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As agreed under the terms of reference dated 10:June, 2022 with Kenya Medical
Research Institute; _ e DEPUT JEALAR_DE._ COADRT
We Office of the Auditor General ¢ ’theAud%r )ﬁbmm&
Established at P.O Box 30084 -00100, Nairobi
Represented by Charles Mwitari — Director of Audit

have carried out the procedures agreed with you regarding the costs declared in the
Financial Statement(s) of the Kenya Medical Research Institute concerning the grant
agreement [RIA2016S-1641, PZQ4PSAC, RIA STRATEGIC ACTION] (‘the
Agreement’),

with a total cost declared of EUR 470,466 and a total of actual costs and ‘direct
personnel costs declared as unit costs calculated in accordance with the Kenya
Medical Research Institute usual cost accounting practices’ declared of EUR 458,058

and hereby provide our Independent Report of Factual Findings (‘the Report’)
using the recommended report format agreed with you.

The Report

Our engagement was carried out in accordance with the terms of reference (‘the ToR’)
appended to this Report (Appendix I). The Report includes the agreed-upon
procedures (‘the Procedures’) carried out and the standard factual findings (‘the
Findings’) examined in pages 5-24.
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The Procedures were carried out solely to assist the European and Developing
Countries Clinical Trials Partnership (EDCTP) Association in evaluating whether the
Kenya Medical Research Institute costs in the accompanying Financial Statement(s)
were declared in accordance with the Agreement. The EDCTP Association draws its
own conclusions from the Report and any additional information it may require. The
scope of the Procedures was defined by the EDCTP Association.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

Not Applicable Findings

We examined the Financial Statements stated above and considered the following
Findings not applicable:

1. Findings number 11,12 and 13 are not applicable since the beneficiary does not
use unit cost in calculating total personnel cost.

2. Findings number 14 and 15 are not applicable since no employee was working
under direct contract.

3. Findings number 23 — 28 are not applicable since the beneficiary does not use
productive hours in calculation of employee’s remuneration

4. Findings number 29 — 32 are not applicable since the beneficiary has not
implemented hourly personnel rates.

5. Findings number 33— 36 are not applicable since the beneficiary has not
implemented hourly time recording system.

6. Findings number 38— 42 are not applicable since there was no subcontracting
cost item in the financial statement submitted by the beneficiary.

7. Findings number 43 is not applicable since the beneficiary did not provide
financial support to third parties.

8. Findings number 47 is not applicable since the beneficiary did not declare
ineligible costs

9. Findings number 48— 53 are not applicable since there was no depreciation cost
for equipment, infrastructure or other assets was declared.

10.Findings number 59— 61 are not applicable since there was no aggregated
capitalized and operating costs of research infrastructure that were declared.

11.Finding number 63 is not applicable since the beneficiary does not have an
account established in euros.

Exceptions

The Kenya Medical Research Institute provided the Auditor with all the documentation
and accounting information needed by the Auditor to carry out the requested
Procedures on pages 5-24. No exceptions were noted.



Further Remarks

In addition to reporting on the results of the specific procedures carried out, the
Auditor would like to make the following general remarks:

1. Section 20.3 (b)(i) of the Grant Agreement requires the individual financial
statements of the last reporting period to detail the receipts of the Action. This
was not included in the individual financial statements that were provided for
audit review.

Use of this Report

This Report may be used only for the purpose described in the above objective. It was
prepared solely for the confidential use of the Kenya Medical Research Institute and
the EDCTP Association, and only to be submitted to the EDCTP Association in
connection with the requirements set out in Article 20.4 of the Agreement. The Report
may not be used by the Kenya Medical Research Institute or by the EDCTP Association
for any other purpose, nor may it be distributed to any other parties. The EDCTP
Association may only disclose the Report to authorized parties, in particular to the
Commission, European Anti-Fraud Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial Statements submitted to the EDCTP
Association by the Kenya Medical Research Institute for the Agreement. Therefore, it
does not extend to any other of the Kenya Medical Research Institute Financial
Statements.

There was no conflict of interest between the Auditor and the Kenya Medical Research

Institute in establishing this Report. The total costs funded for the Auditor to provide
the Report was EUR 14,802.

CPM&A CBS

AUDITOR-GENERAL

Nairobi

26 August, 2022
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APPENDIX |
Terms of Reference for an Independent Report of Factual Findings on costs declared under a
Grant Agreement financed from the EDCTP2 Programme supported by the European Union’s
Horizon 2020 Research and Innovation Framework Programme

This document sets out the ‘Terms of Reference (ToR)' under which
KENYA MEDICAL RESEARCH INSTITUTE ('the Beneficiary’) agrees to engage

OFFICE OF THE AUDITOR GENERAL - KENYA (‘the Auditor’)

to produce an independent report of factual findings ('the Report’) concerning the Financial Statement(s)
drawn up by the Kenya Medical Research Institute for the EDCTP2 Programme grant agreement
[RIA2016S-1641, RIA STRATEGIC ACTION, PZQ4PSAC from February 2018 to January 2022] (‘the
Agreement’), and to issue a Certificate on the Financial Statements’ ('CFS’) referred to in Article 20.4 of the
Agreement based on the compulsory reporting template stipulated by the Commission.

The Agreement has been concluded under the EDCTP2 Programme supported by the European Union's
Horizon 2020 Research and Innovation Framework Programme (H2020) between the Beneficiary and the
EDCTP Association

The EDCTP Association is mentioned as a signatory of the Agreement with the Beneficiary only. The EDCTP
Association or the European Union is not a party to this engagement.

1.1 Subject of the engagement

The coordinator must submit to the EDCTP Association the final report within 60 days following the end
of the last reporting period which should include, amongst other documents, a CFS for each beneficiary
and for each linked third party that requests a total contribution of EUR 325 000 or more, as
reimbursement of actual costs and unit costs calculated on the basis of its usual cost accounting practices
(see Article 20.4 of the Agreement). The CFS must cover all reporting periods of the beneficiary or linked
third party indicated above.

The Beneficiary must submit to the coordinator the CFS for itself and for its linked third party(ies), if the CFS
must be included in the final report according to Article 20.4 of the Agreement.

The CFS is composed of two separate documents:

- The Terms of Reference (‘the ToR’) to be signed by the Kenya Medical Research Institute and the
Auditor;

- The Auditor's Independent Report of Factual Findings (‘the Report’) to be issued on the Auditor’s
letterhead, dated, stamped and signed by the Auditor General which includes the agreed-upon
procedures (‘the Procedures’) to be performed by the Auditor, and the standard factual findings
(‘the Findings') to be confirmed by the Auditor.

If the CFS must be included in the final report according to Article 20.4 of the Agreement, the request for
payment of the balance relating to the Agreement cannot be made without the CFS. However, the payment
for reimbursement of costs covered by the CFS does not preclude the EDCTP Association, the Commission,



the European Anti-Fraud Office and the European Court of Auditors from carrying out checks, reviews,
audits and investigations in accordance with Article 22 of the Agreement.

1.2 Responsibilities

The Kenya Medical Research Institute:

* must draw up the Financial Statement(s) for the action financed by the Agreement in compliance
with the obligations under the Agreement. The Financial Statement(s) must be drawn up according
to the Kenya Medical Research Institute accounting and book-keeping system and the underlying
accounts and records;

* must send the Financial Statement(s) to the Auditor;

+ isresponsible and liable for the accuracy of the Financial Statement(s);

» is responsible for the completeness and accuracy of the information provided to enable the
Auditor to carry out the Procedures. It must provide the Auditor with a written representation
letter supporting these statements. The written representation letter must state the period covered
by the statements and must be dated;

. accepts that the Auditor cannot carry out the Procedures unless it is given full access to the
Kenya Medical Research Institute staff and accounting as well as any other relevant records and
documentation.

The Auditor:

The Office of the Auditor General is a competent and independent Public Office for which the relevant

national authorities have established the legal capacity to audit the Kenya Medical Research Institute

The Auditor:
* must be independent from the Kenya Medical Research Institute in particular, it must not have
been involved in preparing the Kenya Medical Research Institute Financial Statement(s);
* must plan work so that the Procedures may be carried out and the Findings may be assessed;
* must adhere to the Procedures laid down and the compulsory report format;
* must carry out the engagement in accordance with this ToR;
* must document matters which are important to support the Report;
* must base its Report on the evidence gathered;
* must submit the Report to the Kenya Medical Research Institute

The EDCTP Association sets out the Procedures to be carried out by the Auditor. The Auditor is not
responsible for their suitability or pertinence. As this engagement is not an assurance engagement, the
Auditor does not provide an audit opinion or a statement of assurance.

1.3 Applicable Standards
The Auditor must comply with these Terms of Reference and with': the International Standard on Related

Services ('ISRS’) 4400 Engagements to perform Agreed upon Procedures regarding Financial Information as
issued by the International Auditing and Assurance Standards Board (IAASB);

' Supreme Audit Institutions applying INTOSAI-standards may carry out the Procedures according to the corresponding International Standards
of Supreme Audit Institutions and code of ethics issued by INTOSAI instead of the International Standard on Related Services
(‘ISRS’) 4400 and the Code of Ethics for Professional Accountants issued by the IAAB and the IESBA .



- the Code of Ethics for Professional Accountants issued by the International Ethics Standards for
Accountants (IESBA). Although ISRS 4400 states that independence is not a requirement for
engagements to carry out agreed-upon procedures, the EDCTP Association requires that the
Auditor also complies with the Code’s independence requirements.

The Auditor's Report must state that there is no conflict of interests in establishing this Report between
the Auditor and the Kenya Medical Research Institute and must specify - if the service is invoiced - the
total fee paid to the Auditor for providing the Report.

1.4 Reporting
The Report must be written in the language of the Agreement (see Article 20.7).

Under Article 22 of the Agreement, the EDCTP Association, the Commission, the European Anti-Fraud
Office and the Court of Auditors have the right to audit any work that is carried out under the action and
for which costs are declared from the EDCTP2 Programme budget. This includes work related to this
engagement. The Auditor must provide access to all working papers (e.g. recalculation of hourly rates,
verification of the time declared for the action) related to this assignment if the EDCTP Association, the
Commission, the European Anti-Fraud Office or the European Court of Auditors requests them.

1.5 Timing
The Report should be provided by 31 July, 2022.

1.6 Other terms

The Auditor’s fees will be Ksh 1,776,300. The applicable laws guiding the audit will be: Constitution of
Kenya, 2010; Public Audit Act,2015; Public Finance Management Act, 2012 and Public Procurement and
Asset Disposal Act, 2015.

The Auditor-General shall conduct performance audit to examine the economy, efficiency and
effectiveness with which public money has been expended pursuant to Article 229 of the Constitution.

(.
Office of the Auditor General i~ Kenya Medical Research Institute
# Charles Mwitari — Director of Audit i CPA Anthony S. Wachira — Ag. Director Corporate Services
10th June 2022 10th June 2022
Signature of the Auditor Signature of the Beneficiary



APPENDIX II

EDCPT FINANCIAL STATEMENTS
The Financial statements are attached in the following order;
(i) 2018/2019
(i) 2019/2020
(ii1) 2020/2021

(iv) 2021/2022
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