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NT

1. Acronyms and Glossary of Terms

CBK

ICPAK

IMF

IPSAS

PFM

PSASB

WB

PPSD

SDL

DzuVE

PDO

HoA

KLIP

KDC

Central Bank of Kenya

lnstitute of Certified Public Accountants of Kenya

lntemational Monetary Fund

lntemational Public Sector Accounting Standards

National Treasury

Public Finance Management.

Pubiic Sector Accounting Standards Board

World Bank

Procurement Strategy for Development

State Department of Livestock

De-Risking,lnclusion and Value Enhancement of Pastoral Economies

Proj ect Development Obj ectives

Horn of Africa

Kenya Livestock Insurance Program

Kenya Development CorPoration

Euros

Kenya Shillings

Office of the Auditor-General

Certified Public Accountants of Kenya

Intemational Development Association

Environmental and Social Standards

Environmental and social commitment plan

EUR

KES

OAG

CPA K

IDA

ESSs

l1

I

IESCP
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PTC
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Public Financial Management
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Appropriation in Aid

PTA Reinsurance Corporation, a COMESA reinsurance institution
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De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30,2023

2.1 Name and registered office

Name

The project,s official name is: De-Risking, lnclusion and Value Enhancement of Pastoral

Economies (Drive) Project in The Hom of Africa

Objective

The key objective of the project is: The Project Development Objectives (PDO) are to

enhance pastoralists' access to financial services for drought risk mitigation, include them

in the value chains, and facilitate the livestock trade in the Horn of Africa

Address

The project headquarters offices are Nairobi (city), Nairobi county, Kenya. The address of

its registered office is: P.O. Box 34188 - 00100, Nairobi

The project also has offrces/branches as follows: The project will target 2l ASAL counties

of Turkana, Marsabit, Isiolo, Laikipia Mandera, Wajir, Garissa, Tana River, Taita Taveta'

Kilifi, Kwale, Lamu, Meru (Meru North Sub County), Tharaka Nithi, Samburu, Baringo,

West Pokot, Narok, Kajiado, Makueni and Kitui

Contacts: The following are the project contacts

P.O. Box: 34188-00i00 Nairobi

Telephone: (254) 2023307 5 5 I 6

E-mail: pc-drive@kilimo. go.ke

Website: www.kilimo.eo.ke

2. Project information and overall performance (continued)

I

I

'l

l

2.2 Project Information
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A

Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The

and Financial Statements the ended June 30,2023

2.3 Project Overview

Prq4 Start Date: 27th October 2022

rroi{t End Date: 28th October 2027

eroie{t Manager: Mr Maurice Ouma

tr"r1 Sponsor: Worid Bank (lnternational Development Association) and

Government of Kenya

Line

Depa

Ministry/State

rtment of the project

Ministry of Agriculture and Livestock Development

State Department for Livestock

Proje ct number Pt165t7

Strat goals ofthe project The strategic goals of the project are as follows:

(i) To protect pastoral economies against drought risk,

increase financial inclusion of pastoralists and better

connect the pastoralist to markets

(ii) To facilitate livestock trade across the HoA countries

and upgrade livestock value chain by mobilizing private

investments

ofProject

for achievement

of goals

The project management aims to achieve the goals through the

following means:

(i) Component l: De-risking pastoral production through a

package of financial services

(ii) Component 2: Promoting livestock chains through trade

facilitation and private sector support

De-Risking, Inclusion and Value Enhancement of Pastoral

Economies (Drive) Project in The Hom of Africa is a regional

project that is been implemented in four (4) Horn of Africa

important background

ofthe project
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De-Risking,Inclusion and Value Enhancement of Pastoral Economies @rive) Project in The
Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30, 2023

I

,l

(HoA) countries i.e. Kenya, Ethiopia, Somalia and Djibouti as

part of the Hom of Africa Initiative of building resilience to

climatic shocks, facilitating trade and supporting value chains.

The project builds on the lessons learnt from the Kenya

Livestock Insurance Program (KLIP). The Government of

Kenya is implementing the project through the State

Department for Livestock (SDL) in collaboration with

ZEP-RE (PTA Reinsurance corporatior; a COMESA

reinsurance institution) and Kenya Development

Corporation (KDC) as implementing partners.

Areas that the project was

formed to intervene

The project was formed to intervene in the following

problems/gaps:

(i) Protecting pastoralists against recurring drought shocks

with a package of financial services including drought

index insurance, payment and savings

(ii) Connect pastoralists better to markets with (a) better

quality infrastructure (b) trade facilitation and (c)

improved logistics

Project duration 5 Years

vl
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Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The

and Financial Statements for the ended June 30,2023

Information and Overall Performance (Continued)

Bankers

following are the bankers for the current year:

Central Bank of Kenya Designated Account (EUR Account) A/C No. 1000605529

Central Bank of Kenya Designated Account (EUR Account) A/C No. 1000605545

Central Bank Of Kenya Operational Account (KES Account) A/C No. 1000668016

Independent Auditor

project is audited by Office of the Auditor-General (OAG)

Roles and Responsibilities

List the different people who are working on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. Also, record their

role, their positions, and their contact information.

ll

iii

2.5

2.6

Project Co-ordinatorMr.lV aunce ouma Assistant Director

Livestock Production

BSc Range

Management

Mr. T :m Kinara Principal Livestock

Production Officer

MSc Agric & Applied

Economics BSc Range

Management

Project Liason Officer

Mr.,! htony Manyau Principal Livestock

Production Officer

MSc Devopment

Studies BSc Agric

Economic

Proj ect Livestock Marketing

Officer

Mr. F ancras Ngati Principal Livestock

Production Officer

MSc Project Planning,

BSc. Range.

Management

Project Monitoring and

Evaluation Officer

Ms.l udith Muricho Principal Livestock Project Environmental

vll



De-Risking,Inclusion and Value Enhancement of Pastoral Economies @rive) Project in The

Horn of Afrtca
Annual Report and Financial Statements for the linancial year ended June 30, 2023

Production Officer Social Safeguard Officer

Ms. Irene Kagendo Supply Chain

Management officer II

Degree in Supply

Management

Proj ect Procurement Oflicer

Mr. Abdiaziz ali Accountant I Degree in BCOM

frnance CPA K

Project Accountant

Ms. Josephine Mutiso PAOA Higher National

Diploma in Office

Management

Project

Officer

Administrative

Ms. Getrude Lumbasi Clerical Officer Diploma in Records Proj ect Offi cer Assistant

2.7 Funding summary

The Project is for duration of 5 years from 2022 to 2027 with an approved budget of EUR

140 million (use donor currency) equivalent to Kshs 16.082 Billion @ exchange rate

114.87 Kshs per EUR as of April 2022 ashighlighted in the table below:

i

vlll
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Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The
of Africa

and Financial Statements for the ended June 30,2023

Proj information and overall performance (continued)

Summary of Overall Project Performance:

Budget performance against actual amounts for current year and for cumulative

to-date,

Physical progress based on outputs, outcomes, and impacts since project

commencement,

The ect Component 1 outputs are to subsidize insurance premium; promote financial saving

provision of a financial savings bonus and manage digital payments of the financial

(insurance and savings) while its outcome is to de-risking pastoral production through

of financial services. The impact will be Protecting pastoralists against recurring

shocks with a package of financial services including drought index insurance,

and savings. This the progress made based on based on outputs, outcomes, and

since project commencement include;

Almost 75,000 pastoralists covered

KSh. 200 million livestock insurance premiums collected from pastoralists covering

ii)

2.8

i)

lm

iii)

a

over 306,000 Tropical Livestock Units (cow equivalent)

KSh.418 million enrolment financial savings bonuses provided to pastoralist

The absorption rate for each year since the commencement of the project.

The IDA total absorption was KES. 1,901,920,558, the exchange rate was EUR I :
KES 147.91, KES 148.31 and KES 135

The implementation challenges and recommended next steps.

a

a

rro.fect Name Project costs (ksh.) Actual Spent percentage

De-fi.isking, Inclusion and Value
Enliancement of Pastoral Economies
(Ddve) Project in The Hom of Africa-
rrNye

16,082,000,000 1,901,920,559 tt.83%

tv

xl
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De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Afrtca
Annual Report and Financial Statements for the financial year ended June 30, 2023

a) lnitial delays in disbursing funds to the implementing organizations (SDL, Zep-Re and

KDC). The delay is due tO several factors, including delays in processing withdrawal

submission requests by the State Department for Livestock (SDL) to the National

Treasury and Economic Planning

b) Initial delays in establishing project structures ie Project lmplementation Unit at the SDL,

Project Steering committee and Project Technical committee

Due to these delays, the project implementation has slowed down, including delayed remittance

of saving bonuses to pastoralists, causing concerns among pastoralists about the project's ability

to deliver on its promises.

2.9 Summary of Project ComPliance:

The project didn't have any cases of non-compliance with applicable laws and regulations, and

essential external financing agreements/covenants during the year under review.

xll
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Inclusion and value Enhancement of Pastoral Economies @rtv4 project in The
ofAfrica

and Finuncial Statements the year ended lune 30,2023

3 of Performance against Project's Predetermined Objectives

represent between 33 and 65 per cent of the population in the HoA. Overreliance on

agricultural activities makes them particularly vulnerable to climate shocks, including

and one of the poorest communities in the region. Pastoralists tend to keep large herds

AS for anticipated drought shocks. Yet when drought hits, the animals either die, lose

or are sold at rock bottom prices to fund immediate needs. Emergency response can be

to leakages or arrives too late after the animals have perished. Furthermore, pastoralists

are y at the bottom of the livestock value chains and are not providing livestock in the

quality and quantity to livestock processors/exporters.

In this context, the WBK supports DRIVE, a USD360.5 million regional tDA project

in Djibouti, Ethiopia, Kenya, and Somalia. Kenya will be supponed by a credit of
140 million.

Kenya about 80% is ASAL where rain feed agriculture is not sustainable and therefore

are supported by pastoralism. In Kenya, the project will target 2l ASAL counties of
Marsabit, Mandera, Wajir, Garissa, Tana River, Isiolo, Samburu, Meru (Meru North

county), Tharaka Nithi, Baringo, west Pokot, Narok, Laikipia, Kajiado, Makueni, Kitui,

Taita Taveta, Kilifi and Kwale where pastoralism type of farming is done and drought

products for livestock are viable. The de-risking facility will consider investment

in above 21 counties and in any other county if such opportunities are private

led, demonstrate commercial viability and technical feasibility and there is demonstrable

with pastoral production systems

Project will support the climate adaptation of pastoralists and help them extract greater value

from their livestock. It will protect them against drought with enhanced access to

services, strengthen their inclusion in the livestock value chain, and facilitate the

livestock trade.

x11r



De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended lune 30,2023

Introduction

Section 8l (2) (f) of the Pubtic Finance Management Acl,20l2 requires that, at the end of each

financial year, the Accounting Officer whan preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity's

performance against predetermined obj ectives.

The project Development Objectives (PDO) are to enhance pastoralists' access to financial

services for drought risk mitigation, include them in the value chains, and facilitate the livestock

trade in the Hom of Africa.

The PDO will be measured bY:

r The number of pastoralists having access to financial services and capacity building under

the Project (number, broken down by county - climate indicator).

o percentage of pastoralists that received payouts within 30 days of official announcements of

payout by calculation agent (citizen engagement indicator, measured after payouts have been

triggered under the drought insurance)

o The number of pastoralist groups supported by the Project and connected to markets,

including savings groups (broken down by country)'

o lncrease in livestock and livestock product trade.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bound and converted into development outcomes. Attendant indicators

were identified for reasons of tracking progress and performance measurement'
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4.

,Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The
Horn

R and Financial Statements the ended June 30, 2023

and Sustainability reporting

The concept is primarily focused on citizen engagement and empowerment of

to bring about improvements in their livelihoods. It fosters social inclusion and

pays to pastoralism in the target counties. SDL shall implement material measures and

so that the DRIVE project is implemented m accordance with the World Bank

and Social Standards (ESSs). The relevant ESS which apply to the project are:

ESSI and Management of Environmental and Social Risks Impacts; ESS2 Labour

and Conditions; ESS3 Resource Efficiency and Pollution Prevention and Management;

ESS4 Community Health and Safety; ESS6 Biodiversity Conservation; ESST lndigenous

Saharan African Historically Underserved Traditional Local Communities; ESS8

heritage; ESS9 Financial-Intermediaries; and ESSIO Stakeholder Engagement and

Disclosure.

The will implement the project following the environmental and social commitment plan

SDL has prepared an Environmentai and Social Commitment Plan (ESCP) which sets

out a of the material measures and actions, any specific documents, or plans, as well as

the for each of these. SDL will be responsible for compliance with all requirements of the

even when implementation of specific measures and actions is conducted by the

agencies including KDC, and it is Beneficiaries. Additional specific measures and

for implementation of Component I are detailed in a separate ESCP between the

and ZEP-RE (the "ZEP-RE ESCP"). The ZEP-RE ESCP is incorporated by

into SDL ESCP and the SDL will be responsible for ensuring ZEP-RE's compliance

with requirements of the ZEP-RE ESCP in Kenya. SDL will report the implementation of the

measures and actions set out in the ESCP and ZEP-RE ESCP in Kenya to the World

The World Bank will monitor and assess progress and completion of the material

and actions throughout implementation of the Project.

l. Sustainability strategy and profile

SDL will work closely with the implementing partners (KDC and Zep-Re) to establish an

automated M&E system whose main functions will be data collection, storage, analysis,

and reporting. The system will provide the foundation for an evidence-based decision-

making process while delivering information and knowledge necessary to inform

xvll



De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30, 2023

stakeholders on project performance. The SDL will ensure a monitoring and evaluation

manual, and Performance Monitoring Plan (PMP) is in place for efficient and effective

tracking of project implementation progtess.

The main activities under the M&E and Knowledge Management function include regular

data collection for routine monitoring, storage, analysis and retrieval of information and

impact evaluation. In this regard, the project conducts capacity building of the various

stakeholders that will be involved in the project implementation on data collection,

collation, aggregation, quality control, analysis, reporting and feedback.

2. Environmental performance

SDL will comply with the provisions of Environmental and Social safeguards documents

required under the ESCP, including Social Assessment , the Environmental and Sociai

Management Framework which will include Labour-Management Procedure (LMP) and

Gender-Based Violence Action Pian; Stakeholder Engagement Plan (SEP), and

Environmental, Social, Health and Safety and the timelines specified in those documents.

The ESCP and SEP and LMP have been approved by the World Bank and disclosed on the

SDL website in April and June 2022, respectively.

3. Employee welfare

The SDL wiil set up a Project implementation team composed of a Project Coordinator,

hired by the SDL as per TOR annexure 2 using the Govemment of Kenya procedure, and

other necessary staff from the Ministry as stated in section 2.6.The Project coordinator

will report to the PS in charge of livestock, through the Director of Livestock Production,

and will be the secretary to PSC and the PTC. In the interim, the PS SDL will second a

coordinator in an acting capacity untii the project coordinator is recruited competitively.

The project implementation team will be well motivated and resourced with the critical

staff, with suitable qualifications and experience with clearly defined roles and

responsibilities.

KDC will implement de-risking facility within its overall business management

processes. In that connection, KDC will appoint a project lead who will oversee overall

coordination with SDL.

l

I

I
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Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The

A
Horn Africa

a)

b)

and Financial Statements for the ended June 30,2023

Market place practices-

Responsible Supply chain and supplier relations-

The Project Procurement Strategy for Development (PPSD) includes a market

analysis that facilitates how best to engage with suppliers. Additionally, it ensures

that procurement processes are fit for purpose, allow choice, and are appropriate to

the size, value, and risk associated with project activities as the basis for developing

the project Procurement Plan.

The procurement procedures are stipulated in the Project Procurement Strategy for

Development (PPSD), a separate and stand-alone document. This PIM is therefore

meant to guide practitioners on how correctly implement activities' procurement

process in practice

Responsible ethical practices

The Procurement Specialist, after careful understanding of the applicable

procurement regulations and the procurement approach and methods detailed in the

PPSD, should carry out the following activities in preparing or updating the project

procurement plan:

' In consultation with the project leadership, identify new procurement needs or any

change to the activities listed in the PPSD and update the project Procurement Plan

'Categorize the items into the four procurement categories (works, Goods, Non-

Consultancy Services and Consultancy Services)

'The technical team drafts ToRs for the Consultancy Services and Schedule of
requirements for Goods, Non-Consultancy Services and consultancy services.

'The procurement specialist, in consultation with the technical team, prepare the

cost estimale for each package/contract activity.

' Once the scope of the contracts is defined, the cost estimate of each package is

determined, based on market situations and guidance from the regulations & PPSD,

the market approach and procurement method are decided; and

. The Procurement Plan may be updated using new information regularly.

To the extent possible, the goods and services shall be bulked into sizeable bid

packages in such a manner as to permit the optimal use of competitive bidding.

xlx



De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the.financial year ended June 30,2023

A Procurement Plan consistent with the Annual work Plan & Budget shall be

prepared and will be updated at least annually or as required to reflect the actual

project implementation needs and improvements in institutional capacity. The SDL

will use the Systematic Tracking of Exchanges in Procurement, a planning and

tracking system, which will provide data on procurement activities, establish

benchmarks, monitor delays, and measure procurement performance' The

procurement Plan shall be available in the project's database and on the Bank's

external website.

c) Regulatory imPact assessment

SDL shall undertake contract management for goods supply, consultancy and works

contracts, including monitoring progress on deliverables and offering feedback as

appropriate, as well as coordination of contractors' activity in accordance with the overall

project implementation plan. The aim of contract management is to ensure that all parties

meet their obligations. Contracts shail be actively managed by the Project management

teams throughout the life of the Project to ensure that contractor performance is

satisfactory, appropriate stakeholders are informed and all contract requirements are met-

5. CommunityEngagements

Since the program is community based implementation, engagement and participation are

critical areas of concern all along the implementation schedule. Corresponding partners are

engaged as the implementation process progress. There is no CSR activities carried out

during financial year under review.

5. Statement of Project Management responsibilities

The Principal Secretary for the Ministry of Agriculture and Livestock Development and the

project Coordinator for De-Risking, Inclusion and Value Enhancement of Pastoral

Economies (Drive) Project in The Horn of Africa project are responsible for the preparation

and presortation of the Project's financiai statements, which give a true and fair view of the

,l
I
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ofaffairs ofthe Project for and as at the end ofthe financial year ended on June 30,

responsibility includes (i) Maintaining adequate financial management arrangement

ensuring that these continue to be effective throughout the reporting period,

proper accounting records, which disclose with reasonable accuracy ar any

the financial position of the project, (iii)Designing, implementing and maintaining

controls relevant to the preparation and fair presentation of the financial statement,

ensuring that they are free from material misstatements, whether due to error or

v) safeguarding the assets of the project, (v)Selecting and applying appropriate

policies and (v)Making accounting estimates that €re reasonable in the

Principal Secretary for the Ministry of Agriculture and Livestock Development and the

Coordinator for De-Risking, Inclusion and value Enhancement of Pastoral

@rive) Project in The Hom of Africa project accept responsibility for the

ect's financial statements, which have been prepared on the Cash Basis Method of
Reporting, using appropriate accounting policies in accordance with International

Sector Accounting Standards.

Principal Secretary for the Ministry of Agriculture and Livestock Development and the

Coordinator for De-Risking, lnclusion and value Enhancement of Pastoral

@rive) Project in The Hom of Africa project are of the opinion that the Project's

statements give a true and fair view of the state of Project's transactions during the

year ended June 30, 2023, and ofthe Project's financial position as at that date. The

Secretary for the Ministry of Agriculture and Livestock Development and the

ect Coordinator for De-Risking, Inclusion and Value Enhancement of Pastoral

@rive) Project in The Hgm of Africa project further confirm the completeness

the accounting records maintained for the Project, which have been relied upon in the

of the Project furancial statements as well as the adequacy of the systerns of
financial control

Principal Secretary for the Ministry of Agriculture and Livestock Development and the

coordinator for De-Risking, Inclusion and value Enhancement of Pastoml

@rive) Project in The Hom of Africa proJect confrm that the Project has
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complied fully with applicable Governmsnt Regulations and the terms of extsmal financing

covenants, and that Project funds received during the financial year under audit were used

for the eligible purposes for which they were intended and were properly accounted for'

Approval of the Project Financial Statements

The project financial statements were approved by the Principal Secretary for the Ministry

of Agriculture and Livestock Development and the Project Coordinator for De-Risking,

Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The Hom of

Africa project on l* \<:+' 2023 and signed by:

I

t

Name

Principal Secretary

N Name frd\q2.t2- ffi
Project Coordinator

6. Report of the Independent Auditor on Financial Statements for De-Risking, Inclusion

and Value Enhancement of Pastoral Economies @rive) Proiect in the Horn of Africa

Project Accountant

ICPAK Member No: 8 t 6o/
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Telephone: +25f-(2o) 32140oo
E-mail: info@olgkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc ing A ccountabi I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPOAT OF THE AUDTTOR-GENERAL ON DE.RISKING, INCLUSION &
VALUE ENHANCEMENT OF PASTORAL ECONOMTES (DR!VE) PROJECT
(CREDIT NO:7139-KE) FOR THE YEAR ENDED 30 JUNE, 2023 - STATE
DEPARTMENT OF LIVESTOCK DEVELOPMENT

PREAT\,ilBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on tlne financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficfent, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Repgrt on Effectiveness of lnternal Controts, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
manAgement environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmbdified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsiibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the repolt of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have aydited the accompanying financial statements of De-Risking, lnclusion & Value
Enhancement of Pastoral Economies (DRIVE) Project set out on pages 1 to 20, which

Report of the Auditor-General on De-Risking, Inclusion & Value Enhancement of Pastoral Economies (DRII/E)
Project (Cridit No:7139-KE) for the year ended 30 June, 2023 - State Department of Livestock Development



I
comprise of the statement financial assets as at 30 June, 2023, and the statement of
receipts and payments, statement of cash flow and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other important disclosures in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the De-Risking, lnclusion & Value Enhancement of Pastoral Economies
(DRIVE) Project as at 30 June, 2023, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Financing Agreement No.7139-KE between
the lnetrnational Development Association and the Republic of Kenya dated
29 June, 2022 and the Public Finance Management Act, 2012.

Basis of Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSA|s). I am independent of the De-Risking, lnclusion & Value Enhancement
of Pastoral Economies (DRIVE) Project Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter discussed in the basis for conclusion section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

Delay in Establishment of the Project lmplementation Structure

The project financing agreement was signed on 29 June, 2022 which required the
formation of a Project Steering Committee and Project Technical Committee within three
months after etfective date of the agreement. However, during the year under review both

Report of the Auditor-Generql on De-Risking, Inclusion & Value Enhancement of Pastoral Economies (DRIVE)
Project (Credit No:7139-KE) for the year ended 30 June, 2023 - State Department of Livestock Development
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committees did not meet contrary to Section 1A Sub-Section 3(a) of Schedule 2 of the
financing agreement, which states that the Steering Committee should hold Bi-annual
meetings whereas, the Technical Committee is required to meet monthly.

ln the circumstances, the Project Management did not comply with the financing
agreement on holding regular meetings.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
proce$ses and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on De-Risking, Inclusion & Value Enhancement of Pastoral Economies (DRIVE)
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Project Steering Committee is responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perform ing their assigned fu nctions.

Report of the Auditor-General on De-Risking, Inclusion & Value Enhancement of Pastoral Economies (DRIVE)
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Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

Report of the Auditor-General on De-Risking, Inclusion & Value Enhancement of Pastoral Economies (DRIVE)
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
appl icable, related safeguards.

GPA
AUDITOR.GENERAL

Nairobi

10 November,2023
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Finar cial Assets

rnd Cash equivalentsCash

5.A 214.867.7t0Bank Balances

214,867,710Total Cash and Cash equivalents

Financial Assets 214,867,710Total

214,867,710Net l ,ssets

Repr esented By

Balance B/fwd. 6Fund

214,867,710Surp for the Year

Net. Iinancial Position 214,867,710

8.

Horn

The
of financial

by:

Secretary

Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The

and Financial Statements for the ended June 30,2023

of Financial Assets as at 30th June 2023

policies and explanatory notes to these financial statements
The statements were approved on

N Name

form an inte,gral oart
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N
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Project Coordinator Project Accountant
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De-Risking,Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The
Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30, 2023

Cashflow from operating activities

Payments

Purchase ofgoods and servrces 2 -7,000,000

Transfers to other governrnent entities 4 -1,894,920,558

Total Payments -1,901,920,558

(1,901,920,558)Net cash flow from operating activities

Cashflow from investing activities

Acquisition of non-financial assets 3

Net cash flows from investing activities

Cash flow from financing activities

I 2,116,788,269Proceeds from foreign borrowings

21116,788,269Net cash flow from financing activities

214,867,710Net increase in cash and cash equivalents

Cash and cash equivalent at beginning ofthe year 5

Cash and cash equivalent at end of the year 5 214,867,710

9. Statement of Cashflow for the year ended 30th June 2023

The accounting policies and explanatory notes to these financial statements
of the financial statements. The entity financial statements were approved on
and by:

part
2023

t
Name

Principal Secretary

ame

Project Coordinator
Name

Project
ICPAK Member No:
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De-Risking, Inclusion and Volue Enhancement of Pasloral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30,2023

I 1. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with cash-basis IPSAS

financial reporting under the cash basis of accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting fbr: a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with

and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented'

b) Reporting entitY

The financial statements are lbr De-Risking, Inclusion and Value Enhanr:ement of Pastoral

Economies (Drive) Project in The Horn of Africa under the State Department of Ministrl

of Agriculture and Livestock Development. The financial statements are for the reporting

entity De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive)

Project in The Horn of Africa as required by Section 8l of the PFM Act, 2012 '

c) Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receiPts

De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in

l'he Horn of Africa recognises all receipts from the various sources when the event occurs.

and the related cash has been received.
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and Financial Statements the ended June 30,2023

Accounting Policies (continued)

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or

by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any other debt the Project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

6
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De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial Year ended June 30,2023

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continueto completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary.

e) Recognition of PaYments

The project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to emPloYees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills'

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

rl

I

I

:l
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Significant Accounting Policies (continued)



An

Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The
of Africa

and Financial Statements the cial ended June 30,2023

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment. A fixed asset register is

maintained by each public antity and a summary provided for purposes of consolidation.

This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

or personnel services. where the financial value received for in-kind

can be reliably determined, the Project includes such value in the statement

receipts and payments both as receipts and as payments in equal and opposite amognts;

the contribution is not recorded.

s) Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

and highly liquid investments with an original maturity of three months or less, which

readily convertible to known amounts of cash and are subject to insignificant risk of
in value. Bank account balances include amounts held at the Central Bank of

and at various commercial banks at the end of the financial year. For the purposes

Accounting Policies (continued)

8



De-Risking; Inclusion and Value Enhancement of Pasnral Economies @rive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30,2023

of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy' Other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occulrence of one or more uncertain future

events not wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Significant Accounting Policies (continued)

I

I
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Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The
ofAfrtca

and Financial Statements thefinancial ended June 30,2023

Some of contingent liabilities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

k) Contingent Assets

De-Risking, lnclusion and Value Enhancement of Pastoral Economies (Drive) Project in

The Hom of Africa does not recognize a contingent asset, but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence ofone or

more uncertain future events not wholly within the control of De-Risking, lnclusion and

Value Enhancement of Pastoral Economies (Drive) Project in The Horn of Africa in the

notes to the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

's value can be measured reliably, the asset and the related revenue are recognized in

financial statements of the period in which the change occurs.

Pending bills

bills consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

volve the payment of cash in the reporting period, they recorded as 'memorandum' or

off-balance' When the pending bills are finally settled, such payments are included in the

of receipts and payments in the year in which the payments are made.

Budget

budget is developed on a comparable accounting basis (cash basis), the same accounts

basis (except for accounts receivable - outstanding imprest and clearance

Accounting Policies (continued)
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De-Risking, Inclusion and value Enhancement of Pastoral Economies (Drive) Proiect in The

Horn of Africa
ended June 30,2023Annual and Financial Statements the

accounts and accounts payable - deposits' which are accounted for on an accrual basis)'

and for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation' A high-level assessment of

the Project's actual performance against the comparable budget for the financial year under

review has been included in an annex to these financial statements.

n) Third Party PaYments

lncluded in the receipts and payments, are payments made on its behalf by to third parties

in fonn of ioans and grants. These payments do not constitute cash receipts and payments'

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rate differences

The accounting records are maintained in the functional curency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currencies during the year/period are converted into the functional culrency using the

exchange rates prevailing at the dates ofthe transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and iiabilities denominated in foreign currencies are

recognised in the statements of receipts and payments'

Significant Accounting Policies (continued)

I

p) ComParative figures
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Inclusion and Value Enhancement of Pastoral Economies @rive) Project in The
Horn Africa
A and Financial Statements the ended June 30, 2023

necessary comparative figures for the previous financial yearlperiod have been

or reconfigured to conform to the required changes in financial statement

Subsequent events

have been no events subsequent to the financial year end with a significant impact

the financial statements for the year ended June 30, 2023.

Prior period adjustments

period adjustments relate to errors and other adjustments noted arising from previous

t2. to the Financial Statements

t2
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De-Risking, Inclusion and Value Enhancement of Pastoral Economies @rive) Proiect in The

Horn of Africa
Annual Report and Financial Statements for the financial year ended June 30,2023

Notes to the Financial Statements (Continued)

5. Cash And Cash equivalents

De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The

Hom of Africa has I number of project accounts spread within the project implementation area

and 2 number of foreign curency designated accounts managed by the National Treasury as

listed below:

5. A Bank Accounts

Project Bank Accounts

i

I
I

I

I

I

.l

I
L

L

I

214,867,710Bank accounts (Note 5A)

a$fllloTotal

Forei gn Currencv Accounts

Central Bank of Kenya [A/c No 1000605529]

Central Bank of Kenya [A/c No 1000605545]

Co-operative Bank of Kenya [A/c No.. . . . . ]

Others (specify)

Total Foreign CurrencY balances

Local Currencv Accounts

2L4,867,710Central Bank of KenyalNcNo 10006680161

Kenya Commercial Bank [A/c No... ...]

Co-operative Bank of Kenya [A/c No......]

Others (specifu)

a$6LL19Total local culrency balances

214.851Jl9Total bank account balances

t7
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Inclusion and value Enhancement of Pastoral Economies @rive) project in The
of Africa

and Financial Statements the ended June 30,2023
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to the Financial Statements (Continued)

uer Account as a voted provision.

Deposit Accounts

in the Project's Special Deposit Account(s) as at 30th June 2023 are not included in
of Financial Assets since they are below the line items and are yet to be drawn into

is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
voted in the year. These funds have been reported as loans/grants received in the year
Statement of Receipts and Payments.

6. Balance Brought tr'orward

l.l,,C Nu-. [A/c No 1000668016](i)

balance

Tota{amounr deposited in the accounr 666,788,269

amount vrithCrawn (as per Sratement of Receipts &
45t"920.s59

Closrfns balance (as per SDA bank account
rec odcilicttio n attac he d) ?,L{,Efilag

(ii) +," Name [A/c No 1000605529 & 10006055451 EUR EUR

op"rl"e balance (as per the SDA reconciliation)

deposited in the accountTotal 1,499,995

withdrawn (as per Statement of Receipts &Total
Pa 1.499.995

Closifs balance (as per
lqcq4piliation attached)

SDA bank account
0

Bank a, rcounts 214,867,710

Total 214,867,710

l8
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De-Risking,Inclusion and Value Enhancement of Pastoral Economies (Drive) Proiect in The Horn of

Africa
Annual Report and Financial Statements for the ftnancial year ended June 30,2023

13. Annexes

Annex 1: Prior Year Auditor-General's Recommendations

Guidance Notes:

1. Use the same reference numbers as contained in the external audit report;

2. Obtain the ,.lssue/Observation" and "management comments", required above, from final

external audit report that is signed by Management;

3. Before upp-r-i the report,Iisc,rss the timlframe with the appointed Focal Point persons within

your entity responsible for implementation of each issue;

4. Indicate tlhe status of "Resoived" or 'Not Resolved" by the date of submitting this report to

National Treasury

,

i

I

r.l

,l

I

:

Name

Principal Secretary

ame

Project Coordinator
rl

l

rl

..

i,-l

19
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De-Risking, Inclusion and Value Enhancement of Pastoral Economies (Drive) Project in The Horn of
Africa
Annual Report and Financial Statements for the financial year ended June 30,2023

Annex 9: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Govemment Entities

ii. Bank Reconciliations statement as at 30th June 2023

iii. Board of Survey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. Trial Balance

2l
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DET4ILS DR CR

Openi{e Cash and Cash Equivalent

2,116,788,259Loans 
frorn 

extemal development partners

Closinp Cash and Cash Equivalents 214,867,710

travel and subsistenceoorr"Ji. 4,000,000

3,000,000
supplies and servicessosoiJitv

to other sovernment entitiesfrarrsfJ.s
1,894,920,558

2,116r7881268 2,116,7881269TOTA[

Inclusion and Value Enhancement of Pastoral Economies @rive) Projea in The Horn of

and Financial Statements the ended June 30,2023
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De- ng, lnclusion and Value Enhancement of Pastoral Economics in the Horn of Africa Proiec

BANK RECONCILIATIONS. LOAN 7139.KE

Vote Head 1152105301 Bank Account No. 1000668016

Central Bank of Kenya

3OTH, JU E,2023
Kshs Kshs

Balance per Bank Certificate 655,788,268.85

1. Payme in Cash Book not yet

Bank Statement

451,920,558.45

Recorded

(Unprese Cheques)

2. Receipts n Bank Statement not yet 451,920,558.45

recorded Cash Book

n Bank Statement not yet

Cash Book

4. Receipts n Cash Book not yet

3. Payme

recorded

Recorded Bank Statement

Bank as per Cash Book

I certify th I have verified the Bank Balance in the Cash Book with the Bank Statement

and the a Reconciliation is correct.

e/q,/u
214,86r',710.40

Pre

t"
...Abdiaziz...Ali...(PA)

Name & Designation

...Maurice...Ouma...P.C.

Name & Designation



DATE I INAME PV:NO AMOUNT
1 6/30/2023 I I KENYA DEVELOPMENT COPORATION LTD sT0002436 444.920.558.45

ONYANGO 7.000.000.00
tl
lt
II

Date I lPayee Amount llGhsltt
|l
l
tl
ll
|l

Date I I payee Amount l(shsl
|l
|l
tl
l Total

Date i I Pavee Amount lKshs)

l
|l

Total

D€- Riskint, lnclusion and Value Enhancement of Pastoral Economlcs in the Hcrn of Africa proJe

Payment In Cash Book but Not ln Eank (Un- Presented)
3OTH 2023

-151,920,ss8.45

Payments in Bank Statement NOT yet recorded in Cashbook

Total

Receipts in Bank Statement NOT yet recorded ln Cashbook

Receipts in the Cashbook NOT yet recorded in Bank Statement



PART I - RMD

i ,..-.
t.., t,.,i .;i, irj

RESOURCE MOBILIZATION DEPARTMENT

PROJECTS EXCHEQUER DISBURSEMENT FORM

MEMO

DATE: 07.06.2023

CC: Mr. Peft Njoroge
Mr. George Gichuru
Mr. Gilbert Kangogo
Mr. Guyo Galgalo

REt NO:,EAl F Al78 17 I 028 I p

TO: Director General Accounting Services

& Quality Assurance

Natibnal Treasurv

1l(rli t! !.;:tl

INTERNATIONAL DEVETOPMENT ASSOCIATION (IDA}DEVELOPIMENT PARTNER (DP) NAME

PROJECT NAME 501157 DRIVE OF PASTORAL ECONOMIES IN THE HORN OF

AFRICA (KDC)

PROJECT CODE tDA cR NO. 71390-KE

VOTE HEAD NO O TRANSFER 1152: STATE DEPARTMENT FOR LIVESTOCK

CREDIT/GRANT NO. tDA CR NO. 71390-KE

750;000,000.00EUDGET PRovrSrON (KSHS)

THrS DTSBURSEM ENT(KSHS) 444,920,558.45

CUMMULI{TIVE DISBURSEMENT TO DATE {KSHS) 566,788,268,85

BUD6ET 73L.t5

PART II- RMD

1CE KSHS

SPECIAL ACCOUNT NO. 1000605545 - CENTRAL BANK OF KENYA

PAYMENT AUTHORITY NO, 129950

PAYMENT AUTHORITY DATE 05.05.2023

07.06.2023DATE AMOUNTS TRANSFERRED TO EXCHEQUER

MLD/ACIPROJ/19 VOL.QIMPLEMEN]TING AGENCY REQUEST REFERENCE

IMPLEMENTING AGENCY REQUEST RECEIVED AT TNT 29.45.2023

PRERARED BY AND SIGN: CHRIpTINE CHIMAYI V\

SUBMITTED BY AND SIGN...&AJ*&l* RECEIVED BY AND SIGN............

DG/As&QAHEAD: DISBURSEMENTS UNIT

PART 111- EXCHEQUER UNIT
DATE REFERED BACK

REASON FOR REFER BACK

OATE EXCHEQUER TRANsMITTED

EXHEQUER NOTIFICATION NO

SIGN

HEAD: EXCHEQUER UNIT
DATE



500 1 9 4248404 -9 10.FTA C. r -PRINT

SACT I ON

07 JUN 2023

tr/23t58/zLBwv

1 001 33R

ACCOUNTANT GENERAL - TREASURY
TREASURY
HARAMBEE AVENUE
NAIROBI
oo1o0
KENYA

Page I of I

Results I - I ofl

c

CREDIT ADVICE

HAVE TODAY RECEIVED THE FOLLOWING ACCOUNT TRANSFER TNSTRUCT]ON FOR
V E 07 JUNE 2023

B ORDER OF THE NATIONAL TREASURY

REFERENCE PA1 2 995 0

HAVE CREDITED YOUR KES ACCOUNT NO 1OOOOO3987 AS FOLLOWS

TRANSFER AMOUNT EL'R 2,999,995.00

AT EXCHANGE RATE 148.3071

EQUTVALENT AMOUNT KES 444,920,559.45

A.I4OUNT CREDlTED KES 444,920,558 .45

YOU IIAVE ANY QUERIES REGARDING THE ABOVE DETA]LS PLEASE CONTACT
AS SOON AS POSSIBLE QUOTING OUR TRANSACTION NUMBER.

I

httnc.//i nlz nhlr 1 na al /t) Al irre /cenr I pf /El rnrr rcprQ aa r I a+ nt r---- 
^a



.JOIJI:'II]ENTIAI,

Rel'flo IDA CR NO.71390-KE

, : llhe Director
.'.EinanciaIl\{arlicts.Dcpar.inrcnt
I ' ,,Central Bank of I(enva

. . tl,O. Box 60000:00200
,l' ,,1{AIROBI

]t[rP UB.tr,I C O]"l I(ilhl \a,4,
'l l"iIPi.lC:i I'Ll

F()RNI P../r. ,',r,:.
THE NATIONAL TREASU129950
t,.u. 30007 _ 00100

NAIROAJ- ______

0n.06.2
Date

F{T
:. ,1

,...:,

iTlio:.: 
"

\ Ilr-t
V -trr SNN Rtrx trX l"N

Cen tralBank'of I(e[ya is hereby authorised to pay as detailed below, for debit to paylr6slgr Cerrer-alAccount
))

::.,)
': :' '..

,: i,

1000605545 HELD WITH CENTRAL BANK OF KENYA

I\4inistrv o
THE NATIONAL TREASURY - RMD

, 
, 

t 
.1,; ATiTOUNT (C.urnenr:5' in figures and words. If in KES, indicate foreigu currency reg uired)

.: ( i.r l, ..i EURO.2,999,995.00
,. ...,. . EUROS TWO MILLION NINE HUNDRED NINETY NINE THOUSAND NINE HUNDRED NINETY
:. i :

,iir'. " FIVEONLY
i' 

j',
,izJ REctrIvING BANI< (A.ddress, Accounr Number and swift code)) '",.,. ,., CENTRAL BANK OF KENYA

; t.. . . P.O.BOX 60000_0200 NAinoer
i .,. :. : . EXCHEQUER A/C NO.1000003987
'! .\..; ,'. :. .

, .,, 3-,'Bene{iciarv Nalne aud.A.ddress
. ,. i . PRINC|PAL SECRETARY

:, ,-t , THE NATTONAL TREASURY
,,, . j ,, . , P.O. BOX 30007_OO1OO, NAIROBI

. . t :', ,. ;'

, l; f.',$eru,'crlces) 
[i.eason firr"p,ayment znci Va]ue d*{:e

1,t:

(

ilth

TO PRE-FINANCE ACTIVIT,ES UNDER DRIVE 
lN 

HORN OF AFRICA (DA C1 . KDC) AS PER CASHADVANcE REeuEsr vtDE REF.MLD/Ac/pRoJ/rr roi.ii,li oiir.ou.ro* ,t;
orised Signaiories:-

. LINNET MMOGI VITISIA
Signed

(Head/Deputy o{'Accounting Unit)

REMJIUS OGOLO OKONG'O
Signed

(Authorised Officer)

ved by Principal S

back page

A"ub*'
11 E.

\o
It3:

t..
tn

tr

;r
,..

tn

.:'

li
::]

1l

r.i
; {.:

'-)
U
i4i

,c

$
i-S
:{

of Signatures (No. 5&6 above)

BANK T]SB ONLY

Verification of SignatLrres (No. 5&6 abovc.)

v
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REPUBLIC OF KENYA
THE NATIONAL TREASURY & ECONOMIC PLANNING

Telegraphic Address: 22921

Finance - Nairobi
FAX NO. J15779
Telephone: 2252299

THE NATIONAL TREASURY
P O BOX 30007 - 0100

NAIROBI
KENYA

When replying please quorc
7th June,2023REF: EAJFA/78171028|D

Principatr Secretary
Ministry of Agriculture, Livestock Development

State Department for Livestock
P O Box 34188
NAIROBI

Attn: Head of Accounting Unit

IUI: T]XCHEQUER REQUEST FOR DRIVE IN HORN OF AFRICA (KDC) PROJECT

UNDER IDA

Please ref'er ro your letter MLD/AC/PROJ/19 VOL.Q (14) dated 29m May, 2023 seeking

F)xchequer Release of 8uro.3,000,000.00 for Drive in Horn of Africa Project.

This is to infonn that your request has been processed for Euro.2,99,995.00 and fbrwarded to

Exchequer Department as per the attached. The equivalent conversion of your request is

Kshs.444,920,558.45. To enable the National Treasury, credit your Development

Account, kindly make an online Exchequer Requisition

V. r

't r '

CPA LINET VITISIA' ndc (K)
HEAD, DISBURSEMENT UNIT
FOR: PRINCIPAL SECR-ETARYAIATIONAL TR EASURY

Copy to: DG-AS&QA
National Treasury

Project Manager
Kenya Development Corporation
NAIROBI



Rcsults lr. i
I l{un Drilr;

NO.

l{un I irnrl:
CENTRAL OF KENYA
BANKI KUU KENYA
P.O.BO,\

NAIROBI
STA RIOD:From Ott07tZO23

STATEMENT OFACCOUNT lt(J[, r.-0 : I

ACCOUNT NUiVIBER:

ACCOUNT TITLE : DRTVE tN THE HORN OFAFRICA DAC|
t0t09t2023To

DATE REFERENCE NO DETAILS DEBIT CREDITBALAN(

NO.

I

OPENING BAL: 0.00

Vrlue Dete Rcferncc.No Dctrlls Deblt Credlt

0.00 0.00
Bahncc

0

( t.().lt\(; 11,\1..\r-(.[ : 0t.NI) OI. .\(

Frvourlter

't s't.fl t::vrt;N I.

TAM. E.STMT.OF.ACCT.EPRM

Accoun( equals
Strt ment From 6quglg
StrtementTo €quals

TAM.E. STMT. OF. eCCr. gpnrra

Morc 0ptiols
( lear Sclccriorr

Y 1000605545

w 202397.01

Y 2o23o9ao

Flnd

Ctu t xet uANK Ci ,r,ti.; i!.

B O SffIXB



i

i

Results l. -) ofl
l{un

BANK OF KEN\A
BANKI YA KENYA
P.O.BOX

NAIROBI

l{nn t irnr:

PERIOD:From 0U0712023 To

STATEIVTENT OFACCOUNT PA(,T, N0 : I

ACCOUNT NI.IMBER :

ACCOUNTTTTLE : DRTVE tN THE HORN OFAFRTCA DAC|
30t09t2023

NO. DATE REFERENCE NO DETAILS DEBIT CREDITBALA

NO.

I

OPENING BAL: 0.00

Vrlue Drte Rcfernce.No Dctrlls Dcblt Crcdlt
0.00 0.00

Behnce

0

Ctn t xet UANK Ci,Ifir;lr.

0 0 srP:ur

t.Nl) oI. .\( Otjr.-'l' S t;\'I t.)tt:i\ I

TAM.E,STMT.OF.ACCT. EPRM

Accouna eqUalS

Strtem€nt From gquglg

Strtcm€ntTo eqpals

TAM.E.STMT.OF.ACCT.EPRM

( t.ost.\..(; It,\1.,\,\(.fj : 0

Fhd
Favourltes i\,lorc (\rriorrs

( lcnr.Sclcctior

Y 1000605545

w 2023!7-01

v 20230930



t

Date.

Report of the rd of Survey on the Cash Bank Balances of... STATE DEPARTMENT FOR IIVESTOCK Dev""""""""""'

l2-{ r/ DN D Q.- [L.OUt?e4 as at the close of business on

2o.........4....
O:-3

REPUBLIC OF KENYA

DEVELOPMENT r*lzlt/-z-3

or *-o.r*#,'.{* i;,,,,;,,,,W o-rft 6

:.3..!. (time) on the.........
e-3

the following producedi

'n.......A1.1.k
tn..,........P-i..k

sr'. ............ AJ.z.Ir

str. ..........6i.,t.L

The ca Book reflected following balances as at the close of business on the -a y-blp--3
xl rt-

sh. ..,..........,...:.....:..........,,........,..

,n.'?,t,,Y,9k]...1t.,Q

and

(

Board,

ry-

bled at the

of Names and officialtitles

(.:,yu.bl

MA

.........1{Slxlc- t

3pk h'a

(as per deta

that

s on reverse)

Mll-
AMOU NTING TO sh-s-,..*- -. -q!l*'

Has on hand for that 14 days prior to the date of the survey.

The consists of Ea African currency and does not contain any demonetized coin or notes or notes

The Book the followinB balances as at close of buslness on the

Urt--
ir+!:a1rr'::',

Cash

Bank

The

Standing

gs _--^

,{D
E/t /,,of showed a sum

the credit of account on .....,'..

between figure and the Bank Balance as shown bythe Cash book is accounted for in the Bank Reconcillation Statement (F'O
The

30)

Chai

Sec

Me of the Boa
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I.IAtI srMr.oF.AccT.EPRM Page I of I

DEEIT CREDITBALANCE

RcelB I - 2

Rr,il Drra: !02i
CENTRAL X Of KEN) A
BANI{I IiU YA KEN}'A

STATEI}IENT OF TCCOTINT P.{Gf. \T) : I

ACCOtINT Nrlrvl BER : I fi)0603529

ACCOIINT TITLE : DRtvE lN THE HORN OF TFRICA DACC
30 )6/2023To

TIATE REFERENCE NO DETAILS

OPENING BAL: 0.00

vrls D.r. Rclm.aNo l)Glrfu Dtbh

24tO5nCB FT23l44N85t3 FUNDING 0.m

WW2tLJ FT23I53HrFLP PAl299'15 -1,499,995.00

P.O,BOT
:TAIROBI
STATEME PERloDrFrom 01n7n072

\o.

AccorDl

Sut rEt Fro!

Srrt@@t To

NO.

I

2

EID OF {(

Favourla6

Crrdit

1,499,995.@

0.00

Bdarcc

1499995

0

CLOSING BA].ANCE: ()

')- r ST,\TEi\IENT

TAT{.E.STMT.OF.ACCT.EPRM
ldss.gfli$r
CIar Sclcnon Find ;

i@eem-..
i6i!0i,il. . -

souala

aqualr ?0?9q9p

TAM.E.STMT.OF.ACCT.EPRM

J

68,\irrxu iirli\n Yr ru

c

jiii)

'1. 
:

-r. ^Lt. l^Lg-^. / ^l l+'t All-,^ l^^-,l ^+/D-^",^^-C^-,1^+ 1l<l'rn-12,



i'.

irefi.s OF.ACCT.EPRM

DEBIT CREDITBALAIICE

Page I of I

RgulB I - 2

1 Rrn Drtcr

ro.

:0ti
CENTR..IL OF KENYA
EANtil A KENI'A
P.O.80\
NAIROBI
STA PERIOD:From 0tn1n07z

RurrTirD.i l)9i10:11 STATEIIIENT OF ACCOITNT P{cE \O I I

Accol.:NT Nt ilBER : 10006055{5

ACCOUNT TITLE ; DRIVE lN THE HORN OF AFRICI DACI

vlo6/2013

ir
l

To

DATE REFERENCE NO DETA'LS

OPENING 8AL I o'oo

VdB Dr& R.fGr.s.No Dctrih Dlbh C'rdl'

24/O5nO21 FT23I449]DZN FTNDINC 0@ 2'999'995m

olt(x,no,JFT2II5tZLBWY PAl2995o'2,999'995'00 000

BdrDc.

299W5
0

NO.

I

2
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i
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I
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Iri
\

--l

I

L

l

li

E\D OF T'\T STATEilIENT

Fryourilq T^M.E.STMT,OF.ACCT,EPRM Find

(.LOSING B.\L.{NCE: O

CElurnir Erli\i vr ,r-jiVi';l

Acaorra

SulacllFtu
SrltilBl Tc oquds

lvlora Oolions

Clor Sclectiol

iod,ott6stS

29.u2oi-oi

zozioeso'

TAM.E.SruT.OF.ACCT.EPRM
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\
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I
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