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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTITUENCY INFORMATION AIID MANAGEMENT

(a) Backgrpund information

The National Governnrerrt Constituencies Development Fund (NG-CDF) (hereafter referred to as the
Fund) fbrmerly Constituencies Development Fund (CDF), is a tund established in 2003 through an
Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactrrrent of the CD[' (Amendment) Act ZOO7, and repealed through CDF Act, 20L3.
The latter was subsequently succeeded by the current NG-CDF Act,,2075. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for Devolution, who is responsible fbr the general policy and
strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act.,201.5 is to:

a) Recognize the constituency as a platform fbr identific ation, pertbrmance and implementation
of national government functions;

b) Eacllitate the perfornlance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide fbr the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human ri.ghts, non-discrimination and protection of the marginalized pursuant to Article 1O

(2) (D of the Constitution;
e) Provide tbr the sustainable development of all parts of the Republic pursuant to Article l0 (2)

(d) of the Corrstitution;
f) Provide a legislative and policy framework pursuant to Article 2l (D of the Constitution for

the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Corrstitution;

h) provide tbr a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for margin alized Sroups and areas pursuant to Article 2O7 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) ot the Constitution;

jl Provide mechanisms fbr the National Assembly to facilitate the involvement of the people in
the identitication and implementation of projects for funding by the national government at
the constituency level; and

k) Provide tbr nrechanisms fbr supplementing infrastructure development at the constituency
level in matters talling within the functions of the national Sovernment at that level in
accordance with the Constitution.

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient nlana1ement of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

(b) KeyManagement

The NGCDF BOBASI Constituency day-to-day management is under the following key
orSans:

i. National Governrnent Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development fund Committee (NGCDFC)

(c) Fiduciary Management

The key nlanagenlent personnel who held office during the financi al year ended 30th June
2020 and who had direct fiduciary responsibility were:

No
1.
2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
DanielJohn Ogutu Oreri
Ambrose Maina
Samuel IGruru MLrj^EkL
Naftal Mbatxa

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -BOBASI Constituency. The reports and recommendation of
ARMC when adopted by the NCCDF Board are forwardedto the Constituency Committee for action.
Any matters that require policy guidance areforwardedby theBoard to the Cabinetsecretary and
National Assembly Select Committee.

(e) NGCDF BOBASI Constituency Headquarters

Bobasi Constituency Development Fund
P.O BOX 98-40204
Opposite DCC's Otiices,
Hospital Road,
Nyamache, Kenya
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CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020 _

(0 NCCpf BOBASI Constituency Contach

Telephone: (254) 7 23540344
E - mail : cdfbob asi@cdf .go. ke

G) NGCDF BOBASI Constituency Bankers

1. Kenya Commercial Bank
Account Name: Bobasi NG-CDF Account
Kisii west branch
1237909678

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nainobi, Kenya

(i) Principal lrgal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

il. FORWARD BY THE CHAIR.N{AN NG-CDT COMMMTEE

The NG-CDFC wishes to have in summary the budget performance against actual amounts for the

current financial year based on economic classification and programmes. The NG-CDFC have

improved in their budget performance despite the challenges encountered with the high turnover of

nlanagers and delay in disbursement of funds from the NG-CDF Board. The performance in all the

sectors i.e. Education, Security, Bursary and other projects implemented as per the Act achieved a

desirable percentage in terms of utilization.

During the financi al year under review, the Bobasi NG-CDFC received a total ofKshs 135,240,875

f'rom the NG-CDF Board. The amount included Kshs. 68,000,000 being part of the financial year's

total allocation of Kshs. 137,367,724 which translates to nearly half of the allocation and Kshs.

67,24O,875 being balances previously owed by the Board. However, the NG-CDFC managed to

implement a number of key projects as per the proposal including construction of the NG-CDF Office,

disbursement of Bursary funds to needy students in various institutions, construction of chiefs'offices

and also construction of classrooms in various institutions. By closure of the financial year, the

NG-CDFC had remained with abalance of 28,572,,832.

However, there have been ernerging issues like political, econonric, social, legal and global

challenges influencing the implementation of NG-CDF Project. Other issues affecting the project

implementation process is the late disbursement of funds, late approval of proposals and

reallocations.

The NG-CDFCs wish that the issues of having the project ongoing for more than two years be stopped

and the NG-CDF board to reduce the rate of staff turnovers in Constituencies i.e. FAM transfers.

Finally, the Bobasi NG-CDF Committee wish to thank the NG CDF Board and al| other stake holders

who have made it easy fbr them to be abl.e to deliver services to the constituents of Bobasi within the

precincts of the NG-CDF Act,201,5

Srgn

CHAIRA,IAN NGCDF C
-|4"
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NATIONAL GOVE RNM ENT CO NSTITT]ENCIES DEVELOPM ENT FU ND (NGCD F) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

STATEMENT OF PERIORN{ANCE AGAINST CONSTIruENCY,S PREDETERN,IINED
oBJECTTVES

Introducfion

Section Sl (Z) (f) of the Public Finance Management Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparingfinancial statements of each National
Government entity in accordance with the standards and tbrmats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against predetermined objectives.

The key development objectives of NG-CDF-BOBASI Constituency's 2018-2022 plan are to:
(Enumerate allthe objectives of the constituency as per the Strategic Plan)

l.

ii.

iii.

iv.

Improved access to quality Basic Educatron.

Improved Security in the Constituency.

Improved intrastructure.

Improved fiscal discipline and accountability.

I nrproved sanitation / e nvironmental conditions

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identified fbr reasons
of tracking progress and perfbrmance measurement: Below we provide the progress on attaining the
stated objectives:

Constituency
Ptog:.am

Objective Outcome Indicator Performance

Education Improve
performance and
increase secondary
and higher
education
transition rates

Develop and

enhance schools
infrastructure to
enhance
facilities and
provide
conducive
learning
environment fbr
children

Number of
usable physical
infrastructure
built in primary,
secondary, and

tertiary
institutions

Number of
bursary
beneficiaries at
all levels

Number of classrooms
increased from 1,43 to
268
Number of laboratories
increased fronl 9 to 1 1

Number of dormitories
increased from 6 to 72

Number of
administration blocks
increased from 7 to l5
Number of school buses

increased from 5 to 6

Security Equip, f'acilitate

and enhance

capacity of

Develop and

enhance
provincial

Number of
usable physical
infrastructure

Number of renovated
chiefs' offices increased
from 3 to 5

6



administration
and other
security organs

infrastructure to
enhance service
delivery

built in
locations, sub

locations and
police stations

provincial
administration
and other security
organs in order to
improve service

delivery
Number of sanitation
facilities increased
from 84 to 744

Environment Create a more
sustainable and

conserved
environment
through natural
resources
conservation
initiatives

Equip schools

and public
facilities with
sanitation

Number of
sanitation
facilities built
in primary and

secondary

Number of youth
groups
benefitting from
the sports
programme

Number of youth
groups benefitting
fronr the sports
proSranlme increased
from 8 to 13

Sports Empower and

develop youth and

special groups to

Reduced
dependence and

spur economic
growth through
sports

a

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABITITY REPORTING

NGCDF - BOBASI Constituency exists to transfbrm lives. This is our purpose; the driving force behind
everything we do. It's what gurides us to deliver our strategy, which is fbunded on social sector,
nanrely; Education & Trainin.g, Security Sector Support, Environment, and Sports. This pillar also
nrakes special provisions tbr Kenyans with various disabilities and previously margin alized
communities.

1. Sustainability stratery and profile -
The Bobasi NG-CDF Committee endeavoured to work within the existing policy guidelines that
helped in fbcusing on the service deliver and drive to better perfbrmance with the involvement of
both intern al and external stakeholders on matters development. The relevance of this was attributed
to our vision, mission and core values as provided for in our strategic plan.

Model Definition Relevance to sustainable strategr

Visron

To be renowned Constituency in advocating
fbr all round socio-economic development
and sustainability.

What the constituency is striving
for in the future that inf'luence the
strategies, purpose and aspirations
put in place

Mission

To irrvolve all the stakeholders in the
developrnent process of the Constituency in
order to achieve desires development goals.

This communicates what the
office does to attain sustainable
developments

7



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

To realize eff'ective suitability, the constituency relied on the set targets as a sign of performance
ambition. The Goals as provided in our strategic plan remained the focal point for inside and outside
Stakeholders with a clear set of objectives for management, and a yardstick by which external
audiences aan judge our progress and achievements against their expectations. The frameworks
under which we operated included projects identification, allocation of funds, approval,
implenrentation and nronitoring

2. Environme ntal performance

Enyirpnment Policy and Action Plan
Protection of the environment in which we live and operate is part of Bobasi NG-CDF initiatives
Care fbr the environment is one of our key responsibilities and an intportant aspect in the way in
which carry out our operations.

Our Environmental Policy
In this policy statement Bobasi NG-CDF commits to:

. Comply with all relevant environmental legislation, regulations and approved codes of
practice

. Protectin.g the environment by striving to prevent and minin"ize our contribution to pollution
of land, air, and water

. Seekin5; to keep wastage to a minimum and maximize the efficient use of materials and
resources

. Managing and disposing of all wastage in a responsible manner;

. Providing training fbr our CDFC and staft so that we all work in accordance with this and
within arr envirorrmentally aware culture

. Re.gularly cournrunicating our environmental performance to our employees and other
signiticant stakeholders

. Developing our lllanagement processes to ensure that environmental factors are considered
durin.g plannin.g and implementation

. Monitorin.g and continuously improving our environmental perfbrmance.

. Seeking to leverage our environmental impactby encouraging stakeholders to improve their
environ nrental perfbr mance

Our Environmental Action Plan
Bobasi NG-CDF has identified four areas in which we as an office have direct or indirect
environmental intpact, and where we can implement initiatives to nranage and reduce these impacts.
These fbur areas together with our approach and targets for each are shown below:

8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the r ended June 2020

3. Employee welfare

Terms and conditions of serwice
This highlights the general rules governing employment of NG-CDFC staff in such matters as

appointments, promotions and related matters.

Categories of Employment
Bobasi NG-CDFC off'ers only categories of employment, which are
Contract employees who are employed for 1 year on a renewable contract. Such employees are
eligible for employee benefits in line with the statutory requirements.

Recruitment Procedure
The Fund Account Manager declares vacancies tin the office through the NG-CDFC, an approval is
then sought for advertisement within the constituency to be done

The Advertisement contains the fbllowing:
. Job title. Main purpose ot'the job
. A brief description of the key responsibilities of the job
. Education, experience, skills and competencies required for the job
. Location of the job
. Clear instructions on how to apply and infbrmation to be subnritted in the application
. Closing date for receipt of applications

Appointment of a selection and Intenriew subcommittee
A selection and interview subcommittee is appointed to oversee the selection strategy for application
review, determination of testing methodology, administration of tests and scoring, and reference
check criteria.

Interviews
Interviews for staff employment are conducted in a manner that conrplies with the office's
commitment to equal employment opportunity, to etrsure that qualified candidates are not
discriminated based on ethnicity, religion, gender, age, disability, status etc.

Offer of Appointment
A person appointed to the oftice will be given the appropriate letter of offer of appointment, as the

case may be, which may be accepted or rejected by the candidate within the stipulated time.

I

Impact Area Apprroach

Capacity
Building

Pronrote environmental awareness by sensitizing the Bobasi NG-CDFC, NG-
CDFC staff and PMCs on good conservation practices

. To encourage, through regular communication to Bobasi NG-CDFC, staff , and

a

other stakeholders changes in individual behaviour to reduce usaSe

Environmental
Protection and
Conservation

We have constructed culverts and gabions to prevent soil eroston
We have constructed ablution block in primary and secondary school

a
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2020
Irtters
A written contract of service that is signed by the Fund Account Managet andthe NG-CDFC
Chairntan is then issued, which states particulars of employment which Include, the name and
address of the employee, job description, date of commencement of the job, form and duration of the
contract, place of work, hours of work, remuneration, termination, terms and conditions of
employment which the employee is entitled to.

Orientation and Induction of employees
The NG-CDFC ensures orientation and induction of new employees. This is carried out in order to
familiarize the enrployees with the mandate, vision, mission and operations of the office and how
their jobs contribute to this.
Induction and orientation is done within the first three months of employment.

Promotions
In selecting candidates for promotion, regard is given to merit and extra ordinary ability as reflected
in work performance and results after the annual performance appraisal Recommendations for
promotion is only madeby the NG-CDFC resolution

4. Community Engagements-
Public Participation in Project ldentification and Implementation andMonitoring
The NG-Constituency Development Act 2015 stipulates in part 5 section 27 subsection "1. and 2 that
the chairperson of the NG-CDFC shall, within the first year of the commencement of a new
Parliament and at least once every two years thereafter, convene open forum public meetings in
every ward in the constituency to dehberate on development matters in the ward and in the
constituency.

The NG-CDFC shall then deliberate on project proposals from all the wards in the constituency and
any other projects which the Constituency Committee considers beneficial to the constituency,
including joint projects with other constituencies, consider the national development plans and
policies and the constituency strategic development plan, and identify a list of priority projects, both
immediate and long term, out of which the list of projects to be subnritted in accordance with the Act
shall be drawn from. There after the list of proposed constituency based projects to be covered under
this Act shall be submitted by NG-CDFC to the Board.

Public participation is the process that directly engaSes the concerned stakeholders in decision
making and gives full consideration to public input in making that decision'

Public's engagerllent is a vital part of nlany projects and the benefits of it are well documented, such
as better outcorrres fbr all stakeholders, colnmunity ownership and lower project costs. When the
public is involved in a project, they f'eel motivated to work together, recognize the benefits of their
involvement andhave ownership of the projects and the decision making process, which is key to a
successful project outcome and their sustainability.

Effective public erlgagenlent is about recognising that involving the public in a project is no longer
about infornration dissemination and telling the people what is being done, but is a two-way
infbrmation sharing tool. The more views gathered in the process of making a decision, the more
likely the final product will meet the most needs and address the most concerns possible.

In summary stakeholders' participation is important since:

. Providing intbrmation helps them understand the issues, options, and solutions available for
the projects.

. Consulting with the public aids in obtainingtheir feedback on alternatives or decisions

10
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Involving the public to ensures their concerns are considered throughout the decision process,
particularly in the development of decision criteria, options and pref'erred solutions that arc
workable, efficient and sustainable .

Public Awareness
This includes mechanisn,s for participation and cooperation with local, regional and national
agencies, and fbr conducting conrmunity-based needs assessments and public awareness campaigns
and holding comnrunity nreetings.

Fublic Awareness and Sensitisation Exercise Provide
. A menu of options for including individuals and organizational actors in identifying

developrnent priorities and selecting NG-CDF projects.

. Ensuring implementation of NG-CDF funded projects are transparent and known to everybody
within the conrmunity.

. Increase accountability hence ensure local citizens gain skills and confidence to carryout social
audits as means to enhance d accountability in management of other devolved funds apart from
NG-CDF at constituency and other levels within the constituency.

. lncrease public participation at all stages of project cycle funded under NG-CDF kitty

. Identify control and report any irregularities witnessed during NG-CDF project
implementation cycle.

' Measure tlte intpact of the projects funded by NG-CDF
. Enable people to exercise their rights by instilling democratic culture through enhanced social

accountability and transparency amonS state and non-state actors.

. Promote awareness creation on constitution and devolved governance system in Kenya

Covid- I 9 Mitigation Measures
Taking into consideration the curuent Corona Virus epidemic, in line with the Governments directive
on reducing the chances of being inf'ected or spreading COVID- 19, the office resolved in aidingby
taking the tbllowing precautionary lrleasures.

. The office purchased 120 water tanks that were distributed to nrajor market centres.

. The office distributed 6,000 facial masks manuf'acturedby Kisii National Polytechnic.

. Printing of brochures disseminating infbrmation regarding Corona Virus protection measures

11



NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
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V. STATEMENT OF ENTTTY MANAGEMENT RESPONSIBILMES

Section 81 (1) of the Public Finance Management Act, 201.3 requires that, at the end of each frnancial
year, the accounfing officer for a National Government Entity shall prepare financial statements in
respect of that enfity. Section S 1 (3) requires the financial statemenfs so prepared to be in a form that
conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya firom time to time.

The Accounting Officer in charge of the NGCDF-BOBASI Constituency is responsible for the
preparatton and presentation of the entify's financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
20 20. This responsibilify includes:

(i) maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporfi ng period;
(ii) maintaining proper accounttng records, which disclose with reasonable accuracy at any time the
financial position of the entity;
(iii) designing, implementing and maintaining internal controls relevant to the preparatton and fair
presentation of the financial statements, and ensuringthatthey are free from rnaterial misstatements,
whether due to error or fraud;
(iv) safeguarding the assets of the entity;

(v) selecting and applying appropriate accounting policies; and
vi) nraking accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-BOBASI Consfituency accepts responsibility for the
entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a tnte and fair view of the state of entify's transactions during the financial year
ended June 30, 2020, and of the entify's financial position as at that date. T1ne Accounting Officer
charge of the NGCDF-BOBASI Constituency further confirms the completeness of the accounhng
records rnaintained for the entity, which have been relied upon in the preparafion of the enfily's
financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-BOBASI Constituency confirms that the entify has

conrplied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended andwere properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prepared in a form
that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF- financial statements were approved and signed by the Accounting
Officer on 2o2p.

M
Fund Account

J

Sub.{;o Accountant
Name: 4aa,qqi Nfi.*r
ICPAKMember Number:

1&o$
I

i t unrr Ae.,-01!!'JT i{tr,N/icliR ;

Name:
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Telephone: +254 (zo) 3214ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

Enhanc i ng .4 ccou nt a bi I i n,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . BOBAS! CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bobasi Constituency set out on pages 14 to 64,
which comprise the statement of assets and liabilities as at 30 June, 2020, statement of
receipts and payments, statement of cash flows and summary statement of appropriation
- recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Bobasi Constituency as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.50,050,457 for the year ended 30 June,2020. The expenditure includes an amount
of Kshs.32,924,600 which was disbursed as bursaries to students in various learning
institutions. However, out of the total bursary disbursements, an amount of
Kshs.1,229,000 was not acknowledged by the relevant learning institutions.

Consequently, the accuracy, validity and regularity of the expenditure of Kshs.1 ,229,000
for the year ended 30 June,2020 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Bobasi Constituencyfor
the year ended 30 June, 2020



2. Summary Statement of Appropriation

The summary statement of appropriation reflected transfers from the Board of
Kshs.145,982,976 while the statement of receipts and payments reflects
Kshs.1 35,240,876 leading to an unreconciled variance of Kshs.10,742,100.

Consequently, the accuracy, validity and completeness of the transfers of
Kshs.145,982,976 for the year ended 30 June,2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Bobasi Constituency in accordance with ISSAI 130 on Code of
Ethics. I have futfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actualon comparable basis of Kshs.224,580,720 and Kshs.145,982,976 respectively
resulting to an under funding of Kshs.78,597,744, or 35 % of the budget.

Similarly, the actual expenditure reflects a balance of Kshs.124,542,163 against an
approved budget of Kshs.224,580,720 resulting to an under-expenditure of
Kshs.100,038,557 or 45o/o of the budget. The under funding and under performance
affected the planned activities and may have impacted negatively on service delivery to
the Citizens.

2. Un-lmplementedProjects

The constituency was allocated Kshs.3,507,770 for establishment of innovation hubs at
St. Pauf's Nyacheki, Nyakegogi and Rusinga Secondary Schools for Kshs.1 ,169,2570
each. The Constituency committee resolved to reallocate the funds to other projects due
to lack of rooms for installation of the innovation hub. However, Management did not
explain why they never allocated extra funds for the construction of the rooms in the
selected schools

Report of the Auditor-General on the Nationql Governmenl Conslituencies Development Fund - Bobasi Constituency
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Consequently, the intended beneficiaries did not get the benefits due from the innovation
hubs.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Transfers to Other Government Entities

1.1 Construction of a Dormitory at Rianyachuba Secondary School

lncluded in the transfers to other government units balance of Kshs.42,355,000 is
Kshs.21,655,000 relating to transfers to secondary schools which further includes
Kshs.1,000,000 disbursed to Rianyachuba secondary school for the construction of an
administration block. However, the funds were diverted to construction of a dormitory
without the approval of the Board contrary to the provisions of Section 6(2) of the National
Government Constituencies Development Fund Act, 201 5.

Consequently, the Fund Management was in breach of the law.

1.2 Reallocation of Funds

lncluded in the transfers to other government units balance of Kshs.42,355,000 is
Kshs.19,700,000 for transfers to primary schools which further included Kshs.3,500,000
disbursed to four (4) primary schools for the construction of classrooms. A physical
verification done in the month of February,2021 revealed that the funds disbursed to the
four schools were diverted to renovation of classrooms without the approval of the Board
as stipulated in the National Government Constituencies Development Fund Act, 2015,
Section 6(2).

Consequently, the Fund Management was in breach of the law

1.3 Construction of a Laboratory Block at Enchoro PEFA Secondary School

lncluded in the transfer to other government units balance of Kshs.42,355,000 in the
statement of receipts and payments is Kshs.21,655,000 for transfers to secondary
schools which further includes a disbursement of Kshs.600,000 to Enchoro PEFA
secondary school for the completion of a laboratory block. However, a physical

Report of the Auditor-General on the Nationql Government Constituencies Development Fund - Bobasi Constituency
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verification revealed that the project stalled with various activities including plastering,
flooring and painting works still outstanding.

Consequently, the value for money of Ksh.600,000 for the year ended 30 June, 2020
could not be confirmed.

1.4 Purchase of a Bus for Borangi SDA Secondary School

lncluded in the transfers to other government units balance of Kshs.42,355,000 in the
statement of receipts and payments is Kshs.21,655,000 for transfers to secondary
schools which further includes Kshs.7,200,000 in respect of purchase of a 51 seater
school bus for Borangi SDA secondary school. The bus was purchased through direct
procurement contrary to Section 91(1) of the Public Procurement and Asset Disposa!
Act, 2015 which states that open tendering shall be preferred procurement method for
procurements of goods, works and services.

Consequently, value for money for the expenditure of Kshs.7,200,000 for the year ended
30 June, 2020 could not be confirmed.

2.0 Other Grants and Transfers

2.1 Emergency Projects

lncluded in other grants and other payments balance of Kshs.S0,050,457 are payments
of Kshs.11,044,040 for emergency projects which further incuded expenditures worth
Kshs.2,300,000 in respect of disbursements to seven (7) schools for various projects, all
of which were paid in cash. The payments for procurement of works for amounts ranging
between Kshs.300,000 and Kshs.500,000 exceeded the low value cash purchase limit of
Kshs.5,000 for entities in class "C" in which the Fund falls. Further, minutes from the CDF
Board were not provided for audit review and therefore it was not possible to confirm that
the projects met the criteria for emergency projects as specified under Section 8(3) of the
National Government Constituencies Development Fund Act, 2015.

Consequently, the regularity and value for money of the expenditure of Kshs.2,300,000
for the year ended 30 June ,2020 could not be confirmed and the Fund Management was
in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on lhe Nalional Government Constituencies Development Fund - Bobasi Conslituenqt
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on the National Government Constituencies Development Fund - Bobasi Constituency
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance with
the authorities that govern them, and that public resources are applied in an effective way
in accordance with the provisions of Article 229(6) of the Constitution and submit the audit
report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR-GENERAL

Nairobi

09 February,2022
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
uL STATEMENT OF RECETPTS AND pAYMENTS FOR THE rAR ENDED 3OTH I.INE 2O2O

The accounting policies and explanatory notes to these financial statements form an part of
the statements. The NGCDF-BOBASI Constituency financial statements were approved on

2027 and signed by:

Fund Account
Name:

{D"ry*
National3d6- Coirnw Accountant
Name: r?zatarZ UQI+-
ICPAK tvtbniber Nwr*ter: /fuoZ

RECEIPTS

I 1.35,24O,876 95,784,483Transfers from NG-CDF board
2Proceeds from Sale of Assets

3 1,000 7,00oOther Receipts 3

735,271,876 95,7911483TOTAT RXCEIPTS

PAYMENTS

1,887 1920Compensation of employees 4 2,553,300
D 17,699,250 9,373,459Use of goods and servrces

6 42,355,000 30,679,998Transfers to Other Government Units
52,501,,588Other grants and transfers 7 50,050,457

8 I 1,884,156 6,081,105Acquisition of Assets

60o,oooOther Payments 9

124,542,163 lol,l24,o7oTOTAL PAYMENTS

10-12.9:173 (5J,32.5E2)SURPLUS/(DEFICTD

n ? a.On )f]?l
L i rrr i\ L'-':r I

BOBASI

1,4
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020
uII. STATEMENT OF ASSETS AI.ID LLABIIffiES FORTHE YEAR ENDED JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of
staternents. The NGCDF tuency financial statements were approved on

27 and signed

tund Accountant
,/r' .Zrf>rJ*

:'.'ii.T.:"SEffi
FINANCIAT ASSETS

Cash and Cash Equivalents
77,841,72O10A 28,57O,832BankBalances ( as per the cash book)

108Cash Balances (cash at hand)
28,57O,832 17 r84lrla0Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests 11

28r57O1832 17r841rl2o
TOTAL FTNANCIAL ASSETS

FINANCIAL LT.ABILITIES

Accounts Pavable

t2ARetention
1.28Deposits (Gratuity)

TOTAT FINANCI.AL LIABILITES

28,570$32 17.841.120NET FINANCIAL ASSETS

REPRESENTED BY

76,O43,687t3 10,711,100Fundbalanceb/fwd

t4Prior year adjustments

1o,729,713 (5,332,587)Surplus/Deficit for the year

roflr-toouaao#liNET FINANCIAL POSITION

l? tDD,tnrru I t.,, tt lL- i

BOBASI

Name:
Manager

15

il

ICPAK Number: ,Qoaj



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) BOBASI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
x. STATEMENT OF CASHFTOW FOR THE YEAR ENDED SOTH JUNE 2O2O

Cash and cash equivalent at BEGINMNG of the
yeat

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial statements fbrm an integral part of
financial statenrents. The NGCDF- ency financial statetttents were approved on

Fund Account
Name:

Na
Name:

ICPAK Member Number:

/ t'}lo)

2019 - 2020 2016 rZQl9,
KshE Kshs

Receipts for operating income
Transf'ers frorrt NG -CDi' Board 1 135,240,876 95,784,483

Other Receipts 2 3 r,000 7,O00

Total receipts 135,271,876 95,791,483
Payments f.ot operating expenses

Connpensation of Ernployees J 2,553,300 1.,987,92O

Use of goods and servrces 4 t7,699,250 9,373,459
Transf.ers to Othe r Governurent Units 5 42,355,000 30,679,998
Other 5;rants anci triurst'ers

Other Payrnents

6 50,050,457 52,5O7,588

7 600,000

Total payments I12,658,007 95,O42,965

Total Receipts Less Total Payments 22,613,869 748,518

Adjusted for:
f)ecrease/ (lncrease) in Accounts receivable:
(outstanding intplest)

15 o

Increase/(f)ecrease) in Accounts Payable
(deposits/cratr-rity and retention)

16 o

Prior year ad jLrstrnents 14 0 o

Net cash flow from operatingactivities 22,613,869 748,518

CASHFTOW FROM INVESTING ACTIVITIES

Proceeds fronr Sale ot Assets 2 0

Acquisition oi Assets 9 (l 1,884,156) (6,081 ,1 05)

Net cash flows from Investing Activities (1 1,884,156) (6,081 ,105)

NET INCREASE IN CASH AND CASH EQUIVATENT 10,729,713 (5,3321587)

t3 10,71I,100

27.440-813

16,043,687

10.711.I00

BOB4SI
2 27 and signed
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

xII. SIGNTFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparution of these financial statements are set out
below:

1. Shtement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that inclurde imprests and, salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and confornr to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporthg Entity

The financial statentents are for the NGCDF-BOBASI Constituency. The financial statements
encorlrpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Curency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recqgnition of Receipts
The Entity recognises all receipts from the various sources when the event occurs ancl the
related cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer
Transfers fronr the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instrtrction is issued to the bank and notified to
the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

BOBASI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2020

SIGNTFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from ntultllateral and bllateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant itent and
upon deternrination of the value. The date of the transaction is the value date indicated on the
payment advice. A sinrilar recognition criteria is applied for loans received in the form of a
direct payment.

Dnringtheyearended30thJune 2O2O,therewerenoinstattcesof non-cotrtpliancewithternts
and conditions which have resulted in cancellation of external assistatrce loans.

Other r.eceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender docunrents. These are recognized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribtrtion for employees are recoSnized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid cluring the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipnrent iteuts is not capitalized. The cost
of acquisition and proceeds from disposal of these iteuts are treated as paynlellts and receipts
items respectively. Where an asset is acquirecl in a non-exchange transaction for tril or
nonrinal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a paynrent.

A fixed asset register is maintained by each public entity and a sumnury provided for
purposes of consolidation. This sumnrary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) _

BOBASI CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
SIGNITICANT POTICIES

5. In-kindcontributions
In-kirrd contributions are donations that are nrade to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donatiotts may include vehicles, eqttiptnent or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes strch value in the statenrent of receipts and payntents both as receipts
and as payments in equal and opposite amotrnts;otherwise, the contribtrtion is not recorded.

6. Cash and Cash Equivalents
Cash ancl cash equrivalents comprise cash on hand and cash at bauk, short-terur deposits on call and
highly liquid investments with an original maturity of three ntonths or less, which are readily
convertible to known amounts of cash and are strbject to insignificant risk of changes in valtre. Bank
account balances include amounts held at the Central Bank of Kenya and at various coutmercial
banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statenrents, inrprests and advances to authorised public officers
and/or irrstitutions which were not srrrrendered or accoutrted for at the end of the financialyear are
treated as receivables. This is in recognition of the governnrent practice where the intprest payntents
are recogrlized as payments when fully accounted for by the inrprest or AIE holders. This is au
enhancenrent to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
goverrlnlent practice of retainirrg a portion of contracted seruices and works pending ftrlfilment of
obligations by the contractor arrd to hold deposits on behalf of third parties. This is an etrhaucement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising front cotrtracted
goods or sewices during the year or in past years. As pending bills do not iuvolve the payment of
cash in the reporting period, they recorded as 'ntetltorandunl'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the penditrg bills are
finally settled, such payments are irrclucled in the Stateutettt of Receipts and Payments itt the year iu
which the paynrents are nrade.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituettcy account and funds not yet disbtrrsed
by the Board to the constituency at the end of the financial year. These balatrces arc avarlable for use

irr the subsequent financial year to tund projects approved in the respective prior financial years
consistent with sec 6(2\ and sec 7(2) of NGCDF Act, 2015.
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I NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
BOBASI CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

POLICIES

11. Budget
The budget is developed on a contparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliantent on

June 2Ol9 for the period l't July 2Ol9 to 30th June 2020 as required by l"aw and there was one
supplementary adjustment to the original budget during the year.lncluded in the adjustments are
the unutilized funds.

A conrparison of the actual performance against the contparablebudget for the financialyear under
review has been included itr the financial stateurents.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amencled or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financral statements for the year ended 30thJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the contparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occttrred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a nornral feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

27



NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) -
BOBASI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

XIII. NOTES TO TI{E FINAI.ICIAI STA'ITMENIS

1. TRANSTIRS TROM OTTIER GOVERNMENT ENTNES

2. PROCEEDS TROM SALE OF ASSEIS

t

NGCDF Board
1 40,7841487.15AIE NO. 2017 /2018/867
2 13,999,996.00ArE NO. 2016/2017/319

10,0o0,000.00AIE NO. 201,7 /2018/867 3

10,000,000.00ArE NO. 2018/201,9/096 4

6,000,000.00ArE NO. 2018/2019/556 5

15,000,000.00ArE NO. 2018/2019/278 6

13,000,00020t812018/1458 7

20181201911539 8 20,000,000

20t8l20t9lts69 9 34,240,876
4,000,0002019120201013 10

20t9120201396 11 20,000,000

6,000,00020t9t2020t100 12

14,000,0002019120201903 t3
2019120201t200 t4 15,000,000

20t91202011483 15 9,000,000

135,240,876 95,784A83TOTAL

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport
Equipment
Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) -
BOBASI CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

NOTES TO THE TINANCIAL STATEMENTS nued)

3. OTHER RECEPIS

4, COMPENSATION OF EMPIO.EES

Interest Received

Rents

31,000 7,000Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

31.OOO 7,OOOTotal

1,978,900 1,783,530Basic waqes of temporary emploYees

Perrcnal allowances paid as part of saLary

595,20(Pension and other social security contributions (Gratuitv)

79.200 104,39C
Employer Contributions Compulsory national soc ial
rccurity schemes

1,887,9202,553J00Iotal
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) -
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020

NOTES TO THE HNANCIAL STATEMENTS (Continued)

5. USE OFGOODS AT.ID SERVICES

Committee allowance 9.8r 3.700 6.220,0N
Utilities. supplies and seruices

Communication. supplies and services 9.450
Domestic travel and subsistence

Printinc. advertisinc and information supplies & senrices

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and senrices 407.600 484,836

Other committee expenses 6.278.000 1,940,000
Routine maintenance - vehicles and other transport
equipment 48,500 93,028

Routine maintenance - other assets

Fuel,oil&lubricants 1,142,000 593,280

Bank service commission and charges 42,315

Total 17.699.250 9.373,459
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BOBASI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSTTRTO OTHER GOVERNMENT ENTMES

7. OTI{ER GRANTS AI{D Ofi{ER PAYI\,IENTS

Transfers to National Government entities

Transfers to primanr schools (see attached list) 19,700,000 3,139,998

23,424,140 27,040,000Transfers to secondary schools (see attached list)
1,000,000 500,000Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

44.124,100 30,679,998TOTAL

12,753,000 18,468,980Bursary - secondary rchools (see attached list)
18,402,500 31,496,138Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)
800,000Security proiects (see attached list)

r.736.470Sports proiects (see attached list) 4,901,000

Environment proiects (see attached list) 1,180,817

71,044,040Emerxency prqiects (see attached list)

48,281,357 52501,588Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDD -
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE FINANCLAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

Purchase of Buildings
1 1.884.156 5,218,105Construction of Buildincs

Refurbishment of Buildincs
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional
Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICI Equipment, Software and Other ICT
Assets 863,000

Purchase of Specialized Plant, F,quipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and
Equip.
Acquisition of Land

Acquisition of Intancible Assets

Total 11.884.156 6,081i05

Stratecic plan 600,000

ICT Hub

600,000
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDD -
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

lOA: BANK ACCOUNTS (CASH BOOK BANK BAI^A,I.ICE)

Kenya commercial bank - Kisii west branch,
Account Name: Bobasi NG-CDF Account,
Account No. 1237909678 28.570,832 17,841,120

Total 28,570,832 17,841,120

lOB: CASH IN HAND

Location 1

Lu,ationZ
Location 3

Other locations (specify)

Total

lProvide cash count certificates for eachl
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (CONtiNUCd)

1 I: OUTSIAI',IDING IMPRESTS

To,tal

llnclude an annex if the list is lotger than 1 paEe.l

12A RETENTION

appropriab as necessary

1 28. GRATI.'ITY DEPOSMS

explanations as necessary

Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution

Supplier 1

Supplier 2

Supplier 3

Total

Name I
Name 2

Name 3
Add as aoprootiate

Total
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
BOBASI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

13. BAI.ANCES BROUGIIT FORWARD

appropriate explanations as necessaryl

14. PRrOR YEAR ADJUSTMENTS

15. CHANGES IN ACCOI.JNIS RECETVABLE - OI.JTSTADING IMPRIST.

16. CHANGES IN ACCOUNTS PAYABLE - DEPOSMS AT.ID REIENTIONS

16,043,687Bank accounts 17,841,12C
3ash in hand
lmprest

t7.84tJ2A 16,043,687Total

Bank account Balances

Cash in hand
Accounts Payables

Receivables

Others (speciff)

Outstanding Imprest as at lstJuly 20I9 (A)

Imprcst issued during the year (B)

Imprest surrendered during the Year (C)

Net changes in account receivables D= A+B-C

Deposit and Retentions as u, lstJuly 2019 (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NATIONAL GOVE RNMENT CONSTITAENCI ES DEWLOPM ENT FUND (NGCD F) .
BOBASI CONSTITUENCY
Reports and Financial Statements
For the r ended June 2020
NOTES TO THE FINANCIAL STATEMENTS

1 7. OTI{ER IMPORTAIYT DISCIOSI.'RES

17.1: PENDING ACCOLTNTS PAYABLE (See tuinex 1)

17.2: PENDING STATT PAYABTES (See Annex 2)

I7.3: LJNUTIUT.ED RJND Annex

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

613,800 595r2OONGCDFC Staff Gratuity
Others (specify)

613,8OO 59rr2OO

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see

attached list)
Amounts due to other grants and other transfers (see

attached list)
Acquisition of assets

923,1O0 39&5s8Office Administration

377.5718,983,445Bursary

2.78I.006.03729240.50Emergency

975,601.30569.29M&E

4.677.027.204,677 rO27.20Innovation Hubs

460.00029,535,725Education secondary

33,928,9OO
5,918,550

Education Primary

2,947,354.99 200,000Environment
113,194.99Sports

2.400.0002r4OO|OOOStrategic plan
5,8O0p00Security

t7,ut,,,zo100,038,557
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For the ended June 30 2020
NOTES TO THE FINANCIAL STATEMENTS (

17.4: PMC account balances (See Annex 5)

PMC account Balances (see attached list)
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