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l

l. Acronyms and Glossary of Terms

Board of Management

County Education Board

lnternational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

II



2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,2013. It is located in Nakuru County, Molo Sub_County

The school was registered in March 2010 under registration number Gp/A/g431/10 and is

:T:iY:?regorized 
as a Sub-county pubric schoor estabrished, owned or operated by theuovernment

The 
-school 

is a day school and had 657 number of students as at 3dh June 202 I .Ithas 5 streamsand 33 teachers of which 9 teachers are employed by the Schoor aou.a orMunagement.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,2013; is composed of the following members:

MOI,O SECONDARY SCHOOI,
Annual Report and Financial Statemen ts For the year ended 30'h June 2021

I Dr. Owen N I Chairman - S nsor t4 Ma 2019
2 Mr. Robert Mwan I Sec - Princi t4 Ma 2019
3 Rev. David Gikon o P.A Chairman 14 Ma 20t9
4 Ms. Harriet Ndambuki Member l4 Ma 2019
5 Ms. PeninaH Wan lru Member t4 Ma 2019
6 Ms. Susan N ambura Member t4 Ma 2019
7 Mr. Stanel Karan a Member t4 Ma 2019
8 Pst. James Mburu Member t4 Ma 2019
9 Mr. Peter Gathii Member t4 Ma 2019l3 Mr. John Ndenderu Member t4 Ma 20t9l0 Mr Simon Ruai Member Re CEB t4 Ma 2019lt Mrs. Jo ce W. Ndun u Member Re Teachers t4 Ma 2019

Fr. Christo her Kamau
Ms Irene Mutindi

3 Members - S nsor l4rrlMa 2019t4 Mr. Allan Maina Kireru Member - Communi t4 Ma 2019l5 MuMr. John N oro Member S ial Needs t4 Ma 2019l6 Faith Muthoni Re Students t4 Ma 2019

III

I Date of ation ointmentDesiRef: I Name of Board Member

12

l3
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The functions of the School Board of Management are to:

- Promote the best interests of the school and ensure its development.- Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act,20l3.

- Ensure and assure the provision ofproper and adequate facilities for the school.- Manage the School's affairs in accordance with the rules and regulations governing occupational
safety and health.

- Advise the County Education Board on the staffing needs of the schoor.- Determine cases of pupils, discipline and make reports to the CEB.- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB.- Administer and manage the resources of the school.- Receive, collect and account for any funds accruing to the institution in accordance with Article
226 (l) (a) of the constitution of Keny4 Section 8 I of the public Finance Management Act, 2012
and the Fourth Schedure para 2 r and 23 of the Basic Education Act, 20 r 3.

(c) Committees of the Board

I Executive Committee

l.
2.

4.

5.

Dr. Owen Mwangi
Mr. Robert Mwangi
Mr. Simon Ruai
David Gikonyo
Ms. Harriet Ndambuki

B.O.M Chairman
Secretary/Principal
Vice Chairman B.O.M
P.A. Chairman
B.O.M member I

2 Audit Committee

J

Finance,procurement
and general purposes
Committee

4
Academic
Committee

Dr. Owen Ngumi
Mr. Robert Mwangi
Rev. David Cikonyo
Ms. Harriet Ndambuki
Ms. PeninaH Wanjiru
Ms. Susan Nyambura
Mr. Stanely Karanja
Pst. James Mburu
Mr. Peter Gathii
Mr. John Ndenderu
Mr. Simon Ruai

uMrs. Jo W. Ndun

IV

j Number of
j meetings
I attended
i during the

ation
Ref:

Des res of MembersName of Commi ttee I Nam



MOI,O SECONDARY SCHOOL
Annual Report and Financial Statemen ts For the year ended 30'h June 2021

Ms lrene Mutindi
Fr. Christopher Kamau
Mr. Allan Maina Kireru
Mr. John Njoroge Mugo
Faith Muthoni

5

Development
Commiftee

l. Mr. Simon Ruai
2. Mr. Gikonyo Patnck
3. Dr. Owen Ngumi
4. Mr. Robert Mwangi
5. Mr. Amos Mogesa
6. Rev. David Gikonyo
7. Ms. Haniet Ndambuki

Chairman
Secretary
Member
Member (Principal)
Member (Rep SCDE)
Member
Member I

6
Discipline and
welfare Committee

7
Adhoc Committee (if
an duri the ear )
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(d) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

220 -20106 Moto
0700149002
molosecondary@yahoo. com
N/A
N/A
N/A

(e) School Bankers

Name ofBank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name ofBank:
Branch:
Account Number

(f) Independent Auditors

Office of the Auditor General
Amiversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Equity-Tuition Account
Molo
0230291741084

Equity-Operations Account
Molo
0230291741064

Equity-School fund Account
Molo
023029025036s

Equity-NG-CDF Account
Molo
0230178259144

Equity-Infrastructure Account
Molo
0230279323671

The following school operated Five number of bank accounts in the followrng banks: (Ensure allaccounts including CDF accounts are included)

2

J

4

5

VI

Name of Bank;
Branch:
Account Number:
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SUMMARY REPORT OF Pf,RFORMANCE OF THE SCHOOL
The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:

surplust deficit for the year and a comparison of the same for the last rhree year,f
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A lhree-yectr overview of growth of other income(s) earnetl by the school,
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- Movement of debtors and creditors of the school over the last three vears
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b) Teacher Student ratio

YT]ARS 202G2021 2020 2019
CREDITO RS r 8,7 I 8, I 86.00 r r,553,198.00 2t,121,349.8s
DEBTORS 8 ,684,310.35 7.801,s67.39 8,737,729.04

No. of students
867

No. ofteachers
38

r to student ratioTeache
1 :23

No. of teachers and posted in2O2lrecruited NIT.

transferred/retiredNo. of teachers that

No. of teachers employed by TSC 24
No. ofteachers oyed by B.O.Mempl t4
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History/Kiswahili )
English/Literature 2

Mathematics,/Physics

Mathematics/Geo graphy

Computer/

Agriculture/Chemistry

Biology/Agriculture )
History/C.R.E

Home science/

Total t2

SHORTAGE O}'TEA(]IIERS PER STiB.IICT

c) Mean score in the 2020,2019,201g KCSE:

d)Number of Candidates in the 2020,2019,2018 KCSE:

Year Mean score No. of students to
hi her learnin

Target

2020 5. 100 40 6.5
20t9 5.60 | 58 6.5
20t8 4 858 37 8.5

Year No. of candidates
2020 199

2019 2t3
20r8 192

X
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e) Capacity of the school

The number of students in the school vis a vie the facilities like the dormitories, the dining hall, the
laboratories, toilets and other amenities

f) Development projects carried out by the school:

School Principal: fi.* '1ona ow

PACILITY NT]MBER STTIDENT
CAPACIT'Y

ACTUAL
STI]DENTS

EXCESS
S'TT]DENTSDining Hall I 700 867 167

507
[,aboratories I 360 867

Toilets:Girls/Boys 55 1:20011.230 867 0

PROJECT SOURCE OF
FT]NDS

YEAR APPROVED
AMOUNT

KSHS

STATT]S

Renovation of4
no. science
Laboratory and
attached offices

Maintenance and
Improvement
Funds

2021 967,400.00 Ongoing

Renovation of4
no. classrooms and
attached offices

Maintenance and
Improvement
Funds

2021 1,502,040 00 Ongoing

Renovation of 4
no. classrooms and
offices attached

Maintenance and
Improvement
Funds

202t 1.673,640.00 Ongoing

Repair of furniture Maintenance and
Improvement
Funds

2021 156,920.00 Ongoing

Total 4,300,000.00

XI
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4. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,.20r2 requires thaq at the^end of each financiar year,each National Government s"r,oor rt Ji p'Jp-ar. ir-.ar ,,*",n1"r. j, ,.rpii ortr,.t school. Section gi 
13)

requires the financial statements ,o p."p"r"d'to be in 1q; ,h"r;;ri,"l l,'ii relevant accounting standardsas prescribed by the public s."to. e."o'untirg i*irra, Board (pSAS-B) of Kenya from rime to time.
schedule 4 (Section 23) of the Educafion Acq 2013 requires-the Board of Management of a public institution ofhffi.",fi#l* 

to be keep a, proper b;"k';';;;;d. 
"r;;.;;,-;i;;,,ff;.", expenditure and assets or

The Board of Manaeemert of MoLo SECONDARY scHool. acc€,pts reqponsibirity for the schoo,sfinanciat staternentJwhich have b"* p-r;;;';1,r,. c^f-a;i;";"J ir rinanciat Reportins usingappropriate accounting policies ln u.*.oulr"J*i-i ri'ternatona puuri. sorJr"i.Jounting Srandards (rpsAs).
The Board of Managernent is.of the opinion that the schoot,s financial staternents give a tue and fair view of the
;Xi!|*'"fjoors 

hansactio" a*i"e tr,. ii*-il,"o il;';&ffi5;:*d orthe schoo.s nnanciar

Name:
Designation:
Sign:

Date:

Name:

Designation:

Sign:

Date:

Name:

Designation:

Sign:

Date:

tr

DR OWEN NGT'MI
Chairma h I Board of Management

NIR ROBERT MWANGI
School & Secretary to Board of Management

MS. RUTH NANDUA

Bursar/ Finance Oflicer

q b
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REPUBLIC OF KENYA

Telephone: +254-(zo) 3zr4ooo
Email: info@oag kenya.go. ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI.fot''"'*** 
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OFFICE OF THE AUDlTOR.GENERAL

l'. n h u n c i n g, ..1 t <' o u r r I u lt i I i t.r'

REPORT OF THE AUDITOR-GENERAL ON MOLO SECONDARY SCHOOL FOR THE
slx (6) MoNTHS'PERIOD ENDED 30 JUNE, 2021 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management 4c1,2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Molo Secondary School set out
on pages 1 to 20, which comprise of the statement of financial assets and financial

6l-G
)' {^

Reporr of the Auditor-General on Molo Secondary School for the Six (6) Montfu' period ended 30 June, 202 I -Nakuru
County



liabilities as at 30 June,2021, the statement of receipts and payments, statement of cash
flows and the statement of budgeted versus actual amounts for the six (6) months' period
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Molo Secondary School as at 30 June,2021 and of its
financial performance and its cash flows for the period then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments reflects Capitation grants for operations,
Payments for operations and boarding and School fund-Lunch Programme amounts of
Kshs.3,630,945, Kshs.7,350,308 and Kshs.12,309,838 respectively which differs from
Kshs.5,936,778, Kshs.6,635,682 and Kshs.8,475,615 respectively in the supporting
ledgers provided for review. Further, the statement of receipts and payments reflects
operations amount of Kshs.7,350,308 which differs from Kshs.6,537,828 disclosed in
Note 7 to the financial statements. The variances have not been reconciled.

ln the circumstances, the accuracy and completeness of the statement of receipts and
payments amounts could not be confirmed.

ln the circumstances, the accuracy and completeness of the opening balances could not
be confirmed.

3. Unsupported Payments

The statement of receipts and payments reflects operations and boarding and school fund
amount of Kshs.7,350,308 and Kshs.12,309,837 respectively as disclosed in Note 7 and
9 to the financial statements. However, examination of payment vouchers amounting to
Kshs.178,000 and Kshs.1 ,021,625 respectively revealed that Management made

Report of the Audilor-General on Molo Secondory Schoolfor the Six (6) Months' period ended 30 June, 202 I-Nakuru
County

O

2

2. Un Supported Opening Balances

A review of the financial statements for the six (6) months' for the period ending
30 June, 2021 revealed that the figures for the prior period of January, 2020 to June,2021
have been included. However, these prior year figures were not subject to audit nor
supported by any ledgers and as such the comparative balances could not be verified to
ensure consistency and reliability.



payments without proper support documents such as requisitions, local purchase orders,
delivery notes, inspection reports, goods received notes, certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of the operations and
boarding and school fund amounting to Kshs. 1 ,199,625 could not be confirmed.

4. Accounts Receivables

4.1 Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.8,684,310 as disclosed in Note.13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.8,684,310 could not be confirmed.

4.2 Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.8,684,310 in respect of fees arrears as disclosed in Note 13to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.6,823,277 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.6,823,277 could not be confirmed.

5. Unsupported Accounts Payable

The statement of financial assets and financial liabilities reflects payables balance of
Kshs.18,718,186 as disclosed in Note 14 to the financial statements. However, the
balance varies with Kshs.3,159,643 reflected in the ledger or trial balance resulting to an
unexplained or an unreconciled variance of Kshs.1 5,558,543.

ln the circumstances, the accuracy and completeness of trade payables balance of
Kshs.18,718,186 could not be confirmed.

6. Overdrawn Account and Netting off of Bank Balance

The statement of financial assets and financial liabilities reflects bank balance of
Kshs.1,180,345 as disclosed in Note 10 to the financial statements. lncluded in the bank
balance are two (2) bank accounts with an overdraft balance of Kshs.283,053 which has
been netted off bank balances of Kshs.1,746,451 contrary to Section 28(a)(5) of the
Public Finance Management Act, 2012.

Report of the Auditor-General on Molo Secondary School for the Six (6) Months' period ended 30 June, 202 I -Nakuru
County
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ln the circumstances, the accuracy, completeness, existence of bank balance of
Kshs.1,180,345 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Molo Secondary School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.18,776,854 and Kshs.17,298,661 respectively,
resulting to an under-funding of Kshs.1,478,193 or 8 o/o of the budget. However, the
School spent a balance of Kshs.22,389,081 against actual receipts of Kshs.18,945,454,
resulting to an over-expenditure of Kshs.3,443,2627 or 8 o/o of actual receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public and no approval was provided for the over expenditure of
the budget.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report ofthe Auditor-General on Molo Secondary Schoolfor the Six (6) Montls' period ended 30 June, 202 I -Nakuru
County
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I

Basis for Conclusion

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2024 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/FIN/17l1117 daled 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2021 in compliance which Section
81 of the Public Finance Management Act, 2012 on preparation of the flnancial
statements.

2. Lack of Prequalified Suppliers List

During the year under review, the School Management procured several goods and
services including groceries, stationery and firewood among others, from several
suppliers using direct procurement. However, Management did not maintain a list of
prequalified suppliers, and thus it was clear how the suppliers were identified. This is
contrary to Section 57(1) of the Public Procurement and Asset Disposal Act of 2015
Revised Edition 2022 which states that the head of the procurement function of a
procuring entity shall maintain and update lists of registered suppliers, contractors and
consultants in the categories of goods, works or services according to its procurement
needs.

ln the circumstances, Management was in breach of the law

3. Weakness in Procurement of Goods and Services

Review of payment vouchers and supporting documentation revealed the following
procurement anomalies:

The School did not have a procurement function contrary to Regulation 33 (1) (2) of
the Public Procurement and Asset Disposal Regulations, 2020 which states, a
procuring entity shall establish a procurement function in accordance with section 47
of the Act. The procurement function shall be handled by the procurement
professionals whose qualification and experience are recognized in Kenya.

The payment vouchers were not supported with professional opinions. This is contrary
to Section 84 and Section 80 of the Public Procurement and Asset Disposal Act, 2015
which states the head of the procurement function of a procuring entity shall, alongside
the report to the evaluation committee as secretariat comments, review the tender
evaluation report and provide a signed professional opinion to the accounting officer
on the procurement or asset disposal proceedings.
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There was no evidence that the goods were inspected after delivery to confirm if what
was requested is what was delivered. This is contrary to Section 48 (1) and (3) of the
Public Procurement and Asset Disposal Act, 2015 which requires an accounting officer
of a procuring entity to establish an ad hoc committee known as the inspection and
acceptance committee and the committee shall immediately after the delivery of the
goods, works or services inspect and where necessary, test the goods received.

Goods received and issued were not supported with counter requisition and issue
voucher to confirm the user department. This is contrary to provisions of Regulation
166 of the Public Procurement and Asset Disposal Regulations, 2020 which states
that an accounting officer of a procuring entity shall ensure proper management and
distribution of inventory, stores and assets by ensuring that they are received and
taken on charge.

Management had not prepared a procurement plan for the financial year. This is
contrary to Section 53 (2) of the Public Procurement and Asset Disposal Act, 2015
and Regulation 40(1) of the Public Procurement and Asset Disposal Regulations, 2020
which requires that an accounting officer shall prepare an annual procurement plan
which is realistic in a format set out in the Regulations within the approved budget prior
to commencement of each financial year as part of the annual budget preparation
process.

ln the circumstances, Management was in breach of the law.

4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations amount of Kshs.7,350,308
as disclosed in Note 7 to the financial statements. lncluded in the expenditure is an
amount of Kshs.100,810 transferred to Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.100,810 could not be confirmed.

5. Failure to Prepare School lmprovement Plan

During the yearlperiod under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 ol lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
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literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law

6. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.8,195,237 Comparison of
data from National Education Management and information System (NEMIS) with records
from the County Director of Education revealed that during the financial yearlperiod
202012021, NEMIS reflected six hundred and forty eight (648) students while records
from the County Director of Education had nine hundred and thirty -two (932) students.
This was contrary to the Ministry of Education Circular MOE.HQS/311313 dated
16 June, 2021 on implementation of Free Day Secondary Education (FDSE) which
requires all learners be registered in NEMIS and the principals to ensure their records are
accurate.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.
The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government),2015 which states that, the internal audit unit of a
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National Government entity to assess effectiveness of the Schoolthrough an internal
performance appraisal commenting on its effectiveness in the annual report to The
NationalTreasury

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.59,320,500 in respect of fixed assets which does not include land on which the
school is located and motor vehicle valued Kshs.5,949,800. However, land ownership
documents and motor vehicle logbook were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

3. Lack of lT lnternal Controls

Review of the school's operations revealed that key functions such as finance and
academics were automated whereby transactions and information was processed and
stored through an lnformation Technology (lT) system. ln addition, the school had lT
equipment comprising of computers, printers and other lT accessories. However,
Management was yet to establish an lT Strategic Committee or formulate key polices
such as lT Security Policy, Disaster Recovery Plan to regulate and guide access to lT
environments.

ln the circumstances, the existence and effectiveness of controls on transactions
processed and stored in the lT systems could not be confirmed.

4. Risk Management Policy

During the year under review, the School did not have an approved Risk Management
Policy in place to guide Management in identification, mitigation and response to risks
that may arise. This policy also is key in providing in the achievement of School's
objectives.

ln the circumstances, in the event of a disruptive event occurring, the smooth operations
of the school may take long to be restored back.

S.Lack of an Updated Fixed Asset Register

Review of records at the School revealed that it owned several assets including land,
buildings, motor vehicles, furniture, fittings, computers, tools and biological assets among
others. However, Management did not maintain an updated asset register for the assets.
ln addition, Annex 2 summary of fixed asset register attached did not reflect the cost of
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the assets. date of acquisition, asset serial numbers, location and condition of the assets.
ln addition, the assets were not tagged for ease of identification.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

Responsibilities of Management and the Board of Management

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management are responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
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could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
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the School's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
School to cease to continue to sustain its services.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

S

11

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

4 November,2O24
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MOLO SECONDARY SCHOOL
Annual Report and Finan cial Statements For the yea r ended 301h June 2021

6. STATEMENT OF RECEIPTS AND PAYMf,NTS FOR THE YEAR ENDED 3OTHJUNE 2O2I

The school financial statements were approved on
by:

ql 1l u2+ 20Zl and signed

Name: o L F/rr Name: .foM oLr-O Name: Ms B.rrT* l{AJ
(lhairman, Roltl School Principal,,

liuc BOMI
Rursan
f;inance Oficer

Sign:

Date: ctql
Sign: Sign: +
Date: ql

Date: q lqle.o 2r+
?-4

Receipts

Govemment grants for tuition 1,124,291 .7s 1,551,81 1.50
rbGo rnmen t r o tgrants onspera 2 3,630,945. r 0 9,7s6,62s.00

Go rnm(] ten Gran ts rfo J 3,440,000.00 2,200,000 00
tunSc ooh d n omc c ntncoparents ub tr ons 4 7,6n.678.86 5,767,522.80

Miscellaneous incomes
5 1,491,745.00 64,2s0.00'l'otal Receipts

17,299,660.71 19,340,209.30

Payments
'f uition

6 2,596,515.00 2,177,s71.00
Operations

7 7,3s0,308.00 7,472,270.00
Infrastructure

8 132,420.00 I ,6 19,506.00
Boarding and school fund 9 12,309,837.70 8,179,581.97
Total Payments

22,399,090.70 lg,44g,g2g.g7

Surplus/Deficit
(5,090,419.99 ) (108,7t9.67)

q

2020

Kshs

NoteDcscription Of !'ote Head
Kshs

202t-202l

I

infrastructure
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3OTH ,.iJf;f#,NT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

The school financial statements were approved on
by: lq lao 2€21 and signed

Name: DB. OA€r.t rrt^urr-rt Name:('ltuirman. ROAI
MC. fOrtl rtfvtor-r,

Sc'lunl l,rincipul
Name: Mt n{ta{ .rA.rOq.t

7

Secre
Bursar,,
l,-inance OficerSign:

Date:

Sign:

Date:

Sign:

2

FINANCIAL ASSETS

CASH AND CA UIVALENTSSII
Bank balances l0 l, t 80,344.98 (24.673.01)
Cash balances ll (3,3e3.58) 9,799.36
Short term investments t2
Total cash and uivalentcash 1,176,951.40 (14,873.65)

Account's receivables t3 8,684,310.35 7,801,s67 39

TOTAL FIN L ASSETSANCIA 9,961,261.75 7,796,693.74

FINANCIAL LIABILITIES

Accounts Ies l4 I 8,7 r 8, I 86.00 I r,553,198.00

NET FINANC L ASSETSIA
21.258 856 9 4.263 766

REPRESE NTED BY

Accumulated fund b/fwd I5 (3,766,s04.26) (3,6s7,784.59)
ears/d fouS r u efic t r the (5,090,419.99) (108,719.67)

NET FINAN L POSITION(]IA
1.25928 8s6 2604.766

tZ!
T

u Date: ql .l\
I

Notc , 202t-202t
Descri ton

Kshs Kshs

2020
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8 STATEMENT OF CASH FLOWS FOR THE Yf,AR ENDED 3OTHJTINE 2O2I

Note: ('ash and
10. lland t2

J

Cash from Operatin g Activities
Receipts

grants for tuitionGovernment
1,124,291.7s I,55t,811.50

fbGo mern ten rgrants oNSopera 2 3,630,945.10 9,756,625.00
foGovern enm t r ngrants fras tructure J 3,440.000.00 2,200,000.00

fbeshSc oo fund n lnco tSn con tnbpare u onl 4 6,731,93s.90 4,703,198.32
Other income

5 I ,491 ,74s.00 64,2s0.00Total recei pts
16,419,917.75 t 9,275,994.92Payments

Cash outflows for tuition
6 1,698.592.00 1,218,991.00

Cash outflows for operatlons
7 4,399,316.00 6,529,672.00

funCash for Boa rd n Sc oh o d<t/U e tSnpaym 9 8,996,764.70 7,300,026.97Total Payments
15,094,672.70 15,049,699.97

fro cti tieN ct sa flh w0 m o rA tnt a vpe es(,
1,324,245.05 3,227,194.95

fro tiviash(' flow m tnves il( tiestirg
Acquisition of assets (132,420.00) (2,198,506.00)
Proceeds from sale of Assets
Proceeds from investments

Purchase of investments

wl fro ti ctiNet ca sh n flo o u rflows nl nves n a v t ieso (132,420.00) (2,199,506.00 )

fro cti tias(l h flow m t' na cn n a v eso

Proceeds mfro ob wlrro noa Sngs/
t8

paymR nt fo n bopn rrowl npal gs

lo fro fi ctiv ties
Net ac hs n flow u tflow m n na nct a(,

etN ncrea dse/ reaec se n ca hs na d cas h u av en tseq l,l gl,g25.05 I,029,699.95Cash and sa eh u a ntc a bq e nn n fo th Fgr Y(,
D (r4,873.65) (1,043,562.50 )Cas ah n d sca h u va en t a enteq d th e !'F 1,176,951.40 ( 14,873.65)Cash Equivaleni i,\ the summarion o/Note

Description 202t-202tNote 2020
Kshs Kshs

I

outflows
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Sign:
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Sign:
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Date: q aa

202T and signed
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Sign:
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BTIDGETED },ERSUS ACTUAL ANTOTINT S FOR THE YEAR ENDED 3OTH JtrNE 2021
Receipt/f,xpense ltem Original

Budget Adjustments Final Budget
Actual on

Comparable
Basis

Budget
litilisation
Difference

%, of
Utilisation

a b c:a+b d e:c-dRECEIP S f:d/c o/o

(t) cAPTTATTqN GRANT ON
TUITI0N

Tuition
Exercise books

u INen s andeq p tusappara
Teach lns/l maten salearntng 1,24s,950.00 1,24s,950.00 1,124,291.7s 121,6s8.2sLibrary materials 90.24%
Internal exams

Reference books
Inter account transferi
Sub totals I 45 950.00 l1245,950.00 I 124,291.75 I 21,658.25 90.24%PITATrcN GRANT (N
OPERATION,'
(2) CA

EWC
62s,204.00 62s,204.00 480,4s2.00 144,752.00 76.85%LT T
600,000 00 600,000.00 686,484.00 86,484.00 )RMI 114.41%

100,000.00 100,000.00Personal emolument 2,080,000.00 2,080,000.00 1,649,389.00 430,61 1.00Admin cost 79.30%s85,000.00 585,000.00 580,453.10 4,s46.90Activi ty 99.22o/oI55.900 00
r 55,900.00 134,167.00 21,733.00Medical and insurance

Infrastructure Grant
Insurance

Sub totols
4,046,10,1.00 r04.00 J,630,945.10 415 158.90FDSE FOR(3) INFRA,STR LI('TLIRE 89.740/"

Maintenance and ovement 3,600 000.00 3,600,000.00 3,440,000.00 160,000.00Tran tlsl on n fras Ctnr fure Gran s 95.560A
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airs and Maintenan ce

r the year ended 30th June 2021

nEco om lc strmulnl tts tstran

CDF,CO SOVernment
oth
Sub totat

3 600,000.00 3 600,000.00 J,440,000.00 t 60,000.00}-EEI;(4) CH,4 RGEI) oN PARENTS 95.56y,
Lunch e 8,792 ,000.00 8,792 ,000.00 6,063,983.38 2,728,016.62ationsnI er Accoun tr san fers 68.97y,
Fee Arrears

I ,547,695 .48 I ,547 ,695.48andRepairs Main tenan ce
Personal Emoluments
LTT

Activi
EWC

Admin costs

Rent income
Sub total 8,792,000.00 8,792,000.00 7,611,679.96MISCELI.ANE0 INCOMEu.t 86.58.%
Rent income

22,s00.00 22,s00.00 13,000.00 9,500.00actrvttieslncome from farmin 57.78%912 500.00 912,500.00 1,341,100.00 428,600.00Insurance ensatlon 146.97%
Water Sales

r 57,800.00 157,800.00 137,645.00 20 1s5.00ncom frorn bus hire
Fee for hire of und and equr
Income from and donations
Tender

Accommodation

STIB TOTAL 1,092,900.00
1.09 00 I 9l 74s.00 J98,945.00TARAG DN To It, :{CO ItE 136.51y"18,776 .8s4.00 18,776 ,854.00 17,298,660.71 I 47 193.29 92.13y,

(r) EXPEN
TTIITION

DII'TJRE FOR

Tuition

Exercise books
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Laboratory equlpments and apparatus

r ended 30fr June 2021

Teachin earnl materials 1.245,9s0.00 1,24s,9s0.00 583,520.00 662,430.00chalks 46.93y"
Reference books
Li materials

Bank c

1,440.00 1,440.00Creditors

2,01t 555.00 2,01I 555 00sub totals
0.00I 950.00I 2,596,515.00 1,350,565.00AP Y ]\T EN TS RFO Po ERA oTI Ns 208.10%,

EWC
625,204.00 62s,204.00 3 16,388.00 308,816.00LT T 50.61,%600,000.00 600,000.00 735,000.00 ( r 35,000.00 )

RMI 122.50,180,000.00 r80,000.00 r47,000.00 33,000.00Personal emolument 2,080,000.00 2,080,000.00 1,876,214.00 203,786.00Admin cost 90.20,,/"585,000.00 585,000.00 588,660.00 (3,660.00Activi 100.63yo150,000.00
r 50,000.00 84,360.00 6s,640.00Medical and insurance 90,500.00 90,500.00 3,000.00 87,500.00Creditors

3,550,690.00Insurance

COVID I9 FUND 84,300.00 84,300.00 48,336.00 35,964.00Bank char es

660.00 660.00COVID 19 FUND
SUBTOTALS

00 4,395,004.00 71350,308.00 2,955.J0,t.00PAFIN SR{ TR trCTU RE Y}I ENTs
Con ctlstru no fo c sassrooln
Renovation Work S

construction of dormi
air of ClassroomsR

3,600,000.00 3,600,000 00 132,420.00 3,467,580.00Cons ctttru on of Hall /Ki htc en

fo CRepair lassrooms

STIBTOTALS
000.00J 000.003, 132.,120.00 3 467 s80.00 3.68.,1.BOARDING AND SCHOOL FTJND

)

167.24y"
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PAYMENTS

Activi
Academic improvement

Bus hire
Farm expenses 912,500.00

9 t 2,500.00 228,740.00 683,760.00Bursary 25.07o/"
er-In A coc un BoITO wln on-Opoati

Personnel emoluments
Inter-Acco
Account

untBorrowing-M&l

airs and maintenance &Rep
Im vements
Local transport / travelli
Electrici ty and water
Medical Ex ses

Administration costs
Fee on Boardin ul enE andEq Spm ores 8.792,000.00 8,792,000.00 7,3s6,410.00 1,435,590.00Creditors 83.6701

4,706,326.00 4,706,326.00Bank char S

18,361.70 ( r 8,361 .70Expenses
activities

on lncome generating

Tender

Rent Income

NSSF

SUBTOTALS 0.o00/"9r7 s00.00 9,704,500.00 l2 09,837.70 2 605,337.70TOTAL 126.951'hl8'945,,15.1.00 t8,9,15,{54.00 )'l 89 080.70 26.70443 118.18y,
[Provide bel

i.

ii.

ote a commentary on signrficant underutili:ation (bel"ow 90o% of utili:ation) qnd any overutili:arion above 100%JThere was increase in enloryen! t""airg to *;r"funds.received enabring over expendirure.The school had been underfundea ry ie iinirtry of educuion reading ti ressfunds received.
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IO. SIGNIFICANTACCOTINTINGPOLICIf,S

The principal accounting policies adopted in the preparation ofthese financial statements are set out

Statement of compliance and basis of preparation
I ne tlnanclal statemenls have been pt"put"i in accordance with and compry with InternationalPublic Sector Accounting Standards (IPSAS) with particular emphasis on cash Basis FinancialReporting under the cash Basis of Accounting and applicable government legislations andregulations' The financial statements comply with and lonform to the form of presentationprescribed by the public Sector Accounting Siandards Board ofKenya.

This cash basis of accounting has been supplemented with accounting Ibr; a) receivables thatinclude schoor fees from pa.rents, imprest, salary advances and oihe. .eceivabres and b)payables that incrude deposits and reteillons and payabres from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reportingcurrency of the schoor, and ail values are rounded to the nearest r"nyu stitting (Kshs). Theaccounting policies adopted have been consistently appried to aI the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and therelated cash has actually been received by the schorl. In addition , the school recognises allexpenses when the event occurs, and the related cash has actually been paid out by the scho,l.Income arising from school fees is recognised when the event occu.s wiettrer cash is received

LlliJ;Expenditure 
arising from operations is recognised when the event occurs irrespective of

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goodsand/or services rather than in money or cash terms. These donations may include vehicles,equipment or personnel services. where the financial value received for in-kind contributionscan be reliably determined, the school includes such value in the statement of receipts andpayments both as a receipt and as a payment in equal and opposite amounts; otherwise, thecontribution is not recorded.

Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investments with an original maturity of three months or less, which arereadily convertible to known amounts ofcash and are ,ruJ""t to inrignifi"unt risk ofchanges invalue' Bank account balances include amounts held at various nnun-"i"t institutions at the endofthe financial year.

J

9

l.

,
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5. Accounts Receivable

6. Accounts payabte

7. Non-current assets

8.

10.

For the purposes of these financial statements, imprests and advances to authorised publicofficers and/or institutions which *; ;;i;;;nd'ered o. u";;;;;;"for at the end of thefinancial year are treated as receivables. A;o;;i; receivables also include school fees billed toparents for services rendered but not p"id. ili; is an enhance."rilo-rt" cash accountingpolicy' other accounts receivables ur" di;;r;;; rhe financiar statements.

For the purposes of these. financial statements, deposits and retentions held on behalf of thirdparties have been recognized.as accounrr pry"il"r. This is in recognition ofthe governmentpractrce of reraining a portion of contracied services 
".J ;;;[;';nding furfirmenr ofobligations by the contractor and to hold deposits on behalf of third parties. payables alsoinclude expenditure incurred for the p*";;";ig..a.,'*r.L, uni"rl*,"", that has beenrendered and not settled. This is un 

"rtun".rent to the cash accounting poricy adopted forpublic secondary schoors. other riabiriti"r ui. a*r*"d ;; il;";;;;i riu,"r"ro.

Non-current assets are expensed at the time of acquisition while disposal proceeds arerecognized as receipts at the time or oisposai Howwer, tt 
" u.qro-rtilns and disposars are

fi3;"i:f#lli,',:i#:ft* asset register;,;;".y of wriich ;, p,*ii"J u, a memorandum to

Budget
The budget is deveroped on the same accounting_ basis (cash basis), the same accountsclassification basis, and.for.the same p"noo-ur *,.}run"iut'riui;Jitl: The school,sbudgetwas approved by the Schoor Board orManagement. A compariron oitr," actuar performance

lffiT;;i|;'*Hrabre 
budget for the fi;#;i vear under review has been incruded in the

Comparative figures
where necessary comparative figures for the previous financial year have been amended orreconfigured to conform to the re{uirea 

"frung.Jin 
presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the year 

"na"a 
:-0fr jun 

"102, 
" "" ' o':s,r

t0

9.
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I l. NOTES TO THE FINANCIAL STATEMENTS

I Government Grants for Tuition

2 Oovernment Grants for Operations

J Government Grants for infrastructure

Exercise books

rat apparaLabo o u nery andtSeq pm tus
Teaching/leaming materials 1,124,291 75 1,55t,81 1.50Library materials

Internal exams

Reference books

Total 1,124,291.75 l,55l,gl1.50

Personnel Emolumenls r,649,389.00 3,828,135.00
And MaintenanceR 100,000.00 3,372,000.00

Local Tran / Travellin 686,484.00 4s2.341.00
Electrici And Water 480,4s2.00 795,418.00
Medical

167,770.00
Administration Costs 580,453. t 0 805,419 00
Activi 134,167.00 33s,s42.00
Insurance

'I'ota I 3,630,945.10 9,756,625.00

Maintenance & vementIrn 3,440,000.00 700,000.00
Transition in frastructure

1,500,000.00
Administration B lock
Others (NG-CDF )
Repair Mainte
Fund Account

provement - Schoolnace & Im

Total
3,440,000.00 2,200,000.00

ll

Description 2020

KshsKshs I

202t-202t

2021-2021Description 202$
Kshs Kshs

Dcscription 202t-202t 2020
Kshs Kshs

l-



MOI,O SECONDARY SCHOO L
Annual Report and i-inancial Statemen ts For the year ended JOth June 2021

{ School Fund Income - parents Contribution/Fees

5 Misce[aneous lncomes

Personnel ernoluments
1,167.312.e8

R and malntenance

Local tran / travelli

Electrici and water

M edical

Administration costs
22,800.00

Activi

Fee on Boardin ent and stores 6,063,983.38 3,86s,379.90
Arrears

I ,547 ,695.48 734,829.92
PA Levies*

Others ecr

Total 7,611,679.96 5,767,522.90

Rent Income
13,000.00 22,800.00

Income From Farming Activities 1,341,r00 00 r0,000.00
Insurance Compensation

Income From posho Mill
Income From Bus Hire
Fee oF r Ilire fo Ground and ulEq pmen

3l,450.00
lncome From Crants and Donations*
Water Sales

137,645.00
Dividends lncome

Loans/Borrowi ngs*

Tender

Total
1,491,745.00 64,250.00

t2

202t-2021 
)

Description 2020

KshsKshs

Description 20202021-202t

Kshs I Kshs
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( NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)

7

6 Tuition

tions

Exercise books

eT x ksboo dan re fe erenc tema alrI S

Reference Materials

Laboratory equlpment
r00, r6l .00Intemal exams

Tea hc n earn m(, aterial sng 583,s20.00 1,026,060 00Exams and Assessment

guidesTeachers

Creditors
2 ,011,555.00 I,050,690.00

Bank Charges
1,440.00 660.00Total

2,596,515.00 2,177,571.00

Personnel Emol uments 1.834.274.00 3.s20,173.00
Service Gratui

Administration Cost 588.660 00 275,575.00
irs And Mainte vementsR nance & Im 147,000.00 987,651 00

Local Trans rt / Travellin 735,000.00 850,615.00
Electrici And Water 316,388.00 900,297.00
Medical

3,000.00 270,500.00
Activi Ex nses 84,360.00 339,590.00
Creditors 2,780, r50.00 942,s98.00
COVID I9 48,336 00
Bank C 660 00 3 t9.00
Total

6,537,929.00 8,087J18.00

l3

2020Description 202t-202t

Kshs Kshs

2-g?0

Kshs

202t-2021Description

Kshs
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l NOTE

8

STO

I n fras

THE FINANCIAL STATEMENTS (CONTINUED)
tructure

9 Boarding and School Fund

Construction of classroomS

nCo struct on of llwl abo rato & C roASSry mo s 1,500,000.00
Construction of dormitory
Purchase of fumiture

I r9,506.00
Construction of Hall,4(itc hen

Repair of classrooms
132,420.00

Creditors
'I'ota 

I
132,420.00 1,619,506.00

Personnel Emol urnents
879,915.00

Service Gratui

And Maintenan vementsR ce&

/ TravellinLocal

Electrici And Water

Medical ses

Adrninistration Costs
37,'t 53.30

Lunch Pro e
7 356 410.00 5 850 000.00Bank Ch CS I 8,361.70 9,920.67

ses On Income ActivitiesGenerati

Fee On B t and Stores

Creditors 4,706.326.00 1,402,593.00
Fann ses 228,740.00
nsulan eC oC St L

Bus Hire

Activi

Bus Hires

A ursition Of Assets

PA enses

Total
12,309,937.70 8,l7g,5g l.g7

l4

2021-202t IDescription 2020
Kshs Kshs

J-

_-------1-_-
202t-2021Description 2020

Kshs I Kshs
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! NOTES TO THf, FINANCIAL STATEMENTS (CONTINUED)

I0 Bank Accounts

I I Cash In Hand

l2 Short Term Investments

Tuition Account -Equity Bank Active 0230291741o84 (36,030.96) 1,309.29
ope
Ban

rations Account- Equity
k

Active
023029174t064 2.6s2.02 4.92

hSc oo unF Ad uncco UBoard n (,
5

u Ba kn
Active

0230290250365 (247,022.08) (27,461.22)

Savings Account-Co-o p Bank Active 0l t39522000000
ncome generattng activitles

Account - Farm Accoun

I

t
Active

tructure Account-Eq uity
Bank
Infras Active

0230279323671 1,460.746.00 1,474.00

NG-CDF Account-E quit;" Bank Active 0230t78259144

Total I,180J44.98 (24,673.01)

Tuition Account

M & I Account

Operation Account

Farm Account

School Fund account (3,393.58) 9,799.36
(3,393.58) 9,799.36

Co ve Shares

Treas Bills

Fixed slt accounts

Other Investments

Total

l5

Account Name & Currency
Kshs Kshs

Status 2021-2021 2020
-] Bank Account -_
I NumberActive/Dor

mant

Description 2021-2021 t 2020

KshsKshs

'fotal

l)escription 202t-2021I 2020
Kshs Kshs
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I
NOTES TO THE FINANCIAL STATEMf,NTS (CONTINUED)

13 Accounts Receivable

l3 b Ageing Analysis of Accounts Receivable

l4 Accounts payable

Fees Arrears 8,681,310.35 7,749,567 .39
ReceivablesOther Non-Fees

Sal e attachedAdvances list/schedul 3,000 00 52,000.00
ule attachedrest list/sched

Rent arrears st/schedule attached

Total 8,684J10.35 7,801,567.39

2020-2021 "h of the
total 20t9-2020 "h of the

total
Less than I year I ,547 ,695.48 t8% 734,829.92 9%
Between I - 2 years 300,33s.44 3% 1,342,500.00 t7%
Between 2-3 years 1,776,994 48 20% 2,508.900 00 32o/o
Over 3 years 5,056,284.95 s8% 3,163,337.47 41o/o'I'otal (should tie to note 13 a ) 8,681J10.35 l00o/o 7,749,567.39 l00o/o

Trade tors See etn B owAg Aandb ppendix ) r 8,7 I 8, I 86.00 r 1,397,385.00
Prepaid Fees

I 55,8 I 3.00Retention Monies

U d sal anesnpal and slatu deductltory ons
Caution money

Other payables (.yec,./y)

Total
18,719,196.00 I 1,553,1 98.00

t6

2020

Kshs

Description 202t-2021

Kshs

2020

Kshs

202t-2021Description

Kshs

Description 202t-202t ,

2020
Kshs KshsCredi
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I NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

l4a. A ein Anal is of Accoun ts Pa

l5 Fund Balance Brought Forward

able

Less than I year 10,268,571.00 s5% 2,780,833.00 24%Behveen I - 2 vears I,216.536.00 8,6 r6,552.00 76%
Between 2 -3 years 7,233,079.00 39%
Over 3 years

Total 18,719,196.00 100.% I I,397,395.00 100,,

Batrk Balances (24,673.01) (1,043,906.07)
Cash Balances 9,799.36 343.57
Short Term Investments

Receivables 7,801,567.39 19,081 ,347 .54
ablesP (r 1,553,198.00) (2 1,695,569.63)

Total (3,766,504.26) (3,657,784.59)

t7

2021-2021 2020
Kshs KshsDescription

2021-202t
o/o of the

total 2020 7o of the
total

6%

Description 202t-2021I 2020
Kshs Kshs
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Other important disclosure notes

l7 Biological assets

l8 Borrowings

IPSAS cash Standard encourages an entity to disclose accruar related information in relation to anentity's assets and liabilities' The notes outiined 6elow are disclosure *i", i, relation to the school,snon- financial assets and Iiabilities

l6 Non-current Liabitities Summary

Bank Loans

Outstandi ng Leases

Hire Purchase

Gratuity And Leave provision

Others (specify)

Total

Cattle

Goats l0 60,000 00 48,000.00
Trees 400 r , 160,000.00 2,320,000.00
Coffee Or Tea Plantatlon

Poul

clOthers S

Total 410 1,220,000 2,369,000

Borrowin at be nnl n of the ear
Bonowin durin the ear 2.098 4, 168
R ents durin the 9,398 8,269
Balance at the en eard ofthe 8,672 10,339

l8

Description
2019-2021)

Kshs Kshs

2021-2021

Description Numbers 202t-2021 i 2019-2020

KshsKshs

2t)2t-2021

Kshs
Description | 20t9-2020

I Kshs
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Other important disclosure notes

l9 Stock/ lnventory

rt and Financial Statements For the yea r ended 30th June 2021

Food stuffs

Lab consumabl ES

F'arm uce

Medication

Construction Materials

Others S

l9

2021-2021Description 20t9-2020
Kshs Kshs



I

MOLO SECONDARY SCHooL
Annual Report and Financial S tatements For the year ended 30'h June 2021

20 Progress On Follow Up Of Auditor Recommendations

ffiJ:ltHfJ:,Ji:,i?ilT?x,r::J::[:: raised bv the externar auditor, and management

qhheP
Si Date
Principal

20

Issue / I

observations rroln I Management

Auditor I comments

Status:
(Resolved /

Not Resolved) you expect lhe ls.sue
lo be

Ref
No.

Timeframe:
(Put a dae when
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12. Annexes

Annex I - Analysis of pending Accounts payable

l. Pamflo E SCS

5

4

2

J

Stan Booksho

Le-lab Chemi
Education Su

I Press

CAIS

liers

Gil

Fi

6. Osram To Investments
7. H. Downin Ltd
8 Peroa Merchan ts
9 Blitz Com ter
10. Robtech Co
I l. Robco OfIi ces Ltd
12. Bethan Tech
13. General Biolo cal Su House

15. Brain Waves Solution
r6. ci & Press
17. Victors E

r the year en ded 30ih June 2021

Constru nctio of build

Su of oods na d sen' rces
uT tion nAccou t

Jan 2018 220,000 5s6,270 1,876,690Jan 2019 140 000 508,790 430,730
Jan 2019 30.000 30,550Jan 201 8 302,s00 689,140
Jan 2019 s42,632 752,t14 1,513 160Jan 2019 131,000 r 13,000Jan 2016

I 10,000ll0 000
Jan 201 8 200,000 200,000
Jan 2018 64,000 64,000Jan 201 8 37,000 80,000t0l 500
Jan 2020 389,500 737.000
Jan 2019 137,000 177,500 1,247,160
Jan 2020 37.000 80,100 s27,298ses14. Da ohn En
Jan 2021

230,4s0
Jan 2021

36,000Jan 2019 10,300 r 0,300Jan 2019
7,0007 000

1,113,632 3,420,574 7,902,479

Sub-total
xams

2t

Supplier of Goods or Services
Date Contracted

Kshs
Kshs

a b d:a-c
KshsKshs

Ou tstanding Outstandin

c
Kttr 

_.

Amount
Paid To.

Date

Original
Amount Balance

2020
g Balance j Comments

202t I
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o rations Accoun t

or the year

I

ended 30'h June 2021

18. Aketch Electri cal
19 S to staff
20. Micah In
21. Lilisam Traders
22. Bosco Karan a
23. Bmladec Maxicorso
24. Stellotech
25. Jose EIectronics
26. Mwan Metal
27. Molo Uniform Centre
28. Ideal Smart Gra hics Venture
29. Startic Distributors
30. Simon Mburu Gratuit dues
31. Robco OfficeSu liers ltd
32. T et Techni ues
33. Nathan Moto le
34. Barsal Technolo ES
35. Nallins Co.Ltd
36 t Gen. Merchan ts
37. Streamline conce
38. N.S.S.F
39. P.A.Y.E
40. Jane Gitau
41. Non-teachin staff arrears
42 Kudheiha worke rs
43. James Ndi

Jan 2020

Jan 2019
Janua 2019
Jan 201 8
Jan 2019
Jan 2017
Jan 201 8
Jan 2017
Jan 2019
Jan 2018
Jan 2016

2016
Jan 2020
Jan 2016
Jan 2019
Jan 2019
Jan 2020
Jan 2021
Jan 2016

83,450

r 0,000

20,000 240.000
I

I

541 698
8 000 2t 000

2t0 000

130 000

304 072

5t 800

l3 000
290,100

67 150

304 072

35 000
78 140

t2 000
23s 000

t,017 ,241

52 441

107 000

10,000 46,500

58,500

s4t.698

299,480
r 8s,390
95,500
31,000

389,600

54,600
70,000

56,800
96,500
35,000

299.480
336,670
95,500
31,000

6l 1,950

130,000

70,000

56,800
86,500

58,500

643,7s2

830,223
1,813,200

13,000

15, t 08
I ,81 3,200

13,000
45,000

Jan 2019
2019

44. Jos h Macharia

22

Amount
Paid To.

Date

Outstandin
g Balance

2021

Supplier of Goods or Services Date Contrrcted
Comments

outstandingOriginal
Amount Balance

2020
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45. Uchumi Selection storeS

46. Robtech Co
47 Mukurino

Sub-total
School Fund Acco u nt

48. UchumiSel ectlon stores
49. Eli ah Kimemia
50 Patrick Mwan
5 l. Adibas ltd
52. Imani Hotel
53. Wakulima Favoured
54. Nanc Ndun u
55. Samuel Kaman ara Macharia
56. Ann Andai
57. Nathan firervood

r ended 30'h June 2021For the yea

58. Thonjo Nj
Enter.

59. Staffsal
60 Mash Butc Francis Mac haria
61. G-Max E en
62. Martin Mura Mura Butch
63. Abercare Hardware
64. Robtech Co
65. Pol Ene saver

eru Enterprises/Arcturus

Jan 201 8 43,180 43,180
Jan 2019 I 14,500 I 14,500December 2020 10,000 t0,000

599,698 7,529,9494 971,128

Jan 2018 500,000 309,573 309,s73
Jan 2017 415,000 415 000
Jan 2017 66.600 66,600
Jan 2021

189,000
Jan 2020 20,000 55,820 n 0,870
Jan 2019 283,77s 317,s10 I 14,985
Jan 2020 l0 100 10,500t7 100
Jan 2020 41,000 40,0008l
Jan 2020 28,315 48 l5 29,256
Jan 2019 27,600 27,600
January 2019

242,900242,900
Jan 2019 147,970 147,970
Jan 2019 203,280 s26,760 778,840
Jan 2021

202,s00
Jan 2017 I 10,000 l 10,000
Jan 2016
Jan 2016 131,700 131.700
Jan 2016 147,500 147,500Sub-total

I 3,005,393 J,2g6,g5g
2,947 770 I1,397,395 I 8,7lg,lg6

Grand Total

23

i'

Amount
Paid To-

Date

Outstanding
Balance

2020

Outstandin
g Balance

2021

Supplier of Goods or Seryices
Date Contracted

(-'omments

Original
Amount

000
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Annex 2 - Summa of t-ixed Assets ter

r the yea r endetl 30th June 2021

Land I
1957 Molo 16,250,000.00

16,250,000.00Land2

- Administration block/Library _ 1

- Dining HallI(tchen/Kitchen store _ I
- Departmental offices - l0
- Computer lab - I
- Biology Lab - I
- Chemistry Lab _ I

-Physics Lab-l
-Homescience Lab -l

Buildings and structures
-Classrooms - l9
- Toilets - 97 19,000,000

4,010,000

5,000,000

4,000,000

I,000,000

800,000

2,00o,000

2,000,000

2,000,000
1,500,000

19,000,000

4,010,000

5,000,0o0

4,000,000

1,000,000

800,000

2,000,000

2,000,000

Motor vehicles 3t/07t2002 5,949,800
2,250,000rture and fittingsOffic e equipment, fum

1,500,000

Computers-30

Printers -5
Duplo machine-l
Photocopier machine - I

ICT Equipmenr , and Other ICT Assets
o

o

o

o

IT & offices
IT & offices

Exam Office
Exam office

10,000

15,000

500,000

395,500

300,000

75,000

500,000

385,500
24

Historical
Cost c/f
(Kshs)

30th June 2021

Asset class

during the I during the

Location AdditionsHistorical Cost Disposals 
]

(IGhs)

Date

rchasedpu
blf

(Ituhs)
l " July 2020

year
(Kshs)

vear I
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a't

ended 30'h June 2021

(The schoor shourd ensure that a detaitedftxed assets register is mainrained)

For the year

Tools and apparatus

Chemistry-4765

Biology-4003

Physics-2975

11,743- Qty
Textbooks

Book store 23,121 J.562 26,98J BooksOther Machi nery and Equipment

- Lamination machine Donated

entage and cultural assetsH

Intangible assets- soft ware 2017

2017
IT

Accounts
100,000

150,000
100,000

150.000Total

59,320,500.00

25

Historical
Cost c/f
(Kshs)

J0th June 2021

Asset class
Date

rchased
Loca tion AdditioH istorica I Cost

I u,l 2020ly

pu

year
(Ifths)

ns ] Disposals
during the I during the

yesr
(Kshs)

blt I

txsrrg 
J


