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l. Acronyns end Glossary of Terms

OSR

PFMA

PSASB

CurntyAssonbly

Brought Fuwad

Cmtroller of Budget

CurmyRwenueFund

Finmsial Yeil

lntemational Public Sector Accounting Standrds

lrtiliond Treanry

Cirn Source Revenue

Public Finance Managemeot Act

Prfilic Sectr Accormting Standrds Board

Recciver ofRsvcnue

Comparative Prior Financial Year

The key management personnel who had finacial respmsibility

CA

B/F

COB

CRF

FY

IPSAS

NT

ROR

a) Gfuoyoftens

Comparatiw FY

FidrciryMmagunent



Tlenlr Nitricruty ErcotivcStef[Mortgrgeeud Crr Leu Sclcrc Fud
A!t!d Rtpot ud Filanciel Stetemeots
For the Yccr f,,ndtd June 30,2023

2. KEY ENTITY INFORMATION AND MANAGEMENT

r) tftraJi5rudor
Thr*a Ni&i County Etecutive StaffMortgage and Car loan Scheme Fund is established by and
derives its &ltfiity md rpountability from Public Ivlaoagsmqlf finense Ac! 2012 and Rrblic
Financ€ Umag€ment (Tharaka Nithi County Executive Staff Mortgage and Car l,oan Scheme
FEd) Regdaireq m22. The Fuad is wbolly owe€d by &e C-oueiy Croversm€nr of Tbraka Nithi
dkdmicilodinKcnya-

Thc fuad's ot{caive is to provide low interest mortgage and car loans to County executive staff.

Thc Futd's prtr{;rl .ctivity is to mobilise rrd provide finds for advurce bflrs to colmy gf.

l) Itid?dAcririlirs

Ihe pincipul adivityrinission/ mandde of the Fund is to provide funds for mortgage md cr loans
to couety executiw omfloysss.

c) Prd Ur*rctCornrnittce

Position
l.awrence lreri Rweria CECM Finance and Econ. Planni ng / Chairmm
w Kabin CO Finaoce and Economic Plannin ffund Administrator

CECM Public Works and Housing
4 Jurtus lt/futesbei NSca hrblic Senice Board

Ulian Catwiri Kiru lrgal Officer

3

5

Rrf

6 Fredrick

i) I(q Mrargtnrnt

Director Human Resources

a

Neue

RG{ PositionNamc
I

2
Lawrence Ireri Rweria CECM Finance and Econ. Plannin

CO Finance and Economic Plannin /Fund Administrator
f,f,rector Finance
Directa" Accounting Services
kgal Officer

c) Rqistrtd Otrcrs

frfyUa;ulrs
Couty H@rarters Buildin g
KchwryraToum
P.O. Box 1060406
KATT{WANA

I

2
Fac hliusciti

r
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Tlrnlre t\aitli Crrrty Executivc Stefi Mortgege ud Cer l,ou Sctcre Fnd
Aarrrl Rc?ort .id Fiaancial Strtements
For tte Year f,,ndtd June 30, 2023

EdtyCortr*sT@ rsrs
E-mait trmny@ thr*uithi. go.ke
Website: www.tharakanithicountv. rro.ke

E tifry &r}€rs

l. CooprreircB*ofKenya
Ctuke Mr
P.O. Box 6fiXl0- 00,100

CHUI(A

O lra.f-a.rtA.fars
AudituM
Ofhce of the ADditDr General

Amivtrwy Tonrcrg Unirusity Way
P.O. Bo:( 300&4
GOPmt(n
Nairobi,Rola

$ frirt$rt LrErl AdviBGr
Thc Afrorncy Cr€r€rd
Stce l-.*- Offic€
HrmbccAvuuc
P.O. Box 401 l2
City Squac 00200
NAIROB!,XEI{YA

f) C.dy ftrt-y
The County Afforney
Conttty Crorunmfi of Thrake Nift i
P.O. Bo{ lG 60406
XATHWANA
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Thnlrr l\liti C-outy Erecutive Stet[ MorQegc trd Cer Lor Sclcre Fund
Anrd Rcport rtd Fiaancial Strtemeots
For the Ycar Erdtd June 30, 2023

3. THE FTJND MANAGf,MENT COMMITTEE

IDttels cf qrrlificrliaf,s rrd cxpcrklc

L
LrrrmlC lEri Rwerir

Mr. Lawrence heri Rweria isthe County CEC Member for
Finance and Economic Planning and also the Fund
Administrator.

He holds a Masrer's Degr€e in Finnce ud Bactela's
Degree Educdion Arts (Economic and Business)

He previously worked with Central Bank of Kenya in
Banking Division with over 39 years work expcricncc in
k* oper*ions maragem€nt

Year of birth:l9M

fVydift KLyu lhbirge

Mr. Wycliffe Kinyua Kabinga is the County Chief Offrcer
in charge of Finances and Economic Plmning and Fund ,

Afuinbtrdor
He holds bactelcr's degree in Ars (Ecmomics md
Sociology) from Unirrersity of Nairobi. Has extensive
raining in infonnation technology locally and abroad.

He has over l0 years wort erperience in banking sector as
OpsiiosMaragcr.
Year of birlh 1982

EE3. Jullus Gld

Eng. Julius Gti is the CECM for Lmd, [hyscd Plming
Roads, lnfrastructure, Public Works, Urban Developmart,
Housing.

He holds a Master's Degee in Construction Enginecring
Management and Bachelor's Degree Civil Enginccring
from University of Nairobi

lle has vasf experieece both in privafe aed puHic sector
witfi over for over ten years.

Ycar of birth;1978

I

T

I

J& lrhtralci Nebcr

lvlr- -lu$us Nabea is the Setraary to the County hrblic
Service Board

He holds Bachelor of Commerce degree from KCA, CPA
(K) ad regisered meorber of ICPAK

Year of birth 1979

tl
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Z Has over l0 years wort experieoce iD bofr pivae ad
poblic scctor



Tlrnlo hlilti Corray Erecutive StrIf Mortgrge erd Cer Ler Sclcrc Fund
Amnd Rcaort md Fiaanciel Strtemetrts
For the Year Endcd Junc JO, 2023

I

I^Irc.t?iri lftri.

Mr. Lilian Gatwiri Kiruja is the County Lega Officer

t'rt6rhl lirtig, Niirf,

IUr. Fredrick Njiru is tlrc County Director of Human
Resource Management and Development

He holds Master's Degree (MBA) in Human Resource
tvfaoagsment, Bachelor of Cornmerce Degee h HRII, l

Dploma in Bible and Theology, Diploma in Pharmrcy,
Certificate in Strategic Leadership Development
Programme and regisered member of Institute of Humm
resource Management (IHRM)

He has over 15 ycars' cxpericnce in Human Resourcc
Management with National and County Government

Year of Birth. 1982

.<a

t
--

t

He holds Bachelor of I-aws degree from University of
[andan md Post Gradrate Dploma in Legal Studies -
Council of Legal Education.

Admitted as an Advocde of the High Court of Kenya md
cornmi ssioner for oatts-

She over l0 years work experience in both private ard
public sector

Year of birth; 1982

I

\



Tlrnlu l\liti C.fg Erecrdve SltfiMortgrge trd C.r Lor Sclcre Frrd
A!!!d Rcport md Filanciel Stetemeots
For the Ymr f,,ndcd June 30, 2023

4. THE KEY MANACEMENTTEAM

Lrrrtrct lrtri R.rcrh

Mr. Lawrence heri Rweria is the County CEC Member for
Finance and Economic Planning and also the Fund
Afuinistrator.
He holds a Maser's DcgrEe in Financc ad Badrclor's llegrec
Educaion Arts @conomic and Business)

He previously worked with Central Bank of Kenya in Banking
Divisionwith over 39 yeuswork expuience inbmk operdions
Banagement

Year of birth.l964

WytIftIGrF.lhtirgr

Mr. Wycliffe Kinyua Kabinga is the Couoty Chief Officer in
drarge of Finances and Economic Planning

He holds bactelot's dcgree in erts (Emunics md Sociology)
from University of Nairobi. [Ias extensive trained in
infuu*io technology locally md droad-
He has over l0 years work experience in banting s€ctor as

Qeratfoxs Manager.

Yeaofbirth l9&2
i

Hlr;lq XiyrrGibrp

Mr. Humphrey Gitonga is the County Dircctor of Finance.

He holds desr€e in Bacftelr of Commcrce (Accornthg) frort
Maseno University.

He has over 20 years work experience in public sectm finance
management having previously wortsd in [mking sector

Ysof Birth 1970

(?A, (S Ndurti E.IC

CPA, CS Nduati is the County Director - Accounting Services

He has over I 2 years work experience in public sector finance
management and specialist in pftlic retruming

He is qualified Accountant and regisered professional mernber
of trCPAK (6720) ai Certified Secretary, rcgigered meurber I

ICPSK (2253). He holds Masrcr"s Degree in Finance ruON, 
]B.A. Economics (UON). PhD Candidate at JKUAT

Yearofbirth 1980
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Tlrnlo NiLi (brrty Erecutive SteltMorlgrgc erd Cer Lon Sclere Fund
Alrrd Rcport rid Fiaencial Stetemeots
For the Ycar Endcd Junc 3O, 2023

5. MORTGAGf, AND CAR LOAN FI.JND COMMITTEE CHAIRPERSON REFORT

Dring 6e pr r* revieq the Cormty Government of Thardca Nilhi allocded an amounl

of Ksb. 20,0000,0000 as gratrt to Mortgage and Car Loan Scheme Fund. Howcvcr, by cnd of

$c fuacid J&d, no fittr& had been received.

Horrtrq, &c firad FGsd applic*ims from eligible staff wi& tdal of nine (9) been

awrdcd" awaiting release of funds from County execulive to enable disbursc thc same to

sccrssful ryplirats. The salary dcduajons wcre cffcctcd from thc ooath of May 2023 with

(rf' 3,156,92t rweived.

Thank you

Sigrod:
l.avrrcnce K. lrcri Rwtria
Fuld Cleiner

k*H-t?:Jdy.20.?3.

vll



Tlentr llitli Corray Erecutive Stefi illorlgege ud Crr hu Sctene Fuud
Anrrl Rtaort ud Fitaociel Stetemeots
For tte Yttr Ertdtd June 3O, 2023

6. REFORTOF THE MORTGAGE AND CAR LOAN FUND ADMINISTRATOR

Ttc Fnd *E fsnod pursuat to Public Finanoe Managanent Aa, (Tharaka Nithi County
Exocntirrc lvtrortgage ad Car Loan Scherne Fund Amendment,z022\ to provide for resouroes to
grfrlfrfftgagc ad car loan to comty executive employees"

Ttrc CosyGusmca of Thrdka Nifti hd sd aside K$. 20,000,000 (Twoty Mllinn) frr
dlocfie b Sc Frnd dring tbe finreial yw2O22I2O23. Horrever, lhe County Government had
not rmsftrrEd trc frods as at 308 June 2(D3. The Fund reported zero performance during the

filarcid ycar wis irs followq

a- Irort

b. Erpccditrre

Drilg tte ytar unds review no car loans or mortCages were paid to the applicants.

I taLe lhis opgoroe*y to appreciate H.E. The Governor, Members of Cormty Ass€mHy fld fu
fileFr(il T€a fu your cmmitmeil ild imm€ns€ srryort zrorled to the Fund.

Thukym

Sigred:
WycliffKinyua Kabinga
Fmd Adrhistnbr

Description
Originel

Budqet Ksh

Adjustment
During tte

Period
Approved

Budeet
Actual
Ksh

Verieocc
Ksh

County Government
Allocation 50,000,000 (30.000,000) 20,000,000 (20,000,000)
Totrl Incone 50,0m,(m (J{t(no,fit0) 20,(m,(mo (20,m0,m0)

Frraitrlers
Or[hrr

Brdrctl&L.

Adjustment
During the

Period
.Approvcd

Budget
Actrr.I
Ksh.

Veriaece
Ksb

Mortgage and Loans 50,000,000 (300,000,000) 20,000,000 (20.000.000)
Use of Goods ud
Services

Tot l 50,(m,lxlo (J0,(mo,filo) 20,m0.tm (20,1m0,fi)0)

I :,'!rF

v l

.kF..!t.'t*r..rner.



TLrnle Niti Couty Erecutive Strtt Mortg4e eud Crr Lor Sctcue Furd
Arrrd Rcport nd Filenciel Strtemeots
For the Yctr Endcd Junc 30,2023

7. STATf,Mf,NT OF Pf,RK}R.MANCE AGAINST FTJND'S PRf,DETERMINED
OB.IECTIVOS

The Ftrrrd ws fsmed pur$ant to hrblic Finance Managemort Act, (Thd'*a Nitti Coutty
Exccrutirrc lt{,ortgage md Car Loan Scherne Fund Amen&nertl,2022\ to provide for resources

to glat mortgage and car loan to county executive employees.

tx

The Corsy Govrraacu of Thardo Ni$i had st* aside Ksh. 20,000,000 (Twrtrty Million) fr
dlocfin b Th-&e Nitfii County Executive Mortgage ad Car Loan Scherne Frmd during the

finurcial ytrlr 2022123 However, funds had not been received by the Fund for the year ended

306 June,2023. There was no expenditure during the financial year reporting.



Tlrnlu Nitii Ccrrly Ereotive Stlft Mortgegc erd Cer Loer Sclcrc Fnd
Anrd Rt?ort rid Fitrmial Strtemerts
For the Year Ended June 30,2023

fte F rd *r fumed prrurilt to hrblic Finance Mmagemort Ac( Cltaraka Nidri County
Exccntirc Mortgagp ard Car Loan Scheme Fund Amen&nefi,2022) to provide for rcsources

!o grat moltgage and car loan to county executive employees.

S€dim 6 of &e Ftnd R.egdxions,2022 provrdes fid &se is e$li*ed Frnd ilrugsnqtt
Cqnmire o bc horm as the County StaffMctgage ard Car Loan Scheme Frmd Management

Commiitcc, wilidr $dl oonsis of;

(a) trc Cumty Exoctrive Comminee member for Finmce who shall be the chairpsrson;

(b) thc Chi.f(mr in chrge of Finanoe rrho shall also be the Fund AdminiErator

(c) Socr*ary to Coutrty Public Service Board

(d) C[ector ]h,s Resnurce Management

(c) County Attorncy

(2) The Uenrgemem Committee shall be supported by a secreariat consisting of the following
offictrs-

(a) Director of Arlminisuation;

O) CoutyAffieJ/;

(c) County Treasury Nominee nominred by Head of the Corrty Treasurf ild

The Cormty Executive Committee Member shall 4point an officer to dminister the F\nd in
scomdmc€with Section 116 (2) Public Finance Management Act 2012 who shall be an ex

officio menrber and sccraay to the comnrittee.

x

E. COR"FORATE GOVERNANCE STATEMENT



TLrnte Nitli C-flrty Erootive SlrIf Morlgege trd Cer Lor Sclcrc Fud
Arrnd Rraort eed Finencial Stetemetrts
Ftr tfie Ycer Ended Jone X), 2023

'. 
MANAGX,Mf,.NT DISCUSSrcN AND ANALYSIS

fh€ Fud wr fqued prsnd !o hrblic Finanoe Mmagement Act, CIta-Jca Nifti County

Executive Mortgage ud Car Loan Scheme Fund Amendmelrfi"2022) to providc for rcsources

to'trttt6(,rtggp ald ctr lmt to county cxecutive e,mployees.

The Cury Crctqmem of Tharaka Nilti had set aside Ksh. 20,m0,(m (fwenty Million) for

alloc*iqr to Tharaka Nithi County Executive Mortgage and Car Loan Schcmc Fund during the

fisficid ,6 2022/23 Howwer, funds had not bccn received by thc Fund for thc ycar cnded

30F Jrm'2023 Tbere uas no expenditure during the fitrecial yer repmting.

xl



Thnte NilSCorrty ErecutiveStefiMortgegcerd Cer l,eu Sclcrc Frrd
Anrrl Rqort md Fiaemial Strtemeots
For ttt Ytrr f,,ndtd June 3O,2023

IO. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

Thr&Nitr Cunty Executive StaffMortgage and Car Loar Scheme Fund exiss to provi&
low istErct mcrtglgE ad ca loans to county executive ernployees.

Thk is urprpooe; the &iving frrce bchind evcrything wc do. It's what guides us to dclivcr our
ffrrqry, whki is fotnded on five pillas: Below is a bridhigtligtt of our achiwcueuts in each
dth

l. Srstrlrtfrtysarlaegrrd pr!flc-
Th€ Frmd msregerncrrt has put plans for fund sustainability through reimbursernent of
@{rrrfi r*ilirrd ftom tlre cormty ryopriation.

2. Errirrdicrtrlrncc
To ense enviroomeatal sustainability, the frmd has endeavoured to apply eco-friandly
operaions that minimise harmfrrl effect on the environment. The Fund has in its policy to
constrve the erryirumot trr@gh use of electronic documents rdh61 th*n printed copr€s.

t. [rftrytcWcErG
Thc FEd lrc nc hired its oym sfr ht obtain ncccssa'y hrmran resourpcs from the County
Execudve- The Fund has ensured the employees seconded by the Courty Executive are
adory#y frciliM ad provided wift conducive wor*.ing environm€nt.

l. lle*:afblHics-
Thc Frnd bciag a hfrlic frmded entity is governed by The hblic Proqrrement md Disposel
Act' 2015. The Fund has endeavoured to adhere to the requirernent ofthe law in the proccss
of proorernuof goods ad services.

Thc Ftd does mr coffirrc uty unedricd md corrryr p,rauices in d€ding widr is sryfliers.
Th€ highest hd of irregrity is mandrory ,mqrg is onployees. The supplies ae pard
within Sipulated time including lhe remittance of tax to Kenya Revenue Authority.

Thc adwrrisement for supply of goods and services is done through public notices and
t"iddy circulded local newspaper. All bidders are given equal opportrurity whereas certain
cncsry of tnorls nd srviccs is rcstrrrd fs Youdr, lYman ild Fcodc widr Dfudilitics-

xlt



Thenke Nithi County Erecutive Stelt Mortgege rnd Crr Loan Scheme Fund
Annuel Ropoil end Financial Statemente
For the Year Ended June 30,2023

6

II. REPIORT OF FUND ADVISORY COMMITTEE

The Fund Advisory Committee submit the annual rEport together with ttre Financial Staternents for

the financial year eaded 30o Jnnc 2023, which show the state ofthe Fund affairs.

l0.l Principal ectivitis.s

The principal activity/mission/ mandate of th€ Fund is to provide low interest mortgage and car loan

to county executive employees.

10.2 Performance

The performance of the Fund for the financial year ended 3O'h Jnnc, 2023. are s€t out on page I to

I 0.3 Advicory Committee

The members of the Advisory Cornmittee who serred during ttre financial year are shown on page

iv. There were no changes in the Administration Committee during the financial year.

10.4 Auditors

The Auditor Gerreral is respomible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 20 I 5 .

By Order of the Administration Committee

Signed:
Wyclill'e Kinyua Kabinga
Fund Administretor

Date: l2th J 2023

xllr



Thrnh lg5 f-ornty Erecrtivc StrfriilerQlge rrd C-lr Lscn &trne hd
AuudSrt ruil Fhemiet Stetenents

Frr tttYtrErdcd June 30' 2$23

T2,STATf,MilNT OT MANAGEMENT'S Rf, SPONSIBILITIES

$eaiu 16?of,tuItfrIio l'inaoe ldalagemot Act, 2012requil€sthd' at&e endof eacft financid

yf,ar! tfuc Administdor of a CountY Public Fund established bY the Consitution or an Act of

PuIti{scsf or an Act of CoonrY Assernbly, shall PrePare financial stateme{ts for the Fund itt

*r,r:nkee rviilr dre ffitderdi :md formats Prescribed bY the Public Sestor Accotm ting Standards

IteAduid*rerorof&eTtild(aNiftic$trtyExecrrtiwsatrIuatgageudCrLoaSchme
Fucd is u*orsrm sr tre prepmatim *a po*tultiil or *," r*e t m*aal statements' which

pfuic s tnE sld fcir ri+w "li* G' of aeirs of tne-r""d fot md as * 6e md of the finmcial year

Lddtrr35tJarim3 T##[]6f Vir"fya-.* i)maintainingadegudcfinancial managuuutt

rroguE#i sd ffisisg'rh"ffiil "*tiru" 
to ; ffi,"d"; thliognou Se reporting periot' ii)

'rvfti**riry *,p' *#,ffi;;6""#; d"t*tth-t"^"dl"acffiry * av tinc thc

tumcispufri{mdee#ffi)D";;rFl*4"rt"rd;g*dmaintainingint€rnal 
cmtrolsrelevmt

to tte prgatim *dd;;;fitr"fin"'rr*"i*r Jt t *"rr"' ma eusuring grat &ev are ftee

frrm a*sid riHisst,{rfil€{#q,, qtether &re to errsr ;ft*t_-r"i S#egurdhrg the asserB of dle fund;

v) sdcairry sdrytr*g *,*r:a*pri,,; acco,u,tiog p"iu*; i*arix.l"ti"g esimates that

ar rctElddc fir &e circumstances-

TheAdminisirmafThffiksNithiColtrtyExecutivestdMortgagemdCarloans&emeFund
gn6 rswrclgriqr frt dt" F;;ns dancial tt't"*"nt*, *tti"u tt^o" been p€Pnd using

ryryfute m*g poli"io srpportea bv t**"rti" *a l"ra"nt [ofr*^ - 
*s *d esfimates' in

ooafmfu *uu lst rJoJ-p"[f" seai'eccountirg stmdrds (trsAs)' md io tLe m"ms

r.qm€d by eE ffiMArtJ;itJ-il"*, Utrti 
-t;fv 

g,{ecdive StaffMcrtgaee md Cr Lo'm

sctrsw Fund Rcgulsions ,2[zzTlrcAdministrator ortre nuna is of the opinion ttd frre Furd's

fssrlfid statse€ots gir"I'** aI; fairview of tU" tt"," of Fund's transactions &uing the financial

y"* *""d 30rJ;i0ai mil ofihe Fund's Iinxncidl position as at that date.

Tte Afuiniffi ffi cotrli$o fie omplAenes of the amorstiog r€ou& tr[aintafu€d for thc

Fm* u,hfoh hve besn."riJ,ry" in ftep,reparafi; ortn" r'*a" fiirncial statem@ts as well as

6c s&W,, of tr€ 
"y"d;oi-tot 

r"rl i.""iirf ffi| h prcpaiug rhe finmcial sht€noffi' dre

Admir'isr*x or dre runO G 
"**.o*r 

U" rroa" oirity'to'contiuue as a going conccm and
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REPORT OF THE AUDITOR-GENERAL ON THARAKA NITHICOUNTY EXECUTIVE
STAFF MORTGAGE AND CAR LOAN SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Tharaka Nithi County Executive
Staff Mortgage and Car Loan Scheme Fund set out on pages 11o22, which comprise
the statement of financial position as at 30 June, 2023 and the statement of financial
performance, statement of changes in net assets, statement of cish flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
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provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tharaka Nithi County Executive Staff Mortgage and
Car Loan Scheme Fund as at 30 June, 2023 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the County Governments Act, 2012 and the
Public Finance Management (Tharaka Nithi County Executive Staff Mortgage and Car
Loan Scheme Fund) Regulations, 2022.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The Fund Administrator report on page viii reflect budget expenditure adjustment of
Kshs.(300,000,000) instead of the actual amount of Kshs.(30,000,000) resulting to
unreconciled variance of Kshs.(270,000,000). The budget information on page 9 refers
to emergency fund instead of the County Executive Mortgage and Car Loan Scheme
Fund. The financial statements on page 21 refers to Tharaka Nithi County Emergency
Fund Act,2016 instead of Tharaka Nithi County Executive Mortgage and Car Loan
Scheme Fund Regulations, 2022. The progress on follow up of prior year auditor
recommendations erroneously reflect the word prio instead of prior and guidance notes
as part the financial statements.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2023 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Tharaka Nithi County Executive Staff
Mortgage and Car Loan Scheme Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.20,000,000 and Nil respectively
resulting to fund capital underfunding of Kshs.20,000,000 or '100% of the budget.

The fund capital underfunding of Kshs.20,000,000 may have negatively affected the
planned programs that were meant to improve welfare of the staff.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Tharaka Nithi County Executive Stalf Mortgage and Cor Loan Scheme Fundfor the
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Management is responsible for the other information which comprise of Key Entity
lnformation and Management, The Fund Management Committee, Key Management
Team, Mortgage and Car Loan Fund Committee Chairperson Report, Report of the
Mortgage and Car Loan Fund Administrator, Statement of Performance Against Fund's
Predetermined Objectives, Corporate Governance Statement, Management Discussion
and Analysis, Environmental and Sustainability Reporting, Report of the Fund Advisory
Committee and Statement of Managements Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform



the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operarlrrg effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Tharaka Nithi County Executive Stalf Mortgage and Car Loan Scheme Fundfor the
year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to dxpress a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.
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. Evaluate the overal! presentation, structure and content of the financial statements,
including the discicsures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

r Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP CBS

Nairobi

12 January,2O24
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Annual
For the Y

Tharaka N County Executive Staff Mortgage and Car Loan Scheme Fund

rt and Financial Statements
Ended June 30, 2023

I4. STATE
2023

ENT OF FINANCIAL PERI.'ORMANCE FOR TTIE YEAR ENDED 30th JUNE

The notes out on page l6 - 21 tbnrt an integral part ofthese Financial Stateurents

The policies arrd explanatory notes to these financial statelnents fonn an integral part of the

financial sta The entity fir'rancial staternents were approved on 1&.112923 and signed by:

Wycliffe Kabinga CPA Nduati E.K
Director Accountalrt Services
ICPAK No. 6720

Fund tol'

Revenue
IGovernnrentfronr the CountyTransfers

2)ltleOther Incr

)nleTotal Inc,

Expeuses
Jods and ServicesUse of Go

e sesTotal Ex1
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Note 2022/2023
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SurpluV(deficit) for the Year



Tharaka Nithi County Executive Staff Mortgage and Car Loan Scheme Fund
Annual Report and Financial Statements
For the Year Ended June 30,2023

I5. STATEMBNT OF FINANCIAL POSITION AS AT 3O'hJUNE 2023

Note 2022t2023
Ksh

Assets
Finance Assets
Account Receivables 4

Cash and Caslr Equivalents 6 3,156,928
Total Current Assets 3,156,928

Liabilities
Accouut Payables 5 3,156,928
Total Liabilities 3,156,928

Net assets

Financed By
Reserves

Accumulated Surplus
Total Net Assets and Liabilities

The accounting policies and explanatory notes to these financial statelnellts fom an integral
part of the financial statenlents. The entity financial statements were approved on L&!y
2023 and signed by:

Wycliffe Kinyua Kabinga
Fund Adrnrnistrator

CPA Nduati E.K
Director Accountant Services
ICPAK No. 6720
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Tlen&r t\liti Coaty f,xecutive SteI[ Morlgegc ud Crr Lor Sclcrc Furd
Arrrt Rqort rrd Ftirnci.l Stetemetrts
Ftr tht Ycer f,,nded June 30,2023

16. STATEMf,NTOFCHAIYGES IN NETASSETS TORTHE YEAR ENDED30!JUNE
201r

Acturuhtcd Surplus Totel

Ksh. Ksh.

Balaece ls rt l'r Jort zOXl

deficit ) for the Yea

Funds received durin g the Year

Bdance as at 30th June 2023

The acounting policies and exflanaay notes to tlrese financial stat€m€ots form a integral
part of the financial statements. The antity financial statemerts were ryproved on l2b JuIv
2023 and signed by:

Wycliffe Kinyu Kabinga
FrndAfuinissr

CPA Nduati E.K
Directc Acounting Ssviccs
ICPAK No.5720
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Tlenlu Nitli C-outy Ercotive Stefi Mortgege erd Crr Lou Scleoe Frrd
Arrlrd Rtport ud Frlrrchl Stetemeots
Ftr thc Ycer f,,nded Junc 3O, 20an

\eE 202U2023

Ksh

Cash Flows from Operating Activities

Receipts

Transfers from the County Governmenl I

2Other lncome

Tohl Receipts

Paymelts
lUse dcoodsad Services

AdJrsltd fen

Dsnrsd(beese) ir Accqnts ReceivSle
3,t56928locrg(Oeqw) in Accounts Paf-able

J,156,92ENet Cash Flows from Operating Activities

Net ircreesc/(decrcese) in Cesh end Ceslr Equivelenb

Cash and Cash Equivalents at Beginning of the Year

3.t55,928Cash and Cesh Equivalents et End of the Yeer

II

IIIIIII
II
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Thmh Nlthl Cornty Erecutlw Strff Mortgrgc rnd Cer Lorn Schcme Furd
Annorl Repor.t and Flnrrchl Sllhmmtr
For thc Yerr Endcd June 30,2023

I O}IP OF BUI'GET AND ACTUAL AMOUNTS FOR THf, YEAR ENDED sCITJUNE 2023

WycliffKinyua Kabinga
Fund Adminidrator

CPA Nduati E.K
Dlirector Accounlin g Servi ces
ICPAK No.5720

5

Origlnal
budget Adjurtments F'inrl budqet

Achral on
comparable

Basis
Performance
Dilference

c/,o
Utilisation

Revenue Ifth Ksh Ksh Ksh

Transfers from Cqunty Govt 50,000,000 (30,000,000) 20,000,000 (20,000,000) 0o/o

Total Revenue 50,000,000 (J0,000,000) 20,000,000 (20,000,000) 0.

Mortgage and Car Loans 50,000,000 (30,000,000) 20,000,000 (20,000,000) 0o/o

Usc of Goods and Services 00%
Total Expendlture 50,000,000 (30,(m0,000) 20,000,000 (20,ooo,oo0) 0%

Thc explanatory notes to these financial slatcmcnts form an integral part of the financial statlments. The financial statemenls
were approved on IAICIL2QI[ Signed by:

Ksh
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!{itli Corrt-v Erecutive Mortgrge erd Crr l-or Sclere Frrd
Rtport ead Fioencial Stateueots

r the Finaneial Year Endcd June lO,2O23

9. SITMMARY OF SIGNIFICANT ACCOfTNTING FOLICIES

Ganr:d l*rrelior
Thc Fuad wes fbracd ptsuant ro Public Financc Managernent Acl, (Tharaka Nithi County Executive

MorqFtr arrd C-sr Lqn Schcrnc Fund Amcndmen\2022). The Fund is wholly owned by the County

of Tba'ete Ni&i sod is dmiciled in Kenya. The Fud's priocipal rctivity is to provide

frm& lo prwile fs resources to gant mortgage and car losn to count-y execulive emplo:v"e*

Sffiert of mfirrtt nd trir of prcpention

Scctu Amu*ing Stadards (IPSAS). The firnncial statements are prBssnled in Kenya
s,hidr is dr€ functiorul urd reporting currercy of the Fund. The accounting policies havc becn

spdi.d to all fte Period s presented.

fiaqial *agneos have t'een prcpored on the basis of historical cosl, ,.nless stated o&crwise. ThE
flor steurrut is prepared nsing the direct method. The financial stalqnents arc prepored ort

efrflir cf rtr rl 6vfo61 stridrrds

Idanra rc rlrdrrds ud ererdrcrls to prblirled sterdrrds effective for tle yerr erded
3FJum 2O2l

Scradrrd Efhctiw detc eod iopect

ESASII:fimcial
Irrmxncns

ep* FJrrnery2U23

The objective of IPSAS 4l is to establish principles for the financial
reporting of financial ass€ts frd liabilities that will present relevant and
useful information to us€rs of financial statements for their assessmenl of
the amounts, timing and rmcertainty of an Entity's fuhrre cash flows.
IPSAS al fwidcs trscrs of financid statcmcnts mih mrc trcfid
inffiim dnn IPSAS 29,by:

. Applying a single classification and mcasurcmcnt model for
fural asscts ftaf cmsidtrs the chaagrristics ofdrc asset's cash
flows and the objective for which the assct is held;

a siaglc fon€d-looldng expcclcd credit loss modd $et is
apflic$le lo all frnanciat insnunmts subject to impafumilt tesliry; and

. Apdying an irryoved hedge aocouting model ftr bmadem the
hedging arrmgements in scqe of the guidance. The model dwelops a
srong lir* between an Entitlr's risk management sfi"tegies and the
Gounting ts€atsn€nt for instnmrents held as part of lhe risk
management strategy.

(Tb**dbsuiryautb Futd)

I?SAS42r Sociel

Beaefits

Agl$crDtq lr Juuery 2U23
The objective of this Standard is to improve tk relevance, faithful
reprEseDtativen€ss and comparSility of the information that a reponing
Ertity provides in its financial stakmcnts about social bcrrcfits. The

6
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Tfrnlr itilli Corfiy Erecutive ilfortgrge ud Cer lanr Sclere Furd
Allut Rc?ort ud Fineacial Steteoetrt$
For the Financhl Year Endtd Junc 3O, 2023

information provided should help users of thc financial statcments and
gEner-alflpose fineacial r€pofls assess:
(a) The nature of such social berrelits provided by the Entity;
(b) The key feahnes of the operation of those social benefit schemes;
(c) The impacf of such social benefits proviH on the Entity's financial

performance, frrmrcial position and cash flows.
(Tle "lead.d hos ao i@to thc Faid)

"0

iAmeninerst0{s
IPSAS ruulting firmr

IPSAS 41, Fioosirl

IDfrrDrS

Appfcr$e: lrJlllrry2O23
a) Amandmeils to IPSAS 5, to update the guidanoe related to the

cornpmeilts of borrowing oosts which wse irEdvcricntly ornitted wlsr
IPSAS 4l uas issued.

b) Amen&rels to IPSAS 30, regardfury ittustative on hodgirg
ild credit ridr wtrich were inadverEndy omitted when IPSAS 4l wes
issued.

c) Ameodmenls io IPSAS 30, to update the guidance for accounting for
financial guarart€e cortracts which wae inadvertmdy omiued whsr
IPSAS 4l was issued.

Amen&nents to IPSAS 33, to updde the guidance on classifoing firsrcid
instruments on initial adopion of accrual basis IPSAS which were
inadvertently omitted when IPSAS 4l was issued.
(Tk **rJ fus r rhfrrr b tu Fat J)

0kkqruurailsto
IPSAS

,lffilatruryn23
o IPS,4S 22 Disclxwe of l,iruncial Informatron abou the General

Cox*ttttgl oects.

Amcnfum to rrfcr b &c lrtcst Syshm of Nriod Acorm (SNA

200rI

c II\AS 39: l.mployee BeneJits
Now daes rk &rm cqmite social s€cnnty barefits as il is no longer
defined in IPSAS.
o I?S.AS 2!): Fimrciel hstnreots: Rccoglitior ud illeesrrcrcrt
Sadard no longer inchded in the 2021 IPSAS trur&ook as it is now
supersd by IPSAS 4l which is applicable from l" January 2023.
(Ibffi &rsre to7ra btb Fail)
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Nilli Ccuty f,recutive Mortgrge erd Crr Lotr Sclere Frrd
Rcport ud Fireaciel Strteoentt

or the Financial Year Ended Jnne 30,2023
IFICANT ACCOUNTING FOLICIf,S (Continucd)

I IYc ua Ar# Studerds erd hterprcfrdoru ir ilsre brt rot efiedive for lte yerr erded
30. Jrm 2C23

c) Eerly edoptba of steadrrdst FuDd did mt early - adopt any new or amenM stardards in the firuncial year.

Stradrrd Eftcfivrrhttlrd bpecf:
IPSAS 43 rqpefrc F hmty 2025

The standard ses txn fie principles for the rccogprtion, meastrErnenl,
pesntatiorl ard disclosue of leases. The objective is to.rrsure that lessees
ard lessors provide relevart informaion in a manner that faithfully
repaents those transactions. This information gives a basis for users of
ftnancial silltcrncnts b sss thc eftct thd lcascs have on thc fuamial
f6itin, fuucial prfurmueud cashflows of an Entity-
The new slandard requires entities to rccognisc, mc&sure and present
infumtion m dCh of tse asssts and lease liabilities.
(The standard has ,to irr?acl to the Fuad)

FSAS44: hb
CurrtrrtAs
Hcld for Srle
Ed
Disooanured
Opcretim

l,WI'twy2O2S
The Stadard requircs,
Assas lhat meet the criteria to be classified as held for sale to bc measured
al the lower of carrying amoml ed fair value less costs to sell and the
deprec&tin of sucl assets to cease and l

AsseB Oraf mar Ore crircria b bc dassifi€d as held fu sale to be fesented 
]

sepffidy in tlrc statement of financial pmition and the results ofl
diswninued oprations to be peserrted seprately in the statern€nt of
finrrrcilptrfumrarrca 

]

(nE frr*rd lrc m iryt b thc Ftnd)
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Tlrntr ltitli Couty Erecotive Mortgrgg rrd Crr l-oer Sclere Fud
Alrrrl Rtport ud Fiuaacial Stateoeots
For the Financial Year Ended June 30' 2O23

STGNIFICANT ACCOI.I NTI NG FOLICI ES (CONtiNUEd )

.L lrrnno3rlil
i) Revenue from non-exchenge trensections

Tnrlfcn frrr orfcr gwtrrrctt trtitit:

Rwerrrc tocr transarrions with other government entities are measurod at fair valrr and

rccogrizEd m obteining curtrol of the assa (cash, goods, services and property) if tre mansfer is free

frwn condititxs ild it is probsle ttrd the ecqnomic benefits or servicc potential rcldcd to the assa will
flour to drc cntity od can bc mcasured rcliably.

ii) Rcvcrac fron erchngg tnrsrtiors

Iraanarfu(w

Inlercst irrcome b mrued using the effectrive yield method- The effective yield discounls estimated

ftfirc crstl r&eitrs ftrorryh the erytected life of the financial asset to ttat asset's net carrying arnount
The merhod qrylli<ls eis yield to 0re principal outstanding to determine interest income each financial
year.

Dhdhib
MvHrndr 6 siailnr &rih$ionc mrct bc rccotpizod urhc6 6e shareholder's u the Enity's right o
rcceiw pymens is dlished-

Wllm
Rclul irwre risfuts frurr operuing leues ur inveslnreril Fpertres is accomrd fu on a slraigttt-line
basis owrthe lcascterms and irrchrded in rwenrrc

5. Budpt lafurmetbu

Tbc originel hrdget for FY 202Y2023 was approved by the County Assembly on 166 June 2022. The

wat trE higrr rcvisim to fu ryroved hdga in acoordare widt specific ryrur* frorn dE
efofideau$aities.

The Emergsacy frnd hdgEt is prryed on a different hasis to the actual income and experditure
disclos€d in fte fiomcial statements. The financial statemenls are prepared on accnral basis using a
e|-<sifrrerita bcd on the neturc of cxpenses in tre sarmcnt of financid perform.nce, uAerees thc
hdtci b ppodoo rcash basis. Theamounts in the finarrcial smenrents w€re rccast from thc aocrual
besis to thc cash basis and reclassified by presenution to be on the same basis as the approved budget
Aaomparissoof hftA 8d actrnl amo(mts, prcpared on a comparable basis to the apprwed budge, is
*eq pesmd in the statement of comparison of budget and actual amounts.

In ryldition tD tte Basis difference, a{iusfmorts to amounls in tlre fimncial statements are also made for
difErnccs in trc furmaB and classification schernes adoped for the presenlation of the financial
aqtements and the appoved budget
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N''ifri C-orrf-y Erecutive Morlgrge erd Cer Lolr Stlcre Ftrd
R+ort erd Fheociel Stateruents

the Financial l'ear Ended June 3O,2023

A(:COTINTING PiOLICIf,S (CONtiNUt{ )

Itnprrty, lba -a Eqtiltert
Fpetty, @ and eqdpent are stated ar cost less accumulated depreciation and impairmerrt losses

inclu'des expmdinre drat is directly attribuable to the acquisition of the items. When signifrcant
of popcrty, &t aod €quip{r€ot are required to be rcplaced at intervals, the entity recopizes srrch
as indivlinl ess€ts wift specific useful lives and depreciates them accordingly- Likewise, whcn a
;Fprtin is pcrforrrcd, its cmt is r€cognized in tlrc crryfurg drrewrt of fu plarl ard cquipcrn

t r€durxrtt if the rccognition criteria are satisfied. All otlrcr repair and mainlsnance costs are

ail or nornirel usidemtionthe assa is initially measured at its fair value

7 harrclltffi
'($ts E1rrircd separaely are initially recognized at oost The cost of intangible asse*

in a non-exchange transaction is their fair value at the date of the exchange. Following initiat
irdiltgifrk asscis ate canied at cost less any accumulded amortiution and mumulated
htl kEnally generared intangible assets, exchding capitalized developrnent oosls, arc

cTilrtiued ad expoditure is reflected in sruplus or deficit in the period in which the expendinrc s

re&rt tife of fu iatugible "ssets is asscssed as either finite or indefinite

& blutrcrt frtpcrty

drc rtphmt cost of components of an existing invesEnent property at the time that cost is
if the rccognltiol crileria are rnet and encludes the costs of dry-roday mairEnance of an

p{'opef,ty. lnvesfircil property acquired through a non-exchange transetion is me.sured at

af

t

its YekE rt tte &,E sf "cquisition lrvest netrt propo'ties are &recognized eithcr whca @ hrvc
dirysd of or rvhen ttr investrnertr troperty is permanently wirhdrawn from ur and no ftrnne

benefit or ssrvice potrntial is e,rpected from its disposai. The differencc bctwecn thc rrct
pnoeeds ad tlrc carrying amout of the assa is recognized in thsunflu u tricit ia &c poiod

hdrrraG

4l adetssestlttclassification, m€asurement and de-rocognitjon of financial asssls and firnnciel
intru**es new rules for hedge accounting and a new impairmcnt modcl for Iinancial assas.
&u t* lsve aay lxdge relabn:hrgx and thereJitre tlw new hedge wtutingrulet lu>v txt

ut tl* Fsxl's finarcial slatements. A financial insilrrunent is any conrrrt rhgt gives rir to a
asset of one eutity and a financial liability or equity instrument of another entity. At initial

lb€ cility mF enes a financial assel or financial liabrlrty d its fair valuc pirs or mimrs' in
thc of e fimocirl sset or firuncial tiability nol at fair value through surplus or deficit, tranmtion
@sts rc dirtctly attribut6lc to tlre quisition or issuc of the furancial assct or financial lidility-

TIE

t0

in surplus u deficit as incuned- Where an assel is acCuired in a non-exchange transaclion

ae nrcurod initial[v at cost, inclrding tnnnsrction costs- Thf carr_virv smutt



Tlrnkr ltitli Corrty Erecutive Morlgrge erd Cer Lolr Sclele Frrd
Alrrd Reort erd Fioancirl Statemeots
For the Finaneial Year Ended Jnne 3{1, 2023

SIGN I FICANT AC( Ol-r NTI NG PIOL IO I ES (con tin uc{ )

(l) FlrtiJrsctr

Chsrificeliee C Fiurdd Asscs

The enity dessifi€s is firurrcial ass€ts &s subsequently measured at amortised cost, fair valuc through

nd Ds*/ €qdfty or frir vdrrc thror4h urplus and deficit oa Se bsEis of both thc entity's IEa.CEmcDt

modd fs fimcid M ard ftc contractual cash flow characreristics of the fo ncial assct A financiel

tsset is m€surtd ar f,trtrtiz€d co6t lvfi€n ttle finmcial asset is held within a mflragsmeil model whosc

otliertivc is to hold finenciel sss€ts in order to collect confractual cash flows and the contracturl tsrms

of thc firmdC nr€Et give rise on specified &s to cash flows Orat are solely peymals of piaipl end

ir&rcsn on fre priaipl oustanding- A financial ass€t is nreasured at fair valrrc rhrough net assed €quity
if it is hdd within the managemeil rnodel whme objective is achieved by both collecting contractual

carhltorm ad sellils financial assets aDd lhe coutrartr.ral terms of the financial asset givc rise on

spccified drrer b cestr flours drd are solely payments of principal and interest on the prirrcipl amotmt

otending- A frurcial asset shall be measured at hir valrrc eroug! surdus or &ficil unlcss il b
meaud at uutizrd cost or fair value through net 8ssets/ equity unless an ortity has mads irrwoc$lc
cl€dirn rt initial rruogniti<xr for particular inves'tmerts in equity instrumems.

Srlryimrrcnent
Bascd oa fhe trusiaess rnodel and rlrc cash flow characteristics" the emity classifies ils financial assets

into anortiztd ffiI or fuir value celcgories for firuncial instrurnents. Movenrcnts in fair valrc are

pesuod in either sr$us s rleficit or though net asse[y equity subjea b csuin criteria being mct

Arortir:dd
Financial asse$ rl"r are held for collection of contractual cash flows where those cash floua reFresot
solcty prymcrrs of principal and interest, and that are not designated at fair value thmugh surplus or
daficit, aE rncasucd ar amortized cost A galn or loss on an instrument that is subsequantly mcasured at
amortized cost and is not part of a hedging relationship is recognized in pro{it or loss when tbe sss€{ is
&Gcognizod q;m[nired Intcr€st incsne frur thcsc findrcial rsets is inchrded in ftrure incfiE
u$nt tte etreciite irlerest rare mefiod

D* nbc tlru3f rcr ut/ €qrtty

Finf,Eiil cs€ts {ts, re hdd for cotbction of conrecttd cadr flows ard for seiling Sc fimmid sc.ni.
wtrre &c r6scts' cadr flows r€presot solely payments of principel and interest, are meaqEEd st 6ir
valm tluongh net assetv equity. Mov€mens in the carrying amount are taken through net asscts, exccp
fs tbe recoglitim of irTa;rmed gains or losses" idsest reveuue and foreigrr exchange gaim ad losses

whic$ rre recognizrd in surdrdfficil lilerest income from lhese financial assets is itrchded in fimncc
ire E"ing *e eftciive interest rate nrc$od.

ll



ftitli Cou(v fxecutive ilorlgrge ud Crr l-olr Sclere Fud
R*port rld Filrnciel St tenents

the Financial l'ear f,nded Jnne 30,202J
A(IX' NTING FOLlClf, S (mntinuc{ )

vrbcLnUf nrphr ordrfcft
ass€b drrt do not meet fte cderia for amortjzed cosl or fair value through na assas/ cquity

measr€d # frir valrr Strougtt surplus or deficit. A business model vrh€re ttrc efltrty manages

ess€ts wift the oQiective of realizing cash flows through solely the sale of the assets would
in e fair l'altr tfoorryh surplus or dcfrcit modcl.

T erd orla rccivebles

rcccivrNc bccd m a review of all oursanding amounts at the year end-

Fund essesses, on a forwardlooking basis, the expected credit loss ('ECL') associated with its

r* carritd d annrtizcd coot ad fair vduc thru€h rEt assctyequity- Thc €ntity rocoglrizs
a ellovarce frsudr losses at each rrporting date.

lirbiBtitr

eaiq'Crssifics ir lidilities 6 srftseqnend-v mecurEd at anrutized oost e(ctpt fq fmarial
umrrrcd dtmugh pofit or lost

d) Ilverloric

is rerred at cost upon initial recognition. To the extent that inventory wes rudved tkuog[
kansdions (for no oost or for a nominal cost), ft€ cost of tlre invenlory is its fair vdre

at dete pf xpqui5iti6n-

ircurred in buinging each produa to its present location and conditions are accountcd for, as

rrci*. Frchcc cosr using the rreighted average cosr mahod

gpods rd *ork in Fogress: cost of direct mal€rials and labour ard a foportion of
ovcrlreads basod on the normal operating capacity, but ecrcluding borrowing coets

initbl rcmgDitioa inventoqr is nrea$red a[ the lotrer of cod and ret realizable vdue. Horrrver,
ctcrrt fu e drss of irwentory is disributed or @loyed at no charge or for a nomiml ctnrgc,

thar of inventory is measured at the lower of cost and current replacement coslNet realizable vdrc
ts cs*r+td rdlmg Irrcc in the ordnry course of operations, less the estimated coss of complclion
and estimrred cos{s neces.sary to make the sale, exchange, or distribution. Invenlories are recognized
as an lrAen @oyed for utilizatioo or consumpion in the ordinary course of opentixs of dte

to

l2

and othcr receivat{€s are recognized at fair values less allowances for any rmcollectible amoutrts

ard ods rcirdles are assessed for impairment on a continuing basis. An cstimae is nrade of



TLrntr flitli Corrty Erecutive Mortgrp erd Crr l- n Stlcte Fud
Arrrd neort eld Fiuaciel Stetenents
For the Financhl l'ar f,ndcd Jum 3O, 2O23

SIGNIFICANT A(:COITNTING FOLICIES (continucd)

c) npYit'rrr

Provisixs ere rccognizcd whrtr fic Ertity has a presenl oblieation (legal or constnrctive) as a reslt of
& ps$t tr€nt, it is probdlc tta an orrflow of resources embodlring economic benefits or service potential
will be re$rirod b serde tfie oft*igatirr and a reliable estimate can be ma& of tlre anromt of the
obligfite" Whse dre Entity expees sonre or dl of e provision to be reirnbunso4 fm exmde, rndcr m
insu[r currd, tlrc rcimbrrsernent is recognized as I separate asset only wtEn Orc reimbrnscrnent is
virnully certain The expeme relating to any provision is presented in lhe slatement of financial
pfunmcene of rry reinrbunement.

tl Sccfd3trtfrs

Social bcrrfis ue cash trarsftrs proviH to i) specific individuals and / or households ffrat meet the

digibihy crit€ri4 ii) mitigate dre effecB of social risks and iii) A&ress the need of society as a uftole.
Ibe entity a social benefit as an €xpens€ for the socid ben€fit scheme ar ille sarne tirne rlur
it rtcogni*s e lirbility. Thc liCility for $€ sociC b€ncfit schcme is Imsrrd d 6e best egfo*c of
thc cN (dte socid bfiefit paymefits) drm thc entity will ircur in fulfilling the prescnt obligations
rEptsflled by th li*ility-

a) Cqr:r:-thgb
Ttc Edity docs uot rwgnize a comirgent liability hd disclces detarlls ofany cdingeafue in& uaes
to Sc fucid stsnrntq, rmless the posstility of m or{flow of resources onbodying cconornic
bmefUs or scrvbc pffiid b rerode.

{:eegrrartt
The Britydoes ncrecognize acontingent asse( brndiscloses &tails ofapossibleassttwln6€trdsffi
is confingfl on tlr occurrerrce or rpn<rccurrence of one or more uncertain lirture everrts not whotly
within thc cffitrol of the Emity in the notes to the financial statemerts. Contingcm asse,ls ErE asscsscd
csttitftdly to ensure that developnents are appropriately re{lected in the financial sutearcnts. lf it has
bgcorne virtually certain rhat an inflow of economic benefits or service potential will arise arxl the lseet's
vda can be mcesrred retiabty, fie ass€t dd lhe rclaEd rwenue [e rrcognizod in the ftrurciel
sbffiot'trr Fid in which the change (rccurs.

L) Nlfrtud prrpcof r*rvce

ThcFundcrr*cs ndn-i''+.i!( rrservcs iatEnns of speific rcqrirw€ots. -

i) Ct rgrr h ecceutirg poticirs ead estinetes

Thr Euity reoogni"es ftE effet8 ofchenges in accounting policy retrosptrtively. Thc cffccs ofchmges
inmtmingpolica m epdied prospectivdy if retrospective applicaim is irnpreairxl.

r3



hAni CorrQ' Erocutive ilortgrge erd Crr l-olr Sclere Frrd
Rc?orf ild Filracirl Steteueats

the Finaneial l'ear f,nded Junr 30,2023
IFICANT ACC()[I NTING FOL|CII S (continuc{ )

frftqncfcrft - Retirtrcrt bcacft phns

Entity pmvitcs rttlcmcnt bencfils for is employees and directon. Defined contnbution plans are
btrEflr plars un&r which an entity pays fixed contributions into a separate entity (a

) sod will lrele m legal m cursrnrctive o,bligation to pay further contributions if the furd do€s nor
srtrsit* rsE6B to pey all erryloye benefirs rel*irg [o enry'oyee $rvice in the crr*'r* rnd prnr

The cmihiurs to fu obhgdiurs for rhe paynrent of retirernent benefits are charged against
in the year in whichthey become payable.

beaefit flm are post-ernployment benefit plans other than defined-contribution plam Thc
befef* figrds are actuaridly valued tri-annrolly on the projected unit uedit me$od brsis.
i.tEnlifiod re recovered through lump sum payments or increased frrttrE cdrtn'btioris on

bmis ro all participoting employen. The contriburions and lump sum pqymcrts roduce the
berEfrl &ligaion.

t)

of trrcrrim Trarle creditors or debtors denominated in forcign cwrency are reported ar the
in fucign crnrencies are initially accounted for d tlre nrling rare of orchange on dte drre

of finarrcial position Rporting datc by applying the vxchange rale on dral datc. Exchangc
rising fr@ tbc setlernent of credirors, or frmr the reporting of creditors at rde diffcrcnt

thos€ ra u,{i(t tky were initially recorded during ttr psrio4 are recognized as irrcorne or experues
m perfudia urHtt ilry'uise-

r) Eorrowlgoests

wing cocfs arc catrtdiz€d against qualifoing assets as part of property, plant and equipnrcnt. Such
ssts ar€ c4ntsfized over the pedod during which fu assst is beiog acquircd 611 conrtrrttd

hi

or
arE

to

lnd
F

Ttr€

ligtirl imffitem with an original maturity of three months or !ess, which are readily convertible

borrowing coscs are charged to the statement of financial performance.

, or b cxcrrisc sipificat innuence over the Entity, or vice versa Mernbers of key muragemort

r,mfints of cash and are subject to insignificant risk of changes in value. Bant account

regrds a relatod party as a person or an entity with dre ability to exert cootrol indlvitnlly

lnw bcen incurred Capiulizarion ceases when construction of the assct is complet.

a) Bchrrd pertics

as relxcd panies ard comprisethe directors, the CEO and seilor managcrs

e)
Castr

Crtr.dq*r cqtiv#ls
rch cryivelots coilprisc oh qr M ad mh a bar*, shqt-tcrm dcposits on call rnd

include ernums held al fre Central Bank of Kenya and at various commercial banks at the end
of the fimicid yer. For the purposes of these financial staternents, cash and cash equivalents also

$ut ttrm cesb impests and advances to audrorised prbtic ofEcers and/u imtitutiom whictr
t$t E srr# fieotd ftrdtre eod ofthefinancial vear.

l4

Fardg{ srftE! tnncrctiom



Thenkr trtilli Corrty Executive tlorttrge erd Crr l-olr Sclere Fud
Ar.ul Rrport rd Fiuacirl StrteneDts
For thc Financial l'car f,ndrd June 3O, 2O23

SIG!\ I FICANT A((.OII NTI NG PIOLIC I f S (mntinucd )

e) Crqrrfw figrl:r

Whcrcncccssary oomprativc figures forrhe prwious financial yearhave been anrurded or reconfigurcd
b mfuu b tr reqired cUrges in presenation.

Str5r* hlEd erd lorrca of crtirrtion usertri*y

Thc prepemion of tlc Eiltitys frnmcial statements in conformity with IPSAS rcquires management to
rufc jdgrrrns, ctimarcs and assrungions hat atrect the rcported amounls of rwenues, expenses,
.ss€Ns md lidilir*x, ahd dre dts'tlosurc of contingant liabilities, at the end of the reporting period.
Ho*svtr, I[cstrluy Sqil ftese as$Dptions ud estirEes could resuh in oufcomes thlt reqrire a
nrUsid r$m o drc carrying amorurt ofdre asset or liEbility affected in frftne periods-

SBe dl judgErE ts, cstimrtts md assrmptions made e.g.

r)Dfuadarptins-
It€ &Gy Erytins conarning dre frnure and other key sources of estimarion uccrtai*y al the
rEpnrtiog drtc, Sil hvc a sipificat risk of causing a rnare'ial adjustnent to the carrying amounts of
assEts sd li$ilith wittinth€ rsxtfinarrcial year, are described belorr. The Entity bsscd its assrxnptions
rd cstimates @ Fructrrs available when the consolidared financial strterncrrts $rere pr€pored
Horrrver, exfuiiog circrmstarues and assurnptioos about future developnteds may chantg dtE lo Barter
cllmgEs ficirffiErm aising bsymd Ore conrol of the Emity- Srrn changes de ftfl€rted in dr
c$rrptirc wlur drcy occrr- IPSAS l. 1,10.

b) U!.fl lec d railrd rlfrct

Thc trr€f,l lirs ed rtsidnl rlrlrs of rsscts erc essessed using Se illowing irilffis b i6mr
pffiti filre re nd v*oe frorn dispmal:

> Tb ooDditim of the assa based on lb acsessment of expgts employed by the Fntily
> Ttrc returc of the sset, its su*epibility and adap,tability to changes in technology ad proccsscs
> Tb arEc ofthe poctsses in wtdci fte assd is @loyed
> etziBility of,fuding to replace fte assa
> ChngEs in $e mk€t in reldion to tha rsd

c) ?rovble

Pmvisim rrqeneis€d eod maoagpm€nt daermhed an e$imebas€rl on $e infcrnariorr avrr^l&le.

Plwkkros irc meturod u the rmmgement's best estimarc of ttrc ocpcgdinre required to seul€ the
oUigrti<n d fte reputiog &te sod rre dircurnted to presenl vahre u,trere fhe effegt is msterial.

l5



l\litti Cerr(v Erecutive ilortgrge erd Crr l-or Sclere Fud
Rcport erd Fhrncirl Strteneots

tbe Financial Year f,nded Jnne 3O,2023

NOTES TO TIIE RN^{N('IAL STATf, Mf, NTS

I. TRA]TSfESS TT()N ({)TiNTT' C]OITRNMI T{T

T OTHIN lNCOrI[

usf, of Grtx)lls A!\D sl:RvI('Es

ACCOT'NT RfCfIVABLtsS

S ACCOUNT P.TYABLES

d,,n"r[ GranB Transfen
I

Ilotel

Effion l*tep€e
kliw*srCrl-p'*
Total

aa$ ctrarges

Totll

Mortlage

etpns
Totel

3,r5682ELoan f*r"y*"rt
Totel 3,156,92t

t6

{escription 2022t2023

ttuh.

n[.ir,ron 2022nO23

Ifuh.

o{-5o- 2U2U2023

Ksh.

2022nO23Des{ripti,on

Ksh.

202212023
I

Dercr{ptioo

Ksh.



Tlrrrtr NitliCorrty Erecntive Mortgrgeud Cer Lot Sclcte Fud
Anrrl Rrport ed Fimnciel Steteueats
For the Financbl Year f,ndrd June 3O,2023

Description 304 June 2023

K3h.

Bank Accoum I,t56,,!)2t
Totel cash and cash equivaleots 3,t5692E

NOTES TO TIIf, FINANCIAL STATEI,iENTS (Cortirucd)

6. CASf, AHITCASII EQTTMLDNTS

lhited rndfis sf ttre caslr ard cash eqrivaknts are Es ldlows

7. CASU Gf:\f,rATED fOntl OPfnATtOr\S

2022nL2i
Ksh.

SurpluV (deficit) for the Year before Tax
Adjusted for:
Depreciation

Working Capital Adjustments
Incrcase in rcceivables

Increase in payables

Ne{ crsl llou from Operating Activiti€s

t. nchttd Perty Betrm

r) nbmCrdd Frty d.lie.rl*lc
Emitn= ud ft ftEs rcld to thc Fund include thosc portics who have ability to exerube contol
a exercise signiftmt influcncc ovcr its opcratiog and frnancial decisions Rdaled parties include
rnrm8ffi persmel" tbei, assocides and close family members. Thc fimd/sctcmc is rdacd ro thc
ffihwiryai&:s:

ThccmyGorlq
TIre ktr Co.dy Govcrmeu Ministry:
Kryff'nqgEr,'-tr,
Bordof Tnm;

i)
b)
c)
d)

3f June 2023

Finencial institution Account number ttuh.
r) On - cal! deposits
C+opcrrivc Br* - Chukr 3,156,928

Gnrd meel 3,1*92t

t7

0t t41923s30601



Itlrn&r I\?liCcartv Erecutive Mortgegeerd Crr Lor Sclere Fud
Rcport erd Fhrnciel Ste&ueats

r the Financial I'ear f,nded June 3{1, 2023

I{OTES TO TIIE F-INANCiAL STATEIif,NTS (Continocd)

b *r3d p@lrrurct*ns
I

I 2022nO23

Xs}.

Trrrftrs fr@ Cffiy Gwcrnnrcnt

Totll

9. Fhrciel Rirf iler4crcrf

Th{ f-d'" uivit*s €rpmc it o a varicty of finsrcial risks including crodit and liquidity risks urd
qcts of &qss itt for€ip curency. The Fund's ove.rall risk managerretrt progmmme focus€s on
un{pcro*ty of cfimges in ttrc buiness ervironmcnt and sEcts to minimisc the potcntial dvsrsc
qrl of sd rbts q its perftrmuoe by sating accepable levels of risk. Th€ Fmd does not hcdge any
risl+ md hes tn pbe pdici€s to €nsuf,e thar credit is only exEnded to customers wilh an esrblished
crE+hry.

I

nr\fuaa's fiuncid risk ra,rrrege'n€ot objectives ad policics uc dctailed below:

e) fran rrl
I

Itc Ftd hs eigoeire to credit rislq u,hidl is frre risk ttra a oormrcrparty will be rdle to pay amouns
in ftp uth dr- Cfcdit ris& ris6s &om c-sh aod cash equivalens, and deposis wi$ banks, as rvell as
tnq sd dE rmiv$hs ud nraihbl+for-sab financial investments. Mrngcmc'rrt asscsscs dE crcdit
Srqty of eari erst@€r, taking iuto accouut its filarcid positioo, pasn €D(perience drd oth€r factols.
IDdi$d.C fs\ lirnits ge se{ bosed on irileroal or external assessment in accor&noe wirh limits set by
te {rcms The mrnts pes€rned in the stalcrnent of frrancial position are n€t of allowances fr
dodful rtriv#., estimated by the antity's management based on prior expeience and their
asE+mcrt of the crnrcnt cconomic environment. The crrying anotmt of financial assets recorded in
thc ftscirl stet€s€ots reprcscnting t[c entity's maximum €ilposurc to credit risk without taking
,ccu+tt of the valrrc of any collareral obtahed is made up as folloun

fhc a{tms rndEr thc firlly prforming cdegory arc paying their debrts as thcy corrinrc trading. Ttre
culit rpf rssmirtd with drffi rEccivdles is mfurimal urd the allowance for rmcollectrblc arrouns thu
ee Qiity lns ru6nised in dre firurcial stEtans!ts is ctrrsitlqed &fie to covcr ury pnrernialty
inwrrffiegnozlr

I

Thecqry bs eo$dficu corentrationofcredit risk

I

Totel
tmoErlt
Ifu\

Fully
performing

r(lt.

P'3t
due
Ifu&.

lnpeired
Ksh.

At3SJut2€Ll
R€DCj iv*l€s ffmr trrchange ransetiorrs
Reeii!'&b from turexctwge tran$ctions
Bmt boiamts 3,156.928 3, t 56,928

Totrl 3,156,92E 3,156,92E

t8

I
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Tlrrdrr llifii Corrty Erecutive Morlgrge erd Crr Lor Stlete Frrd
Arrrrl Rrponud Filrrcirl Strteoents
For the Finanrial l'ear f,ndtd Jure 30,2023
N(}T[S TO THf, FINANCIAI. STATEMENTS (Continut{)

The Adnrn*srdi[ Corrninee sels the Fund's credit policies ad objectives and lays &wnparametcrrs
wiftin urhich tre vrrirts aspecrs of credit risk runagemeat are operded.

b) I&rHfy rbt rer*crcrr
tXtin*rcVrr**ility fE liquidity risk nwngE nent rEsts with tlrc Frrrd Adninisram, wlp 16 bdh
an appqiatc lipitity risk managcmcnt framework for thc managcmcnt of thc cntiry's short, mcdium
rd bog-tum funding and liquidity maDagcrDenl rcquircrncnls The entity manages liquidity risk
tkqtcaimlm rnuritringof forecass and actual cash flows.

Thc dcbEloa, r€Fcs€ob cash floua poyable by &e Fuod uoder non{erivative financial lifilities by
droir rcadrdrg oqrrxnnl nranrities u the reporting date. The amounts disclosed in tlre table are tlre
ccsrtractml urdisoormted caqh flows. Balances due within 12 months equal their carrying balanccs, as

de iryofdisoouting is not sagnificaft

Lcr ttra I
ilonth

f,dsctr l...l
Mortb

Over5
Moetlr Totel

Ksh. Ksh. I(sh- Ksh.

AISS Jult 2023

rTr*61*lcs
Cururt pu'tion of bwrowings

Provision-s

Enf,qre bme{it ot{igAio'n

Totrl

c) Mdrcf rbt

TtE boud hls Fr in plrc an ir*enrd axf,t frurction to aseis it in aseeseirythc rish frcod by SBcr*ity
on ur urgoirry hqis, GvsMc sltd tcst thc fuign and effectivencss of its intcmal accormting and
opemtional controtr

Mutct risk is fu dsk rrsmg frorr changes in market prices, such as interest rare, equity pnces and
forcign cxr$rage r# which will effect the entity's imome or the velue of its holding of finrncial
iffirmtr fheof$uive of mar*et risk management is to manage and control martet risk exposures
within rmep$le plameteq while opimising the retr.rn Overall responsibility for managing marka
ris& resr wi$ tbe Auditrod Ris& tvtaaagemeat Cornmioerr

Tlrc Fmd's fforc Deputncr* is rcsponcible for tlrc dcveloprnenr of &tailcd risk rnorugrmat policics
(c$if,t b rwitry ad apgoval by Audit and Risk Managoncnt Commitrc) and for thc day4oday
imsletrtsffinm of fiNe policies.

Thqc hes betl m fugc to thc cntity's crpoffie to Eskct risk w tic rnmtr in wtich it uuagcs
rdmqres &€ rislt

t9
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Tlrrlt lt{tli Crrdy Erecutive Morlgrgeud C-rr Lor Sclctc Frrd
ind Rcpoilrd Fiaue'el SteteoenS
Fbr tlre Finrncial Ytrr f,,nded June 3O, 2023
riofiEs

I

TO THf, F'INANCIAL STATf,Mf,NTS (Continuc{)

t I }lt*rcracarirf
I

TIE cility hrs rem.uroml crtrrEDcy exposilres Such uposrrc arises tbrougb prrchases of goods and
scfvtos tlu ere dore in crrrE ci€s odr€r ftan the local currency. Invoices dsnominded in foreign
ct{ilmies re pddafter 30 &ys ftdn $e fue of the invoice and conversion at the time of payment is
fu siag eE prevriting exchurge rm.

curying smGmnt of the entity's forcign crurency demominated monetary ,ssets and monetary

ouacY'-ddwtY r.dYsir
I

Tlrc Flor,ing tatfe fustretcs the effect ou the Fund's staEm€nt of fiaancial performonce on
4ptylpC the sensitivity for a reasoruble possible change in tlre exchrnge rate of tlre three rnsin
fmf[m currcacies' wift all otter variablo held constart The rwerse would also occur if th Kaya
$ry+Ecild widr sll odrer vai*tcs Hd curmrt

Cfugch
crrrtrcy rrte

Efiecton slrplm/
dcfrft f,fftct or

fartv
Ksi. Xsi. Ifuh.

2023

Euro lV/o

USD l0o/o

tr h+"nrr*rirt
Iderui F6e d* is tbe rilt ttd 6e eatity's fuarcid conditioo mey be affocisd es e rflrlt of
chgEslfu fuiErEst t* lflch. Thc cntity's intcrest ratc risk ariscs frorn bank @its. This expoaee tlrc
Fd tolcd fuw ilEEsil rf,E risk. The inffi rde risk €rqosure a'i5ss rneinly from interest rae
BTITEEEEE (r rtc Fd's &pcih.

I

Otler Clrrcaclcr Torrl

Ksh. Ksh. Ksh.

AI 3SJrx2O23
firtstcid assets

Cash

D{'hrV rehd'cs
U$&hr

ud ofupyables

Ua hm*ga curryy ssd{lielility)

et tlre and of the rcporang period are as follows:

ImE$mars

20



Tlrrrlr Nitli Corrty f,recutive ifortgrge nd Cer Lor Stlere Frrd
AluEd Rcport ed Fiaercial Strtenetrts
For the Finaneial l'ear f,nded Jurc 3O' 2O23

NOI-ES TO THE FINANCTAL STATf,Mf,NTS (CoEtirucd)

lJ4dturarwrbl
To mmgc tc iilcrcr ide risk, managemcnt has eodeavured to bsnk with institutions that offer
hwunble icatstruH.

^&ffrErtrilTb Fd dFcs is irerts raE crqmure on a dynamic bosis by oonducting a sensitivity analysis.
This irvotvcs 6e impact on pofit or loss of defined mle shifts- The semsitivity analysis for
irGcst r# ris& stmes ffi all odrer variables, in particrlar forciCl exchangc ratcs, rcrnah crctsilt.
The ealysts hil bea perfumod on tlre ssne besis as the pior year.

a) C{idritqmfrrs
Thc objccrivc of ihc F\md's crpital dsk management is to safeguard the Fund's ability to continuc as a

gning cmn Tk €dity cadtal structure compises of tbe following funds:

2022nO73

I(sh.

Revaluarbn resen'e

Raolvinghld

Ammdd $rplus

Totel frrds

Toalbqrowhgs

Lcss: cash ard bonk balarrces 3.156.928

Nd det[ / (exoess cesh End cash oquivalents) (3,rs6,e28)

Carilg V/e

9. tlthdcrdtr HlS[rttry
Ttre edity ir I Camty Pr#ic Frud estatili$ed by Tharaka Nithi County Ernergency Fund Act, 2016
m&r fu d{c}rt of Firc ad Econonric Plmring. lts uhirnae paftnt is dre Cflffiy Gorcnmat of
Thareke Nithi.

lG Crrrrrty
Tbc 6'rlrrc.;d ffii arg presqilEd in Kenya Shilling (Ksh.)-

2t

t Ert*fu0clrportirgptriod
Thtre nue no n&id a{irnirqg and non- adju*ing events afler the reporting period-



ltiLi C.cuty Erecrtive Morlgrge ud Crr l,ou Sclere Fud
Rcport ud Filancirl Stltcncots

the Finaneial Year f,nded June 3O,2023

2 APPf,NDD(

L PROGnISS OI{ FOLI{)W UP OF PQIO YE"{,R ATiDITOR'S RICOMMINDATION

Fmd is rtportrsg in crrrcnt fimnciat year as the initial year thercfore no audit has been caried out

,rth-

s) Use tlx sanle r*re*z atrldcrs st cofiained in the exlernal atdtt repon:

h)

ada ruVn ilu n sigrcd hy trv*trutgement ;

c) alproving the report, di.rcuss the timeflame with lhe oppointed I'-ocal I'oint persont wilhin

srfr{ynevr(,rsnt/e fo i@anatatictr ol'each issue ;

d)

Tlei:;sw)t

Kdrngr
Ni&i Exccrfrive Mortgagp and Car Loan Sc{rcnrc Frmd A&ninisraror

2a

22

tk " lss*J&serwtion " ad "atoacgell,ent colllilenls ", required cbve, fma fiul

Sc ssarr of "Resolvud" or "Not Rcsolved" W the date of submltrtng thls reprt ,o



Thrdu N;tri Corrty fxecstive if,orlgrge ud Cer lor Sclcre Fud
Arrrd Rcportred Fhucid StaGoeots
For thc Finaneial I'ear f,ndtd Junt 3O,2023

E!{TIT}'r.A}tf,: T}IARAXA NITHI COTINTY EMf,RGf,NCY FIIIID

Srtrt don dTrer*rs fru tlc Cerrty Erqliuc dTlrrete Nftli Ceuty
Govcrutil
f'Y 2022nO23

2- Rgcrfierf Grants Bank Stmemem Date Amout(Ksh) Rdde to FY

Total
b Bank Stnerncm Dare Amoum(Ksh) Rcldcro FY

To{rl

II. INTf,N _ ENTITY TRANSFf,N.S

Thcaborc erorrshve bm mormkd toardrecomitod wi& tre ComtyGovernmentof
THeltitf,

SignSign:
Wpliffe Kinyua Katrinp
FmdAtuiniffi
Itlortgigg d Crr I-(Er Fmd

kl1?1J.uty.-?0-21---.

Hurnphrey Gitonga Kinyua
Director Finance
Couty Governmem of Thata Ni6i

.ks:,.!.?.IJ.uly.?-o.?]

riTm
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