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UM USALAMA G IRT.S SECONDARY .\CHOOL
Reports and Financial Statements For the j,ear ended 30tr'June 2021

I. Key School Information And Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013.lt is located in Garissa County, Township Sub-County

The school was registered in 23'd may 2003 under registration number GP/A12653/2003 and is
currently categorized as a sub-county s public school established, owned or operated by the
Government.

The school is a day school and had 790 number of students as at 30tt' June 2021 .lt has 4 streams and

37 teachers of which 14 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Managernent established under Section 55 of the Basic Education Act,2013;
is composed of the following members:

I

FATHA ADAN
ABDIRAHMAN Chairperson t6/8t2019

2 ADOW ADAN Secretary - Principal t6t8t20t9

J Mcrnber t6/8/2019ABDINASIR SHARIFF

4 HALIMA ABDULLAHI Member

5 Mernber t6t8t20t9FUNNY ABDI

6 t6/812019SOFIA MOHAMED Member

7 16/8t2019ALI M MATHOBE Menrber

8 161812019KORIO HUSSEIN Mernber - Rep CEB
() SAMMY MUTHUI Member Rep Teachers t6/8t20t9

IV

llef: I Nanrc of Board l\lember I Designation Date of appointnrbnl

16/8t2019



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year,ended'30th June 2021

Key School Infornntion and Managentent (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Detennine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with Article
226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance Management Act,
2012 and the Fourth Schedule para2l and 23 of the Basic Education Act, 2013.

(c) Committees of the Board

BOM chairperson
BOM secretary
Memeber
Member
member

30I Executive Committee

I.FATHA ADAN
2.ADOW ADAN
3. MOHSMED
SHEKH
4.ABDINASIR
SHARIF
5.SOFIA DUMAL

J

Finance,procurement and
general purposes Committee

IFATHAADAN
2.SOFIA DUMaI
3.ABDINASIR
SHARIF

Memeber
Member
Memeber
Member

24

l.HASSAN M
GARANE
2.YUSSUF SHALE
3.IBRAHIM

V

n-rtruber of r

nlectlugs .'

nttendcd during
thc vcirrRcf: I Nirnre of Corirmittee \amei of Mc-nrhcrs ' I l)esignrti<in

Academic Committee



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statemcnts For thd year ended 30tr' June 2021

ABUBAKAR
4 ALI SADAM

(d) School operation Management

For the financial year ended 3Ah June 2021 lhe School day-to-day management was under the
following persons:

(c) Schools contacts

Post Office Box: 459
Telephone: 0725606960
E-mail: urnusalamagirls@gmailcorn
Website: N/A
Facebook:
Twitter: N/A

(! School Bankers

The following school operated 3 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

5 Devel rnent Committee

I.HAKIMAMAALI
2.HASAAN
GARANE
3.HAFSA
MOHAMED

ADOW ADAN

Memeber
Mernber
Memeber

Member

4

I Trincipal ADOW ADAN GLIDOW 272t70
2 Deputy Principal HAKIMA MAALIM ALI 497167

3 School Bursar HAFSA MOHAMED GURE BOM

VI

Rcf: Name TSC Nunrber
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I

2

Narne of Bank:
Branch:
Account Nurnber

Narne of Bank:
Branch:

Account Number:

First cornrnunity bank
Garissa branch
2971 69999902 (TUITION ACCCOUNT)

First cornmunity bank
Garissa branch
291 69999803 (OPERATION)

J Name of Bank:
Branch:

Aicount Number

First cornmunity bank
Garissa branch
297 7 9837 0t (INFRSTRUCTURE)

MPESA Pay Bill No N/A

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Numbers

are also disclosed)

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

VII



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements Fbr ti.t year ended 30tr'June 2021

II. Summary Report Of Performance Of The School

The following is a summary report of the perfonnance of the school against the set performalce

evaluation criteria:

a) Financial performance:

(Under this section, thefollowing information should be given:

surplus/ deficit for the year and a comparison of the same for the last three years

Capitation grants /i"om the Ministrv oJ'Education for the last three years

Movement of debtors and creditors o/'the school over the rast three years

J' 2020 202 r
Bank balances 1,291.63 t,658,88t.57

fv 2020 2021

Strpus/deficit (t,407.90) 527,589.22

"fy 2020 202 t

1,010,657.64

Operation grants 8,878,800.00 6,279,334.25

FY 202 t
Tuition expenditure 1,288,754.58 1,007,256.25

Ope ra t i o n expe nd i t Ltr e

f! 2020 2021

creditors 602,000 1,732,000

VIII

A three-year overview of growth of other income(s) earnecr by the school. N/A

A three-year overvien' of growth in expenditure of the school

Moyement ofcash and bank balances over the last three years

Tuition gramts I ,288,0 t 5.00

2020



UMUSALAMA GIRLS SECONDARY SCHOOL
Repo rts and Financial Statements For the year pnde'd 30tl' June 2021

Teacher Student ratio

(c) Mean score in the 2019 and 2020 KCSE

b) Number of Candidates in thc 2021 KCSE:

YEAR NO OF CANDIDATES

2019 il5
2020 r38

c) Capacig, of the school

Teacher student

ratio

TSC teachers BOM teachers Total number of

students

Teachers

recruited in 2021

l:23 23 t4 490 0l

YEAR MEAN SCORE /GRADE NO TRASITIONED

2019 3.86D+

2020 4.15 D+ t38

NUMBERS
858

( iil scHooL FACILITITES

SCHOOL FACILITIES NUMBER
Classrooms 20

Laboratories 03

Toilets 30

Dining hall 0

Book store I
Admin block I
Watcr tanks 4

Underground tanks 0

TOTAL 59

IX

u5

YEAR

2020-202 t



UMUSAI,AMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements l'rJr th.: year ended 30th June 2021

Sttmnrury Report of the Petforntance of tlrc School (Continued)

d) Development projects carried out by the school:

SOURCES OF

FUND

PROJECT I'F,AR AMOUNT STATUS

MOE RENOYATION

OF CHEMISTRY

LAB

202 t 2,274,000 COMPLETED

MOE RENOVATION

OF PHYSICS

LAB

2021 COMPLETED

.t

School Prin

x



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2021

III. Statement Of School Nlanagement Responsibility

Section 8 1 ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Managernent of Umusalarna Girls Secondary School accepts responsibility for the
school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30th June, 2021, and ofthe
school's financial position as at that date.

;;;;
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REPORT OF THE AUDITOR-GENERAL ON UMUSALAMA GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 - GARISSA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements:

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are faily presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl 4c1,2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Report of the Auditor-Generol on Umusalama Girls Secondory School for the year ended 30 June, 2021 -
Garissa County

Qualified Opinion

I have audited the accompanying financial statements of Umusalama Girls Secondary
School set out on pages 1 lo 17 which comprise of the statement of assets and
liabilities as at 30 June,2021, and the statement of receipts and payments, statement
of cash flows and statement of budgeted versus actual amounts, for the year then
ended and a summary of significant accounting policies and other explanatory



information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the PublicAuditAct, 2015. I have obtained allthe information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Umusalama Girls Secondary School at
30 June, 2021 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act, 2013 and the Public Finance
Managemenl 4c|2012

Basis for Qualified Opinion

1. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1,658,881 as disclosed in Note 8 to the financial statements. However, the
statement of cash flows reflects cash and cash equivalent balance of Kshs.528,881 at
the end of the financial year resulting in unreconciled variance of Kshs.1 ,130,000.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.1,658,881 could not be confirmed.

2. Unsupported Accounts Payables Balance

ln the circumstances, the accuracy and completeness of the payables balance of
Kshs.1 ,732,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the Umusalama Girls Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total receipts budget and
actual on a comparable basis of Kshs.10,332,000 and Kshs.8,841,991 respectively,
resulting in under-funding of Kshs.1,409,009 or 14o/o of the budget. However, the

Report of the Auditor-General on Umusalama Girls Secondoq, School for the year ended 30 June. 2021 -
Garissa County

o
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The statement of assets and liabilities reflects accounts payable balance of
Kshs.1,732,000 as disclosed in Note 12 to the financial statements. However,
movement schedule reconciling the opening balance to the closing balance was not
provided for audit review.



The under-funding affected implementation of the planned activities and may have
negatively impacted on the operations of the School.

2. Unaudited Opening Balances

I draw your attention to the opening balances for the 202012021 financial year. The
opening balances for the financial year 202012021 were based on unaudited balances.
Consequently, I was unable to obtain sufficient and appropriate audit evidence
regarding the accuracy and completeness of the opening balances. My audit
procedures were, therefore, limited to the current period transactions and balances.

My opinion is not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page iv to xi which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in

the audit or otherurrise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to reportthatfact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters. described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June,202 I -
Garissa County

3

School spent an amount of Kshs.8,314,402 against actual receipts of Kshs.8,841,991
resulting in an under-utilization of Kshs.527,589 or 6% of actual receipts.



I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Management presented the annual report and financial statements covering six (6)
months from January,2021 to June, 2021, contrary to PSASB guidelines on
implementation of IPSAS by secondary schools in Kenya, dated 20 August,2021,
which required the first financial statements after adoption of IPSAS to be presented
for eighteen months from 1 January, 20201o 30 June, 2021. Further, no disclosure
was made on change of financial statements from calendar year to government fiscal
year or lack of comparability due to longer period covered by the current period.

ln the circumstances, the financial statements did not comply with the Public Sector
Accounting Standards Board guideline.

2. Late Submission of Financial Statements for Audit

The financial statements for the year ended 30 June, 2021 were submitted to the
Auditor-General on 6 February, 2026 instead of the statutory deadline of
30 September, 2021. This was contrary to Section 81 of the Public Finance
Managemenl Acl, 2012 which requires financial statements to be submitted to the
Auditor-General within three (3) months after the end of each financial year.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.11 ,000 could not be confirmed.

3. Capitation Under-Disbursement from Ministry of Education

The statement of receipts and payments reflects capitation grants for tuition and
operations amount of Kshs.1,010,657 and Kshs.6,279,334 respectively as disclosed
in Notes 1 and 2 to the financial statements. During the financial year under review,
the approved capitation rate per student was Kshs.22,244 which, based on recorded
student enrollment, should have translated to total capitation funding of
Kshs.16,749,732. However, the School received a total of Kshs.7,289,991 while

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2021 -
Garissa County

,

1. Non-Compliance with the Public Sector Accounting Standards Board
Reporting Requirements

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments amount of
Kshs.5,758,031 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.11,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from school Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.



Kshs.'1 ,040,797 was retained by the Ministry for Strengthening of Mathematics and
Sciences in Secondary Schools (SMASSE) and other co-curricular activities resulting
in an under-funding of Kshs.8,418,944.

ln the circumstances, the under-disbursements may have affected service delivery to
the students.

4. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.8,841,991 and
Kshs.8,314,402 in respect of total receipts and payments respectively. However,
during the year Management did not prepare an annual procurement plan as part of
the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that a
procuring entity prepares a procurement plan for each financial year as part of the
annual budget preparation process.

ln the circumstances, Management was in breach of the law.

5. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement
and Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law

6. Late Transfer of Infrastructure Funds from Operations Bank Account

During the year under review, the School received operations and infrastructure grants
of Kshs.6,279,334 as disclosed in Note 2 to the financial statements. lncluded in the
amount.is Kshs.1,552,000 in respect of infrastructure grants which was supposed to
be transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, the amount was transferred more than fifteen (15) days
after receipt, contrary to the Ministry of Education Circular Ref. No: MOE/CONF/GS
dated 26 November, 2019 which requires infrastructure funds to be transferred within
fifteen (15) days after receipt in the operations account.

ln the circumstances, Management was in breach of the guidelines

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 202 I -
Garissa Counly
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Seition 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
lnternal Audit Unit. This was contrary to Section 73(1Xa) of the Public Finance
Management Act, 2012, which provides that every National Government entity shall
ensure that it has appropriate arrangements in place for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further,
Regulation 174(1) of the Public Finance Management (National Government)
Regulations, 2015, requires each NationalGovernment entity to establish an audit
committee.

ln the circumstances, the existence of an effective oversight mechanism could not be
confirmed.

2. Weaknesses in Management of Assets

Annex 2 of the financial statements on summary of fixed assets register reflects
property, plant and equipment balance of Kshs.23,500,000 which includes land with a
balance of Kshs.10,000,000. However, land ownership documents were not provided
for audit. ln addition, the fixed assets register maintained was not updated and did not
include details of the assets and their values. Further, assets were not tagged for easy
of identification.

ln the circumstances, the existence of effective measures in the management of
assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2021 -
Garissa Couny'
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determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Report of the Auditor-General on Umusalama Girls Secondary School for lhe year ended 30 June, 2021 -
Garissa County
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Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a. oo. ke/a ud itor-qe ne ra ls-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA

Nairobi

08 April, 2026

Report of the Audilor-Ceneral on Umusalama Girls Secondary School for the year ended 30 June, 2021 -
Garissa County

r
a

S

I

AUDITOR-GENERAL



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements for the year cnded 30tl'June 2021

Receipts

I ,288,01 5I r ,010,657Capitation grants for tuition

8,878,8002 6,279,334Capitation grants for operations

2,776.000J I,552,000Capitation grants for Infrastructure

1School fund income- other

Proceeds from borrowings

12,942,8158,8{ 1,99rTota I Reccipts

Payments

1,288,7 545 1,007,256Payrnents for tuition

8,879,73 I6 5,758,03 IPayments for operations

2,77 5,7377 1,549, r | 5Capitation grarrts for I nfrastructure

12,944,2228,314,402Tota I Paymcn ts

(1,407\527,589Surplus/Dcficit

V. Statenrcnt Of Rcceipts And I'}ayments Pcriod To 30't' Junc 2021

I

Thc school l-rnaacial sirrrcocnrs s'cre approred oo 25 I ? r02l and signed bl:

N, Eoi'j\
CI

CH
qc'i00\- PBIN .^ll( \

-lu1r .E\PJSS ?

Name P. jdb,. Nam

Chair BOi\I

o"t", ( q. [A\>t

Nente:

Burscr/ Finence O fliccr

*-,--6" (,?.-\'!
School PrincipsU Secrets.rl' to
BONI

Dare: Lc- (z1zt
D ete: Lo (z1z t

Dcscription Of Vote Hea<l Note 2020-2021 2019-2021)

Ksh s I(shs



UMUSALAMA GIRLS SECONDARY SCINOL
Ileports and Financial Statcments For the ycar cndcd 30(r'June 2021

VI. Statcment Of Financial Assets And Financial Liabilitics As At 30tl' June 2021

The school's fioancial s

Suvr'
s were approvcd on ff l? 2021 andsigned by

CH

Chair BOM

Date:pv(ryi

SCHOOL
1 e$lSseet
I J utu.s@ftA'Effis s EccDloAfiy.

)h P0. Bq ase - 1010(.0rnliu
ADOW ADAN Name: IIAFSA MOAHMED

Brtrsar/ Finance 0ffi cer
oo lll to

BOM

,"", lC@\l \ ou,,, l6lfl tl

2

Financia I Assets

Cash and cash eq u iva len ts

1,658,88 t 1,291cBank balances

9Cash balances

Short terrn investnrent l0

t29lr.6s8.882Total cash and cash equivalent

lt

1,2911,658,882Total financial asscts

Financial liabilitics

1,712,000Accounts payables t2

1,291(73,118)Net financialassets

Rcprcscntcd by

2,699li (600,708)Accu nrulatcd fu nd b/fryd

( r,408)527,590Su rplus/deficit for the ! car

1,291(73,r l8)Net financial position

I)csc ription Note 2020-2021 2019-2020

IGhs Kshs

Account's receivables



UMUSALAMA GIRLS SECONDARY SCHOOL
, Reports and Financial Statements For the year ended 30d'June 2021

VII. Statement of Cash Flows for The Pcriod Ended 30th June 2021

0perating activities

Receipts

I ,288,01 5I ,010,657ICapitation grants for tuition

8,878,800., 6,279,334Capitation grants for operations

2,776,0001,552,000-tCapitation grants for infrastructure

4School fund income- other receipts

12,942,8159,841,991Total receipts

Payments

1,288,7545 1,007,256Payments for tuition

8,879,73t6 5,758,031Payments for operations

10,168,4856,,765,287Total payments

2,774,3302,076,704Net cash florv from operating activities

Cashflolv from investing activities

Proceeds from sale of assets

2,775,7377 1 ,549,1 | 5Acquisition of assets

Proceeds from investments

Purchase of investments

(2,775,737\(1,549,115)Net cash flows from investing activitie s

Cashflorv from borrorving activities

Proceeds from borrow loans

Net cash flow from financing activities
(1,,407)527,589Net increase in cash and cash equivalents

2,6991,291Cash and cash equivalent at beginning of the year

1,291528,881Cash and cash equivalent at end of the vear

3

2020-2021

i(rlri
20 t"9-2020

Kshs

Descriptioil Notes

Repayment of principal borrowings

E
tl

H



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For ear ended 30th June 2021

VIII. statement of Budgeted versus Actual Amounts for The year Ended 30rr,June 2021

Rece\rts

itotion Grant on Tuition(r)

Teachi / Leamin Materials 1,542.7s0.00 1,542,750.00 I,q10,657 995,230.14 65%

rations(2) tion Grunt on O

Other vote heads 7,237,360 7,237,360 6,279,334 9s8,025.7s 87%
Smasse

on PurenlsFees Chu

Activi

oIt r In rostructure

RMI I,552,000 1,552,000 l,552,000 t00%
Total Income 10,332,000.00 r 0,332,000.00 8,841,991 1,490,009 860/o

diture For Tuitiotr
Intemal Exams

MaterialsTeachin / Leami 1,542,750.00
1,542,750.00

1,007,256.25 s35,494.00 65%
trrliturc For rations

Other vote heads 7,237,360.00 7,237,360.00 5,7s8,031.06 t497,329.00 80%
ructurcIn rosl

RMI I,552,000 1,552,000 I,549,1 15.36

4

Y'o Ot L: ritizr{.D-!_
'' 

eiirc qi,

K sll q

xeqqlpl/t;rB€nsts' ttenl
! 1:':i l

Kshs KShS Kslfi

I

Iludget..-,
Utilizarloii
DiffrfeiqcI

Aclunl on .. .

Conrparable
'Baais ' : '



UMUSALAMA G]RLS SECONDARY SCHOOL
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Totals 10,332,110 10,332,110 8,314,402 2,037,,709 770

5

% 0f Utilizutiq!!

. : t':,,l,'.'lt,

. KshsKshs Kshi

llecclpUErucrlsES ItCnt \dlitstnrcnts .. " 
1..I FInlIBudElt

t-L

tludget
tltiliziriiorr
Diffei'cnct

.q ctrr I on.
Conrparahle
Rlsis



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the ycar ended 30tr'June 2021

IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and cornply with International
Public Sector Accounting Standards (IPSAS) with particular ernphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable governrnent legislations and
regulations. The financial statements comply with and conform to the fonn of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplernented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
culrency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in money or cash tenns. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, lhe school includes such value in the staternent of receipts and payrents both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call
and highly liquid inveshnents with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at various financial institutions at the end of the
financial year.

I

2

3

4

6

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the schooL ln addition, the school recognises all expenses
when the event occurs, and the related cash has actually been paid out by the school.



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30tl'Junc 2021

6

5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers andlor institutions which were not surrendered or accounted for at the end of the financial
year are treated as receivables. This is in recognition of the government practice where the
imprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalfl of third
parties have been recognized as accounts payables. This is in recognition of the govelnrnent
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behallofthird parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial staternents. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the tirne of disposal. However, the acquisitions and disposals are reflected in the

school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The hudget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the sarne period as the financial statements. The school's budget was
approved by the School Board of Managelnent. A comparison of the actual performance against
the comparable budget for the financial year under revierv has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
finarrcial statements for the year ended 30tl' June 2021.

8

I

Signifi cant Accounting I'olicies (Continued)

7.

7



UMUSALAMA GIRLS SECONDARY SCI{OOL
Reports ancl Financial Statements For the year ended 30tl' June 2021

X. Notes To The Financial Statcntents

I Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Con tribu tion/Fees - School Fund Account

r ,288,01 51,010,657Teachine / Learn ing Materials

Chalks

I,288,0I5I,010,657Tota I

8,878,8006,279,334Other voteheads-

Repairs And Maintenance

8,878,8006,279,334Tota I

Personnel ernolurnent

Repairs and rnaintenance

Local transport / travelling

Electlicity and water

Medical

Adrninistration costs

Activity

Tota I

8

I)cscription 2020-2021 2019-2020

I(shs I(s hs

Dcscrirrtion 2020-2021 2019-2020

Kstrs Kshs

Dcscription 2020-2021 2019-2020

Ks hs Kshs



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statemcnts For thc ycar cnclcd 30tl'Junc 202I

Notes To The Financial Statcmcnts (Continued)

4 Other Rcccipts - School Fund Account

5 I'ayments For Tuition

Fee On Boardirrg Equipment arrd Stores

Rent Incorne

Income From Farrnins Activities

Insurance Compensation

lncome Frorn Posho Mill
Income Frorn Bus Hire

Fee For Hire of Ground and Equipment

Income Frorn Grants and Donationsx

Interest Income

Dividerrds Income

Tota I

Teachirr.q / Learning Materials r,006,000.00 1,286,000

Bank Charges 1,256 2,754

Total 1,007,256 1,288,754

9

Descri p tion 2020-2021 2019-2020

Kshs Kshs

I)escri p tion 2020-2021 2019-2020

Kshs Kshs
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lleports and Financial Statements For the year endcd 30tl'Junc 2021

Notes To The Financial Statements (Continuecl)

6Pa ments For O cra tions

4,163,400 s,817,43tOther vote heads

2,776,000Repairs And Maintenance & lrnprovements I,590,000

6,300Banl< Charges 4,631

8,878,7315,759,031Total

l0

20t9-202tJ2020-2021Description

Kshs I(shs



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports ancl [inancial Statements For tlrc year cnded 30'l'June 2021

Notcs To Thc Iinancial Statements (Continued)

7 Boarding And School Funcl Payments

Personnel Emoluments

Selvice Gratuity

Repairs And Maintenance & Improvements

Local Transporl / Travellin.q

Electricity And Water

Medical Experrses

Adm inistration Costs

Lunch Programme

Bank Charges

Expenses On Income Cenerating Activities

Fee On Boarding Equipnrent and Stores

Rent Expenses

Insurance Cost (Life Property)

Loan Principal Repayrnent

Loan lnterest Repaymerrt

Acquisition Of Assets

Total

lt

t

.Descriptiou 2020-202t 2019-2020

Kshs Ksh s



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For thc year ended 30tr'June 2021

Notcs To The Financial Statcmcnts (Continued)

8 lhnk Accou nts

9 Cash In Ila nd

I0 Short Ternr Investnr cn ts

6752976999902 4076Tuition Account

I ,651,532Operations Account 2976999803

3883,273Infrastructural Accoutrt 2977983'10l

16s8,88 r 1,291Tota I

Tuition Account

Operatiou Account

Scltool Fund account

Tota I

Cooperative Shares

Treasury B ills

Fixed Deposit

Equity Stock

Other Investrnents

Total

t2

I

Nunre Ol li:rttk. r\ccorrrrt No. c(
C u rrcn cr

Ila n Ii r\ccou nt
Nu rrr he r 2020-2021 2019-2020

Kihs I(shs

228

DcscriJrtion 2020-2021 2019-2020

Kslrs I(shs

I)escriptio n 2t't20-2021 21n9-2021)

Kshs I(shs



UMUSALAMA GIRLS SECONDARY SCHOOL
Rcports and Financial Statcmcnts For thc year ended 30tl' June 202I

Notes To The Financial Statcments (Continued)

1l Accounts Ileceivable

[nclude an ageing of the fees / non fees arrears belowJ

I2 Accoun ts l'ayable

flnclude an ageing of the creditor's arrears belowf

Fees Arrears

Other Non-Fees Receivables

Salary Advances

Imprest

Tota I

Fees Arrears For The Previous Year

Fees Arrears For Prior Periods (Over Two Years)

Tota I

Trade Creditors (See Ageing Below and Appendix
r)

P id Fees

Retentiorr Monies

Tota I

WItil WH
rlar!:ildillm

Trade Creditors for Current Year r, r 30,0000

Trade Creditors for The Previous Year 602,000

Trade Creditors for Prior Periods (Over Trvo

Y94r,
602,000

Tota I 1,732,000 602,000

l3

Dcsc liptirin 2020-2021 2019-2020

Kshs I(shs

Description 2020-2021 2019-2020

Kshs I(shs

Fees Arrears For Currerrt Year

Description 2070-2021 2019-2021)

l(s hs hshs



UMUSALAMA GIRLS SECONDARY SCHOOL
Ileports anct Financial Statcments For the ycar cnded 30tl'Junc 2021

Notes To The Financial Statements (Continucd)

13 Fund llalancc llrought Forrvartl

I,291.00 2,699.88Bank Balances

Receivables

602,000.00Payables

2,699.88(600,708.37)Tota I

t4

Descriptiou 2{t20-2021 20t9-2020

I(s hs l(shs



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30tr'June 2021

Other inrportant rlisclosu re notes

IPSAS I encourages an entity to disclose accrual related inforrnation in relation to an entity's assets
and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

l4 Non-current Liabilitics Summary

I5 Biolo ica I asscts

l6 Borrorvin

Bank Loan(S)

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Tota I

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poultrv

Tota I

n) Borrolvings

Bolrowing at beginning ofthe year

Borrowings during the year

Repayments of during the year

Balancc a t cnd of the year

@lilil @lililr

l5

I)csc ri ptio rr 2020-2021 2011)-2020

Ksh s Ks hs

I)escriptiou Nunrbcrs 2020-2021 2019-2020

I(shs Kshs

l)cscription



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports ancl Financial Statenrcnts For the ycar endcd 30tl'June 2021

Othcr important cl isclosu rc notcs

l7 Stocli/ Inventory

b) Inventory

Stock/ inventory at beginn ing of the year

Stock/ inventory purrhased during the year

Stock/ inventory issued during the year

llalnncc at cncl of thc ycar

l6

l)cscrip tion 2020-2021 2019-2020

I(shs Kshs



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For th e ear ended 30rl'June 202I

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

PAL

ffi dro ,ruRltr!.-sti, TW@EM mg@t

t,tlU
s$Sa

t7

18 Progress On Foltorv Up Of Auditor's Recommendltions
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UMUSALAMA GIRLS SECONDARY SCHOOL
Re orts and Financial Statements For the ear ended 30th June 2021

Annex 2 - Summary Of Fixed Assets Register

Land I

Land2 10,000,000.00 r0,0000.00

Buildings And Structures

Motor Vehicles 7,000,000.00 7,000,000.00

Office Equipment, Furniture And Fittings 4,000,000.00 4,000,000.00

ICT Equipment, And Other ICT Assets

Tools And Apparatus 1,500,000.00 1,500,0000.00

Textbooks

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware 1,000,000.00 1,000,000.00

Totnl 23,500,000.000 23,500,000.00

rffi ffi ffi ffi@ t@@ffi

l9


