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Privole Securfi R.egulolory Aulhority (PSRA)
Annud,l ond Flnonctdl Stoiements for lhe ended June 30, 2024.

l. Acronyms ond Definition of Key Terms

A: Acronyms

DG

PSRA

IPSAS

MD

NT

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

Director Generol

Privote Security Regulolory Authority

lnternotionol Public Sector Accounting Stondords

Monoging Director

Notionol Treosury

Office of the Auditor Generol

Occupoiionol Sofety ond Heolth Acl ot 2Co7

Public Finonce Monogement

Properly Plonl & Equipment

Public Sector Accounling Stondords Boord

Semi-Autonomous Government Agencles

Slote Corporotions

B: Dellnlllon of Key Terms

Flduclory ltAonogemenl- Members of Monogemeni directly enstrusted with the
responsibility of finonciol resources of the orgonisolion



Prlvote Security Regulalory Authorfi (PSRA)
Annuol Reporls ond Frnoncro, Slolemenh for lhe Yeot Ended 30 June, 2024.

2. Key Authority lnformotion ond Monogement

o. Bockground Informotlon

The Privote Security Regulotory Authority (PSRA) wos estoblished under the Privote

Security Regulolory Acl, No. l3 of 2016 with the objective of focilitoting the growth

of the privote security industry. The Authority is domiciled in Kenyo under the Ministry

of lnterior ond Notionol Administrotion.

b. Prlnclpol Actlvllles

The Authority's core mondote is to provide o fromework for cooperolion between the

privole security indiustry ond the notionol securily orgons.

Vlslon

To estoblish o vibront, efficient, effective, ond sustoinoble Privote Security Seclor.

Mlsslon

To regulote, focililole, develop copocity ond provide policy odvice to the privote

security sector.

Core Volues

. Honesty ond lntegrily

o ResponsibilityondAccountobility

. Respect ond Dignity

. Excellence

o lnnovotion ond Creolivity

o Diversity

c. Key Monogement

The Privote Security Regulolion Aulhority's doy-fo-doy monogement

following key orgons:

- Boord of Directors.

- Chief Executive of ficer/Director Generol

- Monogement Stoff

is under the
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Prlvole Securily Regulatory Authorlty (PSRA)
Annuol Reports ond Flnonclol Slotemenrs lor lhe Yeor Ended 30 June, 2024,

d. Flduclory Monogemenl

The key monogement personnel who held office during the finonciol yeor ended 30

.lvne, 2023 ond who hod direct fiduciory responsibility were:

e. Flduciory Oversight Arrongements

The following ore the Auihoriiy's oversight orrongemenis:

- Audit ond Risk Committee

- Finonce commillee

- Humon Resource Committee

- Regislrotion & licensing Committee

- PorliomentoryCommiltee

l. Heodquorlers

P.O. Box 2256500100

Lonrho House, I Oth Floor,

Siondord Street,

Noirobi. KENYA

g. Conlocls

Telephone: l+254]t 203 209 000
E-moil : info@psro.go.ke
Website: www.psro.go.ke

Chief Executive Officer Fozul Mohomed until 30th June 2024

2 Direclor Corporole Services Philip Leokey

2 Heod of Legol Services Elvis Okol

Jennifer Njeri4 Director Registrotion & Licensing
E Director Troining Stondords Alvin Ntimomo

NomeNo. Designolion

lu



Prlvale Securlly Regulolory Aulhortty (PSRA)
Aanuot R and Flnonclal Sloiemenh for lhe yeor Eaded 30 June, 2024

h. Bonkers

Notionol Bonk of Kenyo
Horombee Avenue
P.O. Box 7286e0f.2@
Noirobi, KENYA

l. lndependenl Audllors

Auditor Generol
Office of the Audiior Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 00100
Noirobi, Kenyo

j. Prlnclpol Legol Advlser
The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 401 l2
City Squore 00200
Noirobi, Kenyo
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Prlvole Securily Regulalory Aulhorily (PSRA)
Annuot Re ond Finonciol Slorements lot the Yeot Ended 30 June, 2024.

3. The Boord of Direclors

Mr. Nyonge Adiel Njogi Mr. Nyonge Adiel is the currenl
choirmon of the Boord

2

Mr. Jockson Mbuthio

r/
I

(

Mr. Jockson Mbuthio is o Boord
member representing registered
ossociotions of privole securiiy firms

3
The Principol Secrelory, Stote
Deportment of lnterior
representotive

Mrs. Noncy Murego

4 Mr. Froncis Musyimi

Principol Secretory, Notionol
Treosury representoiive.

5 Dr. Williom Kibet Kiprono

Principol Secretory, Stote
Deportment of Lobour
representotive.

DeloilsRef Directors



Privole Securily Regulotory Aulhorily (PSRA)
Annudl ond Flnonclol Sloremenrs for lhe Yeor Ended 30 June, 2024.

6

Mr. Andrew Solomon

l:it

Mr. Andrew Solomon is o boord

member representin g registered

ossociotions of privole security firms

7 Jomes Mwoniki
Boord Member representing the

Notionol Police Service.

8 Ms. Mory Chirongo
Boord member representing the

Notionol lntelligence Service.

I Borry Steven Potrick
Boord Member representing Privote

Security lndustry Associotion

10. lsooc G. M. Andobwo,

Boord Member represeniing

Notionol Privote Security Workers'

Union.

ll Joosh Soilo,

Boord Member representing

Notionol Privote Security Workers'

Union

t2. Bernord Wonjohi Muriuki (Eng.)

Boord Member representing

representing the Residents

Associotions.

DeloilsRef Direclors



Prlvole Securlly Regulolory Authorlty (PSRA)
Annuol ond flnonclol Sioiemenls for tfie Yaat Endpd 30 Jvne, 2024

Fozul Mohomed

Chief Execulive officer/Director

Generol13.

DeloilsRel Direclors
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Prlvote Securify Regulolory Avthorily (PSRA)
Annuol ond Flnonclol Siolemenh for lhe Yeor Ended 30 Jvne, 2021.

4. Key Monogemenl Teom

FoaJl Mohomed
MBA

Chief Executive officer
The Chief Executive officer's term ended
on28 June,2024

Philip Leokey, ACCA, MBA
Bsc. Accounting & Fin. MBAfFinonce)

Director Corporote Services
The Dkector - CS wos oppointed octing
CEO on 2 July,2024 ond is cunently
serving in thol posilion.

Nome Areo of Responsibility

vlll



Prlvole Securlly Regulalory Authorlfy (PSRA)
Annuol ond Flnonclol Sloiarnenfr for llre Yeot Ended 30 June, 2021.

I
Elvis Okol; LLB (Hons) PgD (KSL) Heod of Legol services

Director Registrotion & LicensingJennifer Njeri; BA

lx



Prlvote Security Regvlolory Authortly (PSRA)
Annuo, R ond Finonciol Sloremenh lot lhe Yeot Ended 30 June, 2024.

5. Cholrmon's Slolemenl

On beholf of the Boord of Direciors, I om pleosed to present lo you lhe Privote

Security Regulotory Authority's onnuol report ond finonciol stotements for the yeor

ended 30tt June,2024.

The Privote Security lndustry in Kenyo hos olwoys been steered by privote security

componies with minimol Government intervention. However, with lhe enoctmeni

of "The Privote Security Regulotion Authority (PSRA) Act No. I 3 of 20I 5". the

Government of Kenyo through PSRA hos provided o fromework for the regulotion ol

the induslry ond enhonced cooperotion between lhe privote security componies

ond the notionol security orgons.

Following the successful lounch of lhe Privote Securiiy Troining Cuniculum designed

to oddress key professionol development oreos in lhe privote security industry

previously, in the finonciol yeor 2023/2024, the Auihority introduced o licensing

fromework for troining insiitutions. lt is o requirement ihot oll privole security officers

undergo prescribed troining ond be occredited ond certified by the Authorily os

embodied in ihe Privote Security Regulotion Act No. l3 of 2016.

The four-yeor strotegic plon hos conlinued to give direction lo lhe Authority os ii

highlights the strotegic direction of the Privole Security Regulotory Authoriiy for the

four-yeor period in its efforts to speorheod lhe implemenlotion of key policies

reloling to the Aulhority's mondote.

ln the yeor under review, the Auihoriiy lounched o USSD Verificotion Code 22233lror

use in verifying the credentiols of security personnel by the public, employers ond

other stokeholders. Additionolly, ihe Authority initioted the issuonce of unique Guord

Force Numbers to oll security personnel operoting wifhin ihe privote secior io

stondordize ond regulote the identificotion of security personnel so os io enhonce

occountobility ond hoceobility.

x



Prlvale Secudly Regulolory Aulhortly (PSRA)
Annuo, neporrs ond Frnoncro, Sioremenb ,or rhe Yeot En&d 30 June, 2024.

I loke this opportunity to thonk my fellow Boord of Dkectors, dedicoted sloff, the

Ministry of lnterior ond Notionol Administrotion, Privole Security componies ond oll

our oiher stokeholders for their continued support to PSRA. We look forword to o

better future in the furtheronce of PSRA's mondote.

Mr. Adlel Nyonge
Cholrmon, Boord of Dheclors.
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Prlvote Securify Regvlolory Aulhorily (PSRA)
Annuol Reporls ond Finoncio, Sloremenh lot the Yeot Ended 30 June, 2024.

6. Report of lhe Chief Execulive Ofricer

lom delighled to present to you the Privote Security Regulotory Aulhoriiy's (PSRA)

onnuol report ond finonciol slolements for yeor ended 30th June,2024.

PSRA is committed to stondordizing Kenyo's privoie security industry ond, iherefore,

novigoiing 1o o betler ond sofer country. Privoie security ploys o key role in

enhoncing o country's security, therefore providing on enobling environmenl thot

spurs economic development. ln the few yeors of its existence, PSRA hos developed

the lroining curriculum for privote security officers level one. This hos ensured ihe

industry is bolonced in terms of skills, competencies ond knowledge bose. To further

this cuniculum development, the Authority hos inkoduced licensing of oll troining

institulions for privote security officers.

During the yeor under review, PSRA wos ollocoted Kshs 214,990,000 in its onnuol

budget to finonce ih ociivities. A significont proporlion of lhis ollocotion wos spent

on employee costs 10 ensure the operotionolizotion of the onnuol workplon for the

overoll objective of ochieving the Authoriiy's mondole. Port of the funds were

utilized in the public porticipolion in the droft Privote Security Regulolions. The public

porticipotion wos conducted through workshops, online plotforms ond wrilten

submissions so os to ensure o robust forum for feedbock ond suggestions.

PSRA coniinues to work ond consult wilh other key stokeholders noiobly the Notionol

Security Advisory Committee in the improvemenl ond implemenlotion of the

cuniculo developed. Further, PSRA coniinues io implement the overoll policy

guidonce by the Minisiry of lnlerior ond Notionol Administrolion to ensure the privote

security industry dischorges its mondole effectively to the Citizenry.

The Authority is committed to operotionol excellence, copocity exponsion, ond

stokeholder engogement lo ensure ihe effective odministrotion, supervision,

regulotion ond control of the privote security services industry; ond enforce

stondords for the conduct of the privote security services industry in Kenyo. ln the

xlt



Privole Securily Regulolory Avlhority (PSRA)
Annuol Re ond Frnoncro, Sroternenh for the Yeor Ended 30 June, 2024,

yeor under review, the Authority reinforced the regislrotion ond licensing process for

the privoie security service providers. This iniiioiive involves o lhorough vetting of

componies to ensure lhey meet the set stondords ond comply with regulotory

requirements. The process is designed to weed out unquolified ond rogue operotors

from the industry, thereby sofeguording the inlerests of clients ond the public.

Registered ond licensed providers will be lisied in on officiol regislry occessible to the

public, enhoncing tronsporency ond occountobility.

ln the finonciol yeor 2023-2024 the Authority lounched sensilizotion forums so os io

oddress the increosing demond for professionolism omong security stewords,

commonly known os bouncers, rhese forums provide o plotform for educoting ond

troining bouncers on the legol, ethicol, ond professionol ospects of lheir roles. The

focus is on enhoncing their underslonding of the low, conflict resolution, customer

service, ond the importonce of odhering io regulotions. The forums ore port of the

Authority's brooder effort io promote responsible behoviour omong security

personnel in enterioinment ond hospitolity venues.

The stoff of the Auihority hove been o greot orsenol in ensuring ihe implemeniotion

of the onnuol workplon which wos drown from the shotegic plon. I toke ihis

opportunity to thonk lhe stoff ond encouroge lhem to put even greoler efforl in

chompioning the implemeniotion of the plon once ogoin. The Shotegic Plon

continuolly seryes os the Authority's fromework for decision moking, o bosis for

plonning, resource mobilizotion ond utilizotion, performonce monogement,

moniioring ond evoluotion for ihe next two yeors.

Phlllp leokey,

Ag. Chlef Execullve Offlcer
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Prlvole Securfi Regulalory Adhorlty (PSRA)
Annuol ond Finonciol Slolemealr for lhe Yeot Endcd 30 June, 2024.

7. Slolemenl of Perlormonce Agolnst Predetermined Objeclives

The Strotegic Plon hos six strolegic objeclives os follows:

o To enhonce regulotory, legislotlve ond policy for Privote Security Firms.
. To strengthen complionce with regulotions by Privote Security Firms

ond personnel.
o To strengthen institutionol copocity of the Aulhority;
r To focilitote estoblishment ond growth of Privote Security Providers;
o To promote skotegic portnerships ond networking omong

siokeholders; ond
. To enhonce resources mobilizoiion for finonciol sustoinobility of lhe

Auihority.

The Privote Securities Regulotory Authority develops its onnuol work plons bosed on

the obove six strotegic objectives.

The Privote Securilies Regulotory Authority ochieved its performonce torgets set for

lhe F\ 2023/2024 period for the six shotegic objectives, os indicoted in the toble

below.

xlv



Prlvote Securily Regulalory Authortty (PSRA)
Arauo, Reporfu ond Flnonclot Slor{rmenh tor ,ie ended lune 30, 2024.

ConllnuourEnhoncing regulotory,
legislolive ond policy for
Privole Security Firms

Updoled slondords ot operolions
Quoderly enforcement reporh

Formulole ond enforce siondords for the conduci
of the privote security services indusw in Kenyo

Register ond license oll persons involved in or
conducting privole
security services in Kenyo

OngolngStrenglhening complionce
wilh regulolions by Privole
Security Firms ond penonnel.

No. ot privote security
persons/provideB regislered/ licensed
No. of privote security firms
reoislered/licensed
Quorledy Updoling of the licensed
pdvole security personnel deloils'
dolobonk

Moinloin o doto bonk of the operolions, conducl
ond employmenl
history of peBons regislered ond licensed under
this Act

Ongolng

Strengthening institutionol
copocity of lhe Authority;

Quorterly oudit of privole security
provideB ogoinst the sel sJondords

Ensure lhol privote security service providers oct
in the public ond
no'lionol inieresl when renderino their services;

Cor lnuout

monllodng

OngolngFocilitoting estoblishment
ond growlh of Privoie
Security Providen.

No. of occredited privote security
lroining instifulions
No. of oudit reports on lhe quolity of
troining funclions performed by
occredited pelsons
No. of porlnership colloborotions
otlended

No. of iroining quolity ossessmenl
reports

No. of quolificotions' slondordizotion
colegories

No. of outhenlicolion certificotes
issued.

Determine, prescribe ond enforce minimum
stondords of occupotionol conducl in respecl of
lhe pdvote security services indusiry; set stondords
ond occredil inslilutions offering troining of security
service providers ond prospective security service
providers to ensure o high quolity of lroining ond in
porticulor with regord lo-
{i) the occredilotion ond wiihdrowol of lhe
occreditotion of penons
ond inslilutions providing security lroining;
(ii) the moniloring ond oudiling of the quolity of
koining functions
performed by occrediled persons;
(iii) the porticipotion in lhe ociivilies of olher bodies
or peBons entitled by low to sel slondords in
respecl of hoining of privole security service
providers or bodies entitled lo formulote,
implemeni or moniior skills developmenl plons for
lhe privoie security services induslry;

xv



Pfivole Securify Regulolory Authortly (PSRA)
Annuot ond Flnonciol Slolemenh for the Yeot Ended 30 June, 2024,

(iv) the oppointmenl of persons to monilor ond
ossess ochievemenls or outcomes in respecl ol
slondords opplicoble to lroining;
(v) the determinolion ond occredilolion of
quolificolions required by security service providers
lo perform porliculor types of security
services; ond
(vi) the loking of reosonoble sleps lo verify the
oulhenticity of troining ceriificotes presenled by
persons for the purposes of lhis Act;

Promote slrolegic
portnerships ond networking
omong stokeholders; ond

No. of documenled employrnent
opporlunilies offered in the privole
security industry
Annuol report on privote securiiy
providers' rights' enlorcement
Quorterly disseminotion ol informotion
through IEC
No. of sensitizolion sessions held

Sel stondords 1o encouroge equol opportunity
employment prociices in the privote security
services industry;
Promoie the proleclion ond enlorcemenl of the
rights of security guords, privole security otficers
ond olher employees in the privole security
services induslry;
Provide informolion to the use6, prospeclive users
or represenloiives of users of security services
regording the complionce o{ privote security
service providers wilh lhe provisions of this Acl;
Provide or disseminole informotion promoling ond
encouroging complionce with lhis Acl ond lhe
code of conducl by privole security service
provideu

Ongolng

To enhonce resources
mobilizolion tor finonciol
susloinobility of lhe Authoity

Annuol omouni roised lhrough
licensing of privole security providers

In progresr

xvl



Privote Securily Regulotory Aulhorily (PSRA)
Annuol ond Flnonclsl Sloremenh tor the ot ended June 30, 2024.

8. Corporole Governonce Slolement

The Boord wos gozetted on 3'lst October 2019 lhrough o gozetle notice - Vol.CXXl-

No.l 49 pursuonl to Sections 7 lo 20 ol the Privote Securities Regulotory Act No. 3 of

2016. Vorious committees of lhe Boord were constituted in Moy 2018. Composition

of the Boord of The PSRA consists of representolives from eleven institutions who serve

on o port time bosis. These institutions ore: The Ministry of interior ond Coordinolion

of Nolionol Government, The Notionol Treosury, Ministry Lobour, Notionol Police

Service, Notionol lntelligence Service, Registered employee ossocioiions

representing employee orgonisotions, Registered ossociotions representing privote

security firms, Registered Residents Associolions ond Kenyo Privote sector Allionce.

These members ore nominoted by their respective instituiions ond gozelled by the

Cobinet Secretory, Notionol Treosury. The choirmon of the Boord is oppointed by the

Presidenl. A summory of the members ond their nominoting institutions is os follows:

ChoirmonAdiel Nyonge

Jockson W. Mbuthio, HSC Residents Associotions.2

Regisiered Associotions of Privote

Security Firms

? Andrew Solomon

PS - Lobour4 Dr. Williom Kibel Kiprono

Notionol Police Service.5 Mr. Jomes Mwoniki

Notionol lntelligence Service.6 Ms. Mory Chkongo

7
Borry Stephen Polrick

Privote Security

Associotion

lndustry

Privote Security Workers' Union8 lsooc G. M. Andobwo,

Privote Security Workers' Union9 Joosh Soito,

Residenls Associotionsl0 Bernord Wonjohi Muriuki (Eng.)

PS - Notionol Treosuryl l. Mr. Froncis Musyimi

PS - lnterior ond Citizen Services12. Mrs. Noncy Murego

xvll



Prlvole Securfly Regulolory Aulhorlly (PSRA)
Annuol ond Flnonclol Sloternenh for rhe Yeot En&d 30 June, 2021,

Boord dlverslly

The Boord is constituted by members who hove experience in Security governonce,

engineering the Boord's mondote of "Reguloiing, focilitoting, developing copocity
ond providing policy odvice to the Privote Security seclor." The biogrophies of the

Boord members ore disclosed on poge v of lhis report.

Roles ond ResponslbllHles of dlreclors

The roles ond responsibilities of members ore outlined in section l4 io 20 of the privote

securilies Regulolion Aci No.l3 of 2016. These roles ond responsibilities ore olso

detoiled in the Authority's Performonce Controcting Strotegic objeclives for the Fy

2023/2024. New members, once oppoinied, ore given these documents io
fomiliorise lhemselves with the roles ond responsibilities os ouflined in the low. The

Privote Securities Regulotory (PSRA).

Boord composlllon ond Commltlees

The following toble represents the Boord composilion ond its committees. There ore

four committees of the Boord ond eoch member is oppointed to two committees.
Eoch committee hos o totol of four members. The toble below shows the choirs ond
members of eoch committee of the Boord.

Jockson

Mbuthio.

2 Eng. Benord

Wonjohi Muriuki

3 Andrew Solomon

4 StevenBorry

Potrick

5 NoncyMrs.

Murego

I ull

Boord

meeling

Audif &

Ris k

Conrnrilree

Hunlon

Resource E

Adnlinisltol

ion

Conrnr,llce

Operolions

& Iechnicol

Conrnrillee

No Soord Member Finqnce

conrmillee

xvlIl



Privole Securlly Regulolory Authorlly (PSRA)
Annuol ond Flnonclol Slolemanls lor the Yeot Ended 30 June, 2024.

*Choirmon of the Boord/Committee

'* lmmediote former Choirmon of the Boord

Boord ollendonce

Best proctice requires lhot every Boord member otiends o minimum ol 75% ol oll

Boord meetings. Below is on extroci from the ottendonce register for the Boord

meetings held in the period irom lst July 2023 to 30th June 2024:

6 FroncisMr.

Musyimi

7 WilliomDr.

Kiprono

8 lsooc G

Andobwo,

9 Joosh Soito,

10. Jomes Mwoniki

ll. Mory Chirongo

Full

Boord

meeling

Audil &

Ri5k

Commillee

Humon

Resource &

Adminisl,al

ion

Conlmi,lee

Operolions

& fechnicol

Commille e

No Boord Member Finonce

comnrillee

Jockson W. Mbuthio, 6 6/6

6/6Stephen Borry 6

6/63 Andrew Solomon 6

6/64 Noncy Murego 6

6/6E Froncis Musyimi 6

6/66 Williom Kiprono 6

N um ber

Meelings

lhe yeor

of

During

Number of meelings

olle nded

No. Boord member
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Prlvole Securlly Regulalory Aulhortly (PSRA)
Aanuol R ond Finoncio, Stotemenh lot the Year Ended 30 tune. 2024.

Boord committees ore estoblished os per Section I 4 of the Privote Securities

Regulotion Acl No. 13 of 2015. Below ore the vorious Boord Commitlees, their

generol functions ond ottendonce of Commillee meeiings during ihe yeor:

Audlt ond Rlsk Commlllee

The Committee's mondote includes: monilor ond review the integrity of the

Authority's finonciol stotements, internol finonciol conlrol ond risk monogement;

moniior ond review the effecliveness of the Authority's internol oudit funciion;

monitor ond review the Exlernol Auditors' (oppointed by the Controller ond Auditor-

Generol in occordonce with Section 2 of ihe Stote Corporotions Act). review oudit

issues roised by bolh the internol ond externol Auditors ond receive, review ond

evoluote technicol, complionce, performonce ond finonciol oudit reports.

7 -Jomes Mwoniki 6 6/6

8 lsooc G. M. Andobwo, 6 6/6

9 Joosh Soito, 6 6/6

l0 Bernord Wonjohi Muriuki (Eng.) 6 6/6

ll Mory Chirongo 6 6/6

Number

M eelings

the yeor

ol

During

Number ol meelings

otlended

No. Boord member

Andrew Solomon * 4 4/4

2 Borry Steven Potrick 4 414

3 Noncy Murego 4 414

Number ol

Meelings During

lhe yeor

Number of meelings

ollen ded

No. Boord member

*Chqirman of the Committee

xx



Prlvole Securfi Regulolory Authorfi (PSRA)
Annudt ond Hnonclot S,olemenh lot the Yeot End€d 30 June, 2024.

Flnonce commlllee

This Committee oversees the corporote finonce motters of the Aulhority, in

porticulor. The Committee's mondote includes; Reviewing policies to do with

flnonce, develop onnuol budget estimotes with secretoriot, Approve the budget

within ihe committee, monitor odherence to budget, presenl finonciol gools ond

oblectives ol the Boord. The composilion of the committee wos os below:

Humon Resource Commlflee

The Commiltee continuolly reviews the orgonizotionol struclure, core funclions &

optimum estoblishment, policies ond procedures on stoff recruitmenl ond selection,

stoff troining ond development, the performonce ond reword system os well os the

terms ond conditions of service in line with the Authorily's strotegy. Further, lhe

Committee reviews the Authority's Humon Resource Policies ond recommends ony

omendmenls to the Boord for opprovol. the Committee supports ond odvises the

Boord on the oppropriole size ond composition of the Boord thoi will enoble it io

dischorge its responsibilities ond ensures tronsporent procedures for selecting new

stoff for oppointment. The Committee reviews the Authority's remunerofion,

recruilment, retention, incenlive ond lerminotion policies ond procedures for the

Chief Executive Officer/ Director ond Monogers, their bosic solory. The Committee

olso considers ony recommendotions of the Choirmon or Chief Executive Officer/

Director/ CEO of the Compony regording poyment of bonuses or performonce

reloted remunerotion. The composition of the Humon Resource Commiltee wos os

below:

4/4Joosh Soilo ' 4

4/42 Jomes Mwoniki 4

4 4/43 Froncis Musyimi

Number of

Meelings During

the yeor

Number of meetings

oilended

No. Boord member
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Operoflons and Technlcol Commn ee

The Committee's mondote includes: checking for complionce for oll security firms

in Kenyo, vetting ond recommendotion for issuonce of licenses to only quolitying

firms ond individuols

Ierm of Boord members

The term of lhe Boord is oullined under Section l3 of Privote Securities Regulotion

Act No. l 3 of 201 5. The choirmon is oppointed by the president while Members ore

be oppointed by the Cobinet Secretory for the Ministry of lnledor ond Coordinotion

Notionol Government ond serve for o term three yeors ond sholl be eligible for

reoppoiniment renewoble once for o further term of three yeors. The first term of the

I I Boord members hos not expired. These members were reoppointed by their

nominoting institutions ond gozetted in the Kenyo Gozette by the Cobinet Secretory,

Ministry of lnterior ond Coordinotion Notionol Government.

Jockson Mbuthio*, 4 4/4

2 Joosh Soito 4 4/4

? Williom Kiprono 4 4/4

Number ol

Meelings During

the yeor

Number of meelings

ollended

No. Boord member

I Benord

(Eng)-,

Wonjohi Muriuki 4 4/4

lsooc Andobwo 4 4/4

3 Mory Chirongo 4 4/4

Number of

Meelings During

lhe yeor

Number of meelings

ollen ded

No. Boord member
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Boord remunercdlon

As per Section I 2 of Privote Securities Regulotion Act No. 13 of 20'l 6, the

remunerotion poyoble ollowonces to the members of the Boord ore determined by

the Solories ond Remunerotion Commission. Detoils of Boord ollowonces ore

included in these finonciol stotements.

Boord Evoluollon

The performonce of lhe Boord ond its members is evoluoted by the Stote

Corporolions Advisory Committee (SCAC). This is o continuous exercise so os to

gouge lhe performonce of the Boord.
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9. Monogemenl Discussion ond Anolysls

During the yeor under review the Authority received o lolol of Ksh 214,990,000 from

the exchequer to finonce its octivilies. A big portion of these funds were chonnelled

towords employee cosls ond Boord emoluments os they were focilitoting the

octivities of the Authority so os to ochieve its mondote os well os putting up the

Authority's systems ond structures to improve efficiency. ln lhe cunent reporling

period, Ksh 52,707,747 wos spent on use of goods ond services, Ksh 94,30i,139 wos

spent on employee cosls ond Ksh 93,426,97 4 on Boord members expenses. Going

forword the Authority plons to build copocity omongst the stoff, put up o fully-

fledged complionce, registrotion ond vetting deportment to enoble ii to dischorge

its mondote effectively. The bor groph below summorizes the outhority's expenses.

Expenses

4 531,319

2

o 10.000,000 20,000,000 30.000.000 40,000,0@ 50,000,000 60,000.000 70,000,000 80.000,000 90,000.000r00,0o0.0o0

a Seriesl
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10. Environmentol ond Susloinobility Reporting

Privole Securiiy Regulotion ouihority exists io tronsform lives. The monogement is

committed to environmeniol ond sustoinobility reporting os the driving force to

deliver its strolegy, putling ihe cilizen first, delivering relevont servrces, ond improving

operotionol excellence. Below is on outline of the Authority's oclivilies thot promote

sustoinobility.

l. Sustolnoblllty slrolegy ond proflle.

The Authority through its objeciive of focilitoting the growth of the Privote Security

lnduslry ensures thot the securily of the citizens is enhonced in colloborolion with the

Ministry of lnterior ond Coordinotion of Notionol Government. ln the yeor under

review, the Auihorily conducled public porticipolion on lhe drofl reguoltions 1o

ensure the inpul of stokeholders is coptured in the slrotegic document of ihe

Authority.

ll. Envlronmenlol pedormonce

PSRA believes in environmenlol conservotion os well os o sofe working environment.

There is conlinuous sensitizotion on the stof f on the need for conserving the

environment ihrough reduced printing so os to prevent wosloge of printing popers

which come from trees. The electricity is olso switched off when not necessory os o

woy of conserving energy some os woter.

On motlers woste disposol, oll offices hove dustbins ond ihe woste is then cenlrolly

collected ond disposed off oppropriolely boses on wheiher it is orgonic or non-

orgonic wosie.

lll. Employee welfore

The humon resource ond odminislrotion function supports the ochievement of ihe

Authoriiy's mondote os enshrined in section 9 ond 10 of the Act by oitrocting.

troining ond retoining highly quolified, skilled ond motivoted stoff . The Authority hos

continued lo enhonce copocity through ihe ocquisition of tolenl in order to
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effeclively deliver its mondote. The Authority coniinues io hire more sloff to
strenglhen the Secretoriot so os io ensure PSRA ochieves its mondote.

The Authority olso focilitoled sloff to undertoke Conlinuous Professionol

Development Progrommes (CPDs) for effective monogement ond coreer

progression.

The Authorily odopls vorious meosures 1o ensure thot its employees remoin sofe from

the Pondemic thot continues to couse heolih ond economic chollenges within the

country. The Auihority odopts the following meosures ond protocols os o woy of

curloiling the lronsmission of the novel virus; remote working os employees ore

provided with odequote working tools, such os loptops. Offering psychosociol

support through sensiiizotion; Constonl communicotion by giving regulor feedbock

to issues offecting stoff through virtuol informol sioff meetings; provision of mosks,

odequote ond occessible hond sonitizers, omong others.

lv. Morkel ploce procllces

The Auihority believes in responsible competilion proctice, foir compeiition, ond

respect for competiiors in business proctices ond treoting suppliers responsibly ond

respecting poyment proctices. The outhority olso believes in ethicol morket

proctices os well os consumer righis ond interests. This is emphosized through

odherence to the public procurement ond disposol orrongements os enshrined in

The PPAD Act.

v. Corporole Soclol Responslblllly

ln the finonciol yeor 2023/24, the Authorily wos not oble to underloke ony corporote

sociol responsibility logisticol chollenges. The Authorily will however endeovour to

corry out such octivities in the future finonciol yeors.
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I l. Reporl of The Direclors

The Directors submit their report logether wilh the oudited finonciol stotemenis for

the yeor ended June 30,2024.

Prlnclpol ocllvllles

The principol octivities of lhe Authority ore to regulote, focilitoie, develop copocity,
ond provide policy odvice to the Privote Security seclor.

Resulls

The results of the Authority tor ihe yeor ended June 30, 2024, ore sel out on poge I

to 5 of this finonciol stotement.

Dlreclors

The members of the Boord oJ Directors who served during lhe period ore shown on
poge v - vii

Audllors

The Auditor Generol is responsible for the stotutory oudii of the Privote Securities

Reguloiory Aulhority in occordonce with Article 229 of the Constilution of Kenyo ond
the Public Audit Acl 201 5.

By Order of the Boord.

.1c.. .,'\., cD

Phlllp leokey

Ag. Secrelory lo the Boord

Dole
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12. Slolemenl of Direclors' Responsibililies

Section 8l of the Public Finonce Monogement Acl, 2012 ond section 66 of the

Privote Security Regulotory Aulhority require the Direciors to prepore finonciol

siotemenis in respect of Privote Securiiy Regulolory Aulhority, which give o true ond
foir view of the situotion of ihe Authority ot the end of the finonciol yeor ond the
operoting results for thot yeor. The Directors ore olso required to ensure ihot the

Authority keeps proper occounting records which disclose wiih reosonoble

occurocy the finonciol position of the Authority. The Directors ore olso responsible

for sofeguording the osseis of the Authority.

The Dlrectors ore responsible for lhe preporotion ond presentolion of the Authority's

finonciol stotemenis, which give o true ond foir view of the stole of offoirs of the entity

for ond os of the end of the finonciol yeor ended on June 30,2024. This responsibility

includes: (i)Mointoining odequote finonciol monogement orrongements ond
ensuring thol these continue to be effeciive throughout the reporting period;
(ii)Mointoining proper occouniing records, which disclose wilh reosonoble

occurocy ot ony time the finonciol position of ihe entity; (iii)Designing, implementing

ond mointoining internol controls relevont 1o lhe preporotion ond foir presentotion

of the finonciol stotemenls, ond ensuring thot they ore free from moteriol
misstotemenls, whether due to error or froud; (iv)Sofeguording the ossets of the
entity; (v)Selecting ond opplying oppropriote occounting policies; ond (vi)Moking

occounting estimotes thoi ore reosonoble in the circumstonces.

The Directors occepl responsibility for the Auihoriiy's finonciol stolements, which hove
been prepored using oppropriote occouniing policies supported by reosonoble ond
prudent judgemenis ond estimotes, in conformity with lnternotionol public Seclor

Accounting Slondords (IPSAS), ond in the monner required by the pFM Act, 2012. The

Direclors ore of the opinion thol the Privole Security Regulotory Authority's finonciol

slotemenls give o true ond fok view of the stote of privote Security Regulotory
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Authority's tronsoctions during the finonciol yeor ended June 30, 2024 ond of the

Privote Security Regulotory Authority's finonciol position os of thot dote.

The Directors further confirms the completeness of the occounting records

molntoined for the enlity, which hove been relied upon in the preporotion of the

Privote Security Regulotory Authority's finonciol stotemenls os well os the odequocy

of the systems of intemol finonciol conlrol.

Nothing hos come to the ottenlion of the Directors to indicote thot the Privote

Security Regulotory Authority will not remoln o going concern for of leosi the next

twelve months from the dote of this stotement.

Approyo! of lhe ffnonclol slolemenls

The Privote Security Regulolory Authority's finonciol stotements were opproved by

the Boord on 2024 ond signed on its beholf by:

Mr. Adlel Nyonge
Cholrmon, Boord of Dlrector

Phlllp leokey,
Ag. Accounllng Ofilcer
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REPORT OF THE AUDITOR.GENERAL ON PR]VATE SECURITY REGULATORY
AUTHORITY FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efflcient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the govemance shucture, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efiicient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effecliveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Ad, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Private Security Regulatory
Authority set out on pages 1 to 23, which comprise the statement of financial position as
at 30 June, 2024, and the statement of financial performance, statement of changes in

Repon of the Auditot-Gsnenl on Pdvale Secuily Regulalory Authoily for the year ended 30 June . 2024



net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Private Security Regulatory Authority as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Private Security Regulation Act, 2016 and the Public Finance Management AcL,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Private Security Regulatory Authority
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Financial Performance

The statement on financial performance reflects a deficit of Kshs.27,253,963 compared
to a deficit of Kshs.18,944,252 reported in the previous year. As a result, the accumulated
deficit increased from Kshs.29,119,586 reported in 202212023 financial year to
Kshs.56,373,550 as at 30 June,2024. Further, the Authority reported total current assets
of Kshs.74,923 compared to total current liabilities of Kshs.64,684,745 resulting to a
negative working capital of Kshs.64,609,822. Management attributed the declining
financial performance to delayed funding by the Government and delayed enactment of
the Private Security (General) Regulations which would have enabled the Authority to
generate its own funds.

The continued declining financial performance and the negative wo*ing capital raises
concerns on the ability of the Authority to sustain its operations and fulfil its mandate.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit maters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Repoft ol the Audilor-General on Private Secuity Regulatory Aulhoily lot the year endod 30 Juoe, 2024
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Other lnformation

The Management is responsible for the other information set out on page ii to xxix which
comprise of Key Entity lnformation and Management, The Board of Directors,
Management Team, Chairman's Statement, Report of the Chief Executive Officer,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Directors, and Statement of Directors Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Private Security Regulatory Authority financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or othemise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement of
this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Enactment of Private Security (General) Regulations

As previously reported, review of the Authority's records and inquiries from Management
indicated that the Authority's regulations had not been gazetted and approved by
Parliament more than eight (8) years after the enactment of the Private Security
Regulation Act, 2016. Management indicated that the Authority in consultation with the
Cabinet Secretary drafted the Private Security (General) Regulations in 2019 and
forwarded the draft Regulations to undergo the legislative process which had not been
completed as at the time of this audit in December, 2024.

The delay in formulating the regulations is contrary to Section 70 of the Private Security
Regulation Act, 2016 which requires the Cabinet Secretary in consultation with the
Authority to develop regulations for the purpose of proper administration of the Act.

ln the circumstances, Management was in breach of the law.
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2. Non-Operationalization of the Private Security Fidelity Fund

As previously reported, eight (8) years after enactment of the Private Security Regulation
Act, 2016, Management had not operationalized the Private Security Fidelity Fund. This
is contrary to Sections 60(1) and 6t of the Private Security Regulation Act, 2016 which
requires the Cabinet Secretary to impose a levy, to be known as Private Security Fidelity
Levy, on all private security service firms licensed under the Act to provide private security
services.

ln the circumstances, Management was in breach of the law.

3. Unremitted Statutory Deductions

During the year under review, the Authority did not remit statutory deductions totalling
Kshs.25,908,540 to the relevant Authorities. The deductions include amounts of
Kshs.22,608,339, Kshs.924,200, Kshs.1,001,160, and Kshs.1,374,841 in respect of Pay
As You Earn (PAYE), National Hospital lnsurance Fund (NHIF), National Social Security
Fund (NSSF) and housing levy deductions respectively. Further, the Authority has
accrued payables relating to statutory deductions (PAYE, NSSF and NHIF) of
Kshs.64,148,825 deducted from employees' salaries but had not been remitted as at 30
June,2024.

ln the circumstances, the Authority is in contravention of the lncome Tax Act, National
Hospital lnsurance Fund Regulations, 2023, National Social Security Fund Act, 2013 and
the Affordable Housing Act,2024.ln addition, theAuthority risks incurring additional costs
in terms of fines and penalties for failure to remit the statutory deductions.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. lbelieve that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Repoi ol the Auditor-General on Ptivale Securily Regulatory Authoity lor the year ended 30 June. 2024
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Basis for Conclusion

Understaffing of the Authority

Review of the Authority's staff establishment indicated that the Authority had an approved
staff establishment of one hundred and twenty-seven (127) employees. However, as at
the time of the audit in December, 2024 the Authority had only sixty-one (6'l)employees,
resulting to an understaffing by sixty-six (66) employees.

ln the circumstances, the understaffing may affect the efficiency and effectiveness in
performance of the Authority's functions. Further, adequate segregation of duties to
enhance internal controls may not be possible.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Directors

Management is responsible for the preparation and fair presentation of these flnancial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Authority's ability to continue as a going concern, disclosing, as applicable, mafters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Authority's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance

Repod ol the Auditor-Genenl on Pivate Security Regulatory Authority tor lhe year ended 30 June. 2024
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and risk management, and ensuring the adequacy and effectiveness of the control
environment

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 4B
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements-

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenya. qo. ke/aud itor-qenerals-
respons ib ilrties-for-aud it/. This descri ption forms part of my auditor's report

FCPA cBs
AUDITOR-GENERAL

Nairobi

30 December, 2024

Repod of the Auditor-Geneml on Private Security Regulalory Authoity for the year ended 30 June. 2024
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Privole Securily Regulolory Authorlty (PSRA)
Annuol Repods ond Finonciol Slolemenls fot ,he Yeot Ended 30 June 2024.

I4) Stolemenl of Finonciol Performonce for the Yeor Ended 30ih June
2424

2023-2024 2022-2023

Noles kshs kshs

Revenue from non-exchonge
tronsoctlons

I

I

Tronsfers from Other Govt
Entities

Totol Revenue

Expenses

Use of Goods ond Services

Employee cosis

Boord Expenses

Depreciotion ond Amortisotion
expense

Totol expenses

52,707 .7 47 56.206,522

a 94,301,139 77,594,897

9 93,426.974 45,635,739

t0 I ,808,1 03 407,O94

242,243,963 179,844.252

(27,299,?!3) (18.e44,2s2)

6 214,990,W0

214,990,000

r60,900,000

I60,900,000I

I

i

7

Il- r-

were signed by
i\

l

Surplus/Deflcll) for the perlod

The Finonciol Slotements were signed by:
The Finonciol Slolemenls

i 'tr
r-!

Mr. Adlel Nyonge Phlllp leokey

A9. Chlef Execullve

Offlcer

Nlcholos Ndlre

Heod ol the FlnonceCholrmon of the Boord

J',,1 .''.i.l -, | '
Dote,..... 1...i...':......i oot*.i; Dole



Privote Securily Regulolory Authortty (PSRA)

Annuol Reporls ond Finonciol Slolemenfs lor lhe Yeor Ended 30 June 2024.

15. Slolemenl of Finonciol Posillon os ol 30th June 2024
Noles 2@3-20D.1 2022-2023

Krhr Kshs

Asrels

Cunenl ossels

Cosh ond cosh equivolents ll 74,923 52,050

Tolol Cunenl Assels 71,923 52,050

Non-cunenl ossels

Property, plont, ond equipment 3,129,137 2,666,6s612

lntongible Assets 13 5 107 136 6,383,920

Tolol Non-Cunenl Assels 8,236,273 9,050,576

Totol Assels 8,3't t,l ?6 9,102,626

Llobllllles

Cunenl Uobllllles

Trode ond olher poyobles 14 64,148,825 fi,222,213
Provision for Audii fee t5 535,920
Tolol Llobllltles 64,6U,745 38,222,213

Nel Assets

Accumuloied Surplus (56,373,5s0) 129,119,587

8,311,195 9,102,626Tolol Nel Assels ond Llobllllles
The Finonciol Stotements were signed by:

ls

Phlllp teokey

Ag.Chlef Execullve

Offlcer

Nlcholos Ndlre

2

Cholrmon ol lhe Boord H€od ol lhe Flnonce



Prtvole Securlty Reguldory Avthorlty (PSRA)

Annuol Rcporlr ond Flnonclol Sloiamenh for lhe Yeqr Ended 30 June 2024.

16. Slolement of Chonger ln Nel A3lelr lor lhe Yeqr ended 30n tune 2021
Accrmulqtrd

turyllr
f.hr

Al .lvly 1,2OD {r0,r7530s.001

Surplus /(Deficit) for lhe Pedod n8,9,e{PSz}

Ar ot June 30, 2023 (2?,tr9,$r.m}

At July l, 2023 129,r r9.5871

Surplus /(Deficii) for the Period .27,?53,963l.

Ar d Junc 30,2021 (c6,8t8,600l
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Privale Securlly Regulotory Aulhorlty (PSRA)

Annuol Reporls ond Frnoncro, Stqremenls Jor lhe Yeor Ended 30 June 2024.

17. Slolemenl ol Cosh Flows For Yeor Ended 30h June 2024
Notes 2U3-2O24 2022-2023

Corh flowc ftom operollng ocllvltlet Kchs Krhs

Recelph

Tronsfers from olher Govt Entilies 214.990.ON r60.900.000

Totol Recelph 214,t?0,000 160,900,000
Poymenlr

Use of Goods ond Services 52,171,U7 56.206,522

Employee cosls 68,817 nl 57,304,302
Boord Expenses 92,984,210 45,605,771

Tolol Poyments 213,973,328 r59,rr6,595
Nel cosh flows ftom operollng ocllyltler 16 1.ot6,6tz l,78it,4os

Coth now3 ftom lnverllng ocllvllles

Purchose of Property & Equipmeni (993.800) (1,792]s0t
Purchose of lntongible Assets

Nel co3h frows ured ln lnvesllng ocllvlller (ees,8lp) 11,7e2.7fi)

Nel lncreose ln co3h & corh equlvolenls 22,872 (9,345)

Cosh & cosh equivolenls ol Period Slort ll 52.050 61 ,394
Corh & corh equlvolenh ol Perlod End ll 71,922 52,050
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Prlvole Securily Regulolory Aulhorfi (PSRA)
Annuo, Reporh ond Frnoncio, Stofemenh for lhe yeor ended tune 30. 2024.

18. Stotemenl ol Comporison of Budget ond Acluol Amounls for yeor ended 30h June 2024

Orlglnol
Budget

AdJuslmenls
Hnol

Budgel
Acluol
bosls

Perlormonce
DIfrerence % Notes

13hs Kshs lGhr Kshs Kshc

Revenue
Tronsfers
from Govl 2to.8n.6w 36,000,000 246,8n,ffi 214,990.0@ 31,832,600 87%

Tolol
lncome 210,8Xt,600 36,000,000 216,82:2,600 214,990,000 31,8i12,600 87%

Expenses
Employee
costs
Boord
Mefibers
Use of
Goods ond
Services

95,994,800 95,994,800 94,301 , I 39 | ,693,661 98%

51M7,ffi 40,000,000 93,447,6@ 93,426,974 n,626 100%

56,380,200 56,380,200 52,171,827 4,M,373 93%

5,000,000 -4,000.000 1,000,000 993,800 6,2N 99%Copitol
Expenditure
Tolol
Expendllure

210,822,6N 36,q,0,m0 2$,82:2,6N 2&,893,7& 5,128,860 98%

Budgel Noler

Ihe Authority requerled lor oddlllonqllunds lo corry oul publlc porllclpotlon on the PSRA Regulotlons requlred oi o prerequislte lo. opprovol, lhl!
oddtllonollundt hod nol been reqelyed q5 ol lhe cloee ol lhe llnonclol yeor.



Privole Securily Regulotory Authority (PSRA)
Annuol Re ond Finonciol Slofemenls for lhe ye ended June 30, 2024.

19. Noles lo the Finonciol Stolemenls.

1. Generol lnformollon

The Privole Security Regulotory Authority (PSRA) wos estoblished under ihe Privote

Security Regulolory Act, No. l3 of 2016 with the objective of focilitoting the growth

of ihe privole securiiy industry.

2. Stotemenl of compllonce ond Bosis of Preporotlon.

The finonciol stotements hove been prepored on o historicol cost bosis except for

lhe meosurement of re-volued omounts of cerloin ilems of property, plont ond

equipmeni, morketoble securities ond finonciol instruments ot foir volue, impoired

ossets ot their estimoted recoveroble omounls ond octuoriolly determined liobililies

ot their present volue. The preporotion of finonciol stolemenls in conformity with

lnlernotionol Public Sector Accounting Stondords (IPSAS) ollows the use of estimoles

ond ossumptions. lt olso requires monogement to exercise judgement in the process

of opplying the Authority's occounting policies. The oreos involving o higher degree

of judgemenl or complexiiy, or where ossumptions ond estimotes ore significont io

the finonciol slotements, ore disclosed in Note 5 of these finonciol siolements.

The finonciol slolemenis hove been prepored ond presented in Kenyo Shillings,

which is the funclionol ond reporling currency of the Authority.

The finonciol stotements hove been prepored in occordonce with the PFM Aci, the

Stote Corporoiions Act ond lniernotionol Public Sector Accounling Stondords

(IPSAS). The occounting policies odopted hove been consistently opplied to oll the

yeors presented.



Privole Securlty Regulolory Authortly (PSRA)

Annuol Reporls ond Flnonclol Slolemenls for ihe Yeor Ended 30 June 2024.

3. Adopllon of New ond Revlsed Slondords

i. New ond omended slondords ond lnleryretotlons In lssue effecflve ln lhe

yeor ended 30 June 2024.

There were no new ond ommended stondords issued in the finonciol yeor.

il. New ond omended sfondords ond lnteryrelofions ln issue bul nol yel

e,tecrive ln lhe yeor ended 30 June 2021.

IPSAS 43 Appficobte l,r Jonuory 2025

The slondord sets out lhe principles for the recognition, meosurement,

preseniotion, ond disclosure of leoses. The objeclive is lo ensure thot

lessees ond lessors provide relevonl informotion in o monner thot

foithfully represents those tronsociions. This informolion glves o bosis

for usen of flnonciol stotemenls to ossess lhe eftecl lhoi leoses hove

on lhe finonciol position, finonciol performonce ond coshflows of on

Entity.

The new stondord requires entilies lo recognise, meosure ond preseni

informoiion on righl of use ossets ond leose liobililies.

Ihe Authorlty ls ossesslng lhe impoct ot rhe srondord lo tls operolionr.

IPSAS 44: Non-

Current Assels

Held for Sole

ond

Disconlinued

Operolions

Appllcable P Jonuory 2025

The Stondord requires,

Assels thot meel the crilerio lo be clossified os held for sole lo be

meosured ot lhe lower of corrying omounl ond foir volue less cosls lo

sell ond lhe depreciotion of such ossets lo ceose ond:

Assels thol meet the criterio to be clossified os held for sole lo be

presented seporolely in the stolement of finonciol posilion ond lhe

resulls of disconlinued operotions io be presenled seporolely in lhe

slolemenl of fi nonciol performonce.

The tlondord hos no impocl on the Authory.

rPsAs 45.

Property Plonl

Appllcoble la Januory 2025

The slondord supenedes IPSAS l7 on Property, Plonl ond Equipment.

IPSAS 45 hos oddilionol guidonce/ new guidonce for heriloge ossets,

7



Prlvole Securify Regulolory Authortly (PSRA)
Annuol Reporls ond Finonciol Slolemenh lor lhe Yeot Ended 30 June 2024.

ond

Equipmenl

inftoslruclure ossets ond meosurement. Heriloge ossels were

previously excluded from lhe scope of IPSAS l7 in IPSAS 45, heritoge

ossets lhot solisfy the definition of PPE sholl be recognised os ossets if

lhey meet the criterio in lhe stondord. IPSAS 45 hos on odditionol

opplicotion guidonce for infrostruclure ossels, implementotion

guidonce ond illustrolive exomples. Ihe slondord hos clorified eisting
principles e.g voluolion of lond over or under lhe infroslruclure ossels,

under- moinlenonce of ossets ond distinguishing significont porls of

infroskucture ossets.

lhe Autholffry It ossessrng ,he ,mpocf of lfie slondord to lls operollons.

IPSAS 46

Meosuremenl

Appllcoble l,t Jonuory 2025

The objeclive of this stondord wos to improve meosuremenl

guidonce ocross IPSAS by:

i. Providing further deloiled guidonce on lhe implemenlotion

of commonly used meosuremenl boses ond the

circumsionces under which they should be used.

ii. Clorifying tronsoction costs guidonce to enhonce

consistency ocross IPSAS;

iii. Amending where oppropriote guidonce ocross IPSAS

reloted to meosuremenl of recognilion, subsequent

meosurement ond meosuremenl reloted disclosures.

The stondord olso introduces o public sector specific meosuremenl

boses colled ihe cunenl operotionol volue.

The Authorlly ls orrerrrng ,he ,mpocf of lhe rfondord ,o ,h operoflons.

IPSAS 47-

Revenue

Appllcoue 1,, Jonuory 2026

This stondord supersedes IPSAS 9- Revenue from exchonge

lronsoclions, IPSAS i 1 Consiruction controcls ond IPSAS 23 Revenue

from non- exchonge tronsocfions. This slondord brings oll lhe
guidonce of occounting for revenue under one stondord. The

objeclive of the stondord is to estoblish the principles thot on entity

8



Prlvole Securify Regulotory Authortty (PSRA)

Annual Reporls ond Flnonclol Slolemenh lor lhe Yeor Ended 30 June 2024,

sholl opply to report useful informotion to useB of finonciol slotemenls

oboul the nolure, omount, timing ond uncertointy of revenue ond

cosh flow orising from revenue lronsoctions.

fhe Aulhodty b ossesrrng thG ,m pocl ol lhe slondotd lo tk operoflons.

IPSAS 4&

Tronsfer

Expenses

Appllcoble lt Jonuory 2026

The objeclive of ihe stondord is lo estoblish the principles thol o

tronsfer provider sholl opply 1o repori useful informoiion to users of

finonciol slotements obout the nolure, omounl, timing ond

uncerlointy of expenses ond cosh flow orising from tronsfer expense

lronsoctions. This is o new slondord for public sector entities geored

lo provide guidonce to entities lhol provide tronsfers on occounting

for such tronsfers.

The standqd hos no lmpocl on lhe Aulhorlly.

Appllcoble ltt Jonuory 2026

The objective is to prescribe ihe occounting ond reporting

requirements for the public sector relirement benefit plons which

provide retiremenl to public sector employees ond other eligible

porticiponts. The slondord sets lhe finonciol stolemenls thot should

be presented by o retiremenl benefil plon.

fhe tlondold hos no lmpocl on lhe Authorfi.

IPSAS 49.

Reiirement

Benefit Plons

ili. Eorly odopllon ol slondords

The Auihority did not eorly - odopi ony new or omended stondords in the yeor

2023/2024.

9



Privole Secunly Regulolory Authori\ (PSRA)

Annuol Reporls ond Finonclol Slolemenls for the Yeor Ended 30 Jvne 2024.

4. Summory of Slgnlflcont Accounllng Pollcles

o) Revenue Recognlllon

l) Revenue from non-exchonge lronsocllons.

Tronsfers fiom olher qovernmenl entltles

Revenues from non-exchonge tronsoclions with olher governmeni entities ore

meosured ot foir volue ond recognized on obtoining control of the osset (cosh,

goods, services ond property) if the tronsfer is free from conditions ond it is proboble

thot ihe economic benefiis or service potentiol reloted to ihe ossei will flow to PSRA

ond con be meosured reliobly. To the extent thol there is o reloied condition

ottoched thot would give rise to o liobility to repoy the omount, the omount is

recorded in lhe stolement of finonciol posilion ond reolised in the stoiemeni of

finonciol performonce over the useful life of the ossels thot hos been ocquired using

such funds.

b) Budget lnformollon

The originol budget tor FY 2023-2024 wos opproved by the Noiionol Assembly.

The Auihority's budget is prepored on o different bosis 1o the octuol income ond

expendilure disclosed in the finonciol slotements. The finonciol stotements ore

prepored on occruol bosis using o clossificotion bosed on the noture of expenses in

lhe slotemeni of finonciol performonce, whereos the budgei is prepored on o cosh

bosis. The omounts in the finonciol slolemenls were recost from ihe occruol bosis io

the cosh bosis ond reclossified by presentotion to be on the some bosis os the

opproved budget. A comporison of budget ond octuol omounts, prepored on o

comporoble bosis to the opproved budgei, is then presented in the slotemenl of

comporison of budgei ond octuol omounls.

ln oddition to the Bosis difference, odjuslmenis lo omounts in the finonciol

stolements ore olso mode for differences in the formots ond clossificotion schemes

odopted for ihe presentotion of the finonciol stotements ond the opproved budgel.

A stotement to reconcile the octuol omounts on o comporoble bosis included in the

siotement of comporison of budget ond ocluol omounts ond the octuols os per lhe

l0



Privole Securily Regulotory Authorily (PSRA)

Annuol Reporls ond Finonclol Sfolemenfs fot ihe Yeor. Ended 30 Jvne 2024.

sloiement of finonciol performonce hos been presented under section l7 of these

finonciol stoiements.

c) Properly. plonl ond Equlpmenl.

All property. plont ond equipment ore stoted ot cost less occumuloted depreciotion

ond impoirmenl losses. Cost includes expenditure lhot is direclly oltributoble to the

ocquisition of ihe items. When significont ports of property, plont ond equipment ore

required to be reploced ot intervols, the Aulhorily recognizes such ports os individuol

ossets with specific useful lives ond depreciotes them occordingly. Likewise, when o

mojor inspeciion is perlormed, iis cosl is recognized in ihe corrying omount of the

plonl ond equipment os o replocemenl if the recognition criterio ore sotisfied. All

other repoir ond moinlenonce cosls ore recognized in surplus or deficit os incuned.

Where on osset is ocquired in o non-exchonge tronsoction for nil or nominol

considerotion the ossel is initiolly meosured ol its foir volue.

d) Leoses

Finonce leoses ore leoses thot tronsfer substontiolly oll of the risks ond benefits

incidentol to ownership of lhe leosed item io the Entity. Assets held under o finonce

leose ore copitolized ot the commencement of the leose ot ihe foir volue of the

leosed property or, if lower, of lhe present volue of the future minimum leose

poyments. The Entity olso recognizes the ossocioled leose liobility ot the inceplion of

the leose. The liobility recognized is meosured os the present volue of the fuiure

minimum leose poyments ot initiol recogniiion. Subsequent 1o initiol recognition,

leose poyments ore opporlioned between finonce chorges ond reduction of lhe

leose liobility so os lo ochieve o constonl rote of interest on lhe remoining bolonce

of the liobility. Finonce chorges ore recognized os finonce cosis in surplus or deficit.

An osset held under o finonce leose is deprecioled over the useful life of the osset.

However, if ihere is no reosonoble certointy thol the Entity will obtoin ownership of

the osset by the end of the leose term, lhe ossel is deprecioted over the shorter of

the esiimoted useful life of the ossei ond lhe leose term.

n



Privole Securily Regulatory Authorfi (PSRA)

Annuol Reporls ond Finonciol Slolemenfs lor lhe Yeor Ended 30 June 2024.

Operoting leoses ore leoses ihot do not tronsfer subslontiolly oll the risks ond beneflis

incidentol io ownership of the leosed iiem to the Entity. Operoting leose poyments

ore recognized os on operoling expense in surplus or deficii on o stroight-line bosis

over the leose term.

e) lnlonglble Assels.

Inlongible ossets ocquired seporotely ore initiolly recognized ot cost. The cosl of

intongible ossels ocquired in o non-exchonge tronsoction is their foir volue of the

dote of the exchonge. Following initiol recognition, intongible ossets ore corried ot

cosl less ony occumuloled omortizoiion ond occumuloted impoirment losses.

lnternolly generoted intongible ossets, excluding copilolized development costs,

ore nol copiiolized ond expendilure is reflected in surplus or deficit in the period in

which lhe expenditure is incuned.

The useful life of the inlongible ossets is ossessed os either finite or indefinite.

fl Chonges ln occountlng pollcles ond Esllmoles.

The Eniity recognizes lhe effecls of chonges in occounling policy retrospectively.

The effects of chonges in occouniing policy ore opplied prospectively if

retrospective opplicotion is improclicol.

g) Forelgn Cunency Tronsocllons.

Tronsoclions in foreign currencies ore iniliolly occounted for of the ruling role of

exchonge on the dote of the tronsoction. Trode credilors or debtors denominoted

in foreign currency ore reporled ot ihe stotement of finonciol position reporting dote

by opplying lhe exchonge rote on thol dole. Exchonge differences orising from the

settlement of creditors, or from ihe reporting of creditors ol rotes different from those

ot which they were initiolly recorded during lhe period, ore recognized os income

or expenses in ihe period in which they orise.
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Privole Securily Regulotory Authority (PSRA)

Annual Reporfs ond Finonclol Slolemenls tor lhe Year Ended 30 June 2024.

h) Reloled Porlles.

The Authority regords o reloted porly os o person or on Entity with the obility to exeri

control individuolly or joinily, or to exercise significonl influence over it, or vice verso.

Members of key monogement ore regorded os reloted porties ond comprise lhe

directors, lhe CEO ond senior monogers.

l) Cosh ond cosh equlvolenls.

Cosh ond cosh equivolenis comprise cosh on hond ond cosh ot bonk, shortlerm

deposits on coll ond highly liquid investments with on originol moturity of three

months or less, which ore reodily convertible to known omounts of cosh ond ore

subject to insignificont risk of chonges in volue. Bonk occount bolonces include

omounts held ot the Centrol Bonk of Kenyo ond of vorious commerciol bonks oi the

end of ihe finonciol yeor. For the purposes of these finonciol stotements, cosh ond

cosh equivolenis olso include shorl term cosh imprests ond odvonces to outhorised

public officers ond/or institutions which were nol sunendered or occounled for o1

the end of lhe finonciol yeor.

l) Comporollve flgures.

Where necessory comporolive figures for lhe previous finonciol yeor hove been

omended or reconfigured to conform lo the required chonges in presentoiion.

k) Subsequenl Evenls.

There hove been no events subsequent to lhe finonciol yeor end with o significont

impocl on the finonciol slotements for the yeor ended June N,2022.
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Prlvole Security Regulotory Authortty (PSRA)
Annuol Reporls ond Finonciol Slolemenfs lor lhe Ye Ended 30 June 2024.

5. Slgnlflconl Judgmenls ond Sources ol Esllmollon Uncerlointy

The preporotion of the Entity's finonciol stotements in conformity with IPSAS requires

monogemenl io moke judgments, estimotes ond ossumptions thot offect the

reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of

contingenl liobilities. ot the end of the reporting period. However, uncertoiniy oboul
these ossumplions ond estimotes could result in oulcomes thot require o moteriol

odjustment 1o ihe corrying omount of the ossei or liobility offected in future periods.

Stote oll judgements, estimotes ond ossumplions mode:

Estlmoles ond ossumptlons

The key ossumpiions concerning the fuiure ond other key sources of estimotion

uncertointy ol the reporting dote, lhot hove o significont risk of cousing o moteriol

odjuslment to the corrying omounts of ossets ond liobilities within the next finonciol

yeor, ore described below. The Entity bosed its ossumptions ond estimotes on

poromeiers ovoiloble when the consolidoted finonciol stotemenls were prepored.

However, exisling circumstonces ond ossumptions obout fulure developments moy

chonge due to morket chonges or circumstonces orising beyond ihe control of the

Entity. Such chonges ore reflected in the ossumptions when ihey occur. IPSAS I.l40

Provlslons

Provisions were roised ond monogement determined on estimole bosed on the

informolion ovoiloble.

Provisions ore meosured ot the monogement's best estimote of the expenditure

required to settle lhe obligotion ot the reporting dote ond ore discounted to present

volue where the effect is moteriol.
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Prlvole Securify Regulolory Authorlty (PSRA)
Annuol Reporls ond Flnonciol Slolernenh lor lhe Yeor Ended 30 June 2024.

Nole 6: Tronders from Olher Govl Enlllles 29i23-2firl 2022-2023

Kshs Kshs

Uncondlllonol gronh

Slote Deportment for inlerior 214,990,W 160,900,000

Tolol 214.910,000 r60.900,000

Nole 6 B:

Nome lhe Enllly

Amounl Recognlzed lo
glolemenl ol Flnonclol

Performonce
2U23-2021

Stole dept for lnterior ond
Citizen Services

214,990,W

Tolol 2r4.r90,000

Note 7: Use ol Goodc ond Servlc63 2023-2021 2022-2023

Krhs Kshs

Advertising 259,769

Audit Fees 535,920 462,4N
Hospitolity services 2.078,315 980,897

Domesiic Trovel ond Subsistence 26,497.827 42,644,078

Foreign Trovel & subsistence

Generol Printing ond stotionery 694.5n 4l 8,991

Repoirs ond mointenonce 300.000 362.286

Rent ond Utilities 9,781,86 9,O57,627

Telephone 262,260 300 000

Office internet 776,M 626.4@

Bonk Chorges 2,755 r0,000

Troining/Workshops 32,000 528,831

Subscription 42,820
Courier Services 9 450 107,450

Generol office expenses 5,736,914 405,373

Regulotions 6,000,000

Tolol

l5
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Prlvote Securify Regvlolory Authorily (PSRA)
Annuol Reporfs ond Flnonclol Slofemenh lor lhe Yeor Ended 30 June 2024.

Nole 8: Employee Cosl3 2023-2021 2022-2023
Krhr Kshs

Solories 94,301 .139 77 .594,897
Grotuily

Tolol ?4,301,13t 77,594,897

Nole 9: Boord Expenses 20:23-29!21 2022-2023

Kshr Kshs

Choirmon's Honororio

Sitting Allowonces 93,426,974 45,635,739

Tolol Boord Expenses 93,126,i71 
'15,635,739

Nole '10: Depreclollon ond Amorllsollon
Expense 2023-2021 2022-2023

Kshs Kshs

Property, plont ond equipment 53r,3r9 407,094

Amortisotion of lnlongible Asset 1,276,7U
Tolol depreclollon ond omorllzollon r,ar8,t03 407,O91

Nole I l: Cosh ond Cosh Egulvolenls 2g:23-2021 2022-2023

Krhs Kshs

Cosh ol Bonk 74,923 52.050

Cosh oi hond

Tolol Cosh ond Cosh Equlvolenls 71,923 52,050

Note I I B: Delolled Anolysls 20:23-2U21 2022-2023

o) Cunenl occounl Kshr Kshs

Notionol Bonk-Cunenl Account 74,923 52.050

folol

l6
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Prlvale Securily Regulolory Aulhoril (PSRA)

Annuol Reporls ond Flnonclol Slolemenh lor lhe Yeq Ended 30 June 2021.

Nole 12: Properly & Equlpmenl

Rote

Office
Equlpmcnl

Furnllure &

lltll!$ _
12.5%

Tolol

12.507o

Cost ol lsl July 2022 70,000 r,394,000 1,464,W

odditions 1.792.750 1.792.7fi

Cost ot 30lh June 2023 70.000 3,186,750 3,256.750

Cost ot I'r July 2023 70.000 3.186,750 3,256,7fi

odditions 993,800 993,800

Cosl ol 30m June 2021 70,(xx, 4,180,550 
'1,250,550

Depreclotlon

As lsl July 2022 8,750 174,250 r83,000

Chorge for the period 8,750 398,344 407,O94

As ot 30ih June 2023 17,500 572,594 590,094

As lrr July 2023 17,500 572,594 590,094

Chorge for the period 8,750 522,569 53r,319

As ot 30tn Jvne 2024 26.250 r .095, r 63 L l2l ,413

Net Book Yolue 2022-2023 52,500 2,614,156 2.666,655

/8,750 3,085.387 3,129,137Net Book Volue 2023-2024
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Privote Securify Regulolory Authorfi (PSRA)
Annuol Reporls ond Flnonclol Sloremenrs for lhe Yeor Ended 30 June 2024.

Nole I3: lntonglble Arsels

lGhs

Cosl os ol lst Jvly 2022 6,%3,920

Additions

lmpoirment

NBVot30tn June2023 6,383.920

Cost os ot lsr July 2023 6,U33.,9n

Addilions

lmpoirment 1,276,7U

NBV ol End of Perlod 5,107,r36

Nole 14: Trode ond Olher Poyobles 2023-2021 2022-2023

Kshr Kshs

KRA 59,257,054 36,471,tO3

NHIF 2,257.250 1,332,750

NSSF 1,209,080 367.760

Affordoble Housing Levy 1,374,841

Pension Poyoble 50,600 50.600

Tolol 61,11E,825 38,222,21s

Nole l5: Provlslon for Audll Fee 2023-2U21 2022-2023

Kshr Kshs

Provision for oudit fee 535,920
Tolol 53s.920

Note l6: Cogh Generoled from Operollons 2U23-2021 2022-2023

Kshr Krhs

Surplus for the yeor before lox
127,253,9631 (18,e44,2s2],

Adjusled for:

Depreciotion ond Amortisotion

l8
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Privole Securily Regulolory Authorlty (PSRA)

Annuol Reporls ond Flnonclol Slolemenfs for lhe Yeor Ended 30 June 2024.

Provision for Audit Fee 535.920

Non-cosh gronts received

Working Copitol odiustments

lncreose/Decreose in Poyobles 25.926.612 20.320,563

Nel cosh flow ftom operollng ocllvllles 1.016.672 1.783,'!05
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Pfivole Securily Regulolory Authorily (PSRA)
Annuol Reporls ond Finonciol Slolemenfs lor lhe Yeor Ended 30 June 2024.

l6) Flnonclol Rlsk Monogemenl,

PSRA's octivities expose it to o voriety of finonciol risks including credit ond liquidity

risks ond effects of chonges in foreign currency. PSRA's overoll risk monogement

progromme focuses on unpredictobility of chonges in the business environment ond

seeks to minimise the potentiol odverse effecl of such risks on its performonce by

setling occeptoble levels of risk. PSRA does not hedge ony risks ond hos in ploce

policies lo ensure thol credit is only extended to cusiomers with on esioblished credit

history.

PSRA's finonciol risk monogemeni objectives ond policies ore detoiled below:

Credll rlsk

PSRA hos exposure to credit risk, which is the risk thot o counterporty will be unoble

to poy omounts in full when due. Credit risk orises from cosh ond cosh equivolenfs,

ond deposits wilh bonks.

The Monogement sets PSRA's credii policies ond objectives ond loys down

porometers within which the vorious ospects of credit risk monogemenl ore

operoted.

Llquldlty rlsk monogemenl

Ultimote responsibility for liquidity risk monogement rests with PSRA's monogemeni,

who hove built on oppropriole liquidity risk monogement fromework for the

monogement of PSRA's short, medium ond long-lerm funding ond liquidity

monogemenl requirements. PSRA monoges liquidity risk through conlinuous

moniioring of forecosts ond ociuol cosh flows.

Morkel rlsk

PSRA hos put in ploce on internol oudit function 1o ossisl it in ossessing the risk foced
by PSRA on on ongoing bosis, evoluole ond test the design ond effectiveness of its

iniernol occounting ond operoiionol controls.
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Privole Securify Regulolory Aulhority (PSRA)
Annuol Reporls ond Finonclol Slolemenls for the Yeor Ended 30 June 2024.

lnlerest role rlsk

lnterest rote risk is the risk thot PSRA's finonciol condilion moy be odversely offected

os o resull of chonges in interesi role levels. PSRA's interesi rote risk orises from bonk

deposits. This exposes PSRA 10 cosh flow interest rote risk. The interest rote risk

exposure orises moinly from inlerest role movements on PSRA's deposits.

Monogemenl of lnteresl role rlsk

To monoge the interesl rote risk, monogemenl hos endeovoured to bonk with

institutions thot offer fovouroble interest rotes.

Copllol Rlsk Monogement

The objective of PSRA'S copitol risk monogement is to sofeguord PSRA'S obility 10

continue os o going concern.

l7) Reloled Porly Dlsclosures

Nqlure of reloted oo y relollonshlos

Entities ond oiher porties reloted 10 PSRA include those porlies who hove obility to

exercise control or exercise significonl influence over its operoting ond linonciol

decisions. Reloied porties include monogement personnel, their ossociotes ond

close fomily members.

Govemment of Kenvo

The Government of Kenyo is lhe principol shoreholder of PSRA, holding 100% of

PSRA's equity interesl. The Government of Kenyo hos provided full guorontees to oll

long-term lenders of PSRA, both domeslic ond exlernol.

Olher reloled oorlles lnclude:

i) The Porent Ministry.

ii) Key monogement.
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Prlvole Securily Regulolory Authortty (PSRA)
Annuol Reporfs ond Flnonciol Slofemenls lor lhe Yeor Ended 30 June 2024.

Reloled porly tronsocllons 2023-2024

Krhs

Tronsocllons wllh reloled porlles

o) Gronls /lronslers from the governmenl

Gronts from notionol govt 214,990,ON

Tolol

b) Key monogemenl compensollon

Boord Expenses 92,984,210

l8) Events ofler lhe reporllng perlod

There were no moteriol odjusling ond non- odjusting evenls ofter the reporting

period.

l9) Ulllmote ond Holdlng Entlty

PSRA is o Semi- Auionomous Government Agency under the Ministry of lnterior ond

Notionol Administrotion. lts ultimote porent is the Government of Kenyo.

20) Cunency

The finonciol slotements ore presented in Kenyo Shillings (Kshs) ond rounded off to

the neorest shilling.
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Prlvote Securlty Regulolory Aulhorlly (PSRA)
Annuol Reporh ond Flnonclol Slolemenh lor lhe Yaat Ended 30 June 2024.

20. Appendlces.

Appendlx l: lmplemenlollon Slolus ol Audllor-Generol's Recommendotlons

The following is the summory of issues roised by the Auditor Generol, ond
monogement comments lhol were provided to the ouditor.

Nol
Resolved

30 June,2025

Delay in enactrnent of
the Private Security
(Ceneral) Regulations

The Authority is in the process

of undertaking public
participation on the Regulations

as advised by the National

Asscrnbly.

Non-Operationalisation

of the Private Security
Fidelity Fund

The Authority is in the process

of undertaking public
participation on the Regulations

as advised by the National

Assernbly.
Once the Regulations are passed

the fidelity fund will be

operationalised.

Not
Resolved

30 June,2025

Not
Resolved

30 June,2025
Understalfing The Authority is seeking for

budget allocation to recruit staff

)
Ag. CEO PSRA

oote 
& c,-\. ,.D r/
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Prlvale Securify Regulolony Aulhqily OSRA)
Annuol Sqporlr ond flnoaclol Slrolemenlr for lte Ycor Ended 30 June 2021.

Appendlx l1: Profach lmdemenled.

PSRA hod no Copitol project in lhe yeor under review
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Prtvob Securily Regulotory Aulhortty (PSRA)

Annual Reporls ond Flnonciql Slolemenfs for lhe Yeor Ended 30 June 2024.

Appendlx lll: Tronsfers from Olher Governmenl Enlilles

r5,332500
r 5,332,500 15,332,500

lnterior &
Coordinotion 2-Aug-23

REC

REC 15,332500
r 5.332,500 r 5,332,500

lnlerior &
Coordinotion 2-Aug-23

lnlerior &
Coordinotion

l6-Aug-
23 REC l5,33Z5CX)

15,332,500 15,332,500

15.332.500
lnterior &
Coordinotion l8-Oct23

REC t5.332500
r 5,332,500

3l-Oci-23
REC r533e5fi)

15,332,500 15.332,500
lnterior &
Coordinotion

25,000,000
lnterior &
Coordinotion l-Dec-23

RF-(, r5,332500
25,000,000

lnterior &
Coordinotion

27-Dec-
23 REC 25,000,oo0

6,000,000 6,000.000

6.m0,&)0
15,332,500 15,332,500

lnlerior &
Coordinolion

l&Jon-24
REC

15,332500
15,332,500 r 5.332.500

lnterior &
Coordinotion

9-Feb-24
REC

REC 15,332500
r 5,332,500 r 5.332,500

lnterior &
Coordinotion 29-Apr-24

25
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Pfivate Secudly Regvlolory Authortty (PSRA)
Annuol Reporls ond Flnonclol Sfolemenfs lor lhe yeor Ended 30 June 2024

lnterior &
Coordinqtion 1-Mor-24 r 5,332.500 r 5,332,500REC
lnterior &
Coordinotion 29-Apr-24

REC r5,332"500
r 5,332,500 15,332,500

lnlerior &
Coordinotion 9-Moy-24

REC 15,332500 15332500 rs,3325(x)
lnterior &
Coordinotion 1-Jun-24

REC r5334500 rsJ3zs(n r5,332500
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Privole Secudly Regvlotory Atnhortty (PSRA)

Annual Reporls ond Flnonclol Sfolemenfs tor lhe Yeor Ended 30 June 2024.

Appendlx lV: lnler- Enllty Conilrmollon leller

Nome ol Tronsfenlng effi: STATE DEPART iENT FOR INTERIOR

Nome of Beneficlory enllly: PRIVATE SECURITY REGUTATORY AUTHORITY

Remorks
Reference Number Dole Disbursed Recunent [A) Developmenl (B)

Totol
(C)=(A+B)

Iolol

I confirm thot the omounts shown obove ore conect os of the dote indicoled.

Heod ol Accounh Deporlmenl - Dlsburslng Enlllyr

DoleNome Slgn

Heod of Accounh Deporlmenl - Benefrclory Enlily:

Nome Slgn Dote

--

27



Pdvde Secudfy Regvlalory A.nhofu OSRA)
Annuct Raporls ond Flnonclol Slolcrncnls for lhe Ycor Ended 30 Jvnc 2024,

Appendlx V: Reportlng ol Cllmqtc lclevont Expcndlfurer

PSRA hod no expenditure under climole chonge
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Prtvate Securlly Regulatory Adhoff CSRA)
Annuol Xcporfr qndFlnqnclal Slolcraenlc forlhcYear End6d 30 June 2021.

Appcndh Vl: f,cpoillng of Dlrscler Monogemcnl Expendlfurc

There wos no expendilure under this colegory.
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