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Public Privatc partnerships project Facilitation Fund
Annual Rcport and Finencial Statements for the seventcen months period ended June 30,
2019.
l. Acronyms and Definition of Kev Terms

A: Acronyms

CA

CEO

DG

CBK

ICPAK

IPSAS

NT

OCOB

OAF

OAG

OSHA

PFF

PFM

PPE

PPPC

PSASB

SAGAs

SC

VGF

WB

B: Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsrbility of
financial resources of the organization.

Comperative Yerr- Means the prior period.

Contracting Authority

Chief Executive Officcr

Dircctor General

Central Bank of Kenya

Institute of Certified Public Accountanrs of Kenya

Intemational Publrc Sector Accounttng Standards

National Treasury

Office of the Controller ofBudget

Officer Administerrng the Fund

Office of the Auditor Ceneral

Occupational Safety and Hcalth Act of 2007

Project Facr litation Fund

Public Finance Management

Property Plant & Equipment

Public Privatc Partnerships Committee

Public Sector Accounting Srandards Board

Semr-Autonomous Covernment Agencies

State Corporations

Viabrlity Gap Funding

World Bank

Ilt



Public Prlvrte Pertnerships Project Frcilltetion Fund
Annurl Report end Finenciel Strtcmcnts for the scventccn months period ended Junc 30,
20t9.
2. Kcy PFF Informetlon end Mrnrgement

e) Backgroundinformrtlon

PPP-PFF is established undcr PPP Act of20l3 and operationalizcd by thc PFF Regulations of

2017. Thc PPP-PFF is domiciled at the Natronal Treasury wrthin Kenya and is to serve as a

financing mechanism/special purposc vchrcle to cnsurc a stablc and effcctive environment to

spur PPP prolccts lnvestments

b) PrincipalActivities

Thc objcctrve/princlpal actlvlty of thc Fund is to scrve as a spccral purpose vehrclc provrdrng

financial support for the development and implementation ofPPP Projects in hne with thc

provlslons ofPFF Regulations 2017. Thc Fund support in meeting thc following oblcctrvcs.

i.) Increasing privatc investmcnts in PPP Projects for the provrsron ofpublic goods. This cntails

) Upstream assessments for PPPs (Sectoral diagnostic studies, Fcaslbrlity Studics)

F Evaluation sessions for PPP projects (Expcnditurc on off-site evaluation sessions

for submittcd PPP prqects)

) PPP prolects workshops related activities (including conduct of market

sounding, prcparation of pitch books, payment ofworkshop logistics including honoraria

for cxpcns and air tickets, attendance ofrelevant regronal fora

) Development of requrrcd Frameworks and Gurdclincs

F Capacity buildrng of PPP Commlttec and PPP Pctition Committee mcmbcrs

F Capacity buildrng Natronal Trcasury Managcmcnt on PPPs

> Capacity buildrng of sclect Parliamentary Committces on PPPs

ii.) Providrng ongoing intemal PPP advisory and capacity building to Contracting Authonties in

the various stages of the PPP project cyclc. This is done tkough Capacity buildrng of

Contracting Authorities on PPPs.

iii.) Promoting program monitoring and leaming practices for improvcd delivery of PPP

services through monitoring and evaluation ofPPP projccts in implcmentation

rv.) Incrcasing and sustaining rcsources for the PPP program through organizing engagemcnts

with potential PFF funders to mobilizc for addrtional resources for the PFF.

v.) Enhancing visibility ofthc PPP program through conducting public awarencss campaigns on

PPPs.

vr.) Strengthening capacity ofthc PPP Directoratc to dclivcr quality PPP program scrvices by;

lv
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) Remuneration ofstaff in the PFF Secretariat

) Capacity building of PPP Directorate staff

! Purchase ofoffice ICT equipment and accessories

c) Xey Fund Management

The Fund's day-to-day management is under the following key organs

PPP Committee - offers oversight and policy guidance role;
Officer Administering Fund - day to day management of the Fund
PFF Secretariat - day to day management ofthe Fund.

d) Fiduciary Management

The key management personnel who held office during the financial year ended 30'h June 2019
and who had direct fiduciary responsibility were:

No Designrtion Neme
PPP Committee Chairman Dr. Julius Muia,CBS CBS;

Princioal Secretary/TNT
2 Director GeneraUPPPD Director General/PPPD
3 Director

Structuring
Origination & Edgar Kamara

4 Director Legal Neala Waniala
Head ofFinance Mr Samwel Onyrngo

6 Monitoring and Evaluation Mr. Wycliffe Ondiek

e) Fiduciary Oversight Arrangements

f) Fund Hcedqrrrters

Reinswance Plaza - 6th Floor
Taifa Road
P.O. Box 30007-00100
NAIROBI, KENYA

No. Designation Name
I Budget

Chairman
Committee A Member of Parliament

2 Debt/Investment
Committee

A Member of Parliament

J Cabinet Secretary CS/TNT
4 PPP Committee Chairman Dr. Julius Muia,CBS CBS; Principal

Secretary/TNT
5 Director /PPP Secretariat Director General,iPPPD
6 World Bank Task Team Leader



' 
Pub$c Frivrte Pertnonhipr Proioct Facitritatl,or Fund

'donuel Ropor.t rnd Fierncinl $tlteucatr for tie mrcnteen monttr pcrlod ondcd June 30n

2019.

Key Entity Informrtion rnd Mrnegenent (coutirued)

g) FuadColtactr

Telephone: (254) 2252299
E-mail: pppunit@go.ke
Websirc: wwwpppunit. go.ke

h) FundBrakerr

l. C€otdBankofKenya

Haile Sclassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI,IGNYA
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Key Entity Information and Management (continued)

i) Independent Auditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principel Lcgel Adviscr

The Attomey General

State Law Office and Deparrment ofJusrice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya

vll
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2. The PPP Committee Members

SN PPPC mcnben Dctaik

I

Dr. Chris Kiptoo, CBS

Dr. Chris Kiptoo is the Principal Secretary, The

National Treasury and the current Chair of PPP

Commiltee. He was appointed Principal Secretary

by President William Samoei Ruto on I st

Decenrber 2022. Since his appointment, Dr

Kiptoo has been at the forefront in implementing

Fiscal consolidation, debt management including

the Eurobond, expenditure rationalisation,

revenue mobilisation as well as reform of stale

owned enterprises (SOEs).

Dr. Kiptoo is the immediate former Principal

Secretary, Ministry of Environment and Forestry.

Before that, he also served as a Principal Secretary

at the State Department of Trade, Ministry of

Industry, Trade & Cooperatives

vllt
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Hon. Kizito Wangalwa is a local governance,

economic development, decentralisation and

public policy management practitioner. He has

spent more than 30 years ofhis professional life

contributing to strategy development,

programme implementation and policy dialogue

for enhanced delivery and access to public

services in lhe context of decentralisation.

He is cunently the Director olCommittees and

Programmes at the Council of Govemors

(CoG), where he is responsible for coordinating

the sector committees of CoG

towards the evolution of policies, laws,

regulations and administrative actions

that enhance devolution and the common interest

of County Governments in Kenya.

Hon. Wangalwa is an alumnus of Moi University

and the University of Nairobi where he

graduated with an MBA in Strategic

Management and a Bachelor of Arts in

Economics in 2009 and I 990, respectively.

2

Mr. Kizito Wangalwa

L
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Stephen is an advocate ofthe High Cou( of

Kenya and a commercial lawyer with over 30

years of post-qualification experience. He

specializes in several areas of law, including

project finance. He also advises clients on

regulatory compliance, public policy, and

legislative engagement.

Stephen is known for his pioneering work in

PPPs in Kenya, where he has advised both

public and private entities on large PPP projects.

He is also a respected academician who has

taught at institutions such as the Kenya School of

Law. In addition, he is a certified Corporate

Governance trainer.

I

Mr. Stephen Mallowah

Mr. John Loto Segelan

t

Mr. John Segelan is an accomplished

professional with extensive experience in

operations, risk management and leadership in

the banking sector. Bom in Marsabit, he has held

key positions, including Head of Operations for

KCB South Sudan and the Western Region of

Kenya, where he was responsible for ensuring

compliance, minimizing operational risks, and

driving customer satisfaction.

With an MBA from ESAMI/lr4aastricht Business

School and a strong background in economics

from

St. Lawrence lJniversity in New York, Segelan's

expertise and w'ealth ofknowledge is key to the

PPP Committee with regard to approval process

for PPP projects.4
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Mr. Jarncs Muhati, CBS lS T llE Principal

Secretary, Stale Dcpartmenl of I)lanning.

Ms. Mary Mwiti

5

:

Nlr. James Muhati

t

,a h,

6 \4s. N{ary Mwiti is a corporate governance

profcssional with valuable industry expertise and

a passion 1br prudcrrt management with a proven

track record spanning o" er 20 years of

progressive experience in providing high-level

systerns eurd services, leadership for

administrative functions. She holds a Master's

Degrce in I Iunran Resource lvlanagement and a

Ilachelor's Degree in Business Administration

(l IR) both liom tlie Jomo Kenyatta University of

,,\griculture and'l'echnology (JKI.lAl-). Mary is a

merrbcr ol the Instilute of [{urnan Resource

Managcment in Kenya.
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7

Hon. Shadrack J. Mose is the current Solicitor

General of the Republic of Kenya, having

assunred Office on 20't' March,2023.

He is the chief assistant to the Honourable the

Attorney-General, in the performance of the

Attorney-General's duties as the principal legal

advisor to the Governaenl. Further, he is

responsible for organising, co-ordinating and

managing the administrative and legal functions

of the Office; supervising all court cases; and

overseeing the formulation and implementation

of development strategies for Government Legal

Services.

Hon. Mose, is an Advocate of the lligh Court of

Kenya rvith over thirty years' experience in legal

practice. He holds a Bachelor of Laws(LL. B)

degree from the University of Nairobi and a

Post-Graduate Diploma in Law from the Kenya

School of Law.

Mr. Shadrack Mose

xll
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Eng. Joseph Mbugua is the Principal Secrelary

for the State Department of Roads. prior to his

appointment, he was the Kenya Rural Roads

Authority (KeRRA) Regional Director in

Kiambu. He served in the sa-rne capacity in

various regions in Kenya and also worked in the

Ministry of Roads in various stations.

Eng. Mbugua is a registered professional

Engineer with Engineers Board of Kenya (EBK)

and a Corporate Member of the lnstitution of
Engineers of Kenya (MIEK). He hotds a BSC in

Civil Engineering frorn University of Nairobi.

8

Mr. Joseph Mbugua

9

.+

Mr. Christopher Kirigua. MBS

er Kirigua serves as Director

General of the Public Private partnerships (ppp)

at the National Treasury and Economic planning.

A seasoned inveslment banker, Mr. Kirigua

worked in the private sector for over 20 years,

prior to joining public service in December 2020.

Until the financial year ended 30th June 2022,

Chris was the Altcrnate to the Cabinet Secretary

National Treasury, on lhe Safaricom plc Board

and has also previously served on the Board of
the Communications Authority of Kenya.

In his currenl role at The National Treasury,

Christopher leads a team that is mobiliz-ing

private capital to develop sustainable

infrastructure in all scctors. His mandate

supports the Governnrent to elfectively manage

its limiled fiscal space to enable the various State

Departments to focus more on social investments

Mr. Chlistoph

x I
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and allow private sector to ruu with

commercially viable projects. He Provides

Ovcrall Leadership for the Kenya Public Private

Partnership Program and support to the project

implemcntation

xtv
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3. Key Management Team

Names Title
designation

Key qualificetion Responsibilities

Mr. Christopher Kirigua,
MBS

Director
General, PPP

Bachelor of Science BS
Accounting and Finance
Harvard Kennedy
School Senior Executive
Learning Program on
PPPs and Projcct
Finance

the Kenya Public private
Pannership Program and suppod
to the project inrplementation.

Leadership forProvides Overall

Mr. Samwel O. Onyango

Head of Finance
& Admin.

o MBA Finance
. BCom Finance
r CPA (K)

versee all the PppD Financial
Management Matters
o

Mr. Wycliffe
Ondieki

Paul

Monitoring and
Evaluation
Expen

. Mastcr of Education
(Educational Psychology)

o Bachelor of Education
(Mathematics & B. Studies)

implemenration of rhe Monitoring
& Evaluation Function & System
for the Project.

Establish & oversee

Mr. Ken On

Head of
Capacity
Development

a Masters in Intemational
Relations.

a PostBraduare Diploma in
Public Relalions.

. B-COM

PPPD CapacityIn charge of
Building.

Mr. Edwin Ombaka

Principal
Intemal Auditor

. MBA Finance
a BCOM Accounring
. CPA(K)
. CISA
. ISACA
. llA

ersee Intemal Audit FunctionsOv

xv
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Mr. Edgar Kamara

Financ ial
Modeler

a Bachelor of Economics
o Masters in Finance and

lnvestment

ln Charge of project origination,
sructuring and financial
rnodeling.

(

h-\ Ir
Mr. Paul J. Oyier

I
I

Communicatio
n Expen

. Masters of Arr
Communication

o Bachelor of Arts
Joumalism.

tn

IN

In charge of communication
within PPP Directorate.

Ms. Neala Wanjala

Head of Legal . Bachelor of Laws In Charge of l-egal Matters at
PPP Directorate.

t:
Ms. Christine Ng'ang'a

Director,
Originarion
and
Structuring

B.A. in Economics and
Political Studies
MPA in Policy and
Finance
Post Graduate Diplorra
in Ecommerce and
Intemet Technologies

In charge of Project origination
and strucruring unit

Ms. Monicah Mwangi

Procurement
Expert

Master of Science in
Procuremcnt and

Contract Management,
Ilachelor of Commerce-
Purchasing and
Supplies, Mt. Kenya
Universiry
Diploma in Purchasing
and Supplies
Management (lCM),
Certified Public Private
Partncrship - CP3P

a

In charge of procurement
function.

xvl
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4. PPPC Chairman's Statcment

The Government ofKenya has created a robust PPP legal framework by enabling rhe enactment
of an overarching PPP Act, 2021 (replacing a repealed PPP Act 2013), that is fundamental in
promoting private sector participation for the accelerated delivery of public infrastructure
projects. The PPP Act, 2021 together with Public Private Partnerships Regularions, 2014
(curently going through review) and the Project Facilitation Fund Regulations,2017 creates an
enabling environment for PPP frameworks.

Public Pnvate Partnerships arrangements creates a financrng altemarive that reduces pressure on
the current constraint fiscal space and enhance sustainability in public infrastructure financing,
and thus providrng the Govemment the necessary headroom to finance social projects. The
priority sectors earmarked for PPP projects rnclude water, ports, agriculture, housing, roads,
tradc, industry and energy sectors.

A strong emphasis on undertaking interventions aimed at unlocking the potential of various
sectors so as ro bring down rhe cost of living is key. In line with this, the public private
Partnerships Directorate (PPPD) has dedicated its effo(s in towards mobilising private sector
caprtal to support investments in public infrastructure projects in order to support public service
delivery.

As Chair of the Public Private Partnerships Committee, I wish to thank my fellow Committee
members and management for their valuable contributions in guiding the ppp programme. It has
been a great honour observing the immense commitment to deliver on ppps during the past year.

xvu
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5. Report of the Chief Executive Officer/Officer Administering the Fund

There is a strong emphasis on interventions aimed at unlocking the potential of various sectors

so as to bring down the cost of living. In line with this, the Public Private Partnerships Directorate

(PppD) has dedicated its efforts in towards mobilising private sector capital to support

investments in public infrastructure projects in order to deliver public service/goods.

The Direclorate is pleased to state that PPP programme in Kenya has taken off very well with

many approved projects and a good progress of the PPP project pipeline. As at June 2019, a total

of approximately KES 26.2 billion had been mobilised in form of private capital investments in

PPPs since commencement of the PPP programme in 2013.

To enhance the general viability ofPPP projects, various policies and frameworks were instituted

during the year under review. These include development and conduct of public participation on

the draft PPP Regulations among others.

Public Private Partnerships create fiscal space and enhance sustainability in public inlrastructure

financing, and thus providing the Govemment the necessary headroom to finance social projects.

The priority secrors earmarked for PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

The Govemment continues to support and enhance the role ofthe PPPD in bringing public-private

pafnerships to the mainstream ofnational development, through various existing policies.

xvlll
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6. Statement of Performrnce ageinst Predetcrmincd Objectives for thc seventeen months
period endcd 30th June 2019

The objective of PFF is to provide financial support for the implementation of ppp projects
in accordance with the provisions of the PPP Act and the PFF Regulations. The pFF will
achieve this objective through the following sub-objectives:

) To increase and sustain resource requirements for PFF during the life of the
Fund; and

F To strengthen the capacrty of the pFF to meet stakeholder needs.

Functions of the Fund and eligible funding windows

The PFF Regulations (2017J regulation 4 outlines the eligible Projects for funding under the
PFF as follows:

I. Window 1 - support to cAs, third party costs in the preparation ofthe ppp project,
including settlement of transaction advisory costs; preparatory costs

II. Window 2 - support to the activitles of the ppp Drrectorate;

Ill. Window 3 - provision of Viability Gap Funding (VGFJ to pro;ect; and

IV Window 4 - provision of a source of liqurdity to meet Contingent Liabilitjes arisrng
from a Pro.;ect.

Notc - The Fund has not started its operations since not all the conditions precedent to its
actualization (including development of governance and operalions manuals) have not been

met. However, mobilization offinancial resources have begun in readiness for the funds pursuit

towards meeting its objectives.

xlx
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The PFF Regulations (approved in 2017) operationalize the PFF and the Governance and

Operational Manual sets out the processes and procedures that guides its operation. The

Manual Iays down the procedures for the operationalisation and administration ofthe PFF

It provides the processes for planning, accessing, utilising, monitoring and accounting for
the PFF resources. It also provides guidance on how to engage our external stakeholders in

as far as financing requirements from PFF are handled.

The PPP Directorate's role is two-fold at the institutional level; on lhe one hand serving as the

secretariat and technical arm of the PPP Committee and on the other hand providing technical,

financial and legal expertise to the PPP Committee and the contracting authorities regarding PPP

related activities.

7. Corporate Governence Statement

The key policy institution guiding PPP matters in the Country is Public Private Partnerships

Commitee (PPPC) as the law established under Section 6 of PPP Act 2021. The Committee

members comprises of both representatives from public and private sectors, with lhe Director

General serving as the Secretary to the PPP Committee. The PPPC is mandated to provide
oversight of the PFF operations and management as per Regulation 17 (l&LZ) of the PFF

(2017).

xx
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8. Management Discussion and Analysis

The Fund had not started its operations during the period under review. Management is setting up
the institutional and financing arrangements including development of various"policy jocuments 

to
actualize its operations. However, mobilization offinancial resources u.. ongoing in readiness for
the funds pursuit towards meeting its objectives.
The financing sources include development partners, GoK direct funding, project appraisal fees,
proJect success fees anrong others. Management commlts to give more aitaits.s irnilementation
progresses_

xxl
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9. Environmental and Sustainability Reporting

i'1 Sustoinabilily struteg, ond profile

The sustainability of PPP activities are pegged on CAs ownership and commitments, observing and

effectively applying GoK legal instruments (eg PPP Act 2021), structures/systems and institutional
mandates to address GoK infrastructural felt needs. Having in place a strategic National Infrastructure
Plan which is aligned to the National Govemment medium and long-term development blue prints
which are arrived at through an all-inclusive participatory approach is very important. All key

partners/parties are engaged during alI phases ofthe project development, right from feasibility study,
planning, implementation and, monitoring & evaluation. Proper application of the approved PPP

procurement merhods, with competitive method being the most prefened, will definitety assure the
projects sustainability.

ii) Environmental performance
The PPP projects activities address economic, livelihoods and environmental conservation. Wlile
the Kenyan Constitution 2010 assures all citizens of a good and healthy environment, the projects

uses an integrated approach where all interventions must address environmental sustainability. The
projects adhere to international and local environmental requirements where interventions that
require an Environmental and Social Impact Assessments are done before implementation,
Environmental and Social Audits are done on time while specific environmenlal interventions are

part of the project design.

iiD Employee welfare
The PPPD staff are hired competitively through GoK (and occasionally with development partners)

laid down procedures to ensure retention, professionalism and competency in service delivery.
Various short term trainings are frequently offered to improve slaff skills and service delivery. The

staff are normally engaged on a three year renewable contracts and their performance is appraised
periodically as per GoK Public Service performance management guidelines. The offices are kept
clean and well equipped and transport to support PPP Project's service delivery is adequately
provided.

iv) Market place praclices-

The Directorate ensures best practices in PPP procurement through adherence to GOK and relevant
development partners rules and regulations on competitive bidding, contract management and

payment on delivery. PPP Directorate sources goods and services from across the country and around
the world to meet the requirements of the Directorate. The advertisements are normally done via
various media (national/intemational) for wider catchment and in line with prevailing legal
framework. As such, we aim in our procurement to be transparent, accountable and fair, and to provide
value for money in meeting the Directorate needs. Suppliers are welcome to bid for any contracts that
they believe are suitable; the contact person is advertised in each case.

All procurement documents are clearly indicated thal PPP arrangements are corruption free

environment. AII PPP procurement committees are guided by the PPP Act 2021 and resultant

regulations apart from adhoc; procurement documents are availed through the website while all
correspondence on procurement is through writing. All CAs, Private Party and PPP Directorate
representatives panicipate in the procurements.

xxll



PPP Directorate is an equal opporturity organization and promotes equal opportunity thoughout the -
unit. All tenders are open to suitably qualified parties.

v) Corporate Social Responsibilily / Community Engflgements

In its efforts to contribute towards meetrng its oblectives, the Directorate is keen in supporting social,
environmentally friendly activities including tree planting in public instirutions.

Public Private Pertnerships projcct Facilitation Fund
Annual Report end Financial statcments for the scventeen months period ended June 30,'
2019.

xxul
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10. Repor( of the Directors

The Directors submit their report together with the audited financial statements for the seventeen

months period ended June 30, 2019, which show the state of the Fund affairs.

i) Principal activities

The principal activities ofthe Fund are set out in page iv.

iD Results

The results of the Fund for the seventeen months period ended June 30,2019, are set out on page xix.

iii) Directors

The members of the Board of Directors who served during the year are shown on page viii. During

the seventeen months period ended June 30, 2019, no director retired/ resigned and none was

appointed.

iv) Auditors

The Auditor-General is responsible for the statutory audit of the Fund in accordance with Article 229

of the Constitution ofKenya and the Public Audit Act 2015 for the seventeen months period ended

June 30, 2019, in accordance to section 23 ofthe Public Audit Act, 2015 which empowers the Auditor

General to appoint an auditor to audit on his behalf.

By Order of the PPPC

Na

Officer
Nairobi
I)rte: lr

,*A-iit uhryrtll
edministeri{ Fund/PPPC Secretary

li'/a1
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,,
2019. !

I I . Statement of PPPC Responsibilities

Section 81 of the Public Finance Management Act, 2012 and Section 8l(4) ofPPP Act 2021 require 1

the Directors to prepare financial statements in respect of that Fund, which give a true and fair view
of the state of affairs of the Fund al the end of the financial yearlperiod and the operating results of
the Fund for that year/period. The Directors are also required to ensure thal the Fund keeps proper
accounting records which disclose with reasonable accuracy the financial position of the Fand. ihe
PPPC are also responsible for safeguarding rhe assets of the Fund.

The Members are responsible for the preparation and presentation of the Fund's financial statements,
which give a true and fair view of the state of affairs of the Fund for and as at the end of the financial
year (period) ended on June 30,2019. This responsibility includes: (i) maintaining adequate financial
management arangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounling records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and lair presentation ofthe financial statements, and ensuring that
they are free from material misstalements, whether due to error or fraud; (iv) safeguarding the assets
of the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The PPPC Members accept responsibility for the Fund's financial statements, which have been
prepared using appropriate accounting policies supporled by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards oPSAS), and in the
manner required by the PFM Acl,2012 and PPP Act 2021. The Directors are of the opinion that the
Fund's ftnancial statements give a true and fair view of the state of Fund's transactions during the
financial year ended June 30, 2019, and of the Fund's financial position as at that date. The Members
firrther confirm the completeness ofthe accounting records maintained for the Fund, which have been
relied upon in the preparation ofthe Fundt financial statements as well as the adequacy of the systems
of intemal financial control.

Nothing has come to the attention of the PPPC to indicate that the Fundwill not remain a going concem
for at least the next twelve months from the date ofthis statement.

Approval of the financial statements

The Fund's financial statements were approved by the PPP Committee on I \

and signed on its behalf by:

.,,-t\
2019

Dr. Chris Kiptoo, CBS
Principal Secretary/l{T

* &+*
Neala Wanj ala

Ag. Director Gencral/PPPD

CPA Samwel O. Onyango

Head of Finance & Admin.

ICPAK Member No: 4629
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NAIROBIOFFICE OF THE AUDITOR.GENERAT

E n h a nci ng Acct.tu nto bi I i fi'

REPORT OF THE AUDITOR.GENERAL ON PUBLIC PRIVATE PARTNERSHIP
PROJECT FACILTTAT|ON FUND FOR THE SEVENTEEN (r7) MONTHS' PERTOD
ENDED 30 JUNE, 2019 - THE NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose; and

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environmenl and the intemal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Efiectiveness in the Use of Public Resources, and the Report on
Effectiveness of lntemal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the PublicAudit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Public Private Partnership
Project Facilitation Fund set out on pages 1 to 66, which comprise of the statement of
financial position as at 30 June, 2019, and the statement of financial performance,

Repo ofhe Auditor-General on Public Prieate Partnerchip Projea Focilitation Fundlor the seventeen ( l7) nonths'
period ended 30 June, ?019 - The National Treosury



statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the seventeen (17) months'period then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were ne@ssary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Public Private Partnership Project Facilitation Fund as at 30 June, 2019 and
of its financial performance and its cash flows for the seventeen (17 ) months'period then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Private Partnerships Ac[ 2013, Public Private
Partnerships Regulations, 2014, Public Private Partnership (Project Facilitation Fund)
Regulation, 2017, and the Public Finance Management Acl, 2012.

Baeis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of Public Private Partnership Project Facilitation
Fund Management in accordance with ISSAI '130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the lSSAls and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Mattsr

Budgetary Control and Performance

During the period under review, the Directorate did not prepare the statement of budgeted
versus actual amounts despite receipt of exchequer funds amounting to Kshs.20,000,000
into the Public Private Partnership Project Facilitation Fund Account on
26 February, 2018. This was contrary to Regulation 21(d) of Public Private Partnership
(Project Facilitation Fund) Regulation, 2017 which provides that the officer administering
the Fund shall prepare estimates of annual revenue and expenditure of the Fund relating
to the public private partnerships programme and the Funds' operational expenses and
submit it to the Committee for adoption.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the period under review.

Other lnformation

Management is responsible for the other information set out on page iv to xxv which
comprise of Key Project Facilitation Fund lnformation and Management, Key
Management Team, Public Private Partnership Committee Chairman's Statement,

Reporl of he Auditor-General on Public Private Portnership Project Facililation Fundlot the setenteen ( l7) months'
pe od ended 30 June, 2019 - The NationalTreasury
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Report of the Chief Executive Officer/Offlcer Administering the Fund, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors and Statement of Public Private Partnership Committee
Responsibilities. The Other lnformatron does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submiseion of Financial Statements

The Public Private Partnership Project Facilitation Fund was established under Public
Private Partnerships Act, 2013 and operationalized by Public Private Partnership (Project
Facilitation Fund) Regulation, 2017 . During the period under review, the Public Private
Partnership Project Facilitation Fund received exchequer amounts of Kshs.20,000,000
on 26 February, 2018 to finance its operations. However, the financial statements for the
seventeen (17) months' period ended 30 June, 20'19 were submitted for audit on
28 November, 2024 instead of statutory date of 30 September, 2019. This was contrary
to Section 68(2) (k) of the Public Finance Management Acl, 2O12 which requires an
Accounting fficer to prepare and submit the financial statements to the Auditor-General
within three months after the end of financial year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Lack of Work-Plans

During the period under review the Fund received on 26 February,2018 exchequer
amounts of Kshs.20,000,000 for operations. lt was noted that operations workplan was
not prepared. This was contrary to Regulation 21(d) of Public Private Partnership (Project

Report ofthe ludrtor-Generol on Publtc Pruale Portnershq Propct Foul ouon Fundfor the setenteen (l7) months'
period ended 30 June, 2019 - The Naltonol Treasury
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Facilitation Fund) Regulation, 2017 which provides that the officer Administering the Fund
shall prepare estimates of annual revenue and expenditure of the Fund relating to the
Public Private Partnerships programme and the Funds' operational expenses and submit
it to the Committee for adoption.

ln the circumstances, Management was in breach of the law.

3. Lack of Fund Manual

During the period under review, rt was estab[shed that there was no fund manual. The
manualwas to; provide for the accounting standards applied by the fund, financial policies
and procedures of the fund, budget and cashflows management at the fund, reporting
mechanisms, financial regulation standard forms, and charts of accounts. However,
Management explained that in 2017 they embarked on working on key policy
requirements and documents includrng operations and governance manuals which were
needed to be in place before the 1st withdrawal was made from the Fund. However, as
at 30 June, 2019 the regulations had not been approved. This was contrary to Regulation
64(1) and 64(2) of Public Private Partnerships Regulations, 2014.

ln the circumstances, Management was in breach of the law.

4. Lack of Fund Policy Board

During the period under review, it was established that Fund Policy Board was not
established. The Board was to formulate general policy guidelines for the fund, identify
priority sectors for funding, approve all operational and management procedures of the
fund, financial statement, management reports, and the funds operating manual; and
authorize withdrawals from the bank accounts of the fund. However, the Management
explained that the process of identifying and putting together the Fund Policy Board was
initiated in 2017 but as at 30 June, 2019 the Board had not been constituted. This rs
contrary to Regulation 62(1) and 62(2) ot Public Private Partnerships Regulations, 2014.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assuranoe about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclueion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governanoe were not effective

Reporr ofthe Audtor-Ceneral on Public Pruale Partnershtp ProJecl Foctlitotrcn Fundlor the seventeen ( l7) months'
penod ended 30 June, 2019 - The National Treasury
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Public Private Partnership Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparlng the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Public Private Partnership Committee is responsible for overseeing the Fund's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a

Report ofthe Auditor-Ceneral on Puhlic Privrte Partnershi!, Project Fdcilitation Fundfor the setenteen ( I7) monlfu'
period ended 30 June, 2019 - The National Trcasuq'
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://wvwv.oaokenva.qo. ke/auditor-qenerals-
responsibilities-for-audrV. This descri ption forms part of my auditor's report

FCPA cBs
AUDITOR-GENERAL

Nairobi

17 December, 2024

Reporl ol lhe Audik>r-Generql on Public Privtle Parlnership Project Focilitation Fundlor the setenteen ( l7) nofilhs'
perbd ended 30.lune. 2019 - Thc Nqtionql Treqsum'
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,$.nnual Report and Financial Statements for the seventeen months period ended June 30
20L9.

I 3. Statement of Financial Performance for the seventeen months period ended 30 June 2019

Notes 2018/2019

Kshs
Revenue from non-erchange transactions

Transfers from other govemments entities 6 0

Public contributions and donations 7 0

Licenses and permits 8 0

I 0

Revenue from exchange transeclions

Finance income 9 0

Other income l0 0

Total revenue 0

Expenses

Use ofgoods and services ll 0

Ernployee costs t2 0

Board Expenses r3 0

Depreciation and amortization expense t4 0

Repairs and maintenance l5 0

Contracted services l6 0

Grants and subsidies t7 0

Finance costs l8 0

Total expenses 0

Other gains/(losses)

Gain/Loss on sale of assets l9 0

Gain/Loss on foreign exchange transactions ltt 0

Gain /Loss on fair value of investments 2t 0

lmpairment loss 27 (0)

Surplus/ (deficit) before tax 0i0)
Taxation 23 (0)
Surplus/(deficit) for the period,/year 0(0)
Remission to National Treasury 41 0

Net Surplus for the year 0

Attributable to

Surplus/(defi cit) attributable to minority interest 0(0)

Surplus attributable to owners of rhe conholling Entity 0

00

The notes set out on pages I to 7l form an integral part ofthese Financial Statements. The Financial
Statements set out on pages I to 4 were signed on behalfofthe Board of Dir.ectors by:

I



Public Privete Partnerrhips Project Facilitetion Fund
'Annuel Report end Finencial Statements for the seventecn months period ended June 30,

2019.

Dr. Chris Kiptoo, CBS

Principal Secretery/l{T

Neale anjela

Ag. Director GenereUPPPD

CPA Samwel O. Onyango

Head of Finance & Admin.

ICPAKM ber or 4529

Date
L-o

D","...tJ D"r"..r,r.l/.4Jag
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Public Private partnerships project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,'
2019-

l5 Statement ofFinancial Position as at 30 June 2019

Notes 20ltno79
Kshs

Assets

Current Assets

Cash and Cash equivalents 24 20,000,000
Receivables from Exchange Transactions 25 (a) 0
Receivables fr om Non-Exchange Transactions 26 0
lnventories 21 0
lnvestmenls in financial assets 28 0
Totrl Current Assets 20,000,000

Non-Current Assets

Property, Plant and Equipment 29 0
Intangible Assets 30 0
Investment Property 3l 0
Total Non- Current Assets 00

Toral Assets (A) 20,000,000

Liabilities

Current Liabilities

Trade and Other Payables 32 0
Refundable Deposits from Customers 33 0
Current Provision 34 0
Finance Lease Obligation 35 0
Deferred Income 36 20,000,000
Employee Benefir Obligarion 31 0
Social Benefits 4t 0
Taxation 43 0
Totel Current Liabilities 20,000,000

Non-Current Liabilities

Non-Current Provisiorrs 38 0
Borrowings 39 0
Service Concession Liability 40 0

Social Benefits 45 0
Deferred Tax Liabilities 46 0

3



Public Private Partnerships Project Facilitation Fund
.Annuel Report and Financial statements for the seventeen months period ended June 30,

20r9.

Not6 201t t0r9
Krhr

Totel Non- Current Liebilities 00

Toral Liabiliries (B) 20,000,000

Net Assets (A-B) 00

Represented by:

Reserves 0

Accurnulated Surplus 0

Capital Fund 0

Net Assets 00

The financial statements set out on pages I to 71 were signed on behalf of the Public Private

Partnership Committe-e

a,
Dr. Chris Kiptoo, CBS

Principal Secretary/l'rlT

Neala anjala CPA Samwel O. Onyango

Ag. Director General/PPPD Head of Finance & Admin.

ICPAK b No: 4629

Date.J,l. t.?ta Date...\
'Lct{l.{

Date.
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Public Private Partnerships Project Facititation Fund
Annual Report and Financial Statements for the seventeen months period ended June 30,2019.

16. Statement ofChanges in Net Assets for the Seventeen Months Period ended 30 June 2019

Des.riptioD
Ordinary

chere
capitrl

Revaluetio
tr reserve

Fair value

edjustmeot
resel e

ReteiDed

earnings
Propoccd

divldendr

C.pitaU
Developme

nt
Grants/Fu

nd

Totel

Kshs Kshs Kshs Kshs Kshs Kshs Kshs
As at July l, 2018 0 0 0 0 0 0 0
Issued new capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciation

Fair value adjustmenl on investments

Surplus/ deficit for the year

Capital/development grants received during
the year

Transfer of depreciation/amortisation from
capital fund to retained earnings

Dividends paid

Interim dividends paid

Proposed fi nal dividends

As at June 30, 2018 0 0 0 0 0 0 0

As at July 1, 2019 0 0 0 0 0 0 0
lssue ofnew share capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciation

Fair value adjus$nent on investments

Surplus/ (deficit) for the year

Capital/developrnent grants received during
the year
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,.
2019.

17. Statement ofCash Flows for the seventeen months period ended 30 June 2019

20t8/20t9

Notes Kshs

Cash flows from operating activities

Receipts

Transfers from ollrer govemments enlities 0

Levies, fines, and penalties 0

Public contributions and donations 0

Property taxes revenue 0

Licenses and permits n

Rendering ofservices 0

Sale of goods 0

Rental revenue from facilities and equipment 0

Finance income 0

Other income 0

Total receipts 00

Payments

Use of goods and services 0

Employee costs 0

Board Expenses 0

Repairs and maintenance 0

Contracted services 0

Grants and subsidies 0

Total payments 00

Net cash flows from/(used in) operating activities 50 00

Cash flows from investing activities

Purchase of PPE and Intangible assets 0( )
Proceeds from sale of PPE 0

Purchase of investments 0( )
Sale of investments 0

Net cash flows from(used in) investing activities 00

Cash flows from financing activities

Proceeds from borrowings 0

Repayment of borrowings 0( )
Deferred income 20,000,000

Net cash flows from linancing Activities 20,000,000

I
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Publtc Privetc Parherrhipr Prolec{ Fecilltation Fund
'enn6t neport rnd Finrociol Stetemcntr for the !3veDtce! moothc period endod Juue 3O'

201r.

(PSASB hs now preserihed the direct method of ca$low presentationlq dA e ities wrdff t rc IPSAS Accrual
ba,sis of ucoottbrg),

24
20,000,000Net lmreu/(dccmo) ia omh &

Coh eqoinlontr
24 0Cash and cash oquivalcnts .t I July 20lE
24 23,000,000Cuh end cerb cqrivrhrt! rt 30 Jue 2019
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the seventeen months period ended June 30,2019.

18. Statement of Comparison ofBudget and Actual amounts for the seventeen months period ended 30 June 2019

Original
budget

Adjustments Final budget
Actud on

coaparoble
berig

Performsn
ce

difference

Y" of
utilizadon

Krhs Kshs Kshs Krhs Kshs
a b c=(a+b) d e(c-d) Fd/c* 100

Revenue

Transfers from Other Governments entities

Levies, Fines and Penalties

Public Contributions and Donations

Property Taxes Revenue

Licenses and perm its

Rendering of Services

Sale of Coods

Rental Revenue from Facilities and Equipment

Finance lncome

Agency Income

Other Income

Total Income 0 (0) 0 0 (0) 0

Expenses

Use of Goods and Services

Employee costs

Remuneration of Directors

Repairs and Maintenance

Contracted Services

Grans and Subsidies

Total Expenditure 0 (0) 0 0 (0) 0

Surplus for the period 0 0 0 0 0 0

Capital Erpenditure 0 0 0 0 0 0



Public Private Prrtnerships Projcct Fecilitetion F und
Annuel Report end Finenciel Statements for thc scventeen month! period cnded June 30,2019.

Budset notes

I Prowde below a commenlary on stgnrficant underul rzalon (below 90% ofutiluanon) and any overul eatnn (IPSAS 24 l4)

2 Prowde on explananon o/ changes between ongrnal and /inal budget ndtcotug whether the dtflerence s due to reallocatons or other cawes (IPSAS 24 29)

3 llhere the total of octuol on comparable bqsts does not lrc to the slalement offinanaal perlormance lotals due to dtference: n accountng bas$

(budget r cash basrs, slatement offinanual perlormance s accrual) prowde o reconulruuon

J



Public Privatc pertncrships projcct Fecilitation Fund
Annuel Rcporr and Financiar strtemcnts for the scventcen months period ended June 30,
20r9.

19. Notcs to thc Financial Stetcmcnts

l. Generel Information

Public Private Pannerships project Faciritation Fund rs established by and derives its
authority and accountabirity from ppp Acr, 2ozr. The Entity is wholly owned by the
Govemment of Kenya and is domicired rn Kenya The Entrty's principal activity rs to serve
as a financing mechan ism/speciar purpose vehicre to ensure a stabre and effective
environment to spur PPP projects investments.

2. Stetcmcnt of Compliance and Basis ofprcprration

The financial statements have been preparcd on a historicar cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketablc securtties and financial instruments at fair value, impaired assets at their estimated
recoverablc amounts and actuarially determrned liabilrties at their present value. Thc
preparation offinancial statements in conformity with Internatronal Public Sector Accounting
Standards (IPSAS) arlows thc use of estimates and assumptions. rt also requircs management
to exercise Judgement in the process of apprying the pFF's accounting poricies. Thc areas

involving a higher degree ofjudgement or comprexity, or where assumptions and estimates

are significant to thc financial statements, are disclosed in Note 5 ofthese financial statements.

The financral statements have been prepared and prescnted rn Kenya Shillings, which is the
functional and reportrng currency ofthe pFF The financial statements have been prepared in
accordance with the pFM Act, lhe srate Corporations Act and ppp Act 201 3, and International
Public Sector Accounting Standards (lpsAs). The accountrng policies adopted have been

consistently applied to all the years presented

ll



Public Private Partnerships Project Facilitation Fund

Antrual Report and Financial statements for the seventeen months period ended June 30,

2019.

Notes to the Financial Statements (Conlinued)

3. Adoption ofNew and Revised Standards

L New and amended slondards and interpretations in issue efleclive in lhe year ended 30

June 2019.

There were no new and amended slandards issued in the financial year.

New and amended standards and inlerprelalions in issue bul nol let efleclive in the

year ended 30 June 2019

IL

Efiectlve dale and impac|:Staodrrd

Applicable ln January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

stalements to assess the effect that leases have on the financial position,

financial performance and cashflows ofan Entiry.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 43

Applicable I't January 2025

The Slandard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement offinancial position and the results ofdiscontinued

operations to be presented separately in the statement of financial performance.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable l" lanuary 2025

The standard supersedes IPSAS l7 on Propeny, Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure

assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS l7 in IPSAS 45, heritage assets that satisry the definition of

PPE shall be recognised as assets if they meet the criteria in the standard.

IPSAS 45-

Property Plant

and

Equipment
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Public Private partnerships project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,
2019.
Statrdard Effoctlve date and impact:

implementation guidance and i ustrative exampres. The standard has crarified
existing principles e.g valuation of Iand over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of
infrastructure assets-

IPSAS 45 has an additional application guidance for infrastructure assets,

IPSAS 46

Measurement The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifoing transaction costs guidance to enhance consistency across

IPSAS;

iii. Amending where appropriate guidance across IpSAS related to
measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called
the current operational value.

Applicable In Jonuary 2025

IPSAS 47.

Revenue This standard supersedes IPSAS 9- Revenue from exchange transactions,
IPSAS I I Construction contracts and IpSAS 23 Revenue from non_ exchange

transactions- l'his standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is ro establish the principles

that an entity shall apply lo report useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

Applicable ld January 2026

IPSAS 48-

Transfer

Expenses

The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial

statements about the nature, amount, tirning and uncefiainty of expenses and

cash flow arising from transfer expense transactions. J.his is a new standard for
public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

Applicable l lanuary 2026
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Publh HYatc Prrtnemtip ProJoct trfttfftltior Fund
Amld ncport and Flmlciel $eecnc[6 frr tLG scvcltlen Eolrthr pertod cudod JIre 30'
2019.

itl Ea$fuWfonofiloadailg
Ttc Entity did not oarly - adopt any new or arnended standErds in the financial year.

IPSAS 49-

Retircmcnt

Bdrefit Plans

Applicade Ia laaury 2026

Thc objcctivc is o prescribc thc accounting and reporting requir€rnents for the

publlc sacior rctirerncnt b€msfit plsns whioh provide retiremcnt to public scctor

employees and other cligiblc participants. Thc *andard scts thc financial

statemcnts that shoutd bc presentcd by a rctirement be,lrefrt plan.
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Public Privatc Partnerships project Facilitation Fund
Annual Report end Financial statements for the scventccn months period endcd Junc 30,
2019.
Notes to the finencirl steaemcnts (continucd)

4. Summary of Significant Accounting policies

r) Revcnue rccognition

i) Revenuc from non-cxchangc transactions

Fces, texes end fincs

Thc PFF recognizes revenues from fees, taxes and fincs when the event occurs and the asset

recognition criteria are met. To the extent that there rs a related conditton attached that would give

rise to a liability to repay the amount, deferred rncome ls recognrzed instead of rcvenue. other
non-exchange rcvenues arc recognized when it is probablc that the future economic benefits or
service potential associated with the asset will flow to thc Entity and thc fair value ofthe asset can

be measured reliably.

Transfcrs from othcr governmcnt cntities

Revenues from non-exchangc transactions with other government entilies are measured at fair
value and recognizcd on obtainrng control of the asset (cash, goods, services and property) if rhe

transfcr is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the PFF and can be measured reliably. To the extent that there is

a related condition attached that would give rise to a liability to repay the amount, the amount is

recordcd in the statement of financial position and realised in the statement of fina.ncial

pcrformance over the useful life ofthe assets that has been acquired using such funds.

ii) Revenue from exchangc transrctions

Rcndcring of scrviccs

The Entity recognizcs revenue from rendering of services by refcrence to the stage of completion

when the outcome of thc transaction can be estimated reliably. The stage of completion is

measured by reference to labour hours incurred to date as a percentage of total estimated labour

hours where the contract outcoure cannot be measured reliably, revenue is recognized only to the

extenl that thc expenses incurred are recoverablc.
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Pubtic Private Partnerships Project Facilitetion Fund

Andual Report and Finaocial statements for the seventeen months period ended June 30'

2019.
Notes to the Financial Statements (Conlinued)

Summary of Signilicant Accounting Policies (Continued)

Sale of goods

Revenue from rhe sale ofgoods is recognized when the significant risks and rewards ofownership

have been transferred to the buyer, usually on delivery of the goods and when the amount of

revenue can be measured reliably, and it is probable that the economic benefits or service potential

associated with the transaction will flow to the PFF

Inlerest incom€

Interest income is accrued using rhe effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the PFF's right

to receive payments is established.

Rental income

Rental income arising from operating leases on investment properlies is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the cunent FY was approved by the National Assernbly on 3fli Ju ne 2018.

subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional appropriations

are added to the original budget by the Entity upon receiving the respective approvals in order to

conctude the final budget. Accordingly, the Entity recorded additional appropriations of .xxr on

the 20xx budget following the governing body's approval.
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Public Private pertnerships projcct Fecilitation Fund
Annual Report end Financiar stetcments for the seventeen months period cnded Junc 30,
2019.

Notes to thc Financial Stetcmcnts (Continued)

Summary of Signilicant Accounting policies (Continucd)

Budget information (continued)

The Pf'F b budgct is prepared on a different basrs to the actual income and expenditure disclosed
in the financial statements. Thc financial statcments are prepared on accruar basis using a

classification based on the nature of expenses in the statement of financial performance, whereas
the budget is prcpared on a cash basis. The amounts rn thc financiar statemcnts were recast from
thc accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A compa,son ofbudget and actual amounts, prepared on a comparabre basis to
the approved budget, is then presented in the statement of comparison of budget and actual
amounts. In addition to the Basis difference, adjustrnents to amounts in the financial statements
are also made for differences in the formats and classification schemes adopted for the prescntation
ofthe financial statcments and the approved budgct. A statement to reconcire the actuar amounts
on a comparable basis rncluded in the statenent ofcomparison ofbudget and actual amounts and
the actuals as per the statement of financral performance has been presented under section xxx of
these fi nancial statements.

c) Taxes

Currcna incomc tex

Curent income tax assets and liabr Iities for the current period are rneasured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantivery enacted, at the reporting date in the area
where the PFF operates and generates taxabre income. current income tax rerating to itcms
recognized directly in net assets is recognized in nel assets and not in the statement of financial
performance. Management pel'iodically evaluates positions taken in the tax returns with rcspect to
situations in which applicabre tax regulations are subjecr to interpretation and estabrishes
provisions where appropnate.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,

2019.

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

ofassets and liabilities and their carrying arnounts for financial reporting purposes at the reporting

date. Deferred tax liabilities are recognized for all taxable temporary differences, except in respect

oftaxable remporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temPorary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future. Deferred trl)( assets are recognized for all deductible temporary differences, the carry

forward ofunused tax credits and any unused tax losses. Deferred tax assets are recognized to the

extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with investments in

conlrolled entilies, associates and interests in joint ventures, deferred tax assets are recognized

only to the extent that it is probable that the temporary differences will reverse in the foreseeable

future and raxable profit will be available against which the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when lhe asset is realized or the

liability is settled, based on tax rates (and tax Iaws) that have been enacted or substantively enacted

at the reporting date. Deferred tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offset ifa

legally enforceable right exists to set off currenl tax assets against current income t&{ liabilities

and the deferred taxes relate to the same taxable PFF and the same taxation authority.
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Public Privatc pertnerships project Fecilitetion Fund '
Annual Ileport and Financiar statcments for thc seventeen months period cnded Junc 30,
2019.
Noaes to thc Finrncial Statements (Continucd)

Summery of Significant Accounting policies (Continued)

Sales ILY

Expenses and assets are recognizcd net of the amount ofsales tax, except:

i) Whcn the sales tax lncurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales rax is recognized as part of the cost of
acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) when receivables and payables are stated with rhe amount ofsales tax included

The net amount of sares tax recoverabre from, or payabre to, the taxation authority is
included as part of receivables or payables in the sratement of financial position.

d) Investmcnt propcrty

Investment propcrties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing rnvestment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
malntenance of an investment property. lnvestment property acquircd through a non-exchange

transaction is measured at its fairvalue atthedate ofacquisitron subsequent ro m ial recogn ron,

tnveslmenr properrtes are nrcasured usrng the cosr ntodel and are deprecnred over the useful ltfe
year period or mvesrmen! property ts measured at fatr varue with gatns and rosses recognised
through surplus or deficit. Inlestment properties are derccognized either when they have been
disposed of or when the investmenl property is permanently withdrawn from use and no future
economic benefit or service polential is expected frorn its disposal. The difference between the net
disposal proceeds and the ca,rying amount of the asset is recognized in the surplus or dcficit in
the perrod of de-recognition. Transfers are made ro or from investment property only when there

is a change in use.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the seventeen months period ended June 30,

2019.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

e) Property, phnt and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition ofthe items. When

significant parts ofproperty, plant and equipment are required to be replaced at intervals, the Entity

recognizes such parts as individual assets with specific useful lives and depreciates them

accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carying

amount ofthe plant and equipment as a replacement if the recognition criteria are satisfied. All

other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset

is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially

measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to PFF. Assets held under a finance lease are capitalized at the

commencement ofthe lease at the fair value ofthe leased property or, if Iower, at the present value

of the future minimum lease payments. The PFI'also recognizes the associated lease liability at

the inception ofthe lease. The liability recognized is measured as the present value ofthe future

minimum lease payments at initial recognition. Subsequent to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated over the

useful life ofthe asset. However, ifthere is no reasonable certainty that PFFwill obtain ownership

ofthe asset by the end ofthe lease term, the asset is depreciated over the shorter ofthe estimated

useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership ofthe leased item to PFF. Operating lease payments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial statements for the seventeen months period ended June 30,
2019.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

lntangible assets acquired separa(ely are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Following

initial recognition, intangible a.ssets are carried at cost less any accumulated amortization and

accurnulated impairrnent losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either finite or indefinite. lntangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

h) Research and development costs

The PFF expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when PFF can demonstrate:

i) The technical feasibility of cornpleting the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized imrnediately in surplus or deficit.
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Public Private Parlnerships Project Facilitation Fund

Annual Report and Financial Statements for the seventeen months period ended June 30'

2019.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

i) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. ?"he PFF does not have any hedge relationships and therefore the new hedge

accounting rules haye no impact on the Enlity's rtnancial slalemenrs. A financial instrumenl is

any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument ofanother entity. At initial recognition, the entity measures a financial asset or financial

liability at its fair value plus or minus, in the case ofa financial asset or financial liability not at

fair value through surplus or deficit, transaction costs that are directly attributable to the

acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classifi cation of tinancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis ofboth the entity's

management model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assels in order to collect

contractual cash flows and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unless an entity has made

irrevocable election at initial recognition for particular investments in equity instruments.
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Notcs to thc Finenciel Stetcmcnts (Continucd)

Summary of Signifi cent Accounting policies (Continucd)

Subsequcnt measurcment

Based on the business model and thc cash flow charactcristrcs, the entity classifies its financial
assets into amortized cost or fatr value categories for financial instruments. Movements in fair
value are prcsented in either surplus or deficit or through net assels/ equity subject to certain
cnteria being met.

Amortizcd cost

Financral assets that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipal and interest, and that are not designated at fair valuc through
surplus or deficit, are measured at amortizcd cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognrzed in
profit or loss when the asset rs de-recognizcd or impaired. Interest income from lhesc financial
assets is included in finance rncome using the effective interest rate method.

Fair value through nct rsscts/ cquity

Financial assets that are held for collection ofcontractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value rhrough nct assets/ equity. Movements rn rhe carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from
these financral assets is included in finarce income using the effectrve interest rate method.

Tradc and othcr rcceivrblcs

Trade and other reccivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
eslimate is made of doubtful receivables based on a review of all outstanding arnounts at the year

end.
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Notes to the Financial Statements (Continued)

Summary of Signilicent Accounting Policies (Continued)

Fair value through surplus or delicit

Financial assels that do not meet the criteria for amortized cost or fair value through nel assety

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss (ECL) are set out in Nore

b) Financial Iiabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or Ioss.

j) Inventories

Inventory is measured at cosl upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is

its fair value a1 the date of acquisition. Costs incurred in bringing each product to ils present

location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borowing

costs.

Afier initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the exlent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower ofcost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofthe PFF.
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Summary of Significent Accounting Policics (Continucd)

k) Provisions

Provisions are rccognized when the Pf'F has a present obligation (legal or constructive) as a result

ofa pasl event, it is probablc that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a rcliable estrmate can be made ofthe amount

of the obligation. Where PFF expects some or all of a provision to be reimbursed, for examplc,

under an insurance contract, the reimbursernent is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relaling to any provlston is presented tn the

statement of financial performance net of any reimbursement.

l) Sociel Bcnelits

Socral benefits arc cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigatc the effects ofsocial risks and iii) Address the need ofsociety as

a whole The entlty recognises a social benefit as an expense for the social benefit scheme at the

same trme that rt recognises a liability. The liabrlrty for the socral benefit scheme ls measured at

the best estimate ofthe cost (the social benefit payments) that the entity will incur rn fulfilling the

present obligations representcd by the liability.

m) Conlingcnt liabilities

The Entity does nol recognize a contingent liability but discloses details of any conringencies tn

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

n) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial slatements. If it has become virtually certain fhat an inflow of economic benefits or

service potential willarise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements ofthe period in which lhe change occurs
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Summary of Significant Accounting Policies (Continued)

o) Nature and purpose of reserves

The PFF currently has not created and maintained any reserve in terms ofspecific requirements.

p) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively ifretrospective application is impractical.

q) Employee benefits

R€tirement benefi t plans

The PFf- has no any provision for relirement benefit plans for its employees and PPP Committee

members for now but is likely to develop one as its operation continues. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into a

separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit credit

nrethod basis. Deficits identified are recovered through lump sum payments or increased fulure

contributions on proportional basis to all participating employers. The contributions and lump sum

payments reduce the post-employment benefit obligation.

r) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date ofthe transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlenlent ofcreditors, or from the reporting ofcreditors at

rates different from those at which they were initially recorded during the period, are recognized

as income or expenses in the period in which they arise.

26



Public Private Partnerships Project Facilitation Fund
Annual lleport and Financial Statcmcnts for the seventeen months period ended June 30,
2019.
Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualiSing assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

conslructed and borrowings have been incurred. Capitalization ceases when construction ofthe

asset is complete. Further borrowing costs are charged to the stalement of financial performance.

t) Related parties

PFF regards a related party as a person or an Entity with the ability to exe control individually

or jointly, or to exercise significanl influence over the Enlity, or vice versa. Members of key

management are regarded as related parties and comprise lhe direclors, the CEO and senior

managers.

u) Service concession arrangements

The PFF analyses all aspects ofservice concession arrangements that it enters in determining the

appropriate accounting treatmenl and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the PFF recognizes that asset when, and only when, it

controls or regulates the services thc operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets other than 'whole-of-life' assets, il

controls, through ownership, beneficial entitlement or olherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at their fair

value. To the extent that an asset has been recognized, the PFF also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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Summary of Signilicant Accounting Policies (Continued)

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short{erm deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprests and advances to authorised public

oflicers andTor institutions which were not surrendered or accounted for at the end ofthe financial

year.

w) Comparative ligures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2019.
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Public Private Partncrships projcct Facilitation Fund
Annual Report and Finenciel stetemcnts for the scven(een months pcriod cnded June 30,
2019.
Notcs to thc Financial Statements (Continued)

Summary of Significent Accounting Policies (Continued)

5. Signilicant Judgmcnts and Sourccs of Estimltion Uncertainty

The preparation of the PFF financial statements in conformity with IpSAS requires management

to rnake .;udgments, estimates and assumptions that affect the reported arnounts of revenues,

expenses, assets and liabilitics, and thc disclosurc of contingent liabilrties, at the end of the

reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a matcrial adjustment to thc carrying amount of the asset or liabiltty affected

in future periods. State alljudgements, estimates and assumptions made.

Estimates and assumptions.

The key assumptions concerning the future and other key sources of eslimatlon uncertainty at the

reponing date, that have a signrficant risk ofcausing a material adjustment to the carrying amounts

of assets and liabrlities within the next financial year, are described below. The Entity based rts

assumptions and cstimates on parameters available when the consolidated financral statemenls

were prepared. However, existing circumstances and assumptions about future developments may

changc due to market changes or circumstances arising beyond the control of the Entity. such

changes are reflected in the assumptions when they occur. IpSAS 1.140

Useful livcs and residual velue

The useful lives and residual values ofassets are assessed using the following indicators to inform
potential future use and value from disposal

a) The condition ofthe asset based on rhc assessment ofexperts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processcs.

c) Thc nature ofthc processes in which the asset is deployed.

d) Availability of funding to replace the asser.

e) Changes in the market in relation to the asset

Provisions

Provisions werc raised and rnanagement determined an estimate based on the information

available. Addltional disclosure ofthese cstirnates ofprovisions is included in Note 40. provisrons

are measured at the management's best estimate ofthe expenditure required to settle the obhgation

at thc reporting dale and are dlscounted to present value where the effect is material.
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Notes to the Financial Statements (Continucd)

6. Transl'ers from Other Govcrnment entities

b) Transfers from Ministries, Departments and Agencies (MDAs)

Name ofThe
Entity SendlnS
The Grant

Amount
rccognized to
Statement of
F'inencial
performance. *

KShs

Amount
deferred
under
deferred
lncome.

KShs

Amount
recognised

in crpital
fund.

Total
trrnsfers
2018t2019

KShs KShs

Minlstry/Statc
Department 0 0 0 0

X Ministry 0 0 0 0

Total 0 0 0 0

(E1ntre lhat the ontount recorcled above as having been reccive<lfi'otn thc Minislry frily reconciles lo llrc
anrcunl recorded by lhe sending Ertlit)' Mittislry' An acknou'ledgeuenl nole/recei)t should be raised in

favour of the sending Mittistry. The details of the t'econcilialion have been inchtded under appendix xx:c)
aAmount recognised in the slolemcnl o-f./inanciul perprmance should be the recurrent grant and tlrc

deyelopme t grant to the extenl that there are no condilions sttsched. Totul of column I should tie to note

6(the part on unconditional grants).

Dcscription
2018t2019

KShs

Unconditional Grants

Operational Grant 0

Dcvelopment grants 0

Othcr Clants 0

Total Unconditional Grants 00

Conditional Grants anrortised/ tra[sferrcd to rcvenue

Housing Development Grant 0

Infrastrucnrre Grant 0

Library Grant 0

Facilities Development Grant 0

Otlrer Organizational Grants (specify) 0

Totrl Government Grants And Subsidies 00
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Annuat Report and Financiat Statements foithe seventeen months period ended June 30'

2019.

Notes to the Financial Stetements (Continued)

7. Public Contributions and Donations

(Provide brief explanalion lor lhis revenue)

8 Licenses, Fees and Permits

(Provide brief explanation for lhb revenue)

Notes to the Financial Statements (Continued)

9. Finance Income

201812019

KshsDescription

0Health Donations
0Research Donations
0Donations transferred lo revenue on con

met

ditions being

0Other Public Donations (SPecifY)

00Total Transfers and SPonsorshiPs

00Reconcitiation Of Public Contributions and

Donations
0Balance Unspent at Beginning ofThe Year
0Current Year Receipts
0Conditions Met - Transferred to Revenue

00Conditions To Be Met - Remain Liabilities

2018/2019

KshsDescriptlon

0Licenses
0Fees
0Pemrits

00Total

Description
20r8/2019

Kshs

Cash investments and fixed deposits 0

Interest income from Treasury Bills 0

Interest income from Treasury Bonds 0

Interest from outstanding debtors U

Total finance income 00

(Provide brief explanation for this revenue)
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the s€venteen months period ended June 30,

20t 9.

Notes to thc Financial Statements (Continucd)

Notes to thc Financial Statemcnts (Continued)

I0. Other Income

Descriptlon
2018/2019

Kshs

Irrsurance recoveries 0

Inconre from sale of tender 0

Services concession income 0

Skills development levy 0

Agency fee 0

lncome written back 0

Bad debts recovered 0

Misce llaneous incomcs (specr/v) 0

Total Other income 00

(NB: Att inconte should be classified as far as possible i lhe relevant classes and other income

should be used to recognize inconte not elsewhere classi/ied.

ll. Use of Goods and Serviccs

Descrlptlon
2018t2019

Kshs

Electricity 0

Water 0

Profcssional Scrvices 0

Subscriptions 0

Advcrtising 0

Admin Fees 0

Audit Fees 0

Conferences and Delegations 0

Consulting Fees 0

Consumables 0

Fuel and Oil 0

Insurancc 0

Legal Expcnses 0

I-icenscs and Pennits 0

Chemicals 0

Water Purification Cost 0

Postage 0

Printing and Stationery 0

32



2018t2019

KshsDescription

0Hire Charges
0Rent expenses
0Security Costs
0

Scwage Treatmcnt Costs
0Skills Developnrent Levies
0Inventory Scrapping
0Telecomtnunication
0Training
0Travel, Subsistence & Other Allowances+
0Bank charges
0Other General Expenses

Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statements foithe seventeen months period ended June 30'

2019.

* Trave l, a c c o mnrc d at i o n, s ubl is le rre
pleasc repo it ndcr notc 17. (Provi

and other qllo\eances- lYherc

de hrief explanotion exPenditr
this cost hss been budgeled under cnployee costs,

tc vdriolions contpdred o thc prcvious ycor)

12, Employee Costs

* Other employee related costs- please provide a brief explanation for these costs.

13. Board Expenses

compared Io lhe previous yeat)

2018t2019

KrhsDescrlption
0

Salaries and wages
0

Employer contribution to health insurance schemes
0

Employer contribution to pension schemes
0

Travel, accommodation, subsistence, & other allowances
0

Housing benefits and allowances
0

Overtime payments
0Perfonnance and other bonuses
0Social contributions
0Gratuity
0Other employee related costs *

00
Employee costs

201a20$
KshsDescription

0Chairman/Directors' Honoraria
0Sitting Allowances
0Medical lnsurance
0lnduction and Training
0Travel and Accommodation
0Other Allowances

00Total
(Provide briel explanation expendilure vdriations
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Annual Report and Flnanclal Statements foithe seventoen montk perlod ended Junc 30'

2019.
Notes to the Flmnchl Ststeuonts (Contlnued)

14. Depreclatlon and Amord?sdon Expense

(Provtde brief exPlanation eqendiure variatloas compared to lhe pre$ous Year)

15. Repairs and Malntenance

(fuwlde brief aplaaation *penditure variatlons comp*ed to the previoils Year)

16. Contractcd Servlces

Prwide brid aplanatlon apeadtnre !tr,',atiorts compoed n the Prevlous Year)

0Propcrg, plant and cquipmnt
0Intaogibtre aseets
0InvesElent poperty carri€d at cost

00Total deprecirtion end amortizadon

0Propcrty and equipment
0Invcs&ent Property
0Eguipment and Machinery
0Vehicles
0Fumihro and Fittinge
0Computa(8 aod Aocessorioe
0Othere (spoci$)

00Total Reprlrc and Malntenanee

0Actrarid Valustions
0Invcsment Valuatiotrs
0Property Valuations
0Othcrs (spcciS)

00Totel Confr ac'ted Services
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Public Private Partnerships Project Facilitation Fund
Annual Roport and Financial statements for the seventeen months period ended June 30n

2019,
Notes to the Financial Ststements (Continued)

17. Grants and Subsidies

Description
201812019

Kshc

Community Development 0

Education lnitiatives and Prograrns 0

Social Developrnent 0

Social benefit expenses* n

Community Trust 0

Sporting Bodies 0

Total Grsnts snd Subsidies 00

Social beneJit schemes include benefrls such as cosh lt'anslers lor wremployment or elderly in line $'ith IPSAS 42

18. Finance Costs

*Borrowing cosls lh.tt relate to inlere$l exPease on acquisilion
Cspitalisation as per IPSAS 5: on borrowing cosu should be includ

19. Gain on Sale of Assets

Provide brief explanation on gains on sale ofJixed assets)

of non- currenl r'ssels and do not qualifu for
ed undet this nole.)

Description
2018t2019

Kshs

Borrowings (amortized cost) * 0

Finance leases (amortized cost) 0

Unwinding of discount on lease liabilities 0

Interest on bank overdrafts 0

Interest on loans from commercial banks U

Total linance costs 00

Description
2018t20t9

I(shs

0

Property, plant and equipment 0

Intangible assets 0

Other assets not capitalised 0

Total gain on srle of assets 00
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Stat€ments for the sevcnteen months period endcd June 30,
2019.
Notes to the Financial Statements (Continued)

20. Gain/Loss on foreign exchange transactions

Description
2018t2019

Kshs

Gain on foreign exchange transactions 0

Loss on foleign exchange transactions 0

Total Gain/Loss 00

(Provide brief explanation gain/loss on Jbreign exchange lransactiotts)

21. Gain/ (loss) on Fair Value Investmcnts

Description
20r8t2019

Kshs

Investnre nts at Fair Valuc- Equity invostments 0

Fair valuc - Investment property 0

Fair value- other financial assets (specify) 0

Total Gain 00

(Provide brief explanation fair value valudtion on invesl,nenl assets)

22. Impairment Loss

Provide brief explanation on assels intpainnenl loss)

23. Taxation

Description
2m8n0t9

Kshs

Current income tax charge 0

Tax charged on rental income 0

Tax charged on intercst income 0

Deferred tax: [note 53] 0

Original and rcvcrsal of temporary differcnces 0

Income aax expense reportcd in the stalement
of fi nancial pcrformance 00

Provide brief explanation on l&r:alion, if any, as a public entily ott revenues not exemptefi

Description
2018t2019

Kshs

Propcrty, Plant and Equipment 0

Intangible Assets 0

Total Impairment Loss 00
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z0r8l2019

KshsDescription

20,000,000Curreut Account - Cetltral Bank of Kenya
0Savings Account
0On - Calt Deposits
0Fixed Deposits Account
0Others(Specify)

20,000,000Total Cash And Cash Equivalents

Public Private Partnerships Project Facilitation Fund

Annual Rcport and Financial Statcments foi the seventeen months pcriod ended June 30'

2019.
Notes to the Financial Statements (Continued)

24. Cash and Cash Equivalcnts

(The arnount should agree with the closing and oPenin

cash flows. List all bank accounls. Provide brief exPla

previous Ttear)

Detailed Analysis ofthe Cash and Cash Equivalents

Description

g balances as inclu
notion on cash vari

ded in the statement of
ations compared to the

2018120t9

Kshs

a) Current Accounl
20,000,000

Central Bank of KenYa
0

Equity Bank, etc.
20,000,000Sub- Total

b) On - C.ll Deposits
0

Kenya Commercial Bank
0

Equity Bauk - ctc
00

Sub- Total

c) Fixed Deposits Account
0

Kenya Commercial Bank
0

Bank B
00

Sub- Total

d) Others(Specify)
0

Cash In Transit
0

Cash In Hand
0Mobile Money Accounts

00Sub- Totel
20,000,000Grand Total
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Publlc Privato Perberehlpr ProJect f,'acllltadon Fund
Arnud Report ard Financial Statemontr for fhe rwenteon monthr perlod ended Juue 30,
2019.
Notes to thc Ffuenclal Strtemenb (Contlnued)

25. Recehables. from Erchrnge Trusrcdoas

(a) RecelvaDlec frou f,rcheuge Transrcdonr (Current)

(Provide brtef qlanatian on canent recelvabl*)

@) Recetvrbles from Erchango Trtngrcdonc g,oq-term)

(c) fudng anatysfu for Recelvrbles from enc.hrnge ftrstcdong

Rccclvgblc€
0Scrvicc, Waior @d El€otrisity Debton
0Othor Exchaage Debton

00Tot l Culrfit Recclvrblor

Totrl recolvrblec
0Scrvice, watcr od clocbicity dcbtorg

0Othcr occhaogo dcb@rs

(0)Lass: iryairaont allowarce
00Toal recclvebler
(0)C\rr@t portion tr8nsforred to cur€ot r€ccivables

00Total non-cur:ent rccetvebles

00Total reedvrbles (e+b)

2018n9
le oi rbe

totrl
%0Lcss thao 1 ycar

0 9oBctwocn l- 2 years

0 o/o
Bctweetr 2-3 yoars

0 %Ovcr 3 ycare

00 VoTotal (a+b)

3E



Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statements foithe seventcen months period endcd June 30'

2019.
Notes to the Financisl Statements (Continued)

(d) Reconciliation for Impairment Allowance on Receivabtes from Exchange Transactions

(Entity to sldte lhe expecled credil
also disclose how ECL was arrived

bles. The enlitY should

ReconciliationforlmpairmentAllorvanceonReceivablesfromNon-ExchangeTransactions

26. ReceivablcsfromNon-ExchangeTransactions

loss rales lor vdrious ca

at in line wilh Provisions

legories of its receiva
of IPSAS 41.)

2018/2019

KshsImpairment allowance/ Provision

0
At the beginning of the Year

0
Additional provisions during the Year

(0)
Recovercd during the Year

0( )Wlitten off during the Year
00

At the end of the year

201812019

KshsIlescrlption

0
Property tax debtors

0
Levies, ltnes, and penalties

0
Licenccs, fces and Permits

0
Other debtors (non-exchange tmnsactions)

(00)
Less: impairment allowance

00Total receivables from non- exchange transactions

Yo ot
thc

total
2018/r9Agcing Analysis- Rcccivablcs from non-

cxchange transactions
%0

Less than I year
vo0Between l-2 years

0
Over 3 years

%0Total

20t8l2ot9
KshsDescripdon

0
At the bcginning of the Year

0Additional provisions during the year

0( )Rccovered during the Year
(0)Written off during the year
00At the end of the year
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Annual Report and Ftnanclal Statoments for the soventeen months period ended Junc 30'
2019.
Notec to the ilnanclal Statementc (Continuetl)

27 Inventorles

(Provide brief e,rylanation on inventories)

28, Investmenh h nralrelal .scetg

(Entity should iltsclose whether theJixed invelt-ment finaictal assets are meaaured at amortised cost or 4t

fair value through changes tn net asseu/ eqtfi!) Inyestuents in equity should be meas*d at lair value
through surphs or deJieit. Other talomaion to be disclosed tueludes: the lnleresl rat?s, mafielly datas,

valuation methodologt, and inpairmeat of these lnvestmen&.

0Consumable storrs

0Mcdical supplies

0Spare parts and maers
0Watcr for dietribution

0Othcr goods hold for rceale

0Catoring
(0)Lass: allowamc for impaimront

00
Totll lnveotoriq at tho l,ower of sost ard not roallzrble
vdue

i) Inv$tment ln Treasury blllc atrd bondr
Finaucial iustitution

0CBK

0CBK

00Sub- total

b) Investment wlth Fheneial Inctltudond Bankc

0Bank x

0Bank y

00sub- total

s) Equi8 luvesbenb (rpecify)

0Equity/ sharcs ir E[tity xrfi

00Sub- total

Grentl total
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Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statements for the seventeen months period ended June 30'

2019.
Notes to the Financial Statements (Continued)

d) Movement of Equity Investments

e) Shareholding in other entities

Forinvestmentsinequitysharelistedundernote33above,listdowntheequityinvestmensunder

the following categories:

?,0t812019

Kshslmpairmenl allowance/ Provision

0
At the bcginning ofthe Year

0
Purchase of investl'tlcnts in the ycar

(0)
Sale of investments during the year

0
Gain/(loss) in fair value of investments through surplus or deficit

00At the end ofthe year

Fair value
of shares

Nominal
value of
sharesNo of shares

2018t2019
Effective

shareholding
Indirect

shareholding
Direct

shareholding

Neme of
Entity where
investment is

held

KshsKshs%o

000(,0Entity A
00000Entity B
00000Entity C

0000000000
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the seventeen months period ended June 30,2019.
Notes to the Financial Statements (Continued)

29. Property, Plant and Equipment

Cost
Land Buildings

Motor
vehicles

Furniture
and fittings

Computers
Other
Assets

(specify)

Capital
Work in
progress

Totel

Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs
As At lJuly 2017 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0) (0)
Transfers/Adj ustn:ents 0 0 (0) 0 (0) (0) 0 (0)
As at 30r! June 2018 0 0 0 0 0 0 0 0
Additions 0 0 0 0 0 0 0
Disposals (0) (0) (0) (0) (0)
Transfer/Adjustments (0) (0) 0 0 (0) (0) 0 (0)

As at 3Orb June 2019 0 0 0 0 0 0 0 0

Depreciation And Impairment
At lJuly 2018 (0) (0) (0) (0) (0) (0) (0)
Depreciation (0) (0) (0) (0) (0) (0) (0)
ImDairment (0) (0) (0)
Transfers/ Adj ustments (0) 0 0 (0) (0) 0 (0)
As At 30rh June 2018 0 0 0 0 0 0 0
Depreciation (0) (0) (0) (0) (0) (0)
Disposals 0 0 0 0
Impairment (0) (0) (0) (0)
Transfer/Adjustment 0 (0) (0) 0 (0) (0) 0
As at 30'h June 2019 0 0 0 0 0 0 0 0
Net Book Values

As at 30rt June 2018 0 0 0 0 0 0 0 0
As at 30th June 2019 0 0 0 0 0 0 0 0
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Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statements for the seventeen months period ended Junc

30,2019.
Notes to thc Financial Statemcnts (Continued)

Valuation

Landandbuildings/Equipmentwcrcvalucdbyprofcssionalvaluersfronrthegovcrnmentin

line with the National Assets and Liabilities Management Policy and Guidelines (issued 30'h

June 2020). The assets were revalued by professional valuers on the set date' These amounts

were adopted by the Board with concurrence from the National Treasury'

(b) Property, Plant and Equipment at Cost

Ifthefreeholdland,buildingsandotlrerassetswercstatcdonthehistoricalcostbasisthc

amounts would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

NBV
Accumulated
DepreciationCost

KshsKshsKshs
Description

000Land
000Buildings
00n

Plant And Machinery
000Motor vehicles, Including Motorcycles
000Computers And Related EquiPment

000
Office EquiPment, Furniture, And

Fittings
000000Total

dep reciation chargc
Normal annual

Cost or valuation
Description

00Plant and Machinery
00Motor Vehiclcs including Motorcycles
00Computers and Related EquiPment
00Office Equipment, Furniture and Fittings
00Total
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Public Prlvate Partnerships Projcct l'acilitation Fund

Annual Rcport and Financial Statements for the seventecn months period ended June

30,20r9.
Notes to the Financial Statemcnts (Continued)

30. Intangible Assets

31. Investment ProPertY

(For inveslmcnl ProPerry held at {air value' changes irtfair value should go through the stalemenl of

financial per{ormance lVhere cosl ntodel is elccted, dePrecdlion dnd itrlPdirmenl should be charged

Inveslmenl ne(lsurcd qlfair value should be evaluated al lhe end of lhe reporting periodlor changes it

lair value.) Entity should disclose lhe itdeP entlent valuers, renlal income lrom lhe inveslment propetly

dany and the direct costs altribuled to the i,l vestfie t ProperU). Any charges on lhe inveslment properly

ny dillia ty ir classifying lhis assel qs an inveslmettl Properry'

201812019

KshsDescription

0
Cost

0At beginning of the Year
0Additions
0At end of the Year
0Additions-internal develoPment
0At cnd of the Year
0Amortization and imPairment
0At bcginning of the year
0Amortization
0At cnd of thc Year
0lmpairment loss
0At end of the Year
0NBV

201812019

Kshs
Description

0At beginning of the Year
0

Additions
0( )DisposaI during the Year
0)(

Depreciation
0)(

Impairment
0Gain/(loss) in fair value (if fair value is elected)

0At end of the Year

o-s well as a
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Public Private Partnerships Project Facilitation Fund
Annuel Report end Financiat Statements for the seventeen months period ended June
30,2019.
Notes to the Financial Statements (Continued)

32. Trade and Other Payables

Descripdon
201817079

Kshs

Trade payables U

Payments received in advance 0

Employee payables 0

Third-party payments 0

Other payables 0

Total trode snd other payables 0

Ageing anrlysis: (Tradc and othcr payables) 2018/2019

Yo of
the

Totel

Undcr one ycar 0 o/o

l-2 years 0 %

2-3 years 0 %

Over 3 years 0

Total (tie to above total) 00

(P rov id e b r i ef exp I an at i o n)

33. Refundable Deposits and Prepayments from Customers

Descrlptlon
2il8n0t9

Kshs

Customer deposits 0

Prepayments 0

Other deposits 0

Total deposits 0

Ageing anrlysis: (Refundable deposits) 2018t2019
7o of tbe

Total
Under one year 0

I -2 years 0 %

2-3 years 0 %

Over 3 years 0 %

Total 00

(P rovid e b rief exp lana tio n)
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Public Privatc Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the seventecn months period cnded June
30,2019.

Notcs to the Financial Statcmcnts (Continucd)

34. Current Provisions

35. Finance Lease Obligation

Maturity Analysis

Period Amount (Kshs)

Year 1 0

Year 2 0

Year 3 0

Year 4 0

Year 5 And Onwards 0

Less: Unearned Interest (0)

Total 00

Analysed as:

Dcscription Amount (Kshs)

Current 0

Non- Currcnt 0

Total 00

Description
Leave

provision
Bonus

provision
Gratuity
Provision

Other
provision

Totel

Kshs Kshs Kshs Kshs Kshs

Balance b/f 00 00 00 00 00

Additional provisions 0 0 0 0 0

Provision utilised (0) (0) (0) (0) (0)

Change duc to discount and time
value for nroney

(0) (0) (0) (0) (0)

Transfers from non -current
provisions

0 0 0 0 0

Totel provisions year end 00 00 00 00 00

Dcscriptlon
2018/20r9

Kshs

At the start of thc year 00

Discount interest on Iease liability 0

Paid during the year (0)

At end of lhe year 00

(P rov ide b rief exp lanat io n)
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Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statcments for the seventecn months period ended June

30,2019.

Thc deferred income movement is as follows:

36. Deferred Income

37. EmPloYee Benefit Obligations

R€tirement benefi t Asset/ Liability

The Entity operales a dehned benefit scheme for all full-time employees from the timc ofemploynent'

The scheme is administered by company B while company B are the custodians of the schenre. The

scheme is based on a percentage of salary of an employee at the time of retirement An actuarial

valuation to fulfil the fmancial reponing disclosure requirements of IPSAS 39 was carricd out as at 30

J\ne 2024 by nil actuarial valuers on this basis lhe present value of the defined benefit obligation and

the related current service cost and past scrvice cost were measurcd using the Projccted unit credit

Method. The principal assumptions used for the purposes of valuation are as follows:

20r8/2019

KshsDescription

20,000,000National 6overnmcnt
0

Internalional Funders
0

Public Contributions and Donations
20,000,000

Total Dcferred Income

National
government

IIlternationd
funders

Publlc
contributions
and donations Total

Kshs Kshs Kshs Kshs

Balance Brought Forward 0 0 0 0

Additions 20,000,000 0 0 20,000,000

Transfers To Capital Fund (0) (0) (0) (0)

Transfers To Income

Statement (0) (0) (0) (0)

Other Transfers (0) (0) (0) (0)

Balance Carried Forward 20,000,000 00 00 20,000,000

Description Defined
benefit plan

Post-emploYment
medical benelits

Other
Benelits 20t8t20t9

Kshs Kshs Kshs Kshs

Current Benefi t Obligation 0 0 0 0

Non-Current Benefit

Obligation 0 0 0 0

Total Employce Bencfits
Obligation 00 00 00 00
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Recognldon

a) Amoun

of Rcdrement Benefit AelcU Liablllty

ts recognized under otlrer gaios/ Lossos in the statement ofFinanoial Perficrmancc:

0%
Discount Rates

ff/o
Future SalarY Increasas

OYo
Future Pension Increases

0o/oRetircmeut)ortaliM (?ro-ty
ff/oRetirement)Mortatity ost-(P
0

Withdrawals
00III Hoalth

0 years
RetirerBcot

oassetslandefinedonrehrmThe p

0
Aotr,rarial gains/ losses fiom changes in

dcmographic

arising

assurnptious

0
lrctuarial gaios/ lossas

from002Ochaagas in fi nancial assumPtioos

arising

0
Actuarial gains aud losscs arising from

expcriencc adjustmonts
0

Others (sPcoi&)

0
Adjusuneota for
bonefit asset

thc dofinedrestrictions on

0
net deflned benefit

It.btltty ($sct)
RemerSlrremetrt oJ the
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b) Amounts recogniscd in the Strtement of Financial position

Description 2018t2019

Kshs
Present value ofdefined benefit obligatioDs(a) 0
Fair value of plan assets(b) (0)
Funded status (=a-b) 0
Restrictions on asset recognised 0
Others 0
Net asset or liability arising from defined
benefit obligation 0

The Entity also contributes to the statutory National social Security Fund (NSSF). This is a

defined contribution scheme registered under the National social security Act. The Entity's
obligation under thc scheme is limitcd to specific contributions legislatcd from time to time

and is currently at KShs. Nil per employee per month. other than NSSF the Entity also has a

defined contribution scheme operated by NSSF Pension Fund. Employees contribute 0% while
employers contribute 0% ofbasic salary. Employer contributions are recognised as expenses

in the statement offinancial performance within the period they are incuned.

38. Non-Current Provisions

(NB: The current portion deducted i
from non- carrent provisions under

n lhis note should
note 38)

Description

Long
service
Ieave

Bonus
Provision

Gratulty
provislons

Other
Provislons Total

Kshs Kshs Kshs Kshs Kshs
balance at the beginning ofthe year

additional provisions

provision utilised (0) (0) (0) (0) (0)
change due to discount and tinre
value for money

less: current portioD (0) (0) (0) (0) (0)
balance at the end ofthe year
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Notcs to the Financial Statements (Continued)

39. Borrowings

The analyses of both extemal and domestic borrowings are as follows

20r8i2019Descriptlon
Kshs

) Extcrnal borrowings
0Balance at beginning ofthc Ycar
0External borrowings during the ycar

(0)Repaymertts of during the Year
00Balance at end of the Year

) Domestic borrorvings
0Balance at beginning of the Year
0Donrestic borowings during the year

0)(Repayments during the Year
00Balancc at end of the Year

00
Balance at end of the period- domcst

External borrorvings c = a*b
ic and

201812019

Kshs

External Borrowlngs
0Dollar Denominated Loan F-rom 'X Organisation
0

Sterling Pound Denominated Loan From 'Y

Organisation'
0Euro Denominated Loan from Z Organisat ion'

Domestic Borrowings
0Kenya Shilling Loan Fronr KCB
0nklazrc as B111fro BoL anenK a hi vS n8v
0fro kand BatedoC sn oanLo mSa hi nenK gv

00Total Balance at End OfThe Year
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Description
2018t2019

Kshs

Short Term Borrowings (Current Portion) 0

Long Tcrm Borrowings 0

Total 00

(NB: the total ol this stalement should tie to note 44 lotals. Currenl portion ol borrowings are
those borrowings that are payable within one year or the next frnancial year. Additional
disclosures on terms of borrowings, ruture of borrowings, security attd interest rates should
be disclosed). Borrowings should be measured at amortised cost as per IPSAS 41.

40. ServiceConcessionArrangements

Description
201812019

Kshs

Fair value of service concession assets recognized
under PPE 0

Accumulated depreciation to date (0)
Net carrying amount 00

Service concession liability at beginning ofthe year 0

Seryice concession revenue recognized (0)
Service concession liability at end ofthe year 00

41. Social Benefit Liabilities

Descrlption
2018t2019

Kshs

Health social benefit scheme 0

Unemployment social benefit scheme 0

Orphaned and vulnerable benefit scheme 0

Elderly social benefit scheme 0

Bursary social benefits 0

Disability social benefits 0

Total 00

Current social benefits 0
Non- current social benefits 0
Total (tie to totals above) 00

Social beneiit schemes include benefils such as cash translers for unemploymenl or elderly in line with
IPSAS 42. Thqt are incurred to mitigate against a certain social risk e.g poverty, age, unemplo),merlt
among olhers.
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42. Surplus Rcmission (for category j entities)

In accordance with Section 219 (2) of the Public Financial Management Act regulations,

regulatory entities shall remil into Consolidated Fund, ninety per centum of its surplus funds

rcported in tlre atrditcd financial statcments after the end ofeach financial yeat- In line wilh thi\
legal requirenrent lhe PFF did not nkc any surplus dling lhe yedr (Previous FY Nil) and hence

o rerrritla ce to thc Cortsolidned Fund.

The Surplus Remission has bccn computed as follows:

Description
2018120t9

Kshs

Surplus for the period 0

Lcss: Allowable dcductions by NT (0)

90% Computation (Includcd in Statement oi
Financial Perfomiance)

0

Surplus Rcmission Peyable

Description
2018t20t9

Kshs

Payable at the beginning of the year 0

Paid during the year (0)
Payable at cnd of the year 0

No aclivity during the period under rcview

43, Taxation

No activity dLtring the period under revietv

Description
201812019

Kshs

At beginning ofthe year 0

Income tax charge for the year (note 27) 0

Under/(over) provision in prior yearls (note 27) 0

Income tax paid during the year (0)

At end ofthe vear 0
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44. Deferred Tax LiabilitY

Deferred tax is calculatcd on all temporary differences under the liability rncthod using thc

elacted tax rate, currently 30%. The net defcred tax liability at year end is attributable to the

following items:

(l n ordinary circumslanc es public seclor entities under IPSAS are not expected to Pay laxes on

surplus funds. However, itr specific cases where this is applicable an organisation is supposed

to seek guidance on accoutl tingfor inconrc taxes fiom IAS l2)

201812019

KshsDescription

0
Accelerated capital allowances

0
Unrealised exchange gains/(losses)

0
Revaluation surplus

0( )Tax losses carried forward
0)(Provisions for liabilities and charges
0Net deferred tax liability/(asset)

Thc movement on the deferred tax account TS

as follows:
0

Balance at beginning of the Year
0( )Credit to revaluation reserve
0

Under provision in pnor Year
0Income statement charge/(credit)
0Balance at end of the Year
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Notes To The Financial State ments (Continued)

45. Cash Generated from Operations

(lhe total of this state,nent tie to the cash Jlow section on net cash flotts from/ used in

operations)

46. Financial Risk Management

The Entity,s activities exposc it to a variety offinancial risks including credit and liquidity risks

and effects ofchanges in foreign currency' The Entity's overall risk management progmmme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk'

TheEntitydoesnothedgeanyrisksandhasinplacepoliciestoensurethatcreditisonly

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

i) Credit risk

The Entity has exposure to credit risk' which is the risk that a counterparty will be unable to

pay amounts in full when due. credit risk arises from cashand cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investrnents'

Managementassecsesthecreditqualityofeachcustomer,takingintoaccountitsfinancial

20r8t2019

KshsDescription

0Surp lus for the ycar bcfore tax

Adjusted for:
0Depreciation

(0)Non-cash grants received
(0)Contributed assets

0Impairment
0( )Gains and losses on disposal of assets

0Contribution to Provisions
0Contribution to imPairment allowance

Working capital adjustments
0( )Increase in inventory
0( )Increase in receivables
0Increase in deferred income
0Increase in payables
0Increase tn paymen ts received in advance

0Net cash flow from operating lctivities
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position, past experience and other factors. Individual risk limits are set based on internal or

exlernal assessment in accordance with lirnits set by the directors. The anrounts presented in

the statcment offinancial position are net ofallowances for doubtful reccivables, estimated by

the Entity's management based on prior experience and tlreir assessment of the current

economic environment.

Financial Risk Managcment

The carrying amount of financial assets recorded in the financial statements represenling the

Entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

(NB: The totals column should tie to the individual elements of uedit risk disclosed in the
Entity's statemenl offnancial position).

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowancc for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significanl

concentration of credit risk on amounts due. The board of directors sets the Entity's credit

Description

Total
amount

Fully
performing

Past due Impaired

Kshs Kshs Kshs Kshs

As at 30rh June 2019

Receivables from exchange
transactions

0 0 0 0

Receivables from non-
exchange transacti orls

0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

As at 30 June 2018

Receivables from exchange

transactions
0 0 0 0

Receivables from non-
exchange transacti ons

0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0
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policies and objectives and lays dowu pararueters within which the various aspects of credit

risk management are operated.

ii) Liquidity risk management

Ultimate responsibiliry for liquidity risk managemcnt rests with thc Entity's dircctors, who

have built an appropriate liquidity risk managcment framework for the management of the

Entity's short, medium and long+erm funding and liquidity management requirements. The

Entity rnanages liquidity risk through continuous monitoring offorecasts and actual cash flows

Thc table below represents cash flows payable by the Entity under non-dcrivative financial

liabilities by their rcmaining contractual maturitics at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balanccs dtre within l2 months equal

their carrying balances, as the impact ofdiscounting is not significant'

Description

Less thaD I
month

Between l-
3 months

Over 5
months

Total

Kshs Kshs Kshs Kshs

As at 30rh June 2019

Trade payables 0 (., 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Employee benefi t obligation 0 0 0 0

Total 0 0 0 0

As at 30tr' June 2018

Tradc payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Employee benefi t obligation 0 0 0 0

Total 0 0 0 0
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Financial Risk Management

iiD Market risk

Thc Entity lras put in place an intcrnal audit function to assist it in assessing the risk faccd by

the Entity on an ongoing basis, evaluate and test tlie desigl and effectiveness of its intemal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect tlte

Entity's incorne or the value of its holding of financial instruments. Thc objective of market

risk management is to manage and control market risk exposurcs within acceptable parameters,

while optinrising the retum. Overall responsibility for matlaging market risk rests with the

Audit and Risk Management Committee. The Entity's Finance Department is responsible for

the development ofdetaited risk management policies (subject to revicw and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

Thc Entity has transactional curency exposures. Such exposurc arises througl: purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days frorn the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rule. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabitities by projecting for cxpectcd sales proceeds and matching the same with expected

payments.
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Financial Risk Managcment

Financial Risk Management

The carrying amount of tl'rc Enlity's forcign currency dcnorninatcd lnonetary asscts and

monetary liabilities at the end ofthe reporting period are as follows:

20218-20t9

Foreign currency sensitivity analysis

20t8-2019

Descriptioll In Kshs
Other

currencies Totf,l

Kshs Kshs Kshs

As at 30rr' Junc 2019

Financial Asscts 0 0 0

Inveslt.lrcnts 0 0 0

Cash 0 0 0

Debtors 0 0 0

Total Finaocial Assets 0 0 0

Financial Liabilities

Trade Ard Othcr Payables 0 0 0

Borrorvings 0 0 0

Total Financial Liabilities 0 0 0

Net Forcign Currency AsscU(I-iability) 0 0 0

Description In Kshs

Other
currencies Total

Kshs Kshs Kshs

As at 30'h June 2019

Financial Asscts 0 0 0

Investments 0 0 0

Cash 0 0 0

Debtors 0 0 0

Total Financial Assets 0 0 0

Financial Liabililies

Trade And Othcr Payables 0 0 0

Borrowings 0 0 0

Total Financial Liabilities 0 0 0

Net Forcign Currency Asse U(Liability) 0 0 0
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Financial Risk Management

The following table demoustrates the effect on the Entity's statement of conrprehensive income

on applying lhe sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencics, with all other variables held constant' The reverse would also

occur if thc Kenya Shilling apprcciated with all other variables hcld constant'

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Entity's interest rate risk arises from bank deposits'

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits'

Manasement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Financial Risk Managcment

Sensitivitv analvsis

The Entity analyses its interest rate exposule on a dynamic basis by conducting a sensitivity

analysis, This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

Description

Change in
currency rate

Effect on Prolit
before tax

Effect on

Equlty/Net assets

Kshs Kshs Kshs

2018t2019

Euro to% 0 0

USD 10o/o 0 0

201712078

Euro t0% 0 0

USD 10% 0 0
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,*.n,,"n. of comprchensive inconre if curretlt floating interest rates increase/decrease by one

percentage point as a decrease/increase. A rate increase/decrease of 5% would result in a

decreasc/increasc in profit before tax of nil Ksh'

Notes to the Financial Statcments (Continucd)

Financial Risk Management

Fair value of frnancial assets and liabilities

a) Financial instruments measured at frir value'

Determination of fair value and fair values hierarchy

IPSAS30specifiesahierarchyofvaluationtechniquesbasedonwhethertheinputstothose

valuation techniques are observable or unobservable' Observable inputs reflect market data

obtained from independent sources; unobscrvable inputs reflcct the 
''r'iql's 

market

assumptions. These two types ofinputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities.Thislevelincludeslistedequitysecuritiesanddebtinstrumentson

exchanges.

.Level2_InputsotherthanquotedpricesincludedwithinLevellthataleobservable

fortheassetorliabiIity,eitlrerdirectly(thatis,asprices)orindirectly(thatis,derived

from prices).

.Level3-inputsfortheassetorliabilitythatarenotbasedonobservablemarketdata

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components' This hierarchy requires the use of

observablemarketdatawhenavailable.TheEntlryconsidersrelevantandobservable

market prices in its valuations where possible'
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Financial Risk Managemcnt

Thc following table shows an analysis offinancial and non-financial inshumcnts rccoldcd at

fair value by level ofthe fair value hierarchy:

Description Levcl I Level 2 Level 3 Total

Kshs Kshs Kshs Kshs

As at 30 June 2019

Financial Assets

Quoted Equity Investments 0 0 0 0

Non- Financial Assets

lnvestment Property 0 0 0 0

Land And Buildings 0 0 0 0

Total 00 00 00 00

As at 30th June 2018

Financial Assets

Quotcd Equity Investments 0 0 0 0

Non- Financial Assets

lnvestment Property 0 0 0 0

Land And Buildings 0 0 0 0

Total 00 00 00 00

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values of

financial instruments not tneasured at fair value have not been made because the carrying

amounts are a reasonable approximation oftheir fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's abiliry to

continue as a goiug concern. The Entity capital structure comprises ofthe following funds:

Descrlpdon
20ta20t9

Kshs

Revaluation Reserve 0

Retained Eamings 0

Capital Reserve 0

Total Funds 0

Total Bonowings 0

Less: Cash and Bank Balances (0)

Net Debt/(Excess Cash And Cash Equivalents) 0

Gearing 0%
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47. Rclated Party Disclosures

Naturc of related D artv rclationshins

Entities and other parties related to the Entiry includc those parties who have ability to exercise

control or exercisc significant influence over its operating and financial decisions. Related

parties include uranagement personnel, their associates and close family members.

Government f Ken a

Tlrc Govemment of l(cnya is the principal shareholdcr of lhe Entity, holding 100% of the

Entity's eqtity interest. The Govemment of Kenya has provided full guarantees to all long-

tenn lenders ofthe Entity, both domestic and external.

Other related arties inc ludc:

i)

ii)

iiD

iv)

v)

The Parcnt Ministry.

Cour:tty Govemments

Other SCs and SAGAs

Key management.

Board of directors.

Description
20t8tz0r9

Kshs

Transactions with related partics

a) Sales to related parties

Sales of electricity to govt agencies 0

Rent income from govt. Agenctes 0

Water sales to govt. Agencies 0

Others (specify) e.g. iuterest and bank clrarges 0

Total 0

B) purchases from relatcd parties

Purchases of electricity from KPLC 0

Purchase of watcr from govl service providers 0

Rent expenses paid to govt agencles 0

Training and conference fees paid to govt

Agencies

0

Others (specify) 0

Total 0

b) Grants /transfcrs from the government

Crants fiom national govt 0

Grants from county government 0
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Descrlption
201812019

Kshs

Donations in kind 0

Total 0

c) Expenses incurred on behalf of related
party

Payments of salaries and wages for employees 0

Payments for goods and services 0

Total
d) Key management compensation

Directors' emoluments 0

Compensation to key management 0

Total 0

4E. Contingent Assets rnd Contingent Liabilities

Conti[qent Assets

Description

20fin019

Kshs

Contingent Assets

Insurance Reil:bursements 0

Assets Arising frorn Determination Of Court Cascs 0

Reimbursable Indemnities and Guarantees 0

Receivables From Other Govemment Entities 0

Others (Specify) 0

Total 0

(Give details)
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0Court Caso xx agalst ec Edtty
0Bank Gunrantccs in Favour of Subsidiary
0Cotrdngora LilbllHies adsing

Inoluding PPPs

from Contaot8

0O&ors (Speci&)
0Toart

0i{,uthorised for
0Authorisod and contractcd for
0T06l
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50. Events aftcr thc Reporting Pcriod

There were no materral adjusttng and non-adjusting cvents aftcr the reporting period.

51. Ultimetc And Holding Entity

The Entlty rs a Statc Corporatron/ or a Semi-Autonomous Government Agency under the

Mrnistry of the National rreasury and Economic plannrng. Irs ultimate parent is the

Government of Kenya.

52. Currcncy

The financial statements are presented in Kenya shillings (Kshs) rounded to the nearest Kshs
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20. Appendlces

Appendix 1: Implementation Status of Audltor-General's Recommendations

The following is the summary of issues raised by the extemal auditor, and management

conunents that were provided to the auditor.

lfr$€-
fgDi...to. 

Gt reral/PPPD)

Date:

Reference
No. oD the
erteraal
rudlt
Report

Issue /
Observadols
from Audltor

Maugemetrt
commmts

Strtus:
(Resolved /
Not
Resobed)

Timeframe:
(Pat a dau
when yoa
qactthe
lssue lo be

txolved)
N/A
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Appendix II: Projects implemented by PFF

Projects irnplemented by the state corporation/ SAGA Funded by development partuers and/

or the Govemrnent

Project
title

Project
Number

Donor Period/
durrtion

Donor
commitme
nt

Separate
donor
reporting
required
rs per thc
donor
agreement
(YesAlo)

Consolidat
ed in th€se
linancial
strtcmcnts.
(Yes/No)

Status of Projects completion

(summarise the stalus ofproiect comPletion al the end ofeach quarter, i'e' total costs incurred'

stage which the project is etc)

SN Project Totd
proj ect
Cost

Totsl
expended
to dste

Completion
7o to date

Budget Acturl Sources
of funds
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Appendix IV: Transfers from Other Government Entities

Name of the
MDA/Donor
Transfcrring
the funds

Wbcrt Rccoded/rccognlzcd
D.te
recclved as

pcr benk
statcmant

NaturG:

RecurrenUD
evelopmcnt/
Other:s

Total
Amount -
KES

Stltcmctrt of
Financirl
Performence

C!pltrl
Fuod

Dcferrcd
Income Recelvrbles

Others -
murt be

sprciflc

Torrl
Trsnsferc
during thc
Yeer

Ministry of
Planning and

Devolution Recurrent 0 0 0 0 0 0 0
lli;ristry of
Planning and

Dcvolution DeYelopment 0 0 0 0 0 0 0
USAID Donor Fund 0 0 0 0 0 0 0
Ministry of
Planning and

Devolution
Direct

Payment 0 0 0 0 0 0 0
Total 00 00 00 00 00 00 00
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Appendir V- Inter-Entity Confirmation Lelter
'tJ \

Name of Transferring entity.....

Name of Beneficiary entity
(TP\)-D cc-i\

llrnstion ofemouots receiycd by llosGrt DrEe of beoeficlory Entityl 13 et 30" June 2019

Remarks
Devel ent B

Total
A+BDate Disbursed RecurrentReference Number

€ad of Accounts Department - Disbursing Entity:

ame..........,...... ..'...... Sign ........'.. Date

,a\\
Deten.........,...... [.=.*t

eed of Accounts Department - Benericiary Entityr

confirm that the amounts shown above are co[ect as ofthe date indicated.

_ 1..v^J t_..,
s m e-.... ;..1......................----.. ;.l.i.\ff rs i g
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Public Privrte Pertnershipo Project Facilitatio! tr'und
annual Report aad Fiuancial stat6mcnts for the sevetrtccn motrtts period ended June 30, 2019.

Appcrdix VII: R.epordrg on Dfurster Mro.gcmelrt Erpcndifure

7l

&,llEml Column ll CohetrtrI CohlmlV Colurnn VI: Columnt vl'
Column
vn

Programme Sub.

FoSramm€

Disaster
Type

Catcgory ofdisasEr relatcd Activity that
require expenditurc reporting
(responsdrecovery/m iti gation/prci:arednes)

Expcndllurc
item

Amount
(Kshs.)

Comments

t.

J
D
t,

1

It
t).,, l

I'd


