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,NYA INVESTMENT AUTI IOI{I'I'Y

7 INANCIAL YtrAIT ACCOUN

Renort of R rd Members

Board Members subrnitted their report togctlrcr with thc auditcd lrnancial stutenrerrts lbr ,'

the financial year ended 30'l'June 2007 which slrou'thc statc ol'thc Autlxrritl,'s allairs

1. Incorporatiorr

Kenya Investment Authority (Kcnlnvcst) is a Statc Corporation cstalllished under the

Investment Prornotio r't Act, 2004

2. PrincipalActivities

The activities of thc Authority inclucle lrrvcstnrcrrt I)r'onrotion. Investnrcrrt l;acilitation arrd

Policy Advocacy.

3. Results

The Financial results are or1 pagc 4

4. Board Mcmbers

L Prof. H.M Bwisa -Cltairrttan
2. Amb. Green Josiah
3. Mr. Allan Ngugi
4. Mrs. Betty Khasakhala Mwettesi
5. Mr. Michael Ndeda
6. Mr. Matanda Wabunyclc
7. Mr. J.O.B Akara
8. Mrs. E.A.M Khaoya
9. Mr. Mwanrbia Wanyatnburit
10. Mr. Stephen Warinaina
11. Mr. William Karari
12. Mr. Wellington Lubira
13. Mr. Onesiphorus P. K Ng'ang'a
14. Mr. Ephantus M. Murage
15. Mr. Williarn Sitati
16. Mrs. Margery Ndwiga
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5. Auditors

Kenlnvest accounts are auditecl by thc (lorrtrollcl arrcl Auclitor (icrteritl its Ptovidctl lirr [11'

the Public Audit Act, 2003 (CAP l2)

6. Bankers

1. Co-operative Bank of Kertya lbr tlic I leacl Ol'llcc

2, National Bank of Kenya lbr thc Lrlclorct Ol'lrcc

7. Contact Details

Kenya Invcstmcnt AuthoritY
8tl' Floor, National Ba,k Buildi,g, I lara.rbcc Avcttttc

P.O. Box 55704 Nairobi,00200 City Scluare.

Tel: (254) (020) 222140r-4
OfficeMobile:0722-205424,0722-209901.0733-601184
Fax:2243862
Email : info@investmentkenya. colll
Website: wwrv.investltreutken)'a.cottt

8. Branches

1. JKiA Liason Office
P.O. Box 19086
NAIROBI
Tel: (254) (020) 822713,822712

2. Eldoret Office
2"d Floor, National Bank Buildirlg, Oloo Strcct

P.O. Box 4638 Eldoret,
Tel: (254) (0s3) 2033 108

Email : eld@investmetltkenya.colll

Issued by order of the Board

c.A:r4-.1_
Susan Kikwai, OGW

Board SecretBrY
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STATE OF BO ITD MtrMI]EIT , ITESI)ONSI I} Ll'r't DS

The Public Audit Act 2003 requires thc Board to prcpare Ilnancial statcrrrcrrt lirr each

financial year, which includcs a balancc slrcct slrowing irr clctails the asscts :rltl liabilities

of the Authority, a statement of inconrc and cxpcnditurc, ancl such othcl statcnrcrrts tlrat

the Board may deetn necessary. fhc Statc ('or'poratiorr u\ct (Cap 446) r.cr;r.rir.cs tlrc Lloartl

to ensure that proper books arc kcpt rccorcling all thc l)l'ol)crty, unclcrtakirrgs. lurrcls,

activities, contracts, tratrsactions and othcr busirrcss ol'thc lloartl.-l-hc l]oalcl is also

responsible for safeguarding the asscts ol'thc Autltor.ity.

The Board members accept the respottsibilitl, Iilr thc annunl linancial statcrrrcrrts, wlticlr

have been prepared using appropriatc accounting policies supported by reasonable aucl

prudent judgments and estimates, in conlbrnrity with gcncrally accepted accounting

practice and in tlte mauner recluircd by thc Statc Cor'porations r\ct. 'flrc lkrard nrentbers

are of the opinion that tlte Ilnancial stuLcrncnts givc a truc and Iair vicr.v ol'thc state ol'

financial affairs of the and of its operating rcsults. thc lloard nrcrnbers lirrthcr acccpt

responsibility Authority fbr the nraintcnancc ol'accounting records rvlrich rrral' lrc rclied

upon inthepreparation of the financial statcnrer)ts. ils ricll as adccluate s1'stcnts ol'

internal financial control

Nothinghas come to the attentiotr ol'thc l3oard rrrcnrbcrs to indicerte tlrat tlre Autlrurity

will not remain in a going concenl lbr at lcast tlrc rrcxt l2 nrorrtlts ll'orn tlrc datc ol'this

statement.

C>-".-- )
) (., (

Managing Director
Susan Kikwai

Chairman
Prof Hemy Bwisa

(.? b(',-t
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Signal.urc Datc
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Signature Datc



REPUBLIC OF KENYA

Te lephone : +25 4 -20-3 42330

Fax: +254-2O-311482

E-mail : cag@ kcnyaweb.com

P.O Box 30084-00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STA'TEMENTS OF KENYA INVESTMENT AUTHORITY FOR THE
YEAR ENDED 30 JUNE 2OO7

I have audited the financial statements of Kenya lnvestment Authority for the
year ended 30 June 2007 set out on pages 4 to 10 which comprise the balance
sheet as at 30 June 2007, the income statement, statement of changes in equity
and cash flow statement for the year then ended, and a summary of significani
accounting policies and other explanatory notes in accordance with the
provisions of Section 14 of the Public Audit Act, 2003. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

The Board's Resrronsibillty for the Financial Statements

The Board is res;.;onsible for the preparation of financial statements wlr',:h give a
true and fair view of the Authority's state of affairs and its operating lesults in
accordance witlr the lnternational Financial Reporting Standar,-ls. This
responsibility includes: designing, implementing and maintaining internal controls
relevant to the p;eparation and fair presentation of financial statement:; that are
free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estinrates that
are reasonable in the circumstances.

Responsibility of the Controller and Auditor General

My responsibility is to express an independent opinion on the financial
statements based on the audit. The audit was conducted in accordance with the
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and performed with a view to
obtaining reasonable assurance that the financial statements are free from
material m isstatement.

An audit involves performing procedures to obtain audit evidence abogt the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
ln making those risk assessments, the auditor considers internal controls
relevant to the entity's preparation and fair presentation of the financial



statements in order to design audit procedures that are appropriate in thecircumstances, but not for 
-the 

purpose of expressing an opinion on theetfectiveness of the Authority's internat contiot!. nn audit also includesevaluating the appropriat"ne.r .,ot acctuniirg poricies used and thereasonableness of .accounting estimates ,rJ" "uy the Board, as weil asevaluating the overalt presentai-ion of the financial-statements. I believe the auditprovides a reasonable basis for my opinion.

Opinion

ln my opinion, proper books of account have been kept and the accompanyingfinancial statements give a true and fair view of the state of the financial affairs ofthe Authority as at 3b June 2oo7 and.of its surf tus and cash flows for the yearthen ended in accordance with the lnternationrt iin"r.ial Reporting standardsand comply with the rnvestment promotion Act, 200a.

t

P
c

. KOMORA, CBS
AN U G

Nairobi

31 March 2008

2



.4'.15,;.' .

KENYA INVESTMENT AUTHORITY
BALANCE SHEET

AS AT 3OTH JUNE 2OO7

NON CURRENT ASSETS

RECEIVABLES & PREPAYMENTS

Sundry Debtors and prepayments
Deposits
Bank Balances
Cash at hand

2007

hs

1,318,005
40,000

9,016,762
15,849

10 ,390,616

1r,r00,40,

1 ,457.240

1 .835 .47 4

3,2 92,714

15,907,688

1 5,907,688

1 9,200. 402

2006Notes
15

17

18
'l I
IU

NET TOTAL ASS ETS

GENERAL FUND:

SURPLUS / (DEFICIT) FOR THE YEAR

BALANCE B/F

PAYABLES & ACCRUALS

Bank overdraft

Accruals

TOTAL FUNOS & LIAB ITIES

Managing Director
Susan Kikwai

Chairman
Prof Henry Bwisa

1,497,

23

21

22

19th March 2008

1gth March 2OO8

4

390
25,000
23,

58,230

791,713

,761

10,690,212

1,350)

1 5
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KENYA INVESTMENT AUTHORITY

INCOME & EXPENDITURE STATEMENT

Note 2006t2007

KSHS

93,062,198

23,464

2005/2006

KS}IS

86,500,000

21.258

INCOME

GOK GRANTS

COMMISSIONS

MISCELLANEOUS RECEIPTS

TOTAL INCOME

RECURRENT EXPENDITURE

HOSPITALITY SUPPLIES & SERVICES

BOARD EXPENSES

STAFF SALARIES, BENEFITS & TRAINING

OFFICE & GENERAL EXPENSES

COMMUNICATION SUPPLIES & SERVICES

PRINTING ADVERTISING & INFORMATION

TRANSPORT & TRAVEL EXPENSES

RENTAL OF PRODUCED ASSETS

INSURANCE COSTS

OTHER OPERATING EXPENSES

ROUTINE MAINTAINANCE OF ASSETS

DEVELOPMENT EXPENSES

DEPRECIATION CHARGES

ACCRUED PENSION INTEREST

TOTAL EXPENDITURE

SURPLUSi( DEFICtT) FOR THE YEAR

2

?

4

5

6

7

B

I

10

11

12

13

14

'1 5

16

508 000 22B,OOO

93,593.662 86,749,258

1 .204,267

4,721,690

58,97 1 ,977

1,228,640

4 200,915

1.267 ,400

6,1 13,783

3,626,131

171 ,770

1.321,523

475,1 BB

2,1 19,608

1 ,984.7 17

4.728.814

917,944

5,136,934

55,098,356

1 ,619,856

5,215,44',!

954,798

9,81 0,494

3.737,790

197,239

1,290,982

498.074

1,227,589

92,'136,422

1,457 ,240

85,705,497

1,043,761
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KENYA INVESTMENT AUTHORITY
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDING 3OTH JU NE 2007

As at 1st July 2005
Surplus/(Deficit) for the year
As at 30th June 2006

As at 1st July 2006
Surplus/(Deficit) for the year
As at 30th June 2007

KShs
791,713

1,043,761

-I-,srgE.m-
1,835,474
1,457,240---wr7w

o



KENY,A INV ESIMENT AUIHORITY

CASHFLOW SIAIEMENT
FOR IHE PERIOD ENDED 3OIH JUNE 2OO7

Coshflow From Operoilnq Acilvllles:

Net (Deficit)/ Surplus from Operotions

AdJuslments:

Depreciolion
Revoluolion

lnvesllno Acilvllles:

Purchose of Fixed Assels
Eonk Overdr of t 2OO 5 / 2006

Net Cosh Outflow from lnvesling Aclivilies

Net (Decreose),/ lncreose ln Cosh & Cosh equlvolenls

Cosh & Cosh Equlvolenls ql lhe beginnlng of lhe perlod

Cosh & Cosh Equlvolenfs ot lhe end of lhe period

Operoilng (Deficll)/Surplus Before worklng copllol chonges

Decreose/(increose) in Deblors
Decreose/(increose) in prepoymenrs
(Decreose)/ lncreose in Credilors

Cosh generoled from Operolions

Nole

l4

2OO6/2007

KSHS

2OO5/2006

KSHS

|,o43./6t

| ,227,589

| 3,990

t,45/,?40

1,984,/t/

3,441,957 2,285,340

72.07 /
( ts,000)

5.478,82_6

8,977,860

782,560

(3,983,741)

(er 5,84 t )

l4 (? /,252)

?61,350
(t91.448)

234,088

9.2 | ,9 4u

( t/e.338)

(l9r ,4481

(t.t07,28e)

927,95t

2t --____r&2,!]q (l79 338)
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KENYA INVESTMENT AUTHORITY

Note! to tho 2006/2007 vr Flnal Accounts

I Slgnlllcent Accounting Policies
(s) Ba313 of Accounting

Tha Accounting statements are prepared in accordance with and comPly wrth lnlernattonal Accounting

Stendards.

The Accounts have been prepared under the historical cost convention

(b) Properly & Equipment and Oepreciation

Property & Equlpment are stated at cost or valualion less accunlulated Deprecralion

Oepreciation is calculated on lhe cost ol the fixed assets on a reducing balance

al annual rates estimated to write otf the the cost of lhese assets over the expected

uselul lite.

The rSte of deproclation is higher as a result of increase in the rate ol deprecratron of accessorres lo 3070

Thc Oepreciatlon rates used are as follows:
Motor vehlcle
Fumiture & Fittinq
Computers
Office Equipment

2.Commlsslon lncome
Commlssion

3.Hospltality Supplies and Services
HosPitality exPenses

4.Board Expenses
Board Fees

5. Staff Salaries & Benefits
Baslc Salaries
Pension Contribution
Houso Allowance
Other Personal Emoluments
Trainlng & CaPacity Building
Leave Allowance
Modical

6. Oflico & General ExPenses

7. Communication SuPplies & Services

TelePhone, Fax & Others

4'!21
4.7 21

,q9q_

22.672,514
7,985,074

19.655.000
1,786,206

303,113
1 ,344.819
5 225 252 3 684,720

- 
sC grr.szz 55,098,356

1q.9?1
3B 934

21 ,895,732
4.677,904

20.240,000
3.031.290

294.201
1 274.509

1,228.640
8.6r10

1,619,8s6
1.6'19.856

25'/;
10,\,
30'7,

t2 5"1,

(c) Retirement Benelits

KCnya lnveslment AuthOrity (Kenlnvest) operates a defined benellt pensron schenre lor all rts enlployees The scheme is admrnrslered

by an lnsurance company and is lunded from contributions by Kenlnvest

Kenlnvostalsocontributestoastatutorydef]nedcontributionPlan,NationalSoclalSecUrllyFund
Contribulions are determined Uy Local statuto and are currently limited lo a maxrmum of Kshs 200 per employee Per month

(d) Cash and cash equivalents

Forrhe purposes ofthe cash flow statements ,cash and cash equivalents comprrse cash on hand &currenl account bank balances

_ . 23,464 _
2 3.464

2006/2007
Kshs

200512006
Kshs

-_ 21,258
21.254#

917.944
9'l 7.944#267

1,2Y!3_67

4,200,915 ) 15 441

4. ?00 91 5 215.141
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20061200f
Kslrs

2005t2006
Kshs

{

8. Printing, Adverttstng & lnformatron Supplres and Servrces

9.Transport & Travel Expenses
Fuel oils and Lubncants
Travel-Local
Travel-lnternalronal

10.Rcntal ot Produced Assets
Rent & Rates.Non Restdenttal

11. lnsurance costs
Motor Vehicle lnsurance

12. Olher operatrng expenses
Bank Charges & Commrssrons
Protessional fees

13. Routlno Marntenance of Assels
Malntenance ol Offlce Equtpment
R6pair Motor Vehrcles

14 Development Expense
Development expenses HQ
Oovelopment expenses Eldorel

15. Non Cunent Assets

Cosl or Valuatpn
As at 'lst July,2006

Additions Dunng the year

As at 30lh June 2007

Deorecialion.

As at 1 st July. 2006
Chargo for the Year

As at iolh June,2oo7

Nel Book Value

As al 3oth, June 2007

As at 30th, June 2006

142,347 610.078rJZqlZ9 qq! 991_
I,321,523 .290,982

1,267,400 _ ___t1J9q_
954,798,267,400

928,020 00
1,346,147
3,839,61

1 149,193
2,685,289

6,1 1 3,782
5,976,01 2_
9,81 0,494

3,6?q1r
3.626.1 3 1

-_ 3,737,790
3.737.790

17Ll!9_
171,7tO

197,239
1 97,2 39

____?19,99q

268.994

__?q9J91_
:-91!3-

|,870,608

102,88 7

-__Q91 r 8 7_
498 074

Ollce equrp &
Accessones

Kslrs

__ 4 881.225 .

27.262

2,1 1 9,608

lvlotor Vehrcles

Kshs

1 .200,000

r 200 000

525,000
1 68,750

Furnrlure &
F rlllngs

Kshs

Totrl

Kshs

r 3,508,7 I 9

27.262

- -i!,p$g-
2.7 41 ,478
1 ,984,717

726,195

7 .427,494

4,908 487 7.427.494

888,4 05
1 206,025

1 328,073
609,94 2

693 750 2,094,4 30 I ,938 015

506,250 2 8r4 057 5,489 4 79 8.809.786

6 7 5,000 3 992 820 6,099 421 10,761 ,211

I



,d Pmllon lntcrutt
.aucd Prrulon lnlrrrll rulatod to unrammltfrd penslon,or thc period l99B-2OOz

2006t2007
KShs

2005/2006
KShs,7.Sundry O.btorr end prupaymcnrs

Stsl? advrnc.r
Sllff c.r lom
Sl!tY lrnpr!.tt

1E. Ocpo![t
Fucl Orpotlt

10. B.nk Blllncr.t at 3oth Junc
Coopcrrllv! B.nk
N.llmet Brnk ol Kcnya (Eldorst ofric€)

20, Carh ln htnd rt.t 3Oh Junc
HQ Otllcc
JKIA Ofllcc
Eldor.t Omcc

21, Brnk ovGrdran
Cooporallvc Brnk
Nrtlonal Brnk of Krnya (Eldorct otltcs)

22. Accnrelr
Suppllrru lnvolcc!
Fafotl Oodudbnrfp.[m.l Emolumrnt!
M.dlc.l
Audltorr
Or.lully & plnrlon
Othcr rtrll c,rlmr
Sorrd crpcnrcr

23. O.nlral Fund
Brlancc B/F
Surptu!, (dcnd0 tor tho yrer
Belsrcc c/F

Thcr. Accomt! rr. prurcnl.d ln Konya Shlilngs (Kshs)

---rritiffi- --_--r*?#
r,031,406 8{6,380

204.721

.10,000.00 25,000,00

8.890.243

(261.350)

0 (26 1,350)

9'l
20

1 5,738
1 6.849

----=sfi6s$ 
, -=E##

1,835.47.1 79t 7t3
:'11!'?9- ro4376r

_ 3.292.711 i aiil;7

430.587
0
o

t 45,000
14,587,796 0o

744,305

839,733
6.345

281.132
145,000

9,268,420
74.838

ml6 lo apcou0tt

,

b]rL*4-4!
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