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Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

FY

CECM

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Financial Year

County Executive Committee Member

b) Glossary of Terms

Fiduciary Management The key management personnel who had linancial responsibility

lll



Koinange WahomeI Chairperson - County Secretary

Danicl Kingori Ngumi2 Fund Administrator

Alexander Muchemi Muthee3 Member - County Attomey

Shadrack Mwithalii M'ituuru4 Member - Payroll Manager

Daniel Kingori NgumiI I Fund Administrator

Emily Njcri Mwangi2 | Fund Accountant

I I
Clerk to the County AssemblyI County Assembly of t aikipia
Head of Intemal AuditDirectorate of Intemal Audit2

Controller of Budget3

Auditor General4 Officc of the Auditor General

County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
rt and Financial Statements for the ended June 3 2023

a)

esta

No.
Car

2. Entity Information and Management

d information

County Executive State and Public Ofticers Car l,oan and Mortgage Scheme Fund is

by and derives its authority and accountability from Public Finance Management Act

of 2012(Public Finance Management (Laikipia county Executive state and Public oflicer
and Mortgage Scheme Fund) Regulations 2021). The Fund is wholly owned by the

of an licant and his or her family

b) d Administration Committee

c) Management

ts

Government of Laikipia and is domiciled in Kenya.

The and purpose of the fund is to provide car loans and mortgages for successful applicants

under regulations and to give effect to employees' benefis in relation to car loans and mortgage

as provided for by the salaries and remuneration commission.

Activities
The 's principal activity is to grant car loans and mortgages to the County state and public

for purposes of purchase, development, renovation or repair of residential property for useo

lv
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Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Report and Financial Statcmcnts for the year ended June 30, 2023

c) Registered Offices

P.O. Box 1271-10400
County Building, Kenyatta Highway
Nanyuki, KENYA

f) Fund Contacts

Telephone: (25 4) 02023 527 20
E-mail: reports.treasury@laikipia. go.ke
Website: www.laikipia.go.ke

g) Fund Bankers

Co-operative Bank
Nanyuki, Kenya

h) IndependentAuditors

Auditor General
Oflice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Lcgal Adviser

The Attorney General
State law Office, Harambee Avenue
P.O. Box 401l2 City Square 00200
Nairobi, Kenya

j) County Attorney

The County Attomey
County Govemment of Laikipia
P.O. Box l27l-10400,
Nanyuki, Kenya



Laikipia County Executivc State And Public Officers Car Loan And Mortgage Scheme Fund
Annurl Report and Financial Statements for the year ended June 30,2023

3. Fund Management Committee

Name Details of qualifications and experience

Born in 1978

Mr.Koinange Wahome is the County Secretary and the

Chairman to the fund.

He is a dedicated public servant and design thinker with
an unwavering commitrnent to resolving social
complexities and on going human problems tfuough
active citizen engagement, empathetic redress, and

unending support for the formation of inspired teams.

He has extensive experience in Public Safety
Administration, Trade Policy Developmcnt, Human
Entelprise Managcment, Diplomacy, Best Practices in
International Relations, Public Finance Policy, and

Community Development.

Mr. Koinange holds a Mastefs Degree in Intemational
Relations and Diplomacy among other academic and

professional qualifications. He has a distinguished public
service record in Kenya's disciplined forces, as well as

private consultancies in Diplomacy, Public Safety
Administration, Technology-Aided Security Surveillance,
Logistics and International Trade.

2.Daniel Kingori Ngumi Bom in 1984

Mr Daniel Ngumi is the Fund administrator

Holds Bachelor's Degree in Economics and Public
Administration and Master's Dcgree in Accounting and

Finance and is a CPAK)
Currently the Chief Officer for Finance and County
Treasury. Has previously worked with National Treasury
for six years in various Departments as Chief
Accountant; Has also worked with County Govemment
of Laikipia as Head of County Treasury Accounting and

County Govemment of Kiambu as Director of Finance
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Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

3.Alexander Muchemi Muthee

L

Born in 1986

Mr. Alexander Muchemi is the County Attomey.
He holds a Bachelor's Degree in Law from Moi

University and a Post Graduate in The Kenya School of
Law Advocates Training Progam (ATP).
He was a lecturer with experience in lecturing
Commercial l-aw atCooperative University College. He
has marketing experience was in charge of marketing in
Nyahururu region.Currently he is a lcgal advisor to the
County Executive Committee (Chaired by His Excellency
the Governor of Iaikipia)

4.Rachael Wambui Thumbi Bom in 1992

She holds a Bachelor of l,aws(LLB)(Hons)-University of
Nairobi, Post graduate diploma in law, Kenya School of
Law and Company Secretary(CPS-K)

She is an Advocate of the High Court of Kenya with over
5 years' experience in litigation, a Certified Public
Secretary with proven track record in demanding
environments. Highly skilled in commercial law and in
particularly contract drafting, corporate structuring,
compliance with legal and regulatory requirements,
emerging trends and providing legal advice within the
County departments. She has previously been in private
practice and worked in various reputable Law Firms. Shc
is currently the Head of Litigation at the County
Attomey's oflice.

S.Emily Njeri Mwangi

k

She holds Bachelor's Dcgreo in Business Management -
Finance Option

She is a Certified Public Accountant of Kenya (CPA -K).

She is the accountant in charge of the department of
County Administration and Public service.
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6.5hadrack Mwithalii M'ituuru Bom in 1968

He holds a Bacholor of Science Degree in Natural
Resource Management and a CPS Part I and 2.

He also holds a Post-graduate diploma in Project
Management. Hc has a working experience of l0 years in
the Laikipia County Payroll Oflice.

He is currently the county payroll manager.
I
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Laikipia County Exccutive Statc And Public Officers Car Loan And Mortgage Scheme Fund
Annual Report and liinancial Strtements for the year ended June 30r 2023

Management Tcam

Name Details of qualifications and expericnce

2. Daniel Kingori Ngumi Bom in 1984

Mr Daniel Ngumi is the Fund administrator. Holds
Bachelor's Degree in Economics and Public
Administration and Master's Degrec in Accounting
and Finance and is a CPA(K)

Currently the Chief Offrcer for Finance and County
Treasury. Has previously worked with National
Treasury for six years in various Departnents as

Chief Accountant; Has also worked with County
Government of t aikipia as Head of County
Treasury Accounting and County Govemment of
Kiambu as Director of Finance

l. Koinangc Wahornc

I
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Bom in 1978

Mr.Koinange Wahome is the County Secretary and
the Chairman to the fund.

He is a dedicated public servant and design thinker
with an unwavering commitment to resolving social
complexities and on-going human problems through
active citizen engagement, empathetic redress, and
unending support for the formation of inspired
teams.

He has extensive experionce in Public Safety
Administration, Trade Policy Development, Human
Enterprise Management, Diplomacy, Best Practices
in lntemational Relations, Public Finance Policy,
and Community Development.

Mr. Koinange holds a Masteis Degree in
Intemational Relations and Diplomacy among other
academic and professional qualifications. He has a
distinguished public service record in Kenya's
disciplined forces, as well as private coruultancies
in Diplomacy, Public Safety Adrninistration,
Technology-Aided Security Surveillance, Logistics
and International Trade.

I

.t

lx



Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annuel Report and Financial Statements for the year ended June 30,2023

3.Alexander Muchemi Muthee

He holds a Bachelor of Science Degree in Natr.ual
Resourcc Managcment and a CPS Part I and 2.
He also holds a Post-graduate diploma in Project
Management. He has a working experiencc of l0
years in the l,aikipia County Payroll Office.
He is currently the county payroll manager.

5..Rachael Wambui Thumbi
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Bom in 1986

Mr. Alexander Muchemi is the County Attomey
He holds a Bachelor's Degree in Law from Moi
University and a Post Graduate in The Kenya
School of law Advocates Training Program (ATP).

He was a lecturer with experience in lecturing
Commercial law at Cooperative University
College. He has marketing experience was in charge
of marketing in Nyahururu region. Currently he is a
legal advisor to the County Executive Committee
(Chaired by His Excellency the Governor of
Laikipia)

4.Shadrack Mwithalii M'ituuru

/ \
\

Born in 1968

1
,/

I I

Bom in 1992

She holds a Bachelor of [.aws (LLB)(Hons)-
Univenity of Nairobi ,Post graduate diploma in
l,aw, Kenya School of law and Company
Secretary(CPS-K).Shc is an Advocate of the High
Court of Kenya with over 5 years' experience in
litigation, a Certified public secretary with proven
track record in demanding environments. Highly
skilled in commercial law and in particularly
contract drafting, corporate structuring, compliance
with legal and regulatory requirements, emerging
trends and providing legal advice within the County
departnents. She has previously being in private
practice and worked in various reputable Law
Firms. She is currently the Head of Litigation at the

County Attorney's office.



Laikipia County Exccutive State And Putrlic Officcrs Car Loan And Mortgage Schcme Fund
Annual Report and Financial Statements for the year ended June 30,2023

6.Emily Njeri Mwangi Born in l98l

She holds Bachelor's Degree in Business
Management -Finance Option

She is a Certified Public Accountant of Kenya
(cPA -K).

She is thc Accountant in charge of the department
of County Adminjstration and Public service.
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Annu rt and Financial Statements for the ear ended June 30, 2023

4 nd Chairperson's Report

a County Executive Members' Mortgage Scheme Fund was established with an aim of

ing the county executive members' welfare.

ikipia County Car and Mortgage Fund was cstablished by Public Finance Managemeut Act

hLrough cnactment of the Public Finance Managemcnt (County Executivc Membcr Scheme

Regulations, 2014 and Public Finance Management (County Executive Car Scheme Fund)

lior\ 2014.

bve havc since been repealed and amended by the Public Finance Management 2012, and the
I

financc Management (Laikipia County Executive State and Public Oftcers Car [,oan and

tutortgipc Scheme Fund) Regulatio os 2021.

Some {f the major changcs that havc been incorporated in the amended regulations include;

i) M{nrbers of the scheme to include public officers, who arc cither on permanent or contrct

emplolnent with the county cxecutive.
I

ii) It ht provided for the sources of funds to include but not limited to:

(a) Such monies as may be appropriated by the County Assembly;

(b) such monies, interest, penalties and any such money under the l,aikipia County

Executive Members Mortgage (Members) Scheme Frrnd) and the Laikipia County

Executive Members Car Loans Scheme and such monies as may be due and owing

thereto;

(c) funds arranged through agrecments between financial institutions and other bodies

with the County Govemment; and

(d) any interest that may accrue from or to the fund; and

Laikipi

enhanc

The Ia

2012, t

Fund) .

Regula

The ab

Public

ii0

other

mo

(c) All other sums of money that may in any manner bccome payable to or vested in the

fund including gifts, grants and donatiors.

car loan and mortgage repayment period is no longer limited to a maximum period of 48

rather, the regulations provide for the period to encompass the employment period and such

provided for by SRC so long as thc loan is repaid in full prior to 2 months and 6 months'

tion of contract respectively

xu

Laiki$a County Executive State And Public Officers Car Loan And Mortgage Scheme Fund



Laikipia County Executive State And Public Officers Car Loan And Mortgage Schemc Fund
Annual Report and Financial Statements for the year ended June 30,2023

iv) There is a provision for the requisitc documents that should accompany a mortgagc or car loan

application.

v) The amendments also include a provision on general clauses and schedules that will guide in the

issuance of the car loans and mortgages.

Conclusion

2? Nov 2023

Koinanee Wahome
Chairperson - Fund Administration committee

@+f

xul

The ncw changes were informed by the gaps in the previous legislation and need to be in tandem

with the Constitution, Public Finance Management Act and all other enabling legislations, for

purposes of cnsuring ease in the process ofissuing car loan and mortgage facility to state and public

officers.

Approval of the financial statements

The I"aikipia County State and Public Officers Car loan and Mortgage Scheme Fund financial

Statementswereapprovedandsignedbythechairpersonofthcfundon-2023



Lai County Executive State And Public Officers Car f,oan And Mortgage Scheme Fund
Annu Rc rt and Financial Statements for the year ended June 30,2023

eport of the Fund Administrator

pia County State and Public Offrcers Car lnan and Mortgage Scheme Fund was

by the Public Finance Management Act,2012 through enactnent of the Public Finance

ent (Laikipia County Executive State and Public Officers Car Ioan and Mortgage Scheme

Fund) gulations 2021

Laikipil County State and Public Officers Car Ioan and Mortgage Scheme Fund was crcated with

an atm of enhancing the county executive member's welfare. This has been realised by granting the

I mortgage loans to the memben of county exccutive to enablc them achievc thc frrnds

I

|l"

5.

The

estab

a)

car and

objectir

The Fund
disbursemen

received its funding fmm the county govemment of Laikipia and the

ts are as analysed in the table below.

BI.]DGET ALLOCATION VS TRAI{SFERS RECEIVED REPORT 6.YEAR PERJOD

VARIANCE
TRANSFERS
RECEIVEDFY

KSIISKSHSKSTIS

45,000,00020t7-21 l8 45,000,000

2018-2( l9
15,000,00020 30,000,000 15,000,00020t9-21
7,500,0007,500,0002020-21 2l 15.000,000

22202t-21
t232022-2(

22,500,00067,500,000rtals 90,000,000

II

xlv

BUDGET ALLOCATION
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The budget perfornnnce for the last slx years is as shown above.

(a) The frurd has issued both car loans and mortgage as shown in the table below

NUMBER OF TOANS ISSUED

PERIOD CAR LOAN

NO. ISSUED

20L7 -20L8 1 L

6

0 6

2020-202L 2 9

202t-2022 3 5

2022-2023 0 1

Totals T2 28

xv

I

r

MORTGAGE LOAN

NO. ISSUED

2018-2019 6

2019-2020
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Ann ort and Financial Statements for the euded June 30 2023

Graph resenlation of the Car and Mortgage loans issued

NUMBER OF LOANS ISSUED

9

8

7

6

5

4

2

1

0

t CAR LOAN

t MORTGAGE LOAN

-2oL7-2018 2018"2019 2019-2020 2020-2021 2021-2022 2022-2021

fund has issued morc of mortgage loans than the car loans as shown above'

no pending loan applications at tle closure of the financial year

loans issued have benefitted the members by enhancing their welfare.

budget allocation for the FY 202312024 is IGh.30 million. The funds will be used in issuing

and mortgages to state and public officers

fund has taken the following key risk management strategies in order to mitigate risk

Use of collaterals for loans granted.

Ensure loans issued are deducted through the county payroll management system'

t.\

-a

(c)

Th

(d)

(e)

car

(0 The

a

a

cHIF-F oFtlcE
.o

'
mt 21 Nov 2023c

*I)an

Fun Administrat
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Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund

Annual Rep ort and Financial Statements for the year endcd June 30, 2023

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial yeat, the Accounting officer when preparing financial statements of each County

Govemment entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statemcnt of the county government entity's performance

against predctermined objectives.

The key development objective of the Fund as per the Regulations is to:

D provide car loans and mortgages for successful applicants under the regu- lations and to give

iffect to employees' benefrts in relation to car loans and mortgage facility as provided for

by the salaries and remuneration commission

Progress on sttainment of Strategic development objectives

6. Statement ofPerformance against the county Fund's Prcdetermined objectives

Introduction

Below we ide the ro son the stated o ectives
PerformanccIndicatorOutcomeObjectiveProgram

During FY
202212023 | (no.)
Member of staff
accessed the

mortgage facility.

I (no) Number
mortgages
successfully
appl ied

To ensurc all
staff have
access to
Mortgage
facilities

Provision of car

loans and Mortgage
facilities to all
members of staff

xvll

100% of staff
taking Mortgage
facilities
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Ann R ort and Financial Statements for the r ended June 30, 2023

7 orporate Governance Statement

Under the provision made in the Laikipia County Car and Mortgage Scheme Regulations 2012

Sectiorf I16,7(5) that states "the meeting of the Committee shall be convened by the chairperson or

in abs@ce of the chairperson, by the vice chairperson, or in the absence of the vice chairperson, by

a member designated by the chairperson and shall. be convened at such a times as may be necessary

for the discharge of its functionT(6). The Quorum for a meeting of the committee shall be the

chairperson and three members. The following committec meetings were held;

Meeting Date

a

The
state

2021

. Euccession Plan
The fund is govemed by the PFM Act 2012 and the Regulations which ensure that the

adminiftration of the fund is perpetual succession as defined by Laikipia County Executive State

and Public Officers Car I-oan and Mortgage Scheme Fund Regulations 2021 .

I

Exlstence of a Committee charter
Lof, m"*g"*ent commiftee subscribes to the regulations of the laikipia county executive

anf nublic officers car loan and mortgage scheme fund.

. Process of appointment and removal of the committee
The cotrmittee is eitablished under regulations 6(1) of the Public Finance Management (laikipia

County Executive State and Public Offrcers Car Loan and Mortgage Scheme Fund) Regulations

I

I

h.oles and functions of the committee

f) Consider and approve loan applications presented to it by the fund administrator

b) Dis"*r the audit report or any other report rclating to the fund

|,) O"t"r-io" the signatories to the account of the fund in addition to the administering

bfticcr.
t1 Superuise day to day operations of the flrnd

}) fstaUlistr management guidelines of thc fund

List of the Management Committee
Members

30/rr/2022

I Daniel Kingori Ngumi
2 e Wahome
3 Alexander Muchemi
4 Shadrack Mwithalii M' ituuru

Emil N.M
6 Racheal Thumbi
5

xvlll



Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund

Annual Report and Financial Ststements for the Year ended Junc 30,2023

a Induction and training,
The commiuec may conduct trainings to sensitize its members on the operations of the fund

as per the PFM Act and the regulations establishing the fund.

Conflict of interest,
The com-rnittee members and employees maintain public confidence in the objectivity of
their service by preventing and avoiding situations that could give the appearance of a

conflict of interest.

o Committeeremuneration,
The board remunerations and allowances are regulated by Salary and Remuneration Commission

circulars that stipulate the allowances to be paid to the committee members'

o Ethics and conduct as well as governance audit.
The fund is governed by a loan management committee and is accountable to the CECM -Finance

who ensures the adherence to ethical and good conduct to the fund business'

xtx
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8. Management Discussion and Analysis

The Lrikipia County Car and Mortgage Fund was established by Public Finance Management Act

2012, through enactment of the Public Finance Management (County Executive Member Scheme

Fund) Regulations, 2014 and Public Finance Management (County Executive Car Scheme Fund)

Regulation, 2014. Both regulations 20L4 were later rcpealed and amended by the Public Finance

Managcment Act, 2012 through enactrnent of thc Public Finance Management (Laikipia County

State and public officers' car loan and mortgage Fund (Regulations, 2021) for purposes of ensuring

ease ofprocessing ofcar loans and mortgage facilities to state and public officers.

The Frnd was established with thc aim of enhancing the County staffs welfare as provided for by

thc Salaries and Remuneration Commission.

Operetional performance

During the FY 2022t2023, the fund disbursed loans amounting to Ksh.15,000,000 and received

kshs.13, 781,934 as repayment of outstanding loans. The Fund received Ksh.630, 854 being interest

from loans.

The table bclow shows the performance during the year.

CY2 .2023.PERFOMANCE OF THE FUND

s/No DETAILS LOAN ISSUED PRINCIPAT REPAID INTEREST RECEIVED

1 MORTGAGE 15,000,000 13,238,049 582,259

2 CAR LOAN 543,885

15,000,000 L3,78L,934 530,8s4

Graphlc represeutatiott ol the perfornnnce of the fund in the financial yean

FY 2022-2O23.PERFOMANCE OF THE FUND

15000000

14000000

12000000

10000000
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6000000

4000000

2000000

0
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I
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48,595
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Flnancigl Performance
By the end of FY 2022t2023, the fund cumulative budget allocation was Kshs. 90,000,000 against

whiclr kshs.67, 500,000 was received. The outstanding loan at thc close of the FY 202212023 was

kshs.40,535,091.

ANNUAL I]UDGDT ALLOCATION VS TRANSFEITS RECEIVED REPORT 6-YEAR PERIOD

Non-Performing Loans
The total of non-performing principal loans amounts to Kshs. 15,654,199 which is held by 5

applicants. The county is following up on the payment ofdefaulted loans.

Risk facing the Fund
The fund is exposed to the risk of default on loans and impairment. However, the risk is mitigated

by the fact that recoverics are made through the County Payroll Managcment System. In some

cases, the risks arc increased where contracts for members of staff are terminated before they have

repaid the loans fully.
r,l

IIEF OFFICER

nlc
..) 27 Nov 2023

ll

Fund Admini
lnI

r

TRANSFERS
RECEIVED VARIANCEBUDGET ALLOCATIONFY

I(SHS KSIIS KSTIS

2017 -2018 4s,000,000 45,000,000

15,000,000 15,000,00030.000,000

2020-202r 1s,000,000 7,s00,000 7,500,000

202t-2022
2022-2023

67,500,000 22,500,000Totals 90,000,000

I

xxr

2018-2019

20t9-2020
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9 vironmental and Sustainability Reporting

nature of the fund, thcrc werc no corporate social Responsibility activities undertaken

year.
Due to
during

10. rt of the Trustees
tees submit their report togcther with the audited financial statements for the year ended

, 2023 which show the state of the Fund affairs

Prin activities

The activities of the Fund are to provide car loans and mortgages to the state and public

o to enhance their welfare.

The ts of the Fund for the year ended June 30,2023 are set out on pages l-4

Co

The of the loan management committee who served during the year arc shown on pages ix
to xi

Aud rs

The
June

The
229

itor General is responsible for the statutory audit of the Fund in accordance with Article

the Constih.rtion of Kenya and the Public Audit Act 2015

By of the Board

i N0\ ?02i

- Fun d Administration committee

t,lt

xxll
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l0.Statemcnt of Management's Responsibilities

Section 167 of the Public Finance Management Acr,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by laikipia County Executive State

And Public Officcrs Car loan And Mortgage Scheme Fund Regulations 2021 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management anangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasornble accuracy at any time the financial position of the Fund; (iii) desigring, implementing
aud maintaining intemal controls relevant to the preparation and fair presentation of the financial
staternents, and ensuring that they are free from material misstatements, whether due to error or Faud;
(iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by rcasonable

and prudent judgements and estimates, in conformity with lntemational Public Sector Accounting
Standards (IPSAS), and in thc marurer requircd by the PFM Ac\ 2012 and laikipia County
Executive State And Public Officcrs Car Loan And Mortgage Scheme Fund Regulations 2021. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view of the state of Fund's transactions during the financial year ended June 30, 2023, and of the

Fund's financial position as at that date. The Administrator fi.rlher confirm the completeness of the

accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy ofthe systems of internal financial control.

Nodriog has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the finaucial statements

The Fund b financial statements were approved by the Board on 2023 and

signed on its behalfby:

HIEF OFFICER

;:-

Daniel Kin riNsuml
Fund Administrator..

27 NoV 2023
-{l
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR.GENERAL

E n hanc i n g A c c oun ta b i I i ty

REPORT OF THE AUDITOR-GENERAL ON LAIKIPIA COUNTY STATE AND PUBLIC
OFFICERS CAR LOAN AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, po[cies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report m the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodifbd opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finarrce Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Laikipia County State and Public
Officers Car Loan and Mortgage Scheme Fund set out on pages 1 to 28, which comprise

Report of the Atditor-General on Laikipia Counly, Slate and Public Olficers Car Loan and Mortgage Schcme Fund

for the year ended 30 June, 2023
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the statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Laikipia County State and Public Officers Car Loan and
Mortgage Scheme Fund as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Act, 2012 and the Public Finance Management (Laikipia County Executive State and
Public Officers Car Loan and Mortgage Scheme Fund) Regulations, 2021.

Basis for Qualified Opinion

Unserviced Loans

The statement of financial position and Note 4 to the financial statements reflects
receivables from exchange transactions balance of Kshs.4O,535,090 which includes a
balance of Kshs.16,733,921 in respect of current portion of longterm receivables from
exchange transactions and a balance of Kshs.23,801 in respect of long-term receivables
from exchange transactions. lncluded in the balance is outstanding loan totalling to
Kshs.14,716,721 for four (4) employees who ceased to be employees of the County
Executive in the year 2022. However, the said loans are not being serviced and no
explanation was obtained from the management on the same.

ln the circumstances, the recoverability of loan balance of Kshs.14,716,721 could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Laikipia County Executive Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Audilor-General on Laikipia County State and Public O/ficers Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 202 3
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Other Matter

Unresolved Prior Year lssues

ln the report of the previous year, several issues were raised under Report on Financial
Statements. However, although the Management has indicated that some have been
resolved, the matters remained unresolved as the Senate and County Assembly are yet
to deliberate on the Report for 202112022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

ii. Failure to lnsure and Charge Titles and Logbooks

ln addition, eight (8) loan facilities issued to five (5) employees totalling to
Kshs.17,101 ,990 were yet to have the security charged in favor of the County contrary to
Regulation 10(2) which requires that the log-book of a vehicle subject to a loan from the
Fund shall be issued jointly between the County Government of Laikipia and shall be kept
in the custody by the County Attorney until the loan is paid in full. Further, contrary to
Regulation 19(1), Management did not ensure that the borrowers took out and maintained

Receivables from Exchange Transactions

The statement of financial position and Note 4 to the financial statements reflects
receivables from exchange transactions balance of Kshs.40,535,090 which includes a
balance of Kshs.16,733,921 in respect of current portion of long-term receivables from
exchange transactions and a balance of Kshs.23,801 in respect of long-term receivables
from exchange transactions. Review of the records revealed the following:

i. Failure to Charge Prevailing Market Rate of lnterest on Uncleared Loans by
Former Staff Members

Four (4) employees with outstanding loan balances of Kshs.14,716,721 ceased to be
employees of the County Executive in the year 2022. However, at the time of the audit,
the loans continued to attract 3% interest rate to-date contrary to Regulation 25(1) of the
Public Finance Management (Laikipia County Executive State and Public Officers Car
Loan and Mortgage Scheme Fund) Regulations, 2021 which states that in cases where
the borrower ceases being an employee of the County Government of Laikipia, the
borrower shall have a three month period within which they shall clear the loan facility in
full failure to which the loan shall revert to the prevailing market rates of interest.

Report of the ,luditor-General on Laikipia County State and Public O/ficers Car Loon and Mortgage Scheme Fund
for the year erled 30 June, 2023
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a mortgage protection and fire policies with insurance firms approved by the committee
and that the cost was paid before disbursements of the Fund and every subsequent year
to full payment and debited in the borrowers account.

ln the circumstances, the propriety of interest charged and recoverability of the loans
disbursed could not be confirmed and Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Weak Controls Over the Financial Records

The statement of financial position reflects total net assets and liabilities balance of
Kshs.52,311,673 while a recomputation of the balances resulted to Kshs.52,311,773
resulting to unexplained variance of Kshs.100 indicating poor checks and balances.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is suffrcient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with international public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Audilor-General on Laikipia County State and Public Olficers Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023

4



I
ln preparing the financial statements, Management is responsible for assessing the
Fund's abilitv to continue to sustain services, disclosing, as applicable, matte;$ related
to sustainability of service and using the applicable basis of accounting unless
Management aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi lities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20'15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report of the Auditor-Generol on Laikipia County State ond Public Olficers Car Loan and Morlgage Scheme Fund
for the year ended 30 June, 2023
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Laikipia County State ond Public Olficers Car Loan and Mortgage Scheme Fund
for the year ended 30 June, 2023
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for the year 30 June, 2023

t rlSi

I also p de Management with a statement that I have complied with relevant ethical
requrrem regarding independence and to $ommunicate with them all relationships
and oth
where a

matters that may reasonably be thought to bear on my independence and
icable, related safeguards.

FCPA CBS

Nairobi

ll Janua ,2024

Report of the uditor-General on Laikipia County State and Public Olficers Car Loan ond Morlgoge Scheme Fund
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Laikipia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Report and Financial State:nents for the year ended June 30,2023

12. Statement of Financial Performance for the Year Ended 30 June 2023

The accannting policies and explanatory notes to these financial statemelts fomr an integral part of

the frnancial statements. The entity financial statements were approved on 2023 and

signed by
\ t/,

Daniel ngori N ;il;'i];M
!l OTFICER

a

,\ -'r,

Administrator of th nd

ICPAK Member Num

2022t2023 202y2022
Note

Kshs Kshs
onD

Revenue From Non-Exchange Transactions

Public Contributions and Donations

Transfen From the County Government

Fines, Pcnalties and Other Levies

Revenuc From Exchange Transactions

I 630,854lnterest lncome

1 tt?,5't0Other Income

630,854 1,510,112Total Revcnuc

Expenses

2 3,3 10 127,475Use of goods and services

3,310 127,475Total Erpenses

Other Gains/Losses

Gain/[,oss on Disposal of Assets

Gain /Lors on fair value of invcstments

Surplus/@eficit) for the Period 627,544

IrIIII
II

,n'.

I

Fund Accountant
ICPAK Member Number: 12422

I

1,392,s42

(1,167,363)

I



Laikipia County E.recutivc State And Publir Officers Car Loan And Mortgage Schenre lluntl
Annual Re$ort and !'inancial Statements for the year ended June 30,2023

13. Statement of Financial Position As at 30 June 2023

l)escriptiorr

Currcnt A cts

Cash and C E uivalents

Non- .\s se ts

Lo Term lN.ec eivables tiorn Exchange Transactions

Total non- rrent assets

Total Asscts

Revolvin F nd 52 600,879

Reserves

Accumulate S US

'l'otal cts arrd I-iabilities 52 3ll 673

The accountifrg policies and explanatory notes to these financial statements form an integral part of
the hnancial statemcnts. The entity
signed by:

financial statements were approved on 2023 and

C

r\rl--o^\

HIEF OFFICER

"'27'Nov'2023 llfii:,
Enrily Njeri MwJn

f
_l

L)

Daniel Kingori Ng

Administrator of th

gi

Fund Accountant

ICPAK Menrber Nunrber: 12422

2

Note

3 ll tto 683

2022t2023

l(s Ir s

4 t6,733,921

202U2022

Kshs

Current Portion of Long- Term Receivables From
Exchange'I'ransactions

28,510,604 51,684,129f'otal currcnt asscts

4 23,801 ,169

2,3,!9lJ!2_

52,311,773 51,684,129

Liabilities

5

100

52,311,673 51,684,129

non-exchange transactions i
les

Net Assets

I

Total Liabilit
Payables fro ,ll

Cu rrent Li ilities

e 'f ra4;e{ionsables liom ExchanI'rade and Other Pa
T

5l 684 r29

ICPAK Member Nurnb e

Asscts

12,36',1,t04

39.3t7.025

100

(289.206)

5?,600,879

(9 r 6.750)



Laikipia corrnty Executive statc And pubtic ofiicers car Loan And l\ro rtgage Scheme Fund
Annual Rcport and Financial Statements for thc ycar cnded June 30,2023

14. statcment of changes in Net Assets for the year ended 30 June 2023

Balance As Ar I July 2022

Surplus/(Deficit) For thc period

Funds Receivcd During the year

Danic

Admini
ICPAK Menr rrmber: 8207

Emily Njeri Mwangi
Fund Accou n tant

ICPAK Member Numberl 12422

s

e

3

Description Revolving
Fund

Revaluation

Rescrvc
Accum ulated
surpl us Total

Kshs I(shs Kshs
Balance As At I .Iuly 2021 52,600,879 52,600,879
Surplus/(Deficit) For the period

( r ,1 67,363) (l ,l 67,363)
Prior year adjustment 250,613 250,613
Transfers

Revaluation Gain

Balance As At 30 Jur.e 2021 52,600,879 (9 r 6,7s0) 51,684,129

52,600,879 (916,7s0) 51,684,129

627,544 627.,541

Transfers

Revaluation Gain

Balance As At 30.Iune 2023 52,600,879 (28e,206) 52,311,673

RNM r
(

r̂c

R
HIEF OFF

ri Ngrrmi
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15.

Daniel

County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
rt and Financial Statements for the ended June 30,2023

t of Cash Flows for The Year Ended 30 June 2023

Emily Nj

4

Cash fl rws from operating activities

Receipl s

Public < rntributions and donations

Transfe s from the county government

1,392,542I 630,854Interest :eceivcd

1t7,570IcomeOther Ir
r,5l0,lr2630,854Total r, ceipts

Paymer ts

Fund ad ninistration expenses

t27,4752 3,310Use of 1 oods and services

7 2,550,000Transfer l to County Government

2,67747s3,310Total p yments

(1,167,363)627,544Net casl r flows from operating activities

Cash flr ws from lnvesting activities

13,78t,934 31,088,7694Proceed from loan principal repaymcnts

(17,614,9J7)4Loan dir burscments paid out

t005Receiva rlcs from non-exchangc transactions

13,473,832)(1,217,966)Net cssl flows used ln investing actiYities

Cash flr ws from financing activities

Net casl flows used in financing activities

12)06,469(s90,421)

60,63s3 12,367,104Cash an cash equivalents at I l:uly 2022

tt,776,683 12367,104cash equivalents at 30 June 2023Cash ar

ICP

i NOV

Administrator Fund Fund Accountant

ICPAK Member Number: 12422

Description Note
2022t2023 202y2022

Kshs Kshs

(1s,000,000)

Net increase./(decrease) in cash & cash Equivalents

8207



Lnikipie County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Rcport and Financial Statcments for the year ended June 30, 2023

16. Statemcnt of Comparison of Budget and Actual Amounts for the Period ended 30 Junc
2023

Final
budget

Kshs
I

A b c= (a+b) d e=(c_d) f=d/c* 100

Revenue

Public Contributions
aud Donations

Transfers Frorn
County Govt.

Interest Income 700,000 700,000 630,854 69,t46 90

Total Income 700,000 700,000 630,854 69,146

Expenses

Use of goods and
servlces 3,s00 3,500 3,310 190

Finance Cost

Total Expcnditure 3,500 3,500 3,310 190

Surplus Por the
Period 696,500 696,500 627,544 68,956

t

CHlEr ctt \CL

,

mtDaniel Kingori
Administrator
ICPAK Member N

nd

Emily angi

Fund Accountant

ICPAK Member Number: 12422

Description Original
budget

Adjustnre
nts

Actual on
compara
ble basis

Performa
nce
difference

o/

Utilizrtio
n

Kshs Kshs Kshs Kshs

95

5



La ia County Executive State And Public Officers Car Loan And Mortgage Scheme Fund
Ann Report and Financial Statcments for the year ended June 30,,2023

l7 Notes to the Financial Statements

I ral Information

The is wholly owned by the County Government of Laikipia and is domiciled in Kenya. The

enti s principal activity is to grant car loans and mortgages to the County state and public officers

2.S temcnt of compliancc and basis of prcparation

The Fund's financial statements have been prepared in accordance with and comply with

In tional Public Sector Accounting Standards (IPSAS). The financial statements are presented

tn ya shillings, which is the functional and reporting currency of the Fund. The accounting

poli have been consistently applied to all the years presented. The financial statements have

been d on the basis of historical cost, unless stated otherwise. The cash flow statement rs

using the direct method. The financial statements are prepared on accrual basis

3 option of new and revised standards

Standard Effectivc date and impact

Applicable: ld January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of linancial statemcnts for their assessment of

the amounts, timing and uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's cash

flows and the objective for which the asset is held;

. Applying a single forwardJooking expected credit loss model

that is applicable to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model

4l: Financial

ents

IPSAS

Instrum

6



Laikipia County Executivc State And Public Officers Car Loan And Mortgage Scheme Fund
Annual Rcport nnd Financial Statemcnts for the year cnded Junc 30,2023

Standard Effectivc date and impact

develops a strong link between an Entity's risk managernent

strategies and the accounting treatrnent for instruments held as part

of the risk management strategy.

IPSAS 42: Social

Benefits

Applicsble: ld January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting

Entity provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The irnpact of such social benefits provided on the Entity's financial

performance, financial position and cash flows.

Applicable: It January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiSing hnancial

instruments on initial adoption of accrual basis IPSAS which were

inadvertently omitted when IPSAS 4l was issued.

Other improvements to

IPSAS

Applicabte Is January 2023

o IPSAS 22 Disclosure of Financial InJormation about the General

Government Sector,

Amendments to refer to the latest System of National Accounts (SNA

2008).

1

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instnrments



Laikipia Co
Annual Rep

unty Executive StBte And Public Officers Car Loan And Mortgage Scheme Fund

ort and Financial Statements for the year ended June 30,2023

Standard Effective date and impact

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from I't January 2023.

Standard Effective date and impact:

IPSAS 43 Applicable lanuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and

present information on right ofuse assets and lease liabilities'

IPSAS 44: Non-

Curreot Assets Held

for Sde and

Discohtinued

Operdions

Applicable January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(i) Elrly adoption ofstandards
I

The trtity did not early - adopt any new or amended standards in the financial year

8
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Signifi cant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer
is free from conditions and it is probable that the economic benefits or service potential related to
the asset will flow to the entity and can be measured reliably.

ii. Revenue from cxchangc trsnsactions

Interest incomc

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's right
to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-
line basis over the lease terms and included in revenue.

b) Budget lnformation

The original budget for FY 202A2023 was approved by the County Assembly ot 29/0612022.
Subsequent revisions or additional appropriations were made to the approved budget in accordance
with specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude the
final budget

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed
in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas
the budget is prepared on a cash basis. The amounts in the financial statements were recast from the
accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a comparable basis to
the approved budget, is then presented in the statement of comparison of budget and actual
amounts.

9

Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying
amount. The method applies this yield to the principal outstanding to determine interest income
each period.
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Summary of Significant Accounting Policies (Continued)
In addition to the Basis difference, adjustments to amounts in the financial statements are also made

for ditflerences in the formats and classification schemes adopted for the presentation of the

financial statements and the approved budget.

c) Property, plant and equiPment

All prOperty, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. 
-Cost 

includes expenditure that is directly attributable to the acquisition of the items' When

signifiCant parts of property, plant and equipment are required to be replaced at intervals, the entity

recognize,s such parts as individual assets with specific useful lives and depreciates them

u".oidlogly. Likewise, when a major inspection is performed, its cost is recognized in the canying

amounl of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset

is acquiied in a non-exchange transaction for nil or nominal consideration the asset is initially
measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

u"qui.od in a non-eichange transaction is their fair value at the date of the exchange' Following

iniiial recognition, intangible assets arc carried at cost less any accumulated amortization and

accumulatea impairmeni losses. lnternally generated intangible assets, excludilg capitalized

develolment cosis, rt" not capitalized and expenditure is reflected in surplus or deficit in the period

in whiotr the expenditure is incuned.

The uscful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the time

that cct is incurred if the recognition criteria are met and excludes the costs of dayto-day

mainte0ance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Investment properties are

derecognized either when they have been disposed of or when the investment proPerty is

permanEntly withdrawn from use and no future economic benefit or service potential is expected

from iti disposal. The difference between the net disposal proceeds and the carrying amount of the

asset is recognized in the surplus or deficit in the period ofde-recognition.

l0
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Summary of Significant Accounting Policies (Continued)

0 Finsncial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. A financial instrument is

ary contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity. At initial recognition, the entity measures a financial asset or financial

liability at its fair value plus or minus, in the case of a financial asset or financial liability not at fair
value through surplus or deficit, transaction costs that are directly attributable to the acquisition or

issue ofthe financial asset or financial liability.

Financial assets

Classification of Iinancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the entity's
management model for financial assets and the contractual cash flow characteristics of the financial

asset. A financial asset is measured at amortized cost when the financial asset is held within a

management model whose objective is to hold financial assets in order to collect contractual cash

flows and the contractual terms of the financial asset give rise on specified dates to cash flows that

are solely payrnents of principal and interest on the principal outstanding. A financial asset is

measured at fair value through net assets/ equity if it is held within the management model whose

objc.ctivc is achieved by both collecting contractual cash flows and selling financial assets and the

contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. A financial asset shall be

measured at fair value through surplus or deficit unless it is measured at amortized cost or fair value

through net assetV equity unless an entity has made irrevocable election at initial recognition for
particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instnrments. Movements in fair value

are presented in either surplus or deficit or through net assetV equity subject to certain criteria being

met.

l1
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Sunr ry of Significant Accounting Policies (Continued)

Amo cost

F assets that are held for collection of contractual cash flows where those cash flows

t solely payments ofprincipal and interest, and that are not designated at fair value through

surpl or deficit, are measured at amortized cost. A gain or loss on an instrument that is

ently measured at amortized cost and is not part of a hedging relationship is recognized insu

a

profi or loss when the asset is de-recognized or impaired. Interest income from these financial

is included in finance income using the effective interest rate method.

Fair lue through net assets/ equity

F ial assets that are held for collection of contractual cash flows and for selling the financial

, where the assets' cash flows represent solely payments ofl principal and interest, are

m

fo

at fair value through net assety equity. Movements in the carrying amount are taken

thro net assets, except for the recognition of impairment gains or losses, interest revenue and

exchange gains and losses which are recognized in surplus/deficit. lnterest income from

thes financial assets is included in fltnance income using the effective interest rate method.

Fair value through surplus or deficit

Finaocial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

maniges fmancial assets with the objective of realizing cash flows through solely the sale of the

asse8 would result in a fair value through surplus or deficit model.

Trade and other receivables

T and other receivables are recognized at fair values less allowances for any uncollectible

ts. Trade and other receivables are assessed for impairment on a continuing basis. An

CS ate is made of doubtful receivables based on a review of all outstanding amounts at the year

Im rment

entity assesses, on a forward-looking basis, thc expected credit loss ('ECL') associated with its

ial assets carried at amortized cost and fair value through net assetyequity. The entity

gnizes a loss allowance for such losses at each reporting date

t

t2

Laikipia
Annual
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Significant Accounting Policies (Continued)

Flnancial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) Invcntories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

tkough non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its

fair value at the date of acquisition.

Costs incuned in bringing each product to its present location and conditions are accounted for, as

follows:

D Raw materials: purchase cost using the weighted averag€ cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacitn but excluding bonowing
costs

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need of society as a

whole. The entity recognises a social benefit as an expense for the social benefit scheme at the same

time that it recognises a liability. The liability for the social benefit scheme is measured at the best

estimatc of the cost (the social benefit payments) that the entity will incur in fulfilling the present

obligations represented by the liability.

13

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution. lnventories are recognized as an expense when deployed for utilization or consumption

in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made of the amount

of the obligation. Where the Entity expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virually certain. The expense relating to any provision is presented in
the statement of financial performance net of any reimbursement.
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Sumrary of Significant Accounting Policies (Continued)

j) Contingent liabilities

The $ntity does not recognize a contingent liability but discloses details of any contingencies in the

notesr to the financial statements, unless the possibility of an outflow of resources embodying

econdmic benefits or service potential is remote.

Condngent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

exista,lrce is contingent on the occurrence or non-occrurence of one or more uncertain future events

not {holly within the conhol of the Entity in the notes to the financial statements. Contingent assets

are qssessed continually to ensue that developments are appropriately reflected in the financial

statenents. If it has become virtually certain that an inflow of economic benefits or service potential

will prise and the asset's value can be measured reliably, the asset and the related revenue are

recoSnizd in the financial statements ofthe period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Changes in accounting

poli0ies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
chaiges in accounting policy are applied prospectively if retrospective application is impractical.

l) Employee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employces and directors. Defined contribution plans

are post-employment benefit plans under which an entity pays fxed contributions into a separate

entiiy (a funa) ana will have no legal or constructive obligation to pay further contributions if the

funf,does nothold sufficient assets to pay all employee benefits relating to employee service in the

curtent and prior periods. The contributions to fund obligations for the payment of retiremcnt

berrfis are charged against income in the year in which they become payable'

Detned benefit plans are post-employment benefit plans other than defined-contribution plans. The

deflned benefit iunds are actuarially valued tri-annually on the projected unit credit method basis.

Deficits identified are recovered through lump sum paym€nts or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum payrnents reduce

thq post-employment benefit obligation.

Car Loan And Mortgage Scheme Fund
ended June 30,2023

l4
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Sumnary of Signi/icont Accounting Policies (Continued)

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reponing of creditors at
rates different from those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members
of key management are regarded as related parties and comprise the directors, the CEO and senior
managers.

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equival€nts also include short term cash imprests and advances to authorised public
offrcers and/or institutions which were not surrendered or accounted for at the end of the financial
year.

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l5

g) Comparative figures
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Sunn$ry of Signiftcant Accounting Policies (Continued)

5. Sigdificant judgments and sources of estimation uncertainty

The prpparation of the Entity's financial statements in conformity with IPSAS requires management

to -uii iudgments, estimates and assumptions that affect the reported amounts of revenues,

;;p;+.,";;"ts ani liabilities, and the disclosure of contingent liabilities, at the end of the

,"porttg period. However, uncertainty about these assumptions and estimates 
. 
could result in

orirco4.-r that.equire a maierial adjustment to the carrying amount of the asset or liability affected

in futule periods.

State atl judgements, estimates and assumptions made e.g.

a) Esftrates and assumPtions -
The kdv assumptions concerning the future and other key sources of estimation uncertainty at the

,*ortili* date, that have a significant risk of causing a material adjustment to the carrying amounts

;f;Jr; *Jiiuuitiri". withln the next financial yi"t, t e described below. The Entity based its

*rrr-ltio* and estimates on paramcters available when the consolidated financial statements were

,i"O^$ i";"ver, existing circumstances and assumptions about future developments may change

iu. to i.*t"t changes or circumstances arising beyond the control of the Entity. Such changes are

reflecdd in the assumptions when they occur. IPSAS 1.140'

b) Usdul lives and residual values

The u*fuI lives and residual values of assets are assessed using the following indicators to inform

potcnthl future use and value from disposal:

> ThE condition of the asset based on the assessment of experLs employed by the Entity

) Thp nahue of the asset, its susceptibility and adaptabitity to changcs in technology and

ptd."t.".

> ThF nature of the processes in which the asset is deployed

) Ar,hilability of funding to replace the asset

) Ctpnges in the market in relation to the asset

c) Profisions
I

providons were raised and management determined an estimate based on the information available'
I

providons are measured at the management's best estimate of the expenditure required to settle the

"Uit*"i "ine 
reporthg date and are discounted to present value where the effect is material.

t6
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6. Notes To The Financiat Statemcnts
l. Interest income

2. Use ofGoods and Services

3. Cash and cash equivalents

Mortgage Scheme Fund
2023

lnterest lncome from Mortgage Loans 630,854 1,392,542
Erroneous deductions

lL7,570
Total Interest Income

630,854 l,5t0,l l2

General Oflice Expenses

an Processing CostsLo

Services CostsProfessional

ChargesBank
3,3t0 9,905

Audit Fees

sion For Doubtful DebtiProvi

Other Expenses
117,s70

Total
3,3r0 127,475

Laikipia County Sta
Account

te and public Officers Car [,oan and Mortgage

On - Call Deposits

Current Account
11,776,683 12,367,104

Others

Total Cash And Cash Equlvalents t1,776,683 t2,367,tM

t7

Report

FY 2022t23 FY 202U2022Description

Kshs Kshs

FY 2022t23 FY 2021/2022Description

Kshs. Kshs.

FY 2022/23 FY
2021/2022

Description

Kshs Kshs



8)c lrrent Account
r1,776,68301141645 r50100Co operative bank Account

12,367,10411,776,683Total

30,515,856Curr nt Receivables b/d
(31,088,769)(13,781,935)lt loan repaymentsCurre
(31,088,769)16,,733,92tCurrent ReceivsblesTotal

Non-l lurrent Receivables
52,541),244g,g0l,l69

ce b/dBalar
t't,614,93715,000,000New ,oans Issued

70,155,18123,801,169Non-current receivablesTotal
250,613Loan ustmen FY 2020/2021under/over statement

39,317,02540,535,090Tota Receivables From Exchange Transactions

r00

100

Ann
county Executive state And Public oflicers car Loan And Mortgage scheme Fund

and Financial Statements for the r ended June 2023

N to thc Financial Statements Continued

analysis ofthe cash and cash equivalents are as follows

es from exchange transactions

5 les from non-exchan transactions

4

l8

Account number
FY 2022123 FY 202U2022

Kshs Kshs

12,367,t04

Dcscrlption
FY 2022123 Fv 202112022

Kshs Kshs

FY 202U2022FY 2022123

KshsKshs
Description

Loan Overpayment

Total
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Notes To The Financial Statements (Continued)

6. Cash generated from operations

Surplus/ @eficit) For the Year Before Tax 627,644 ( I,167,363)

Adjusted For:

Depreciation

Gains/ Losses On Disposal Of Assets

Interest Income 630,854 l,5l0,l l2
Bank charges (3,310) (127,47s)

Transfers to County Govemment (2,ss0,000)

Working Capital Adjustments

lncrease In lnventory

lncrease In Receivables

Increase ln Payables

Net Cash Flow From Operating Activities 627,544 (1,167,363)

19

Description
FY 2022/23 FY 202U2022

Kshs Kshs



Tru nsfers From Related Parties'

2,550,000Trz osfers To Other County entities

2,550,000Tot al

)

County Executive State And Public Officers Car Loan And Mortgage
e Fund

ual ort and Financial Statements for the ended June 30,2023

To The Financial Statements (Continued)N

7.

a Nature of related party relationships

party balances

and other parties related to the Fund include those parties who have ability to
conrol or exercise signif'icant influence over its operating and hnancial

Related parties include management personnel, their associates 8nd close
y members. The fund/scheme is related to the following entities:

20

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

Description
FY 2022123 FY 202U2022

Kshs Kshs
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Notes To The Financial Statements (Continued)

8. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that cr€dit is only extendd to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

Description
Total
amount
Kshs

Fully
pcrforming
Kshs

Past due
Kshs

Impaired
Kshs

At 30 June 2023

Receivables From Exchange
Transactions

40,535,090 24,880,891 15,654,199 t3,78t,934

Receivables From Non-Exchange
Transactions

Bank Balances tt,776,683

Total 52,311,773 24,880,891 15,654,199 13,781,934

At 30 June 2022

Receivables From Exchange
Transactions

39,317,025

Receivables From Non-Exchange
Transactions

Bank Balances 12,367,104

Total 51,684,129

21

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
dcposits with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account
its financial position, past experience and other factors. lndividual risk limits are set based
on internal or external assessment in accordance with limits set by the directors. The
amounts presentd in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the current economic environment. The carrying amount of financial assets
recorded in the financial statements representing the entity's maximum exposure to credit
risk without taking account of the value ofany collateral obtained is made up as follows:
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N To The Financial Statements (Continued)

ers under the fully performing category are paying their debs as they continue
The credit risk associated with these receivables is minimal and the allowance for

ectible amounts that the entity has recognised in the financial statements is

adequate to cover any potentially irrecoverable amounts

board of trustees sets the Fund's credit policies and objectives and lays down
eters within which the various aspects of credit risk management are operated.

b) quidity risk management

responsibility for liquidity risk management rests with the Fund Administrator,
has built an appropriate liquidity risk management framework for the management of

the tity's short, medium and long-term funding and liquidity management requirements

The ty manages liquidity risk through continuous monitoring of forecasts and actual

flows.

The
ti

m

e below represents cash flows payable by the Fund under non-derivative financial
by their remaining contractual maturities at the reporting date. The amounts

in the table are the contractual undiscounted cash flows. Balances due within 12

equal their carrying balances, as the impact of discounting is not significant.

TI
) June (Current FY)At3

Trac e Payables

Cun :nt Portion Of Borrowings

Pror rslons

Emt Ioyee Benefit Obligation

ITot:

At3 ) June (Comparative FY)

Trad : Payables

:nt Portion Of BorrowingsCun

Prol tslons

Ioyee Benefit ObligationEmt

ITotr

22

Dcscription

Less than I
month

Betwcen l-
3 months

Over 5
months Total

Kshs Kshs Kshs Kshs
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Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced
by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the
retum. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Comminee) and for the day+oday implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign currency risk

The entity has transactional curency exposures. Such exposure arises through purchases of
goods and serviccs that are done in currencies other than the local curency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

Total

Kshs

At 30 June (Current FY)

Financial Assets

lnvestments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

23

Description

Other
currencies

Kshs Kshs



(c urrent FY)

t0%Er ro

t0%U ID

(C omparative FY)

t0%roEr

to%U ;D

Fund
ual ort and Financial Statements for the

N To The Financial Statements (Continued)

currency sensitivity analysis

following table demonstrates the effect on the Fund's statement of financial

on applying the sensitivity for a reasonable possible change in the exchange

of the three main transaction currencies, with all other variables held constant. The

would also occur if the Kenya Shilling appreciatd with all other variables held

It. Interest rate risk

rate risk is the risk that the entity's financial condition may be adverselY affected

a result of changes in interest rate levels. The entity's interest rate risk arises from bank

This exposes the Fund to cash flow interest rate risk' The interest rate risk
arises mainly from interest rate movements on the Fund's deposits

agement of interesl rate risk

manage the interest rate risk, management has endeavoured to bank with institutions

offer favourable interest rates

analysis

Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

ysis. This involves determining the imPact on profit or loss of defined rate shifts. The

tivity analysis for interest rate risk assumes that all other variables, ln particular

exchange rates, remain constant. The analysis has been performed on the same

as the prior year.

24

Lalkipia County Executive State And Public Ollicers Car Loan And Mortgage
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Change in

currency rate

Effect on surplus/
deficit Effect on

equity

Kshs Kshs Kshs
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Notes To The Financial Statements (Continued)

d) Capttal risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds

5. Events after the reporting pcriod

There were no material adjusting and non- adjusting events after the reporting period.

6. Ultimate and Holding Entity

The Laikipia County Executive State and public officer's car loan and mortgage scheme

Fund were established pursuant to provision of Public Finance Management Act 2012
through enactment of Laikipia County State and public officers' car loan and mortgage
Fund (Regulations, 2021) under the Department of County Administration. Its ultimate
parent is the County Government of laikipia.

Currency

The financial statements are presented in Kenya Shillings (KShs)

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)
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Gearing
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ended June 30,2023
Fund

and Financial Statements for the

exes

A I: Progress on Follow Up Of Prior Year Auditor's Recommendations

following is the summary of issues raised by the extemal auditor, and management

that were provided to the auditor.

Partially
resolved

Most of the loans

are now repaid.

The management

commits il
ensuring all the

loans issued in
future are properly

charged and

insured in the

event of any

occurTences or

eventualities.

Unsupported Loan
Disburscment
The statement of financial

position and as disclosed in

note l2 reflects a balance of
Kshs.39,317,025 in respect to

long terrn receivables from
exchange transactions which

further includes

Kshs.23,97 1,362 disbursed to

staff of the county executive.

Included in the amount is a

balance of Kshs. 17, I 80,340

disbursed to eight (8)

members. However,

Ownership documents such as

logbooks and tittle deed for

the eight members were not
jointly registered between the

borrowers and Fund as

required under regulations l0
part I and 2 of the Laikipia
County Executive State and

Public Offrcers car loan and

mortgage fund regulations,

2021.

In addition, the loans and

mortgages granted to

members did not have a

mortgage protection and fire
policies with approved

o

2

.CE.S

s)
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Referencc

No. on thc
cxtcrnal

audit
Report

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date

wlrcn you
expecl lhe
issue to be

resolved)

Management
comments

Issue / Observations from
Auditor
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insurance firm as required

under regulation l9(1) ofthe
Laikipia county executive

state and public offrcers car

loan and mortgage fund

regulations,202l . I-ack of
these documents exposes the

mortgage scheme to loss of
funds in the event of any

occurrences or eventualities.

In the circumstance, the

propriety of loans amounting
to balance of Kshs.

23,971,362 disbursed to staff
ofthe county executive could

not be confirmed.

The management

is in the process of
developing the

Debt Management
policy.

Resolved

OAGruERO
/LKP.CE.S

ocLMFlt20
2U2022(25)

Lack of debt management

and bad debt policies

The statement of financial
position as at 306 lune 2022

and as reflected in Note 12

to the Iinancial statements

reflects long term receivables

from exchange transactions of
Kshs.39,3 I 7,025.However,the

Fund did not have a debt

management policy, or a

policy on provision for bad

debts.

In the circumstances, it has

not been possible confirm that

all loans issued are properly

secured to cushion the scheme

against financial loss in case

of default in repayment.
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Statrrs:
(Resolved

/ Not
Resolved)

Timcframe:
(Put a date

xrlten you
cxpcct the

issuc lo be

resolved)

Refercncc

No. on thc
external

audit
Report

Issuc / Observations fronr
Auditor
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Resolved

This error was

acknowledged and

the financial

statements

amended

accordingly.

Statement of Changes in Net

assets

The statement of changes in

net assets reflects Kshs.

52,600,879 and Kshs.

51,684,129 in respect oftotal
net assets as at 30 lwre,2022

respectively. However, the

movement for the year which

includes deficit for the year

and adjustment balance

brought forward ofksh.
(t,r 6'7,363) and IGhs.250,6 I 3

are not included in the totals

column.

In the circumstances, the

accuracy and completeness of
changes in net assets could

not be confirmed.

JruERO

l.cE.s
MFll20
022(2s)
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Daniel Kineori Nsumi

Fund Administrator

Timeframe:
(Put d dste

when yort

expect lhc
issue to be

resolved)

Status:
(Resolved

/ Not
Resolved)

Management
comments

Issue / Observations from
Auditor

Refcrence

No. on thc
external

audit
Report
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Annex II: Inter-Fund Confirmation Letter

There was no fund translen

Amounts Disbursed by [SC/SAGA/Fund]
(Kshs) as at 30th June 20xx

Inter-
Minister

ial
(c)

Total
(D):(A+B

+c)

Amount
Received

by

Ibenefici
ary Fundl

(KShs)
as at 30rh

June
20xx

(E)

Differen
ces

(KShs)
(F){D-

E)

Referen
ce
Number

Date
Disburs

ed

Recurre
nt (A)

Developm
ent (B)

Total

In confirm that the amounts shown above are corect as of the date indicated

Head of Accountants department of bcneficiary Fund:

....!S.q,s.L( .Date

*
Name

I
.l'i|-..... sign
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Confirmation of amounts received by Laikipia County Executivc Statc And Public
Officers Car Loan And Mortgage Scheme Fund as at 30th June 2023
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ort and Financial Statements for the

III: Reporting of Climate Relevant Expenditures

was no Climate Relevant Expenditures.

Car Loan And Mortgage

ended June 30, 2023

Project
Name

Project
Description

Project
Objectives

Project
Activities

Source
of

Funds

Implementing
Partners
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Annex IV: Reporting on Disaster Management Expenditure

There was no Disaster Management Expenditure.

2023
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Column I Column II Column
III

Column [V Column V

Programme Sub-
programme

Disastcr
Type

Category of disaster related Activity that
require expenditure reporting
(respon se/recoverv/m iti eation/Dreparedncss)

Expenditure
item


