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l. Acronyms And Glossary Of Terms

a) AcronYms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) GlossarY of Terms

Fiduciary Management The key management personnel who had financial responsibitity

{
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2 Key Entity Information And Management

a) Backgrtund information

Kirinyaga County Assembly Car Loan Fund is established by and derives its authority and
accountability Section l5 (l) (d) of the Public Finance Management (Kirinyaga county Car Loan
(Members) Scheme Fund Regulations, 2014. The Fund is wholly owned by the county Assembly
of Kirinyaga and is domiciled in Kenya.

The fund's Objective is to offer car loan to its members.

b) PrincipflActivities

The principrl activity/mission/ mandate of the Fund are to gives car loan.

c) Board of Trustees/rund Administration committee

d) Key Ma[agement

e) Fiducia Oversight Arrangements

I Assembly Service Board Members
2 Of Speaker Speaker
J Of Clerk CIerk
4

5

I Aidi Fund Admi nistrator -Clerk
2 Munene Njogucpa Fund Accou ntant-Director Fin & Account
3 Ms lreri Fund sectetary
4

5

I lnternal Audit Peter

auditor
nyaga njoroge-principal [nternal

2

3
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f) Registered Offices

P.O. Box 55-10300

Kirinyaga County AssemblY

Along Kutus-Karatina road

Kerugoya- Kenya

g) Fund Contacts

Telephone: (060) 0602 I 800

E-mail : kirinyagacountyassembly@gmai I'com

Website: kirinYaga. go.ke

h) Fund Bankers

Fortune Sacco Ltd

P.O Box 559 - 10300

Kerugoya

i) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General

State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

{
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3 The Board of rrustees/ county Assembry Service Board

ili
Hon. Muteti Julius Murimi
Speaker - Chair of The Board Of Trustees

2 Hon. Daniel Muriithi Mbungu
Leader Of Majority

3 Kamau Aidi
Clerk - Secretary

4 n. Thomas Mwangi MuriukiHo
Member

5 Ms. Edith Kangangi
Member

6 Mr. John Maina Muchiri
Member
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4 Management Team

Name Details of quatifications and experience

I

Mr. Kamau Aidi is the Clerk of the County

Assembly.

He possesses a Master's Degree in Management

and Organizational Development from the United
States International University (USru), and

Bachelor's Degree in Education. Mr. Aidi, an

expert in pedagogY, Bovernance and strategic

management, has a wealth of experience

spanning over 20 years gained from multi-
sectoral fields.

2.

Mr. Michael Munene Njogu is the Director

Finance and Accounting.

He possesses a Master of Science in Finance and

Economics tiom KCA university and a Bachelor

of Commerce; Finance from the same university.

He is also Certified Public Accountant (CPAK)

and a member of ICPAK member no: 8031

Mr.Munene is an expert in financial
management and reporting, budgeting,
accounting, other financial matters and wealthy
experiences spanning over 20 years in financial
matters.

a

*
f
t*

.l

)

Ms. Leah [reri is the Director HR and

Accounting.

She possesses a Master of Business

Administration from Kenyatta university and a

Bachelor of Art Human Resources from the

same university..

MS Ireri is an expert governance and strategic

management and human managements with
wealthy experiences spanning over 20 years in
financial matters.
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5. Report Of The Fund Administrator

Kirinyaga County Assembly car loan fund was established to perform among others carrying out
the functions of the directorate which are broad, and giving loan schemes that is, car loans
schemes to its members. The Fund caters for county assernbly state and public officers who are
either on perrnanent employment or on contract for a period of three years or more.

During 2022/2023 financial year the Kirinyaga Assembly Car Loan Fund recorded an average
number of borrowers and it operated with interest received from car loans. However, the fund
had the following challenges;

' The County Government is new set of Public Management which has never been practised
anywhere in the world, this caused lack of previous experiences and reference to refer toin times of uncertainties. There were no existing structures to operate from and the
devolved units together with former Local Authorities never had a transitional platform.

' The delay in disbursements of funds to county Assemblies by the county govemment has
persisted since inception. The Kirinyaga County Assembly Car Loan Fund therefore had
limited resources, hurting timely implementation of the budget during the period under
review.

Further the fund management will engage the county Assembly committee in charge of
department with an aim of conveying clear information regarding tl-re functions of the Kirinyaga
County Assembly Car Loan fund with an aim of having more allocation fbr the fund.

CONCLUSION
The fund has great potential to provide services to its members hence this can only be achieved if
adequate funding is provided. I would also like to thank the officers from the National Treasury,
the office of the controller of Budget, the commissio, on Revenue A llocation and Office of the
Auditor General for the

Signed:

Name: Kamau Aidi

Fund Administrator

CLER.I<
COUHTY ASSEHBLY OF XIRINYAGA

2 7 NoV 2023

Sign:........r....r,.,.r...r.,......,,r.,.....
P. 0. Box 55.10300, KERUGOYA
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6. Statement Of performance Against The County Fund's Predetermined Objectives

section 164 (Z)(0 of the public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each county

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemment entity's performance

against predetermined obj ectives.

Key objectives

The key objectives of the Kirinyaga county Assembly car Loan Fund are to:

I . To provide a loan scheme for purchase of vehicles by staff and members of county

assemblY

2. Raise funds for the implementation of the above stated objectives

In FY 22123 we

increased loan

disbursements by

3r%.

3l7o increase in

number of

beneficiary

lncreased number

staffs and members

accessing loan

ofTo support

Staffs and

Members to

access loan to

buy vehicles

Car loan

x
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County

Annual

7

Section I

financial

document

Of Kirinyaga
Assembly Car Loan Fund

and Financial Statements for the ended June 30,2023

Governance Statement

(2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
the Accounting officer when preparing financial statements of each county

by the

Entity Government entities in accordance with the standards and formats prescribed
Sector Accounting Standards Board includes a statement of the county government

entity's against predetermined obj ectives.

The key of the Kirinyaga County Assembly Car Loan Fund is to provide loan scheme for
members the scheme and refinancing loan schemes. To achieve this, the fund program is to

terms of objective, key perforrnance indicators, and output, to enable members and
staffs to in the Assembly has being giving Car Loan to them

xl
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8. Management Discussion And Analysis

The Administrator submit their report together with the audited financial statements for the year

ended June 30, 2023 which show the state of the County Assembly of Kirinyaga Car Loan Fund

affairs.

Results

During the financialyear ending June 30, 2023, the Fund made a Surplus of Kshs.232,536 from

its operation as indicated in the statement of financial performance. The outstanding principle

amount at the close of financial year stood at Kshs.76, 105,882. Further, Kshs.2,468,539 had

been repaid during the same period. This comprised of both Principle and lnterest.

Am glad therefore to forward the financial statement in respect of Kirinyaga County Assembly

Car Loan Scheme Fund for Financial year202212023 to the Office of Auditor General, CEC-

Finance, Controller udget and The Commission on Revenue Allocation for necessary action

Sign Date.

KAMAU AIDI
clerk to county Assembly-FUND ADMINISTRATOR/CHAIRMAN

COUT{TY ASSEMBTY OF 
'(IRIHYAGA

2 7 NoV 2023

Sign:.....r................
P. 0, Box SS .10300

CLER.I<

, KERUGoYA
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9. Environmental And Sustainability Reporting

As management of Kirinyaga County Assernbly Car Loan Fund understand that we have a
responsibility to our society and we have made Corporate Social Responsibility as an integral part
of our organization's culture. Though our Corporate Social Responsibility programme (CSR), the
Kirinyaga County Assembly Car Loan Fund works with ernployees and other stakeholders to
identify areas that need participation and attention. As an institution, we are responsible for the
community and environment in which we operate.

1. Sustainability strategy and profile
The CSR activities and policies are centered on improving the lives of the communities around
given that one of our core respollsibilities is representation of the people at the County Assembly
level.

we have developed our cSR programs with our employees in mind and we strive to focus our
energies and resources allocated to CSR to activities that make our employees proud.
we are very adaptive to the need of our comrnunities and strive to ensure that we remain relevant
and connect to the needs of our communities.

The Kirinyaga County Assembly County Car Loan Fund's cSR policy aims to meet and exceed
the needs of our stakeholders such as, employees, Members of the County Assembly, suppliers
and the community at large.

our CSR programs are funded from resources allocated by the exchequer and.befure we engage
in CSR we ensure that our financial performance is capable of sustaining such initiatives. The
Kirinyaga County Assembly Car Loan Fund commits a substantial amount from its annual budgets
to CSR activities.

2. Environmental performance
We are actively involved in environmental conservation programmes. We are aware that our some
of activities impact on the environment and for this reason we ernbedded CSR in our operations,
with the environment being at the center of our focus.

Together with the Ministry of Environment and other partners the Kirinyaga County Assembly
Car Loan Fund has embraced the national tree planting campaign. This is part of our contribution
to ensuring improved forest cover and biodiversity in our areas of work and our surroundings.

The Kirinyaga County Assernbly Car Loan Fund also worked with and other organizations to
lead and sustain environmental clean-ups in the major towns within the county and to promote the
use of alternatives to plastics.

xlll
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we have further taken advantage of the latest technologies like the use of tablets, computers and

smart phones to store and share our files to save on printing paper.

The Kirinyaga County Assembly Car Loan Fund has also set the practice to strictly adhere to the

laws and policies guiding the disposal and management of waste within the assembly precincts.

3. Employee welfare

The Kirinyaga County Assembly Car Loan as a practice treats all its employees fairly and provides

for a safe and conducive working environment. There is strict adherence to the public service code

of conduct and professional standards guiding operations in public service. We actively encourage

participation of CSR activities so that employees can volunteer their time and skills towards

community service as well as contribute to develop a strategy for CSR initiatives for better

outcomes in the communitY.

Hiring of staff is on merit with strict adherence to fair competition and merit as the basis of

appointment and promotion within the County Assembly. We have managed also put in place

measures to achieve the 213 gender principal and have attained a 50:50 ratios in terms of gender

for our employees.

We do encourage our employees to develop their abilities and improve their skills and

competencies by facilitating ciueer ptanning through guidance, training, and mentorship and

coaching programmmes.

Career progression is based on performance, qualifications and other requirements as provided in

the public service guidelines career progression guidelines

The safety and welfare of our employees is guaranteed with measures to be undertaken by both

the management of the Kirinyaga County Assembly Car Loan Fund and the employees provided

for in our Human Resources Manual. We also have a Health and Safety Committee in place to

ensure the management complies with the provisions of the Health and Safety Act,2007 and to

advise on the adequacy of the safety measures undertaken by the management.

4. Market place practices

The procurement process in the Kirinyaga County Assembly Car Loan Fund is regulated by the

Public Procurement and Disposal Acq 2015

We have also adopted best practices to provide ample room for the implementation of sustainable

procurement practices and innovation. These include supplier integration, supplier accreditation,

training and capacity building, and information sharing. Through these the Kirinyaga County

Assembly Car Loan has not only met its target but also reduced procurement costs in the process.
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We have put in place measures to avoid disadvantaging small and medium sized enterprises.
integrity, efficiency, fairness and honesty are at the core of all our procurement

processes. e have in place a structured supplier assessment process designed to effectively
evaluate of potential and existing suppliers.

5- Engagements

We are implement corporate social responsibility initiatives that help strengthen
our partners and with local communities

to

The County Assembly car Loan Fund has constantly participated in pmgrams aimed at
supporting healthcare of the communities by partnering with the Rotary club of Kirinyaga to
undertake medical camp on annual basis.

We are involved in the promotion of sports talents amongst the youth tluough our
sponsorships to various sports ventures. For the third year running the count

Assembly been a proud sponsor of the Kerugoya Spikers ladies volley ball team.

We do also school outreach programs and encourage student visits to the Kirinyaga
County Fund as part of our efforts to promote education.
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10. Report Of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state of the Fund affairs'

Principal activities

The principal activities of the Fund is to give out car loan to staffs and Members.

Results

The results of the Fund for the year ended June 30, 2023 isas reported in this financial year Report.

Trustees

The members of the Board of Trustees is as attached in management TeamslBoard.

The Auditor General is responsibte for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015 is to carry out the audit of the

Assembly car loan for the year/period ended June 30, 2022inaccordance to section 23 of the

Public Audit Act, 201

(

Chair of the Boa istration Committee

Date:

CLEFTK
COU}ITY ASSEMELY OT KIRIHYAGA

2 7 NoV 2023

Sign:.......... !... r "'r' r" " """"t 't',r'
P.0. Box 55'10300' KERUGOYA
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I l. Statement Of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financialyear, the Adrninistrator of a county Public Fur-rd established by (fhe Fund should state theappropriate legisl.ation establishing the Fttnd) shall prepare financial statements for the Fund inaccordance with the standards and forrnats prescribed uy tn. public Sector Accou.ting StandardsBoard.

The Administrator of the county Public Fund is responsible for the preparation and presentation ofthe Fund's financial statements, which give a true and fair view of the state of affairs of tl.re Fund forand as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)maintaining adequate financial management arrangements ancl ensuring that these continue to beeffective throughout the reporting period; (ii) mainta-ining proper accounting records, which clisclosewith reasonable accuracy at any tirne the financial positio"n of the Fund; (iii) iesigning, implementi.gand maintaining intemal controls relevant to the preparation and fair presentation of the fi.ancialstatements, and ensuring that they are free from maierial misstatements, whether due to enor orfraud; (iv) safeguarding the assets of the Fund; (v) selecting Td applying appropriate accountingpolicies; and (vi) making accounting estimates that'are reasonable in the circumstances.

The Administrator of the county Public Funcl accepts responsibility for the Fund,s financialstatements, which have been prepared using appropriate accounting policies ,rppora.J 
-Ll

reasonable and prudent judgements and estimates, 
^in 

conformity with International public SectorAccounting Standards (IPSAS), and in_the manner required by the pFM Act, iotz ana (qrote theapplicable legislation establishing the County Public Fund) The Administrator of the Fund is of theopinion that the Fund's financial statements give a true and fair view of the state of Fund,stransactions during the financial year encled June 30, 2023,and of the Fund,s financial position asat that date' The Administrator further confimr the completeness of the accounting recordsmaintained for the Fund, which have been relied upon in the preparation of the Fund,s financialstatements as well as the adequacy of the systerns of internal financial control.

In preparing the financial statements, the Adrninistrator of the county public Fu,d has assessed theFund's ability to continue as a going corlcem and disclosed, as applicable, matters r-elating to the useof going concem basis of preparation of the financial statements. Nothing has come to tl-re attentionof the Administrator to indicate that the Fund will not remain a going concern for at least the nexttwelve months from the date of this statement.

Approval of the financial statements

The Fund s financial
on its behalf by:

Administrator of the oun Public Fund

approved by the Board on 7tl, Septermber ,2023 and signed

COUNTY ASSEfiIBLY OF 
'{IRINYAGA

27 N}V 2023

Sign:.....,..
P, 0. Box 55.103

t.r......ra.rr.a.ar..a

OO, KTIIUGOYA

CL,Er{.I<
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

Enhanc ing Ac c ount abi lity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

RE THE AUDITOR-GENERAL ON KIRINYAGA COUNTY ASSEMBLY CAR
LOAN F D FOR THE YEAR ENDED 30 JUN 2023

PREAM

I draw attention to the contents of my report which is in three parts:

on the Financial Statements that considers whether the financial statements
are presented in accordance with the applicable financial reporting framework,

ng standards and the relevant laws and regulations that have a direct effect
nancial statements;

Lawfulness and Effectiveness in Use of Public Resources which considers
com with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,

, economic, transparent and accountable manner to ensure the Government
ach value for money and that such funds are applied for the intended purpose.

the Effectiveness of lnternal Controls, Risk Management and Governance
which nsiders how the entity has instituted checks and balances to guide interna!

This responds to the effectiveness of the governance structure, the risk
nt environment and internal controls, developed and implemented by those

cha with governance for orderly, efficient and effective operations of the entity.

An un opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
review.

parts of the report are aimed at addressing the statutory roles and
respon of the Auditor-General as provided by Article 229 of the Constitution, the

Management Act, 2012 and the Public Audit Act, 2015. The three parts ofPublic F
the repo n read together constitute the report of the Auditor-General

REPOR THE FINANCIAL STATEMENTS

Opinion

I have the accompanying financial statements of Kirinyaga County Assembly Car
Loan F set out on pages 1 to 36, which comprise the statement of financial position

Report of on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023



as at 30 June, 2023 and the statement of financial performance, the statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kirinyaga County Assembly Car Loan Fund as at 30 June, 2023 and of its
financia! performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and the Public Finance Management (The
Kirinyaga County Assembly Car Loan (Members) Scheme Fund) Amendment
Regulations, 2016 and The Public Finance Management (Kirinyaga County Assembly
Car Loan (Staff) Scheme Fund) Regulations,2014.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kirinyaga County Assembly Car Loan
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.2,021,000 and Kshs.240,766 respectively
resulting to an under performance of Kshs. 1 ,759,234 or 87o/o of the budget. Similarly, the
statement of comparison of budget and actual amounts reflects a final expenditure budget
and actual on comparable basis of Kshs.2,021,000 and Kshs.8,230 respectively resulting
to an under expenditure of Kshs.2,012,770 or 99% of the budget.

ln the circumstances, the underperformance and under expenditure meant that the Fund
did not meet its mandate.

My opinion is however not modified in respect of the above matter

Key Audit Matters

Key audit matters are those matters that, in my professiona! judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclugion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirernents and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AN D GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to

Report of tlrc Auditor-General on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023
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sustainability of services and using the basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does

Report of the Auditor-General on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023
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not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentfY and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

Report of the Auditor-General on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP cy
AUDITOR-GENERAL

Nairobi

05 January,2024

Report of the Auditor-General on Kirinyaga County Assembly Car Loan Fundfor the year ended 30 June, 2023
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County Government Of Kirinyaga
Kirinyaga County Assembly Car Loan Fund
Annual Report and Financial Statements for the yea r ended June 30, 2023

13. Statement Of Financial Performance For The Year Ended 30th June 2023

Revenue From Non-Exchange Transactions

Public Contributions and Donations I

Transfers From the County Government 2

Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

Interest Ineome 4 240,766 519,674

Other Income 5 30,533

Total Revenue 240,766 550,207
Expenses

Employee Costs 6

Use of goods and services 7 8,230 10,326
Depreciation and Amortization Expense 8

Finance Costs 9

Total Expcnses 8,230 10,326
Other Gains/Losses

Gain/Loss on Disposal of Assets l0
Surplus/(Deficit) For The Period 232,536 539,991

The accounting
of the financial
and signed by:

Administralor of
Name: KAMAU

policies and explanatory notes to these financial statements form an integral part
entity financial statements were approved on 7th September, 2023

t
lerk Fund tant

Name: MICHAEL MTINENE
ICPAK Member Number: 8031
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County Goverment Of KirinYaga
Kirinyaga County Assembly Car Loan Fund
Annual Report and Financial Statements for the year ended June 30' 2023

14. Statement Of Financial Position As At 30 June 2023

The accounting
of the financial
and signed by:

policies and explanatory notes to these financial statements form an integral part

The entity financia I statements were approved on 7th September,2023

a

und-Clerk
Name: DI

CLER.I<
COUHTY ASSEMBLY OF KIRIHYAGA

2 7 NoV 2023

Sign:r..,..,..t....r.......t...t.tt.t..,t.....

P,0. Box 55 -10300' KERUGOYA

Fund
NamE: MICHAEL MUNENE
ICPAK Member Number 8031

2

Assets

Current Assets

ll 296,725 6,070,183Cash and Cash uivalents

8.856,1s6 4,084,046t2
Current Portion of Long- Term Receivables From

Transactions

l3
t4Inventories

9,152,883 10,154,229Total
Non-Current Assets

l5, Plant and

t6le Assets

t2 76.105.882 74,872,000Term Receivables from Transactions

85,258,765 85,026,229Total Assets

Liabilities
Current Liabilities

l7Trade and Other les from Transactions

20Benefit Obli rons

Non-Current Liabilities
20Non-Current Benefit

l9Term Portion of Borrowr

Total Liabilities
85,258,765 85,026,229Net Assets
8t.t44.574 81.144.574Revolvi Fund

Reserves

4,l14,l9l 3,881,655Accumulated
85,258,765 85,026,229Total Net Assets and Liabilities

FI!(ANCE & ACCOU

21 t{l'J ttzS

Bc:r Ir5 - t0300'
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County Government Of Kirinyaga
Kirinyagr County Assembly CaiLoan Fund
Annual Report and Financial Statements for the year ended June 30,2023

a

15. Staternent of changes In Net Assets For The year Ended 30rh June 2023

The accounting po licies and explanatory notes to these financial statements form an integral partof the finanrcial
and signed by:

The entity financial statements were approved on 7tl'septem ber,2023

Admi -Clerk Fund Acco
Name: KAMA U AIDI Name: MICHAEL MLINENE

ICPAK Member Number: g03l

Balance As At I July 2020 81,144,574 3,341,774 84,496,349
Surplus/(Deficit) For the
Period

539,gg l 53g,gg l
Funds Received During the
Year

Transfers

Revaluation Gain

Balance As At 30 June 2022 81,144,574 3,891,655 85,026,229

Balance As At I July 2022 81,144,574 3,991,655 85,,026,229
Surplus/(Defi cit) For the
Period

232,536 232,536
Funds Reoeived During the
Year

Transfers

Revaluation Gain

Balance AE At 30 June 2023 81,144,574 I94, I4,ll 85,259,765

CLER.I<
COUilTY ASSEMELY OF KIRIHYAGA

2 7 NoV 2023

Si$fl !,rra,r,,i.rrrrr....rir.r.rrrr..rr,.ra,...
P. 0. Eox 55.{0 KEHU6OYA
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County Government Of Kirinyaga
Kirinyaga County Assembly Car Loan Fund
Annuel Report and Financial Statemen ts for the yea r ended June 30, 2023

18. Notes To The Financial Statements

l. General Information
Kirinyaga County Assembly car Loan Fund is established by and derives its authority and
accountability Section l5 (l) (d) of the Public Finance Management (Kirinyaga County Car
Loan (Members) Scheme Fund Regulations,2014. The Fund is wholly owned by the County
Assembly of Kirinyaga and is dorniciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and cornply withInternational Public.Sector Accounting standaids (tpsAs). The financial statemenrs arepresented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistentty applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless statedotherwise' The cash flow staternent is prepared using the direct rnethod. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for theyear ended 30 June 2023

IPSASB deferred the application date of standards from I'tJarruary 2023 owingto Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral was
set for lst January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the
ended 30 June 2023

IPSAS 4l: Financial

Instruments The objective of IPSAS 4l is to estabrish principles for the financial
reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the arnounts, tirning and uncertainty of an Entity,s
future cash flows.

IPSAS 4l provides users of financiar statements with more useful

inforrnation than IPSAS 29,by:

Applicable: l.t Januara 2023:
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County Government Of KirinYaga
Kirinyaga County AssemblY

Annual Report and Financia
Car Loan Fund
I Statements for the year ended June 30' 2023

. Applying a single classification and measurement

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

modelthat is applicable to all financial instruments subiect to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

modelfor

Applicable: l't JanuarY 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Applicable: lst JanuarY 20232

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

8



County Government Of Kirinyaga
Kirinyaga County Assembly Car Loan Fund
Annual Report and Financial Statemen ts for the year ended June 30,2023

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IpSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently ornitted when IpSAS 4l was issued.

Arnendments to IPSAS 33, to update the guidance on classifying
financial instruments on initiar adoption of accrual basis IpSAS

which were inadvertently ornitted when IpSAS 4l was issued.

b) Amendrnents to IPSAS 30, regard ing i I lustrative examples

Other improvements

to IPSAS . IPSAS 22 Disclosure of Financial Informarion abotil the General

Governnrcnt Seclor.

Amendments to refer to the latest Systern of National Accounts (sNA
2008).

o IPSAS 39: Enrployee Benefits

Now deletes the terrn composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the2022lpsAS handbook as it is now

superseded by IPSAS 4l which is applicable frorn lstJanuary 2023.

Applicable Ist Jonuary 2023

IPSAS 43

The standard sets out the principres for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant infonnation in a manner that

faithfully represents those transactiorrs. This inforrnation gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financiar performance and cashflows

of an Entity.

The new standard requires entities to recognise, rneasure and present

information on right of use assets and lease Iiabilities.

Applicoble I't January 2025

9
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Applicable Ist Januory 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2023

l0



County Government Of Kirinyaga
Kirinyaga County Assembly CaiLoan Fund
Annual Report and Financial Statements for the year ended June 30,2023

l. Significant Accounting poticics

a) Revenue recognition

i. Revenuc from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fairvalue and recognized on obtaining contro-l of the asseilcash, goods, services and property) ifthe transfer is free from conditions and it is probabte irrat ,h" 
""ono,ric 

benefits or servicepotential related to the asset will flow to the entity and can be rneasured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield rnethod. The effective yield discountsestimated future cash receipts through the expected Iife of the financial asset to that asset,s netcarrying amount' The rnethod applies this yield to the principal outstanding io d.t.r,nin.interest income each period

b) Budget information
The original budget for FY 2022-2023 was approved by the county Assembly on xxxx.Subsequent revisions or additional appropriations were made to the approved budget inaccordance with specific approvals froin the appropriate authorities. The additionalappropriations are added to the original budget uy itre entity upon receiving the respectiveapprovals in order to conclude the final budget. Accordingly, the Fund recorded additionalappropriations of - on the FY 2022-2023 budget following tte governing body,s approval.

The-entity's budget is prepared on a different basis to the actuat income and expendituredisclosed in the financial statements. The financial staternents are prepared on accrual basisusing a classification based on the nature of expenses in the staternent of financial performance,whereas the budget is prepared on a cash basis. The amounts in the financial statements wererecast from the accrual basis to the cash basis and reclassified by presentation to be on the samebasis as the approved budget. A comparison of budget u,iJu.trur arnounts, prepared on acomparable basis to the approved budget, is then presJrrted in the statement oicornparison ofbudget and actual amounts.

In addition to the Basis difference, adjustrnents to amounts in the financial statements are alsomade for differences in the fonnats and classification schemes adopted for the presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of budget and actual amounts and ttre actuals as per the statelnent of financialperformance has been presented under section xxx of these financial statements.



County Government Of KirinYaga
Kirinyaga CountY AssemblY Car Loan Fund

Annual Repo rt and Financial Statemen ts for the year ended June 30,2023

Summary Of Significont Accounting Policies (Continued)

c) PropertY, Plant and equiPment
All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. cost inciuies expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required tote replaced

at intervals, the entity ,""ognir., suitr pa*s ai individual assets with specific useful lives and

depreciates them aclordinlty. Likewiie, when a major inspection is performed, its cost is

recognized in the .*.Vi"E imount of the plant and equipment as a replacement if the

reco[nition criteria are"saf,sfied. All other ripair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset ii acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

d) Intangible Assets

Intangible assets acquired separately are initiatly recognized at cost. The cost of intangible

assetiacquired in u non-e*chunge transaction istheir fair value at the date of the exchange'

Following initial recolnition, i-ntangible assets are carried at cost less any accumulated

amortization and accu-mulated impairment losses. lnternally generated- intangible assets'

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus oi a"h"it in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instruments

Financial*ssets

I nitiol recognition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate'

tfre entity determines the ciassification of its financial assets at initial recognition'

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

,hu, u." not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method' less impairment'

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit'

t2
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a

Summary Of SigntJicant Accounting policics (Continuecl)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities areclassified as held to maturity when the Entity has the positivL intention una uuiiityio hold it tomaturity' After initial measurement, held-to-rnaturity investments are measured at amortizedcost using the effective interest rnethod, less irnpairrr,"nt. arno,tized cost is calcutated by takinginto account any discount or premiu,r', on u.q,,irition and fees or costs that are an integral partof the effective interest rate. The losses arising from irnpairrnent are recognized in surplus ordeficit.

Impairment offi nanc ial assets

The Entity assesses at each reporting date whether there is objective evidence that a financialasset or a entity of financial assets is irnpaired. A financial asiet or a entity of financial assetsis^deemed to be irnpaired if, and only if, there is objective 
"uia"n"" 

of impairment as a resuttof one or more events that has occuired after the initiut ,""ognition of the urr"ilun incurred'loss event') and that-loss event has an impact on the estimated 
-future 

cash flows of the financialasset or the entity of financial assets that can be reliably estimated. Evidence of impairrnentmay include the following indicators:

changes in arrears or econornic conditions that correlate with defaults)

Annual Report and Fina ncialStateme

Financial liabilities

Initial recognition and measuremenl

nts for the year end ed June 30,2023

Financial liabilities within the scope of IPSAS 29 are classified as financial Iiabilities at fairvalue through surplus or deficit or loans and borrowing., u, ufpropriate. The Entiiy detenninesthe classification of its financial liabilities at i.itial reJognition.

All financial liabilities are recognized initially at fair value and, in the case of loans andborrowings, plus directly anributible transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured atamortized cost using tlre effective interest method. Gains and losses are recognized in surplusor deficit when the liabilities are derecognized as well as through the effective interest rnethodamortization process.

Amortized cost is calculated by taking into account any discount or premiurn on acquisitionand fees or costs that are an integral part of the effective interest rate.

t3
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Kirinyaga CountY AssemblY Car Loa n Fund

Annual Report and Financial Statements for the yea r ended June 30,2023

Summary of Significant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

of manufacturing overheadi bised on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the Jxtent that a clasi of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

c) Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past eveni, it is probable that an outflow of resources embodying economic benefits

or service iot"ntiul will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

Contingent liabililies

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

l
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Kirinyaga County Assembly Car Loan Fund
Annual Report and Financial Statements for the year ended June 30,2023

Summary Of Signtficant Accourtting policies (Continued)

Conlingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial staternents.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the firrarrcial statements of the period in
which the change occurs.

d) Nature and purpose of reserves

The Entity creates and rnaintains reserves in terms of specific requirements. Entity to state the
reserves nruintained and appropriate policies adopted.

e) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effectsof changes in accounting policy are apptied prospecti;eiy if retrospective application is
irnpractical.

f) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its ernployees and directors. Defined contribution
plans are post-employment benefit plans under which-an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay lurther
contributions if the fund does not hold sufficient assets to pay all ernployee benefits relating to
employee service in the current and prior periods. The coniri-butions io fund obligations for the
payment of retirement benefits are charged against income in the year in which"they become
payable.

P."fi1.9 benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis' Deficits identified are recovered through lurnp iurn payments or increased future
contributions on proportional basis to all participating employers. The contributions and Iump
sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currerrcies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated inhreign currency are
reported at the statem:ry of financial position reporting date by applying the ei.change rate on
that date. Exchange differences arising from the settleinent of creditors, or from the reporting
of creditors at rates different fi'orn those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

t5
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Car Loan Fund
I Statements for the Yea r ended June 30' 2023

Summary Of SigntJicant Accounting Policies (Continuecl)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets a.s part of property, plant and

equipmenl such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed ind borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

i) Related Parties

The Entity regards a related party as a person or an entity with the ability to exert control

individua[ly oi ;ointly, or to exercise significant influence over the Entity, or vice versa.

Members of key 111"nug.*.nt are regarded as related parties and comprise the directors, the

CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readil/convertible to known amounts of cash and are subject to insignificant risk of changes

in vaiue. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

k) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding EntitY

Kirinyaga County Assembly Car Loan Fund is established by and derives its authority and

accountability Section l5 (l) (d) of the Public Finance Management (Kirinyaga County Car

Loan (Members) Scheme Fund Regulations,2014. The Fund is wholly owned by the County

Assembly of Kirinyaga and is domiciled in Kenya.

n) Currency

The financial statements are presented in Kenya Shillings (Kshs).

l6
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Kirinyaga County Assembly Cailoan Fund
Annual Report and Financial Statements for the year en ded June 30,2023
Summary of Significant Accounting policies (Continued)

5' significant judgments and sources of estimation uncertainty

The preparation of the Entity's firrancial statements in conformity with IpsAS requiresmanagement to make judgments, estimates and.assumptions that affect the ..port"a amountsof revenues, expenses, assets and liabilities, and trre aisciosure of contingent liabilities, at theend of the reporting period. However, uncertainty about these assurnptions and estimates couldresult in outcomes that require a material adjustment ," irr" carrying amount of the asset orIiability affected in future periods.

State alljudgements, estimates and assumptions rnade e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other keysources of estimation uncertainty at the reporting date, that have a significant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within the next financialyear' ate described below..The Entity based its assumptions and estimates on parametersavailable when the consolidated financial statements 'were 
prepared. However, existingcircumstances and assumptions about future developments may.hung. due to market changesor circumstances arising beyond the control of the Entity. iuch changes are reflected in theassumptions when they occur. IPSAS l. I40.

b) Useful lives and residuat values

The useful lives and residual values of assets are assessed using the following indicators toinform potential future use and value from disposal:

processes

c) Provisions

Provisions were raised and managernent determined an estimate based on the informationavailable' Additional disclosure of these estimates orprouisions is included in Note xxx.

Provisions are measured at the managernent's best estimate of tlre expenditure required to settlethe obligation at the reporting date and are discounted to present value where the effect isrnaterial.

(Include provisions applicable for your organisarion e .g provisionfor bad debts, provisions ofobsolete stocks and how managemenr e.srimares the.se )iivisions)

t7
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Kirinyaga County AssemblY Car Loa n Fund

and Financial Statements for the year ended June 30,2023Annual RePort

6. Notes To The Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Covt. -Operations

Payments By County On Behalf Of The EntitY

Total

Late Payment Penalties

Fines

Total

Interest lncome From Mortgage Loans

5 19,881240,766lnterest lncome From Car Loans

lnterest Income From Investments

lnterest lncome On Bank DePosits

519,881240,766Total Interest Income

(P rovide brief exPlanation for this revenue)
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County Assembly Car Loan Fund

Ann rt and Financial Statements for the ended June 30,2023

N the Financial Statements Continued

rncome

6. Costs

7. of Goods and Services

In Recoveries

e From Sale Of Tender Documents

laneous IncomeM
30,533

Other IncomeTo
30,533

Sala :s And Wages

Sraf

Sraf ing Expenses

Soc Security Contribution

Othr (Specfy)

Totr

Gen al Office Expenses

Loa Costs

Prol ional Services Costs

Adn Fees 8,230 10,326
Con

Ban

Allowances

Ele< And Water Expenses

Fuel OilCosts
lnsu Costs

Post And Courier
Prin And Stationery

t9



County Government Of KirinYaga
Kirinyaga County Assembly Car Loan Fund

Annual Report and Financial Statements for the yea r ended June 30, 2023

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specfy)

Total 8,230 10,326

8. Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

Property Plant and EquiPment

Intangible Assets

Total

lnterest On Bank Overdrafts

Interest On Loans From Banks

Total

)

Property, Plant And EquiPment

lntangible Assets

Total

20
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I Statements for the year ended June 30,2023

Notesib the Financial Statements Continued
ll. C{sh and cash equivalents

Detai analysis of the cash and cash equivalents are as follows:

Car;d.oan Account

uAcco ntMortgage

Fixe{ Deposits Account

On -Call Deposits

Currfrtt Account

Fortufie Sacco- l0 I I 90 14852900 I 5 108,351 5,002,026
FortUlre Sacco-l0l l5 18644290030 188,374 1,068,157

Cash And Cash Equivalents 296,725 6,070,193

Account
Commercial Bank

Eq{ty Bank, Etc.

Su$ Total

- Callb) ts

Commercial Bank

Bank - Etc.

Su[. Total
c) Clirrent Account

Foltune Sacco t0l 190 t485290015 108,351 5,002,026
Fo(une Sacco l0l ls 1864s290030 188,374 1,069, 157
Su Total

d)

In Transit

ln Hand

Su Total

d Total 296,725 6,070,193

llr
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County Government Of KirinYaga
Kirinyega County Assembly Car Loan Fund

Annual Report and Financial Statements for the year ended June 30' 2023

12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. Prepayments

Current Receivables
3,906,4738,856, I 56Interest Receivable

Current Loan Due

Other Exchange Debtors

rment AllowanceLess
3,906,4738,856,156Total Current Receivables

Non-Cu rrent Receivables
75,049,57376, I 05,882Long Term Loan Due

75,049,57376,105,882Total Non- Current Receivables
79,956,04684,962,038Total Receivables From Exchange Transactions

Interest Receivable

Interest receivable from current portion of long-term loans

of rous years

Accrued interest receivable from of long-term loans of
prevrous

Interest receivable from current portion of long-term loans

issued in the current

ments dueCurrent loan

Current portion of loans from rous

Accrued principal from long-terms loans from prev tous

Current portion of long-term loans issued in the current

year

)

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specify)

Total

22
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and Financial Statements for the r ended June 30,2023

t4.l tories

Conr nable Stores

Spar And Meters

Cate

Othe ventories (Specifr)

Tota
Real

ventories At The Lower Of Cost And Net
le Value

23
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KIRINYAGA COUNTY ASSEMBLY CAR LOAN FUND
Annual Report and Financial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

16. lntangible assets

17. Trade and other payables from exchange transactions

18. Provisions

t

Cost

Of The YearAt
Additions

At End Of The Year

Amortization And Im irment

Of The YearAt nn

Amortization

At End Of The Year

Impairment Loss

At End Of The Year

NBV

t

Trade Pa

itsRefundable

Accrued Expenses

Other Payables

Total Trade And Other PaYab les

Balance At The Beginning Of The Year
(1.07.2022)

Additional Provisions
C)C) ( )C)Provision Utilised
( )(-) (,(,Change Due To Discount And Time Value

For

Transfers From Non -Current Provisions

Balance At The End Of The Year
(30.06.2023)

26



KIRINYAGA COUNTY ASSEMBLY CAR LOAN FUND
Annual Report and Financiat statements for the year enderl June 30,2023

Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The tablc below shows the classifi cation of borrowings long-term and current borrowings:

(NB: the total of this statement should tie to nole IB lolals. Current portion ofborrowings arethose borrowings that are payable wilhin one year or the next financial year. Additionat
disclosures on terns of boruow ings, nalure of borrou,

I

Balance At Beginning of The Period
ExternalBorrow During the Year
Domcstic Borrowin the YearDu
Repayments
Period

Of External Borrowings During the C)

Repayments Of
Period

Domestics Borrowings During the (,

Balance At End of The Period

External

Dollar Denominated Loan From .X isation'
Sterling Pound Denominated Loan From .y

ion'
Euro Denominated Loan from Z isation'
Domctic Bor
Kenya Shilli Loan Frorn KCB

BankKenya Shil ling Loan from Barcla

shiil Loan from Consolidated Bank
Borrowi From Other Government Institutions
Total Balance at End OtThe year

Short Term Borrowings(Current portion )
Long Tcrm Borrowings

Total

a

be disclosed)

27
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KIRINYAGA COUNTY ASSEMBLY CAR LOAN FUND

Annual Report and Financial Statements for the year ended June 30' 2023

Notes To The Financial Statements (Continued)

20. Employee benelit obligations

21. Cash generated from operations

KshsKshsKshsKshsKshs

Current Benefit
Oblieation
Non-Current
Benefit Obligation

Total

l

)

539,881232,536TaxYthe Beforeea rForSu rplus/ (Deficit)

Adjusted For:

Depreciation

Amortisation
( )GainJ Losses On DisPosal Of Assets

C)Interest Income

Finance Cost

Working Capital Adj ustments
( )lncrease In InventorY
C)lncrease ln Receivables

Increase In Payables

539,881232,536Net Cash Flow From Operating Activities

28 i
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KINNYAGA COANTY ASSEMBLY CAR LOAN FAND
rt and Financial Statements for the year ended June 30,,2023

Disclosures

22.1 f,,etated party balances

a) Nature of related party relationships

En*ies and other parties related to the Fund inctude those parties who have ability toexelbise controlor exercise significant influence over its op"ruiing and financial decisions.
ltUFa parties include ,unugir.nt personnel, their assoc'iates and close family members.
The lfund/scheme is related to the foliowing entities:

a) The County Government;
b) The Parent County Government Ministry;
c) $'ey management;
d) poard of Trustees; etc

b) party transactions

c) management rem u neration

d) from related parties

From Related Parties'

Trafffers To Related Parties

Of Trustees

Key Management Compensation

Parent MinistryDue

County CovernmentDue

Total

llr
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KIRINYAGA COUNTY ASSEMBLY CAR LOAN FAND

Annual Report and Financial Statements for the year ended June 30,2023

Other Disclosu res Continued

e) Due to related Parties

23. Contingent assets and contingent liabilities

(Give details)

Due To Parent MinistrY

Due To County Covernment

Due To Key Management Personnel

Total

t

Court Case Xxx Against The Fund

Bank Guarantees

Total

f
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KNINYAGA COUNTY ASSEMBLY CAR LOAN F(IND
rt and Financial Statements for the r ended June 2023

r Disclosures Continued
24. ancial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
riskg and effects of changes in foreign currency. The Fund's overatl risk management
pro8:amme focuses on unpredictability of changes in the business environment and seeks to
miniinise the potential adverse effect of such risks on its performance by setting acceptable
leveb of risk. The Fund does not hedge any risks and has in place poii.i.s to-ensure that
creft is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty wiI be unable to
pay ahounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and avaitable-for-sale financial
inve$nents.

ManAgement assesses the credit quality of each customer, taking into account its financiat
positidn, past experience and other factors. tndividual risk limits are set based on intemal or
exteilhl assessment in accordance with limits set by the directors. The amounts presented in
the stf,ement of financial position are net of allowances for doubtful receivablei, estimated
by thorentity's management based on prior experience and their assessment of the current
econolttic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entityri maximum exposure to credit risk without taking account of the value oiuny
collatoial obtained is made up as follows:

li

At 30 fune 2023

Receitebles From Exchange
Trans4p. tions
Receivtbles From Non-Exchange
Transagtions

Bank Hllances

Total
At 30 lpne2022
Receivibles From Exchange

Receiv$les From Non Exchange
Transadtions

Bank Bslances

Total

3t



KIRINYAGA COANTY ASSEMBLY CAR LOAN FAND
Annual Report and Financial Statements for the year ended June 30, 2023

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
entity's statement offinanc ial pos it ion)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the entity's short, medium and long-term funding and liquidity management requirements.
The entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

)

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

At 30 June2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total
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c) Market risk

The-board has put in place an internal audit function to assist it in assessing the risk faced
by thc entity on an ongoing basis, evaluate and test the design and effectiveneis of its internal
accounting and operational controls.

Markct risk is the risk arising from changes in market prices, such as interest rate, equity
grigar and foreign exchange rates which will affect the entity's income or the value of its
holditrg of financial instruments. The objective of market risk management is to manage and
contol market risk exposures within acceptable parameters, while optimising the return.
Qverall responsibility for managing market risk rests with the Audit and Risk tlunug.r.nt
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
mana$Ement policies (subject to review and approval by Audit and Risk Management
comndttee) and for the dayto-day implementation of thosi policies.

There has been no change to the entity's exposure to market risks or the manner in which it
managQs and measures the risk.

i. Fomign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods atd services that are done in currencies other than the local curiency. Invoices
denominrted in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The cartying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fund tunages foreign exchange risk fornt future contmercial lransactions and
recognised ol5sets and liabilities by projectingfor expected sales proceeds and matching the
same with eXpcted paynrcnts.

At 30 Jute2022

Financial Assets

Investmemts

Cash

Debtors/ Receivables

Liabilitier

Trade And Other Payables

Borrowing8

Net Foreigi Currency Asset/(Liabi I ity)

lr'
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Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial

performance on applying the sensitivity for a reasonable possible change in the exchange

iate of the three main transaction currencies, with all other variables held constant. The

reverse would also occur if the Kenya Shilling appreciated with all other variables held

constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as

a result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by

one percentage point as a decrease/increase of KShs xxx (2023: KShs xxx ). A rate

increase/decrease of 57o would result in a decrease/increase in profit before tax of KShs xxx
(2022 - KShs xxx)

I

a

2023

t0%Euro

t0%USD

2022

llYoEuro

l0o/oUSD
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d) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

a

I

1'

t

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances (-)

Net debt/(excess cash and cash
equivalents)

Gearing -o/o
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19. PROGRESS ON FOLLOW UP OF PRIOR YEAR AT'DITOR'S
RECOMMENDATIONS

The following is the summary of issues raised by the externalauditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

O

a

,
I
t,Clerk of the

Date

blv

CLER-K
COUHTY ASSEMBLY OF XIRIHYAGA

2 7 NoV 2023

Sign:..........r.....r..............r..rrrr...
P.0. Box 55.10300, KERU0OYA

1.0 Budgetary

C0ntroland
performance

All audit
quarries were

dealt with
Resolved Done

REPORT OF AUDITOR.GENERAL ON
COUNTY ASSEMBLY

oAc/c Ro/K I R.CA/C. UCLMF /2020 120221 (26)
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