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1. Acronyms and Glossary of Terms

CBK
ICPAK
IMF
IPSAS

NT

PIM
PSASB
wWB
DRESSEA

Comparative FY
PS

Central Bank of Kenya
Institute of Certified Public Accountants of Kenya
International Monetary Fund
International Public Sector Accounting Standards
National Treasury
Public Finance Management.
Public Sector Accounting Standards Board
World Bank
Strengthening Drought Resilience for small holder farmers and Pastoralist

Financial year preceding the current financial year.
Principal Secretary
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Project information and overall performance (continued)

2.2 Project Information ‘\
Projecct Start Date: The project start date is October 2020 ;
Project End Date: The project end date is September 2024 :
Project Manager: The project Co-ordinator is Mr. Samuel Muchiri | K

Project Sponsor: The project Sponsor is Adaptation Fund Y ]‘\

2.3 Project Overview o

Line Ministry/State
Department of the project

b
The project is under supervision of State department Of
Environment and Climate Change

Project number

i

03/DRESS-EA/07/0SS-KE/20 R

Strategic goals of the project

The strategic goals of the project are as follows:
Component 1: Development and enhancement of a reglonal
drought early warning system \

* Increased use of effective Early Warning Systems: y
stakeholders through Efficient and effective drouf
early warning (DEWS) in place/develo
Institutional linkages for Early Warning (E
information established, Feedback mechanism for
EW information developed and Emergency plan for
drought management is put in place.

* Activities and projects being developed by project
includes assess the status of early warning system
(EWS) in the country and the update options of
traditional EWS with modern EW technologies.
Develop an EWS prototype to be used at the regional

levels.  Develop/Review EW

information sharing frameworks at regional. National
and sub-national levels. Develop an implementation
action plan to operationalize the frameworks among

and national
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others

1
Component 2: Strengthening the capacity of stakecholders to ‘
manage drought risks due to climate change effects; ;
This is through strengthening and improving the adaptive
capacity of various stakeholders including women and youth that
are affected by climate change induced drought and contribute to |
drought adaptation and resilience in various ways. Such |
stakeholders include extension agents, artisans, local
government or sub-national and national as well as regional
leaders including technical and non-technical plus the |
smallholder farmers and pastoralists in the four sclcctcd;
i

countries/areas.

This project seeks to, first of all, understand the stakcholders’ l
needs in drought adaptation and contribute to developing their |
capacity to plan and manage droughts if their resilience is to be
enhanced. Based on such needs, capacity building plans
including developing the appropriate tools and materials will be

supported

1

Component 3: Drought and climate change adaptation actions; '

i

i

This is through increasing resilience of smallholder farmers and ’
pastoralists by supporting them to undertake concrete innovative
and appropriate sustainable land, water, crops and livestock

management measures or technologies.

This is by seeking to understand the current status of watcrE

security by focusing on surface and groundwater resources, soil |
and water conservation, crop and livestock production and |

sources of incomes.

This will be achieved through: developing soil and water
conservation, water harvesting and storage structures c.g.
simplified water jars, rock water harvesting, construction of

vii
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sunken sand dams and water ponds. Mini-irrigation systems to
support crops during water stress will be constructed.
Underground water sources e.g. construction of boreholes and
water wells will be constructed. Drought resistant pastures and
crops will be promoted to enhance the resilience of pastoralists
and farmers.

The competitive small grants scheme will focus on encouraging
and rewarding the efforts of the most vulnerable among
smallholder farmers and pastoralists such as the women, youth
and elderly. Such efforts sought for evaluation will be on
drought adaptation actions or IGAs. The innovativeness of the
competitive grant scheme will include interventions on
alternatives energy sources (solar, improved energy stoves, etc.),
energy saving innovations, interlocking blocks and charcoal
briquettes manufactured from household waste such as
briquettes from crop residues will be promoted

Component 4: Knowledge management and awareness
creation;

There is limited awareness on drought risks and adaptation
actions amongst stakeholders leading to poor planning and
responses to drought risks and disasters with low crop and
livestock yields hence food insecurity and low incomes. This
component seeks to support knowledge generation, packaging,
and dissemination between and across stakeholders in various
institutions within the targeted countries in the region.

This will facilitate institutions to generate knowledge on drought
risk management, undertaking study tours and exchange visits,
documenting lessons learned or best practices and generally
facilitating knowledge exchange. The information, lessons
learned, best practices and innovative technologies will be
documented and shared for the use by various stakeholders.

viii
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Summary
Strategies for acllievement |

of strategil goal

S ———

Projgct

The project management aims to achieve the goals through the
;

following means:

(i) Establishment of the requisite coordination structures
right from the regional to community level. The
project has already established regional steering
committee, national steering committeec and county

and community management units.

(ii) Using of community participatory methods to enhance
ownership and targeted response to community
priorities.

Active participation and collaboration with the
respective counties for greater project sustainability

(iii)

er infportant background
information of the project

|

Kenya has developed National Adaptation Plan 2015-2030 that
has identified short, medium- and long-term adaptation actions
for various sectors to build adaptive capacity, resilience and

minimize community vulnerabilities. The NAP 2015-2030
actions are further elaborated in the National Climate Change |
Action Plan (NCCAP) 2018-2022. The Ministry of Environment '
and Forestry received financing from the Adaptation Fund (Al)
through the Sahara and Sahel Observatory (OSS) towards
supporting Strengthening Drought Resilience for Small Holder
Farmers and Pastoralists to help the country implement the

NCCAP 2018-2022 and subsequent NCCAP’s.

reas that thft project was
rmed to intervene

Kenya like many other developing countries are highly
vulnerable to climate change, the country in its main climate
change planning document that is National Climate Change
Action Plan 2018-2022 indicated that the country needs 1.8
Trillion to implement the Syear document. Subsequently the
National Determined Contribution updated by Kenya in
December 2020 requires a total of USD 62B up to 2025 to
implement. Raising this amount internally is quite a challenge
and hence the development of projects and programs to resource
mobilize to help the country implement these planning
documents so as to attain the desired low carbon climate
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In the IGAD

resilient development.

Project duration

The project will be implemented in Samburu and\Kitui
counties ‘

The project started on October 2020 and is expec
until September 2024.

b& to run
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Thelprojegt is audited by the Office of the Auditor General

Sibilities

/

ist th¢ different ‘eople who are working on the project. This list would include the project
¢ key stakeholders who will be involved with the project. Also, record their

2.6 les apd Respon

anaggr and all t

’ Names / Title Key Resp()n;ii;i-lvivtrircs
! designation qualification
Eng.Festu;s Principal Msc Accounting Officer
K.Nge’né) secretary Environmental
“ &biosystem
/ Engineering B
Sdmuel Muc}’firi National Msc Environmental | Project Coordinator
}{ Project Management
] Coordinator
Leah f Project Bachelor of Project assistant
ff Assistant Economics and
| Mathematics
[




11X

SH'P8S°6T6°SST | 0S'TIS'IFTT | SS'SI9°065°0€ L96°6VT 00Z°07S‘98T 08¥°16+°C [eJ0L
BAUSY JO JUSWIUIDAON)
spuny jaedasajuno) (u)
SP'¥8S°6T6°SST | 0S'TIS'IPT‘T | ST9°06S°0€E L96°6¥T 002°0TS 98T 08 16+°T [ej0L
SY'¥8S°676°SST | 0STIS IHTT | S19°065°0€ L96°6¥C 00T°0TS°98C 08t°16%°C uoneydepy
jueln (1)
()-(v) (@)-(v) () (4) (V) (V)
Sysy Sysy|
Aduaaand Adudaand Adudaand
Sysy Jouo(q Sysy Jouo(q SYSYy| Jouo(q
9jep (€20T dunp 4,0¢) - dep
0} ddur[Rq UMEIpU() 0} PIAIIIAL Junowy JudUIWWO.) J0Uo(] Spunj jo 33.anog

spunyj Jo 33anog 'V
:Alewwuns 3uipunj ayi s1 mojog

(panunuod) sueurioyiad [[rid40 pue uonewiojur 333loag

£20C ‘0§ aunp papua ava s prouvuif sy 4of SIUow2IDIS ID1>UDULY pup L10daY [pnuuy
UoL3Yy (VDI 2y Ul SISYDI0ISDY pup SUOULID] A2PJOF] [IDUAS 40f 20Ud1J1S2Y JySnoagg Suruaysua.ng



X

SS'SI6'LYS'LT | 80°TIT'961 00°006°L9L‘T Tr'ss8'es SS°ST19°06S°0€ _ 0S°L96°6¥T [el0L
= - = - - = BAUDY JO JUSWIUIDAON)
spuny jaedadjuno) (1)
SS'SI6°LYS'LT | 80°TIT'961 00°006°L9L‘T Tr'SS8'Es SS'ST9°06S°0€ | 0S°L96°6VT [e10L
T SCCI6'LY]LT | 80°TII961 00°006°L9L‘T Th'SS8°€ES $SS19°065°0€ | 0S°L96°6YT pun uoneydepy
T , —1— L uen ()
(&)-(¥) (2)-(v) (@) (@) A2 W)
douaaind Aouaaand AOuarind
SYsy douoq SYSY ~AOUNOG et SYSN douoq
(€207 dung yog) (€207 SUNT 4 0C) = STp e EOEAU L0
3)ep 0) due[eq pIsipnu 0) pied junowe JAe[NWN)) — 3)Eep 0) PIAIIAI Junowy spuny yest

spuny jo uonedddy q

(panunuod) duew0y13d [[e13A0 pue uonyeuriojui 3d3foag

€207 ‘0§ 2ung papua 1024 [p1ouvuif 2y} 10§ SJUWIDIS [PI2UDUL] pup 110dY [pnuuy
U013y IV 2y} Ul SISIDIOISDJ PUD SIIULID,] IIPJOF] [IDUIS 10f 20Ud1J1SIY JYSNo4(q SuruayiSuanyg
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Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:
i) Budget performance against actual amounts for current vear and for cumulative
to-date,
it)  Physical progress based on outputs, outcomes, and impacts since project
commencement,
iii)  Indicate the absorption rate for each year since the commencement of the project.

iv)  List the implementation challenges and recommended next steps.
2.9 Summary of Project Compliance:

There were no cases of non-compliance with the applicable laws and regulations during the

financial year.

Xiv
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|

Introduction r’

|

(f) of the Publiq“ Finance Management Act, 2012 requires that, at the end of cach

financial yearj the ccounting officer when preparing financial statements of each National
Government @ntity i accordance with the standards and formats prescribed by the Public Sector
Accounting $tanddrds Board| includes a statement of the national government entity’s

performance dgains{ predetermined objectives.
|

lopmgnt objectiv&as of the project’s 2021-2024 are to:

eveloping and p“omoting regional investments in drought early warning systems
and improving the existing ones

daptalion actions that reinforce their resilience to drought
nha L

ing knowledge management and information sharing on drought resilience at

Progress
|

plementirt(g and cascading the above development objectives to specific
sectors, allfthe dgvelopment ijectives were made specific, measurable, achievable, realistic and
time-bund{SMAIRT) and converted into development outcomes. Attendant indicators were
identified for reasons oftrac;:ing progress and performance measurement: Below we provide the

For purpo

progress o attaihing the stated objectives
Below wejprovide the progrkss on attaining the stated objectives:
|
Project J Objectivk Outcome Indicator Performance B
Strengthehing || The overall Improve the | Number of The project has alrcady
Drought objective of the gross communities | established the foundation |
Resiliencg for | | project is;' to income supported by | structures upon which the |
Small Halder increase Ehe through the project project activities will be |
Farmers @nd resilience of promoting implemented.
Pastoralits in | | smallholder the growth Number of The project has |
the IGA farmers ‘bnd of drought- | approved established;
Region pastoralists to resistant projects and | -Regional project steering ‘
climate change crops and fund committee — two meetings :
risks méinly those | drought disbursed to | have been done alrcady
) XV
r
f
|
);’
LI‘ 1 H ‘
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related to drought,
through the
establishment of
appropriate early
warning systems
and
implementation of
drought adaptation
actions in the
IGAD region.

tolerant
breeds of
livestock,
soil and
water
conservation
measures
and climate-
Smart
agriculture.

* Develop
specific
activities on
value chain
associated to
adaptation
needs. =
Reduce
expenditure
through
bringing
together the
economic
sectors and
stakeholders.
= Develop
new careers.

communities.

Documents
developed
and reports
from the
project.

-National project steering
committee

Undertaken project
awareness and community
mobilization at the county
level

Established project
management unit at the
Ministry

Identified project
implementation sites at
the counties

County visit by the PMU
and GWPEA to
introduce the project to
the county high level
leadership done in
August, 2021

Baseline data collection
for the DRESSEA
project completed in
both Kitui and Samburu
County.

MSE online tool has
been developed by
regional consultant.
Second Regional Project
Steering Committee
meeting held in Djibouti
on 27" September 2021

Supervisory mission
undertaken by the OSS
team from Tunis

The funds for
undertaking initial
project preparatory work
including project launch,

XVi
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Drolg&t Resilience for Small Holder Farmers and Pastoralists in the IGAD

&

. 11

+

first national stccfing
committee meeting,
finalization of the work
plan and procurement
plan totaling Kshs.
28,283,702.80 was
received and utilized for
this purpose.

Project site selection
have been done in the
two counties.

The project was
launched in the country
on 27" April 2022

The first National Project
Steering Committee was
held on 27" April 2022
where the work plan and
procurement plan for the
next 2 years was
approved

Xvii

|
|

|
|
|
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4. Environmental and Sustainability reporting

Strengthening Drought Resilience for Small Holder Farmers and Pastoralists Project exists to
transform lives. This is our purpose; the driving force behind everything we do. It's what guides
us to deliver our strategy, which is founded on the adaptation pillars: putting the
customer/Citizen first, delivering relevant goods and services, and improving operational
excellence. Below is a brief highlight of our achievements in each pillar

L. Sustainability strategy and profile -

The implementation of Strengthening Drought Resilience for Small Holder Farmers and
Pastoralists contributes to building the community resilience and adaptive capacity bearing in
mind the impact of climate change in Kenya ASAL regions.

The project will be implemented in close collaboration with the county governments of Kitui and
Samburu, the project will be implementing in the respective county’s county integrated
development plan (CIDP’s). The project will also be based at the respective county climate
change units that are created by the Climate Change Act 2016 under the County Ministry’s
responsible for Climate Change. This will ensure that the project activities will be continue
beyond the lifespan of the project.

II.LEnvironmental performance

A better understanding of the interaction between climate, environment and human factors
which impact the sustainable use of natural resources. The outcome will contribute in
lowering the excess demand for natural resources through fair and equitable sharing of
natural resources. Among other benefits to environment are efficient use of water, reduce the
pressure.  on  the  ecosystems and  preserve biodiversity,  improved land
management/conservation infrastructure, leading to reduced soil loss and increased quantity
of agricultural produce, improving water resources for human and livestock populations and
improve the efficiency of projects. These actions will enhance ability of the communities to
better cope with impacts of droughts which are increasing becoming more frequent and
intense in the ASAL areas of Kenya. This will eventually build resilience of the local
communities to better cope with impacts of climate change.

Employee welfare

The project staff management will be based on the public services human resource manual
and other respective laws and procedures.

XViii
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selected.
governm

|

{
|
et place practicLs

t in tHe procurement of goods and services will be done in compliance with Public

ies

Asset Disposal Act 2015. This ensures that proper guidelines and processes

nt an

d to ¢nable smooth operations of the project, competitiveness and value for money
d. In addition, Vulnerable groups of Youth, Women and Disables will be
d in the quotations and tendering processes of the project.

|

mun#ty Engage+|ents-

|

ets to work directly with the pastoralists and smallholder communities in
nd Klitui counties. The project design is such that it uses participatory community
nt agproaches that ensures that the target communities are at the core of decision
it regards to project activities implementation. The project has already engaged the

tHrough the respective county government where the project sites have been

[t al§o

nts.

conducted a public consultation across the communities and county

I
|
|
|
/. XIX
|
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5. Statement of Project Management responsibilities

The Principal Secretary for the State Department of Environment and Climate Change and
the Project Coordinator for Strengthening Drought Resilience for smallholder farmers and
pastoralists in the IGAD Region project are responsible for the preparation and presentation
of the Project’s financial statements, which give a true and fair view of the state of affairs of
the Project for and as at the end of the financial year ended on June 30, 2023.

This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(i)Maintaining proper accounting records, which disclose with reasonable aceuracy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate
accounting policies and (v)Making accounting estimates that are reasonable in the
circumstances.

The Principal Secretary for the State Department of Environment and Climate Change and
the Project Coordinator for Strengthening Drought Resilience for smallholder farmers and
pastoralists in the IGAD Region project accept responsibility for the Project’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with International Public Sector
Accounting Standards.

The Principal Secretary for the State Department of Environment and Climate Change and
the Project Coordinator for Strengthening Drought Resilience for smallholder farmers and
pastoralists in the IGAD Region project are of the opinion that the Project’s financial
statements give a true and fair view of the state of Project’s transactions during the financial
year ended June 30, 2023, and of the Project’s financial position as at that date. The Principal
Secretary for State Department of Environment and F orestry and the Project Coordinator for
Strengthening Drought Resilience for smallholder farmers and pastoralists in the IGAD
Region project further confirm the completeness of the accounting records maintained for the
Project, which have been relied upon in the preparation of the Project financial statements as
well as the adequacy of the systems of internal financial control.

The Principal Secretary for the State Department of Environment and Climate Change and
the Project Coordinator for Strengthening Drought Resilience for smallholder farmers and
pastoralists in the IGAD Region project confirm that the Project has complied fully with
applicable Government Regulations and the terms of external financing covenants, and that
Project funds received during the financial year under audit were used for the eligible
purposes for which they were intended and were properly accounted for.

XX
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T

h Project Financial Statements
ncial statements were approved by the Principal Secretary for the State

Approyal of

The Prbject fin:

Departfent of Environment and Climate Change and the Project Coordinator for
rought Resilignce for smallholder farmers and pastoralists in the IGAD

eS8 ¥ O ‘\\ 2023 and signed by:

Strengthenin
Regio jproj tﬁon

U
)% 2 -
"‘ “’ ’ ‘
* AR f o
Ohg.Feytus\K."Ng’eno  Samuel Muchiri Enock Maticha
Principg lﬂbecreta \ Project Coordinator Project Accountant
| | ICPAK Member No: 23% 10
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

ielephone: +254-(20) 324K
E-mail: info@oagkenya,
Website: www.oagkenyg

Enhancing Accountability

the accompanying financial statements of Strengthening Drought
mall Holder Farmers and Pastoralists in the IGAD Region set out on

f the Auditor-General on Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the
gion Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Environment,




pages 1 to 40, which comprise of the statement of financial assets as at 30 June, 2023,
the statement of receipts and payments, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and @ summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Strengthening Drought Resilience for Small Holder Farmers and Pastoralists
in the IGAD Region Project as at 30 June, 2023 and of its financial performance and its
cash flows for the year then ended in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Bilateral Financing Agreement
between the Government of Kenya and the Sahara and Sahel Observatory-OSS dated
22 January, 2021 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs). | am independent of the Strengthening Drought Resilience for
Small Holder Farmers and Pastroralists in the IGAD Region Management in accordance
with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted receipts
amounting to Kshs.60,000,000 against actual receipts amounting to Kshs.28,283,703
resulting to a shortfall of Kshs.31,716,297 or 53% of the budget. Similarly, the statement
reflects actual expenditure amounting to Kshs.2,038,300 resulting to under expenditure
of Kshs.57,961,700 or 97% of the budget.

The shortfall in receipts and under expenditure resulted to delay in implementation of the
planned project activities.

2. Low Absorption of Donor Funds

Paragraph 2.7 on the funding summary budget reflects an amount of US$2,491,480
equivalent to Kshs.286,520,200 as approved by the Adaptation Fund. However, as at
30 June, 2023 the project had received Kshs.30, 590,615.55 (US$249,967.50) or 10% of

Report of the Auditor-General on Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the
IGAD Region Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Environment,
Climate Change and Forestry

2



the budget with Kshs.255, 929,584 .45 (US$2,241,521.50) being undrawn balances. The

N JLAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

irm that, nothing has come to my attention to cause me to believe that

by | Article 229(6) of the Constitution, based on the audit procedures
#have not been applied lawfully and in an effective way.

Basis for Concjusion

The audit was ¢onducted|in accordance with the International Standards for Supreme
Audit Insfitutions (ISSAI) 4000. The standard requires that | comply with ethical
requiremehts ahd plan and perform the audit to obtain assurance about whether the

aterial respects, with the authorities that govern them. | believe that the
audit evidence|l have obtained is sufficient and appropriate to provide a basis for my

O*r THE |EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required By Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedufes pérformed, except for the matter described in the Basis for Conclusion on
Effectivéness|of Internal Controls, Risk Management and Governance section of my
report, liconfifm that, nothing else has come to my attention to cause me to believe that
internal Eontrgls, risk management and governance were not effective.

Basis féor Cohclusion |
plenjentation of the Project Annual Work Plan Activities

iona| Project Steering Committee in their first meeting held on 27 April, 2022
approved thd work plan, budget and the procurement plan for the first two years of project
i ntatjon. It is not clear why the approval of the work plan, budget and the
procurémen{ plan were done two years after the commencement of the project on
%0. Further, examination of the annual work plan revealed that only one
een implemented as per the approved annual work plan, three years after

inceptibn of the project.

In addition,| clause Article 10 to the Grant Agreement on extension circumstances
stipulates the agreement may only be extended in the event of force majeure or
objectively explained circumstances. It further explains that the MEF shall submit an

Report f the Auditor-General on Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the
IGAD Region Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Environment,
Climat@ Change and Forestry

3




extension request approved by the Adaptation Fund Designated Authority to the OSS at
least one year before the Project closing date. However, Management has not made any
request for extension of the project end date.

It is therefore doubtful if the Project would be completed within the stipulated time frame
of September 2024.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs) 2315 and 2330. The standards require that | plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Project or cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the
IGAD Region Project No.03/DRESS-EA/07/OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Environment,
Climate Change and Forestry
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Auditor-Ge Responsibilities for the Audit

The audit objectiyes are to| obtain reasonable assurance about whether the financial
statements ds a whole are free from material misstatement, whether due to fraud or error,
and to issuefan ayditor’s report that includes my opinion in accordance with the provisions
of Section 4B of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(¥) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a gudrantee that an audit conducted in accordance with ISSAls will always detect
a material mhisstatement and weakness when it exists. Misstatements can arise from fraud
or error afld aré considered material if, individually or in the aggregate, they could
reasonablyl be ekpected to influence the economic decisions of users taken on the basis
of these fifjancidgl statements.

In additiod to tHe audit of the financial statements, a compliance audit is planned and
performed to eXpress a conclusion about whether, in all material respects, the activities,
financial fransactions and information reflected in the financial statements are in
compliange with the authorities that govern them and that public resources are applied in
an effectil’ie wdy, in accordance with the provisions of Article 229(6) of the Constitution
and subnhit thed audit report in compliance with Article 229(7) of the Constitution.

Further, §n pldnning and performing the audit of the financial statements and audit of
compliafice, | Eansider internal control in order to give an assurance on the effectiveness
of interfal controls, risk management and governance processes and systems in
th the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

which the depign or operation of one or more of the internal control components does not

reduc elatively low level the risk that misstatements caused by error or fraud in
amou would be material in relation to the financial statements being audited may
occur t be detected within a timely period by employees in the normal course of
performi eir assigned functions.

Becadse its inhérent limitations, internal controls may not prevent or detect
misstatemdnts and instances of non compliance. Also, projections of any evaluation of

Replort of the Auditor-General on Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the
IGAD Regjon Project No.03/DRESS-EA/07/0OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Environment,
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\

» Evaluate the appropriateness of accounting policies used and the reagonableness of
accounting estimates and related disclosures made by the Management -

e Conclude on the appropriateness of the Management's use of the applica
accounting and, based on the audit evidence obtained, whether a matefte
exists related to events or conditions that may cast significant doubt ofiithe Project's
ability to continue to sustain its services. If | conclude that a material un o ainty exists,
| am required to draw attention in the auditor’s report to the related diseipsures in the
financial statements or, if such disclosures are inadequate, to modify '3 opinion. My

conclusions are based on the audit evidence obtained up to the date| of my audit
report. However, future events or conditions may cause the Project to cesge to sustain
services.

o Evaluate the overall presentation, structure and content of the financi
including the disclosures, and whether the financial statements r
underlying transactions and events in a manner that achieves fair prese

e Obtain sufficient appropriate audit evidence regarding the financial inf “ |
business activities of the to express an opinion on the financial stateme ts.

e Perform such other procedures as | consider necessary in the circumsta

internal control that are identified during the audit.

| also provide Management with a statement that | have complied with rele
requirements regarding independence, and communicate with them all relatio
other matters that may reasonably be thought to bear on my independence, &t
applicable, related safeguards. ‘

-
\
CPA \ CBS

AUDITOR-GENERAL

Nairobi

17 November, 2023

IGAD Region Project No.03/DRESS-EA/07/0OSS-KE/20 for the year ended 30 June, 2023 — Ministry of Envi ent,

Climate Change and Forestry
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Strengthening
Region
Annual Repo and

rought Resilience for Small Holder Farmers and Pastoralists in the IGAD

inancial Statements JSor the financial year ended June 30, 2023

'Imanaal [Assets as at 30" June 2023

8. Stateme
Description [ | ',] Note FY 2022/2023 FY 2021/2022 N
[ Kshs Kshs
Financial As§ets I /
Cash and Cash eqlivhlents /
Bank Balan]ﬂ I / 11.A 27,847,915.55 1,577,31 2.75
Cash BalaI;es ] / 11.B - N
Cash equi "lents IShon-term 7‘eposits) 11.C - : _T
Total Ca ‘andl?ash equiv4]ents 27,847,915.55 1,577,3127‘.7775”7
1
Imprestsfand Aivdnces / 12 . 25,200.00
Total F}tanclll Assets / 27,847,915.55 1,602,512.75
Finandial Ll{b“ltles /
Third party [’eposits and fletention 13 - -
Net Assets I “/ 27,847,915.55 160251275
1
Reph sent}df;By /
Fugld Bal+c¢ B/fwd. | 14 1,577,312.75 -
" Yea[ adj ustmem}é 15 25,200.00 -

st lus/IDéﬁcit) for {he Year 26,245,402.80 1,602,512.75

Jt Fin néial Positfon 27,847,915.55 1,602,512?75

J explanatory notes to these financial statements form an integral part
¢ The financial statements were approved on H o9 2023
t

Enock Maticha

Samuel Muchiri
Project Accountant
ICPAK Member No: Q330

Prl cipal Secretary Project Coordinator




Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD

Region

Annual Report and Financial Statements for the financial year ended June 30, 2023

9. Statement of Cashflow for the year ended 30" June 2023

Description

Notes

FY 2022/2023

FY 2021/2022

Kshs

Kshs

Cashflow from operating activities

Receipts

Transfer from government entities

Proceeds from domestic and foreign grants

28,283,702.80

2,306,912.75

Miscellaneous receipts

Total receipts

28,283,702.80

2,306,912.75

Payments

Compensation of employees

60,000.00

Purchase of goods and services

1,978,300.00

729,600.00

Social security benefits

Transfers to other government entities

L =2 N B e

Other grants and transfers

S

Total Payments

2,038,300.00

729,600.00

Net receipts/(payments)

Adjustments during the year

Prior year adjustments

5

25,200.00

Dccrease/(increase) in accounts receivable

16

Increase/(decrease) in accounts payable:

17

Net cash flow from operating activities

26,270,602.80

1,577,312.75

Cashflow from investing activities

Acquisition of non-financial assets

Net cash flows from investing activities

Cash flow from financing activities




Strengthening {Drought Resilience for Small Holder Farmers and Pastoralists in the 1GAD
Region
Annual Repord and Financial Statements for the financial year ended June 30, 2023

Description 1[ Notes | FY 2022/2023 FY 2021/2{)2?

/ Kshs Kshs
Proceeds fromi foreign borrowir{gs 3 - -
Net cash flow from[financing a#;tivities - -
Net increasejn cash and cash e{quivalents 26,270,602.80 1,577,‘.;512.757 |
Seaas:l and cdsh eqpivalent at/beginning of the 1 1,577.312.75 ,:,,,,
Cash and JEh equivalent at{end of the year 11 27,847,915.55 1,577,312.75 |

The accounting pplicies and explanatory notes to these financial statements form ar integral part
of the finagcial stateme ['he entity financial statements were approved on °© g\ 2023

-------------------------------------------

Samuel Muchiri Enock Matich
Project Coordinator Project Accountant
ICPAK Member No: U230
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Strengthening Drought Resiliet,"ce Sfor Small Holder Farmers and Pastoralists in the IGAD
|

Region
Annual Reporf and Financial Siatements Jor the financial year ended June 30, 2023
|

|

|
|

11. Significaft Acchunting Policies

The prificipal faccounting ;policies adopted in the preparation of these financial statements

are set gut below:

[
[
|

out
sup

and b) paypbles that iliclude deposits and retentions. The financial statements comply with

and to the fofm of presentation prescribed by the PSASB.

The accoynting policif‘és adopted have been consistently applied to all the years presented.

b) Re@porting enfity

The fingdngial statefnents are for DRESSEA Project under the State Department of
Edvironment and Climate Change. The financial statements are for the reporting entity

ESSEA Project as required by Section 81 of the PFM Act, 2012 .

eporting du rrency
[

he fihancial slatéments are presented in Kenya Shillings (Kshs), which is the functional

: | :
nd r¢porting cu"rency of the Project and all values are rounded to the nearest Kenya

Shillihg.

[
‘

d) Recognitﬁon of receipts

Strgngthening lbrought Resilience for Smallholder Farmers and Pastoralists in the IGAD

Region Project recognises all receipts from the various sources when the event occurs, and

Py

thgrelated casﬂl has been received.

|

) Traq‘sfers from the Exchequer




Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD
Region
Annual Report and Financial Statements for the financial year ended June 3 0,2023

Significant Accounting Policies (continued)

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

i) External Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon determination of the value. The date of the transaction is the
value date indicated on the payment advice.

V) Proceeds from borrowing.
Borrowing includes external loans acquired by the Project or any other debt the Project
may take and will be treated on cash basis and recognized as a receipt during the year they
were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project’s undrawn external assistance is shown

in the funding summary.
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|
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i

|

|

paid ouf by the Project.

sation to #mployees
ages, Allowances, Statutory Contribution for employees are recognized in

and |
hen the con{pensation is paid.

se of goods and/ services
services aref recognized as payments in the period when the goods/services are

and paid ﬁor. If not paid for during the period where goods/services are

they shall bfe disclosed as pending bills.

terest on l?'orrowing

p costs that ffinclude interest are recognized as payment in the period in which they
paid for. J/;

Repaymen;t} of borrowing (principal amount)

yment of pq{incipal amount of borrowing is recognized as payment in the period in

e repayment is made. The stock of debt is disclosed as an annexure to the

|
ated financial statements.

|

|
|

[

/

|




Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD
Region
Annual Report and Financial Statements for the financial year ended June 30, 2023

Significant Accounting Policies (continued)

V) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment. A fixed asset register is maintained by
cach public entity and a summary provided for purposes of consolidation. This summary is

disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
cquipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the Project includes such value in the statement of
receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
arc readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes
of these financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end of the financial year.



Strengthening Prought Resiliedce for Small Holder Farmers and Pastoralists in the 1GAD
Region ;‘
Annual Reporf and Financial Sfatements for the financial year ended June 30, 2023

Significant A¢counfing Policies (Continued)
!

|

acdounts eceivablesfare disclosed in the financial statements.

Contingenft Liabilities

contiffgent liabilify is:

A possible ot}gligation that arises from past events and whose existence will be

copfirmed onl& by the occurrence or non-occurrence of one or more uncertain futurce

events not whfolly within the control of the entity; or

D) present oblfigation that arises from past events but is not recognised because:

) It is notf"probable that an outflow of resources embodying economic benefits or
service Potentlal will be required to settle the obligation; or

il) The arryount of the obligation cannot be measured with sufficient reliability.

So

ind¢mnities. Le{lters of comfort/ support, insurance, Public Private Partnerships,

of contingent liabilities may arise from: litigation in progress, guarantecs,
Th¢ Entity does not recognize a contingent liability but discloses details of any

regources emlﬁodying economic benefits or service potential is remote. Annex 6 of this
|

coftingencies ﬁn the notes to the financial statements unless the possibility of an outflow of
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Significant Accounting Policies (Continued)
k) Contingent Assets
(The Entity) does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of (the Entity) in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset’s value can be measured reliably, the asset and the related revenue are recognized in
the financial statements of the period in which the change occurs.
1) Pending bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as ‘memorandum’ or
‘off-balance” When the pending bills are finally settled, such payments are included in the
statement of receipts and payments in the year in which the payments are made.
m) Budget
The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for the same period as the financial statements. The Project’s budget was approved as
required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed Estimates
for the year. The Development Projects are budgeted for under the MDAs but receive
budgeted funds as transfers and account for them separately. These transfers are recognised
as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project’s actual performance against the comparable budget for the financial

year/period under review has been included in an annex to these financial statements.



|
|
|
|

Strengthening Drought Resi[ierﬂ'ce for Small Holder Farmers and Pastoralists in the 1IGAD

Region |
Annual Reportland Kinancial St{atements Jor the financial year ended June 30, 2023

Significant A¢counting Policie# (Continued)
Third party payfments

Included /in the receipts and payments, are payments made on its behalf by to third parties

in formjof loaps and gran{s. These payments do not constitute cash receipts and payments.

|

and argldiscl¢sed in the payment to third parties’ column in the statement of receipts and

|

payments. ;

hange ratefdifferences

The a g records are maintained in the functional currency of the primary cconomic
envir in which the Project operates (Kenya Shillings). Transactions in foreign

currenoi uring the year/period are converted into the functional currency using the

recognised|in the statements of receipts and payments.
mparative figures
Wh essary coﬁlparative figures for the previous financial year/period have been

amehded jor reconﬁ%ured to conform to the required changes in financial statement

|

pregentatipn, ;‘

sequent e\fents

Thére haye been no levents subsequent to the financial year/period end with a significant

the f'mancﬂal statements for the year ended June 30, 2023
rior period adjustments
Prjor pefiod adjustrqgents relate to errors and other adjustments noted arising from previous

[
r(s). Explanations and details of these prior period adjustments are presented in note xx

theselfinancial statements.
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12. Notes to the Financial Statements

1. Transfers from Government entities

These represent counterpart funding and other receipts from government as follows:

Cumulative

Description FY 2022/2023 | FY 2021/2022 | to-date (from
inception)
Kshs Kshs Kshs

C‘()untérp&rtf;)hding through State
Department of Environment and
Climate Change

Counterpart funds Quarter 1

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Total (See Annex 3) B ) )

‘entities

Ministry xx

Ministry xy

Project zz

Agency xx

Total

Appropriations-in-Aid

Total

14
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Strengthening Dr esilience for Small Holder Farmers and Pastoralists in the IGAD Region
Annual Report an Fm cial State ents for the financial year ended June 30, 2023

Notes to the Finamcial Jtatements Contmued)

11. Cash And €ash ulvalents/

[

Descripti I | FY 2022/2023 FY 2()21/2022
] / Kshs Kshs
Bank accounts (Note iIA) | 27,847,915.55 1,577,312. 75
Cash in hand (Note 1 ’B) / -
Cash equivalenfs (sh(lmlterm depf)sits) (Note 11C) -
Total | / 27,847,915.55 157731275

DRESS EA hgs one humber of project accounts spread within the project implementation area ‘and one
number of forgign cprrency designated accounts managed by the National Treasury as listed below:

11. A BankJAccopnts
Project Bank Accpunts /

veis || |1 |

FY 2022/2023 - FY 2021/2022
/ Kshs Kshs
Foreign C frency Accounts /
Central B@nk of [Kenya [A/C/NO ...... |
Kenya C}iﬁmexl;ial Bank [,‘#/c No...... ] - |
Co-operative B#nk of Kenf/a [A/c No...... ] f
Others pecifé _
Total F@reign[Currency b%lances
,ygAccounts[; -
df"Kenya [}[A/c No 1000495898] 27,847,915.55 l,577,3~142.75
Comlnercnal Ban/L [A/c No...... ] -
eratx\ie Bank of l#enya A/cNo...... ] 3
Otnds (spdeif) |
TO,"C loca]wrency b%lances 27,847,915.55 1,577,312.75
27,847,915.55 1,577,312.75 1

Tothl banf account b%lances

|
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Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD Region

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30" June 2023 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

xchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

[
|

Special Deposit Accounts Movement Schedule

Description

FY 2022/2023

FY 2021/2022

]

Kshs

Kshs

Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)

(ii) A/c Name [A/c No...... |

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)

Closing balance (as per SDA bank account reconciliation
attached)
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Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the 1GAD
Region J
Annual Repord and Financial Statements for the financial year ended June 30, 2023
Notes to the Binanc alStatemeflts (Continued)
11 B Cash in hand 1

Descri’tion I/I FY 2022/2023 FY 2()21/2;)22 z

’ / KShs KShs -

Location 1 /‘y S L ‘
Location 2 / ) i ‘
Location 3 ’ [ - - ‘
Other localdms (gpecify) - - ‘

Total cashlin ha}nd balanceL

I

11C Cabh eqji‘ﬁalents (s}-ort—term deposits)
Desgripti¢n j[ FY 2022/2023 FY 2(?»2”1‘./2(;2»2“
’ ‘ j Kshs Kshs
Kenya 4fnme cial Bank [}A/C No...... ] -
kive Bak of Kerfya [A/C No......] : - ‘
pecify) / - |
; / 2 - |
12. Tﬁpre s and Adv/ances
Descrlition j FY 2022/2023 FY 2()21;2()22
’ / Kshs Kshs
Gova‘.men Imprests / - 25,200.067

/
Sala}j advances 1
Total [

25,200.00

NOI'E: v+m.25,200 /was a refund of unutilized imprest

27




Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD

Region

Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

12A: Breakdown of Imprests and Advances

Diié Biate Balance Balance
Name of Officer or Amount of Amount Current | Comparative
Institution Taken St Surrendered FY FY
- " 2022/2023 | 2021/2022
Kshs Kshs Kshs Kshs Kshs
Officer 1 : : - | 25200.00
(;f}Ic-er 2 - - -
Officer 3 : -
Officer 4 . :
(}[}icerg - -
Programme I g .
l'otal - 25,200.00
13. Deposits and Retention Monies
Description FY 2022/2023 FY 2021/2022
Kshs

Kshs

Retention

Deposits

Total

Ag[n;g analysis:

Current FY| % of the

Total

Comparative FY|% of the

Total

Under one year

1-2 years

2-3 years

Over 3 years

Total

28




Strengthening Drou !# Resilience for Small Holder Farmers and Pastoralists in the 1GAD
’l ancml atements for the financial year ended June 30, 2023

atzons)
‘ance l#-ought orward

Description : ] FY 2022/2023 FY 2021/2022
NI Kshs Kshs

Bank accou : j 1,577,312.75 -

Cash in han [ /

Cash equivalents ( hﬂﬁrt term deposits)

Outstandin #mpre sty and adv%nces

Deposits a " reter tiﬁn ]

Total : / 15717312715 .
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Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD Region
Annual Report and Financial Statements for the financial year ended June 3 0,2023

Notes to the Financial Statements (Continued)

15.  Prior Year adjustment

Balance b/f FY Adjustments Adjusted balance
202172022 (audited b/f
financial FY 2022/2023
- statements)
Description of the error Kshs Kshs Kshs
Iiéﬁ-l'(;é'g—‘»pyﬂt__ISalanccs - - -
Cash in hand - : g
lmpg__cggaﬁdﬁéd;;rlces - 25,200 25,200 |
Deposits and retentions - - -
Total 25,200.00 25,200
Note;The amount of Kshs.25,200 was refund of unutilized imprest.
16. Changes in Imprests and Advances
Description FY 2022/2023 FY 2021/2022
Kshs Kshs
()pcn_inrgi_l_{cccivablﬁc‘sAas at Alieruly 2022 B
Closing account receivables as at 30 June 2023
Change in Imprests and advances
17. Changes in Accounts Deposits and Retention
Description FY 2022/2023 FY 2021/2022
Kshs Kshs

DLp()SIl‘din:i Retentions as at 1* July 2022

Closing accounts payables as at 30" June 2023

Changes in deposit and retention

30




Strengthening| Dro
Region

|

ht Resilience for Small Holder Farmers and Pastoralists in the IGAD

Annual Repost and Financial Statements for the financial year ended June 30, 2023

Other Imporfant Dis¢losures
;
1. Pending Accdunts Paya?le (See Annex 4a)
Balance b/f | Additions for | Paid Balance ¢/f |
from the year during the For Current |
Comparative year FY 2022/2023 |
FY 2021/2022 N
Description Kshs Kshs Kshs Kshs |
Constructionf of bufldings -
Constructiof] of ciyil works -
Procurement of V¢hicle - 5,772,000.00 5,772,000.00
Supply of gods - 1,145,900.00 1,145,900.00
Supply of s@rvices -
Total 6,917,900.00 6,917,900.00
2.  Pending Sthff Payablc{s (See Annex 4b)
| Balance b/f
from -
Compar | Additions for Paid during Bulgneeic/Lioy |
ative FY the year the year ‘Currcnt 1
| 2021/202 F2022/2023 1
| 2 ]
Descriptién | Kshs Kshs Kshs Kshs
Senior managenjent [ i
Middle mhnagefent | ]
Union emiployegs f ]
Others 1" ) j
Total f |
3.  Other P nding Payéibles (See Annex 4c)
Balance b/f | Additions for | Paid during | Balance ¢/f |
FY the year the year FY
| 2021/2022 2022/2023
Descfiption f Kshs Kshs Kshs Kshs ‘
Amounfs due toNational[ !
Government gnfities _
Amounts duefto County ] |
Goverfiment gntities | B
Amouffts dud to third pafties
Total ] - - B :7 n
/l
/ 31
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Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD

Region

Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures (Continued)

4. External Assistance

FY 2022/203

FY 2021/2022

:Jjé;éription

Kshs

Kshs

External assistance received as grants

28,283,702.80

2,306,912.75

External assistance received as loans

External assistance received in kind- as payment -

by third parties

Total

Total

28,283,702.80 2,306,912.75
a). External assistance relating loans and grants
FY 2022/2023 FY 2()21/2023T
Description Kshs Kshs
External assistance received as loans - -
External assistance received as grants 28,283,702.80 2,306,912.75
28,283,702.80 2,306,912.75
b) Undrawn external assistance
- Purpose for
which the
undrawn ey 00222023 | FY 202102022
external
assistance may
S be used
Description Kshs Kshs
‘Undrawn external assistance - loans
Undrawn external assistance - grants 255,929,584.45 | 284,213,287.25
Total 255,929,584.45 | 284,213,287.25
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Strengthenin Drou%lﬁl Resilie%lce Sor Small Holder Farmers and Pastoralists in the IGAD

Region j ‘
Annual Reporl and Financial Statements for the financial year ended June 3 0,2023
Other Important Djsclosures (Continued)
¢) Classes of roviders of axter#al assistance
/ FY 2022/2023 FY 2021/2022
Descripti I Kshs Kshs -
Multilaterdl dong¢rs [
Bilateral dbnors | -
Internatiofal assjstance organization )
NGOs
National Assistdnee Organization ]
Total ] - -
d. Non-mongtary gxternal assistance
/ FY 2022/2023 FY 2021/2022
Descripion / Kshs Kshs
Goods T -
Service | -
Total J . -
Other Imgortant Disclosures (Continued)
e Purp e and use of external assistance
Payménts nfade by thde parties FY 2022/2023 FY 2021/2022
Description] I Kshs Kshs B
Compensatipn to emplo]yees -
Use of goodk and serviges
Subsiflies )
Trangfers tq other Government entities
Othef grantf and transfers i
Soci ity benefits

Acquisitior d;j'assets [

Finafice Cgsts includir{g loan interest

Rep. “ men{ of principjl on domestic and foreign
[

Oth n paythents

~—

1 - o
|

| »




Strengthening Drought Resilience for Small Holder Farmers and Pastoralists in the IGAD

Region
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J- External Assistance paid by third parties on behalf of (the Entity) by Source

FY 2022/2023 FY 2021/2022

j)ﬁcscription Kshs Kshs

National government

‘Multilateral donors

Bilateral donors

International assistance organization

'NGOs

National Assistance Organization

Total -
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Other Important SCIOS nés (Continued)
5. Payments B Thlr ﬂarty on Behalf of The Project

5.1 Classification  ‘ So

ce

18

[

FY 2022/2023

FY 2021/2022

Description

National govern ént

Multilateral don IiS

Bilateral donors{

International asgistancg

/
/
!
/
p

&}ganizati n

NGOs

National Assist@nce Q r@nizationf

Total

5.2 Classificatibn of payments rr/ de by Third Parties by Nature of expenses

Payments made by, tlﬁlrd parties

FY 2022/2023

FY 2021/2023

Description

]

Kshs

Kshs

Compensati “'ofe ;ﬁoyees [
Use of goodgand s rwlces ]

Subsidies

f

18
Transfers tojother gd}‘yernment/ units

Other gran and t a!ljsfers /

Social secuffity be 1d’1’1ts

|

Acquisitioff pf as§ets

[

Finance cots, in luding loar{ interest

Other payments |

|

Total

|

|
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Other Important Disclosures (Continued)
6.  Related Party Disclosures
Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The
comprise of related parties to the Project
1) Key management personnel including the program director/manager
i) The implementing entity/ministry/ department
i) Other Ministries and Departments.

iv) The National Treasury

Related party transactions:

FY 2022/2023 FY 2021/2022

Kshs Kshs

Compensation to Key Management

Compensation to the program manager/ director

'Kcy M;nagcmcnl Compensation others (specify) - -

’l‘()tal'Compcnsation to Key Management - -

Transfers to related parties

Transfers to other government entities

Total Transfers to related parties

Transfers from related parties

Transfers from the Ministry/ department - -

'717;3‘;)/?101115 made on behalf of the project by other govt. entities | - -

(Insert any other transfers received)

Total Transfers from related parties - -

7. Contingent Liabilities

Kshs Kshs

Court case xxx against the project

"B'aﬁkrguarantccs in favour of other govt. entities

(‘bhﬁﬁgcnt liabilities arising from PPPs/ donor

| agreements

'l"()tal' - -
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inangial Statements for the financial year ended June 30, 2023

ht Rdsilience for Small Holder Farmers and Pastoralists in the IGAD Region

|

Annex 1: Prior Yeaf Audjtor-General’s Recommendations
Reference ‘ Status: Timeframe:
No. on the | Isshe / |Observations | Management (Resolved / Not | (Put a date when |
external frTm Auqlitor ‘ comments Resolved) you expect the issue |
audit Report to be resolved)
1.|Budgetary | The reasons for
control and under absorption
berfatmance of project funds in
the financial year
b i stdtement of 2021/2022 are:
canpaisgn of| i the project's
bddget cmd first budget
acgtual |  amounts el
reflects| budgeted captured in
o . actual supplement
receipty of Kshs. ary budget
89,009,000 and % -
Kshs. 2,306,912.75 approved in
respectjvely March, 2022. Awaiting 1o
resulting to under- .
1 f dinf{ of Kshs.| ii. The Not Resolved .
71,693,087.25 or National before  PAC |
9 of the Project at a later date
béidget.  Similarly, Steering
t statement Committee
reflecty budgeted (NPSC)
expenditure of approved
. 80,000,000 the work
ains actqal plan and
expenditure of procuremen
729,600 t plan late in
sultifg to under the financial
expenditure | of year ie 27t
. 179,270,400 April, 2022.
99% of the This was to
dget. w trigger the
T under- disbursemen
37
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in the IGAD Region
inancial Statements for the financial year ended June 30, 2023

' Reference
| No. on the
external

audit Report

Status: Timeframe:
Issue / Observations | Management (Resolved / Not | (Put a date when
from Auditor comments Resolved) You expect the issue
to be resolved)

funding and t of the
underperformance project
affected the activity
planned activities implementa
and may have tion funds.
impacted
negatively on| iii. The long
service delivery to PEOCE3S of
the public. project funds

requests

further

delayed the

implementa

tion of the

project

activities as
this was to
be
approved
by  donor.
Until the end
of the
financial
year,
project
concentrate
d on project
start-up
activities.
Being a new
project, the
main project
activities will
begin in the
financial
year

the

38




Timeframe:
(Put a date when
you expect the issue

to be resolved)

Strengthening Drought Rdsilience forf Small Holder Farmers and Pastoralists in the IGAD Region
Annual Report and Finangial Statements for the financial year ended June 30, 2023 7
Reference Status: y
No. on the ls%e / Observati(ins Management (Resolved / Not
external frbm As{ditor comments Resolved)
audit Report
20222023,

D¢layed
Release of
Project Fuhdt

The [statement of
receipts land
payments and
Not¢ 2 to/ the
finapcial
statements reflects
recdipts of  Kshs.
2,306,912.75.| The
ampount [ was
trahsferred by the
Notional Treasury
to| the Ministry's
debelopment

bdnk account on
28 April, | 2022.
Hpwever, the
nistry
tronsferred|  the
amount to the

oject account on
July, 2022 after
ose of the
nancial year. No
ason was given
or the delay in
ransferring  the

It's true that the

receipts of Kshs.
2,306.912.75 was
transferred to the
project bank
account after the
closure of the
financial year
2021/2022. A
payment of Ksh.
2,306,912.75

transferring the
funds to the
project account

was prepared on
22" June,2022 but
due to ifmis system

challenges the
process took longer
than expected.
However, the
challenges were
later addressed
and the funds
were transferred to
project bank

account on 30t
June, 2022 and the
same was credited
to the project
account on 5" July,
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r T
Reference

No. on the

external

audit Report

Principal SecFetary

Status: Timeframe:
Issue / Observations | Management (Resolved / Not | (Put a date when
from Auditor comments Resolved) You expect the issue
to be resolved)
funds before the |2022. These
close of  the | transactions were
financial year. recorded in our

Delay in release of
project funds may
result in low
absorption of the
budget and this

may affect the
development
programmes of
the project and
provision of
services to the
public.

/)

books of accounts
as transactions for
financial year

2021/2022. Annex
(i) & (i)

Bank reconciliation
statement for the
project account
was prepared as
at 30" June, 2022.

Annex (iii)

40

Samuel Muchiri
Project Coordinator
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ng}bf — (Names

was produced

r det;ls on reverse)

b that cte*es amounting to Sh.........
‘ ore than 14 days prior to the date of the suryey.

icredit dft“e account on

d

2023

Ldlffermcd]between this

REPUBLIC OF KENYA

Date: ...27™ JULY, 2023

he Cash and Bank Balances of MINISTRY OF ENVIRONMENT AND FORESTY (DRESSEA

e close of business on 30™ June, 2023

and official titles).

ASSITANT SECRETARY - CHAIRMAN
NCIPAL ACCOUNTANT - MEMBER
NOMIST - MEMBER
- MINISTRY HQs
LY 2023
NIL
. . NIL
NIL
NIL
NIL......... [ it e+

nsﬁts of East African currency and does not contain any demanetized coin or notes

@ Cash Book reflected the following balances as at the close of business on
E, 2023
Jh onh mi:i . # Sh:. NIL
u‘l
nk balapce ” i Sh: 28,152,915.55
28,152,915.55
ificate pf ] alance showed a sum of Sh... TWENTY-EIGHT MILLION ONE HUNDRED AND FIFTY-TWO THOUSAND, NINE
D FINTEEN, AND FIFTY-FIVE CENTS ONLY,
3,152,985..068 55..ceve e, )

30™ June, 2023.

qunted for in the Bank reconciliation Statement

figure and the Bank Balance as shown by thc_Cash Book is 3

.......................................

: RODNEY OMARI ...........

: MARY RAGEN

: ANTONY RUTTO ..........
MEMBERS QF THE BOARD
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* [Prepared by: ... EEBAS\W R L AW Signature ... \&@w2e

L REPUBLIC OF KENYA F.0 30
MINIS F ENVIRONMENT AND FORESTRY 7
STR I\ETH.DROUG HT RESILIENCE IGAD-1108 (ME&F) 2022/2023
Ackount n§mber : 1000495898 |
NK RECDNCILIATION STATEMENT AS AT 30.06.2023
Kshs.
Balance as per k certfficate 28,152,915.55
il

Less
1.Payments in caghbook hot yet 305,000.00

recorded in bank istatenje
2.Receipts in banK statenjent not

yet recorded in @ashbodk -
Add
3.Payments in baflk stat t not

yet recorded in @asbooK :
4.Receipts in cashibook nét yet -

recorded in banK state
Balance as perthd cashb®ok..............L...................... . 27,847,915.55
I certify that | have verifigd the bank balance in the cashbook with the bank statement and
that the above regonciligtion is correct

"\ A 7/ 7 o PP
Tauan B e S O I = X (%o 5 | 83—
Stgnatlire ! Designation Date

(Allschedules are attached herewith)
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REPUBLIC OFKENYA |

MINISTRY OFENVIRONMENT AND FORESTRY

A/C_STRENGEH.DRQUGHT RESILIENCE IGAD-1108 (ME&F) 2022/2023

Account nu r:1 0[495898 T

BANK RECONFILIATIDN STATEMENT AS AT 30.06.2023

PAYMENTS IN CASHBOOK NOT YET RECORDED IN BANK STATEMENT (SCHEDULE 1)
C B DATE | [PAYHE NAME | AMOUNT (Kshs.) | REMARKS
23/06/2023 || Leah fiagolie I 60,000.00
23/06/2023 [|[Rodnby Omari | 20,000.00
23/06/2023 ||rianfimtai | 20,000.00
23/06/2023 |[Franifing Mwetich | 20,000.00
23/06/2023 |[Eunide Mbithe | 20,000.00
23/06/2023 | [Rahfa brahim | 20,000.00
23/06/2029 | [stelkanyaru | 20,000.00
23/06/2023 | |1ameb Maina ] 20,000.00
23/06/2023 | [iustds Mukiri | 20,000.00
23/06/2028 | [samfelMuchiri | 20,000.00
23/06/2028 | |iohnkamau [ 20,000,00
23/06/2028 | [Thofaslerenten | 20,000.00
23/06/2028| [semifraWanjira | 20,000.00

ToTAL | 305,000.00







UBLIC OF KENYA |

INISTRY OF ENVIRONMENT AND FORESTRY

STRENGTH.DROUGHT RESILIENCE IGAD -1108 (ME&F) 2022/2023

yunt number : 1000495898 |

K RECONCILIATION STATEMENT AS AT 30.06.2023

IPTS IN BANK STATEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE 2)

E PAYEE NAME AMOUNT (Kshs.) REMARKS

TOTAL NIL







RE >Liuc OF KENYA ]

Ml I[TRY OF ENVIRONMENT AND FORESTRY [

A/ ffRENGTH DROUGHT RESILIENCE IGAD-1108( ME&F) 2022/2023

Acgount number : 1000495898 ,

BANK RECONCILIATION STATEMENT AS AT 30.06.2023

P ENTS IN BANK STATEMENT NOT YET RECORDED IN CASHBOOK (SCHEDULE 3)

TE PAYEE NAME AMOUNT (Kshs.) REMARKS

—

OTAL NIL







REPYBIIC OF KENYA

MINISTRY OF ENV}RONMENT AND FORESTRY

A/CE ENGHT.DPOUGHT RESILIENCE IGAD-1108 (ME&F) 2022/2023

Accduat number : 1000495898

BA ECONCILI{\TION STATEMENT AS AT 30.06.2023

RECEIPTS IN CAS*!BOOK NOT RECORDED IN BANK STATEMENT(SCHEDULE 4)

C B DATE PAYEE NAME

AMOUNT (Kshs.)

REMARKS

-_—

TOTAL

NIL







STRENGTHENING
STATEMENT OF

é’)ROUGHT RESILIENCE IN THE IGAD REGION

i

PECIAL (DESIGNATED) ACCOUNT RECONCILIATION

!‘ HE YEAR ENDED 30TH JUNE 2023
TB: ACCOU‘ T RECONCILIATION STATEMENT

ineligible expenditures paid fron the Spe
Indicate if amount appearing on line 6 is eli

éxpenditures

he amount appearing on line 6 is eli
subsequent IFRs/SOEs

)

AUTHORIZED REPRESENTATIVE
RESOURCES MOBILIZATION DEPARTMENT - TREASURY DATE: 2U-DQ-2C4Z

gible for financing by ADB and shall be documented in

RQJECT No.
ank Account No.1000494662 Held with Central Bank of Kenya
|| , NOTES | AMOUNT [~ AMOUNT |
I | EURO EURO
Il 1|Amaunt advanced by IGAD 249,942.50
I Less]
| 2 Tot#l amount justified to IGAD -
_1 3 Outjstanding amount advanced to Designated Account 249,942.50
I [
I Represented by:
7 4 Ending Designated Account Balance at 30.06.2023
F 5 Arrfount claimed but not credited at 30.06.2023 -
I 6 Aniount withdrawn and not claimed as at 30.06.2023 249,942.50
I 7 Sefvice charges (if not included in 5 & 6 above) -
Less
” 8 lnferest earning (if included in Designated Account) -
L 9 Tq’tal advance to Designated Account year ended 30.06.2023 249,942.50
| [
W D‘éscripancy between total appearing on lines 3 and 9 -
?ﬂotes:
““ 1 ‘xplain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover
| cial/Designated Account)

gible for financiang by ADB and provide reasons for not claiming the







SPECIAL ACCOUNT STATEMENT

For period ending  30th JUNE, 2023

Account No. 1000494662
Depository Bank CENTRAL BANK OF KENYA.

Address CENTRAL BANK OF KENYA.

Related Loan STRENGTH. DROUGHT RES. IN IGAD REG
Credit Agreement

Currency UsD

Part A - Account Activity

Beginning balance of 1st July, 2022
as per C.B.K. Ledger Account 0.00

Add:

Total Amount deposited by World Bank e 229,967.50

Total Interest earnings if deposited in agcount e

Total amount refunded to cover ineligible
PRREEIEE e .

Déduct:
Tdtal amountwithdrawn L 22996750

Total service charges if not included above in
§ i

Ending balance on 30th June, 2023

AUTHORISED REPRESENTATIVE SIGNATURE:
CENTRAL BANK OF KENYA

DATE

AUTHORISED REPRESENTATIVE ; .
EXTERNAL RESOURCES SIGNATURE: . it oD

DEPARTMENT-TREASURY _
| DATE 2-65-2022

|
|

INOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,2023 have been reconciled and a copy of the supporting

|Reconciliation Statement is attached.







n.Go

Value Date  Refernce.No Details Debit Credit Balance
08/12/2022 FT22342BNT0G FUNDING 0.00 229,967.50 2299675
20/12/2022 FT22354CGMVO PA129582  -229.967.50 0.00 0

CLOSING BALANCE 19

-ESTMT.OF.ACCT EPRM
equals v 1000494662
tement From  oqy 15 v 20220701
Statement To equals v 20230630
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]
STATE DEPARTMENT OF ENVIRONMENT AND FORESTRY

DRESSEA PROJECT

TRIAL BALANCE FOR FOR YEAR ENDED 30TH JUNE 2023

l

AMOUNT

PARTICULARS

DR

CR

1{Balance Brought forwa 1,577,312.75
2 Grants received 28,283,702.80
3|Refund | 25,200.00
4|DSA (lgcal ) 1,228,800.00
5|Salaries | 60,000.00
6|Conference 122,500.00
7|fuel | 133,000.00
8|Branded Materials 494,000.00
9|balance c/d 27,847,915.55
29,886,215.55| 29,886,215.55
by: | Eunice Mbithe
RS >
ELAVA LY v Y







