
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhanc ing Accountabiliry

PORT f:
I,- -l

oF,r;

THE NAT]'] A:lSElViBL'r'I'
:;'t'-;'l'ffrf\

'r1;*ir'ij ^ ^ !r'.'t -^^c
t tJ .;r'.,\ a- -J

IABLED
llY:

THE A

ON

PEOPLE'S EMPOWERMENT PARTY

FOR THE YEAR ENDEI)
30 JI]N-8,2024

r-o
,' '{



\)rn CZ OI TH g r u 3lT0 I cEtIRrl
P.0. Bor 3C0 , t AlR0 8l

RE GTSTRY

i 0 SEP 212*

:tEc EIVED

PEOPLE'S EMPOWERMENT PARTY

AI\NUAL REPORT AND FINA}ICIAL STATEMENTS

FORTHE FINANCIAL YEAR ENDED

3OTEJUNE 2024

B..0rll!4

9o

th€ Internrtional Public
Prepered ln rccordance wlth the Accruel

Sector Ac

Basis of Accounting

counflng Strndrrds

Method under

(rPsAs)



PEOPLE'S EMPOWERMENT PARTY
Annual Report and Financial Statements
for the year ended June 30,2024.

1. Acronyms, Abbreviations and Glossary of Terms ..............._.

Key People's Empowerment party lnformation and Management ................

r

2

4.

5.

6.

,l
The National Executive Committee /Council ............................._.,.

Key [\,la na gement Team .........................

Report of the National Executive Committee /Council......... ... x t

........, x

......... xiv

tatements of The People's Empowerment
...,..... xvi

......,.............,.,.... V

........................ viii

'..........'...,'...,..... ix

By Order of the National Executive Committee /Counci1..........

8. Statement of NEC Members Responsibilities .

9. Report of The lndependent Auditor for The Financial S
Party for The Year Ended 30th June 2024. ........

10. Statement of Financial performance for the year ended 30 June 2024....

11. Statement of Flnancial position as at 30 June 2024 ..........................

12. Statoment of Changes in Net Assets for the year ended 30 June 2024 .......

13. Statement of Cash Flows for the year ended 30 June 2024...........................

14. statement of comparison of Budget and Actuar amounts for the year en'ded 30 June 2024...........
15. Notes to the Financial Statements .............

20. Appendices
.....34

.L

.2

.3
.,4

.5

.6

lt



PEOPLE'S EMPOWERMENT PARTY
Annuel Report rnd Flnrucial Strtemetrts
for the ycar ended June 30, 2024.

Key Peopte'e Empowermcnt Prrty Informetlon and Malagement (co[tieoed)

(t) Prlncipal legal Advlser

The Attorney Ccneral

State Law office and Deparunent of Justice
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City Square 00200

NalrobL Kenya
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PEOPLE'S EMPOWERMENT PARTY
Annud Report rnd Finrnclel Statements
for 6e yeer ended Junc 30, 2024.

3. The National Executive Committee /Council

I

IION. WATSON SIMIYTJ

National Chairman

Born in 1962 ardhas 2l years of experience as a

politician andproject director. t
Academic qualifi cations forrr four.

Bom in 1974 arrd has I I years ofexperience as a

politician and accountant by profession.

Academic qualifications form four.

2

IION. JUSTI}IE KAMBALE

National Treasurer

3

IION. JOYCE MWAMBINGU

National Secretary General

Born in 1982 andhas 16 years ofexperience as a

politician and business venture.

Academic qualifications form four.

.lL
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PEOPLE'S E MPOWERMENT PARTY
Annual Report end Financlal Ststement!
for the year ended June 30,2024.

4, Key Manegement Team

I

HON. WATSON SIMIYU

National Chairman

Chai$ all the Party meetings.

2

IION. JUSTINE KAMBALE

National Treasurer

Keeps and prepares all the records and reports ofthe

Party respectively.

3

HON. JOYCE MWAMEINGU

National Secretary General

Takes the responsibility oforganising and coordinating

all the meetings of the Party and any other matters

nationally.
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PEOPLE'S EMPOWERMENT PARTY
Annual Report and Financial Statements
for the year ended June 30, 2024.

7. Report of the National Executive Conrmittee /Council

The NEC members subnrit their report together with the audited financial statelnents for the year ended

June 30,2024, which show the state ofthe People's Empowerment Party's affairs.

i) Principal activities

The principal activities of the People's Empowerment Party are to provi<te the country with the

participatory govcrnancc whcrc homc grown solutions on mattcrs affecting the community are

encouraged.

ii) Results

Thc rcsults ofthc Pcople's Enrpowcrmcnt Pany for thc year endcd Junc 30,2024, arc sct out on pagel

iii) NEC Members

The members of the NEC Members who served during the year are shown on page vii. During the year'

no member retired, resigned and appointed.

iv) Surplus remission

The Party does not fall under category 3 as per Regulation 219 (2) of the Public Financial Managcment

Regulations, to reuiit into Consolidated Fund, ninety pcr centum of its surplus.funds leported in the audited

linancial staterne,rLs after the end ol'each linancial year.

v) Auditors

Thc Auditor-General is responsible for the statutory audit of the People's Empowerment Party in

accordance with Article 229.of the Constitution of Kenya and tlre Public Audit Act 2015 or XYZ Certified

Public Accountants wcrc nominatcd by thc Auditor Gencral to carIy out thc audit of thc Pcoplc's

Empowcnncnt Party for thc ycarlpcriod cndcd Junc 30,2024, in accordanci to scction 23 of thc Public

Audit Act, 2015 which empowers the Auditor Ceneral to appoint an auditor to audit on his behall

By Order of the National Executive Comnrittee /Council

Name \ \rr;rtprrirN (,r- {,,.t (E
Nationrl Secretary General

xlll



PEOPLI''S EMPOWERMtrNT PARTY
Annual Report and Financial Statements
for the year ended June 30, 2024.

8. Statement of NEC Members Responsibilities

Section 8 I of the Public Finance Management Act, 2012 and the Political Parties Act, 2007 5rh November,

2007 requile the NEC Members to prepare financial statements in respect of that People's Empowerment

Party, which give a h'ue and fair view olthe state ofallairs ofthe People's Ernpowennent party at tlre end

of thc financial year/period and thc opcrating rcsults of thc Pcoplc's Empowermcnl party lor that

year/period. The NEC Members ate also required to cnsure that thc Pcople's Empowemtcnt Party kceps

proper accounting records which disclose with reasonable accuracy the financial position ofthe People's

Empowennent Party. The NEC Members are also responsible for safeguarding the assets of the people's

Empowernrent Party.

The NEC Members are responsible for the prepalation and presentation of the People's Empowennent

Party's financial statements, which give a true and fair view of the state of affairs ol the peopte,s

Empowemlent Party for and as at the end of the financial year (period) ended on June 30, 2024. This

responsibility includes: (i) Maintaining adequate linancial management arrangements anrl ensuring that

these continue to be effective throughout the reporting period: (ii) Maintaining proper accounting records,

which disclose with reasonable accurac),at any tirne thc financial position of thc Peoplc's Empowerment

Party; (iii) Desigrring, irnplementing and maintaining internal controls relevant to the preparation an6 fair
presentation of the financial statements, and ensuring that they are free l'rom material misstatements,

whether due to error or fraud; (iv) Sal'eguarding the assets of the People's Empowennent Party; (v)

Selecting and applying appropriate accounting policies; and (vi) Making accounting esrirnates that are

reasonablc in the circumstances.

The NEC Members accept respon'sibility for the People's Empowement Party's financial statements, which

have becn prepared using appropriate accounting policies supported by reasonable and prudent judgements

and estimates, in confonnity with Intemational Public Sector Accounting Standards (IPSAS), and in the

nranncr required by the PF{ Act,2012 and (the State Corporations Act) .The NEC Members are of the

opinion that the People's Euipowerment Pany's financial statements give a tnre and fair view ofthe state of
People's Empowerment Party's transactions during the financial year ended June 30, 2024, and of the

People's Empowemlent Party's financial position as at that date. The NEC Members further confimrs the

completeness of the accounting recorcls maintained tbr the Ieople's Empowennent Party, whiclr have becu

xlv



PEOPLE'S EMPOWERMENT PARTy
Annual Report end Financial Stetemelts
for the year ended June 30, 2024.

Statement of NEC Members Responslbilities (continued)

relied upon in the preparation of the People's Empowcrment Parg's financial statements as well as the

adequacy of the systenx ofintemal financial control.

In prcparing thc financial statements, thc NEC Mcnrbers have asscssed thc Pcoplc's Empowcrment

Party's ability to continuc as a going conccm.

Nothing has come to the attention of the Directors to indicate that the People's Empowemrent Party will

not remain a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

TIte People's Empowerment Party's financial sUtements were approved by the Board on

2024 and sigaed on its behalfby:

N

c
NameI .--Ur\rrt(r r..lCrrl fcrYL
National Secretary GA[er8l

xv
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REPORT OF THE AUDITORGENERAL ON PEOPLE'S EMPOWERMENT PARTY
FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effec{
on the financial statements;

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framewo*. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
ManagementAd,2012 and the Public AuditAct, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of People's Empowerment Party
set out on pages 1 to 34, which comprise the statement of financial position as at 30 June,

Report of the Auditor-Generol on People's Empotermenl Porlt for thc yeor ended 30 Jtne, 2021



2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 20'1 5. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of matters described in the Basis for Qualified Opinion
Section of my report, the financial statements present fairly, in all material respects, the
financial position of People's Empowerment Party as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lntemational
Public Sector Accounting Standards Accrual Basis and comply with the Political Parties
Act 201 1 (Revised 2022) and the Public Finance Management Ac' 2012.

Basis for Qualified Opinion

1. lnaccurate Surplus/(Deficit) for the Year

The statement of changes in net assets reflects a deficit balance of Kshs.1,864 for the
year. However, the statement of financial performance indicates a deficit of Kshs.57,583,
resulting in an unexplained variance of Kshs.59,447.

ln the circumstances, the accuracy and completeness of the statement of changes in net
assets could not be confirmed.

2. Unexplained Variance in Administration Expenses

The statement of financial performance reflects administrative expenses of
Kshs.457,508, while the statement of comparison of budget and actual amounts and Note
7 to the financial statements reflect actual amount of Kshs.401,789, resulting in an
unexplained variance of Kshs.55,719. Further, the statement of cash flows reflects an
amount of Kshs.432,525 on administration/logistics expenses, which also differed from
an amount of Kshs.401,789 reflected in the statement of financial performance. The
resultant differences have not been explained or reconciled.

ln the circumstances, the accuracy and completeness of the administration expenses of
Kshs.457,508 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). lam independent of the People's Empowerment Party
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report o/ the Auditor-General on People's Empou'erment Pun)*for the ),car endcd 30 June, 2024
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t
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section of my report, I have determined that there are no
other matters to communicate in my report.

Other Matter

Unresolved Prior Year Matter

Audit issues raised in the previous year had not been resolved as at 30 June,2024.
Management did not give any explanation for failure to resolve the issues or for the failure
to adhere to the provisions of the Public Sector Accounting Standards Board reporting
templates.

Other lnformalion

The Management is responsible for the other information set out in pages v to xv which
comprise of Key Entity lnformation and Management, Chairman's Statement, Report of
the Chief Executive Officer, Report of the National Executive Committee and Statement
of the National Executive Committee's Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon. My opinion on the financial
statements does not cover the Other lnformation and accordingly, I do not express an
audit opinion or any form of assurance conclusion thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
lf I conclude that there is a material misstatement of this Other Information, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

Repofl dlhe Audiror-(ienual on People's Eupou'erment Party for the year ended 30 June, 2024
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1

confirm that nothing else has come to my attention to cause me to believe that Public
Resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with the Public Sector Accounting Standards Board Reporting
Template

Review of the financial statements presented for audit revealed the following errors

i. On page v, section 2(a) on the background information indicates the enabling
legislation as Political Parties Act, 2007 instead of the correct year,2011. Further,
the Party's establishment date is indicated as November 2007 instead of 2016.

ii. The statement of financial position indicate Note 12 to be on net assets, however,
in the summary of significant notes to the accounts, the Note is referenced to trade
and other payables. Further, Note 12 also refers to cash and cash equivalents in
the statement of cash flows on page 4.

iii. The lmplementation Status of the Auditor-General Recommendations in Appendix
'1 on page 34 is blank as there is no disclosure on prior year issues.

iv. The financial years in the notes to the financial statements are indicated as
202212024 and 202112023 instead of 202312024 and 202212023 respectively.

v. The annual report and financial statements do not have important sections including
Management Discussion and Analysis, Statements of Performance Against Pre-
Determined Objectives, Environmental and Sustainability Reporting, or Corporate
Governance Statement, as stipulated in the reporting template.

ln the circumstances, the financial statements did not comply with the Public Sector
Accounting Standards Board reporting template.

2. Failure to Establish Party Offices in at Least 24 Counties

As reported in the previous year, the party had not established offices in at least twenty-
four (24) Counties. This was contrary to Section 7(f)(iii) of the Political Parties Act, 2011
which requires a political party to be fully registered if it has submitted to the Registrar of
Political Parties the locations and addresses of its branch offices in more than half of the
Counties.

ln the circumstances, Management was in breach of the law.

The auditwas conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report d the Auditor-General on People s Empou,erment Panr* Iut' lhe year ended 30 ,lune, 2024
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that intemal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Party's
ability to continue as a going concern, disclosing as applicable, mafters related to going
concern and using the going concern basis of accounting unless Management is aware of the
intention to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness ofthe control environment.

Rcporr ol the Au.litor-Generol on People's Enpou'ermenl Portyfor lhe year ended 30 June, 2021
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with Article
229(4) oI the Constitution, Section 35 of the Public Audit Act, 2015 and the lnternational
Standards of Supreme Audit lnstitutions (lSSAls). The standards require that, in conducting
the audit, I obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error and to issue an auditor's
report that includes my opinion in accordance with Section 48 of the Public Audit Act, 2015.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I consider
the entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA
AUDITOR-GENERAL

Nairobi

7 January,2025

S

Report o/ lhc Auditor-General on People's Enpowerment Parl'lir thc y-aar ended J0.hne, 2021
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PI'OPLE'S EMPOWERMENT PAR'I'Y
Annual Report and Financial Statements
for the year cnded June 30, 2024.

10. Statement of Financiat Performance for the ycar endcd 30 Junc 2024

Thc notcs sct out on pagcs.6 to 34 fonn an integral part of thcsc Financial Statcurcnts. Thc Financial

Stater[ents sct out on pages I to 5 wele signed on behalfofthe NEC Members by:

Itt( 
'''

r,'/Ll :r l.; x"*., ),, I i,
Head of Financc

ICPAK M/No: i

Date 
-' 

f, ,\

Narnc: I

Accounting Oflicer Chairman of the Board

I

I

\
-)

\)).,.I \,' .1

6Rcvenue from non - exchange transactions
50 t.48745 8,360Political Partics Funding

2,030,000100,000DoDations

2,531,487ss8,360

6Rcvenue fi'om exchange transactions
239,000380,000Membcrship
300,000Nomination Fccs

539,000380,000

3,070,487938,360Total revenue

7

?12,180220,000Promoting representation of PWDS

scs

182,499200,000Prornotir:g and participation ofyouth and won)en
42;t80l0,trs2Broadcasting party policics

2,24r,000's0,000
Election expenses

357 ,994457.508Adrninistration ( Logistics)
30,00030,000Account payment
27,5818 27,583De reciation and Amortization Ex ense

3,094,034995,943Total cxpcnscs

Other gains/(losses)

lmpairrnent loss
(23,s47)(s7,s83)Surplus for the year

Date .t
tl ' Date



PEOPLE'S EMPOWERMENT PARTY
Annual Report and Finaniial Statements
for the year ended June 30, 2024.

Assets

Currrnt Assets

Cash and Cash equivalents I 4,0t 8 9,035
Accounts receivablc t0 I t3,414 82,661
Total Currcnt Assets 117,432 91,702

Non-Current Assets

Property, Plant and ul urent It 58,834 86,419
Total Non- Currenl Assets s8,834 86,419
Total .A.ssets 176,266 l78,I2l

Liabilities
Current Liabilities
Crcditors and Accruals

Total Current Liabilities

Non-Current Liabilities

Total Non- Current Liabilities

Total Liabilities

Net Assets t2
Accunrulated Surplus 62,266 64, t30
Capital Furd I 14,000 I t4,000
Total Net Ass€ts t7 6,266 178,130

176,266 178,130

I l. Statement of Financial Position as at 30 June 2024

Total Net Assets and Liabilities

The finsncial statelt)

........,,hil**l
lrltl.rl*(ru

t( ( ",f.4

ents set out on pages I to 5 signed on behalfoftlle NEC M b

Name Y)
Head of Finance

ICPAK Member Number:

Name , 1t" W*k*(r
Accounting Officer

l'4".iF.BLD"*
.1lt

Chairman of the Board

\.-JDate

'1
Ll) -";t+ Datc

2

,,-{ F.'f



PEOPLf, 'S EMPOWERMENT PARTY
Annual Report and Financial Strtements
for the year ended June 30, 2024.

K!hKshKshKsh

t78,130114,00064,130As at July l, 2023

(1,864)
( l,864)Surplus/ (dcficit) for the year

176,266114,000As at June 30, 2024 62,766

12. Statement of Changes in Net A$ets for the year ended 30 June 2024

Note:

l. For items lhat dre not cornnrcn in thelinancial stalenrcnls, lhe People's Empowernrcnt Pdr\t should irclude

o note on whal they relote lo - either on thc lace of the statement oJclanges in equity/net a$els or among

the totes to lheJinanciol slalemenls.

2. Pior year adjustment should have an elaborate note describing what lhe lmounts relale lo. Itt suclt

instances a reslalemenl of the ope ing balances needs to be done.

3



PEOPLE'S EMPOWERMENT PARTY
Annual Report and Financial Statements
for the year ended June 30, 2024.

13. Statement of Cash Flows for the year ended 30 June 2024

Cash flows from operating activities
Receipts 6
Political Parties Funding 458,360 501,487
Donations 2,030,000
Membershi 480,000 239,000
Nomination Fecs 300,000
Total r€ceipts 938,360 3,070487

Prym€nts 7

Promoting entation 0f PWDS 220,000 212,180
Promoting and articipation of uth and women 200,000 t82,499
Broadcasting licies 10,852 42,780
Election ex es 50,000 2,241,000
Administration (Lo istics) 432,525 1{? OOd

Account t 10,000 3 0,000
Total paynrents 943377 3,066,453

Cash flows from/(us€d in) operating actlvities -s,017 4$34

Increase/(decrease in Receivables ) l0 -82,667

Net cash flows from(used in) operlting activities -s,017 -78,643

Cash flows from investin g activities

Purchasc of PPE and lntangible assets

Proceeds from sale of PPE

Net cash llows fronr/ (used in) in-vestlng rctivitics

Cash flows from finsncin g activities
Net cash flows from llnancing Actlvities

Net increese(decrease) in cash & Clsh equivalents -5,017 -78,643

Cash and cash equivalents at I Julv t2 9,035 87,667
Cash and cash uivrlents at 30 June 4,018 9,03s

4



PEOPLE'S EMPO}YERMENT PARTY
Annual Report and Financial Strtemetrts
for the year endeil June 30, 2024.

14. Strtement of Comparisor of Budget and Actual amounts for the year ended 30 June 2024

BudPcl notes

d e=(cd) tsd./cb c=(e+b)A
Revenue

836,593 458,360 378,233 3So836,s93. Political Parties Fund

480,000 (40,000) tog0/.,140,000MCA Contributions 440,000

338,233 74.hr,276,593 9383601276,sgtTotal ltrcome

Erpenses

80,000 50,000 30.000 630/o80,000Eleaion expenses

30,000 (30,000) -100%Payment of accountant

401,789 88,3(X 82Vo490,093490,093Administrative
226,500 65%646,500 420,000Special lnterest Groups 646,500

49,t48 t3v"60,000 10,85260,000Broad casti.ng

912,641 363,952 7lo/"r,276,59t1376,s93Total Erpenditure
(25,719'2s,719Surplus for the period

Capital Expenditure
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PEOPLE'S EMPOWERMENT PARTY
Annual Reports and Financial Statements
for the year ended June 30. 2024.

15. Notes to the Financial Statemcnts

l. General lnformation

Peoplc's Empowenrtent Party is cstablished. by and derives its authority and accountability from

Section 3l of the Political Parties Act, 201 l. people's Empowerment Party is regulated anrt t'undecl

by the Government of.Kenya and is domiciled in Kenya. people's Empowerment party principal

activity is leadership and governance through active participation in democracy.

2. Statement of Compliance and Bnsis of Preparation

The financial statements have been preparcd on a reducing balance basis except for the

nleasurement at re-valued amounts ofcertain items ofproperty, plant and equipment, marketable

securities and financial instruments at fair value, impaired assets at their estimated recoverable

amounts and actuarially dctermined liabilities at their present value. The preparation of financial

statements in conformity with International Public Sector Accounting Standards (IPSAS) allows

the use of estimates and assumptions. It also requires management to exercise judgement in the

process ofapplying the People's Empowerment Party accounting policies. The areas involving a

higher degree ofjudgement or complexity, or where assunrptions and estimates are significant to

the.financial statemenfs, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting cun'ency of People's Empowerment Party. The financial statements have

been prepared in accordance with the PFM Act, ttre Potitical Parties Act, 201 l, ancl lnternational

Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the ycars prescnted.
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PEOPLE'S EMPOWERMENT PARTY
Annual Reports and Financial Statements
for the year ended June 30, 2024.

Nqtes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in thc year ended 30 June

2024.

Applicable: l!t January 2024:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present rclevant and

us6ful information to users of financial statements for their assessment of

the amounts, tirning and uncertainty of a People's Empowerment Party's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29, by:

' Applying a single classification and nteasurentent nrodel for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss nrodel that

is applicable to all financial instruments subject to impairment

testing; and

IPSAS 4l: Financial

Instruments

IPSAS 42: Social

Benefits

Applicable: l"t January 2024

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a leporting

Pcoplc's Empowcmrcnt Party provides in its financial statcmcnts about

social benefits. The inforrnation provided shoutd help users ofthe financial

statements and general-pulpose financial reports assess:

(a) flc naturc of such social bcncfits providcd by thc People's

Empowerrnent Party.

(b) The key featurcs of the operation of those social benefit schemes;

(c) The impact of suclt social benelits plovided on the People's

Empowerment Party's financial performance, financial position and

cash flows.

7



PEOPLE'S EMPOWERMENT PARTY
Annual Reports and Financial Statements
for th€ year ended June 30,2024.

4. Summary of Significant Accounting policies

a) Revenuc rccognition

i) Rcvcnue from non-cxchange transactions

Political Parties Funding, Donations, Nomination fees and Memberships fees

The People's Empowerment Party recognizes revenues from fees and fineS when the event occurs and

the asset recognition criteria are met. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, deferred incorne is recognized instead of revenue. other
non-exchange revenues are recognized when it is probable that the luture economic benefits or.service
potential associated with the asset will flow to the People's Empowerment party ancl the fair value of
the asset can be measured reliably.

Transl'ers from other governmcnt entities

Revenues from non-exchange transactions with other govemment entities a-re rneasured at fair value
and recognized on obtaining conhol of the asset (cash, goods, services and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the
asset will flow to flle People's Empowerment Party and can be measured reliably. To the extent that
there is a related condition attached rhat would give rise to a liability to repay the amount, the amount
is recorded in the statement offinancial position and realised in tbe statement offinanciaI perlonnance
over the useful life of tlre assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The People's Empowennent Party recognizes revenue from rendering of services by reference to the
stage of completion when the outcome of the kansaction can be estimated reliably. The stage of
completion is tneasured by reference to labour hours incurred to date as a percentage oftotal estimated
labour hours. Wherc the contract outcome cannot be measured reliably, revenuc is recognized onty to
the extent that the expenses incurred are recoverable.

8

The standard is rclcvant, fa
information that the People
provides in its financial statements about social benefits

ithful representative.and comparative of the
's Empowernrent Pany



PEOPLE'S EMPOWERMENT PARTY
Annual Reports and Financial Statements
for the year ended June 30, 2024.

Sale of goods

I{cvenue fronr the sale of goods is recognizecl wherr the significant risks and rewards of ownership

have been transferred to the buycr', usually on delivery of tlie goods and when the atnoutrt of revenue

can be measured reliably, and it is probable that the economic beuefits or service potential associated

with the transaction will flow to tlre People's Empowerment Palty.

Interest income

Intcrcst incomc is accrucd using thc cffcctivc yicld nrcthod. Thc cffcctivc yicld discounts cstimatcd

futurc cash receipts through the expected lit'e of the t-rnancial assct to that asset's net carrying all1ount.

The method appties this yield to the principal outstanding to detennine interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the People's

Empowcrment Party's right to rcccivc payurents is cstablished.

Rental income

Rcntal iucomc arising frolr opcratirlg lcascs on invcstment propcrties is a.ccountcd for on a straight-

line basis over the lease tems and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly on -. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the original

budgct by the Pcople's Entpowcrment Party upon receiving thc respectivc approvals in order to

conclude the finaI budget

The Pcople's Empowerment Party budgct is prepared on a different basis to thc actual income and

expenditure disclosed in the hnancial statements. The hnancial statenents are prepared on accntal

basis using a classification based on thc nature of expenses in the statemert of financial performance,

wlrereas the budget is prepared on a cash basis. The amounts in the finan'cial statelncnts were recast

from the accrual basis to the cash basis and reclassified by presentation to be otl the satne basis as tlre

approved budget. A
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PBOPLE'S EMPOWf, RMENT PARTY
Annual Reports and Financial Statements
for the year ended June 30, 2024.

Notcs to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual amounts. ln addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for tlre presentation of the financial statements and the

approved budget. A statement to reconcile the actual amounts on a comparable basis included in the

siatement of comparison ofbudget and actual amounts and the actuals as per the statement offinancial

performance has been presented under section - ofthese financial statements.

C) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to

be recovered from or paid 1o the taxation authorities. The tax ratcs and tax laws used to compute the

amount are thosc that are enacted or substantively enacted, at the reporting date in the area where the

People's Empowerment Party operates and generates taxable income. Current incorne tax relating to

items recognized directly in net assets is recognized in net assets and not in the statement of financial

perfonnance. Management periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax regulations are sr.rbject to interpretation and establishes provisions

where appropriate.

Deferred tax

Defered tax is provided using the liability rnethod on temporary differences between the tax bases of
assets and liabilities and tlrcir carrying amounts for financial reporting purposes at thc reporting date.

Deferred tax liabilities are recognized for all taxable temporary differencei, except in respect oftaxable
temPorary differences associated with investrnents in controlled entities, associates and interests in
joint vcntures, when the timing olthe reversal ofthe ternporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future. Deferred tax assets

are recognized for all deductible temporary differences, the carry forward of unused tax credits and

any unused tax losses. Deferred tax assets are re-,:ogrized to the extent that it is probable that taxable

profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utitized, except in respect of deductible temporary

differences associated with investments in controlled entities,
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Notes to the Financial Statements (Continued)
Summary of Significant Accounting Policies (Continued)

associates and interests in joint ventures, deferred tax assets are recognized only to the extent that it is

probable that the temporary differences will reverse in the foreseeable future and taxable profit will be

available against which the tenrporary diff'erences cah bc utilized.

The carrying arnount ofdeferred tax asscts is reviewcd at each reponing date and reduced to thc extent

that it is no longer probable that sufficient taxable profit will be available to allow all ot part of the

deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date

and are recognized to the extent that it has become probable that future taxablc profits will allow the

defcned tax asset to be recovered. Defcned tax assets and liabilities are measured at the tax [ates that

arc expcctcd to apply in thc ycar whcn tlrc assct is rcalizcd or thc liability is scttlcd, bascd ori tax ratcs

(and tax laws) that have been enacted or substantively enacted at the reporting date. Defened tax

relating to items recognized outside surplus or deficit is recognized outside.surplus or deficit. Del'erred

tax itcms are rccognizcd in con'elation to the underlying transaction in nct asscts. Dcferrcd tax asscts

and deferred tax liabilities are offset if a Iegally enforceable right exists to set off current tax assets

against curyent income tax liabilities and the deferred taxes relate to the same taxable People's

Empowerment Party and tlre same ta"ration authority.

Sales tax

Expcnses and assets are recognized net of the atnount ofsales tax, except:

i) Wlrcn thc sales tax incun'ed on a purchase of asscts or services is not recoverablc from the

taxation authority, in which case, the sales tax is recognized as part of the cost ofacquisition

of the asset or as part of the expense itern, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount ofsales tax recoverable from, ol payable to, the taxation authority is included

as part of receivables ol payables in the statement of financial poiition.

d) Property, plant and equipnrent

All property, plant and equipment ate stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts ofplopcrty, plant and cquipmcnt arQ.rcquircd to bc rcplaccd at intcrvals, thc Pcoplc's

Ernpowerment Party recognizes such parts a-s individua[ assets with spccific useful lives and
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting policies (Continued)

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is recognized
in the carrying amount of the plant and equipmcnt as a replacerrent if the recognition criteria are
satisfied' AII other repair and ntaintenance costs are recognized in surplus or deficit as incurred. Where
an asset is acquired in a non-exchange transaction fol nil or nominal consideration (he asset is initially
measured at its fair value.

The assets are recognized and depreciated on reducing balance basis as follows:

ITEM

Fumiture and fittings
Computers and related equipment
Office Equiprnent

RATE
a

b

c

72.50A

330/6

20%

e) Intangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impainnent losses. Intemally generated intangible assets, excluding capitalized development costs, are
not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure
is incuried. The useful life of the intangible assets is assessed as either finite or indefinite. Intangible
assets with an indefinite useful life are assessed for irnpainnent at each reporting date.

f) Research and developmeni costs

The People's Empowerment Party expenses research costs as incurred. Development costs on an

individual project are recognized as intangible assets when the people's Empowerment party can
demonstrate:

i) The technical feasibility ofcornpleting the asset so that the asset wiil be available for use or sale.
ii) Its intention to cornplete and its ability to use or sell the asset.

iii) FIow the asset will generate future economic benefits or service potential
iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during developrnent.
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Notes to the Financial Statements (Continued)

Surnmary of Significant Accounting P<tlicies (Continued)

Following initial recognition ofan asset, the asset is carried at cost less any accumulated arnortization

and accumulatcd impairmcnt losscs. Amortization olthc assct bcgins whcn dcveloptucnt is complctc,

and the asset is available for use. lt is amortized over the period ofexpected future benefit. During the

period of development, the asset is tested for impairment annually with any irnpait rnent losses

lecognized irnmediately in surplus ol deficit.

g) Financial instruments

IPSAS 4l addresses the classilication, measurement and de-recog'nitiolr of hnancial assets and

financial liabilitics, introduccs ncw rulcs for hcdgc accounting and a ncw impairtnent nrodel for

financial assets. The People's Empowcnnent Party docs not lrave any hedge relationships and therefore

the new lredge accounting rules have no impact on the Company's financial statentents. (arnend as

appropriate). A financial instrument is any contract that givcs rise to a finatrcial asset of onc People's

Empowerment Party and a financial liability or equity instrument of another People's Empowerment

Party. At initial recognition, the People's Empowemrent Party rneasures a financial asset or financial

liability at its fair valuc plus or rninus, in thc casc of a financial assct or financial liability ttot at fair

value througlr surplus or deficit, transaction costs that are directly attributable to the acquisitiolr or

issue of the financial asset or financial liability.

a) Financial assets

Classification of Iinancial assets

The People's Empowernrent Party classifies i1s financial assets as subsequently lneasured at amortised

cost, fair value through nct.assets/ equity or fair value through surplus and deficit on the ba-sis of both

tlre People's Empowerment Pafiy's managemcnt model for financial assets and the conEactual cash

flow characteristics of the financial asset. A financial asset is measured at amortized cost wlren the

financial asset is held within a nranagement model whose objective is to hold financial assets in order

to collect contractual cash flows and the contractual tenns ofthe financial asset give rise on specified

dates to cash flows that are solely payments ofprincipal and interest olt the principal outstanding. A

financial assct is measured at fair value through nct assets/ equity if it is hcld within thc managcment

moclel whose objective is achieved by both coltecting contractuaI cashflows and selling financial assets

and the contractual tcrnrs ofthe financial asset give rise on specified dates to cash 0ows that are solely
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting poticies (Continuetl)

payments of principal and interest on the principal anlount outstanding. A financial asset shall be

measured at fair value through surplus or dcficit unlcss it is measured at anrortized cost or fair value
through net assets/ equity unless an People's Empowerment Party has macle irrevocable election at

initiaI recognition for particular investments in equity instrumenrs.

Subsequent measurement

Based on the business model and the cash flow characteristics, the People's Empowerment party

classifies its financial assets into amortized cost or fair value categories for financial instruments.
Movemenls in fair value are presented in either surplus or deficit or through net assets/ equity subject
to certain criteria being met.

Amortized cost

Financial assets that are held for collection ofcontractual caslr flows where those cash flows represent

solely payrnents of principal and interest, and that are not designared at t'air value through surplus or
deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured
at amoriized cost and is not part of a hedging relationship is recognized in profit or loss when the asset

is de-recognized or irnpaired. Interest income from these financial assets is included in finance income
using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are heid for collection ofcontractual cash flows and for selting the financial assets,

where the assets' cash flows.epresent solely paynrents ofprincipal and interest, are measured at fair
value through net assets/ equity. Movements in the carrying amount are taken through net assets, except
for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognized in surplus/deficit. Interest income fronr these financial assets is included
in finance income using the effective interest rate nrethod.

Trade and otlrer receivables

Trade and other reccivables are recognized at fair values less allowances for any uncollectible amounts.
Trade and other receivables are assessed for impainnent on a continuing basis. An estimate is made of
doubtfrrl receivables based on a review ofall outstanding amounts at the year end.
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Notes to the Financial Statements (Continucd)

Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial asscts that do not mcct the critcria for amortizcd cost or fair valuc through nct asscts/ cquity

arc rleasured at tair value through surplus or dcf,rcit. A business tnodel whcre thc Pcople's

Empowerment Party manages financial assets with the objective of realizing cash flows tluough solely

the sale ofthe assets would result in a fair value through surplus or deficit rnodel.

lmpairment

The People's Empowerme4t Party assesses, on a forward-looking basis, the expected credit loss

('ECL') associated with its financial assets carried at arnortized cost and fair value through net

assets/equity. The People's Empowennent Party recoguizes a loss allowance for such losses at each

reporring date. Critical estimates and significant judgments made by management in determining tlre

expected credit loss (ECL) are set out in Nole)rr'.

b) Financial liabilities

Classification

The People's Empowennent Party classifies its liabilities as subsequently measured at alDortized cost

except for financial liabilities measured through profit or loss.

h) lnv€ntories

Inventory is rneasured at cost upon initial recognition. To the extent that inventory was received

tluough non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its

fair value at the date ofacquisition. Costs incurred in bringing each product to its present location and

conditions are accounted for, as follows:

i) Raw rnaterials: purchase cost using the weighted average cost method.

ii) Finishcd goods and work in progress: cost of dircct n'latcrials and labour and a proportion of

nranufacturing overheads based on the nomlal operating capacity but excluding borrowing costs.

After initial recognition, inventory is ureasured at the lower ofcost and net realizable value. However,

to tlre extent that a class of inventory is distributed or deployed at no charge or for a nonrinal clrarge,

that class of iuventory is measured at the lower of cost and current replacement cost. Net realizable

value is the estilnated selling price in the ordinary Course of operations, less the estimated costs of

cornpletion and the estimated costs necessary to nrake the sale, exchange, or distribution. Inventories
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting policies (Continued)

are recognized as an expense when deployed for utilization or consumption in the ordinary course of
operations of tlrc People's Enrpowermenl party.

i) Provisions

Provisions are recognized when the People's Empowerment Party has a present obligation (legal or
constructive) as a rcsult ofa prut event, it is probable that an outflow ofrcsources embodying econonric
benefits or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the People's Empowernent Party expects sorne or all of a

provision to be reitnbursed, for example, under an insurance contract, the reimbursement is recognized
as a separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement offinancial perfonnance net ofany reimbursement.

j) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet the

eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociery as a whole.
The People's Empowerment Party recognises a social benefit as an expense for the social benefit
schelne at the same time that it recognises a liability. The liability for the social benefit scheme is
measured at the best estimate of the cost (the social benefit payments) that the people's Empowerment

Party will incur in fulfilling the present obligations represented by the Iiability.

k) Contingenr liabilities

The Pcople's Empowenncnt Party docs not recognize a contingent liability but discloses details ofany
contingencies in the notes to the financial statements, unless the possibility ofan outflow ofresources
embodying economic benefits or service potential is remote.

l) Contingent assets

The People's Empowerment Party does not recognize a contingent asset but discloses details of a

possible asset whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the People's Empowerment party in the notes

to the financial statements._ Contingent assets areassessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an inflow of

l6



PBOPLE'S EMPOWERMENT PARTY
Annual Reports and Financial Statements
for the year ended June 30,2024.

Notes to the Financial Statements (Continucd)

Sununary of Significant Accounting Policies (Continued)

economic bencfits or service potential will arise and the asset's valuc can be measured reliably, the

asset and the rclatcd rcvenuc arc rccognizcd in thc financial statcmcnts of the pcriod in which thc

change occurs.

m)Nature and purpose of reserves

T[c Pcoplc's Empowcnncnf Party crcatcs and nraintains rcscrves in tcmrs ofspccific rcquirentcnts

n) Changes in accounting policics and estimatcs

T[c Pcoplc's Elnpowcrment Party rccognizcs tllc cffccts of clranges in accounting policy

retrospectively. The et'fects ofchanges in accounting policy are applied prospectively ifretrospective

application is impractical.

o) Employee benefits

Rctirement benefit plans

The People's Ernpowerme[t Party provides retirement benefits for its employees and directors.

Dcfincd contribution plans arc post-curployrncnt bcncfit plans undcr which a Pcoplc's Enlpowcrurcnt

Pany pays fixed contributions into a separate People's Empowerment Party (a l'und) and will have no

legal or constructive obligation to pay further contributions if the fund does not hold suflicient assets

to pay all enrployce bcncfits rclating to employcc servicc in tlrc currcnt and prior periods. The

contributions to fund obtigations for the paynent of retirement benefits are charged against incorne in

the year in which they beconre payable. Defined benefit plans are post-employrent benefit plans other

tfian defined-contribution plans. The detlned benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sunl payrnents or

increased future contributi6ns ou proportional basis to atl participating employers. The contributions

anit lump sum payments reduce the post-ernploynent benefit obligation.

p) Iroreign currcncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of thc transaction. Tradc crcditors or dcbtors dcnominatcd in forcign currency are rcportcd at thc

statement of financial position reporting date by apptying the exchange rate on that date. Exchange

differences arising from the settlement ofcreditors, ol fronr the reporting ofcreditors at rates different
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Notcs to the Financial Statements (Continued)

Sumlnary of Significant Accounting policies (Continued)

from those at which they were initially recorded during the period, are recognized as income or
expenses in the period in which they arise.

q) Borrowing costs

Borowing costs are capitalized against qualifying assets as part ofpr.operty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the asset

is complete. Further borrowing costs are charged to the statenrent offinancial performance.

r) Related parties

Tlre People's Empowerment party regards a related pafty as a person or a people's Empowemrent

Party with the ability to exert control individually orjointly, or to exercise signi{icant influence over
the People's Enrpowerment Party, or vice versa. Members ofkey managenrent are regardecl as related
parties and comprise the NEC Members, the CEO and senior managers.

s) Service concession arrungements

Tlte People's Empowemrent Party analyses all aspects ofservice concession arrangemenls that it enters

in delermining the appropriate accounring treatnrent aud disclosure requirements. In particllar, where
a private pafiy contributes an asset to the arrangernent, the People's Empowement party recognizes
that asset when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it rtrust provide them, and at what price.

Cash and cash equivatents

Cash and cash equivalents cornprise cash on hand and cash at bank, shol-t-term deposis on call an<t

highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank ofKenya and at various coprrnercial banks
at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprcsts and advances to authorised public officers an4lor
instirutions which were not sunendered or accounted tbr at the end ofthe tinancial year.
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Notes to the Finsncial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued)

t) Comparative figures

Where neccssary comparative figurcs for thc prcvious financial ycar have bccn amcndcd or

reconfigured to conform to the required changes in presentation'

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 20xx.
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Notcs to thc financisl ststements (continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the People's Empowerment Party financial statements in confonnity with IpSAS
rcquircs management to make judgments, estimates and assumptions that alfect the reported amounts
of revenues, expenses, assets and liabilities, and the clisclosure of contingent liabilities, at the end of
the leporting period. Howevet, uncertainty about tlrese assumptions and estimates could result in
outcomes that require a matelial adjustnent to the carrying amounl of the asset or liability affected in
future periods. State alljudgemenLs, estimates and assumptions nrade:

Estimates and assumptions.

The key assumptions concerning the future and other key sourccs of cstimation unccrtainty at the
reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The people,s Empowernrent
Party based its assumptions and estimates on parameters available when the consolitlated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change'due to market changes or circumstances arising beyond the control of the
Pcople's Enrpowcrment Party. Such changes ale reflected in the assurnptions when they occur. IpSAS
1.140

Useful lives and residual value

The usef'ul lives and residual values of assets are assessed using tlre following indicators to inform
potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the people's

Empowerment Party.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and processes.

c) The nature of the proclsses in which the asser is deployed.

d) Availability of funding to rcplace thc asset.

e) Changes in the n:arket in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the infonnation available.
Additional disclosure ofthese estimates ofprovisions is included in Note 40. provisions are measured

at the management's best estimate of the expenditure required to settle the obligation at the reporting
date and are discounted to present value where the effect is material.
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Notes to the Flnancial Statements (Continued)

6. Revenue.

7. Expenses

8. Depreciation and Amortization Erpense

9. Cash and Cash Equivalents

Revenue from Non -Erchange transactlons

501,4874s8,360Political Parties Funding

2,030,000100,000Donations

Revenue from Exchsnge trqnsactlons

239,000380,000Membership

300,000Nomination Fees

3,070,487938J60Totel revenue

212, 180220,000Promoting representation of PWDS
182,499200,000Promoting and panicipation of youth and women
42,78010,852Broadcasting party policies

2,241,00050,000Election ergenses

357,994401,789Administration (Logistics)
30,00030,000Account payment
27,58127,583reciation and Amortization ExpenseD

3,094,034940,224Totsl expetrses

21,58127,581Property, plant and equipmcnt

lntaugible assets

lnvestment property carried at cost
27,58127,581Total deprecirtion rnd amortization

8,0342,518Current Account
1,001I,500Cash in Hand
9,0354,018Total Cash and Cesh Equivelents
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Notes to the Financial Strtements (Continued)

Detailed Analysis of the Cash and Cash Equivalerts

10. Recelvables from Non -Exchange Transactions

(a) Receivables from Non-Exchange Trensections (Current)

lI. Property, Plant and Equipment

a) Curreat Account

Equity Bank, etc. 0020171919401 2,518 8,034
b) Others

Cash in Hand I s00 1,001

Sub- Total

Grsnd Total 4,01E 9,03s

Receivrbles
Political Parties Fund I13,414 82,667
Totel Cu rrcnt Receivables t t3,4t4 82,667

As At lJu 2023 50,000 64,000 1't4,000
Additions
Disposals

Asat306 June202d-' 50,000 64,000 114,000
iation and lmpairment

At lJul 2023 6,2s0 21,333 27,583
De reciation 6,250 21,333 27,583
lmpairment

As at 30s Juno 2024 t2,500 42,666 55,166
Net Book Values 43,750 42,667 86,417
As at 306 June 2023 - 43,750 42,667 86,417
As at 30s June202l 37,500 21,3U 58,834
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Notes to the Finaneial Statements (Continued)

Valuation

Land and buildings/ Equipment (be specific) were valued by - professional valuers from the

government in linc with the National Assets and Liabilities Managcmcnt Policy and Cuidclines (issued

306 June 2020). The assets were revalued by - professional valuers on this date -. These amounts were

adopted by the Board on - with concurrence from the National Treasury.

I I (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

12. Trade and Other Payables

13. Financial Risk Management

The People's Empowenngnt Party's activities expose it to a variety of financial risks including credit

and liquidity risks and effects of changes in foreign currency. The People's Empowerment Party's

ovcrall risk managcment progranmrc focuscs on unprcdictability of changes in the business

environment and seeks to nrinimise the potential adverse effect of such risks on its performance by

setting acceptable levels of risk. The People's Empowerment ParB does Dot hedge any risks and has

in place policies to ensure ;hat credit is only extended to customers with an established credit history.

The People's Empowerment Party's financial risk management objectives and policies are detailed

below:

37,50012,50050,000Fumiture and fittings
42,56742,66700064,Computers and accessories
80,167114,000 55,167Total

10,000Creditors and Accruals

10,000Total
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Notes to the Financial Statements (Continued)

l) Credit risk

The People's Empowerment Party has exposure to credit risk, which is the risk that a counterparty will
be unable to pay amounts in full when due. Crcdit risk arises from cash and cash equivatents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial invesunents.
Management assesses the credit quality of each customer, considering its financial position, past
experience and other factors. Individual risk limits are set based on internal or extemal assessmeni in
accordance with limits set by the directors. The amounts presented in the statement offinancial position
are net of allowances for doubtful receivables, estimated by the people's Empowerment party,s

managcment based on prior experience and their assessment ofthe current economic environment-

Financial Risk Management

The carrying amount offinancial assets recorded in the financial statements representing the people,s

Empowerment Party's maximum exposure to credit risk without taking account of the value of any
collateral obteined is made up as follorvs:

As at 30e June 2024
Receivables from exchange

transactioDs

vables from non-exchange
transactions

Recei

Bank balances

Total
As at 30 June 2023
Receivables from exchange
tansactions

vables from non-exchange
transactions

Recei

Bank balances

Total
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Notes to the Financial Statemerts (Continued)

Financial Risk Management

The customers under the fully performing category are paying their debts a6 they continue trading. The

crcdit risk associated with thcsc rcccivables is mininral and thc allowancc for uncollcctiblc amounts

that the People's Empowerment Party has recognised in the financial statements is considered adequate

to cover any potentially irrecoverable amounts. The People's Empowerment Party has significant

concentration oFcredit risk on amounts due from -. The NEC Members sets the People's Empowerment

Party's credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are opcrated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the People's Empowennent Party's

directors, who have built an appropriate liquidity risk management framework for the management of

thc People's Empowerment Party's short, mediurn and long-tcrm funding and liquidity management

requirenrents. The People's Empowerment Parry manages liquidity ' risk through continuous

monitoring of forecasts and actual cash flows. The table below represents cash flows payabie by the

Peoplc's Empowcrment Party under non-derivative financial liabilitics by thcir remaining contractual

maturities at the reporting date. The amounts disclosed in the table are the contractual undiscounted

cash flows. Balances due within 12 months equal their carrying balances, as the impact of discounting

is not significant.

As at 306 June 2024

Trade payables

Current portion of borrowings

Provisions

Qefcrrcd income

Employee benefit obligation

Totel
As at 30th June 2023

Tradc payablcs

Current portion of borrowings

Provisions
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iiD Market risk

The People's Empowcrment Party has put in placc an intemal audit function to assist it in assessing

the risk faced by the People's Empowerment Party on an ongoing basis, evaluate and test the design

and effectiveness of its internal accounting and operational controls. Market risk is the risk arising

from changes in market prices, such as interest rate, equity prices and foreign exchange rates which

will affect the People's Empowerment Party's income or the value of its holding of financial

instmments. The objective of market risk management is to manage and control market risk exposures

rvithin acceptable parameters, while optimising the retum. Overall responsibility for managing market

risk rests with the Audit and Risk Management committee. The people's Empowerment party's

Finance Department is responsible for the development ofdetailed risk management policies (subject

to rcview and approval by Audit and Risk Management committee) and for tlre clay-to-day

implementation of those policies. There has been no change to the people's Empowerment party's

exposure to market risks or the way it manages and measures the risk.

a). Foreign currency risk

The People's Empowerment Party has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and conversion

at the time ofpayment is done using the prevailing exchange rate. The People's Empowerment Party

managcs foreign exchangc risk fonn future comnrercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected payments.

Deferred income

Employee benefit obligation

Total
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Notes to the Financial St.temellts (Continued)

Financial Risk Management

Financial Risk Management

The carrying amount of thi People's Empowemrent Party's foreign curency denominated ntonetary

asdets and rnonetary liabilities at the end of the reporting period are as follows:

Foreign currency sensitlvity enelysis

As at 30rh June 2024

Finrncial Assets

Iflvestments

Cash

Debtors

Totrl Finrncid A$ets

Flnrnciel Liabllifies

Tradc and Other Payables

Borrowings

Totgl Financial Liabilides

Net Foreign Currency AsseU(Lhbility)

As at 30n June 2024

Financi.l Assets

Investments

Cash

Debtors

Totsl Fimncid Arsets

Financial Liabllitiec

Trade and Other Payables

Borrowings

Tbtal Flnencial Liabilities

Net Foreign Currency AsscU(Liebillty)
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Notes to The Financial Statements (Continued)

Financial Risk Management

The following table demonstrates the effect on the People's Empowerment party's statement of
comprchensivc incomc on applying the scnsitivity for a reasonable possiblc changc in the exclrangc

rate of the three main transaction currencies, with all other variables held constant. The reverse would

also occur if the Kenya Shilling appreciated with all other variables held consrant.

a) lnterest rate risk

Interest rate risk is the risk that the People's Empowerment Party's financial condition may be

adversely affected as a result of changes in interest rate levels. The People's Empowennent party's

interest rate risk arises from bank deposits. This exposes the People's Empowennent Party to cash flow
interest rate risk. The interest rate risk exposure arises mainly from interest rate movements on the

People's Empowermenr Party' jdeposits.

Manapement of interest rete risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer
favourable interest rates.

Fair value offinanciel asiets and liabilities

a) Financial instrumetrts measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy ofvaluation techniques based on whether the inputs to those valuation

techniques are observable or unobservable. Observable inputs reflect rnarket data obtained fronr

independent sources; unobservable inputs reflect the people's Empowerment party,s market
assumptions. These two qfes ofinputs have created the following fair value hierarchy:

2024

Euro l0o/o

USD t0%
2023

Euro t0%
USD t0%
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Notes to The Financial Statcnrents (Continucd)

Financia! Risk Management

o Lcvel I - Quotcd priccs (unadjusted) in active markets lor iclentical assets or liabilitics. This

lcvel includcs listed cquity securities and dcbt instrLlments on exchanges.

. Lcvel 2 - lnputs othcr tlun quoted prices included within Level I that are observable for the

asset or liability, either directly (that is, as prices) ot indir-ectly (that is, derived fronl prices).

r Level 3 - inputs for thc assct or liability that arc not bascd on obscrvablc malkct data

(unobscrvable inputs). This level includes equity investnlents and debt instruments with

significant unobservable colnponents. This hierarctry requires the use of observable rnarket

data whcn availablc. Tlrc Pcoplc's Errpowcrmcnt Party considcrs rclcvant and obscrvablc

market prices in its valuations where possible.

The following table shows an analysis of linancial and non- financial instrunrents recorded at fair value

by lcvcl of thc fair valuc hicrarclty:

Tfiere werc no transfers between levels 1,2 and 3 during the year. Disclosures offair values offinancial

instrutuenls not nteasured at t'air valuc havc not bcen ntade because the carrying anlounts are a

reasonable approxirnation of their fair values.

As at 30 June 2024

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Invcstmcnt Propcrty

Land and Buildings

Totgl
As at 30rh June 2023

['inancial Assets

Quoted Equity Investments

Non- Financial Assets

Investmcnt Property

Land and Buildings

Total
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Notes to The Financial Statements (Continued)

Financial Risk Management

iv) Capital Risk Management

The objectivc of the People's Empowermcnt Party's capital risk management is to safeguard the

People's Empowerment Party's abiliry to continue as a going concem. The people's Empowerment

Party capital structure comprises of the following funds:

I4, Related Party Disclosures

Natur f releted nertv reletionshinse o

Entities and other parties related to the People's Empowerment Party include those parties who have

ability to exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and closd family members.

Government of KenYI

The Govemment of Kenya is the principal shareholder of the People's Empowerment Party, holding

I00% of the People's Empowerment Party's equity interest. The Govemment of Kenya has provided

full guarantees to all long-term lenders of the People's Empowerment Party, both domestic and

external.

Other releted oarties include:

D

ii)

i ii)

The Parent Ministry.

County Govemments

Other SCs and SAGAs

Revaluation Reserve

Retained Eamings

Capital Reserve

Total Funds

Total Bonowings

Less: Cash and Bank Balances G) C)
Net Debt(Excess Cash And Cash Equivalents)

Gearing o/o %
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Notes to The Financial Statements (Continued)

iv) Key management.

v) Board of directors.

Transactions with related parties

a) Sales to related parties

Sales ofelectricity to govt agencies

Rent income from govt. Agencles

Water sales to govt. Agencies

Others (specify) e.g. interest and bank charges

Total

B) purchases from relatcd parties

Purchases of electricity frorn KPLC

Purchasc of watcr from govt servicc providers

Rent expenses paid to govt agenctes

Training and conference fees paid to govt. Agencies

Others (specify)

Total
b) Grants /transfers from the government

Grants from national govt

Grants from county govemment

Donations in kind

Total
c) Expenscs incurred on behalf of related prrty
Payments of salaries and wages for - employees

Payments for goods and services for -

Totrl
d) Key mrnagement compensation

Directors' emoluments

Compensation to key management

Totrl
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I5. Contingent Assets and Contingent Llabilities

Contingent Assets

Contineent Liabillties

16. Capital Commitments

17. Eventr after the Reporting period

There were no material adjusting and non- adjusting events after the reponing period.

18. Ultimate and Holding People's Empowerment psrty

The People's Empowerment Party is a State Corporation/ or a Semi- Autonomous Govemment Agency
under the Ministry of -. Its ultimate parent is the Covemment of Kcnya.

Cotrtingent Asset!

lnsurance Reimbursements

Assets Arising from Determination of Court Cases
Reimbursable Indemnities and Cuarantees
Receivables from Other Govemment Entities
Others (Specify)

Totrl

Confingent Uablllties
Court Case xx agai$t lhe People's Empowermcnt Party
Bank Guarantees in Favour of Subsidi ary

tingent Liabilities arising from Contracts Including
PPPs

Con

Others (Specify)

Total

Authorised for
Authorised and Contracted for
Total
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Notec to The Finincirl Strtemerts (Conthued)

19. Currency

The finaocial stat€mentc are preseirted in Kenya Shillings (Ksbs) roudcd to the nearest IGhs.
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20. Appendices

Appendix I: Implementation Status of Auditor4eneral's RccommenSations

The following is the summary of issues raised by the external auditor, and management comments that
were providcd to the auditor.

Guidance Notes:

(i) Use the same reference numbers as contained in the extemal audit report;

(i0 obtain the "lssue/observation" and "management cornmene", required above, from frnal

external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your People's Empowerment Party responsible for implementation of each issue;

(iv) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this repon to

National Treasury.

Chairman

Date q a-52v
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Appendix II: Transfers from Other Government Ertities

458,350458,360Recurrent 458,360

Political Parties

Funding

Development

Ministry of
Planning and

Devolution

Donor FundUSAID

Direct
Payment

of
and

Ministry
Planning

Devolution
4s8,36045E"360Totil
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