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ended fune

1. Acronyms and Glossary of Terms

ICPAK

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

International Public Sector Accounting Standards

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

IMF

IPSAS

Nl'

PFM

PSASB

CBK

WB
DRESSEA
Comparative FY
PS

Strengthening Drought Resilience for small holder farmers and
Financial year preceding the current financial year.
Principal Secretary
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2. Project

2.1 Na

Name The

Objective

The

pastorali

IGAD
The

Region

The

T

of

t

ce for Small Holder Farmers and Pastoralists in the IGAD

the cial ended June 30, 2023

Overall Performance

name is: Strengthening Drought Resilience for Small llolder
in the IGAD Region

project is to increase the resilience of smallholder farmers and

risks mainly those related to drought, through the establishmcnt of
and implementation of drought adaptation actions in thc

office is:

for Small Holder Farmers and Pastoralists in the IGAD

ment and Forestry

w

lng

lding, U Hiil,
30126 - 0100

owrng the project contacts

25 20-27 30808 19, Exl 1258,

.environment.go.ke
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Annual R and Financial Statements the year ended June 30,

Projcct information and overall performance (continued)

2.2 Project Information

2.3 l'}roject Overview

\r

Projcct Start Date The project start date is October 2020

Projcct End Date: The project end date is September 2024

Projcct Manager: The project Co-ordinator is Mr. Samuel Muchiri

Projcct Sponsor: The project Sponsor is Adaptation Fund

I-ine Ministry/State

Dcpartment of the project
The project is under supervision of State de

Environment and Climate Change
of

O3/DRES S-EA/07/OSS -KEI}O

Stratcgic goals of the project

I)rojcct nurnbcr

The strategic goals of the project are as follows:
Component 1: Development and enhancement of a regio

drought early warning system

Increased use of effective Early Warning Systems
stakeholders through Efficient and effective
early warning (DEWS) in place/d
Institutional linkages for Early Warning (E
information established, Feedback mechanism
EW information developed and Emergency plan fq
drought management is put in place.

Activities and projects being developed by project
includes assess the status of early warning system
(EWS) in the country and the update options of
traditional EWS with modern EW technologies.
Develop an EWS prototype to be used at the regional
and national levels. Develop/Review EW
information sharing frameworks at regional. National
and sub-national levels. Develop an implementation
action plan to operationalize the frameworks among

vl
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others

Component 2: Strengthening the capacity of stakcholdcrs tcr

manage drought risks due to climate change effects;

This is through strengthening and improving the adaptivc

capacity of various stakeholders including women and youth that

are affected by climate change induced drought and contributc to

drought adaptation and resilience in various ways. Such

stakeholders include extension agents, artisans, local

government or sub-national and national as well as regional

leaders including technical and non-technical plus thc

smallholder farmers and pastoralists in the four sclcctcd

countries/areas.

This project seeks to, first of all, understand the stakcholdcrs'

needs in drought adaptation and contribute to developing thcir

capacity to plan and manage droughts if their resiliencc is to bc

enhanced. Based on such needs, capacity building plans

including developing the appropriate tools and materials will bc

supported

Component 3: Drought and climate change adaptation actions;

This is through increasing resilience of smallholder farmcrs and

pastoralists by supporting them to undertake concrete innovativc

and appropriate sustainable land, water, crops and livcstock

management measures or technologies.

This is by seeking to understand the current status ol watcr

security by focusing on surface and groundwater resourccs, sclil

and water conservation, crop and livestock production and

sources of incomes.

This will be achieved through: developing soil and watcr

conservation, water harvesting and storage structures e.g.

simplified water jars, rock water harvesting, construction ol

vll
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sunken sand dams and water ponds. Mini-irrigation systems to
support crops during water stress will be constructed.
Underground water sources e.g. construction of borehores and
water wells will be constructed. Drought resistant pastures and
crops will be promoted to enhance the resilience of pastoralists
and farmers.

The competitive small grants scheme will focus on encouraging
and rewarding the efforts of the most vulnerabre among
smallholder farmers and pastoralists such as the women, youth
and elderly. Such efforts sought for evaluation wiil be on
drought adaptation actions or IGAs. The innovativeness of the
competitive grant scheme will include interventions on
alternatives energy sources (solar, improved energy stoves, etc.),
energy saving innovations, interlocking blocks and charcoal
briquettes manufactured from household waste such as
briquettes from crop residues will be promoted

Component 4: Knowledge management and awareness
creation;

There is limited awareness on drought risks and adaptation
actions amongst stakeholders leading to poor planning and
responses to drought risks and disasters with low crop and
livestock yields hence food insecurity and low incomes. This
component seeks to support knowledge generation, packaging,
and dissemination between and across stakehorders in various
institutions within the targeted countries in the region.

"fhis will facilitate institutions to generate knowredge on drought
risk management, undertaking study tours and exchange visits,
documenting lessons learned or best practices and generally
facilitating knowledge exchange. l'he information, ressons
learned, best practices and innovative technologies will be
documented and shared for the use by various stakeholders.

VIII
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The project management aims to achieve the goals through thc

following means:

(i) Establishment of the requisite coordination structurcs

right from the regional to community leve l. 'l-hc

project has already established regional stecring

committee, national steering committee and counly

and community management units.

(ii) Using of community participatory methods to enhancc

ownership and targeted response to community

priorities.

(iii) Active participation and collaboration with thc

respective counties for greater project sustainability

Kenya has developed National Adaptation Plan 2015-2030 that

has identified short, medium- and long-term adaptation actions

for various sectors to build adaptive capacity, resilience and

minimize community vulnerabilities. l'he NAP 2015-2030

actions are further elaborated in the National Climatc Changc

Action Plan (NCCAP) 2018-2022. The Ministry of linvironmcnt

and Forestry received financing from the Adaptation Fund (AIr)

through the Sahara and Sahel Observatory (OSS) towards

supporting Strengthening Drought Resilience for Small l-loldcr

Farmers and Pastoralists to help the country implemcnt thc

NCCAP 2018-2022 and subsequent NCCAP's.

Kenya like many other developing countries are highly
vulnerable to climate change, the country in its main climatc

change planning document that is National Climatc Changc

Action Plan 2018-2022 indicated that the country needs I .8

Trillion to implement the 5year document. Subsequently thc

National Determined Contribution updated by Kenya in

December 2020 requires a total of USD 628 up to 2025 to

implement. Raising this amount internally is quite a challcngc

and hence the development of projects and programs te rcsourcc

mobilize to help the country implement these planning

documents so as to attain the desired low carbon climate

lx
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resilient development. I

The project will be implemented in Samburu a4d,Kitui
counties I

Projcct duration The project started on October 2020 and is
until September 2024.

to run

x
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for Small Holder Farmers and Pastoralists in the IGAD

the ended June 30, 2023

Performance (Contin ued)

kers for the current year:

1000495898 - Project Operating Account

by the Office of the Auditor General

bilities

le who are working on the project. This list would include the projcct

key stakeholders who will be involved with the project. Also, rccord thcir

and their contact information.

Responsibilitics

Accounting 0fficcr

Project Coordinator

Project assistant

mary
n of 4 years from October 2020 to September 2024 with an approvcd

1,480 (use donor currency) equivalent to Kshs 286,520,200 using a dollar ratc

in the table below

the

of

ntA

fferent

all
posltr

Title
designation

Key
qualification

S

F

Nge'

S Principal

secretary

Msc

Environmental

&biosystem

Engineering

Msc Environmental

Management/'''

National

Project

Coordinator

Project

Assistant

Bachelor of
Economics and

Mathematics

Leah

ing
is for

s$2

xl
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strengthening Drought Resilience for smail Holder Farmers and
Region
Annual and Financial Statements the ended June

Project information and overall performance (continued)

Summary of Overall Project Perfotmance:

, Budget performance against actual amounts for cunent year and

to-date,

ii) Physical progress based on outputs, otttcomes, and impacts

commencement,

IGAD )

ulative

project

the

2.8

iii)

iv)

Indicate the absorption rate for each year since the commencement

List the implementation challenges and recommended next steps.

2.9 Summary of Project Compliance:

There were no cases of non-compliance with the applicable laws and

financial year.

xlv
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Slrenglhen Dro Resilidnce for Small Holder Farmers and Pastoralists in lhe IGAI)
Region
Annuol R cial ear ended June 30, 2023

3. Statement a nce egainst Proj ect's Predeterm ined Objcctives

Introd

Section 8l ( the Public lrinance Management Act,20l2 requircs that, at thc cncl of'cach

ccounting officer when preparing financial statcments ol' cach National

accordanOe with the standards and formats prcscribcd by thc Public Scctor

financial

Government

Accounting

performance

Board includes a statement of the national govcrnmcnt cntity's

predeterm ihed obj ectives

The key de ob.iectives of the pro.jecl'.s 202 I -2024 are Lo

ing and plomoting regional investments in drought carly rvarning systclt'ls

improving the existing oncs

ing and improving the capacity of key stakeholdcrs in droLrght

at re$ional, national and local levels

ing smallholder farmers and pastoralists inputs to undcrtakc innovativc

ion actionstthat reinforce their resiliencc to drought

ing knowledge management and information sharing on clrought rcsilicncc at

sidered levels.

Progress ment of $trategic development objectives

For pu plementing and cascading the above developmcnt objectivcs to spccific

sectors, al lopment objectives were made specific, mcasurable. achicvablc, rcalistic and

time-bun T) and converted into development outcomes. Attcndant indicators wcrc

identified s of traciking progress and performance measurement: Below wc providc thc

progress ing the stated objectives

Below e the progrbss on attaining the stated objectives

Pcrfrlrmancc
'l'hc projcct has alrcady

cstablishcd thc f oundatiott

structurcs Ltpon rvhich thc

projcct activitics rvill bc

implcrncntcd.
'l'hc pr<rjcct has

cstablishcd;

-Rcgional pro.icct stccring

committcc - two mcctings

havc bccn donc alrcady

on lalemenls the

2

aJ

4

ri sk

Pe

n

ity

(i)
the

Objective Outcome IndicatorProject
Improve the

gross

income

through

promoting

the growth

of drought-

resistant

crops and

drought

Number of'

communitics

supported by

the project

Number of'

approved

projects and

fund

disbursed to

Drought

Resilien

Small

Irarmers

Pastoral

the IGA

I{egion

S 1'hc overpll

objcctivo of the

projcct is to

increase lthe

resiliencb of
smallholder

larmers hnd

pastoralists to

climate change

risks mdinly those

xv
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ended fune 3

related to drought,

through the

establishment of
appropriate early

warning systems

and

implementation of
drought adaptation

actions in the

IGAD region.

tolerant

breeds of
livestock,

soil and

water

conservation

measures

and climate-

smart

agriculture.
. Develop

specific

activities on

value chain

associated to

adaptation

needs. .

Reduce

expenditure

through

bringing

together the

economic

sectors and

stakeholders.
. Develop

new careers.

communities.

Documents

developed

and reports

from the

project.

committee

Undertaken

awareness

mobilizati
level

Established

management

Ministry

the counties

County visit
and GWPEA
introduce the

the county hi
leadership

August,202l
Baseline data

for the DRESS

project compl

both Kituiand
County.

M$E online

been developed

regional consu

Second Regi

Steering Comm

meeting held in

Supervisory

undertaken by the

team from Tunis
The funds for
undertaking initial

including project

-National

Identified

tmp

on 27th

project

steering

county

ity

the

at

to

xvl
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first national steering

committee meeting,

finalization of the work
plan and procurement

plan totaling Kshs.

28,283,702.80 was

received and utilized l-or

this purpose.

Project site selection

have been done in thc

two counties.

The project was

launched in the country

on27th April2022

The first National Projcct

Steering Committce was

held on 27th April2022
where the work plan and

procurement plan lor thc

next 2 years was

approved

xvil



Strengthening Drought Resilience for Smatl Holder Farmers and Pastoralists in the IGAD
Region
Annual Report and Financiol Stalements the.finoncialyeor ended June 30,2023

4. llnvironmental and Sustainability reporting

Strcngthcrring l)rought Ilesilience for Small Holder Farmers and Pastoralists project exists to
translbrm lives. 'l'his is our purpose; the driving force behind everything we do. It,s what guides
us to dcliver our strategy, which is founded on the adaptation pillars: putting the
customcr/Citizcn first, delivering relevant goods and services, and improving operational
cxccllcncc. Bclow is a brief highlight of our achievements in each pillar

I. Sustainability strategy and profile -

'l'hc implcmentation of Strcngthening Drought Resilience for Small Holder Farmers and
I)astoralists contributcs to building the community resilience and adaptive capacity bearing in
nrind thc irnpact of climate change in Kenya ASAL regions.

'l'hc projcct will be implementcd in close collaboration with the county governments of Kitui and
Samburu, the project will be implementing in the respective county's county integrated
dcvclopmcnt plan (CIDI"s). 'l'he project will also be based at the respective county climate
clrangc urrits tlrat arc crcated by the Climate Change Act 2016 under the County Ministry,s
rcsponsiblc lor Clirnate Change. This will ensure that the project activities will tle continue
bcyorrd thc lilcspan of thc projcct.

I I. Environmcntal performance

A bcttcr understanding of the interaction between climate, environment and human factors
which impact the sustainable use of natural resources. The outcome will contribute in
lowcring thc excess demand for natural resources through fair and equitable sharing of
natural resources. Among other benefits to environment are efficient use of water, reduce the
prossurc on the ecosystems and preserve biodiversity, improved land
management/conservation infrastructure, leading to reduced soil loss and increased quantity
of agricultural produce, improving water resources for human and livestock populations and
improvc thc cfficiency ol'projects. These actions will enhance ability of the communities to
bcttcr copc with impacts of droughts which are increasing becoming more frequent and
inlcnsc in thc ASAL areas of Kenya. This will eventually build resilience of the local
cornmunitics to bctter copc with impacts of climate change.

Employce welfare

'l'hc projecl staff management will be based on the public services human resource manual
and othcr rcspective laws and procedures.

xvlll
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The proj tn of goods and services will be done in compliance with Public

sset Di osal Act 2015. This ensures that proper guidelines and proccsscs

are fol to le operations of the project, competitiveness and value for moncy

is ach ition, Vulnerable groups of Youth, Women and Disablcs will bc

lncorp ln s and tendering processes ofthe project

ents-

pI

for Small Holder Farmers and Pasloralists in the IGAD

directly with the pastoralists and smallholder communitics in

The project design is such that it uses participatory community

ensures that the target communities are at the core ol'dccision

2

making it to ect activities implementation. The project has already engagcd thc

comm the county government where the project sites have bccn

selected a public consultation across the communities and county

xlx
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Annual Report and Financial Slatements .for the Jinancial yeor ended June 30,202j

5. Statcmcnt of Irrojcct Management responsibilities

'l'he Principal Secrelary for the State Department of Environment and Climate Change and
tl'tc Prtlect Coordinator lor Strengthening Drought Resilience for smallholder farmers ancl
pastoralists in thc IGAD Region proiect are responsible for the preparation and presentation
o[thc Projcct's financial statements, which give a true and fair view of the state of,affairs of
thc Projcct lor and as at the end ofthe financial year ended on June 30,2023.'l'his rcsponsibility includes (i) Maintaining adequate financial management arrangement
and cnsuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any
timc the linancial position of the project, (iii)Designing, implementing and maintaining
itttcrnal controls relevant to the preparation and fairpresentation of the financial statement,
and cnsuring that thcy are free from material misstatements, whether due to error or
Ii'aud,(iv) saleguarding thc assets of the project, (v)Selecting and applying appropriate
accounting policies and (v)Making accounting estimates that are reasonable in the
c ircumslanccs.
'l'hc Principal Secretary for the State Department of Environment and Climate Change and
lltc Pntiect Coordinalor for Strengthening Drought Resilience for smallholder farmers and
pastoralists in the IGAD I{egion project accept responsibility for the project's financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International public Sector
Accounting Standards.
'l'hc Princ'ipal secretary for the State Department of Environment and Climate Change and
Lhc l)ntiecl ('oordinator fbr Strengthening Drought Resilience for smallholder farmers and
pasloralists in the IGAD Region proiect are of the opinion that the project,s financial
statemcnts givc a true and fair view of the state of Project's transactions during the financial
ycar cnded June 30, 2023, and of the Project's financial position as at that date. The principal
Sacrelary for State Department of Environment and Forestry and the project Coordinatctr for
Strcngthcning Drought Resilience for smallholder farmers and pastoralists in the IGAD
[{cgion proiecl lurther confirm the completeness of the accounting records maintained for the
I)rojcct, which have becn relied upon in the preparation of the Project financial statements as
'uvcll as lhc adequacy ol-the systems of internal financial control.
'l'hc Princiltal Secrelary lor the State Department of Environment and Climate Change and
lhc Profec'l (-'oordinalor lor Strengthening Drought Resilience lor smallholder farmers and
pastoralisls irr the IGAD I{egion proiect confirm that the Project has complied fully with
applicablc Govcrnment Itegulations and the terms of external financing covenants, and that
I)ro-icct lunds received during the financial year under audit were used for the eligible
purposcs lor which thcy were intended and were properly accounted for.

xx
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relephone: +254-(2o) 32 oo
E-mail: info@o
Website: www.oagke

UBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhancing Accountability

.HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

c

REPO OF E DITOR-GENERAL ON STRENGTHENING DROUGHT
RESILIE E L HOLDER FARMERS AND PASTORALISTS IN THE IGAD

. O3/DRESS-EA/07/OSS.KE'20 FOR THE YEAR ENDEDREG CT
30 JUN N OF ENVIRONMENT CLIMATE CHANGE AND FORESTRY

P

I draw contents of my report which is in three parts:

A. I Statements that considers whether the financial statements
in accordance with the applicable financia! reporting framework,

and the relevant laws and regulations that have a direct effect
on nts;

B and Effectiveness in Use of Public Resources which considers
e !aws, regulations, policies, gazette notices, circulars,

nuals and whether public resources are applied in a prudent,
, transparent and accountable manner to ensure the Government
money and that such funds are applied for the intended purpose.

veness of !nternal Controls, Risk Management and Governance
ow the entity has instituted checks and balances to guide internal
responds to the effectiveness of the governance structure, risk
ronment and internal controls, developed and implemented by those

nce for orderly, efficient and effective operations of the entity

re
ion does not necessarily mean that an entity has complied with all
regulations and that its internal controls, risk management and

s are properly designed and were working effectively in the financial

of the report are aimed at addressing the statutory roles and
the Auditor-General as provided by Article 229 of the Constitution, the
nagement Act, 2012 and the Public Audit Act, 2015. The three parts of

together constitute the report of the Auditor-General

E FINANCIAL STATEMENTS

the accompanying financial statements of Strengthening Drought
all Holder Farmers and Pastoralists in the IGAD Region set out on

on Strengthening Drought Resiliencefor Smqll Holder Farmers and Pastoralists in the
No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 - Ministry of Environment,
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pages 1 to 40, which comprise of the statement of financial assets as at 30 June, 2023,
the statement ol receipts and payments, statement of cash flows and statemerit of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. ! have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financia!
position of Strengthening Drought Resilience for Small Holder Farmers and Pastoralists
in the IGAD Region Project as at 30 June, 2023 and of its financial performance and its
cash flows for the year then ended in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Bilateral Financing Agreement
between the Government of Kenya and the Sahara and Sahel Observatory-OSS dated
22 January,2021and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Strengthening Drought Resilience for
Small Holder Farmers and Pastroralists in the IGAD Region Management in accordance
with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted receipts
amounting to Kshs.60,000,000 against actual receipts amounting to Kshs.28,283,703
resulting to a shortfall of Kshs.31,716,297 or 53% of the budget. Similarly, the staternent
reflects actual expenditure amounting to Kshs.2,038,300 resulting to under expenditure
of Kshs.57,961,700 or 97o/o of the budget.

The shortfall in receipts and under expenditure resulted to delay in implementation of the
planned project activities.

2. Low Absorption of Donor Funds

Paragraph 2.7 on the funding summary budget reflects an amount of US$2 ,491,480
equivalent to Kshs.286,520,200 as approved by the Adaptation Fund. However, as at
30 June, 2023 the project had received Kshs.30, 590,615.55 (US$249,967 .50) or 1 Oo/o oI

Report of the Auditor-General on Strengthening Drought Resiliencefor Small Holder Farmers and Pastoralists in the
IGAD Region Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 - Ministry of Environmenl,
Climate Change and Foreslry
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AS

of

the budget 9,584.45 (US$2,241,521.50) being undrawn balances. The
undrawn b owl absorption rate of 10% against75% lapsed project period.
The Man may utilize all the project funds by the close date of
September

REPORT UL ESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOU

Conclusi

As requi of the Constitution, based on the audit procedures
g has come to my attention to cause me to believe thatperformed that,

public not n applied laMully and in an effective way.

Basis for ion

As

The aud
Audit ln
requrrem
activities,
comply, i

audit
conclusi

REPOR
MANAG

Conc

proced
E
report,
internal

Basis

Slow I

The

n

!t is

use cle

lained crrcu

ucted in accordance with the lnternational Standards for Supreme
(rssAr 4000. The standard requires that I comply with ethical
plan perform the audit to obtain assurance about whether the

ons and information reflected in the financial statementstra
rial , with the authorities that govern them. I believe that the

ined is sufficient and appropriate to provide a basis for my

THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
ND RNANCE

Sectio 7(1Xa) of the Public Audit Act, 2015, based on the audit
rmed, for the matter described in the Basis for Conclusion on

Controls, Risk Management and Governance section of my
ing else has come to my attention to cause me to believe that

risk nagement and governance were not effective

usron

the Project Annual Work Plan Activities

ect ng Committee in their first meeting held on 27 April,2022
budget and the procurement plan for the first two years of project

clear why the approval of the work plan, budget and the
app
imp
procu

acti
rnce

ln ad
stipul

we done two years after the commencement of the project on
Furth , examination of the annual work plan revealed that only one

tmp mented as per the approved annual work plan, three years after
proj

10 to the Grant Agreement on extension circumstances
may only be extended in the event of force majeure or
mstances. It further explains that the MEF shall submit an

on Strengthening Drought Resiliencefor Small Holder Fqrmers and Pastoralists in the
7/OSS-KE/20 for the year ended 30 June, 2023 - Ministry of Environment,
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extension request approved by the Adaptation Fund Designated Authority to the OSS at
least one year before the Project closing date. However, Management has not made any
request for extension of the project end date.

It is therefore doubtful if the Project would be completed within the stipulated time frame
of September 2024.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
lt/lanagement is aware of the intention to terminate the Project or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-Ceneral on Strengthening Drought Resiliencefor Small Holder Farmers qnd Pastorolists in the
IGAD Region Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 - Ministry of Environment,
Climqte Change and Forestry
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are to obtain reasonable assurance about whether the financial
are from material misstatement, whether due to fraud or error,

that includes my opinion in accordance with the provisions
it Act, 2015 and submit the audit report in compliance with

S

ublic
Co Reasonable assurance is a high level of assurance, but

an it conducted in accordance with ISSAIs will always detect
a, weakness when it exists. Misstatements can arise from fraud

material if, individually or in the aggregate, they could
influence the economic decisions of users taken on the basis

the financial statements, a compliance audit is planned and
usion about whether, in all material respects, the activities,

S information reflected in the financial statements are in

auth that govern them and that public resources are applied in
ina ance with the provisions of Article 229(6) of the Constitution

in compliance with Article 229(7) of the Constitution.it rep

tng performing the audit of the financial statements and audit of
sider i rnal control in order to give an assurance on the effectiveness

management and governance processes and systems in

ons of Section 7(1Xa) of the PublicAuditAct,20l5 and submit
ance with Article 229(7) of the Constitution. My consideration of

wo not necessarily disclose all matters in the internal controls that
under the lSSAls. A material weakness is a condition in

or tion of one or more of the internal control components does not
ly level the risk that misstatements caused by error or fraud in

ld material in relation to the financial statements being audited may
within a timely period by employees in the normal course of

assrg functions.

limitations, internal controls may not prevent or detect
and nces of non compliance. Also, projections of any evaluation of

periods are subject to the risk that controls may becometo

due to

it
a

ml
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As

use changes in conditions, or that the degree of compliance with the
rocedu may deteriorate.

na conducted in accordance with lSSAls, I exercise professional
d mai n professional skepticism throughout the audit. I also:

nd the risks of material misstatement of the financial statements,
d or error, design and perform audit procedures responsive to

a

of

obtain audit evidence that is sufficient and appropriate to provide a
my on. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,

inte omissions, misrepresentations, or the override of internal controls.

on Strengthening Drought Resiliencefor Small Holder Farmers and Pastoralists in the

03/DRESS-EA/07/OSS-Kil20for theyear ended 30 June,2023 - Ministry of Environment,
and

5



l f l

a Evaluate the appropriateness of accounting policies used and the of
accounting estimates and related disclosures made by the Ma

Conclude on the appropriateness of the Management's use of the basis of
accounting and, based on the audit evidence obtained, whether a uncertainty
exists related to events or conditions that may cast significant doubt
ability to continue to sustain its services. lf I conclude that a material u

Project's
inty exists,

o

a

a

report. However, future events or conditions may cause the Project to
services.

to sustain

Evaluate the overall presentation, structure and content of the fina
including the disclosures, and whether the financial statements the
underlying transactions and events in a manner that achieves fair p

I am required to draw attention in the auditor's report to the related di
financial statements or, if such disclosures are inadequate, to modify
conclusions are based on the audit evidence obtained up to the d

Obtain sufficient appropriate audit evidence regarding the financial
business activities of the to express an opinion on the financial state

Perform such other procedures as I consider necessary in the ci

res in the
opinion. My
of my audit

n and

and
cies in

ethical
and

where

n

o

I communicate with Management regarding, among other matters, the p
timing of the audit and significant audit findings, including any significant
internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with
requirements regarding independence, and communicate with them all rel
other matters that may reasonably be thought to bear on my independence,
applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

17 November,2023

Report of the Auditor-General on Strengthening Drought Resiliencefor Small Holder Farmers and
IGAD Region Project No.03/DRESS-EA/07/OSS-KU20for the year ended 30 June, 2023 - Ministry
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8. Stateme

n for Smoll Holder Farmers and Pastoralists in the IGAD

the cial ended June 30,2023

ets as at 30th June 2023
FY 202U2022

1 ,577 ,3 t2.7 5

1,577,312.75

25,200.00

I,602,512.75

1,602,512.75

1,602,512.75

1,602,512.75

explanatory notes to these financial statements an integral part

The financial statements were approved on o 2023

d

g'eno Samuel Muchiri
Project Coordinator

Enock Maticha
Project Accountant
ICPAK Member No:aA3O

J

ncial
Description I Note FY 2022t2023

il I Kshs Kshs

Financial A1

tseq ICash and C
I

Bank Balarl l l.A 27,847,915.55

Cash Balal ll.B

Cash equi, its)term l r.c

Total Ca heqand ts 27,847,915.55

t2

Total ! 27,847,915.55

'oj
Finaq

I

a I Lil ties

[elrhir{ T
l

Lnt and l3

Net 
1

Iets
/

27,847,915.55

I

:{Re

Ful Bal hr B/fwd. t4 1,577,312.75

l5 25,200.00e1 Y
I
I

sl cit) for lh. Y"r, 26,245,402,80

!ial rositl n 27,847,915.55I
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Strengthening Drought Resilience for Smatt Holder Farmers and pastoralists in the IGAD
Regiott
Annual Report and Financial Stotements .for the financiol year ended June 30,2023

9. Statcmcnt of Cashflow for the r ended 30th June 2023

M i sccl lancous receipts

'I'otal reccipts

Paymcnts

Cornpcnsation of ernployees

l)urchasc of goods and services

Social sccurity benefits

'l'ranslbrs to other government entities

Othcr grants and transfers

'I'otal Paymcnts

Nct rcccipts/(paymcnts)

Adjustments during thc year

I)rior ycar adj ustments

l)ccrcasc/(increase) in accounts receivable

lncrcasc/(decrease) in accounts payable:

Nct cash flow from operating activities

Cashflow from investing activities

Acqu isition ol norr-fi nancial assets

Nct cash flows from investing activities

4

Dcscription Notes

Cashflow from opcrating activities

I{cccipts

'l'ranslcr lrom government entities I

I)rocccds lrom domestic and foreign grants 2

FY 2022/2023 FY 202v2022

Kshs Kshs

28,293,702.90 2,306,912.75

4

28,283,702.90 2,306,912.75

5 60,000.00

6 1,979,300.00 729,600.00

7

9

l0

2,039,300.00 729,600.00

l5 25,200.00

t6

l7

26,,270,602.90 1,577,312.75

8

Cash flow from financing activities
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for Small Holder Farmers and Pastorolists in the IGAD

the ended lune 30,2023

FY 202U2022

Kshs

1,577,312.75

1,577,312.75

lanatory notes to these financial statements
entity financial statements were approved o

form an intepra
n El "1"-

I part
2023

Samuel Muchiri
Project Coordinator

Enock Mati
Project Accountant
ICPAK Member No: f631e

I
Description Notes FY 2022t2023

Kshs

Proceeds fror
I

borrowir/es J

Net cash flo1 rancing aftivities

Net increase
I

hd 
"u.h {euivalents 26,270,,602.80

Cash and c
year

h lalent at/besinning of the
11 1,577,312.75

Cash and r h yalent a{ena ofthe year 11 27,847,915.55

eno
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11. Sign

for Small Holder Farmers and Postoralists in the IGAD

the ended June 30, 2023

rcres

licies adopted in the preparation of these financial statcmcnts

Iiance and basis of preparation

have been prepared in accordance with Cash-basis II'SAS

the cash basis of accounting, as prescribed by the PSASII and sct

policy note below. This cash basis of accounting has bccn

nting for; a) receivables that include imprests and salary advanccs

deposits and retentions. The financial statements comply with

of presentation prescribed by the PSASB.

adopted have been consistently applied to all the years presented

The

are set

a)

The

and

fin

out

b)

limate

requl

are for DRESSEA Project under the State Departmcnt o[

Change. The financial statements are for the reporting cntity

red by Section 8l of the PFM Act, 2012 .

are presented in Kenya Shillings (Kshs), which is thc I'unctional

of the Project and all values are rounded to the nearcsl Kcnya

of receipts

ught Resilience for Smallholder Farmers and Pastoralists in the IGAI)

recognises all receipts from the various sources when the event occurs, and

has been received.

of com

ting

en

cu

T

gn

ob

th

that i

the

polic

Project

and

rting

cial

Proj

ated

from the Exchequer
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Strengtltening Drought Resilience for Smatt Holder Formers and Postoratists in the IGAD
Region
Annual Report and Finoncial Stotements for theJinancial year ended June 30,2023

Significant Accounting Policies (continued)
'l'ranslcr lrom Exchequer is recognized in the books of accounts when cash is received.

Cash is considcred as received when payment instruction is issued to the bank and

notificd to the receiving entity.

ii) Extcrnal Assistance

I:xtcrnal assistance is monies received through grants and loans from multilateral and

bi latcral development partners.

iii) Other reccipts
'l'hcse include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal ol assets and sale of tender documents. These are recogni zed in the financial

statcmcnts at thc time associated cash is received.

iv) Donations and grants

(irants and donations shall be recognized in the books of accounts when cash is received.

Cash is considcred as received when a payment advice is received by the recipient entity or

by thc bcncficiary. Irr case of grant/donation in kind, such grants are recorded upon receipt

of thc grant item and upon determination of the value. The date of the transaction is the

valuc datc indicated on the payment advice.

v) Proceeds from borrowing.

llorrowing includes external loans acquired by the Project or any other debt the project

rnay takc and will be treated on cash basis and recognized as a receipt during the year they
wcre rcceived.

vi) Undrawn external assistance
'l'hcse are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisficd or their ongoing satisfaction is highly likely and the project is anticipated to
continuc to completion. An analysis of the Project's undrawn external assistance is shown

in thc l'unding summary.

8
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i)
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ii)
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iii)

for Small Holder Farmers ond Pastoralisls in the IGAD

ts the oncial ended June 30, 2023

(continued)

ents

payments when the event occurs, and the related cash has bccn

ployees

, Statutory Contribution for employees are recognized in

pensation is paid

services

recognized as payments in the period when the goods/services arc

. If not paid for during the period where goods/serviccs arc

disclosed as pending bills

nclude interest are recognized as payment in the period in which thcy

of borrowing (principal amount)

ncipal amount of borrowing is recognized as payment in the period in

is made. The stock of debt is disclosed as an annexurc to thc

statements.
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Strengthening Drought Resilience for Smotl Holder Formers and Pastorolists in the IGAD
Region
Annusl Report and Financial Statements for theJinonciol year ended June 30,2023

Significant Accounting Policics (continued)

v) Acquisition of fixed assets

'l'hc payrnent on acquisition of property plant and equipment items is not capitalized. The

cost ol acquisition and proceeds from disposal of these items are treated as payments and

rcccipts items respcctively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra

lransaction is recorded as receipt and as a payment. A fixed asset register is maintained by

cach public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind corrtributions are donations that are made to the Project in the form of actual goods

and/or scrvices rather than in money or cash terms. These donations may include vehicles,

cquiprncnt or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement of
rcccipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

U) Cash and cash equivalents

(lash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

arc rcadily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kcnya and at various commercial banks at the end of the financial year. For the purposes

of thesc financial statements, cash and cash equivalents also include short term cash

imprcsts and advances to authorised public officers and/or institutions which were not

surrcndcred or accounted for at the end ofthe financial year.

l0
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Significant

h)

liabil

For

for Smoll Holder Farmers and Pastoralists in the IGAD

cial the nciol ear ended June 30, 2023

(Continued)

h

amounts that are limited/restricted from being used to scttlc a

months after the reporting period. This cash is limited lor dircct

on. Amounts maintained in deposit bank accounts are rcstrictcd

part deposits.

Advances

financial statements, imprests and advances to authoriscd public

ons which were not surrendered or accounted for at the cnd of thc

as receivables. This is in recognition of the government practicc

ents are recognized as payments when fully accounted l'or by thc

This is an enhancement to the cash accounting policy. Othcr

are disclosed in the financial statements

Liabilities

is:

igation that arises from past events and whose existence will bc

by the occurrence or non-occurrence of one or more unccrlain luturc

lly within the control of the entity; or

that arises from past events but is not recognised because:

probable that an outflow of resources embodying economic bencfits or

will be required to settle the obligation; or

unt of the obligation cannot be measured with sufficient reliability

liabilities may arise from: litigation in progress, guarantccs,

of comfort/ support, insurance, Public Private Partnerships,

not recognize a contingent liability but discloses details of' any

n the notes to the financial statements unless the possibility of an outflow of

ing economic benefits or service potential is remote. Anncx 6 of this

t is a register of the contingent liabilities in the year

n

d

use

for

i)

j

ll



Slrengthening Drought Resilience for Smalt Holder Farmers and Pastorolisls in the IGAD
Region
Annuol Report and Financiol Statements for the Jinancial ))eor ended Jane 30,2023

Signilicant Accounting Policies (Continued)

k) Contingcnt Assets

('l.he linlily) docs not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain lulure events not wholly within the control of (the Entity) in the notes to the

flnancial stateme nts. Contingent assets are assessed continually to ensune that

dcvclopnrents are appropriately reflected in the financial statements. If it has become

virtually ccrtain that an inflow of economic benefits or service potential will arise and the

assct's value can be measured reliably, the asset and the related revenue are recognized in

thc flnancial statements of the period in which the change occurs.

l) l,ending bills

I'}cnding bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not
involvc the payment of cash in the reporting period, they recorded as 'memorandum, or
'ofl-balance' When the pending bills are finally settled, such payments are included in the

statcnrcnt of receipls and payments in the year in which the payments are made.

m) lludget
'l'hc budgct is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (cxccpt for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis), and

Ibr thc same period as the financial statements. The Project's budget was approved as

rcquircd by l-aw and National Treasury Regulations, as well as by the participating

dcvcloprncnt partncrs, as detailed in the Government of Kenya Budget printed Estimates

lor the year. I'he Development Projects are budgeted for under the MDAs but receive

budgetcd lunds as transfers and account for them separately. These transfers are recognised

as intcr-entity transfers and are elirninated upon consolidation. A high-level assessment of
thc Projcct's actual performance against the comparable budget for the financial

ycarlpcriod under review has been included in an annex to thesefinancial statements.
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for Small Holder Farmers ond Postoralists in the IGAD

ts the ended June 30,2023

(Continued)

payments, are payments made on its behalf by to third partics

These payments do not constitute cash receipts and payments.

to third parties' column in the statement of reccipts and

maintained in the functional currency of the primary cconomic

Project operates (Kenya Shillings). Transactions in forcign

period are converted into the functional currency using thc

at the dates of the transactions. Any foreign exchange gains and

settlement of such transactions and from the translation at ycar-

onetary assets and liabilities denominated in foreign currcncics arc

ents of receipts and payments

figures

ive figures for the previous financial yearlperiod havc bccn

to conform to the required changes in financial statemcnt

ts

events subsequent to the financial yearlperiod end with a significant

al statements for the year ended June 30,2023

adjustments

relate to errors and other adjustments noted arising from previous

and details of these prior period adjustments are presented in nole xx

p

l3



strengthening Drought Resilience for smail Holder Farmers and
Region
Annual and Financial Statemenls the

the IGAD
l

ended fune

12. Notes to the Financial Statements

1. Transfers from Government entities

These represent counterpart funding and other receipts from government as fol

Description FY 2022t2023 FY 202u2022
rlative
p (from
Ition)

Kshs Kshs
Co unterpart funding thro ugh State
Department of Environment and
Climate

I

Counterpart funds Quarter I

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Total (See Annex 3)

O t h e r t r an sfers fro m g ovem me nt
entities

I
1

I

Ministry xx

Ministry xy

Project zz

Agency xx II
Total I
Appropri ations-in-Aid

tl

i II
Total II

I
il
1t

I
\l

1l

\l
\l
I
I

II

I

I

t4
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Strengthening
Annual

Notes to the Fin

11. Cash And

DRESS EA
number of

ll. A Ban

Project

t Small Holder Farmers and Pastoralists in the IGAD Region
,s the ended June 30, 2023

ntinued)

FY 202U2022

Kshs

1,577 ,312.75

1,577,31

ect accounts spread within the project implementation area and o
accounts managed by the National Treasury as listed bclow

FY 2021/2022

Kshs

1,577,312.15

1,577,312.75

1,577,312.75

2.75

nc

ts

lents

I FY 2022t2023Descri

Kshs

27 ,847 ,915.55Bank accounts ote ll

Cash in hand I

Cash equival ( i.r, a.pf rits) (Note I lc)

Total 27,847,915.55

d

ber of

I FY 2022t2023Details

I Kshs
l,{".oun,t 

/

Central rk ol t No... ...1

I.ll I gart t,[r. No......1Kenya

C ve I of rcen/a [A/c No......]

Others

ancesTotal

Centr; No 10004958981Kenya 27,847,915.55

Kenyl ial B [Aic No... ...]

co-g Lratil [A/c No......]of

oth,| Itrpj
27,847,915.55Tot lances

nt 27,847,915.55rol
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Strengthening Drought Resilience for Smatl Holder Farmers and Pastoralists in the IGAD Regron
Annual Report and Financial Statements for the financialyeor ended June 30,2023

Notes to the l'inancial Statements (Continued)

Spccial Dcposit Accounts
'l'hc balances in the Project's Special Deposit Account(s) as at 30th June 2023 are not included in the
Statcmcnt of Irinancial Assets since they are below the line items and are yet to be drawn into the
Irxchcqucr Account as a voted provision.

Ilclow is thc Special Deposit Account (SDA) movement schedule which shows the flow of funds that
wcrc votcd in thc year. These funds have been reported as loans/grants received in the year under the
Statemcnt ol' Iteceipts and Payments.

Spccial l)enosit Accounts Movement Schedule

I)cscription

(i) A/C Name [A/c No......1

Opening balance

I'otal amount deposited in the account

l'otal amount withdrawn (as per Statement of Receipts &
tS

Closing balance (as per SDA bank account reconciliation
allaclt

(ii) A/c Name [A/c No......1

Opcning balancc (as per the SDA reconciliation)

'l'otal amount deposited in the account

l'otal antount withdrawn (as per Statement of Receipts &
I)a ts)

Closi ng balancc (as per SDA bank account reconciliation
attachcd

FY 2022t2023 FY 202U2022

Kshs IGhs

26
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Annual

Notes to the

11 B Cash

llc

t2

for Small Holder Farmers and Postoralists in the IGAD

/s the ended June 30,2023

ts (Continued)

FY 202u2022

rt-term deposits)

FY 202y2022

Kshs

FY 202U2022

a refund of unutilized imprest

nces

N

FY 2022t2023

KShsI
ILocation I

KShs

Location 2 I
ILocation 3

o1Other I tifv)

[n na
lu"lun.$Total casl

h eqr (s

I

rJl FY 2022t2023D"i riptil

Kshs

renya {1mme
I,c lBank No......1

I

iative 
I

kof [A/C No......]co-op{

others fii )

Total
nd Ad

FY 2022t2023

Kshs Kshs

25,200,00

ad

25,200.00tr,li
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strengthening Drought Resilience for small Holder Farmers ond
Region
Annual and Financial Statements the

the IGAD

ended June 3
Notes to the Financial Statements (Continued)

12A: Breakdown of Imprests and Advances

13. Deposits and Retention Monies

Name of Officer or
Institution

Amount
Taken

Due Date
of

Surrender

Amount
Surrendered

Balance
Cument

FY
2022t2023

rative

Kshs Kshs Kshs Kshs
Officer I

.00I&oo
Officer 2 iltOfficer 3 ilI
Officer 4 -l\t
Of/icer 5 't\l
Programme I ilt
l'otal

ffi.oo

FY 2022t2023 FY 202

Kshs Kshs

rts

otal

analysis: Current FY o/o of the
Total

Comparative FY T|
D/o of
Iotal

nder one year t\
I -2 years --r

years I
3 years Iotal I
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(Provide

14. Fund rd

for Small Holder Farmers and Pastoralists in the IGAD

the ended June 30,2023

FY 2021/2022

Kshs

Description FY 2022t2023

Kshs

Bank accoun 1,577 ,312.75

Cash in hanr

hCash equivr rt-term {eposits)

adrfnces
i

andOutstandinq st

Deposits ar reter
l

1,577,312.75Total
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Strengthening Drought Resilience for Small Holder Farmers ond Pasroralisrs in rhe trGAD Region
Annual Report and Financial Statements .for the/inancial year ended June 30, 2023

Notcs to thc Financial Statcments (Continued)

15. Prior Ycar adjustment

Dcscription of the error

Ilank account Balances
(lash in hand

Im rcsls and advances
I) its and retentions
'l'otal

Notc;'l'he amount of Kshs.2
16. Changcs in Imprests

5,200 was refund of unutilized imprest.
and Advances

I)cscription

opq4 ILcccivables as at l't Jul 2022
(l losirr account rcceivables as at 3 June 2023
(lhan in Im rests and advances

17. Changes in Accounts Deposits and Retention

l)cscription

I)cposit and Itetentions as at I't Ju 2022
(llosin accounts les as at 30th June 2023
Chan tn t and retention

Balance b/f FY
202112022 (audited

financial
statements)

Adjustments Adjurted balance
blf

FY 2022t2023

Kshs Kshs Kshs

25,200 25,200

25,200.00 25,200

FY 2022t2023 FY 202U2022

Kshs Kshs

FY 2022/2023 FY 2021n022

Kshs Kshr
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Other Im

1. Pendi

2. Pen

for Small Holder Farmers and Pastorqlists in the IGAI)

the ended June 30, 2023

(See Annex 4a)

Balance c/f
For Current

FY 2022t2023

Kshs

5 772 000.00
145 900.00

917 00.00

Balance c/f for
Currcnt

F2022t2023

Kshs

Balancc c/f
F'Y

2022t2023
Kshs

3

(See Annex 4b)

bles (See Annex 4c)

and

nt ures

ts Paya

Balance b/f
from

Comparative
FY 202u2022

Additions for
the year

Paid
during the

year

Descri Kshs Kshs Kshs

Con rf bu l( ings

Con of ci' 'il works
of V, h ;le 5.772,000.00Procurem

Supply of p lds l,14s,900.00
Supply of s vlcel
Total 6,917,900.00

rfrg Sl 'Payablr

Balance b/f
from

Compar
ative FY
2021/202

,

Additions for
the year

Paid during
the year

Descripti I Kshs Kshs Kshs

iagenfeSenior m t
haeeh,Middle n nt
lnve,Union er

Others

Total

ling Pay/

Paid during
the year

Balance b/f
FY

202U2022

Additions for
the year

:lil Kshs Kshs Kshstion
Amour
Goven

ational

Amour
Goverl

County
ities

tr third par tresA

Total

3l



strengthening Drought Resilience for small Holder Farmers and
Region
Annual and Financial Statements the ancial ended June 30,
Other Important Disclosures (Continued)

4. External Assistance

a). Externol assistance relating loans and grants

b) Undrawn external assistance

IGAD

FY 2022t203 FYIIl 12022

Dcsc Kshs D
External assistance received as grants 28,293,702.90 Il( i,912.75
External assistance received as loans Ti

third
alExtern ass recelstance ved ln askind- payment l\'fotal

29,293,702.90 I, ,912.75

FY 2022t2023 rvl: {2023
Descri n Kshs KIT

alExtern assl stance Irece ved as loans II
External assistance received as 28,293,702.90 2.Lr 12.75
Total 28,283,702.90 2,IE 12.7s

Purpose for
which the
undrawn
external

assistance may
be used

FY 2022t2023

il\
FY2

Desc n Kshs KII
nr.J rawnd assexternal ceIstan loans II

ljndrawn external assistance - 255,929,594.45 294,21fr zs'I'otal
255,929,594.45 284,213il/l l5
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Other Im

c) Classes

Other

e

d.

for Small Holder Farmers and Pastoralists in the IGAI)

lhe ended June 30,2023

tinued)

al assistance

FY 202U2022

Kshs

FY 202u2022

Kshs

(Continued)

assislance

FY 202U2022

res

of

FY 2022t2023

Desc Kshs
Multi do
Bilateral ors

lzattonI

NGOs
National on

Total

FY 2022t2023

Kshs

Goods

Total

isclosu

of

by th parties FY 2022t2023

Desc Kshs Kshs
Com
Use
S es

ent entities
trans

Soc benefi
A iti assets

g loan interestF C incl

on domestic and foreign

JJ



FY 2022t2023 rr 2022
Desc Kshs
National

Multilateral donors
Bilateral donors
International assistance
NGOs
National Assistance
Total ,I

il
il

I
I
il
il
it
il

?

strengthening Drought Resilience for smail Holder Farmers and
Region
Annual and Financial Statements the ended June 30,

t External Assistance paid by third parties on behalf of (the Entity) by

e IGAD
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Other Important

5. Payments

5.1 Classiftcation

5.2

t Smoll Holder Farmers and Pastoralists in the IGAD Region
the ended June 30, 2023

ued)

alf of The Project

FY 202U2022

by Third Parties by Nalure of expenses

FY 202112023

Kshs

,nuf,

tt (

rty on

FY 2022t2023

Description

Nationalgovernr :nt

Multilateraldon s

Bilateral donors

lganizatiInternational asr )n

NGOs

EnizationNationalAssis rce (

Total

rd FY 2022t2023Payments m1

Description Kshs

Com of oyees

Use of good ind s lCeS

Subsidies

Transfers tc rther fernmenl units

Other granl mdt sfers

Social secr ty be fits

Acquisitio, f
Finance c{ s, inr h Iing loar rnterest

Other payfr ents

Total I
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Strengthen ing Drought Resilience for Smatl Holder Farmers and Pastorolisrs in the IGAD Region
Annual Reporl and Financial Statements the Jinoncial year ended June 30, 2023
Othcr Important Disclosures (Continued)

6. Ilclatcd Party Disclosurcs

Ilclatcd party disclosure is encouraged under non-mandatory section of the Cash Basis IpSAS. The
conrprisc of related parties to the project

i) Kcy management personnel including the program director/manager

ii)'l'he irnplementingentity/ministry/department

iii) Other Ministries and Deparlments.

iv) 'l'he National Treasury

Ilclated party transactions:

FY 2022t2023 FY 202U2022
Kshs Kshs

I'ransfcrs to other government entities
'I'otal'f ransfers to related parties
'I'ransfcrs from related parties

Oompcnsation to Kcy Management

Compcnsation to the program m anagerl director
K:vI anagement Compensation others (specify)
'l'otal Compcnsation to Key Management
'I'ransfcrs to related parties

'l'ransfers from the Ministry/ department
I)aymcnts made on behalf of the project by other govt. entities
(lnscrt any other transfers received)
'I'otal 'I'ransfers from related parties

'7. (lontingentLiabilities

Contingcnt lia bilities

!rg,l! casc xxx against the project
Ilank guarantccs in lavour of other govt. entities
Clontingent liab ilities arising from PPPs/ donor
agrccmcnls

FY 2022/2023 FY 2021n022

Kshs Kshs

'l'otal

36



Strengthening
Annual and

13. Annexes

Annex 1: Prior Y

ce Small Holder Farmers and Pastoralists in the IGAD Region
the ended June 30, 2023

I's Recommendations

Timcframe:

(Pul a date when

you expect the issue

to be resolved)

Awaiting to

appcar

bclorc Pn C

at a latcr datc

tr r-GenerrAud

Reference

No. on the

external

audit Report

Isr

fr nAu

I C

li

,servatio

)r

ts Management

comments

Status:

(Resolved / Not

Resolved)

Simil

of s.

912.

und
of
.2:5

9,

re of

qct
of

of

of e

re

re
729,6

tou

pt

s.

t.

Not Resolved

TI
c(

br

o(

'iol

'l8l
il

ta The reoronr for
under obsorption
of project funds in
the finonciol yeqr
2o.21120.22 arez

i. the project's
first budget
wqt
coptured in
rupplement
ory budget
which wos
opproved in
Morch,2oz2.

ii. The
Notionol
Project
Steering
Committee
(NPsQ
opproved
the worh
plon ond
procuremen
t plon lote in
the finqnciol
yeor i.e 27th

April, 2c.2Z
This wor to
trigger the
disbursemen

I
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Refercnce

No. on the

cxtcrnal

audit Report

Issue / Observations

from Auditor

Management

comments

Status:

(Resolved /
Resolved)

eframe:

a date when

expect the issue

resolved)

funding ond
underperformonce
qffected the
plonned octivities
ond moy hove
impocted
negotively on
rervice delivery to
the public.

t of the
proiect
octivity
implemento
tion funds.

iii. The long
procesr of
proiect funds
requertt
further
deloyed the
implemento
tion of the
Froiect
octivities ot
this wor to
be
opproved
by donor.
Untilthe end
of the
finonciol
yeqr, the
proiect
concentrote
d on proiect
stort-up
octivities.
Being o new
proiect, the
mtlin proiect
octivities will
begin in the
finonciol

Stre n gt h e n i ng Dro ug ht Res ilience for Small Holder Formers and pastoralists in the RegionAnnual and Financial Statements the year ended June 30,2023
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Observations

m

e/ Managcment

comments

Reference

No. on the

external

audit Report

2c.22120.23.

Status:

(Resolved / Not

Re solved)

2.

stqtement of

ents reflects

sferred by the
ql Tr€osury

the Ministry's
elopment

occount on

nsferred the
ount to the

occount on
luly, 2C.22 ofter

of the
ciol yeor. No

wor grven

the deloy in
ronsferring the

hyed
ol

Fsndt

OI

April,

03e

ond
ond

to the
ents

2

of Kshs.

7s. The
wqs

2022.
the

It's true thot the
receipts of Kshs.

2,306.912.75 wos
tronsferred to the
project bonh
occount ofter the
closure of the
finonciol yeqr
2c.2112c22. A
pqyment of Ksh.

2,306,912.75
tronsferring the
funds to the
project occount
wos prepored on
22nd lune,2C.22 but
due to ifmis system
chollenges the
process tooh longer
thon expected.
However, the
chollenges were
loter oddressed
ond the funds
were tronsferred to
project bonh
occount on 3Oth

lune, 2C22 ond the
some wos credited
to the project
qccount on 5th luly,

Strengthening Dro
Annuol R and

for Small Holder Farmers and Pastoralisls in lhe IGAD Region
Stalemenls for the Jinancial eor ended June 30, 202-j

'fimcl'ramc:

(l'ut a dule whctt

y-ou expect tha issuc

to he rextlved)
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Strengthening Drought Resilience for Small Holder Farmers and Pastorolists in the IGAD Region
ancial year ended June 30, 2023Annual Report and Financial Statementsfor the /in

Ilcfcrence

N<1. on the

cxtcrnal

audit lleport

Issue / 0bservations

from Auditor

Management

comments

Status:

(Resolved / Not

Resolved)

Timeframe:

(Put a date when

you expect the issue

lo be resolved)

2022. These
tronsoctions were
recorded in our
boohs of occounts
os tronroctions for
finqnciol yeqr
2OZU2O22. Anner
(r) & (lr)

Bonh reconciliotion
stotement for the
proiect qccount
wos prepored os
of 3Oth June, 2Ct22.

Anner (tll)

funds before the
close of the
finonciol yeqr.
Deloy in releose of
project funds moy
result in low
obsorption of the
budget ond this
moy qffect the
development
progrommes of
the proiect ond
provirion of
services to the
public.

l)ng.
I'rincipal S ry

eno Samuel Muchiri
Project Coordinator
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. Strengthening
' Annual

Annex 9: Other S

i. Signed from

ii. Bank

iii. Board of S

iv. Special tA nt(s) liation statement(s)

v. GOK m Balance

Small Holder Farmers and Pastoralists in the IGAD Region
the ended June 30, 2023

in Transfers to Other Government Entities

as at 30th June 2023
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Report

rr08)

The

on Cash and Bank Balances ofM
as at close ofbusiness on 30th Jun

-(N and official titles).

SSITANT SECRETARY

ACCOUNTANT

27TA

MINISTRYHQs

Y 2023

produccd

ROTUIiLIC OF IiOi\ Y.\

Date: ...27rH JULy, z0z3

INISTRY OF ENVIRONMENT AND FORESTY (DRESSEI
e,2023

- CHAIRMAN

. MEMBER

. MEMBEN

RODNE

MARY

At... ... I0

and the fol

Notes

Silver

Copper

Chcques

It was
had been

The Bank

Standing to credit

(F.O.30)

to Sh......... NIL.........cts..
prior to the date of the srryey

NIL

NIL

NIL

NIL

.,*t+--..

reverse)

than 14

the

ofEast currency and docs not contain any dcmorrtized coin or notes

following balances as at he close ofbusiness on

Sh:. NIL

Sh: 28,152pI555

28,152,915.55

ance a sum of Sh... TWENTY-EIGHT MILLJON, ONE HUNDRED AND FIrrY-TwO THOUSANP, NTNE
AND CENTS ONLY.

55. .)

account on June,2023.

figure and the Bank Balanoe as shown by the Cash Book is for in the Bank reconciliation Statemenl

; RODNEYOMARI

MARY RAGEN

r ANTONYRUTTO

EN

the

that

cash

Cash

on

for

Date: Y

MEMBERS OFTHE BOARI)



III



REPUBLIC OF KENYA F.O 30
/lNrs" )F ENVIROI IMENT AND FORESTRY

STf TH.DROU( HT RESILIENCE IGAD.I1O8 2022/2023
runt n er: 100041 5898

E IK RE( ILIATION S TATEMENT AS AT 30.06.2023

Kshs
Balance as per t 28,152,915.55

Less

1 in book vet 305,000.00
btaterlerecorded in bar

I
I

;taterler2.Receipts in bar not
yet recorded in shbor

I
Add I
3.P tn state rt not

yet recorded in sbooI
T

4.Receipts in cas rok n

recorded in bar ;tatenler

T

;ashbfoBalance as per th 915.5527

I certify that I ha verifi he bank t in the cashbook with the bank statement and
that the above n rncilii I ts correl rI

r.A*a 
I h, .e, ,r ^ - lart.tfit{utll^/-A .!s? r/_TI.9:p

Sllnilltre I Date

:hedrle are attach rd herewith)

:5.\\.riB ....hrAh.Lt
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REPUBLIC NY

MINISTRY ENT AN FORESTRY

A/C STREN RESILI 023NCE IGAD-1108 ME&F
Account nu 98

BANK R AS AT 30.06.2023
PAYMENTS NOT RECORDED IN BANK STATEMENT EDULE

C B DATE E AMOUNT REMARKS

2 Leah te 60,000.00

0 an 20,000.00

20,000.00

2 Fr Mwetich 20,000.00

Euni

23/0 20,000.00

23/06/20 20,000.00

23/06120 20.000.00

2 5a tn

u ,00

2 nJrru

305,000.00





E
I :f IBLIC OF I ENYA

I\ il STRY OF I NVIRONMENT AND FORESTRY

A STRENGT .T.DROUGHT RESTLTENCE IGAD -1108 (ME&F) 2022/2023
I unt numl er : 1000495898

E ( RECON( LIATION STATEMENT A5 AT 30.06.2023
F :IPTS IN B \NK STATEMENT NOT yET RECORDED tN CASHBOOK (SCHEDULE 2)

E PA' EE NAME AMOUNT (Kshs.) REMARKS

TOT tL NIL





OF A

OF NMENT AND FORESTRY

DROUGHT RESI LIENCE IGAD-1 23ME&F 202
nt nu :1000495898
RECONCI TION STATEMENT AS AT 30.06.2023

IN STATEMENT NOT YET RECORDED IN CASHBOOK EDULE 3)

PAYEE NAME AMOUNT REMARKS

NIL





REPt OF KE A

OFE RONMENT AND FORESTRYMIN

A/C HT RESILIENCE IGAD-1108 2022/2023HT

Acc, u number 1000495898

BAI K N STATEMENT AS AT 30,06.2023

RE( :l rS IN CAS {BOOK NOT RECORDED rN BANK STATEMENT(SCHEDULE 4)

AMOUNT (Kshs.) REMARKSDATE PAYEE NAME

TOTAL NIL
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NOTES AMOUNT AMOUNT
EURO1 EUROadvanced IGAD

942.50
? amount to IGAD
3 amountng toadvanced AccountDesignated

249,942.50

nted
4 En n ated Accou nt laBa enc ta 0.05.3 3202
5 imedcla notbut acredited t 30.05. 0232

withdunt anrawn notd dclaime atas 06.202330
7 942.50cha not included in 5&6

8 earn clutn(ifng tnded AccounDesignated
9

r ended 30.06.2023advance to tena dDesig Accoun t
.50

ENT OF

ENING GHT RESITIENCE IN THE IGAD REGION

E YEAR

PECTAL (OESTGNATED) ACCOUNT nECONCtLtATtON
DED 3OTH JUNE 2023

B: RECONCILIATION STATEMENT

Account 1000494652 Held with Central Bank of

ncy between total appearing on lines 3 and 9

ain the discr.epancy between totals appeanng on lines 3 and 9 above (e.g amount due to be refun ded to coverigible expenditures paid fron the Spec iallDesi gnated Account)
if amount appearing on line 6 is eligible for financiang by ADB and provide reasons for not claiming thetures

he amount appearing on tine 6 is eligible for financing by ADB and shalt be documented inubsequent IFRs/SOEs

REPRESENTATIVE

MOBII-|ZAT|ON DEPARTMENT- TREASURY DATE: "2A - b$-Lozg

No.

2
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S P cE A AL cc oU TN ST TA ME E NT

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2023
1 000494662
CENTRAL BANK OF KENYA.
CENTRAL BA.NK OF KENYA.
STRENGTH. DROUGHT RES. IN IGAD REG

USD

A.

ng balance of 1st July,2012
C.B.K. Ledger Account

0.00

Amount deposited by World Bank

lnterest earnings if deposited in account

967.50

I amount refunded to cover inel igible
re

ct

amount withdrawn

service charges if not included above in

229 967.50

ount withdrawn

ding balance on 30th June,ZO23
0.00

ED REPRESENTATIVE SIGNATURE

DATE

SIGNATURE:

DATE

N OF

RISED REPRESENTATIVE
RESOURCES

?Q-o6-7o4

orE:The ending barance as per cenrrar Bank of Kenya Ledger Account and the off_shorepecial Account as at 30th June,2023 have been reconcired and a copy of the supportingeconciliation Statement is attached.

S

R



I
It



...,,.:,:t.j; i1,il, i: lrti;,111)_ll
-i,ir1)fr'll)] I

:: i.-'rf-,iC I | )l:iri;,-:i,.i jt::.1i. l.t jij..ii) ;tt;.;

i: i iij li.:1:itiii:ia'ii.,,i) D1-i,,ii...i
Dl::::r{'r iii:it.)t.t e,1. j .r,..i;i

I

2

t)tl..ii.\i; ir.\L j

Value Datc

08t t2/2021

ZOt t2r2022

It.t)0

Rcfernce.No Delails Dcbit
FT22342BNTOC FLTNDINC

FT22l54CCIvtV0 pAt29582

Credit

0.00 229,967.50

-229,96'r.50 o.o0

Brl.ncr

229967.5

0

( .i)Sf)i4, i:l ',i..t.r;r;,, ,,,\ifIii \,.- i\1l.:\I1..'i)

E.STMT.OF.ACCT,EPRM

equals

Ftnm equals

To equals

M, E.STMT.OF.ACCT.EPRM

I!t:.:-r2:L:D
( icrc Stjtrrri.'r

v 1000494562

w 20220701

v 20230630

Finrl
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STATE RTM ENT ENVIOF ENTRONM DAN FORESTRY
DR PROJECT

TRIAL FOCE R FOR YEAR E DEDN 3 OTH NJU 20E 23
AMOUNT

PAR LARS DR CR
1 Ealan ht forwardBro 1,577 312.7s
2 Grants 28,293,702
3

2 .00
4 DSA 1,229,900.00

Sa la ri 60,000.00

1

7 fuel 13 .00
8 Bran Materials 494,000.00
9 bala 27,947 915.5s

886,215.55 29,99 215.55

by: Eunice Mbithe
re
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