COVID 19
EMERGENGY RESPONSE FUND FOR THE YEAR ENDED 30 JUNE, 2023

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Turkana County Covid 19

Emergency Response Fund set out on pages 1 to 39, which comprise of the statement



As disclosed in the background information, the Turkana County Covid 19 Emergency
Response Fund was established through the Public Finance Management lTuikani
County Covid 19 Emergency Response Fund) Regulations, 2020lo mobilize resources
for emergency response towards containing the spread, effect and impact of Covid-1g
pandemic within Turkana County. However, the pandemic has since subsided and funds
allocated to the Fund largely remain unutilized as shown in the statement of financial
performance where out of the transfers from the County Government of Kshs.50,0OO,0OO,
only Kshs.2,545,614 was used on operations while Kshs.5,884,762 was utilized to setfle
a pending bill on a stalled project as reflected in the statement of financial position. The
idle funds were then borrowed by the County Executive resulting to an outstanding
balance of Kshs.99,779,648, described in the statement of financial position as curren'i
portion of long-term receivables from exchange transactions. From the foregoing, it is
clear that the mandate of the Fund has lapsed and therefore not relevant to the operations
of the County Government of Turkana.

My opinion is however not modified in respect of this matter.

Report of the Auditor-General
30 June, 202 3

on Turkana County Covid l9 Emergency Response Fund

2

for the yeor ended

of financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of rurkana county covid 19 Emergency Response Fund as at 30 June,2023,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012, county Governments Act, 2012 and the
Public Finance lr4anagement (Turkana county covid 1g Emergency Response Fund)
Regulations, 2020.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lsSAls). I am independent of the Turkana county covid 1g Emergency
Response Fund Management in accordancewith ISSAI 130 on Code of Ethics. l-have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Relevance ofthe Fund



Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information set out on page iv to xviii which
comprise of Key Entity lnformation and Management, Fund Chairperson's Report, Report
of the Fund Administrator, Statement of Performance against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Trustees and Statement of Management
Responsibilities

The other information does not include the financial statements and my audit report
thereon.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular lnternal Borrowing

The statement of financial position reflects current portion of long-term receivables from
non-exchange transactions balance of Kshs.99,779,648 as disclosed in Note 13 to the
financial statements. This balance is an outstanding short-term loan lent out to the
Turkana County Executive. However, there was no evidence of County Assembly and
Board of Trustees' approval of the lending contrary to Section 142(1) of the Public Finance
Management Act,2012 which requires County Government entities to seek the authority
of the County Assembly to borrow cash on short term basis for cash management
purposes only. Further, there was no evidence that the lent amounts was repaid within
one year as required by Section 142(3) which stipulates that a county government entity
that has any such borrowing shall ensure that the money borrowed is repaid within a year
from the date on which it was borrowed.

Report of the Auditor-General on Turkana County Covid 19 Emergency Response Fund for the year ended

30 June, 2023
3

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES



ln the circumstances, Management was in breach of the law

2. Expenditure on Construction of Lokwii Water Project

The statement of financial position reflects property, plant and equipment balance of
Kshs.5,884,762 which was incurred in respect of a water project. Review of documents
provided in support of the balance revealed that the amount was paid to a contractor on
12August,2022as paymentforCertificate No. 1 of TenderNo. TCG/F&P114812021-2022
upon 60% completion of the construction of Lokwii Water Supply in Lokori/Kachodin ward
in Turkana East Sub-County. However, the following anomalies were noted:

i. The contract signing and commencement of works was 21 January, 2O22.The
contract period was four (4) months. However, no contract extension was provided
for audit and the contractor was not on site as at November,2023. Therefore, the
project was long overdue and abandoned;

ii. The expenditure was not included in the accounts payable for the previous year
or list of pending bills; and

iii. The original contract was not provided for audit verification.

ln the circumstances, value for money could not be derived from the expenditure on the
abandoned project meant for Covid 19 mitigation.

3. Lack of an Operational Budget

The statement of comparison of budget and actual amounts reflects a final receipts
budget of Kshs.50,000,000 and expenditure of Kshs.2,545,614 resulting to an under-
absorption of Kshs.47,454,386 or 95% of the budget. However, the operational budget
estimates for the Fund were not provided for audit and were not entered in the County
Government budget estimates. This is contrary to Regulations 31(a) of the Public Finance
Management (County Governments) Regulations, 2015 which states that all revenue and
expenditure shall be entered into the county government budget estimates; and
Regulation 99(2) of the Public Finance Management (County Government) Regulations,
2015 which states that the approved estimates of expenditure shall form the basis of the
accounts for the financial year.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on Turkana County Covid 19 Emergency Response Fund for the year ended
30 June, 2023
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ln the circumstances, there was no plan and authority for the operations of the Fund.



REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

Report of the Auditor-General on Turkana County Covid 19 Emergency Response Fund for the year ended
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees are responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Turkana County Covid 19 Emergency Response Fund for the year ended
30 June, 2023
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.



a

a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissic,rrs, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

07 February,2024
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'l'urkana County Covid-19 Emergency Response Fund
Annual Report and F'inancial Statements for the year ended .Iune 30, 2023.

13. St:rtement of Financial Performance for the Year Ended 30 June, 2023

(The notes set out on pages l8 to 37 fonn an integral part of these Finirncial Staternents

Name: Cyrus Jarnes Illikwel ame: Esekon Michael Ekusi

Administrator of the Fund Fund Accountant

)

Revenue From Non-Exchange Transactions

Public Contributions and Donations I

Transfers From the County Govemment 2 50.000.000

Fines, Penalties and Other Levies 3

Revenue From Exchange Transactions

Interest Income 4

Other lncome 5

Total Revenue 50,000,000

Expenses

Employee Costs 6

Use of goods and services 7 2.545.614 83.124.123

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses 2,545,614 83,124,123

Gains/Losses

Gain/Loss on Dsposal of Assets l0

Gain /Loss on far value of investments ll
Surplus(Delicit) for the Period .17,{54,386 (83,124,123)

I

0

I

ription 01c
2022-2023 2$21-2(d22

Kshs Kshs
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14. Statement of F-inancial Position ,/ts at 30 June ,2023

policies and explanatory notes to these financial statements form an integral part
statements. The entity financial statements were approved on 2024

The accounting
of the financial
and siped by:

Name: Cyrus James Illikwel
Administrator of the Fund

Name: Esekon Mrchael Ekusi

Fund Accountant

2

Assets

Current Assets
Cash and Castr Equivalents 12 30,087,2'72 19,548,801

Current Portion of Long- Term Receivables From

Excbange Transactions
l3 99,779,&8 68,748,494

Plepayments l4
Inventories l5
lnvestrnents in financial assets l6
Total current assets 129,866,920 88,297295

Non-Current Assets

t7 5,884,162
le Assets l8

Long Term Receivables from Exchange Transactrons l3
Invesfrnent Pr t9

'I'otal non- cu rrent Sssets 135,751,682 88,297,95
Total Assets

Liabilities
Current Liabilities
l4ade and Other Payables from Exchange Transactions 20
Current Portion of s 2t

ee Benefit OEm trons )')
Social benefit liabilities 23
'l'otal cu rrent liabilities
Non-Current Liabilities

Term Portron of Borrow S 21
Non-Current Em Benefit O 22
Social benefit liabilities 23
Total Liabilities
Net Assets I35,75t,682 88,297,295
Revol Furd
Reserv'es

Accumu.lated S us 135,751,682 88,297.295
Total Net Assets and Liabilities 135,751,682 88,297395

II

IIII

IIIIII

Description Notc
2$22-2023 2{r2t-2022

KshsKshs

Propgrty, Plant and Equipment
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15. Statement ofChanges in Net Assets for the year ended 30 June ,2023

Balance As At I Jttly 2O2l-
2022 88,297,295 88,297,295

For the Periods

Funds Received the Year

Transfers

Revaluation Gain

Balance As At 30 June 2022 88397,295 88297,295

Bslance As At I Ju 2022 8829729s 882,e7295

S t For the Period 47,454,386 47,4s4,386
Funds Received the Year

Transfers

Revaluation Garn

Balance As At 30 June 2023 135,751,682 13s,751,682

3

[)cscnptron
Revohlng
Fund

Revaluatlon

Reserve

Krh s

Accumulated
surplus lroo,

Kshs Iish s

lv
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16. Stgtement of Cgsh Flou,s for The )'esr Ended 30 .lune 2023

Cash flows from operating activities

Receipts

Public contributions and donations

2 50,000,000Transfers from the county govcmment

lnterest received

Receipts from other operatlng activities

50,000,000Total receipts

Pavm ents

4.575.500., 1,657,200Fund admrristration expense s

7 888,414 78,548,623General expenses

Finance cost

Other payments

2,545,,614 83,124,123

&3,124,12325 47,154,387Net cash flows from operating activities

Cash flows from investing activities

l7
(5,884,762)

Puchase of propcrty, plant, equipment and

Intangible assets

Proceeds from sale of property, plant & equipment

30,000.000Proceeds from loan principal repayments

26 (61.031,154)Loan disbursem ents paid out

(36,9r5,916)Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from revolvrng fund receipts

t,r29,56sAddrtronal borrowrngs

Repayment of bonowings
I,129,565Net cash flows used in financing activities

(81,99{,558)l0'538',171

Net increase{decrease) in cash & cash

Equivalents
19,548,801 101,543,359Castr and cash equivalents at I July 2022

3O..O87,272 19,548,801Cash and cash equivalents at 30 June

III

IIIIIIIIII

4
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2(n2-21t?3 2021-2022

Kshs Kshs
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l7' Statement of Comparison of Budget and Actuar Amounts for The period

rl b c=(a+b) d e=(c_d) f=d/c* 100
Reven ue

Publi c Contributions and Donations
Transfers From Coun Govt 50,000,000 00050 ,000 50,000,000 100%
Interest Income

Other Income
Total lncome 50,000,000 50,000,000 50,000,000 100"/"Ex

Fund Administration I,500.000 _ 1,500,000 888,41 4 6l I,586 59o/o
General Ex 48,500,000 48,500,000 1,657,200 46,842,800 3%Finance Cost
Total Ex ditu re 50,000,000 50,000,000 2,5.15,61{ 41,454,396 5r

us For the PeriodSu
47,454,396 (47,454,f86)

Ca tal ex ditu re

-

5

Description
Original
budget Adjustments Final budget

Actoal on
cuprrable
brsis

Performance
difference

Kshs Kshs

tltilization

Kshs Kshs Kshs

ses
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The Turkana County Covid-19 Emergency Response Fund is established by and derives its
authority and accountability from Public Finance Management (Turkana County covid-19
Emergency response Fund) regulations 2020. The Fund is wholly owned by the county
Govemment of Turkana and is domiciled in Kenya.

The fund's objective is to mobilize resources for emergency response towards containing the
spread, effecl and impact of covid-r9 pandemic within Turkana county

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

3. Adoption ofnew and revised standards

IPSAS 4l: Financial

Instruments Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity's
future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for
financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

6

18. Notes to the Financial Statements

l. General Information

Effcctive rlatc and irupactStandalrl
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Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

rmparrment testrng; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: l'r January 2023

The objective of this Standard is to improve the relevance, faithful

represenlativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting tbr financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

7

IPSAS 42: Social

Benefits

})ffective date and impactStandard
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Amendments to IPSAS 33, to update the guidance on classifoing

financial instruments on initial adoption of accrual basis IPSAS

whrch were rnadvertently omrtted when IPSAS 4l was issued.

(i) New and amended stantlards and inlerpretations in i,ssue but nol yet effective in the year

encled 30 June 2423

Appllcable l"' January 2023

o IPSAS 22 Disclosure of l"inancial Informulion about the (-ieneral

(iovernmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o 1l'S7S 39 Employee Rene/its

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS

. IPSAS 29: Financial instrumcnts: Rccognition and

Metsurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l" January 2023.

Other improvements

tO IPSAS

,Applicable ls January 2025

The standard sets out the principles for the recognition-

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and cash

flows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

8
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IPSAS 44:Non-

Current Assets Held

tbr Sale and

Discontinued

Operations

Appllcable Is Januory 2025

The Standard requires,

Assets that meet the cntena to be classttted as held tbr sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(ii) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financialyear or rhe entity
adopted the following standards early (state the starulards, reason .for early adoption and
impacl on entity's financial stalement.s.)

9
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l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

'I'ransfers from other government entities

Revenues from non-exchange transactions rvith other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Reveuue from exchange trsnsrctions

Intcrcst incomc

Intcrest income is aucrued using thc cffcctivc yicld rncthod. Thc cfl'ective yicld disuounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2023 was approved by the County Assembly on l5s June2022.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in lhe financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

l0

Rental incomc
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difTerence, adjustments to amounts in the financial statements are also

made for difTerences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section I ofthese financial statements.

c) Property, plant and equipment

All properry, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attnbutable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs ars recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its t'air value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount include s the replacement cost of components of an existing investme nt property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition . Subsequent to initial
recogntlnn, mveslment properltes are measured usmg the co.r! model and are deprecMted over

an -\x-yeur period or investmenl properl)) is nreasured al fuir vulue wilh goins and losses

recognised through surplus or deficit.(entity to amend apprupriately) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount ofthe asset is recognized in the surplus or deficit in the period ofde-recognition.

il
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Summary of Significant Accounting Policies (Continued)

f) !-inancial instruments

IPSAS 4 I addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. Ifie entity does not have any hedge relationships and therefore lhe new

hedge uccounling, rules have no impact un 1fis (ompanv's finunciul statements. (amend as

appropriute), A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

l-inancial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management modei for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms ofthe financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value lhrough net assets/ equity ifit is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms ofthe financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made inevocable election at initial recognition for particular investments in equity
instruments.

Subseq uent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

t2
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses rvhich are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of douhtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Nole xx.
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Annual Report and l'inancial Statements for the year ended June 30' 2023

Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date ofacquisition.

Costs incuned in bringing each product to its present location and conditions are accounted tbr,
as lbllows:

i Raw materials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
bonowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or sen ice potential rvill be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Summary of SigniJicant ,,lccounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence ofone or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential wrll arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements ofthe period in
which thc changc occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reseryes in terms of specific requirements. Enttty to state the
reserves maintained und appropriale policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The eflects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund,1 and will have no legal or constructive obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on lhe prqected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.
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Summary of Signilicant ,4ccounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
ofcreditors at rates diflerent from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further bonowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

r) Comparative figures

Where necessary oomparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presenlation.
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Suntnury of SigniJicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
ofrevenues. expenses. assets and liabilities. and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on paramelers available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

D The condition of the asset based on the assessment of experts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is

material.
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6. Notes To -l-he Financial Statements

l. Public contributions and donations

(l'rutvide brie/ cxplanatfutn/ir lhis rcvenue)

2. Transfers from County Government

Donation From Development Partners

Contributions From The Public

Total

50,000,000Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

50.000,000

Unconditional Development grants

Total

3. Fines, penalties and other levies

(Prtnide brie/ explanat ion.for this revenue)

4. Interest income

Late Payment Penalties

Fines

Total

Interest Lncome from Mortgage Loans

Interest Income From Car Loans

Interest lncome From lnvestrrents in financial
assets

Interest Income On Bank Deposits

'fotal Interest lncome

l8

Description
2022 2$23

Ksh!

2i2l-21t22

K^shs

2tl2t-21t22

Kshs
Description

2022-2$23

Kshs

2022-2$23

Kshs

2021-2022

Kshs
Description

2022-2$23

Kshs

202t-2022

Kshs
Description

l.



Turkana County Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June 30' 2023

Notes to the Financial Statements (lontinued

5. Other income

6. Employee Costs

7. Use ofGoods and Services

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Salaries And Wages

Staff Gratuity

StaffTrairung Expenses

Social Secunty Contribution

o/.her (Specrfu
'I otal

General Office Expenses 888.41 4

Loan Processing Costs

I.657.200 4,575,500

Professional Services Costs

Administration Fecs

Committee Allowances

10.204Bank Charges

Electricity And Watcr Expcnses

Fuel And Oil Costs

I9

Totel Other Income

-l

2022-2023

Kshs

202t-2022
Description

Kshs

2422-2023

Kshs

2021-2022
Ilescription

Ilshs

21t22-2023

Kshs.

21t21-2022

Kshs.
l)cscription



Turkana County Covid-19 Emergency Response l'und
Annual Report and l'inancial Statements for the year ended June 30,2023

Postage And Courier

Insurance Costs

Printing And Stationery

Telephone And Communication Expenses

Rental Costs

Security Costs

Bank Charges

Provision For Doubttul l)ebts

Audit lrees

78,538,4 t 9

Social benefit expenses*

Other

2,545,6 t {Total E3,124,l2J

8. Depreciation and Amortization [,xpense

9. Finance costs

Total

10. Oain(loss) on disposal of assets

Property Plant and Equipment

Intangible Assets
'l'ota I

Interest On Bank Overdrafts

Interest On Loans From Banks

Property, Plant and Equipment

Intangible Assets

Total

20

Description
2[2]-21122

Kshs

2$21-2{t22

Kshs

L-

21122-202i

Kshs

2022-2023
Description

---rl-

2022-2[23

lishs.
202t-2022

Kshs.
Deseription

202t-2$22

h*rhs.

2022-21t23
Dcscription

Kshs.

Kshs
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Annual Report and Financial Statements for the year ended June 30' 2023

I l. Gain/ (loss) on l'air Value Investments

12. (lash and cash equivalents

-lInvestments at Fair Value- Equity investments
-lFair value Investment property
-lFair value- other financial assets (specify)
-lTotal (iain

30.087.272 I 9,548,801COVID-19 Emergency Response Fund Account

Current Account

Others (Specfy)

I 9,5ltt,80 t30,087,272Total Cash Aud Cash Equivalents

]

K.shs

2021-2022
ription

h-shs

-. 
t):: 2023

2$21-2022

Kshs

2$22-2423
Description

Kshs



Turkana County Covid-19 Emergency Response Fund
Annual Report and l'inancial Statements for the year ended June 30,2023

Notes to the Financial Statements (lontinued

Detailed analysis of the cash and cash equivalents are as lbllows

13. Receivables from exchange transactions

a) Fixed Deposits Account

Kenya Cornrnercial Bank

Equity Bank, Etc.

Sub- Total

b) On - Call Deposits

Kenva Cornrnercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

Kenya Commercial Bank 12749s3960 30,087.272 r9,548.80 r

Bank B

Sub- "I'otal

d) Others(Specifo)

Cash In 'l'ransit

Cash ln Hand

Sub- 'Iotal

(i rand -I'otal
31t.087,272 19,548,801

C-'urrent Receivsbles

Interest Receivable

Current Loan Repayments Due

Other Exchange Debtors

Less: Impairrnent Allowance

Totsl Current Receivables

Non-Current Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

Total Receivables From f,xchange Transactions

22

2022-2023

IGhs

2$21-2022

Kshs
[-inancial Institution I Account number

2023-2022

Kshs

202t-2$22

Kshs
Description
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Annual Report and Financial Statements for the year ended June 30,2023

Notes to the Financial Statements (lontinued

Additional disclosure on interest receivable

14. Prepayments

15. lnventories

Interest Receivable

Interest receivable from curre,nt portion of long-term
loans ofprevious years

Accrued interest receivable fiom of long-term loans of
previous years

lnterest receivable from current portion oflong-term
loans issued in the current year

Current loan repayments due

Current portion oflong-term loans from previous years

Accrued principal from long-terms loans tom previous
pcriods

Current portion of long-term loans issued in the current
year 99.779.648 68,748,494

Total 99,779,648 68,748,194

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Total Inventories at The Lower of Cost and Net
Realizable Value

2,1

l
_.t

I

Description

Description

2[22-2023

IGhs

2$21-21t22

Kshs

2021-2022

Ituhs

, 
Other Prepaym ents (Specfl\ _

I tot"t

2{t22-2U23

Krhs

2[22-2023

Kshs

I zuzt-zozz

r l(chs
Description
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Notes to the Iinancial Statements (]ontinued

16. lnvestments in financial assets

Nlovement of liquity Investments

e) Shareholding in othcr entities

N. Investment in'freasury bills and bonds
F inancial institution
CBK
CBK
Sub- total

b. lnvestment with ]'inancial lnstitutions/ Banks

Bank x

Bank y

Sub- total

c. Equity investments (specifo)

Equity/ shares in Entity

Sub- total
Grantl total

At the beginning of the year

Purchase of investments in the year

Sale ofinvesfincnts during the year

Gain/(loss) in fair value ofinvestnrents througfi surplus or
deficit
At the end of the yerrr

Kshs Kshs/o Kshs

Entity A
Entity B

Entity C

24

2022-2023 202r-2022

KshsKshs

rprirment allowance/ prrvision 21t22-2023

Kshs

2022-2023

l{shs

rear
('urrrcnt I

slt

olnintl
alue of

No of shares

l.'air
I'air valuclvalue of

shares
Nrme of U

nrcstment
ckl Prior

vear
Direct

shareholding
lndircct

shareholding
Ilffective
arehoklin

bn"r".here

-l

-l

-l



Turkana County Covid-19 Emergenc."- Response Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At l"t July (2021)

Additions

Transfers/Adj ustments

At 306 June (2022)

At l"t July (2022 \
Additions s,884,762

Disposals

Transfer/Adjustnents
5.884.762At 30'h June 12023)

Impairment
At 30n June (2022)

Disposals

Impairment
Transfer/Adiustrnent
At30s Junc (2023\
Net Book Values 5,88J,762

At 30th June (2023) 5.'88,1,762

25

Cost

Lend and

- -----E$orgc!-; K!h3

f Dtrp.r"tt

Uo-!o-r:qlrsE
IGhs

Furniture end
fittings

Computcrs and

_oE!c SS-urysr_c_!!
IGhs

Tgtal
KrhsKshs

-t
-l.._..t._---

-----..-.1_-

-_+_--
Depreciation And Impairment

' At lr Julv (2022 \
' Depreciation _

-t
-t
-F-tt-+-l----t------l -l-t-t-ttttt

-------F- -l
-t-t-t
-l-t-l

I

r At l't July (2022 )
lDeoreciation | -i -l

-t

-l-l
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Notes To The Financial Statements (Continued)

18. Intangible assets

19. lnvestment Property

Cost

At Beginning of The Year

Additions

Amortization And Impairment

At Beginning of The Year

Amortization

At llnd of The Year

Impairment Loss

At f,nd ofThe Year

NB!'

At beginning of the year

Additions

Disposal during the year

I)eprcciation

lmpairment

Cain/(loss) in fair value (if tbir value is elected)

At end of the year

26

At End ofThe Year

l

2022-/023

Kshs

2tl2t-2$22
Description

Kshs

2021-2023
ription

Kshs

2022-2023

Kshs
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

(NB: Amount under depo.sits and relenliont should tie lo caslt held in deposil account)

2 t. Provisions

Trade Payables

Refundable Deposits

Accrued

Ageing analysis (I'rade and other
payables)

2022-

2023
7" ofthe

Total
Comparative

FY
Yo of the

Total
o/o o./oUnder one year

o/ol-2 years ot'o

o/o2-3 years o/o

v6 v'oOver 3 years

Total (tie to above total)

Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised
Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The f,nd of The Year

27

I Other Pavables

I

---.1

202t-2[222022-2{t23
Description

Kshs Xshs

Bonus
provpio-p

Kshs

i ot!*."
Plovllrgn| rcn.

Totrl
Kshs

provisionDescription
Leave

Iishs
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic bonowings

The table below shows the classification of bonowings long-term and current bonowings

(NB: the rotal o/ this slatemenl should tie to nole 22 totals. Current lnrtion o/ honrn,irtgs are lhose borro+'ings
that are lnyable $'ilhin one year or lhe nexl firnncial year. A&litional disclosures on lerms o/ bonrmings, tahre
of bonowittgs, sec rily and interesl rates should be disclosed), Borrowings should be mea-sarecl al @norlised cost
as per IPSAS 1l)

Balance At Beginning of 'I'he Period

Extemal Bonowings During the Year

Domcstic Borrowings During the Year

Repayments Of External Borrowings During the
Period

Repayments Of Domestics Borrowings During the
Period

Balance At Und of 'the Period

External Borrowings

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated [,oan From 'Y
Organization'

Euro Denominated Loan from7. Organization'

Domestic Borrowings

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government lnstitutions
'l'otal Ralance at End of 'l'he Year

Short Term Borrowings (Cunent Portion)

Long Term Bonowings

'l'ota I

28

Description
2022-2423

Kshs

2021-2022

Kshs

Kenya Shilling Loan From KCB

2022-2$23 202t-2022
Dcscription

I$hs Kshs

2022-21t23

Kshs

202t-2022

Kshs
Description
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social Bencfit l,iabilitics

KshsKshs Ilshs Kshs Kshs
Current Benefit
Oblieation
Non-Current
Benef,rt Obligation
Total

Health social bcnelit scheme

Unemployment social benefit schcme

Orphaned and vulnerable beneflt scheme

Elderly social benefit scheme

Bursary social benelits
'I'ota 

I

Cunent social benefits

Non- current social benefits
'I'otal (tie to totels ahove)

29

I -l
-l

I

-tI
t
L

+

-I

Post
employme
nt medical

benefits

Insert
(lomparatir

e t'l'
Description

n

Defined
benefit Other

Provisions
lnsert I

Currcnt F-! l

2$21-2[22

Kshs

2022-2023
Dcscription

Kshs



Turkana County Covid-19 Emergency Response Fund
Annual Report and Financial Statements for the year ended June 30,2023

Notes To The Financial Statements (Continued)

25. Cash generated from operations

Surplus/ (Deficit) For the Year Before Tax 47,45,1,3ti6 (83,124,12J)

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

47,454,38(t (83, t 24,123)Net Cash Flow From Operating Activities

30

21t2',2-2023

Kshs

2021-2022

Kshs
Description
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Notes'I'o'I'he [-inancial Statements (Continued)

26. Related party tralances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have abiliW to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Kev management rem uneration

'Iotal

d) Due from relatcd parties

Transtbrs From County Exchequer s0.000.000

Transf'ers To Related Parties

Board Of Truslees

Key Management Compcnsation

Due From Parent Ministry

Due From County treasury as Borrowing by dept' 61.031,154 68,748.494

'l'ota I 6t,031,l5.t 68,748,494

3t

Description

Dcscription

2022-2023

Kshs

2t2t-2022

Kshs

2021-2022

Kshs

2$22-21Dr

Kshs

?o]2-2u23
Kshs

2112t-2022
Dcscription

Kshs
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Other Disclosu res Continued

e) Due to related parties

27. ()ontingent assets and contingent liabilities

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

'l'ota I

Court Case Against the Fund

Bank Guarantees
'l'ota I

3:

Contingent Liabilitics

t

L

20n-2:D3

It-shs

2_92t10]?

Kshs

2lt2l-20222tt22-2023
Description

Kshs Kshs
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Notes'I'o'fhe Financial Statements (Oontinued)

28. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the nsk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual nsk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entilv's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follorvs:

Receivables From Exchange
'I'ransactions

Receivables From Non-f]xchange
Transactions

At 30 June 2()22

Bank Balanccs

At 30 June 2021

'l'ota 
I

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balanccs
'l'ota I

JJ

I

----+-l

-t
_l

-t
-------------+

I

I
--= -t

-+
-I-t

'l otal
am()unt
Kshs

Fully
performing
Iishs

Description Past due
Kshs

Impaired
Kshs

:L
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Notes To I'he Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially inecoverable amounts.

The entity has significant concentration of credit risk on amounls due from

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility tbr liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June ((lurrent F l')
Trade Payables

Current Portion Of Borrorvings

Provisions

Employee Benefi t Obligation
'l-ota 

I

At 30 June (Comparative 1'Y)

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

'I'otal
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Notes'I'o'I'he ['inancia! Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has bcen no change to the entity's exposure to markel risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional cunency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June ((lurrent FY)

Financial Assets

Investrnents

Cash

Debtors/ Receivables

Trade And Other Payables

Liabilitics

Borrowings

Net Foreign Currency Asset/( Liability)
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rateofthe three
main transaction cttnencies, with atl other variables helcl conslant The reverse woulc| also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risl arises from'bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Managcmenl of intcrcst rale risk

To manage the interest rate risk, management has endeavoured to bank wrth institutions that
offer favourable interest rates.

Sensltivlty analysls

The Fund analyses its interest rale exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rite shifts. ThL
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on ih. ,ur" basis as t[e
prior year. Using the end of the year figures, the sensitivity analysis indicates the imprct on the
statement of comprehensive income if cunent floating interest rates increase/decrease by one
percenlage point as a decrease/increase ofKshs (2022: Kshs ). A rate increase/decrease ofS%
would result in a decrease/increase in profit before tax of Kshs (2021 - Kshs ).

((lurrcnt !'Y)

Euro

USD

109'o

l0o/o

((lomparative !'Y)

Euro

USD

l0o/o

l0o/o
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going coneem. The entity capital stnrcture comprises of the following lttnds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The Turkana County Covid-I9 Emergency Response Fund is established by and derives its

authority and accountability from Public Finance Management (Turkana County covid-19

Emergency Response Fund) regulations 2020. The Fund is wholly owned by the County

Govemment of Turkana and is domiciled in Kenya.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accumulated surplus

'l'otal funds

Tolal borrowings
(.)( )0( )Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

0o/o0%Gearing

21t2?-202f

Krhs

202t-2022

.Kshs
Description
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I9. Annexes

Annex I: Progress on Follow llp of Prior Year Auditor,s Recommendations

The tbllowing is the summary of issues raised by the extemal auditor, and management comments

that were provrded to the audrtor.

Guidance Notes:

(i) Use the same rel'erence numbers as contained in the external audit report.

(ii) obtain the "lssue/observation" and "management comments", required above, from final

extemal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal point

persons within your Fund responsible for implementation of each issue.

16 10.2021

Payment for the

supply and delivery
of Face masks to
the Ministry of
Health Services
and Sanitation
Medical stores by
Rushmore
Enterprises

The inspection and
acceptance report has
been attached,sl 1 ts now
attached.

Resolved

26.10 2021 Keriosup
Enterprises
Limited-water
bowser

A schedule with specific
litres of water required is
attached, payment was
made under cheque 69.

Resolved

26.10.2021

Lochodo
Enterprises

Beneficiary villages' list is
attached,water distribution
schedule attached.

Payment was done with
cheque60 and now
referenced to cashbook.

14.07 2021

Napak tented

All the staffs that were at
the hotel are ministry
staff, payroll numbers
attached, payment was
done under cheque 57 and
has been

38
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No. on the
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Issuc /
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lllanagcnrcnt
c0mmcnts
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Not
Resolved)

'['imeframe:

(Put a date

when you
acpect tlre issue

to be resolved)
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(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National Treasury.

Fund Manager/Accounting Officer (enter title of head of Fund)

39
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Annex lI: Inter-Fund Confirmation l,etter

wishes to confirm the amounts disbursed to you as at 30s June 2023 as indicated in the table below. Please compare the amounts disbursed to you

with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space provided and return it
to us.

Amounts Disbursed bt' ISC/SAGA,'Fund] (Kshs) as at 30s June 2023

Differences
(KShs)

(F):(D-E)

Total
(D)1A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30'h

June 20xx
(E)

Developmenl (B) Inter-
Ministerial

(c)

Reference
Number

Date
Disbursed

Recurrent (A)

ln confirm that the amounts shorvn above are correct as ofthe date indicated.

Head of Accountants department of beneficiar.v- Fund:

DateSignName

40

Confirmation of amounts received try IInsert name of bcneficiarl Fundl as at 30rh June 2023

F-

---t--
Total
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Annex III: Repofting of Climate Relevant fxpenditures

Qr Q2 Q3 Q4

tr
J 4l

Proje'ct
Name

; Projmt
Description

Project
Ob.iectives

Project
Artivities

Source Of l Inplementing
Partners
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Annex IY: Reporting on Disaster illanagement fxpenditure

t
a i 42

Category of disaster related Activity that
require expenditure reporting

Column I Column V

Prograrnnre

Column II Columrr ill I Column IV

recovervi miti tr olx redness(

Sub-
programlne

Disaster
Tl'pe

13xpenditure
itern

Column VI i Columu
] VII

ComrnentsArnourtt
(Kshs. )


