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1. Acronyms and Delinition of Key Terms

A- AcronYms.

BOM Board of Management

CEB CountY Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Managcment

PSASB Pubtic Sector Accounting Standards Board

FY Financial Year

FDSE Free DaY Secondary Education

TSC Teachers Service Commission

SMASSE Strenghening of Mathematics and Science in Secondary Education

B. De{inition of KeY Terms

Comparative Year- Means the prior period'

II



Che plil Secondct

Annual Rcport
ry Scfutol
and Financial Statcments For thc Year endcd 30tl'Junc 2025

2.K.,v School Itrfirrmation and Managcment

l0

Mr.
'l'uwei

(a) Background information

The schoot is domiciled in Kenya and its operations are governed under the Basic Education Act'

2013. It is in Nandi County, Nandi North Sub-County'

The school was registered in 08/03/1976 under registration number 2634 and is currently

categorized as an Exira County public school established, owned or operated by the Government'

The school is a mixed boarding school and had494 number o[students as at Joth June 2025' It

has l0 streams and 27 teachers of which 5 teachers are employed by the School Board of

Management.

(b) School Board of Management - Board Members

-the School Board of Management established under Section 55 of the Basic Education Act'

201i; is composed of the following members:

(The BoM ciai.man Dr. Bamabl Bwambok resigned and Prof. David Kosgei took over as

chairman. A new board was appointed on916/2025 Chaired by Advocate Joshua Maritim')

6

1st0612022

Resigned
rvt012023t5106t2022Chairrnan

Dr.Bamabas
BwambokI

Reappointed
916120251510612022Vice Chairman

David
Kos el
Prof

2
Reappointed
91612025

1510612022

Princi al
Secretary

N etich
Mr. KipyegoJ

Reappointed
9t6t202515106/2022

SalomeMrs.
Kitele4

Reappointed
916120251510612022S

Mr. Witliam
5

Term ended
9t612026
Term ended
9t6t2026

t510612022

1st0612022

Dr.
Bomet
Mrs.
Seronei

Emily

Esther

7
Term ended
916t2026t510612022

Member

Member

Member

Rep

t
Member
Member
CEBMr. Lev Limo8

Term ended
916120261510612027

AnneMs.
Birgen9

Term ended
9t6t2026t510612022
Term ended
9t612026

Mr. Kennedy
Tanui

GilbertMr.
Sawe

Term ended
9t6t2026

ReP

S onsor

S onsor

S onsor

Member

Member

Member

Member
-feachers

t2

ll
Jackson

III
15t0612022
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13

Dr.
Katam

Jonah Member
Communit 1st0612022

t4 Mr. Paul Mutai
Member
Communit 1510612022

Term ended
9t612026

l5
Mr. Sammy
Kerich

Member Special
Needs 1st0612022

Reappointed
9t612025

l6
Frankline
Ki kos et Re Students ts10612022

Term ended
9t6t2026

t7 Adv. Joshua
Maritim

Chairman 0910612025

l8 Dr.Stephen
Chelogoi

Vice Chairman 091061202s

l9 cpa
Samoei

Eglah Mernber 09t061202s

20 Dr. Gtadys
Biwott

Member 0910612025

2l Dr. Geoffrey
Ki too

Member 0910612025

22 Mr. Charles
Ki rotich

Member 0910612025

23 Mr. Paul K
Mutai

Member 0910612025

24 Eliazer Korir Member 091061202s

25 M-r. Paul B

Busienei

Menrber 09t06t2025

09t061202526 Moses
Ki hirchir

Term ended
91612026

Member

IV
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The functions of thc School Board of Management are to:

- Promote the best interests of the School and ensure its development.

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

- Ensure and assure the provision ofproper and adequate flacilities for the School'

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safetY and health.

-AdvisetheCountyEducationBoardonthestaffingneedsoftheSchool.
- Determine cases of pupits' disciptine and make reports to the CEB'

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the Schoot'

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2}l2and the Fourth Schedule para 2l and 23 of the Basic Education

Act,2013.

(c) Committees of the Board

Finance,procurement and

general purposes
Committee

Mr. Levy Limo

Mr. Barnabas Koros

Mr. Charles KiProtich

Mr. William Sang

Mr. Jackson Tuwei

Mr. Kipyego Ngetich

Mrs. Salome Kitele

Chairmarr

Member

Menrber

Chairman

Member

Member

Member

I of I

0
I of I

I of I

BOM SecretarY

PA Chairman
Member
Member

Mr.Kipyego Ngetich
Mr. Paul Mutai
Mrs. Salome Kitele
Mr. Gilbert Sawe

Executive Committee

Audit Commiftee.,

2outof2

I out of2

2 out of2

2 out of2

0

0

0

0Dr. Entily Bomet

J

4 Acadernic Cotnnrittee Chairlady
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Mr. Paul Mutai

Mrs. Salome Kitele

Mr. Kipyego Ngetich

Mr. Johana Kering

0

0

0

0

Member

Mernber

BOM SecretarY

Director of studies

5 Development Committee

6 Discipline and welfare
Committee

Mrs. Esther Seronei

Mr. Emmanucl CheruiYot

Mr. Gilbert Sawe

Mr. SammY Kerich

Mr. KipYego Ngetich

ChairladY

Deputy PrinciPat

Member

Member

BOM Secretary

0

0

0

0

0
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Post Office Box
Telephone:
E-rnail:

ial Statemcnts For the Year entlcd 30tl' Junc 2025

(d) School opcration Management

For the financial year ended i0d'June, 2025 the School's day-to-day lnanagement was under the

tbltowing persons

(e) Schools contacts

(Q School Bankers

(g) Indcpendent Auditors

Office of the Audltor General

Anniversary 1'owers, University Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

P. O. Box.2l5l-30100 Eldoret

0202029991
cheptil secondarY@gmai l.com

ra"otidfioii ":, 
it'i

Ref:
TSC No. 335532Mr. Ki e oN etichPrinciI

TSC No, 45512'tMr. Emmanuel Cherui otPrinciuDe2
tD No. 228900t0Mr. John TalamSchool BursarJ

SAIo. ACCOUNT
NAME

NAME OF
THE
BANK

BRANCH ACCOUNT
NUMBER

1 School Fund KCB Eldoret l135325561

2 Operations NBK Eldoret 01021027623400

3 Tuition NBK Eldoret 01025027623400

4 Infrastructure KCB Eldoret r2s5230096

5 CDF NBK Eldoret 2527623401

VII
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3.Summary Report of Performance of Thc School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) FinancialPerformance

S,rrp lus/deficitfortheyearandacomparisonofthesameforthelastthreeyears

Year 2024-2025 2023-2024 2022-2023

DeficiUSurplus 2,702,699 5,252,,9L6 (8,487,339)

!(,
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-8,000,000
I-10,0q),000 -
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2024-20?s !023-202d 2012-202J

"l'uitioo l ,397,060 1.456.550 1.741,5r8

Opcrationsl 5.904,074 7,526,E96 7,589,704

Total 7J0r,134 8JE3.446 9J33r22

cap itation Grants from the Ministry of Education for the last three years
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VIII
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- A rhrec-),cai oYerview o[ growth of other income(s) eamed by the school

lncome 2024-1025

2.000

Bus l{ ire

400000
-= 35OOOO

342228

300000
250000
200000
150000
100000

s0000
0

145695 131000
83s00

37000
3100 0 3350

2024-2025 2023-2024

Financial year

r SALE OF JERICANS ,.'BUS HIRE

E
:z

a,
E
o
tr 2ggo 12000

20zz-2023

'-i
_l

.1,, O 0
,.-ii-- 

--.--
2022-2023

BAKERY Tenders

2023-2024

Salc of Jcricans
j,t00 I 150

t 2,000

342,?28

8i,500 I I1.000

Bakery 145.695

Tender [orms i7,000

Total 193,228 2.12.295 134J50

- A three-year overyiew of growth in expenditure of the school

School Fund

Total

Account 2024-2025 2023-2024

757,'198

2022-2023

I,743,365
Tuition 2,069,l2l

Opcration 4,172,574 4,962,612 5,205,371

In frrstructu re 298,5'l't 557,395 8,053,823

20,380,290 74,662,854 io,i67,188

26,970362 30,940,659 4sJ69,749

Growth in ExPenditure
40000000

30000000

20000000

10000000

0

IU

:,
I'
o
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lrl

: TUITION

OPERATION

. INFRASTRUCTURE

SCHOOL FUND
2023-2024

Financial Year

2024-2025

IX

2022-2023
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Movement of debtors and creditors of the school over the last three years

MOVEMENT OF DEBTORS/CREDIToRS

Goto
d.(J

o
F
ao

o

!

.{li-i
:.4{
; ::iil

;1S

oo

,ra

3

OEBTORS

t2024-?025

FINANCIAL YEAfi

2023-2024

CREDITORS

2022-2023

b) Teacher Student ratio

Description 202+2025 202v2024 20x2-2023

Debtors i1,287,662 27,803,200 25,272,719

Creditors 2,248,'726 3,840,924 6,267,302

ot)F
a
Teachers

oO

r!
3
.9
V
5

ad
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c. L)

4

o()
o
4

o0
a
(.,

co

5

Q

I I 6
3 8 6 7 2 J

Teacher:Studen

t \o o\q (\
9

(\€ r-
e-
'rfc!

s(\ iN
-

\o o\
o\

Io\n
to\
n

c..l
99

New Teachers I 0 I I 2 2 0 0 I 1 0 0 0

Transferred I 0 2 I 2 1 0 0 I I 0 0 0

TSC-EmPloYed 3 5 7 ) 5 2 4 2 J 0 I )

BOM-

EmploYed

0 0 t 2 0 0 I I 2 0 I

x
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c) The mean score in the 2024 KCSE:

t7

Yee r 2013

6.7

school mean score over three Years

J TARG ET tvl EAN

.: ATTAINED MEAN

_ DEVIATION

at

7

6

5

4

3

2

1

0

-1

-2

o
o

E
(l,
E

7072 2023 2024 -

Academic year

d) Nuraber of Caudidrtq lr,mthe}0?A KCSE:

Ycar ?AU 20?3 2022

Number of candidetcs l7l r76 172

t77
776
175
t74
r73
172
17L
170
169
158

t76

2024 20?3

ACADEMIC YEARs

xo22

rrl
F

eoz
5

,Fir},. t77
t7L

2024
{ 2022

6.4
Tergeted Mcen 6.25

5. t ?05 4.8895
Attained Mean 5.0351

Deviation from set mern 4.1354 - r .5295 - 1.5 105

29 l9
Students Trlnsition
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c) The capacitY of the school

Number of
Studcnts

Dormito rics Dining Halls Labo ratories Latrincs

0 J 40
494 9

XII
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n Dewelonrnerrt orojects cari'ied out by the school:

(lhe project took long to start after the approval due to logistical issues' At the time it kicked offthe

cost of the materials was much higher. It is currently stalled due to lack offunding)

l' ,. rn ':^('. JL-l -(

School Principal

202214,572,42510,064,99sIn progressMinistry of

Education-

MI

One

storeyed

6No.

Classrooms

XIII
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4. Statcmcnt of School Managcment Responsibility

Section 8l (1) of the Public Filalce Managernent Act,20l2 re<luircs that, at the end of cach financial

year, each National Government School shall prepare financiai statements in respect of that school'

Section 81 (3) requires the financial statements so prepared to be in a lonn that complies rvith

relevant accounting ,tunJura, as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya lrom time to timc.

Schcdule 4 (Section 23) of the Education Act,20l3 requires the Board of Managemcnt of a public

institution of basic education to keep all proper books and records of accounts of the income'

expenditure, and assets oIthe institution.

The Board of Management ol cl-reptil Secondary School accepts responsibitity for the school's

financial statements, which have been prepared on the Cash Basis Method of Financial Rcporting'

using appropriate accounting policies in accordance with lntemational Public Sector Accotruting

Standards (IPSAS).

'fhe Board o[ Management is of the opinion that the school's financial statements give a true and fair

view ofthe state ofthe school's transactions during thc hnancial year ended i0tl'June' 2025' and olthe

school's financial position as at that datc.

Namc: Prof. David Kosgci

Dcsignation: Chairman, SchooI Boald of Managelnent

Datc: 24/912023

.ti

Name:

Dcsign

Date:

Nge h

ation: SihoolPrincipal &

24t9t2025

Secretary to Board ol' Managetnent

<---

Namc: .Iohn '['alam

Designation: Ilursar

Datc: 241912025

XIV
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REPORT OF THE AUDITOR-GENERAL ON CHEPTIL SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2025. NANDICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Cheptil
Secondary School - Nandi County set out on pages 1 lo 21, which comprise of the
statement of assets and liabilities as at 30 June, 2025, and the statement of financial

Report of the Auditor-General on Cheptil Secondary School lor the year ended 30 June, 2025 - Nandi County



o.
performance, statement of cash flows and statement of budgeted versus actualamounts,
for the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Cheptil Secondary School at 30 June, 2025 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards Accrual Basis (including the transitional
provisions permitted under IPSAS 33) and comply with the Basic Education Act, 2013,
the Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of '14 April,2025

Basis for Qualified Opinion

1. Unsupported Payments

The statement of financial performance reflects expenditure on tuition of Kshs.2,069,121 ,

operations of Kshs.4,172,574 and boarding and school fund payments of
Kshs.20,380,290 all totaling to Kshs.26,621,985. However, examination of payment
vouchers revealed payments amounting to Kshs.14,547,705 were made without proper
support documents such as requisitions, localpurchase orders, delivery notes, inspection
reports, and goods received notes.

Further, Note 9 to the financial statements reflects boarding and schoolfund expenditure
of Kshs.20,380,290 out of which Kshs.62,000 is sitting allowances for Board of
management members. However, the expenditure lacked supporting documents
including, minutes of the meeting and attendance records. ln addition, no explanation was
provided for why two persons who were not members of the Board during the period
under review were remunerated.

ln the circumstances, the , accuracy and completeness of the payments of tuition of
Kshs.2,069,12'1, operations of Kshs.4,172,574 and boarding and school fund payments
of Kshs.20,380,290 could not be confirmed.

2. Unsupported Cash and Gash Equivalents Balance

The statement of assets and liabilities reflects bank balance of Kshs.2,414,914 as
disclosed in Note 10 to the financial statements held in five (5) bank accounts. However,
the bank reconciliation statements for the months of July 2024 lo May 2025 were not
provided for audit. Further, the School held bank account for NG-CDF (Mosop
Constituency) was reported and inactive with a bank balance of Kshs.2'|5,395 and a nil
cash book balance since the year 2022 that was not supported by bank statement, bank
reconciliation or a certificate of balance.

Report of the Auditor-General on Cheptil Secondary School for the year ended 30 June, 2025 - Nandi County
2



a

ln the circumstances, the accuracy, completeness of cash and cash equivalents balance
of Kshs.2,414,914 could not be confirmed.

3. Variances in Accounts Receivables Balance

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.31,287,662 as disclosed in Note 13 to the financial statements. lncluded in the
balance is Kshs.31 ,238,162 in respect of fee arrears. However, the ledger balance and
issued invoices reflect a balance of Kshs.15,648,496, resulting in an unexplained
variance of Kshs. 1 5,589,666.

ln the circumstances, the accuracy, completeness and recoverability of accounts
receivables amounting to Kshs.31 ,238,662 could not be confirmed.

4. !naccuracies in Capitation Grants

The statement of financial performance reflects Government grants for operations amount
of Kshs.4,190,834 as disclosed in Note 2 to the financial statements. Review of the
NEMIS capitation disbursements made to the school and the amount receipted by the
school revealed an amount of Kshs.4,190,824 whereas the NEMIS reflects capitation
amount of Kshs.3,851,824, resulting in an unexplained variance of Kshs.339,000.

ln the circumstances, the accuracy and completeness of capitation grants for operations
amounting to Kshs.4,190,824 could not be confirmed.

5. Undisclosed lncome from Hire of Bus

The statement of financial performance reflects miscellaneous income amount of
Kshs.393,228 as disclosed in Note 5 to the financial statements. lncluded in the balance
is Kshs.12,000 for income from bus hire. However, examination of school bus work tickets
revealed that the bus had been hired out on thirty{wo (32) occasions during the financial
year for approximately Kshs. 1 2,000 per day without declaring, recording and banking the
revenue.

ln the circumstances, the accuracy and completeness of miscellaneous income amount
of Kshs.393,228 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Cheptil Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Cheptil Secondary School for the year ended 30 June, 2025 - Nandi County
3



Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.33,549,132 and Kshs.29,586,260 respectively,
resulting in an under-funding of Kshs.3,962,872 or 12% of the budget. However, the
school spent an amount of Kshs.26,883,562 against actual receipts amounting to
Kshs.29,586,260, resulting in an under-utilization of Kshs.2,702,698 or 9% of actual
receipts. Further, Management excluded miscellaneous income as a line item despite the
school having historically received such receipts including income from hire of bus,
bakery, and school farm cows.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

Significant Exemptions by PSASB in the Financial Reporting Template

The financial statements have been prepared using the FY 202412025 reporting template
issued by the Public Sector Accounting Standards Board (PSASB). As communicated by
PSASB on 25 February,2026, the template was designed to facilitate a phased transition
to accrual-based IPSAS for public secondary schools and, therefore, does not include
certain statements and disclosures required under the full IPSAS transition. These
omissions include the Opening Statement of Financial Position, the Statement of
Changes in Net Assets/Equity, detailed disclosures of transitional provisions under IPSAS
33, and a reconciliation of budgeted amounts to actual accrual amounts. The absence of
these elements arises from limitations inherent in the prescribed template and does not
constitute non-compliance on the part of the School.

ln the circumstances, presentation of the financial statements was not in the format
prescribed by the Public Sector Accounting Standards Board.

Other lnformation

The Board of Management is responsible for the Other lnformation set out on page ii to
xiv which comprise of Key School lnformation and Management, Summary Report of
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Performance of the School, Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Maintain lmprest Register

The statement of assets and liabilities reflect accounts receivable balance of
Kshs.31 ,287 ,662 as disclosed in Note 13 to the financial statements. The balance include
imprest amount of Kshs.39,500. However, during the year under review, the school did
not maintain an imprest register contrary to Regulation 93(a)(c) of the Public Finance
Management (National Government) Regulations, 201 5.

ln the circumstances, Management was in breach of law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of financial performance reflects operations payments amount of
Kshs.4,172,574 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.267,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by Schools.

Reporl of the Auditor-General on Cheptil Secondary Schoolfor the ),ear ended 30 June, 2025 - Nandi County
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ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.267,000 could not be confirmed.

3. Late Transfer of Infrastructure Funds from Operations Bank Account

The statement of financial performance reflects operations grants amount of
Kshs.4,190,824 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited to the operations bank account. Review of the operations payment
cashbook as well as prior year grants revealed that infrastructure funds amounting to
Kshs.656,700 received in the operations bank account on 20 June, 2024 were to be
transferred by 5 July, 2024. However, the amount was transferred to the infrastructure
bank account on 15 Ju|y,2024,25 days after receipt of the funds, instead of within fifteen
(15) days as required. This was contrary to the Ministry of Education Circular Ref.
No:MOE.HQS/3/13/3 dated 16 June,2021 which directed that infrastructure grants as
well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

4. Non-collection of Capacity Building Levy on Procurement Contracts

During the review of procurement transactions, it was noted that the school procured
goods and services with a total contract value of Kshs.17,312,613 but did not deduct,
collect or remit the statutory Capacity Building Levy of 0.03% amounting to Kshs.5.194.
This is contrary to Paragraph 3(1) of the Public Procurement Capacity Building Levy
Order,2023

ln the circumstances, Management was in breach of law.

5. Failure to Prepare School lmprovement Plan

lnformation provided and discussions held with management indicated that during the
period under review, the School did not have an approved School lmprovement plan,
contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization of
Learner Capitation Grant and Other School Funds, which requires schools to identify in
every three-year school improvement planning cycle, one priority area in each of the four
key areas which include curriculum implementation, foundational literacy and numeracy
outcomes, an enabling environment for learning and parental involvement and community
engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

6. Non-Compliance with AGPO Reservation in Procurement

The statement of financial performance expenditure amount of Kshs.26,920,562 as
disclosed in Notes 6, 7, 8 and 9 to the financial statements which includes an amount of
Kshs.17,312,613 in respect of procurement for goods and services from the school's
suppliers. Review of payments for goods and services revealed that the school did not
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reserve 30% of the Procurement of goods and services for Youth Women and Persons
with Disabilities, contrary to Section 53(6) of Public Procurement and Disposal Act.

ln the circumstances, Management was in breach of law.

7. Under Funding of Capitation Grants

The statement of financial performance reflects capitation grants for tuition and capitation
grants for operations amount of Kshs.1,397,060 and Kshs.4,190,824, respectively as
disclosed in Notes 1 and2 to the financial statements. During the financialyear, NEMIS
reported a total number six hundred and eleven (611)term three, four hundred and fifty
eight (458) term one and four hundred and fifty two (452) term two students while the
enrolment records provided by the school indicated a total seven hundred and three (703)
term three, four hundred and ninety one (491) term one and four hundred and ninety two
(492) term two students, resulting in an unexplained variance of ninety two (92) term
three, fifteen (15) term one and nine (9) term two students. As a result of the variances,
the school was under funded by an amount of Kshs.2,602,548.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

8. Non-Compliance to School lnfrastructure Standards and Guidelines on Safety

Physical inspection of the school in respect of adherence with School lnfrastructure
Standards and Guidelines on Safety on School Grounds and Safety in Physical
lnfrastructure of classrooms, dormitories and sanitation infrastructure indicated that the
school was not in compliance with twenty-four (24) of the guidelines and standards.
lnfrastructure Standards and Guidelines

ln the circumstances, Management was in breach of the Ministry of Education safety
guidelines.

9. Payment of Salaries Below the Statutory Minimum Wage

Review of the payroll for June 2025 revealed that several non-teaching staff were paid
basic salaries below the statutory minimum wage prescribed under the Regulation of
Wages (General) (Amendment) Order, 2024. Employees serving as cook, accounts clerk
and ICT technician earned basic pay of Kshs.10,457, Kshs.12,200 and Kshs.13,759
respectively, which were below the applicable statutory minimum wage for comparable
categories of workers

ln the circumstances, Management was in breach of law

10. Lack of Functional Procurement Unit

The school did not have an established procurement function managed by qualified
procurement professional as required under Section a7(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Report of the Auditor-General on Cheptil Secondary Schoolfor the year ended 30 June, 2025 - Nandi County
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Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

Further, the School failed to maintain complete procurement records, including tender
documents, tender advertisements, bid evaluation reports, correspondences with
supplier, contract documents, payment certificates and contract performance monitoring
reports. This was contrary to Section 68 of the Public Procurement and Asset Disposal
Act, 2015 and limits audit trail and transparency.

ln the circumstances, Management was in breach of law

1 1. Projects lmplementation Status

The statement of financial performance reflects infrastructure payments of Kshs.298,577
in respect of construction of 6 no. classrooms as disclosed under note 8. To the financial
statements. Review of procurement records indicated that the proposed construction of
one storeyed 6 No. Classrooms block commenced on 12 April, 2O22with an initial budget
of Kshs.10,064,995 from the infrastructure fund funded by the National Government. The
contract agreement was labour only contract with the school supplying materials. The
cost of labour was Kshs.2,781,383 and materials Kshs.7,283,612 as per the contract
agreement for a period of 29 weeks ending 6 September,2022. However, the following
observations were made;

The project was for a period of 29 weeks and 6 September,2022 as the expected
date of completion. However, at the time of audit verification the project had stalled
for three years and efforts get the project manager and the school management
explain the circumstances failed.

The management did not provide the procurement file for the works and records
for procurement of labour and materials, tender advertisement documents,
professional opinion, payment certificates, materials deliveries and utilization on
site register/records and contract performance monitoring reports.

ilt The approved budget for the constructions was Kshs.10,064,995. However, a total
of Kshs.14,992,054 had been paid as at 30 June, 2025, resulting to an unexplained
overpayment of Kshs.4,927,059. The management did not provide any evidence
of project cost variation to justify the overpayment.

IV Physical inspection of the project's implementation status revealed that the
proposed 6 No. classrooms storeyed block project that is currently stalled was
allocated to a local primary school. Further, the primary school had done electrical
installation and fitting of windowpanes and was utilizing the ground floor of the
project without a written agreement and approval of the County Director of
Education.

ln the circumstances, the value for money and regularity for the expenditure on projects
totalling Kshs.14,992,054 could not be confirmed.
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12. Failure to Advertise Tenders to Achieve Competitiveness

Management prepared an invitation to tender for the year 2024-25 with a deadline for
tender documents to be submitted on or before the 12 June, 2024. However, the invitation
to tender as not uploaded onto the Public Procurement lnformation Portal until the
19 July, 2025. As such the advertisement failed to reach the largest number of prospective
tenderers and hence the entire procurement of Kshs.16,596,145 was irregularly
conducted.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 3000 and lSSAl4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Security Control of Financial System

Review of the school's financial management system revealed that no requests were
made by users before they are allowed system access, login sessions persisted for many
days until users logged out, users could concurrently log in on multiple computers and
regular backups of important information from the system were not made.

ln circumstances, the effectiveness of controls in management of the financial system
could not be confirmed.

2. Long Outstanding Receivables

The statement of assets and liabilities reflects accounts receivables balance of
Kshs.31 ,287,662 as disclosed in Note 13to the financial statements. lncluded in the
balance is fees arrears of Kshs.31,238,162 out of which a balance of Kshs.16,235,649
has been outstanding for more than three (3) years representing 52o/o of lhe total accounts
receivable. However, there was no details supporting schedule for the ageing analysis
and policy on the impairment of long outstanding fees arrears casting doubt on full
recoverability of the accounts receivables balance.
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ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

3. Weaknesses in Management of Assets

Annex ll - summary of fixed assets register reflects a balance of Kshs.56,859,447 which
includes land with a balance of Kshs.9,900,000. However, land ownership documents for
two parcels of land are still registered in the names of the sellers. Further, Management
did not prepare an updated fixed assets register and several assets at the school were
not tagged.

ln these circumstances, the existence of effective measures in the management of assets
could not be confirmed.

4. Lack of lnternal Audit Function and Inactive Audit Committee

During the year under review, the school had not constituted an internal audit unit and the
constituted audit committee did not hold any meetings. This was contrary to Regulation
166(1) and (2) of the Public Finance Management (National Government) Regulations,
2015 which states that, the internal audit unit of a National Government entity to assess
effectiveness of the school through an internal performance appraisal commenting on its
effectiveness in the annual report to The National Treasury.

ln the circumstances, the existence of effective oversight mechanisms could not be
confirmed.

5. Weaknesses in Constitution of Board of Management

During the year under review, the Board of Management did not prepare an annual board
work plan or schedule of activities/board charter for the year under review as envisioned
by section 59 of the Basic Education Act, 2013. Further, Management did not constitute
sub committees of the Board submit an annual report on governance to Director of Basic
Education section 60 of the Basic Education Act, 2013. ln addition, evidence of meetings
of the full board were not provided for audit.

ln the circumstances, the existence and effectiveness of governance structure of the
School could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Basis
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Accrual Basis and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS
AUDITOR.GENERAL

Nairobi

29 May,2O26
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6. Statcment Of Financial Performance for the Ycar Ended 30!h June 2025

Tlre school financia[ statements were qppro.vcd oa24l9D025 and signed by

il

Name:Prof. David Kosgei Name: 9go tich
School PrincipaU S

BOM
retary to

Name: John Talam

Bursar

Date; 241912025

Chair BOM

Date: 241912025 Datcz 2419t2025

Jb21.,
'.#ri,,

Revenue

Covernment grants for tuition I 1,397,060 1,456,550

Coverument grants for operations 2 4,190,824 5,426,096

Government Grants for infrastructure I,713,250 2,315,800

Sctrool fund income- parents' contributions 4 21.,928,899 26,189,113

Miscellaneous inconles 5 393,228 232,295

Total Revenue 29,623,261 35,619,854

Expenditure

Tuition 6 2,069,r21 757,798

Operations 7 4,t72,574 4,962,612

lnfrastructure 8 298,577 557,395

Boarding and school fund 9 20,380,290 24,662,854

30,940,659Total Expenditure 26,920,562

SurpluslDeficit 2,,702,699 5,252,916
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7. S.'atement of Assets and l,iabilitics As At 36ttt ;uns 2025

Net Assets

The sclrool financial statements were approvi:d on2419D025 and signed by

Name:Prof. David Kmgei Nhmi:
School
BOM

h
retary to

Chair BOM

D^tet 241912025 D*e: 2419f2025

Name: John Talam

Bursar

2

Financial Assets

uivalentsCash and cash
4,804,2472,414,914t0Bank balances

39l 5,410llCash balances

12Short term investments
4,8042852,430,324

Total cash and cash e uivalent

xx
27,803,2003r,287,662l3Account's receivables

32,607,48533,717,986Total financial assets
^

Financial liabilities

3.,840,9242.248,726l4ablesAccounts
29,76,56131,469,260

Total Financial Labilities b

3,8409242?48,,726
Net financial assets a-b

Re resented b

23,513,645l5Accumulated fund b/frvd
5252,9L6erlus/deficit for theSu

28,766,561

2,702,699

28,766,5613t,,469260

D^tc, 24Dn025
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Statement of Cash Flows for the Year Ended 30th June 2025

Cash and cash equivalent at beginning ofthe FY 4,230,564

8

0

(1,222,605)

Cash trom OPerating Activities

Receipts
1,456,5501,397,060I

Government grants for tuition
5,426,0964,190,8242

Government grants for oPerations
2,315,800r,713,2503

Government grants lor infrastructure
24,978,20219,253,3724

School fund income- Parents contributionV fees
)i) )9\

5
Other income

34,408,943

393,228

26,947,734
Total receiPts

Paymcnts
685,2982,t41,6216

Cash outflows for tuition
3,819,1l55,489,7317

Cash outflows for oPerations
26,398,0962l ,58201 39

Cash outflows Boarding/ lunch and school lund Payments
30,902,50929,213,365

Total paYments
3,506,434A

et cash inflow/outflow from operating activitiesN
(2,265,6311

Cash florv from investing activitics
(r,222,605)(l,sr3)

Acquisition of assets
00

Ploceeds from sale of Assets
0

(0)(0)
Proceeds from investments

Purchase of investments
(l,5ll)

00l8
(0)(0)

et cash intlow/outflows lrom investing activities

Cash flow from Financing activitics

Proceeds frotn borrowings/ loans

N

Repayment of principal borrowings
(ssTJes)(1,513)

2,283,829(226'1,144',)

cash inflorv/outflow from financing activities

rease/decrease in cash and cash equival€nts

Net

Net inc
1,946,7is

4230,564

-)

Cash and cash equivalent at cnd of thc FY 1,963,420
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Name:Prof. David Korgei

Chair BOM

Date: 24frn025

N h Namc: Joha Tetrm

School PrincipaV Secretery to BOM Burser

Dete: 24frn0?5 Datc: UftnOzS
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9 statement of Budgeted Versus Actual Amounts for Thc Ycar Ended 30th Junc 2025

{,343,603

1,068,800

l0l%
l02Yo

)

Receipts

(l) Capitatiott Grant on
Trtiliott

0%285,404285,404Text books
2lYot22,200587,840

5 87,840Exercise Books
29%183,300625,248625,248Laboratory EquiPment
14Yo197072267,200267,200lnternal Exams

2t6%808,I 56374,080374,080Teaching / Learning
Materials

86,33214,81674,816Chalks
ll5%

raliorts
(2) Crtpitation Grant on

58%1,494,07s2,s95,5122,595,sr2Personnel emoluments
57o/o243,33s427,520427,520Local transPort /

travell
823,165650,9686s0,968Electricity and water

126%

64%514,580801,600901,600Medical and insurance
34Yo659,6501,942,5441,942,544Administration costs
llYo338,770475,61647s.,616ActivttY
0%

106,880Smasse
0%117,248

106,880

and Im rovements
Repairs Maintenance

ln rflstrltclure
3) FDSEfor

64o/o1,713,2502,672,000
&lm rovement MoE
Maintenance

l0r%

2,672,000

1,068,8001,068,800M&[ parents'
contribution

l,080,000

(4) Fees Charged on
Ptrents 4,401,2594,343,603Persomel etnoluments

1 ,085,1 2 Ir,068,800Repairs and

maintenance- RMI
[,ocal transPort / 989,709 989,709 I ,0 r 6,05:i 103%
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travelling
l0t%1,994,2601,976,211Electricity and water
lo2o/o2,170,4312,125,843

l,g76,2ll
2,125,843Administration costs

103%1,977,948I ,91 5,8241,915,824Activity
100%7,880,1307,852,4747,852,474

Equip ment and Stores
Fee on Boarding

101%323,697320,640320,640Medical and insurance

5) Miscelloneous
Income

0%12,000
Incorne From Bus Hire

Oo/o2,000
Sale of Jericans

0o/o342,228Bakery Sales
88o/"2958626033,549,13233,549,132Total Income

(6) Erpenditure For
Tuiliott

73o/o430,366587,840587,840Exercise books
68%425,995625,248625,248Laboratory

equipments and
tus

2150/o802,530374,080374,080Teaching/leaming
materials lll%o296,606267.,200267,200Internal exams

ll50h74,81674,s 16Chalks
Oo/o

86,294

285,404285,404Text books
0%23,600Ref/ Lib. Materials
0063,730

Bank charges

rations
(7) Expenditure For

58%1,493,7212,595,5122,595,512Personal Emoluments
57%427,520Local transport and

travelli 36%

243,000

707,112t,942,544

427,520

1,942,544Administration Cost
l2o/o96,232801,60080 r,600
t24%587,860475,616

Medical and insurance

Activity Expenses
r32%858,549650,968

475,616

650,968Electricity and water
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0o/o106,880106,880Smasse
0%186,100

and Im rovements
Repairs Maintenance

tn fuclure
(8) Expenditure For

8Yo298,s773,740,8003,740,800Stand-By Generator

and/lunch/boardin

(9) Expentliture For
school

81%I ,665,1 5s1 ,915,824r,915,824Activity
tt6Y,7,972,2657,852,4747,852,474Boarding ,equipment

and stores
0%40,053

Bus hire and school
bus 102%4,45 I ,l 564,343,6034,343,603Personnel emoluments

95o/ol ,0 r 8,9021,068,8001,068,800

and Im rovements
Repairs Maintenance

'll%o701,470989,709989,709Local transport /
travellin 86%1,976,211r,976,2r1Electricity and water

74Yo

t.689,747

t.572,6322.,125,8432,125,843Administration costs
0%89,040

Refund to students
0%783,230

Expenses on lncome
Generating Activities
- Bak

0051,815
School Farm-Cows

83o/o267,289320,640320,640Medical and insurance
40,536

SponsorshiP
80o/o26,883,56233,549,13233,549,132Totals

,[he underutilization of thefunds is occasioned by late payment of thefees by the

parents.
The overutilization u,as as ct result of high cost of the items used during the year'

1
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t and Financial Statenrcnts For the year cnded 30tl' .lune 2025

!0. SignilicantAccountingPolicic.s

The principal accounting policies adopted in the preparation of these financial statements are set out

bclorv

l. Statement of compliance and basis of preparation

Statement of Compliance

The financial statements have been prepared in accordance with the PFM Act and International

Public Sector Accounting Standards (IPSAS). The entity has taken advantage o[ the transitional

provisions under TPSAS 33, and therefore, these first/second/thi'd/year financial statements are

transitional fi nancial statements

Basis of Preparation

These financial statements have beep prepared on a going concern basis and the accounting

policies have been apptied consistently throughout the period on an accrual basis unless

otherwise specified (tbr exarnple, Statement of cash flow). Under an accrual basis' revenues are

recognized when rights to assets are eamed or levied rather than when cash is received, and

expenses are recognized when obligations are incurred rather than when they are settled' The

financial statements have been pre pared and presentecl in Kenya Shillings to the nearest

shilling. The accounting policies adopted have been consistently applied to all the years

presented.

Recognition oI rcvcnue and cxpenditurc

The school recognizes all revenue from various sources when earned and all expenses when

incurred.
'[he capitation grants include recurrent and clevelopment grants' Recurrent capitation are

recognised in the statement o[ financial performance wl-rile development grants are recognised

in the statement o f financial position after meeting the revenue recognition criteria' The

conditional grants will be recognised as revenue upon fulfilment of the set conditions'

J In-kind contributions
In-kind corrtributions are donations that are madc to rhe school in the lorm of actual goods

and/or services rather than in moncy or cash terms- Tllesc dolations may include vehicles'

cquiprnent, or personnel services. Where the financial value reccived for in-kind contributions

can be rcliably dctermincd, the school includes such valuc in the statement of financial

2
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Annual Report and Financill St:itemcnts For thc ycar endcd30 'l' .Iunc 2025

performancc both as fevenue and as expenditure in equal artcl opposite amounts; otlterwisc' thc

contribution is not recorded.

Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tern.r deposits on cal['

and liighly liquid ir1vestments with an original maturity of three months or lcss, which are

readily convertible to known amounts ofcash and are subject to an insignificant risk olchanges

in value. Bank account balances include amounts held at various financial institutions at thc end

ofthe financial ycar.

Accounts Receivablc
For the purposes of these financial statements, imprests and advances. to authorised public

officers and/or institutions wl-rich were not surrendered or accounted lor at the end ol the

Iinancial year ate treated as receivables. Accounts receivables also include school fces billed to

parents for services rendered but not paid. 1'his is an enhancement to the cash accottnting

policy. Other accounts receivables are disclosed in the financial statemcnts'

Accounts PaYablc
For the purposes o[ these financial statements, deposits, and retentions held on behalf of third

parties have been recognizcd as accounts payables. 
-lhis is in recognition ol the govelnment

pracrice ol retaining a'fortion of 
"ont.uct"d 

services and works pending the lulfilment of

obligations by the contractor and to hold deposits on behalf of third parties' Payables.also

include expenditures incurred for the purchase of goods, works and services that have been

rendered and not settled. 'l-his is au enhancement io the cash accounting policy adopted lor

public secondary schools. other liabilities are disclosed in the financial staterllcnts'

Non-current asscts

Non-current asscts are expensed al the time of acquisition "vhilc 
disposal proceeds arc

recog.ize,J as reccipts at tire time ol'disposal. However, the acquisitions aud disposals arc

reflectcd in the school lixed asset register a summary ol which is provided as a mcrllorandum to

these fi nancial statements.

Budget
The iudget is developed on the salrle accounting basis (cash basis), the same accounts

classification basis, ani lor the samc period as the hnancial statements' The school's budget

was approved by the school Board of Management. A comparison of the actual perlonnance

against the cornparabr" t uag"t tbl the financial year under review has been ir.rcludcd in the

financial statements.

Conr par:itive ligures ,-.
wl-rere necessary, comparative tigures for the previous financial ycar havc bcen alnended oI

reconl-tgttred to conlorm to the reqtrired changcs iu prcsenta"ion'

Subscqucnt cvcnts
Therc have been no evettts sttbsctltlcnt to the finalcial ycar ctrd witlr a signi(icarrt inrpact on thc

finarrcial statetllcltts lor thc ycar ctltlcd 10"' June 2025'

f,
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Cheptil Secondary School

Annual Repo rt and Financial Statements For the Year ended 30rl'June 2025

11. Notes To the !'inaneial Sfatemcnts

I Government Grants for Tuition

2 Government Grants for Operations

3 Government Grants for infrastructure

CBC Classrooms

CDF

59,700t22,200Exercise books
959,565183,300Laboratory equipment and apparatus
t40,265808,156Teaching/leaming materials
47,18086,332chalks
219,990197,072Internal exams
29,850

Reference books
1,456,5501J97,060Total

1,860,1821,494,075Personnel emoluments
280,590243,335Local transport / travelling
809,470823,165Electricity and water
486,5255 r4,580Medical and insurance
759,139659,650Adrninistration costs
473,194338,770Actrvrty
100,2961t7,248Repairs Maintenance and [mprovements
656,700

Maintenance & ImProvement
5,426,0964,190,824Total

1,650,8001,713,250Maintenance & [mProvement
450,000

215,000

1,71.3,250Total

l0

2J15,800
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ancial Statements For the Year ended 30'h Junc .1025ort and FinAnnual RcP

4 School Fund lncome- Parcnts Contribution/Fees

5 Miscelleneouslncomes

37,000

393,228

10,6s2,3617,880,130Boarding ,equipment and stores
4,83 I,0154,401,259Personnel emoluments
1,293,6291,085,121Repairs maintenance and Improvements
1,2 r 5,1921,016,053Local transport / travelling
2,127,309t,994,260Electricity water and Conservancy
392.,573323,697Medical

2,433,2r42,r70,431Administration costs
1,953,4201,977,948Activity
1,290,4001,080,000M&I

26,189,11.321,928,899Total

3, r002,000Sale ofJaricans
83,500r2,000lncome from Bus Hire
145,695342,228lncome from Bakery

foITNSndte reestla no eF se )cA ( ngpp
232,295

Total

il



Chept il SecondarY School
ncial Statements For the Year ended 30ih June 2025

Annual RePort and Fina

6 Tuition

70 ratioos

430,366Exercise books
466,218425,995Laboratory equipment and apparatus
100,300802,530Teaching/leaming materials
161,150296,606Internal exams

23,600Reference books
29,90086,294chalks

2303,730Bank charges
757,1982,069,,121Total

2,104,3741,493,721Personal Emoluments
279,000243,000Local transport and travelling
870,530707,1r2Administration Cost

1,096,548858,549Electricity and water
303,90096,232Medical and insurance
153,000587,860Activiry Expenses
155,260186,100Repairs Maintenance and lmprovements

4962,$124,L72,574TOTAL

t2
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8 Infrastructure

9 Boarding And School Fund

25,615298,s77Construction of 6 No. Classrooms
531,780

CBC Classrooms
557,395298,577Total

1,356,426I ,665,155Activity
l1,988,8847,972,265Boarding ,equipment and stores

303,40740,053Bus hire and school bus
193,7935 1,8 l5School farm- Cows

4,238,2934,451,156Personnel emoluments
422,335

Repairs Maintenance and Improvements
816,454

1,018,902

701,470Local transport / ravelling
1,533,0291,689,747Electricity and water
2,192,754r,572,632Administration costs

118,74189,040Refund to students
656,783783,230Expenses on lncome Generating Act

B

ivities -

44,940267,289
223,29440,536

Medical

Sponsorship
37,000Application Fee( Tendering)

24,089,13320J80,290TOTAL

l3



a

Chept il SecondarY School
ort rnd Financial Statements For the year ended 30th June 2025Annual Rep

l0 Bank Accounts

1[ Cash [n Hand

12 Short Term [ovestments

774,02029,4590 r025027623400ActiveTuition Account
1,970,5371,9037700088888ActiveOperations Account
263,4952t8,920

I r35325561ActiveSchool Fund
Account/Boardin

1,580,8001,949,23712s5230096ActiveM&[ Account
215,39521s,3952s2752340rlnactiveCDF account

4,8042472,414,9L4Total

3915,410
Notes and Coins

3915,410
Total

ive SharesCoo

BillsTreasu

Fixed Deposit accounts

Other lnvestments

Total

t4
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car cnded 30tl'June 2025

Annual RePort and Financial Statemcnts !'or tlte Y

13 Accounts Receivable

13 b) Ageing Analysis of Accounts Receivable

[4 Accounts PaYable

27,803,20031,238,162
Fees Arrears

Other Non-Fees Receivables
r0,000R/D C ue
39,500list/schedule attachedlm rest

27 03,2003l 87 662Total

7" of the

total
Comparative

FY
7o of the

tota!
Current

FY
22%6,072,0082l o/o6,5r6,252lrss than I Year I o/o228,2582,990,718Between l- 2 Years
19 o/o5,267,28s

t0%
t8%5,495,543Between 2- 3 Years

5l%16'235,649
5l Yo

t6,235,649
Over 3 years

100 %
27,803,200

100 %
31,238,162

Total

2,824,785l,676,184
Trade creditors (See ageing below and aPPendix

1,016,139572,542
Prepaid fees

3,840,,9242248,726Total

l5
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14a. A etn Anal is of Accounts Pa eble

l5Fund Balance Brought Forward

o4 of the

total
Comparative

FY
7o ofthe

total
Current

FY

5t%1,435,12882%
1,379,120

Less than I year: School Fund Account

47%t,317,157Operation Account
zYo72,500Tuition Account

l8o/o297,064M & I Account

r00 %2,824,785100 %
1,676,184

Total

4,8M,2472,414,914Bank balances-note l0
3915,410Cash balances-note I I

27,803,20031,287,662Receivable-note l3
(3,840,924)(2,248,726)Payables-note l4
28,766,5613L,469260Totat

l6
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Othcr important disclosure notcs

IPSAS Cash standard encourages an entify to disclose accrual-related information in relation to an

entity's assets and liabilities. Tf,e notes outiined below are disclosure notes in relation to the school's

non-finarlcial assets and liabilities.

[6 Non-current Liabilities Summary

17 Biological assets

18 Borrowings

Bank Loans

Outstanding Leases

Hire Purchase
545,t16

Gratuity And Leave Provision
545,t 76

Total

280,000320 0005Cattle
290 000220,000t00Trees
570 0000!105Total

of theBorrowr earat nnm

theBorrowin eard
C)C)thements d earRe

alance at the end of the €arB

t7
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Annual Report rnd Financ ial Statements For the Year ended 30th June 2025

(.Other importan( disclosure notes

19 Stock/ lnventorY

897,393665,609Food stuffs
106,93563,394Lab consumables
87,836185,980Medication
12,03061,030Construction Materials

297,532
Others Statione

l,4ol1726976,013

l8
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Cheptil SecondarY S-hool
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20 Progress On Follow Up of Auditor Recommcndations

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor'

Sign and D
Principal

, J:f ." \

il
\i
lr

a

N/AN/AN/AN/A

l9
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Che pt i I Secondary Schoo I
Annual Report and Fina ncial Statements For the

12. Annexes

Annex I - Analysis of Pending Accounts Payable

i Suppty Of Services

6. etpnas Kipkenrboi

7. Kenya Power And Lighting Co
Ltd

Supply Of Goods
Water
bills

163,300t.7.2024163,300I . Cheptil Dam Association

Diesel79,3891.7.202479,3892. Talai Filling Sration
Hurnan
Drugs

205,069
2s.5.2025205,0693. Melachem Pharmaceuticals

Foodstuff
s

63,7009.6.202563,7004. Jubilee Merchants Lrd

Fruits32,3291.7.202432,3295. Bidii Self Help Group

Mutton76,t601.7.202476,1606. Philemon Maiyo

Cabbages50,256t.7.202450,2567. naet Jeruto Ngisirei

Milk19,5001.7.202419,5008. Emily J. saina

Milk20.,4751.7.202420,4759. Priscah Buses

7 10,1 78
7 t 0,178Sub-Total

Repairs67,3001.7.202467,300l. Wilson Kiprop Korir
Machine
servicing

56,500
24.3.202556,5002. Soin System Solution

June
Salaries

457,919
t.6.2025457,9193. Employees

Stipends22,0021.6.202522,0024. Chaplain
Education
lmprove

ment

23,500
56,400l. r .202579,9005. Nandi North SuFCounty

Education Improvement Fund

Electrian6,0006,000

Electricit
y Bills

35,721

1.6.20?5

1.6.202)35,'l2l

668,94256,400725,342Sub-Total

20
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)

tt

the y

1,379,1
20

56,4001,435520Grand Total

Annex II - Summary of Fixed Assets Register

3,761,540

710,000

200,000

9,900,0009,900,000Land
34;t58,71134,758,717Bu i ldings And Structures
5,000,0005,000,000Motor Vehicles

831,000831,000
Offi ce EquiPment, Furniture

and Fittings
965,000965,000ICT EquiPment
733,190733,190Tools And APParatus

3,761,540
Other Machinery and

Equipment

And Cultural Assets 710,00,.,Heritage
200,000lntangible Assets- Soft Ware

56,859,44
56,859,447Total

21


