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NYA I\ATIOI\AL AUDIT OF.FICE
REPORT OF THE CONTROLLER AND AUOITON GENERAL ON THE

FINANCIAL STATEMENTS OF THE KENYA TOURIST DEVELOPMENT

coRPORAT]ON FOR TH ENDED 30 JUNE 2OO3

tu

I have audited the financial statements of Kenya Tourist Development

Corporation for the year ended 30 June 2003 in accordance with the provisions

of dection 2g of the Exchequer and Audit Acl, Cap 412. I have obtained all the

information and explanations considered necessary for the purpose of the audit'

frop"r books of account were kept and the financial statements which were

prepared under the historical cost convention are in agreement therewith and

compty with the Kenya Tourist Development Act, (Cap 382)

Respective Responsibilities of the Directors and the Controller and Auditor

Genera

The Directors are responsible for the preparation of financial statements which

give a true and fair view of the Corporation's state. of affairs and its operating

iesults. [r/y responsibility is to express an independent opinion on the financial

statements based on mY audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on

Auditing. Those standards require that the audit is planned and performed with. a

view to obtaining reasonable assurance that the financial statements are free

from material misstatements. The audit includes an examination on a test basis,

of evidence supporting the amounts and disclosures in the financial statements.

It also includes ,n ,!."rrment of accounting principles used and significant

estimates made by the Directors as well as evaluating the overall. financial

statement, pr"r"nt tior. I believe my audit provides reasonable basis for the

opinion.

1. Privatization Process

The cash and cash equivalent balance of Kshs.352,795,509 as at 30 June 2003

includes Kshs.349, ZlA,SgB which was in respect of privatization proceeds held in

fixed deposits. As was previously i'epoded, the. Corporation operates these

accounts alone without involving the Permanent secretary to the Treasury

contrary to Treasury Cir"utar ruo.iSt.03 of 26 April 1993. The fixed deposit of
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Kshs'799'388'521 
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Except for the foregoing observations, in my opiniwhen read together-wiili tn"-roiJr'thereon, presen
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NYATOURISTDEVELOPMENTCORPORATION
o R

T
) 2002

KShs

ASSETS

Non-Current Assets

Propeqv, Plant and EquiPment

Investments and Loans

IVlANAGING

Note

2

3 (a)

2003

KShs

64,927,313

799,3 88,521

864,315,834

67,860,607

749 913,560

817,714,167

Current Assets
,@

Debtors and PrePaYments

Cash and Cash Equivalents

ib

4

5

r04,294,419

352,795,509

98,564,651

339,972,935

451 438,537,586

1.321.405,162 L,256,3 11,153

TOTAL ASSETS

EQUITY AND LIABILITTES

Capital and Reserves

Equity Funds

Pre-lnvestment Studies Grant

C. ,..eral Firnd

k;struc,t,. inL 'ii-s;r've '

Non-Current Liabilities

Irredeemable GOK Revolving Funds Loan

Irredeemable Long Term Loan

Redeemable Long Term Loan

Employees Benefits Provision

Current Liabilities

Current Maturity For Long Term Loan

Creditors and Provisions

Corporation Tax

Bank Overdraft

TOTAL EQUITY AND LIABTLITIES

The accounts on

6
:

106,000,000
281,212

636,25s,s22

88,53C,:;42

r 06,000,000
281,212

718,017,534

_8ury R-?

912,879,588831,117,576

3 (b)

8 (a)

48,000,000
714,27 4

3,995,277

20,357,704

48,C00,000

714,274

5,900,33 5

19,121,475

13,067,255 73,736,08{

.l

8 (c)

9

1,905,058

400,642,103

-1,455,r29
16,128,899

r,843,337

252,757,306

1,668,417

13,427,021

417,22 0,931 269,696,081

I 762

.? o5

I 1,7531

3 have been signed on behalf of the Board of Directors bY:

DATE:..
i,t. le*

{q'D.\TE: w't'
Flow statement are to be read in conjunction lvith the

The Ralance Sheet,

notes to and tbrming part of the financial statements set otlt on Pages 6 to l3

.,



3

A TOURIST DEVELOPMENT CORPORATION

FO

A
2003

KShs

2002

KShs

o
'l INCO*IE

Interest From Commercial Fund Loans

Rental Income

Revol'ring Fund Loans Interest

Bank Lleposit Interest Income

Other Income

TOTAL OPERATING INCOME BEFORE EXPENSIflS

Note

l0

21,352,133
78,601,900

39,329,928
19,965,214

844,867

17,964,822

85,21r,837
3 8,933,530

28,997,474

6 19,820

160,094,042 t7t ,727,483

rW

o
@

@

EXPENSES

Personnel Costs

Direstors' Emoluments and Expenses

Entertainment

Travelling Costs

Motor Vehicle ExPenses

Depreciation
Offrce Expenses

Prope4' Maintanance & SecuritY

Lifts Maintanance

Electriciry
Watei & ConservancY
In1g1ee1 on Loanc

Auditors Remuneration

Legal & ConsultancY Fees

Bank Charges

Interest on Bank Overdraft

Rent and Rates

Valuation Fees

TOTAL E)PENSES ON ORDINARY ACTIVITIES

Income([,oss) From Operations

Less:

Bad Debrs Written Off
Bad Debts Provision

Net tnconre/(Loss) Before Exceptional ltem

Exceptional Item

RETAINED EARNINGS(LOSS) FOR THE YEAR

110,3 12,207 101,053,462

49,781 ,835 70,674,021

31,891,834

131,543,847 161,8 t4,411

l3l 847 193,706,245

(81,762,012) (123,032,224)

272,047

____(8U62!r2)_ (t22,760,1 77\

63,170,751

1,070,653

612,665

6,803,1 96

2,50 I , 109

2,970,294
9,067,779

5,886,609

1,637,770

6,699,211
987,533

4,326,883
350,000

727,993
186,093

2,296,272

1,017,396

49,445,605

1,384,229

1,105,252

8.323,825

2,814,699

4,6s3, I 3 8

9,504,937

4,684,734

1,541,100

8,122,996

881,941

4,3 88,604

--i.iuO
71,013

262,055

2,409,923

1,053,069
56,342

n
t2

l3
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}ENYA TOURIST DEVELOPMENT CORPORATION

R THE YEAR ENDED 30 JI]NE 2OO3

Note
2003

KShs

Cash-Fiows From Operating Activities

Net Income/(Loss) for the year before

Exceptional Item

(81,762,0t2)

CASH FLOW STATEMENT FO'
2002

KShs

e

@
&
/^
{L}

Adjustrnents:
Depreciation
Gain/(Loss) on Disposal of Fixed Assets

Net increase/(Decrease) in Employees Benefits Provision

Bad Debts Written Off
Interest Expense

Interest From Bank Deposits

Operating Income/(Loss) before working Capital changes

(Increase)/Decrease in Debtors

Increase/(Decrease) in C;'editors

Cash gerierated from Operations

Corporation & Withholding Taxes Paid

Exceptional Item
Revolving & Commercial Loans Interests' Capitalised

Net Cash Inflorv/(Outflcw) From f)perating Activities

Cash Florvs From Investing Activities:

Interest from Bank Deposits

Purchase of Fixed Assets

Purchase of Investments

Capital Work In Progress

Sale of Fixed Assets

Loans Disbursed

Loans Recovered

Net Cash Inflow/(Outflow) From lnvesting Activities

2,970,294

1,236,229

6,623,tss
(19,965,214)

(123,032,224)

4,653,13 g

272,047

357,354

31,891,834

6,798,s27
(28,997,474)

t4

(90,897,548)

(s,729,768)

r47,884,797

( 108,056,798)
(24,483,6s9)

t77,007,813
5t,257,481

(3,123,546)

(54,470,569)

44,467,356
(9,ss2,t24)

(272,047)
(47,68s,727)

(6,336,634)

{@ 19,965,214
(37,000)

(365,778)

(3,29s,696)

8,657,082

28,997,474

(705,860)
( r 00,000)

(2,639,496)

298,742
(53,257,400)

10,230,331

24,923,822 (17,176,20e)

(13,0,i2,5A)_
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,ENYA TOURIST DEVELOPMENT CORPORATION

r; {NNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2OO3

Note

2003

KShs

2002

KShs

0
Cash Flrys From Financins Activities:

Interest ExPense Paid

Loans RePaid

Net Caslr Inflow/(Outflow) From Financing Activities

Net lncrease/ (Decrease) in Cash and Cash Equivalents

Cash & Cash Equivalents at beginning of the period

Cash & Cash Equivalents at end of the Period

NOTE:Cash & Cash Equivalents are reconciled below

Cash at Bank & in Hand

Fixed Deposits

Bank Overdraft

Cash & Cash Equivalents at end of the period

(6,623,155) (6,798,527)

( 1,843,337) (1,781,6 16)

(8,580,1{3)
.1,.?

a
{:,

10,120,696 (38,798,894)

365 808326,54 5,914
l0 1? 4

5

3,5 I 8,91 I

349,276,598

8,568,744

331,404,191

t3,427
326,5{5,91{

l 6, I 28,899)(

336,666,610

','e

.021)
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INYA TOURIST DEVELOPMEI\IT CORPORATION

I. ACCOUNTING POLICIES

? The principal accounting policies adopted in the preparation of these financiar statements are set out berow
a) BASrS OF ACCOUNTING

The accounts have been prepared under the historicar cost convention and inaccordance with the Kenya Tourist Development corporation Act and theFebruary l gg l rnvestment Guiderines issued by the Treasury through the parenti6i Ministry of Tourism and Information.r\.
.t

The financiar statements have been prepared in accordance to and in compliance with'i International Accounting Standards.

b) ACCOUNTING FOR SUBSIDIARY AND ASSOCIATED COMPANIES

Financiar statements of subsidiary and associated companies have not beenconsoridated in the accounts. However, the corporation,s investments in thesecompanies are shown at cost in accordance with Treasu* tnu"rt 
"rt Guiderines.

c) CLASSIFICATION OF FUNDS

The corporation's fin;ncing has been crassified in accordance with the Februaryl99l Investment Guioelines as fcil..,vys:

i) Equiry:

u Irredeemabte funds supplied by the Govemment to purchase equity interestrn tourism related companies. 
i

ii) Commercial Loan:
Funds provided by the Government to rend on a commerciar basis to tourismrerated companies and to be repaid to the Government over a period of fifteenyears from January r gg r .The Loan was fully repaid in the year 2ooo/200r .

iii) Revolving Fund:
This fund was set up by the Government for the corporation to manage and provideloan finance to assist Kenyans to b".or" 

"rtabrished 
in the tourism industry.

d) ACCOT]NTING FOR F'EASIBILITY STUDIES GRANT

The corporation lvas granted funds by the Government to carry out feasibirity studies.Payments made or to be.made on compreted feasibirir.v studies are charged furyagainst this fund at the time of poyrn"nt o, *rpr.,ion of the study, whichever is earlier.

e) PROVISION FOR DOUBTFUL DEBTS I

The corporation is responsibre for bad debts incurred on both commerciar and

:ilIffi"nd 
programmes in accordance rvirh the February l99l Investment

I

j

I

L

:

I
:,

'l
:

i

i

l
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INYA TOURIST DEVELOPMENT CORPORATION

iNNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDEp 30 JUNE 2003

NOTES TO THE ACCOUNTS FOR TIIE YEAR ENDED 30 JUNE 2OO3

f) DEPRECIATION OF FIXED ASSETS

Depreciation is calculated on a straight line basis over the estimated useful lives of the
assets concemed. The annual rates are:,9

?e

Land

Buildings

Furniture & Fittings

Electronic Equipment

Motor Vehicles

NIL

2.s %

t2.5 %

30.0%

25.0 o/o

t'

{>

A full depreciation is provided for during the year of acquisition but no
depreciation is provided for during the year ofdisposal.

g) INCOME

Income is accounted for on the following basis:

ij Inferest:
Tl,!s consists of amount received and accrued up to 30 June 2003.

ii) Loan Interest Income:

Interest receivable in respect of administering the commercial and
Revolving Funds in accordance with the Investment; Guidelines.

iii) Rental Income:

Rent is accounted for on an accrual basis.

iv) Other Income:

Major items include Personnel loans' interest, interest from Loan given to uslco Ltd
to acquire Shares in The Ark Ltd, Directors fees received from Kenya Hotel Properties Ltd,
Msafiri Inns commission and Proceeds from Tender applications during the year.
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,NYA TOURIST DEVELOPMENT CORPORATION

,NNU ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2OO3

I{OTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JIINE 2OO3

n FIXED ASSETS Land and

Buildings
KShs

Furniture and

Equipment
KShs

Cutlery and
Halloware

KShs

Motor
Vehicles

KShs
Total
KShs

Cost or Valuation
0l July 2002

-. Additions. for the year

{f.'} As at 30 June 2003
/

.i
. Depreciationr'ortuty2oo2

Charge for the year

As at 30 June 2003

89,511,916 17,190,520 I19,684 13,109,340 I19,93r,460
-37,000--37,000

89,511,916 17,227,520 119,68.1 13,109,340 119,968,{60

I

1..

:

:

:

:

I
:

:

:
a.
?_

:
t

a.

I

I

i
a
i:
i
l:

il

ill
iltIi
'l
I'
t:

l

1

il
I

I
I
I
I

37,22t,408
1,841,831

15,416,832

714,084

t2,694,961
414,379

65,333,201

2,970,294

39,063,239 16,130,916 13,109,340 68,303,495

Net Book Value
30 June 2003

Capital Work In Progress

Balances on 30 June 2003

30 June 2002

Capitl! Wo'k In Progress

Balances on 30 June 2002

50,448,677

13,262,348

t,096,604 119,684 51,664,965

t3,262,348
63,711,025 1,096,604 I19,68.1 61,927,313

52,290,508

13,262,348

1,773,688 I19,684 414,379 54,598,259

t3.262,348
65,552,856 1,773,688 119,684 414,379 67,860,607

4b ^lNo 
depreciation is provided for Cutlery and Halloware since none of the items have been put into use.

b) Capital work in progress refer to Architects, structural design & Consultancy fees incurred so far as

regards the proposed construction of Utalii House's l2th Floor.

2. PROPERTY. PLAIIT AI\D EOUIPMENT SCHEDULE FOR THE YEAR ENDED 30 JIINE 2OO3
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;NYA TOURIST DEVELOPMENT CORPORATION

REPORT AND A R THE

,{OTES TO THE ACCOUNTS FOR THE YEAR ENDED 30 JIJNE 2OO3

3 (a). INVESTMENTS & LOANS SCHEDULE AS AT 30 JUNE 2003

% Held
KShs

Equity
Investment

KShs

ED 30

Commercial
Fund

Principal Loa
KShs

g Project 2003

KShs
2,002
KShs

(i) Subsidiaries

Zimmerman (1973)Ltd
Meru Mulika Lodge Ltd
Kenya Safari Lodges & Hotels Ltd

. Bomas of Kenya Ltd

fo1vt.rt-eon Lodge Ltd
0 Sunset Hotel Ltd

KTDC Utalii tnvestments Ltd
4 K"burnet Hotel Ltd

Kakamega Hotel Ltd
African Tours & Hotels Ltd

Subtotals
(ii) Associates

Mountain Lodges Ltd
Inremational Hotel (K) Ltd
Kenya Hotel Properties Ltd
Buffalo Springs Ltd

Subtotals
(iii) Othe_rq

Marsabit Lodge Ltd
Maralal Safari Lodge Ltd
Mombasa Island Hotel Ltd

.aSolar Hotel LtdVKiol, HotelLtd
African Tours & Hotels Preference Shares

I Watalii Street Project
Kithyululu Farm Ltd
Garden Hotel Co. Ltd-Machakos
Church Road Development Co. Ltd

Subtotals

51.00

9t.70
63.40

100.00

72.90

95.40

100.00

98.20'
80.00

52.60

1,071,000

5,653,740

6,407,553
5,080,000

1,345,790

I r,450,000
2,000,000

5,432,t20
4,000,000

10,054,495

54,98 1,546

tt,058,239
1,596,371

735,r79

l ,07 r ,000
1s,708,23s
61,389,099

16,138,239

2,942,151
12,185,179

2,000,000

2t,519,t20
t4,735,087
10,840,993

r ,071 ,000
15,224,550

66,960,489

16,t38,239
2,942,151

I 1,450,000

2,000,000

21,519,120

t3,762,823
I 0,840,883

r 6,086,000

10,735,087

6, 148,9834,691,900
47,132,093 l l l,3g5,g00 158,527,993 16I,909,255

39.70

33.10

33.80

4 r.00

r 5.5p

2,893,520
119,574,692

I r4,189,360

2,893,520
119,574,692

I 14,189,360

5,944,310

2,893,520

t19,574,692

l 14, I 89,360

5,944,3101,000 ,000 4,944,310
237,657,572 4,941,310 242,601,992 242,601,992

1,470,03s
802,000

6,180,471

2,358,534
29,r00

38,659,077

400,082

19,324,996

20,152,502
28,000,000

1,470,035

802,000

6,190,477
400,092

2,358,s34
29,100

38,659,077

19,324,896

20,152,s02
28,000,000

I,470,03 5

802,000

6,190,471

400,082

t,992,756
29,t00

38,659,077

19,324,896

20,t52,502
28,000,000

48 82 69,347,515 117,376,697 l17,0l0,glg

332,818,8.17 195,697,725 518,506,572 521,521,056Grand Totals

Revolving Fund Principal Loan
Revolving Fund Interest Arrears
Commercial Fund Interest Arrears

TOTAL INVESTMENTS AND LOANS

67,508,370
167,502,853

45,870,726

69,489,493

I 34,3 84,4 I g

24,5t8,593

I 719,913,560

(b) ZTMMERMAN (r973) LTp.
The Corporation has an equity Investment of Kshs 1,071,000 in this Company which ceased operation in l97g
An Irredeemable loan of Kshs 714,274 received from the Company together with the corporation's equiry
Contribution have both been reflected in the accounts.
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,NYA TOURIST DEVELOPMENT CORPORATION

T 30 2003

g Project

,,{OTES TO THE ACCOUNTS FoR THE YEAR ENDED 30 ruNE 2OO3

3 (a). TNVESTMENTS & LOANS SCHEDULE AS AT 30 J[INE 2003

Y"Held
KShs

Equify
Investment

KShs

Commercial
Fund

Principal Loa
KShs

2003

KShs
2,002
KShs

4"f

(i) Subsidiaries
Zimmerman (1973)Ltd
Meru Mulika Lodge Ltd
Kenya Safari Lodges & Hotels Ltd
Bomas of Kenya Ltd
Mt.Elgon Lodge Ltd
Sunset Hotel Ltd
KTDC Utalii Investments Ltd
Kabarnet Hotel Ltd
Kakamega Hotel Ltd

51.00

91.70

63.40

100.00

72.90

95.40

r'00.00

98.20,
80.00

52.60

1,071,000

5,653,',l40

6,407,553
5,080,000

1,345,790

I1,450,000
2,000,000

5,432,120
4,000,000

4,69t,900

10,054,495

54,991,546

I 1,058,239

t,596,371
735,179

1,071,000

15,708,23s

6l,389,099
16,139,239

2,942,151
12,lg5,l7g
2,000,000

21,518,t20
14,735,087

10,840,883

I ,071,000
15,224,550

66,960,489

16,138,239

2,942,t51
I r,450,000

2,000,000

2l ,519,120
13,762,823

I 0,840,883

16,096,000

10,735,097

6, r48,983African Tours & Hotels Ltd
Subtotals

(ii) Associates

Mountain Lodges Ltd
Intemational Hotel (K) Ltd
Kenya Hotel Properties Ltd
Buffalo Springs Ltd

Subtotals
(iii) Othegq

Marsabit Lodge Ltd
Maralal Safari Lodge Ltd
Mombasa Island Hotel Ltd

eil5:I,"i;j,'Jl,
African Tours & Hotels preference Shares

I Watalii Street Project
Kithyululu Farm Ltd
Garden Hotel Co. Ltd-Machakos
Church Road Development Co. Ltd

Subtotals

Grand Totals

Revolving Fund Principal Loan
Revolving Fund Interest Arrears
Commercial Fund Interest Arrears

TOTAL INVESTMENTS AND LOANS

47,132,093 I I1,395,900 158,527,993 l6

39.70

33.1 0

33.80

41.00

15.50
1

2,993,520
119,574,692

r 14,189,360

I,000,000

2,893,520
119,574,692

I l4,l 89,360

5,944,310

2,893,520
t19,574,692
114,189,360

4,944,310 5 944,3t0
237,657,572 4,914,310 24?,60 1,882 242,601,992

802,000

6,lgo,47l

2,3s8,534
29,100

38,659,077

1,470,035

400,092

1,470,035

802,000

6,190,471
400,082

2,359,534
29,100

38,659,077

19,324,996

20,152,502
28,000,000

1,470,035

802,000

6,180,47 |

400,082

1,992,756

29,100

38,6s9,077

19,324,996

20,152,502

19,324,996

20,152,502
28,000,000 28,000,000

48,029,182 69,347,515 117,376,697 117,0 l0,9I g

332,818,8{7 I ' 11< 518,506,572 52t,521,056

67,509,370
167,502,953

45,970,726

69,489,493

134,394,419
t,;

24,518,593

7gg,3gg,52l

(b) ZTMMERMAN fl973) LTD.
The Corporation has an equity Investment of Kshs I,07 1,000 in this Company which ceased operation in l97g
An Irredeemable loan of Kshs 7l4,27l received from the Company tog€ther with the corporation,s equity
Contribution have both been reflected in the accounts.

749,913,560
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NOTES TO TIIE ACCOUNTS FOR THE YEAR EI\DED 30 JUNE 2OO3

2003
KShs

2002

KShs4. DEBTORS AND PREPAYMENTS

These Comprise:

Debtors

Deposit and PrePaYments

5. CASH AIID CASH EQUIVALENTS

These are:

Cash at Bank and in Hand

Fixed Deposits

Invested in equity portfolio
Invested in commercial advances

Surplus on revaluation

b) RETAINED EARNINGS

Balance brought fonvard
Retained Earnings/(Loss) for the year

Retained Earnings/(Loss) Carried Forward

TOTAL GENERAL FUND

104,241,849

52,570

98,429,009

r35,642

104,294,419 98,56.1,651

1;'.

/

t
8,568,741

33 r.404.l9l
339,972,935352,795,509

For the pu(pose ofCash Flow Statement, the year end Cash and Cash equivalents shown above have been offset

and reduced by Bank Overdraft.

6. GENERALFUND

This Comprises

a ) GENERAL FllllD CAPITALIZEL

:

'.

I
I
I

l
I

d)
4,741,000
2,000,000

4,741,000

2,000,000

6,741,000

13,765,020

6,741 ,000
t3,765,020

20,506,020 20,506,020

697,5r1,5r4
(81,762,012)

820,27 L,691

122,760,177)

615 749 502

636,255,522

697 ,51 | ,s t4

718,017,534

I

Ii'

3,5 I 8,91 I

349,276,598
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NOTES TO THE ACCOTINTS FOR TIIE YEAR EIYDED 30 JUNE 2OO3

2003

KShs

7. RESTRUCTURING RESERVE

Revolving Fund Programme

Commercial Fund Programme

2002

KShs

o
27,005,775

109 15,303

136,321,078
(47,740,236)

27,005,775

109 l5
t36,32t,078

7

i
I

;

i

C.
,f,,,

/- ''

Less: Deferred Loans' Interests

8. LONGTERMLOAN

Catering Levy Trustees(CLT)

.fogg; Current Maturity for the next year

Outstanding Current Maturity on 0l July
Cunent maturity due for next year

!4gg: Current maturity repaid during the year:

9. CREDITORS AND PROVISIONS

These Comprise:
(a) Creditors
(b) Provisions:

' (i) Gratuiry for Employees on Contract Terms
(ii) Bad debts on Commercial & Revolving loans
(iii) General Provision for bad debts

88,580,842 88,580,8{2

a) The movement for this Loan is as shown belorv:

5,900,335
(1,e05,0s8)

3,995,277

7,743,672
( I,843.337)

5,900,335

.

b) This loan due to catering Levy Trustees was given to the corporation to assist
in the construction of hotels in 1984 at an interest rate of l2%op.a.repayable in

thirrr trvo quarterly instalments

The loan was later rescheduled in l99l and is for l5 years at an interest rate of l2Yo p.a.

c) The current maturity balance for this loan is made up of the following:
2003

KShs
1,843,337

I,905,059

2002

KShs
I ,7 8t ,6t6
t,843,337

3,748,395 3,624,953
(1,781,616)(l ,843,337)

1,905,059 1,8-13,337

49,859,085

2,540,776

265,687 ,s7 t

82,554,67t

34,085,012

1,973,899

185,813,495

30,88.1,9 l0
d00,6{2,103 252,757,306

I

,740.236)

I

I

I

I

I

I

I
I

I
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2003

KShs
2002

KShs,. OFFICE E)GENSES

These Comprise:
Publicity and Advertising
Printing and Stationery
Telephone and Postages

Subscriptions and Donations
Geueral Office Expenses

Repairs and Maintenance of Office Equipment
Insurances of Oflice Equipment
Ask Shows

t
2,391,934
1,277,457

2,936,631

896,33s

597,208

383,908

149,805

544,601

2,357,70s

1,128,670

3,3t2.295
835,421

625,523

610,538

r 39,509

495,276

l'-'r
Ii. BA-D DEBTS WRITTEN OFF

9,067.779

- -
9,501,937

During the year under review no debts or loans were written offas bad.
The debts wrinen offin the previous year were loans whose proceeds from realization of their securities wereinadequate to cover loan balances and there were no prospects ofrecovering from loan guarantors.

(i) Tsavo Motel Ltd.
(ii) Kisumu Hillside Inn Ltd. 

_(iii) Uyundo Enterprise Ltd.
(iv) Sportsview_floleJ Ltcl.
(v) Milima Agencies Ltd.
(vi) Kentur Tours and Travels Ltd.
(vii) Kibo Safaris Ltd.
,)r

cJ

357,505

12,386,450

7,346,7 t0
5t2,t69
936,5 l4

2,734,91t
7 ,717,57 5

3l,gg

I

I

I

I

i
I
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2003

KShs
2002

KShs. ,. OFFICE E)GENSES

These Comprise:
Publicity and Advertising
Printing and Stationery
Telephone and Postages

Subscriptions and Donations
Geueral Office Expenses
Repairs and Maintenance of Office Equipment
Insurances of Office Equipment
Ask Shows

l'- 't

rI. BAD DEBTS WRITTEN OFF

,(y

ri
( ''i

2,391,934
1,277,457

2,936,631

896,335

s97,208
383,908

I 49,805

544,601

2,357,705

1,128,670

3,312,29s

835,421

625,523

610,538

139,509

495,276
9,067.779

-

9,

During the year under review no debts or loans were written offas bad.
The debts written offin the previous year were loans whose proceeds fi'om realization of their securities wereinadequate to coYer loan balances and there were no prospects ofrecovering from loan guarantors.

(i) Tsavo MotelLtd.

r1,,1 ^5;:ruH"'#:,',:1,1. l(iv) Sportsview_!-olel t,td.

(vi) Kentur Tours and Travels Ltd.
(vii) Kibo Safaris Ltd.

,&,

357,505

12,386,450

7,346,7 t0
512,l69
836,5t4

2,734,911

a.

I

{i

ilr

il

7,7t7 5

3l,gg

I

il
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(i) Ikolomani Enterprises Ltd.
g 'i) New Milimanilnn Ltd, Meru.

lrii) Diani Enterprises Ltd.
(iv) Jomina Tours and Travels Ltd.
(v) Lake Turkana El-Molo Lodges Ltd.
(vi) Bush Bar Ltd.
(vii) Naivasha Hill Park Motel Ltd.
(viii) Delight Dreamland Hotel Ltd.
(ix) Wajir Tourist Hotel Ltd.
(x) Githuku Investments Ltd.
(xi) Kenya Agro Business Ltd.
(xii) Gasden Co. Ltd.
(,r.iii1 i...^ ukvii,e Enterprises Ltd.
(xiv) Kendu Bay Country Hotel Ltd.
(xv) Mona Lisa Ltd

A TOURIST DEVELOPMEI{T CORPORATION

AL REPORT AND ACCOUNTS FOR THE YEAR ENDED 30 JUNE 2OO3

S TO THE ACCOUNTS FOR THE YEAR ENDED 30 JTTNE 2OO3

2003
KShs

1,490,759

338,399

5,921,322

1,623,608

3,352,372

3,176,046
3,048, I 53

2,7t2,992
I,830,680
2,579,265

t,861,276
2,469,399

OJU,va9

238,969
2,946,695
7,466,386

7,620,761

1,729,881

30,269,793

8,446,01jl

17,137,324

14,604,577

I 5,582, I 50

l 3,868,809

9,358,440

13,a71,167

9,514,837

12.618.452

3,t'.',112

--_r,rrr,un

2002

KShs
BAD DEBTS PROVISION

.ffe loans whose balances were provided in the previous year continued with their non-performing trend during the current year.
-i ne provisions made during the current year are only the additi<1ns to these loans in form of interest charges and fees paid in
recovery efforts like legal fees.In addition to these loans, four rntre loans as shown below were classified as dormant during the
year and their balances as at 30th June 2003 have been fully provided.However, Management will continue with recovery efforts
Eurc Bank Ltd, a company in which the corporation had invested KShs 5 1,669,761 in Fixed Deposits collapsed during the year.
The guaranteed refund from the Deposit Protection Fund ofKShs 100,000 had not been received as at 3Oth June 2003.
This invested amount now ranking as a debt from Euro Bank has been provided for as its recovery is doubtful.
.fl-

6l' -'Revolvlg.dC!.d_Loa ns

(x'i)
t\-r.'t-.'/

Mt. Elgon Agencies Ltd.
Kitui Tourist Hotel Lrd 7 782,096

49,367,sts 158,225,932

_ 
3,588,479

'b) Commercial Fund Loans
(i) Solar Hotel Ltd
(ii) Kithyululu Farm Ltd

874,14t
29,632,430

(c) Bank Deposits

Euro Bank Ltd.

79,874,086

5t,669,761
131,5-13,947

13. EXCEPTIONAL ITEM

This is Gain/(Loss)from sale of Fixed Assets

Id. INTER.EST EXPENSE

This refers to the amount incurred and paid on borrowings by the Corporation as shown below

161,814,41I

l6 l,g l4,4ll

272,047

272,047

Redeemable CLT Loan Interest
Irredeenrable GOK Revolving Fund Loan Interest
KCB Bank Overdraft Interest

246,883

4,080,000

2,296,272

308,604

4,080.000

2,409,923
6,623, I 55 6,799,527


