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\NA'I'IONAL GOVEII.NMEN'I'CONS'I'ITUIiNCY DEVITI,OPMT]N'I'F'UND- KITUTU MASABA
CONS'I'I'I'TJENCY
llcports and Financial St:rtcments - !'or the year encled .Iune 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

'l'he National Gcvvernnrent Constituencies Developnrcnt Fund (NGCDF) was set up under the CDF Act,
2003 now repealed by the NGCDF Act,2015. 'l'he National Governnrent Constituencies f)evelopnrent
furrd is represented by the Cabinel Secretary for Devolution and Planning, who is responsible for the
general policy and strategic direction of the Constituencies Developnrent Fund. The objective of the
fund is to ensure that specific portion of the national annual budget is devoted to the constituency for
tlre purposes of infrastmctural developnrent, wealth creation and in the fight against poverty at the
constituency level.

(b) Xey Management

The KITLITU MASABA Constituency's day-to -day ntanagement is under the following key
orSans:

u.
National Governnrent Constituencies Development Fund Board (NG-CDFB)
NAII O NAL G OVE RNM ENT CONSTITLTENCY D EVrl LOPMENT I'UND Committee
(NGCDFC)

(c) Fiduciary blanagement

The key nlanaSenrent personnel who held office during the financialyear ended 30thJune
201,8 and who had direct fiduciary responsibility were:

Name

(d) Fiduciary Oversight Arrangements

'fhe Audit and Risk Managenrent Conuuittee (ARMC) of NGCDF Board provide overall fiduciary
ove rsight on the activities of KI'|UTLI MASAIIA Constituency.'fhe reports and recommendation of
ARMC when adopted by the NGCDF lSoard are forwardcd to the NA'|IONAL GOVTIRNMENT
CIONSTITUENCY DEVELOPMIIN| ['UND Comnrittee (NGCD['C) fbr actiorr: Any matters that require
policy guidance are forwardedby the Board to the Cabinet Secretary and National Assembly Select
Conrmittee.

(e) fmfru MASABANGCDF Headquarters
NGCDF Office Building -'l'onrbe Market
P.O Bo 3100-40200
Kisii

KITUTU MASABANGCDF Contacts
Telephone: (254) 07 21 489083
E - mail: kitutunrasaba@ngcdf .go.ke
Website: www.kitutunrasaba.go. ke

No.

2
3
4

1

5

Accounti Officer
A.l.tl holder

Yusuf
Amos

AccountantSub - Roseline Muthama
A.lllan GN Dt.CC

Menrber NGCDFC Teresa

P Klsll
(iii)

Desisnation
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'.N A'I'I ONAL GOVIIRN MlrN'I. CONSI'I'IUENCY DEVI,I LO I')M ENT F'UND- KI'f UTU MASABA
CONS'I'I'I'UENCY
li.eports and Financial Statements For the year ended June 30, 2018

FORWARD BY THE CTIAIRMAN NATIONAT GOVERNMENT CONSTITUENCY DEVELOPMENT
FUND COMMITTEE (NGCDFC)

On behalf of the NGCDI' conrmittee of Kitutu Masaba., ant glad to present the unaudited financial
statentent lor my constituency for the year ended 30th June, 2018. During the year, our constituency
was allocated a total of l(shs. 98,189,655.16 being Kshs. 86,870,344.82 as anormal allocation and
Kshs. I 7,379,310.34 as additional.

I Normal
Allocation

r Additional
Allocation

Tlrc Original Allocations Vs Additional Allocation 2017/2O19fy

During the year under audit review 2076/2017tY Kitutu Masaba NGCDF received atotal of Kshs
,',rgc 2.

73,275,516.00 and spent Kshs. 59,362,074.00 this being with the balance for
2016/2017Fy AIE receipt of Kshs. 29,810,344.10 on various sectors i.e schools, security, bursary,
e lllerSency anlonS others.

ruNDS RECEIPIS Vs EXPENDITURE 2017/2Ol8Fv
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:NATIONAL
CONS'I'I'TUEN
Reports and
c)ur original
fronr the CDF

CONSTII'UT]NCY DF]VEI,OI'MENT FUND- KITUTU MASABA

ncial Statements For thc year cnded June 30,2018
was I(shs.86,81O,344.82. This therefore shows a reduction in the disbursement
conrpared with the previous year's allocation 2015/2016FY The following was

the distribution the entire allocation 2O16/ 2017FY

r Admin

r,M&E

I Bursary

r Sports

I Environment

I Emergency

I Primary School Projects

r Secondary School Projects

I Tertiary Projects

c Security

I Water

r Roads Projects

In that year under audit rcview, Bursary was the most inrproved sector which covered almost 9Oo/o of
the applicants and still needs more funding. I{owever, irr Nyanira and Kisii counties, our constituency
in terms of bursary nranagelllent was rated the best. The schools projects progressively improving
fairly well irrespective of few issues on contracting and procuring nleasures within institutions.

BURSARY ATLOCATION Vs AWARDS 2Ol7 /2O78Fy
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..NA'I'IONAI, GOVI'RNMT]N:I'CONS'I'II'UIiNCY DE,VI'I,OPMI|NT FUND- KITUTU MASABA
CONSTITUENCY
lleports and Financial Statements For the ycar ended June 30, 2018

Irrespective of the nlally challenges in projects inrplementations with the PMC Educational
itrfrastructure has nrana.ged construction of nrany classroonrs, dormitories, laboratories and many
rcnovations amon8 others. Bclow are sollle of the achievenrents in the various sectors.

The Adnrinistration block at secondary school funded Kshs. 500 ,oo0 2016/2017t\

'Ihe Construction ancl Renovations at St. Paul's Fligh School Gekano funded Kshs. 2.0mffi ru

NGCDI'Office funded 2010-20121\ at Kshs. 27nr.

'lhe conrnrittee noted that Enrergency allocation is so inrpoltantlhat more moncy needs to be reserved
for the sarne hence NGCDt"s Annual Allocations should be increased from 2.5o/o to even 5o/o to enable
wider demands met.

Major Challenge. Distinction betwcen the county Sovenlllre nt projects and the NGCDF projects which
needs to be addressed.

Indeed arn proud to be the chairman of this successful comnrittee
t
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NA'f IONAL GOVEnNMITN'I' CONS'I'IT UIiN CY DI,IVELOPMITNT IIUND- KI'[UT[J MASAIIA
(;ONS'TITUT]NCY
I{eports and l'inancial Statements F'or thc year cndcd Junc 30, 2018
III. STATEMENT OF NGCDT MANAGEMENT RESPONSIBILITIES

Section 8 1 ( 1) of the Public Finance Managenrent Act, 2072 requires that, at the end of each financial
year, the accounting officer fbr a National Government NGCDF shall prepare frnancial statements in
respect of that NGCDT'. Section 81 (3) requircs the financial statenrents so prepared to be in a form
that conrplies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Boardof Kenya fronr time to tinre.

'fhe Accounting Officer in charge of the KIILITU MASABA NGCDF is responsible for the preparation
arrd presentation of the NGCDF's financial statements, which give a true and fair view of the state of
affhirs of the NGCDI' for and as at the cnd of the financial ycar (period) ended on June 30, 2018. This
rcsponsibility includes: (l) maintaining adequate financial nranagement aruangements and ensuring
that these continue to be effective throu5ihout thc reporting period; (ii) tnaintaining froper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
NGCDF; (iii) designing, inrplementing and nraintaining internal controls relevant to the prcparation
and fan presentation of the financial statenrents, and ensuring that they are free from material
nrisstatentents, whether due to error or fraud; (iv) safeguarding, the assets of the NGCDF; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

'l'lre Accounting Ot'ficer in charge of the I(l'fUTLl MASAIIA NGCDF accepts responsibility for the
NGCDF's financial statenrents, which have bcerr prepared on the Cash Basis Method of Financial
Rcporting, using appropnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). 'fhe Accounting Officer is of the opinion that the NGCDf's financial
statenrents give a true and fair view of the statc of NGCD[''s transactions during the financial year
endedJune 30, 2018, and of the NGCDI"s financial position as atthat date.The Accounting Officer
charge of the KITUTU MASAIIA NGCDT'further confirnrs the conrpleteuess of the accounting records
nraintained for the NGCDF, which have been relied upon in thc preparation of the NGCDt"s financial
statenrents as well as the adequacy of the systenrs of internal financial control.

'l'hc Accounting Officer in charge of the KI'fU'fLl MASABA NGCDF confirms that the NGCDF has

corrrplied tully with applicablc Governnrent Regulations and thc tcrnrs of external financing covenants
(where applicable), and that the NGCDI"s funds received during the year under audit were used for the
eligible purposes fbr which they were intended and wcre properly accounted for. l'urther the
Accounting Officer confirms that lhe NGCDF's financial statements have been prepared in a form thal
conrplies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.
Approval of thc financial statements

'fhe NGCDF's flnancial statements were approved and signcd by the Accounting Officer Qt'l l{th
Scptenrber,2018
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, REPUBLIC OF KENYA
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Fax:. +254-2O-311482

E-l\{ai I : oag(g oagkenla.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND KITUTU MASABA
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitutu Masaba Constituency set out on pages
7 to 31 , which comprise the statement of financial assets as at 30 June 2018, and
the statement receipts and payments, statement of cash flows and summary
statement of appropriatlon- recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial posrtion of National Government Constituencies Development Fund -
Kitutu Masaba Constituency as at 30 June 2018, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and do not comply with the Public
Finance Management Act, 2012 and National Government Constituencies
Development Fund Act, 201 5.

Basis lor Adverse Opinion

1. lnadcuracy of Comparative Accounts' Figures tor 20'1612017

The comparative accounts' figures for the financial year 2C1612017 reflected in the
financial statements for the year ended 30 June 2018 differs with the figures
reflected in the audited financial statements for the year ended 30 June 2017 as
analyzed below:

Reported ltem

201612017
Comparative

Figures as Per the
Financial

Statements for
2017t2018

Kshs

Figures as Per
the Audited

Financial
Statements for

201612017
Kshs

Variance
Kshs

52,520,689 32,217,069
'1,573,983 75,058

20,303 620
1 8 925

Report ol' the luditor-(ienerul on tha [:inuncial Slutements of Nrttional Cot'ernmenl Conslituencies

Developmenl l'uno - Kituttr \'lusaha ('on'slttuen(y.for lhe yeut' ended 30 June 2018

Promoting Accountability in the Public Sector

:rs to Other Government Units
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Reported ltem

2016t2017
Comparative

Figures as Per the
Financial

Statements for
201712018

Kshs

Figures as Per
the Audited

Financial
Statements for

2016t2017
Kshs

Variance
Kshs

Use of Goods and Services 4,034,101 7,016,020 2,981,919
Other Grants and Transfers 55,402,871 91,646,370 -36,243,499
Total 81,239,517 152,757,062 71 ,517 ,545

Consequently, the accuracy and validity of the comparative accounts' figures for
201612017 reflected in the financial statements for the year ended 30 June 2018
could not be confirmed.

2. Overstatement of Transfers to Other Government Entities

lncluded in the transfers to other government entities expenditure of
Kshs.14,800,000 is an amount of Kshs.4,000,000 which was disbursed to various
schools, by way of cheques drawn in favour of these schools, in the period under
review. However, these cheques were replaced in the subsequent financial year
leading to overstatement of the expenditure on transfers to other government entities
and similarly in the cash book.

Consequently, the accuracy of the transfers to other government entities
expenditure of Kshs.14,800,000 could not be confirmed.

3. Compensation of Employees

The statement of receipt and payments for the year ended 30 June 2018 shows that
an expenditure of Kshs.1,300,941 was incurred on compensation of employees. A
review of the ledgers revealed that an amount of Kshs.142,656 incurred did not
relate to the year under review.

Consequently, the accuracy of the expenditure of Kshs.1 ,300,941 on compensation
of employees could not be confirmed.

4. Erroneous Presentation of Net Financia! Position

The net financial position of Kshs.14,305,634 is erroneously shown as net liabilities
in the statement of financial assets as at 30 June 2018 contrary to the presentation
guidelines issued by the Public Sector Accounting Standards Board.

5. Summary Statement of Appropriation

The summary statement of appropriation for the year ended 30 June 2018 reflects
an original budget of Kshs.86,810,345 and adjustments of Kshs.43,779,779 bringing
the total budget to Kshs.130,590,124. The adjustments have not been adequately
supported by approved code list showing the items in the 2016/2017 financial year
that were to be financed in yeat 2017 - 2018 .

ln the absence of a list of rolled over projects, the accuracy and completeness of the
adjustments could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kitutu Masaba Constituency in accordance with ISSAI 30 on

Report of the Auditor-General on the f-inancial Statements o.f Nalional (iovernment Constituencies
Development l'und - Kitultt Masaba Consliluenclt for lhe year ended 30 June 20 l8
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Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in our professionaljudgment, are of most
significance in the audit of the financial statements. Except for the matters discussed
in the Basis for Adverse Opinion and Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section, I have determined that there are
no other key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURSES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for
Adverse Opinion and Basis for Conclusion on LaMulness and Effectiveness in Use
of Public Resources sections of my report, I confirm that public resources have not
been applied lawfully and in an effective way.

Basis for Conclusion

1. Budgetary Performance

According to the statement of appropriation for the year ended 30 June 2018, Kitutu
Masaba NG-CDF had a final budget of Kshs.130,590,124, for receipts and
expenditure, respectively. However, the actual receipts were Kshs.73,667,708 which
resulted in an under-realization of receipts by Kshs.56,922,416, which is equivalent
to 44o/o of the final approved budget.

ln addition, the fund spent a total of Kshs.55,455,301 against a budget of
Kshs.130,590,124 leading to an under expenditure of Kshs.75,134,823, which is
equivalent to 58% of the approved budget. The under expenditure is an indication
that some approved projects and programmes were not fully implemented and which
in turn impacted negatively on efficient and effective delivery of services to the
constituents.

Further, the summary statement of appropriation reflects actual receipts of
Kshs.73,667,708 while the statement of receipts and payments reflects the receipts
of Kshs.73,215,516 leading to unreconciled and unexplained variance of
Kshs.452,1 92.

2. Project lmplemented Without Approval

During the year under review, the Kitutu Masaba NG-CDF implemented various
projects which were not in the approved budget as detailed below:

Report ol the ..luditot-General on the l;inancial Stalements of National Oovernmenl Constituencies
Developmenl l"und - Kilutu ll,lusaba Constituency for the year ended 30 June 2018
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Name of the Project Activity
Amount-

Kshs.
lrianya SDA Secondary School Construction of Classrooms 1,000,000
Tombe Girls Hiqh School Construction of Classrooms 1,500,000

Nyatieko DOK Primary School Construction of Classrooms 1,500,000
Nyanchonori Secondary School Construction of Classrooms 1,000,000

Total 5,000,000

Consequently, the management breached Section 31 of the National Government
Constituencies Development Fund Act, 2015 on the approval of the projects.

3. Projectlmplementation

3.1. Gonstruction of Classrooms at Nyasumi Primary School

lncluded in the transfers to other government units of Kshs.14,800,00 is an amount
of Kshs.2,000,000 which was disbursed to Nyasumi Primary School for construction
of four classrooms. Physical verification done on 23 January, 2019 revealed that no
works had commenced and the funds had not yet been utilized. Consequently, the
validity and regularity of the expenditure could not be ascertained.

3.2. Construction of Classrooms at !konge SDA Primary School

lncluded in the transfers to other government units of Kshs.14,800,000 is an amount
of Kshs.1,000,000 relating to a disbursement to lkonge SDA Primary School for
construction of three classrooms and an office. Physical verification of the project
conducted on 23 January 2019 revealed the following.

i. There was unauthorized change of activities from construction of three
classrooms to two classrooms and an office.

ii. The contract was awarded to a local contractor and there was no retention of
the mandatory 10% of the certified works to cater for defect liabilities. ln
addition, the Value Added Tax(VAT) was not being withheld as is required
under the law.

iii. The contract period was not specified and as such it was not possible to
ascertain the expected date of completion.

iv. There was no evidence that the works undertaken had been certified by the
clerk of works or by the public works officials.

Consequently, the regularity of the expenditure and value for money for the funds
disbursed to the school could not be ascertained.

3.3. Construction of Tuition Block at Tombe Girls High School

lncluded in the transfers to other government units of Kshs.14,800,000 is an amount
of Kshs.1,500,000 disbursed for construction of a tuition block at Tombe Girls High
School. Physical verification done on 24 January 2019 revealed the following
anomalies:

The construction of the tuition block was being co-funded by the NG-CDF
Kitutu Masaba constituency and the Parents and Teachers Association (PTA)
and there was no clear distinction of the works to be carried out by each party.

Ileport of the Auditor-General on lhe liinancial Stalements of Nationul (iovernment Consliluencies
Det,elopmenl Ftrnd - Kitutu Masaba Constituency for the year ended 30 June 2018
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The Value Added Tax (VAT) was not being withheld as is required under the
law.

Consequently, the effectiveness and efficiency in the utilization of the public money
disbursed could not be ascertained.

3.4. Construction of Pit Latrines at Nyabigege DOK Primary School

lncluded in the transfers to other government units of Kshs.14,800,000 is an amount
of Kshs.1,500,000 in respect of construction of pit latrines at Nyabigege DOK
Primary School. Physical verification of the project conducted on24 January 2019
revealed the following anomalies:

i. The schoolwas not registered and did not have a title deed and as such could
not operate a bank account as is required by the parent ministry. As a result,
the funds totalling Kshs.1,500,000 disbursed to the school had not been
utilized.

ii. Although the school had commenced the pit latrines project and the pits had
been dug, the labourers had not yet been paid and there were no more works
on-going.

Consequently, the funds of Kshs.1,500,000 disbursed have not been applied
efficiently and effectively .

3.5. Construction of Classrooms at Rionguti DOK Primary Schoo!

lncluded in the transfers to other government units of Kshs.14,800,00 is an amount
of Kshs.1,100,000 for construction of classrooms at Rionguti DOK Primary School.
Physical verification done on 23 January,2019 revealed the following anomalies:

i. There was no clear and concise sign post to identify the project.

ii. Bank statements, expenditure returns/reports and the Project Management
Committee (PMC) minutes were not provided for audit review.

iii. The works were not certified by the clerk of works or officials from the public
works.

ln the circumstances, the amount of Kshs. 1,100,000 disbursed to the school could
not be confirmed as having been applied regularly, efficiently and effectively.

3.6. Construction of Classrooms at Nyaigesa Primary School

lncluded in the transfers to other government units of Kshs. 14,800,00 is an amount
of Kshs.1,000,000 for construction of two classrooms at Nyaigesa Primary School.
Physical verification done on 23 January,2019 revealed the following anomalies.

i. The contract documents did not specify the commencement and completion
dates and the contract sum.

ii. The Bill of Quantities (BQ) provided for audit indicated the total cost of the
project as Kshs.908,590 yet the CDF office disbursed a total of
Kshs 1,000,000.

iii. The VAT was not withheld for onward transmission to the Kenya Revenue
Authority.

Reporl of the luditor-General on the Financial Statemenls of National Government Constituencies
Development l,itnd - Kitutu ll4a.saba Consliluency for the year ended 30 June 20I8
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iv. The Project Management Committee (PMC) minutes and the expenditure
reports/returns were not provided for audit review.

v. The works done by the contractor were not certified by the clerk of works or
officials from the department of public works.

vi. The procurement procedure used to identify the contractor could not be
ascertained due to lack of records.

Consequently, value for money and regularity of the expenditure could not be
confirmed.

3.7. Construction of Classrooms at Nyatieko DOK Primary School

lncluded in the transfers to other government units of Kshs.14,800,00 is amount of
Kshs.1 ,500,000 foconstruction of four classrooms at Nyatieko DOK Primary School.
Physical verification of the project done on 24 January 2019 revealed the following
anomalies:

i. The project was not in the list of the approved projects for the year under
review.

ii. The project was still on-going and although three classrooms were complete,
one classroom was still being constructed.

iii. The construction was labour-based and as such no taxes were being withheld
from the payments made to the labourers.

iv. The works undertaken were not being certified by the clerk of works or public
works officials.

v. The expenditure returns/reports were not provided for audit to ascertain how
the funds were utilized.

ln the circumstances, the regularity, efficiency and effectiveness on the use of the
funds disbursed to the project could not be confirmed.

3.8. Construction of Classrooms at Riamachana DEB Primary School

lncluded in the transfers to other Government units of Kshs.14,800,000 is an amount
of Kshs.1,000,000 for construction of eight classrooms and administration block at
Riamachana DEB Primary School. Physical verification done on 24 January 2019
revealed the following anomalies:

i. No work or construction had been undertaken.

ii. The Project Management Committee (PMC) was yet to change one of the
signatories to the bank account who happened to be the former headmaster,
who had slnce retired.

iii. The bank statement was not provided for audit to confirm the balances in the
school's bank account.

Consequently, the funds disbursed have not been applied effectively

Report of the Auditor-General on the F-inancial Stalements of Nalional (iovernment Cons!iluencies
Developmenl Fund - Kilutu Masaba Constituency for lhe year ended 30 June 2018
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3.9. Construction of Classrooms at Bogwendo PAG Primary School

lncluded in the transfers to other Government units of Kshs. 14,800,000 is an
amount Kshs. 1,000,000 for renovation of fourteen classrooms (roof replacement
without replacing trusses) at Bogwendo PAG Primary School. Physical verification
revealed the following anomalies:

i. Although, the works for the re-roofing of the fourteen classrooms were
complete, the mandatory 10% retention money was not deducted by the
Project Management Committee (PMC) to cater for any unforeseen defects
at the time of handing over the project.

ii. The Project Management Committee (PMC) paid the contractor inclusive of
the VAT against the provisions of the law.

iii. The Bill of Quantities (BQ) and the bank statement were not provided for audit
to ascertain how the costing was done and arrived at.

iv. The works done were not certified by the clerk of works or department of
public works.

v. There was no sign post on site to identify the project.

vi. lt was not possible to determine whether the contractor was competitively
sourced since procurement records were not provided for audit.

ln the circumstances, the effectiveness and efficiency in the use of the public funds
disbursed to the project could not be confirmed.

3.10. Construction of Kitchen at lrianyi SDA Secondary School

lncluded in the transfers to other government units of Kshs. 14,800,000 is Kshs.
1,000,000 for construction of kitchen to completion and foundation of a dining hall at
lrianyi SDA Secondary School. Physical verification of the project conducted in the
month of January,2019 revealed the following observations:

This project was missing
implementation.

in the list of the projects approved for

ii. The bank statements, expenditure reports/returns and bill of quantities were
not provided for audit review.

iii. Certificates of work done were not provided for audit. Further, the contractor
did substandard works as evidenced by the cracks which were visible on the
walls and poor painting.

iv. The project had not been branded properly.

Consequently, the value for money for the funds disbursed to the school could not
be confirmed.

Report o/ the Auditor-General on lhe l,-inancial Slatements of National Goternment Consliluenc'ies
Development lthnd - Kitutu h4asaba Consliluency for the year ended 30 June 2018
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3.11. Construction of a Library at Nyanchonori Secondary School

lncluded in the transfers to other government units of Kshs.14,800,000 is an amount
of Kshs.1,000,000 for construction of a library at Nyanchonori Secondary School
which had no budgetary allocation in the financial year201712018, while a sum of
Kshs.500,000 was set aside in the previous financial year of 201612017.Physical
verification revealed the following anomalies:

i. The contract was awarded to a local contractor at a contract sum of Kshs.
960,000. However, it was not possible to ascertain whether the contractor
was sourced competitively because the evaluation minutes were not provided
for audit review.

ii. The contract period was not specified in the contract documents and the
contractor was paid inclusive of the VAT implying that the relevant taxes were
not being withheld at source.

iii. The mandatory 1Oo/o retention money was not being deducted, hence
exposing the fund in case of defects noted at the tail end of the project
completion.

iv. The bank statements were not provided for audit verification to ascertain the
withdrawal and application of the funds.

v. The construction works were not being certified by the officials from the
department of public works.

vi. The Project Management Committee (PMC) file containing minutes of the
project was not provided for audit review.

Consequently, the funds disbursed to this project could not be confirmed as having
been used efficiently and effectively.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEM ENT AN D GOVERNANCE

Gonclusion

As required by SectionT(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the
Basis for Adverse Opinion and Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources sections of my report, I confirm that
internal controls, risk management and governance were not effective.

Report of the luditor-General on the ['inancial Stdtements of Nationul (iot,ernmenl Constiluencies
Development Fund - Kitutu Masaba Constituency for the year ended 30 June 2018
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standard requires that I plan and perform the audit to obtain assurance about
whether processes and systems of lnternal control, risk management and
governance were operating effectively in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Kitutu Masaba
Constituency to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Gen eral's Respons i bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or

Report o/ the Auditor-General on the l:inancial Statemenls of National Governmenl Constiluencies

Development ltund - Kilutu Mosaba Conslituency for the year ended 30 June 2018
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error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources
are applied in an effective way, in accordance with the provisions of Article 229(6)
of the Constitution and submit the audit report in compliance with Article 229(7) ot
the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a

timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to sustain its services. lf I conclude that a

material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are

Report of the Auditor-General on the Financial Statements of Nalional Government Conslituencies
Development Fund - Kitulu Masaba Constituency for the year ended 30 June 2018
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inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause Fund to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies Development
Fund - Kitutu Masaba Constituency to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA gA*rrO n. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

01 July 2019

Report of the Auditor-Generol on the lrinancial Statemenls of National Government Constiluencie.E

Developmenl l;und - Kitulu ll'lu.saba Consliluency/or lhe year ended 30 June 2018
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. NA'I'IONAL GOVERNMEN'I'CONSTI'I'UI'NCY DI],VI'I,OPMENT FUND- KITUTU MASABA
CONSI'I'I'UENCY
Ileports and ancial Statements F'or thc year cndecl June 30,2018
IV. OF RECEIPTS AND PAYMENTS

Note 2077 - 2078
Kshs

73,275,516

to tlrese financial statements form an integral part of the
tin
20

NGCDf financial statenlellts were approved on 14th September,

N[t

Sub-county Accountant
Name: Roseline Muthama
ICPAKMember No:9014

2016 - 2017
Kshs

RECEIPTS

'lransfers forr-n NGCDI' Iloard 177,774)3061

Proceeds from sale of assets 0

Other receipts

2

3

0

0 0

177,7141306TOTAL RECEIMS

PAYMENTS

Compensation of employees 4 7,498,925

4,034,10'lI Ise ot' .goods and serviccs
'l'ransf'ers to Other Governrrrent Units

5

6 20,303,620

55,402,8777

7312151516

1,3OO,947

4,270,370
14,8O0,000

35,084,050
o o

Other grants and transfers

Acquisition ol asscts

0Other payments

TOTAT PAYMENTS

8

9
81,239r51,7

Surplus/Pes"it :#COF i

0

55,455,301

171760r2l5 36r478r789

'l'he KI'I'UTU MASA

2018and

7l[)agc

1



.NA'I'IONAI, GOVERNMIIN'I'CONS'I'ITI]I'NCY I)IIVEI,OI'MEN'T T'UND- KITUTU MASABA
CONSTI'I'UENCY
Reports and Financial Statements F-or the ycnr enderl .Iunc 30, 2018
V. STATEMENT OF HNAT{CIAL ASSETS

Note 2016 - 2017

FINANCI,AT ASSETS

10A

Kshs

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 452,192
Cash Balances (cash athand) 108 0

Sub total 74,3O5,634 452,792

Outstanding Imprests 11 0

1413051634

452,792

77,760,215

0

TOTAT FINANCIAL ASSETS 452,192

REPRESENTED BY

Rctcntion 12

t'und balanceb/fwd 1st July 2077
13

35,494,948

Surplus/Deficit for the year (35,042,756)

Prior year adjustr, rents (3,906,773) 0

452;192

201,7 - 2018
Kshs

74,fiO1,634
0

14

NET LIABILMIES 1413051634

to these financial statetnents forur an of the
fir I' financial statements were September,
20r

Sub Accountant
Name: Roseline Muthama
ICPAK Member No: 9O14

'l'he

8li',rgc

tsls



..NA'I'IONAI, GOVI.]IINMENI' CONS'I'I'I'UENCY DIIVEI,OPMENI' F-UND- KITU'IU MASABA
CONSTITUIINCY
Reports and Financial Statements For thc year ended June 30, 2018
u. OF CASHTLOW
Receipts for operating income 2017 - 2018

Kshs.

73 215 516

73,2151516

1,300,941
4 270,37O

t4 800
35,084,050

13,853,442

Cash and cash equivalent at BEGINMNG of
the year

452,192

Cash and cash equivalent at END of 74,3051634

to tlrese financial statenrents form an integral part of the
financial statelllents were approved on 14th

2018

Accountant
Name: Roseline Muthama
ICPAKMember No:9014

The

2076 - 2077
Kshs.

117 ,714,3061Transfers fronr CDF Board

Compensation of Enrployees

L)thcr Recei

Payments for expenses

177171,4,306

'1,4981925

3

4

5 4,034,'lO7Use of goods and scrvices

20,303,6'206

55,4O2,8777

9
87,239r517

Transfers to Other Government Units

Other grants and transf'ers

Other Payments

r@
Adjustnrents during
Net cash flow from operating activities

the year

55 DD

773)

7

(

3614741789

CASH FLOW IB.OM II.IVESTING ACTIWIES

t4

2

9

(35,042,756)

l'roceeds fronr sale of Assets

Net Cash Flows From Investing Activities

NET INCRFASX IN CASH AND CASH
EQI.NVALENT

uisition of Assets

t3 3514941948

452,192

MASAI]A

\B

N'AAB

sigrred

9ll'irL

13,853,442



\A i IO\AL GUVE
Reports and Financial Statements For the year ended June 30, 2018

S-I I'I'UENCY

Receipt/Expenr ttem
Original
Budget

Adjustrnents Final Btdget
Acfiialon

Comparable
Basis

Budget
Utilisation
Differrcnce

% of Utilisation

a b c=af b d e=c-d f=d/ c %

RECEIPTS

Transfers fronr CDF
Board 86,870,345 43,779,779

i

130,59O,724 73,667,,7O8 56,922,416 560/o

Proceeds from Sale of
Assets

TOTAT 86,810,345 43,779,779 13o,59O,1,24 73,667,708 56,922,476 56%

PAYMENTS

Compensation of
Enrployees I

I I

7,3O0,941
2,027,O43400 44 .')J, 15i, 5',772,

25o/o9643., ,729

5,757 r7O1

23,372,069 54.$12,,069 14,800,000 36,012,069

Other grants and
transfers 47,497,414 3,933,254 51,330,667 35,084,050 16,246,677 68%

Unallocated/ awaiting
approval 13,517 ,243 13,517,243 13,577,243

Oo/o

Other Payments ,4
TOTAT 86,810,345 43,779,779 13o,590,124 55,455,301. 75,134,823 -,*@3'

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVEIOPMENT COMBIMD

I Other Receipts

Use ofgoods and
! services 4,667,531 1 170 4,270,370 lr4g7,3gl

Trarrsfers to Other
Government Units 31,500,000

7 4o/o

27%

o

I0 | t-:i .r, c

I
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NATIO\AL GOVERI{VIEI{T' CONS'III tTENCIES t E\;ELUP.UENI,FUND -KITLTt, ]{ASABA C0\SII'IL'E\CY
Reports and Financial Statements
For the year ended June 30, 2016

frrplanstory No6es on Utilizstion b€low 90S

on receipts, the total receipts from NGCDF Board is 56% which is due to an additional furd which was plaflned ifl May 2018 for prcposal
submission of Kshs. 77,379,310-34 and,2o76/2o77fy nn pptovedbalaflce of Kst,s.2,737,932
On compensation to employees 23% was due to late recflrihtent of NCCDFC staff for the political delays in establishing the new office.
Use of Goods and service 74%, Transfers to Sovernment entities 34%, Other Grants and Other Transfers 68% r€spectively resulted to low
absorptiofl due to late disbursenent of funds from NGDF Boad based on political decisions.
The

The

the additional funds thathave not beell approved by NGCDF Board.

staterrrents were approved on 14th September,2OTS and signed by:

DISTRTCT

tant
Name: Roseline Muthama
ICPAK Member Number: 9014

FU l.J D ACCC U NT i/TANAG ER

e

2018
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NATIONAL GOVERNMT|NT CONSTTTUTTNCTES DrrVEL,OPMriNT riUND (NGCDT-) - KrTUTrl
..MASABA CONS'I'I'TUI'NCY

Reports and l'inancial Statements
l-or the year ended June 30, 2018
VIII. SIGMFICANTACCOUNTINGPOLICIES

'l'he principle accounting policies adopted in the pleparation of these ftnancial statements are set out
below:

1. Statement of Compliance and Basis of Yreparatton

The financial staternents have been prepared in accordance with Cash-basis International Public Sector
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board (PSASII)

and set out in the accounting policy note below. This cash l:asis of accounting has been supplemented
with accounting for; a) receivables that inclurde inrprests and salary advances and b) payables that
include deposits and retentions.

'l'he financial statenrents comply with and confornr to the fornr of presentation prescribed'by the
['SASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

'fhe financial statements are for the NGCDF-l(tutu Masaba Constituency. The financial statements
enconrpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

'l'he financial statcrtrcnts are presented in I(enya Shillings (KShs), which is the functional and reporting
currency of the Governnrent and all valucs are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

'flre accounting policies set otrt in this section have been consistently apphed by the Entity for all the
years presented.

a) Recognition of Receipts
'fhe Entity recogrrises all receipts fronr the various sources when the event occurs and the related cash
has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts wheu cash is received. Cash is considered
as received when notification of tax renrittance is received. (Check if this policy is applicable to
entity)

Transfers from the Exchequer
Transfers fronr the cxchequer are recogllized in thc books of accounts when cash is received.
Cash is considered as received when paynrcnt instruction is issued to the bank and notified to
the receiving entity.

SIGMFICANT ACCOUNTING POLICIES

ExErnal Assistance
External assistance is received through grants and loans fronr nrultilaterul andbllateral development

partncrs.
12 ll',r ;r.



NATIONAL GOVERNMENT CONST-ITUIJNCII.S DIiVI|LOPMENT IIUND (NGCDD - KITUTU
..MASAI}A CONSTITUITNCY
Reports and Financial Statemcnts
F'or the year ended June 30, 2018

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a paynrent advice is received by the recipient entity or by the
beneficiary.

In case of grantlloan in kind, such grants are recordcd upon receipt of the grant item and upotr
deternrination of the value. The date of thc trarrsaction is the value date indicated on the
payment advice. A similar recognition criterion is applied for loans received in the fornr of a
direct payment.

During the year ended 30th June 2078,, there were no instances of non-courpliance with ternrs
and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tender docunrents.'l'hcse are recognrzed in the financial statentents the titne
associated cash is received.

b) Recognition of payments
The Entity recognises all paynrents whcn the event occurs and the related cash has actually
been paid or"rt by the Entity.

Compe.nsation of Employees
Salaries and wages, allowances, statutory contribution tbr employees are recognized in the
period whcn the coutpensatiot't is paid.

Use of Goods and Services
Goods and services are recognized as paylllcllts in the period when the goods/services are pard
for. Such expenses, if not paid during the period where goods/services are consunred, shall be

clisclosed as pending bills.

Acquioition of Fixed Assets
The paynrent on acquisition of propcrty plant and equipnrent itenrs is not capitalized. The cost
of acquisition and proceeds fronr disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the assct can bc reliably established , a contra transaption is

recorded as receipt and as a paynrent

A fixed asset register is nraintained by each public entity and a summary provided for purposes
of consolidation.'fhis sununary is disclosed as al1 annexurc to the financial statements.

SIGMFICANT ACCOUNTING POTICIES

5. In-kird contributions
In-kind contributions are donations that arc nradc to the l)ntrty in the form of actual goods and/or
services rather than in nroney or cash ternrs.'l'hesc donations nray include vehicles, equipnrent or
personnel services. Where the financial valuc receivcd tbr in-kind contributions can be reliably
deternrined, the Entity includes strch value in the statenrent o1'receipts and payments both as receipts
and as payments in equal and oppositc anrounts;othcrwise, thc coutribution is not recorded.

13 li'r'-



NATIONAL GOVERNMENT CONST'I UI|NCII'S DI|VIJI.OI'MENT FUND (NGCDF) _ KITUTU
. MASABA CONS'I'II'UENCY
Reports and Financial Statements
!'or the year ended June 30, 2018

6. Cash and Cash Equivalents
Caslr and cash equivalents conrprise cash on hand ancl cash at bank, short-ternr deposits on call and
highly liquid investnrents with an oriS;inal nraturity of three nronths or less, which are readily
convertible to known anronnts of cash and arc subject to insignificant risk of changes in value. Bank
account balances include anrounts held at the Central Bank of Kerrya and at various comnrercial banks
at the end of the financi al year.

7. Accounb Xeceivable
For the purposes of these financial statenrents, iruprcsts and advances to authorised public officers
and/or institutions which were not surrendered or accountcd for at the end of the financial year are
treated as receiyables. This is in recognition of the governlllent practice where the imprest payments
are recognized as paynents when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8. Accounts Payable
Fol the purposes of these financial statenrents, deposits and retentions held on behalf of third parties
Irave been recognized ol1 an acqual basis (as accounts payables). This is in recognition of the

<g,overnrllent practice of retaining a portion of contracled scrvices and works pendrng fulfilment of
obligatiorrs by the contractor and to hold deposits on bchalf of third parties. This is an enhancetnent to
the cash accounting policy adopted by National Governnrent Ministries and Agencies. Other liabilities
including pending bills are disclosed in tlie financial statcntents.

3;"r,1!iiiff.:'iHr, of unpatdliabilities at trre cnd of thc financial year arising fronr contr acte'dgoods
or services during the year or in past years. As pcnding bills do not involve the paynrent of cash in the
reporting period, they recorded as 'nrcnrorandunr' or 'off-balance' itetns to provide a sense of the
overall net cash position of the Entity at the end of thc year. Whcn the pending bills are finally settled,
srrclr paynrents are included irr the Statcnrent of Receipts and Payments in the year in which the
paynrents are made.

10. Unutilized funds
Llnutilized funds consist of bank balances in the constituency account and previous year(s) balances
not yet disbursed by the Board to the constituency at the beginning of the financiaL year. 'fhese

balarrces are available for use in the ycar urnder rcvicw to fund projects approved in the respective
prior financial years consistent with scc 6(2) and sec 7(1) of NGCDF Act, 201,5.

SIGMFICANT ACCOUNTING POLICIES

i,1; ,Xlf.fll developecl on a corllparable accounting basis (cash basis except for imprest and deposits,
which are accovnted for on an accrual basis), the sanre accounts classification basis, and for the same
period as the frnancial statenrents. Thc original bud.get was approved by Parliament on June 2077 for
the period lstJuly 2017 to 30th June 2018 as required by Law and there was one supplementary
adjustment to the original budget dlrring the year. Included in the adjustments are the unutilized
tunds.

A conrparison of the actual performance against the compar able budget for the financial year under
review has been included in the financial statentents.

14 It) ,.
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Where

13.
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14

period

and

15.
Rela

naturethe

June 30 2018

conrparative figures for the previous financial year have been amended
to the required changcs in presentation

events subsequent to thc financial ycar end with a significant itrtpact ou
for the ycar ended 30thJurne 2018

errors shall be corrected retrospectively in the first set of ftnancral sta
after their discovery by: i. restating the conrparative amounts for prior period
the error occurred; or ii. If the crror occurred before the earliest prior

the opening balances of assets, liabilitics and net assets/equity for the earliest

that have been corrected are disclosed under note 14 explaining the

Transactions
ps are a normal feature of conrnrerce. Spccific information with regards to

is included irr the disclosure notesrelated
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NATIONAL GOVERNMENT CONSTITUI'NCII.S DI|VEI.0PMENT I?UND (NGCDD - KITU'TU
,.MASABA CONS'tITT] T]NCY
Iteports and Financial Statements
l-or the year endcd June 30, 2018

Ix. NOTES TO THE FINANCI,AL STATTMENTS

1 TRAI.ISIIR^S IROM OTHER GOVERNMENT ENTITIES

AIE. NO. 2077-78
Date

A829627
A825869
A8ss689
A839731

30/01/ 2018 A855885
22/02/ 2018 A892709
27 /04/ 2018 A892957 37 905 172

7 7 516

2. PROCEEDS TROM SALE OTASSETS

2017-2078

fronr sale of

trom the Sale of Vehicles and

fronr sale of office arrd

s frour the Sale Plant Machl4ery an{ !quip4qe4!

Total 0

3. OTHERRECEPTS

o

2077- 2078
IGhs

2016-2077
IGhs

Iuterest Receivcd

Rents

Receipts from Serle of teuder docuutetrts

Other Receipts Not Classificd Elscwherc

Total

0

0

0

0

0
o
0
0

o0

16 ll'},r gr'

2076-17

Kshs.Kshs

Normal

1 4.094,727
67,766,129
36,853,449

2

3

4 9,000,000
1 5,5oo,ooo

29,870,3442

117,714,306
3

TOTAL

201G-2077

IGhs IGhs

o

o

o

0

0

o

0

0



.IVA

F-or the

CY
Statemcnts

Junc 30, 2018

coNs'ilT'aDNCIris Drivrir,oPMENT FUND (NGCDI) - KITUTU

4 ON OF EMPLOYEES
I
I r

2016 - 2017r Description 20t7 - 2018

T Kshs IGhs

7,423,5' 7 5
Basic wages of c )11 lractual enrployees

1,,220,953
l3asic wages of c al labor

)SPersonal allowanr pardaspartof salary

0I Iouse allowance o

0o'l'ransport allowar

0Leave allowance 0

o 0Clratuity

0oOther personnel I Lnents

150,4 08tion to NSSF 80,088Employer co

Lr573r983lr3oor94l
Total

17lt',,,.



NA coNSTIT.UENCrriS DT|VELOPMENT ?-UND (NGCDD - KITU'IU

Repo
Iio r

CY
Statements

June 30, 2018

AND SERVICES5.

201,6 - 20t7

Ef

IQ

201,7 - 2078

KshsI Kshs

Conrnrittec [,xp es 1,416,000 885,000

Lltiliticrs, suppl )S and services
1 15,000 733,50O

rcs'frainin5i exper 586,000 0

2,265,O00Conurrittee allo llce 7,424,0O0
15,0'00Olfice and ger rl supplics and serviccs 72,O00

Ci 550,000l'Lrel ,oil & lubr rnts 530,000

728,448Routine nraint
cquiprnent

tnt.nce - vehicles and other transport
187,370

0Insurance costl 0

0 0Specialized nra ials and services
11 0 1.,839,072rnce - other assets

i( xpenses 0 0

IS 00Conrnrunicatic supplics and services

7101610204r27Or3loTotal

lSlt'rrgr c

NOTES TO

Description

Other
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NATIONAL GOVI|RNMENT CONST'IT-UENCIES DI'VEI.OPMENT ITUND (NGCDF) _ KII'UTU
. 
.MASAI}A 

CONS'II'I'UENCY
Reports and Financial Statements
F'or the year ended June 30, 2018
NO'filS TO TI{E t'INANCIAL STATIIMEN'I'S (Continucd)

6. TRANSFER TO OTHER GOVERNMENT ENTMES

Dercription 201.7 = 2018
Kshs

Transfers To National Governnrent tlntities

Transfers To Prinrary Schools 9 00 0
'fransfers To Secondary Schools 5,5oo,ooo

Transfers To Tertiary Institutions 0

Transfers To Health Institutions 0

TOTAT 14,8OOr0OO

7. OTHER GRANTS AND OTHER PAYMENTS

2017 - 2018 2016 - 2017

Kshs

B -Tertiary 33,,334,050

Electricity ts

Sccurity Projects

Roads Projccts

rts

Environnrent Projects

Emergency Projects

Total 35,084

0

0

0

0

0
,00500

7,25OrOOO

2016 - 2017
Kshs

31,450,000
g,g5o,ooo

10,000,000

1,720,689

5215201689

Kshs

32,029;000
1,goo,ooo

500,000
5 1 ,91 2,37 0

1,500,000

0

3,905,000

97,646137O

lelr :



NA CONSTIT-UENCII'S DI|VEI-OPMENT IIUND (NGCDF) - KITUTU

d
CY

Statements
June 3 2018

STAT'EMENTS (Cotrti n ued)

OF ASSETS

tsuildings

of Buildings

and Other'frarrsport liquipnrent

and Other Transport Hquipnrent

Furtriture and Institutional Equipnrent

Furniture and General lquiprrrent
Equipment, Software and Other ICT Assets

Plant, Equipnrent and Machitrery
arrd Renovation of Plant, Machinery and Equip.

Land

Intangible Assets

F'or the
NOTES

2017-2018
IGhs

2016-2017
Kshs

0

o

0

o

o

0

o

o

o

0

o

Total 0

2017-2018 2016-2(i17
I Kshs Kshs

ICT o o

TIV 0 o

0 0

20 ll'rrgc

9. OTHER PAYMENTS

0

0

0

o

o

0

0

0

0

0

0

0



NATIONAL GOVERNMI'NT CONS'I-IT'AIiNCIES DI]VEI,OPMI|NT IIUND (NGCDI) _ KI'I'UTU
. MASABA CONS'TII'UItNCY
Ileports and F'inancial Statcments
l.or the year ended June 30, 2018

6. Bank Accounts (cash book bank balance)

Name of No. & 2077 -2018

CO-OPERATIVE KISII BRANCI I

A/C NO 01141477003400 14 05 34

Location 1

Location 2
Location 3
Othe locations

cash count certilicates lbr each

1 1: OUTSTANDING IMPRESTS

1

0
0
0
0

o
0

Name of Officcr or Institution
Date Imprcst

Taken Amount
Taken

Amount
Surrendered

Total

12. RETENTION

Total

Kshs

dd/ntnt/yy xxx
dd/ntm/yy xxx
dd/ntn/yry xxx

lluirvv xxx
dd/r'ttn'r/yy xxx
dd/ mnt/yy xxx Xxx

\nclude an annex of the list is longer than I page.J

2077 - 2018

[Prcvide short approltt'iate explanittiorts as trccessaly

Xxx

I

2lli'rr

108:

2016-2017
Kshs

452,192

452,192

0
0
0
0

0
0

Nante ot'Otlicer or lttstitutiott
Nante ot'Otlicer or htstitutiott
Nanrc ol'Otlicer or Institution
Nanre ol'Otlicer or Institutiott
Narue ofOllicer or Institutiott
Nante of Otlicer or Institution

Balance

Kshs Kshs

XxxXxx
Xxx Xxx

XxxXxx
Xxx Xxx
Xxx Xxx

Xxx

2016-2017
Kshs

0

Kshs

o

0 o

IGhs



NA

l-or

C0NSTITUENCIIiS DITVELOPMENT I?UND (NGCDT) - KITUTII

Statemcnts
.lunc 3 2018

3. ]ALANCE I B

2076 - 2077
Ir 2017 -2018

IGhs KshsI
Bank Ac lourlts

452,792 35,494,948

Cash in harrd 0 0

InrrT rcs 0 0S Ii
35,494,948I I 452,192Total

22ll'rt.



CONSTITUI'NCIIiS DI|VELOI>MENT IIUND (NGCDT-) _ KITUTU

F'or thc
NO

Statcments
June 30, 2018

S7A IEM I:NIS (Co r t ti t r u c: d)

DISCLOSURES

PAYABLE (See Annex 1)

of buildings
of civil works

PAYABLES (Sec Annex 2)

enrployees

(See Annex 3)

of enrployees

and services

to other Clovcnunent entitics (see attached list)
to other grants and other transt'ers (see

of assets

awaiting Approval
73,572,243

77r228rO5O 32lOO

2017- 2078
Kshs

2076-2017
IGhs

0

o

o

0
15.

I5.

2077- 2018
Kshs

0

0

0

o

2016-2017
Kshs

0
0

o

o

7,260,4

4,873,
24,798,7

2,728,2

o0

Kshs

1,036,000

327,760
o

o

71357 1760

Kshs

3,964,727
7,497 ,397

36,0'.|2,069

76,246,677

0

0

0

o

15.3:

23 | l' r g '

I 4. PRrOR YEAR ADJUSTMENTS

Bank accounts

Cash in ltand
Inrprest

Others (q:ecily)

o

0

0

0

Kshs

o

IGhs

o



NA C O N S T I'I' U Ii N C I Ii S D Ii VE I-O P M IJ NT I;U N D (NG C D T-) _ KITU'I'U

Ilcpo
F'or the
NOTES

1

CY
Statcments

June 30, 2018
N

0u

ANCIA L S7AT-EM EI\I S (Cot t ti t t ucd)

nt balances (See Annex 5)

2076-201 72017- 2018
Ksh sKshs

5,008,27 a)MC accr t Balarrces (see attached list) 3,677 1357r
31677 1357 5rOOg,27l ,Il

24 | l' , r .

ft

ll
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NATIONAL GOVERNMENT ENTITY - (lndicate octuul nunte of the entig')
Reports and Financial Statements
For the year ended June 30,2014 (Kshs'000)

1

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services

Sub-Total

Sub-Total

J

4
c
6

7

Original
Amount

Amount

Date
Paid To-Date

Contracted

Outstanding I OutstandinS
Balance

2016
Balance

2014
Comments

a Bicld=a-cl
IC-onstruction of buildings I

Ii
I

I

i

IC-onstruction of civil works
I

I
I
I

B

10
I i1

Sub-Total

Sub-Total
Grand Total

II
I

12

I

25 ll'49..

a

2.

9.

i

I



NATIONAL GOVERNMI'N'I' CONS'I'I]'IJI'NCY DI'VEI,OPMEN'I' F'UND _ KITUTU MASABA
CONSTI'I'UIiNCY
Iteports and l'inancial Statements F'or thc year ended .Iune 30, 2018 (Kshs)

I

26 ll'r:u

ANNEX 2 - ANATYSIS OF PENDING STAFF PAYABLES

Name of Staff

I .Maurcen Matoke Isaboke
frcd M

It.fclister Samwcl
4.Peter

6.tlezron O

Sub-Total

[.Maureen Matokc l.sabokc

2.frcd Joseph Mwebi

l-t. ['cl i.ste r Moi.gc Sam we I

4.['cter Nyachoti

5.tlric Ochoki Kombo

(i.l lezron Onson.go

Sub-'l'otal

Sub-Total

4

1

2
.-)

5

6
Sub-Total

Grand Total 1,6s-O€Oq

Outstand
ing

Balance
2017

Outstandin
g Balance

201E

c

Amount
Paid To-

Datc

d=a-c

220.OOO__44pO,!O_
_4p9q

40,000
200,000

150,000
2OO,OOO

5.Eric Ochoki Kombo

Date
Payabl

c
Contra

cted
b

_ ll0,o00_
28,O0O 140,000

126,00O42,OOO

Sub-

_ -:19i,990_
_ _24O,0O0

__-lrqp99_

- ----.1- 168,ooo

-1

Job
Group

_340

r 6ti

Original
Amount

224,OOO l,o36,oo071260,0OO

Staff

1IJ,640 68,200
o

0
12,400 62,000

0

0

9?p9e

46,500

4i1,400
0

_ 1?.490_-

*_ efqo_

_, 8,680_

lit,o20 119,060
0

I a t,sqo

II 74,400

-t-

--7-4,!-oo

52

i;5,q0q

q?,qoa_

69,44O 321,760390

--l
--l

293,44O 7,357,760

Comments

-1-
Others bpecifv)
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I .NATI
CONS

CO N S]'II'TJI'N CY DIIVE I,O I'MI' N'I' I'UND _ KITUTU MASAI}A

Statcments l'or the cncled .Iune 30rl', 20I8
FUNDSI ll/

Name
Brief

Transaction
Dcscription

Outstanding
Balance

2017 / lE

Outstanding
Balance
2076/17

Comments

I

Compensr 3,964,727
Use of gor

oyees
1,487,1191

I

I

500,0o0

500,000

Kiamwarin 500,ooo

Kiamoqiti I 500,000

Kebirichi Pr 500,000

Gcsure 50o,000
I

500,000
T

Sda I,OOO,000

1,000,o00

Kie rira 500,o00

500,000

Mokwerero 500,00r)

500,000 I

500,o00

500,ooo

500,000

Riyabc I'rim I
1,O00,o00

500,000

Riaranqa 500,000

500,000Mokomoni
I
tNyambogo 500,000

Esani Sec r,000,ooo

500,000Sun.qututa Sec

I

500,ooo IMiriri Scc

Manya District I'losp 1,120,690

a

a.

ANNEX 3 _

Nvrt,qLrkrr Chicts r)l I i. r'

r
i omoeomba

Chitago

Ilotana

Omogwa

Kicndegc

Amounts to



a

.)

t'-



-t

'a . NA'I-IONAL GOVIiITNMTiN'I' CONS'I'II'I.JENCY DITVF]I,OPMENT FUND _ KITU'TU MASABA
CONSI'II'UENCY

rts and ncial Statcments !'or the year cndcd June 30tl', 2018 (Kshs)
Ilrief

Transaction

: _ ryyjlggu4_ttt b_l1qtIlgll-lo.:pt!t_l_-

i Sub t)istriet Ilospital

twa Sda Pri School

Karantini Pri School

ku Secon

Ria Watcr

fuarTra Watcr Spring,

Riaryeytcll Wr{et

Rianyabwanga Water Sprin.g, _

Getacho Water

ra Deb Pri

1).ga n.go I'ri nrary School

Gesure Elck

Deb School

ke Prinrary School

Rian l)cb I'rr School

IIr I trrrc1u\ar-rsrr ['n rnrI lr' 5r.'IqqrqrI

Mata t)ok

School

'l'ombe Sda

I ria I'ri School 400

Kicn 400

twa Sda

makairo Prima Sc

School

Namc

F-

Sc'

Commcnts

120

120

500

40

250

500

50

Outstanding
Balancc

2017 / 18
Balance
2016/17

300

.10

40

4

5

_t

500

500

' 
'l'ombc Mixed Secondary $chool

500

,-Nyakong,o Water lipttng __

Usani Dcb I'rimary School

Entanda I'rimarv



a

1
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. NA'TIONAI, GOVERNMIiN'T' CONS'TII'UI'NCY DIIVEI,OPMIINI' FUND _ KITUTU MASABA
C'ONS'I'I'TUENCY
Reports and F'inancial Statements !'or the ycar ended .Iune 30tl', 2018 (Kshs)

Name

Ki c n dege Pag, SccondallrS-c'h ool

St. t)e nni.s Erorrq,e Seconda ry-scbpel--
Monc.'oni Secondarv School,_._-_g__4_

St

l

lrancis I ic ktr School

St. Anatole chonori Seco

Sohool

ycrere Pag Sccondary School

School

Sports 2016/2017

Sub-Total

tinerg,encyF Bursary
Sports

Comments

7 57

,)

5 00

5

l.t

500

Balancc
2017 / lE

Balance
2016/t7

Amounts Due
Transfers

To Oth Grants
_.s9p12,099

_ sflgq66_
_ !q8,4lJ_

---l-_?!91o7-7,736,2O7
4,778,211

16,246,617 I I

egqq11f{glr_9&sqgts
Sub-Total

rcated/awu$ngUnaIOthers (specifl)
approvals

JIU

_- 11,1379,1.1 1O

_ - l9_qo!9_
1,6i17,932

73,512,243

Environment
lC'l' I Iub

Sub-Total

Additional funds 20 17 / 2018
liitr.urdngusu pri rnar-y .sclrool 2O16/2O17
Environmcnt ects 2016/ l7

Sub-Total
Grand Total J-l

N3.dl. Sl,rl.l \,1 .rlurli

IJricf
Transaction
DcgcIp_tig4_

I

I

I



a



tt

I
3

St. Yuvinalis Nyautakoroto Scc o1 141502593400

t

$ - NATIONAL GOVI,IIINMI,IN'I CONSI'I'I'UENCY DEVI,ILOPMEN'I' F-UND - KITUTU MASABA
.. C-'ONSTITUENCY

- Rcports and F'inancial Statcmcnts For thc year cnded June 30tl', 2018 (Kshs)

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTTR

Cost
(Kshs)

2016/77

Lund

13rrilclin.gs and stnrcturcs 27,500,000

'l'ransport erlu ipnrcrlt 8,728,843

ce equipment, miturc;rldTitinSs - 1,aaa dag

ICT Equipment,
Assets

85,00r1

Heritage and cultural assets

Irrtangible assets

36r758,283

ANNEX 5 -PMC BANK BALANCES AS AT 3gLttJUNE 2Ol8

during the
year (IGhs)

and Other IC'f

361758r2E3

Account

Nyaigesa Dok Prinrary School

Riooga Priurary School

Nyatie Sda Prinrary School

Nyar-nare Sda Primary School

Rianrachanit Deb Printary School

CO-OP
KISI }]AS'I

())

Nyasunri Dok

Ilogwendo Pag

Nya Dok Pritttary School

Rionguti Dok Primary School
()

Esani Sda Secondary School

01 141 017512900

o1 141402509600

Kionrakondo Sec. School 01 141 325021900

Disposals
during the

year (Kshs)

Historical
Cost

(Kshs)
2017/18

Asset class

27,5OO,OOO.O

7,444,440

8; 28,843
0

85,000

Bank
'Balance
2076777

Bank
Balance

2017/18

BankPMC

352,625

14Z,OO0

o7141 4025 1 0000

o1141402252000

6,352

NIL

251,269

7,445

835,260

NIL

o1100423364000

01141017084400

o7147402505500

01141400142000

NIL

3,625

298,261

702,759

lr)

)1

())

l))

I

01141477793400

-uttt+ozsoozoo



a

j-

a

I
d

- t\.



t'
1 I!ATIONAL GOVI|RNMIiN'I' CONS'I'I'I't,IF]NCY DIIVF]I,OI'MEN'I' F'UND _ KITU'TU MASABA

(ruNS'I'ITUENCY
Reports and Financial Statcments !'or the ycar cntlcd .IuItc 30rh, 2018 (Kshs)

0 1 1 39788063600

/
I

I
Mochenwa Secondary School

St. Lukes Nyasutni Secoltdary School 0114147732]900

a 011414777 93400'['ourbc (lirls Ili.gh School

Iri ltrtf i See . .S. ltool o 1 1 39788063600

o1 141430500200Nyanchonori Sec. $chool

Kegogi Pag Prinrary School 01141477321900

Nyasunri Dok Primary School o11414777 93400

Nvabigcgc [)ok ['riurary School o1141476286600

ANNEX 6. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

'flre fbllowing is the sunrnrary of issues raised by the external auditor, and management comments that
were providecl to the auclitor. Wc have rlonlinated focal persons to resolve the various issues as shown
below with the associated tinte framc within which we expcct the issues to be resolved.

(),

a

on the

f / 2016
017 / (1)

Reallocatiotr ol'
funds

Management
comments

Chanpie of prclect
activity at Tonrbc

rls II School
Delays in fuuc{s
disburset-uent frotu
the nrinistry of
education at Kitutu
Masaba Techtrical
Colle
Delays in
disbursement of
funds fronr NGCD|
Board

Focal Point person
to rnesolve the issue
(Name and
designation)

NCIC[)i'ClFtrnd
Account Manager

(Put a date
when yoa
expect the issue

l

I

t-

Principal Kisii
National
polytcchrric

tofu

1 nronth

1 month

Resolved 1month

t'/ 2016
017 / (2)

Pro.;ect
inrple ntcutittiott

CI f/ 2016
17/$)

Iludget Cotrtrol and
Perfornrance

NCCI)i'lloard

3l I l' I L' .

ta

t

Bank
Balanc*

2017/78

Bank
Balanc,e

2076/17

Bank Account number

360,000

75,372

647,083

67,249

305,722

2,825

7,445

237,325

316771357

I
from

Issue /
Auditor

Status:
(Reslved,/
Not
Resolved)

Resolved

Resolved

o Kts$
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