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Kiambu County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

1. Acronyms and Glossary of Terms

Acronyms

BOM
ICPAK
[PSAS
PFM
PSASB
MBA
ACCA
MA
CPA(K)
CSR
Kshs.
CECM

Board of Management

Institute of Certified Public Accountants of Kenya
International Public Sector Accounting Standards
Public Finance Management

Public Sector Accounting Standards Board
Masters of Business Administration

Association of Chartered Certified Accountants
Masters of Arts

Certified Public Accountant-Kenya

Corporate Social Responsibility

Kenya Shillings

County Executive Committee Member
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Kiambu County Emergency Fund '
Annual Report and Financial Statements for the year ended June 30, 2023

b)

\d)

The management team who held office during the reporting period were as indic
below;

|
Key Entity Information and Management

Bacléground information

Emergency Fund is established by and derives its authority and accountability

2012 sec.110-115) and the Kiambu County Emergency fund Act 2013. The E
owned by the County Government of Kiambu and is domiciled in Kenya.

The fund’s statutory objective is to enable payments to be made in respect of
an urgent and unforeseen need for expenditure arises for which there is no spe

authority.

Principal Activities

The|principal activity/mission/ mandate of the Fund is to alleviate damage, 1
suffering resulting directly from an event in Kiambu county and affecting Ki

m(PFM Act
nd is wholly

county when
ic legislative

s, hardship or
bu residents

thislevent should be of such nature that it threatens damage to human life or welfifre or threatens

damage to the environment.

Fund Administration Committee.

Emérgency Fund does not have Committee.

Kcy Management team #

ed in the table

Ref ‘Namc Position

1

Nancy Njeri Kirumba | Fund Administrator/ Bank Accounts Signato
| 2023 -30'" June 2023)

(21°" January

‘Wilson Mburu | Fund Administrator /Bank Accounts Signatory §1° July 2022-
Kang’ethe 20" Jan 2023)
' Martin Njogu Bank Accounts Signatory, (1 July 2022-31% M}‘Lh 2023)
James Njuguna | Bank Accounts Signatory (April 2023 -30" Jungf2023)
4 | Wamwenge
5 | Paul Kibe Fund Accountant (1% July 2022-31% March 202
6

Catherine Mwago Fund Accountant (1 April 2023 to date)




Kiambu County Emergency Fund

Annual Report and Financial Statements for the vear ended June 30, 2023

¢) Fiduciary Oversight Arrangements

The Emergency fund is oversight arrangement is undertaken by the County Internal Audit
and the County Assembly of Kiambu through the Kiambu County Public Accounts and
Investments Committee. The budget for the Emergency is also approved by the County
Assembly under the overall umbrella of the County Executive Budget. Withdrawals from the
County revenue Fund to the Emergency Fund are approved by the Controller of Budget.

The table below indicates the team leader for the fiduciary oversight bodies for the County

Internal Audit and the Controller of budget;

e

E Posmon ST Nt e S

1 Directorate Internal Audit

| 2 ' Controller of Budget

f) Registered Offices
Red Nova
P.O. Box 2344-00900
KIAMBU, KENYA

g) Fund Contacts
Telephone:(254) 0675858141
E-mail: info@kiambu.go ke

Website: www.kiambu.go.ke

h) Fund Bankers

Cooperative Bank of Kenya,
Kiambu Branch,
Kenya

i) Independent Auditors
Auditor General

Office of The Auditor General

| Name

| CPA Joel Ngeru

CPA Margaret Nyakang’o
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Anniversary Towers, University Way

P.O.Box 30084

GPO 00100
NAIROBI, KENYA

j) Principal Legal Adviser
The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200
NAIROBI, KENYA

k) County Attorney

The Kiambu county attorney
P.O. Box 2344 -00900

Kiambu, Kenya
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Kiambu County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

3. Fund Administration Committee.

Kiambu County Government Emergency Fund does not have Board of trustees or a fund

administration committee.

Vil



Aiambu County Emergency Fund

/jpn ual Report and Financial Statemer'tts for the vear ended June 30, 2023

4. Management Team

Date of Birth; 8" April,1976
Bachelor of Commerce - Finance
Major
ACCA

Fund Administrator &

(21% January - 30" June 2023)

Over 22 years’ experience in Finan#c

CECM Finance and Economic Plaﬂiing.

Hand Banking

Date of Birth;16™ June,1961

MBA, Bachelor of Commerce

CECM Finance and Economic Plz
(1% July 2022 - 20" Jan 2023)

Over 29 years’ experience in Pulj Finance !

ning

3.James Njuguna Wamwenge

Date of Birth; 01* January,1975

BSc - Biochemistry/Chemistry
Over 10 years’ experience
Chief of Staff

(15" April - 30™ June 2023)

MA-Project Planning and Manag#cm-Ongoing.

|

| 1
| B

4.Martin Njogu

| Date of Birth 15® May, 1968

PHD,
Researcher and lecturer,

Over 20years’ experience

County Secretary

(1 July 2022-31% March 2023)
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Kiambu County Emergency Fund
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Date of Birth:1990
Business Management
CPA Section iv

10 years” experience

et : Fund Accountant
5.Paul Kibe (1% July 2022-31% March 2023)

Date of Birth:1987
Bachelor of Business Management-Finance
CPA(K)

Over 12 years’ experience

Fund Accountant

h A (1% April - 30t June 2023)
6.Catherine Mwago

X



Kiambu County Emergency Fund
Annual |Report and Financial Statements for the year ended June 30, 2023

5. Fund Chairperson’s Report

The Kiambu County Emergency Fund Act 2013was operationalized in 2013.1t co

lies with the

provigiond of the PFM Act 2012 Sec.110-115.The fund can receive and make paynfents up to but
not exceeding 2% of total county revenue estimates as shown in the previous yedr government
audited financial statements. The purpose of the Emergency Fund is to facilitafe urgent and
unfores@en cases occurring in the county and which expenditure has to be incurrgd despite the

absence of a legislature authority or budgetary provisions.
The expenditure on the fund is managed by the Fund administrator and is based

bn emergency

requesty received from affected departments of the County Emergency Fumﬁ management

approves the request subject to the provision of PFM Act 2012.
The expenditure incurred result from the events that meets the following criteria

e Payment not budgeted for cannot be delayed until a later financial year w
the general public interest;
e Payment is meant to alleviate the damages, loss, hardship or suffering whick
directly by the event; and

e The damage caused by the event is on a small scale and limited to the cour#y.

thout harming

maybe caused

The Emergency fund management changed during the year. There was change of
for the CECM Finance and Economic Planning which led to the change in offi
fund administrator where Wilson Kang’ethe was replaced Nancy Kirumba as CE

e office holder
holder of the
-Finance and

' Economic planning. The bank account alternate signatory Martin Njogu, former Cpunty Secretary

was replaced by James Njuguna-Chief of Staff. The Fund Accountant Paul Kibe
Catherine Mwago.

as replaced by

[n the financial year the emergency fund made general expense payments of Ksh.¥,126,880/= and

incurred bank charges amounting to Ksh.1,080/=

Nancy Kirumba
Signature.. W ...Date. b.ﬁ' :%-‘ N

Chailrpcrson of the Fund




Kiambu County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

6. Report of The Fund Administrator

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the Fund Administrator shall prepare financial statements for the fund of Government entitics

in accordance with the standards and formats prescribed by the public Sector Accounting
Standards Board.

The Fund Administrator is responsible for the preparation and presentation of the financial
statements, which give a true and fair view of the state of affairs of the fund for and as at the end
of the financial year ended on June 30, 2023. This responsibility includes (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the county government; (iii)designing , implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets of the County Government; (v) making accounting estimates
that are reasonable in the circumstances.

The Fund Administrator accepts responsibility for the fund’s financial statements, which have been
prepared on the accrual Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with International Public Sector Accounting Standards (IPSAS).The Fund
Administrator for Kiambu County Emergency Fund is of the opinion that the Fund’s financial
statements give a true and fair view of the state of the Fund’s transaction during the financial year
ended June 30,2023, and of its financial position as at the date. The Fund Administrator further
confirms the completeness of the accounting records maintained for the fund which have been.
relied upon in the preparation of its financial statements as well as the adequacy of the systems of
internal financial control.

The Fund Administrator confirms that the Fund has complied fully with applicable Government
Regulations and the terms of external financing covenants (where applicable), and that t.he
County Government’s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Fund
Administrator confirms that the fund financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the public sector Accounting
Standards Board of Kenya.

The table summarizes the funds received during the last 5 years.

FY Amount Received

2018/2019 00

2019/2020 00

2020/2021 00

2021/2022 00

2022/2023 15,000,000 :
Total 15,000,000

X1
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There was nil amount received in four financial years for 2018/2019, 2019/2020, 2020/2021 and
2021/2022 [There has also been minimal expenditure during the last 4 financial years

County Goyernment of Ksh.15.000,000/= The actual expenditure amounted to Ksh.3127,960/=
of which Kéh.3,126,880 related to general expenses and Kshs.1,080/= related to banlf charges

during the year.
The following figure depicts the budget and actual receipts

During the year under review the fund budgeted for Ksh. 30,000,000/= but rcccivcd{nds {from
1

TRANSFER FROM COUNTY GOVERNMENT

3%,000,000.00
1 30,000,000.00

‘ 30,000,000.00
2§,000,000.00
20,000,000.00
"*1:5,000,000.00
15,000,000.00

10,000,000.00

AMOUNT iN KSH.

5,000,000.00

BUDGET ACTUAL
FY2022/2023

| GENERAL EXPENSES
35,000,000.00
30,000,000.00
30,000,000.00 .
25,000,000.00
20,000,000.00
15,00,000.00

10,600,000.00

AMOUNT IN KSH.

73,427,960.00
BUDGET ACTUAL
FY 2022/2023

[
5,000,000.00

Xii




Below we provide the progress on attaining the stated objectives:

|
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Kiambu County Emergency Fund

Annual Report and Financial Statements for the year ended June 3 0,2023

7. Statement of Performance Against the County Fund’s Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year,

the Accounting Officer when preparing financial statements of each

County Government Entity Government entitics in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the county

government entity’s performance against predetermined objectives.

The key development objectives of the Kiambu County Government Entity’s 2018-2023 state

the period of the strategic document plan is to:

a) Provide financial assistance in case of unforeseeable calamities in the County.

Progress on attainment of Strategic development objectives

Emergency

To cnablc
payments to be
made in respect
of a county
when an urgent
and unforeseen
need for
expenditure
arises for which
there is no
specific
legislative

authority

assistance to
emergencies e.g.,
fire victims,

landslide victims,

Increased financial

% of victims

assisted.

7 In lh Financial

LA A s

|
Year 2022/2023 |
there was ‘
emergency of a
nature triggering |
the use of the

emergency fund.

xiii
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8. Corporate Governance Statement

Emergency Fund has no Corporate Governance Statement.

X1v
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9. Management Biscussion and Analysis

The Public Finance Management 2012 Act provides for the establishment of the Kiambu county
emergency fund (PFM 110) further the act stipulates the money into the fund will be appropriated
from time to time. the purpose of the fund is to enable for payments to be mad in respect to the
fund for urgent and unforeseen expenditure for which there is no specific legislative authority.

In undertaking the functions provided in section 110 the CECM Finance is required to satisfy
himself that there is an urgent and unforeseen need for which there is no legislative authority.

During the year under review emergency fund received Ksh.15,000.000/= from the County

government of Kiambu, total expenses amounted to Ksh. 3,127960/= and the surplus for the year
amounted Ksh.11,872,040/=

FINANCIAL PERFORMANCE

badus hadle

SURPLUS, [
4 11,872,040.00 , [
40%

REVENUE,
sy 15,000,000.00, §
50% !

EXPENSES, [
3,127,960.00 , [
10% »

XV
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10. Environmental and Sustainability Reporting.

Kiambu County Emergency Fund did not undertake any CSR during the year.
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Kiambu County Emergency Fund
Annual Report and Financial Statements for the vear ended June 30, 2023

11. Report of The Fund Management

The fund management submit their report together with the audited financial statements for the

year ended June 30, 2023, which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to alleviate Kiambu county residents from unforeseen

emergencies example fire, medical bills, landslides etc.

Results

The results of the Fund for the year ended June 30, 2023, are set out on page 1-6

Trustees

The fund did not have trustees during the year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

Nancy Kirumba

Chairperson of the Fund

-----------------

Xvii
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12. Statement of Management’s Responsibilities

ch financial

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of ¢
yéar, the | Administrator of Kiambu County Emergency Fund established by Pulllic Finance

Manage)ﬁent Act, 2012 Section 110 shall prepare financial statements for the Fund il accordance

with the s!tandards and formats prescribed by the Public Sector Accounting Standar
The Administrator of the Emergency Fund is responsible for the preparation and pres
F\lmd’s ﬁnéncial statements, which give a true and fair view of the state of affairs of
and as af the end of the financial year ended on June 30, 2023. This responsibi
(I)maintaining adequate financial management arrangements and ensuring that these
cffective throughout the reporting period; (i) maintaining proper accounting records,
\yith reasoglablc accuracy at any time the financial position of the fund; (iii)Designing,
and maintaining internal controls relevant to the preparation and fair presentation off the financial
statements, and ensuring that they are free from material misstatements, whether dpe to error or
fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropride accounting
policies; and (vi)Making accounting estimates that are reasonable in the circumstanc
The Administrator of the County Public Fund accepts responsibility for the Fufd’s financial
statements, which have been prepared using appropriate accounting policies $upported by
reasonabl¢ and prudent judgements and estimates, in conformity with InternationalfPublic Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 20124 and Kiambu
County Emergency fund Act 2013 The Administrator of the Fund is of the opinion that the Fund’s
financial statements give a true and fair view of the state of Fund’s transactions during the financial
year ended June 30, 2023, and of the Fund’s financial position as at that date.
The Administrator further confirm the completeness of the accounting records mailitained for the
Fund, which have been relied upon in the preparation of the Fund’s financial statenifnts as well as

the adequacy of the systems of internal financial control.

Nothing Has come to the attention of the Administrator to indicate that the Fund wil not remain a

going concern for at least the next twelve months from the date of this statement.

XViil
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Approval of the financial statements

‘ﬂ&

The Fund s financial statements were approved by the Management on (o [PeConibe’ 2023

Nancy Kirumba

Fund Administrator

XiX
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iEPOR‘r OF THE AUDITOR-GENERAL ON KIAMBU COUNTY EMERGa?hcv FUND
R THE YEAR ENDED 30 JUNE, 2023 :‘

TEAMBi,E :
I:‘ raw y? ir attention to the contents of my report which is in three parts: ‘
| |

7. Rep 1on the Financial Statements that considers whether the financiall statements

are fairly presented in accordance with the applicable financial reportingiframework,
accounting standards and the relevant laws and regulations that have afirect effect
on the financial statements.

| \
% Report on Lawfulness and Effectiveness in Use of Public Resources whi¢

considers

compliance with applicable laws, regulations, policies, gazette notices, circulars,

- guidelines, and manuals and whether public resources are applied iff a prudent,

]r efficient, economic, transparent, and accountable manner to ensure §5overnment
achieves value for money and that such funds are applied for the intendeld purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and 5overnance
ide internal

operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and impjemented by
those charged with governance for orderly, efficient, and effective openiations of the

| entityj |
‘ | § f
An unmadified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk manajjement and

overnarice systems are properly designed and were working effectively inlthe financial

year under review. |

|

;| whic'h‘considers how the entity has instituted checks and balances to

=

responsibilities of the Auditor-General as provided by Article 229 of the Corjstitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
tne reppI, when read together constitute the report of the Auditor-General. ,

he thr%e parts of the report are aimed at addressing the statutonf roles and

EPOR

ON THE FINANCIAL STATEMENTS }
rualifie Opinion |
I have |audited the accompanying financial statements of Kiambu County Emergency
Fund set out on pages 1 to 41, which comprise of the statement of financiilll position as
IEt 30 June, 2023, statement of financial performance, statement of changes' net assets,

tatement of cash flows and the statement of comparison of budget and aclual amounts
for the| year then ended, and a summary of significant accounting policilgs and other

| !
j‘Repor! of !fe Auditor-General on Kiambu County Emergency Fund for the year ended 30 June, 20*
N |

[ | !
| ] :
\ ! :

|




explanatory information in accordance with provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Emergency Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Kiambu County Emergency
Fund Act, 2013.

Basis for Qualified Opinion
Unsupported Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term accounts
receivables from exchange transactions balance of Kshs.4,073,305 which includes
receivables outstanding from Kiambu Water and Sewerage Company Limited of
Kshs.3,073,305 as disclosed in Note 13 to the financial statements. The amount has been
outstanding since 2014. No reasons were provided as to why the entities had not settled
the debt. Further, no supporting documentation was provided to explain what the
receivables relates to. In addition, correspondences with the entities to indicate efforts
made by Management to recover the outstanding amounts were not provided.

In the circumstances, the accuracy, completeness and recoverability of the receivables
from exchange transactions balance of Kshs.3,073,305 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Kiambu County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAlI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.30,000,000 and Kshs.15,000,000 respectively,
resulting in an underfunding of Kshs.15,000,000 or 50% of the budget. Similarly, the
Fund expended Kshs.3,127,960 against an approved budget of Kshs.30,000,000
resulting in under-expenditure of Kshs.26,872,040 or 90 % of the budget.

The underfunding and underperformance affected the implementation of the planned
activities and may have impacted negatively on service delivery to the public.

Report of the Auditor-General on Kiambu County Emergency Fund for the year ended 30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audiff matters to
report in the year under review.

Other Matter

-

Unresolved Prior Audit Matters

In the audit report of the previous year, several issues were raised under thg Report on
financial statements. However, these issues remain unresolved contraryjto Section
149(2)(l) of the Public Finance Management Act, 2012 which require the JAccounting
Officers designated to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

A§ required by Article 229(6) of the Constitution, based on the audit Jprocedures
performed, except for the matters described in the Basis for Conclusion onjLawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Appropriate 0.5% of the County’s Budget to the Emergendy Fund

Review of the statement of comparison of budget and actual amounts revedled that the
County Government of Kiambu appropriated Kshs.30,000,000 to the Emergency Fund.
This was contrary to Section 3(3) of the Kiambu County Emergency Fund Act}2013 which
states that the County Assembly shall, in appropriating monies under sectjon (2)(a) in
each financial year, ensure that the monies contained in the Fund are §.5% of the
County’s budget. The County Government had a total budget of Kshs.16,834,027,199
and the amount to be appropriated to the Fund should have been Kshs.80,17P,136 (0.5%
of Kshs.16,034,027,199). Failure to appropriate enough funds constrained jhe capacity
of the Fund to carry out its programs.

In the circumstances, Management was in breach of the law.

2. Irregular Use of Emergency Funds

The statement of financial performance and Note 7 to the financial statemgnts reflects
use of goods and services amount of Kshs.3,127,960. Included in the afnhount is an
expenditure of Kshs.3,126,880, being payment to the Kenya Power &nd Lighting
Company Limited on behalf of Kikuyu Water and Sewerage Company Wimited. The
Company is an independent reporting entity with its own budget. The piyment was
contrary to requirement of Section 6(1) of the Kiambu County Emergency Fuhd Aci, 2013
which states that, the County Executive Committee Member may make payments from

Report of the Auditor-General on Kiambu County Emergency Fund for the year ended 30 June, 202,
3




the Fund only if satisfied that there is an urgent and unforesegn need for the expenditure
for which there is no legislative authority. However, the expenditure was foreseeable and
related to another entity hence it was not emergency in nature.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the Fund or to cease operations.

Management is also responsible for submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kiambu County Emergency Fund for the year ended 30 June, 2023
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As paﬂ‘ of an audit conducted in accordance with ISSAls, | exercise ﬁrofessional
judgement and maintain professional skepticism throughout the audit. | also:

tatements,
ponsive to
provide a
ulting from

collusion,
al control.

e Identify and assess the risks of material misstatement of the financial
whether due to fraud or error, design and perform audit procedures r
those risks, and obtain audit evidence that is sufficient and appropriate
basis for my opinion. The risk of not detecting a material misstatement r
fraud is higher than for one resulting from error, as fraud may invol
forgery, intentional omissions, misrepresentations, or the override of inte

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by Management.

le basis of
uncertainty
the Fund’s
inty exists,
ures in the

e« Conclude on the appropriateness of the Management'’s use of the applic
accounting and, based on the audit evidence obtained, whether a materia
exists related to events or conditions that may cast significant doubt o
ability to continue to sustain its services. If | conclude that a material unce
| am required to draw attention in the auditor’s report to the related discl
financial statements or, if such disclosures are inadequate, to modify my
conclusions are based on the audit evidence obtained up to the date
report. However, future events or conditions may cause the Fund to ceas
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial
including the disclosures and whether the financial statements re
underlying transactions and events in a manner that achieves fair presen

e Obtain sufficient appropriate audit evidence regarding the financial info
business activities of the Fund to express an opinion on the financial stat

e Perform such other procedures as | consider necessary in the circumsta

scope and
ciencies in

I icommunicate with Management regarding, among other matters, the planne
timing of the audit and significant audit findings, including any significant de
internal control that are identified during the audit.

Ilalso provide Management with a statement that | have complied with relejyant ethical
requirements regarding independence and communicate with them all relatignships and
other matters that may reasonably be thought to bear on my independencel and where
applicable, related safeguards.

FCPA Nancy Gathu BS
AUDITOR-GENERAL
Nairobi

14 March, 2024
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control does not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on Kiambu County Emergency Fund for the year ended 30 June, 2023
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14. Statement of Financial Performance for the Year Ended 30™ June 2023

Dcscﬂiption | Note 2022/2023 2021/2022
Kshs Kshs

Revenue From Non-Exchange Transactions -

Publi¢ Contributions and Donations 1

Transfers From the County Government 2 15,000,000

Fines, Penalties and Other Levies 3

Sub total 15,000,000 i

Revenue From Exchange Transactions

Interest Inconié 4 )

Other Income 5 )

Total Revenue 15,000,000 i

Expenses _

Employee Costs 6 i

Use of goods and services 7 3127960 i

-+

Depregiation and Amortization Expense 8 i

Finance Costs| 9 )

Total Expenses 3,127,960 i

Other Gains/Losses

Gain/Lioss on Disposal of Assets 10 )

Gain /Loss on fair value of investments 11 i

Surplus/(Deficit) for the Period 11,872,040 )

........... w — .

Nancy Kirumba Catherine Mwago

Administrator of the Fund Fund Accountant

ICPAK Member Number:25665

ﬁ
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15, Statement of Financial Position As at 30 June 2023

Il 2022/2023 20412022

Description Note Kshs Kshs
Assets
Current Assets
Cash and Cash Equivalents 12 11,963,757 MY
turrem?prﬁon of Long- Term
RCCGlV@b]CS From 13 4‘073’305 4’¢F73‘3OS

Exchange Transactions
Prepayments 14 e -
Inventories 15 - )
Investments in financial assets 16 - -
Total current assets 16,037,062 4,165,022
Non-Current Assets
Property, Plant and Equipment 17 - -
Intangible Assets 18 - -
Long Term Receivables from Exchange 13 ) i
Transactions ’

Investment Property 19 - -
Total non- current assets - -
Total Asset:

ofal Aspely 16,037,062 4,465,022
1
Liabilities
Current Liabilities
Trade and Other Payables from 20
Exchange Transactions B ] ]
Current Portion of Borrowings 21 - -
Employee Benefit Obligations 22 - -
Social benefit liabilities 23 - o
Total current liabilities , s
Non-Current Liabilities
Long Term Portion of Borrowings 21 - -
2
|

anl ‘Illlr
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Non-Current Employee Benefit
Obligation
Social benefit liabilities 23 -

Total Liabilities -

Net Asset

et Assets 16,037,062 4,165,022
Revolving Fund - -
Reserves . -
Accumulated Surplus 16,037,062 4,165,022
Total Net Assets and Liabilities 16,037,062 4,165,022

The accounting policies and explanatory notes to these financial statements fO%an integral part
of the financial statements. The entity financial statements were approvedon (5~ D@ - 2023
and signed by:

...............................................

Catherine Mwago
Administrator of the Fund Fund Accountant
ICPAK Member Number: 25665
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16. Statement Of Changes in Net Assets for the year ended 30™ June 2023
Revolvi Revaluatio A lated
evl;) vng n ccun::ratlfl(s Total
ke Reserve s
KShs ' KShs KShs
Balance as at 1% July 2021 0 0 4,165,022 4,165,022
Surplus/(deficit) for the year 0 0 0 0
Funds received during the 0 0 0 0
year
Revaluation gain 0 0 0 0
Balance as at 30" June 2022 0 0 4,165,022 4,165,022
Balance as at 1% July 2022 0 0 4,165,022 4,165,022
2
Surplus/(deficit) for the period | 0 0 11,872,040 R e
Revaluation gain 0 0 0 0
Bhlance as at 30" Junc 2023 0 0 16,037,062 16’027’06
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17. Statement of Cash Flows for The Year Ended 30 June 2023

June 2022

Description Note 2022/2023 2021/2022
Kshs Kshs
Cash flows from operating activities
Receipts
Public contributions and donations 1 . s
Transfers from the county government ) 15,000,000 -
Interest received | - .
Receipts from other operating activities - .
Total reccipts 15,000,000 N
Payments
Fund administration expenses - -
General expenses 7 3,126,880 -
Finance cost .
Other payments-Bank charges 7 1,080 -
3,127,960 -
Net cash flows from operating activities 11,872,040 -
Cash flows from investing activities
Purchase of property, plant, equipment and
intangible assets ) _
Proceeds from sale of property, plant & equipment - -
Proceeds from loan principal repayments - .
Loan disbursements paid out - -
Net cash flows used in investing activities - -
Cash flows from financing activities
Proceeds from revolving fund receipts = 2
Additional borrowings - -
Repayment of borrowings - ,
Net cash flows used in financing activities g s |
Net increase/(decrease) in cash & cash 11,872,040 .
Equivalents
Cash and cash equivalents at 1 July 2022 &1 July 91,717 91.717
2021 12
Cash and cash equivalents at 30 June 2023& 30 11,963,757 91,717
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18. Statemént Of Comparison Of Budget And Actual Amounts For The Period

Budget notes

—t
: Actual on %
Original Adjustm | Final comparabl Pel:for anc | o
Description budget ents budget cbasly e differgnce ation
Kshs Kshs Kshs Kshs Ks
Revenue
Pulblic |
Contributions and ) ) B -
Danations
Transfers From 50%
County Govt. 30,000,000 - 30,000,000. 15,000,000. 15,000,080
[nterest Income ) ) ) _ ]
Other Income i i ) ) ]
0
¥ 30000000 | - | 30,000,000 | 15,000,000 | 'SO40000 | 0%
EXpenses
Fund
Administration
Expenses i i i i
G 1 B 1
eneral Bxpenises | 30,000,000 . 30,000,000 | 3127960 | 2OS§040 | 1%
Total Expenditure 26,872,040
30,000,000 - 30,000,000 | 3,127,960 N
Surplus For the
Period | - - - 11,872,040 | (11,872,040) -
Qapital 0
expenditure 0 0 0 v
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19. Notes to the Financial Statements

1. General Information

Kiambu County Emergency fund is established by and derives its authority and
accountability from Fund (PFM Act 2012 sec.]10-1 I5) and the Kiambu County Emergency

fund Act 2013. The Kiambu County Emergency fund is wholly owned by the County
Government of Kiambu and is domiciled in Kenya.

The fund’s statutory objective is to enable payments to be made in respect of' a county when

an urgent and unforeseen need for expenditure arises for which there is no specific
legislative authority.

2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

—— ————

Standard Effective date and iti]_pact
IPSAS 41: Financial
Instruments Applicable: 1% January 2023

The objective of IPSAS 41 is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity’s
future cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, by:

L 1
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Standard Effective date and impact

» Applying a single classification and measurement mgdel for

3

sset’s

financial assets that considers the characteristics of th
cash flows and the objective for which the asset is he
« Applying a single forward-looking expected cregit loss

model that is applicable to all financial instruments s ject to

impairment testing; and

| The model develops a strong link between an Entifl’s risk
management strategies and the accounting treatnfent for
instruments held as part of the risk management stratggy.
‘ IPSAiS 42: Social Applicable: 15 January 2023
Benefits The objective of this Standard is to improve the relevancegfaithful

| | representativeness and comparability of the informationf that a
reporting Entity provides in its financial statements abodt social
‘ | benefits. The information provided should help users of the ‘ nancial
statements and general-purpose financial reports assess:
(a) The nature of such social benefits provided by the Entit

(b) The key features of the operation of those social benefit Ihemes;
and
(c) The impact of such social benefits provided on the fEntity’s
financial performance, financial position and cash flows.

| |
Amendments to | Applicable: 1% January 2023

Other IPSAS a) Amendments to IPSAS 5, to update the guidance riflated to
rchlting from IPSAS the components of borrowing costs which were inadl:rtcntly
41, Financial omitted when IPSAS 41 was issued.

[nstfuments b) Amendments to IPSAS 30, regarding illustrative exa ples on

hedging and credit risk which were inadvertentlyfomitted

when IPSAS 41 was issued.

i
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Standard

Effective datc and impact T

)

¢) Amendments to IPSAS 30, to update the L;uidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued,

Other improvements
to [PSAS

Applicable I' January 2023
* IPSAS 22 Disclosure of Financial Information about the General
Government Sector.

Amendments to refer to the latest System of National Accounts {(SNA
2008).

o [PSAS 39: Employee Bencefits

Now deletes the term composite social security benefits as it is no |

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and
Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from 1% January 2023.

(if) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

Standard

Effective date and impact: |

IPSAS 43

Applicable I January 2025 R '
The standard sets out the principles for the recognition,
measuremém, presentation, and disclosure of leases. The objective is
to ensure that lessces and lessors provide relevant information in a
manner that faithfully represents those transactions. This information |

gives a basis for users of financial statements to assess the effect that \

leases have on the financial position, financial performance and |

cashflows of an Entity.

9
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Standard Effective date and impact:

information on right of use assets and lease liabilities.

The new standard requires entities to recognise, measure and

resent

IPSAS 44: Non- Applicable I* January 2025
Current Assets Held | The Standard requires,

for Sale and Assets that meet the criteria to be classified as held for s
Discor;tinued measured at the lower of carrying amount and fair value les

Operations sell and the depreciation of such assets to cease and:

results of discontinued operations to be presented separat

statement of financial performance.

Assets that meet the criteria to be classified as held for sgle to be |

presented separately in the statement of financial position and the

to be

osts to

in the

(iii)Early adoption of standards

Emergency Fund did not early — adopt any new or amended standards in the ﬁnaﬁcia] year

2022/2023.

|
Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are meas
value and recognized on obtaining control of the asset (cash, goods, services and

the transfer is free from conditions and it is probable that the economic benefits |
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the effective yield method. The effective yield
estimated future cash receipts through the expected life of the financial asset to that
fsarrying. amount. The method applies this yield to the principal outstanding to
Interest income each period.

Dividends

ed at fair
perty) if
roservice

discounts
sset’s net

etermine
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[?ividends or similar distributions must be recognized when the shareholder’s or the Entity’s
right to receive payments is established.

Rental income

ch.tal income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2022/2023 was approved by the Kiambu County Assembly on 28"
June 2022. Subsequent revisions or additional appropriations were made to the approved
budget in accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Nil on the FY 2023 budget following the governing body’s approval.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section 18 of these financial statements.

¢) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful_ lives an.d
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a rcplacemcm. if tl}e
recognition criteria are satisfied. All other repair and maintenance costs are rcco.gmzed in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
asscts acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

11
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excluding capitalized development costs, are not capitalized and expenditure is refl ted in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) | Investment property

'

[nvestment properties are measured initially at cost, including transaction costs. The
amount includes the replacement cost of components of an existing investment prope
time that cost is incurred if the recognition criteria are met and excludes the costs o day-to-
day maintenance of an investment property. Investment property acquired throughf a non-
exchange transaction is measured at its fair value at the date of acquisition. Subsequentfo initial
recognition, investment properties are measured using the cost model and are deprecifted over
an year period or investment properly is measured at fair value with gains ard losses
recognised through surplus or deficit.(entity to amend appropriately) Investment
are derecognized either when they have been disposed of or when the investment pfbperty is
permanently withdrawn from use and no future economic benefit or service pofential is
expected from its disposal. The difference between the net disposal proceeds and th

amount of the asset is recognized in the surplus or deficit in the period of de-recogniffon.

operties

carrying
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Summary of Significant Accounting Policics (Continued)

f) Financial instruments

[PSAS 41 addresses the classification, measurement and de- -recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. A financial instrument is any contract that gives rise to a financial asset of

one entity and a financial liability or equity instrument of another entity. At initial recognition,
the entity measures a financial asset or financial liabitity at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction costs that are directly atributable to the ac quisition or issue of the financial asset or
financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics of
the financial assct. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achicved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent ineasurement

Based on the business medel and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categorics for financial instruments. Movements in fair
vaiue are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Summary of Significant Accounting Policies (Continued)

Amorgiied cost

Pinancial assets that are held for collection of contractual cash flows where those cagh flows
'~ represent solely payments of principal and interest, and that are not designated at fajr value
through surplus or deficit, are measured at amortized cost. A gain or loss-on an instrurfent the.u
is subsequently measured at amortized cost and is not part of a hedging relatig ship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest incohe from
these financial assets is included in finance income using the effective interest rate mgthod.

Fair yalue through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for s ling the
financial assets, where the assets’ cash flows represent solely payments of prindipal and
imerés(, are measured at fair value through net assets/ equity. Movements in thejfcarrying
amoqn{ are taken through net assets, except for the recognition of impairment gains r losses,
interest revenue and foreign exchange gains and losses which are recognized in surplis/deficit.
Interest income from these financial assets is included in finance income using thefeffective

interest rate method.

Fair value through surplus or deficit

Finangial assets that do not meet the criteria for amortized cost or fair value through et assets/
equity are measured at fair value through surplus or deficit. A business model wher
mangages financial assets with the objective of realizing cash flows through solely
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any unfollectible
amaunts. Trade and other receivables are assessed for impairment on a continuingbasis. An

estimate is made of doubtful receivables based on a review of all outstanding amafnts at the
year énd.
Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (‘ECL’)fassociated
with its financial assets carried at amortized cost and fair value through net assets/ uity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical es

significant judgments made by management in determining the expected credit los
set put in Note.
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Significant Accounting Policies (Continued)
Financial liabilities
Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss. '

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or {or a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

> Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity. but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recogpized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Summary of Significant Accounting Policies (Continued)
i) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any Cont+gcncics
in thé notes to the financial statements, unless the possibility of an outflow of rsources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible as ct whose
existence is contingent on the occurrence or non-occurrence of one or more uncertin future
events not wholly within the control of the Entity in the notes to the financial sthtements.
Contingent assets are assessed continually to ensure that developments are ap opriately
refldcted in the financial statements. If it has become virtually certain that an fnflow of
economic benefits or service potential will arise and the asset’s value can be measurcfl reliably,
the asset and the related revenue are recognized in the financial statements of th¢fperiod in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity? state the
reserves maintained and appropriate policies adopted.

1) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. fl'he effects
of |changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits — Retirement benefit plans

The!Entity provides retirement benefits for its employees and directors. Defined gontribution
plans are post-employment benefit plans under which an entity pays fixed contribfitions into a
separate entity (a fund) and will have no legal or constructive obligation tofjpay further
confributions if the fund does not hold sufficient assets to pay all employee benefifs relating to
employee service in the current and prior periods. The contributions to fund obligdtions for the
pgyrrll)int of retirement benefits are charged against income in the year in which ghey become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contripution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit
bhs,is._ Deficits identified are recovered through lump sum payments or incfpased future
cpntributions on proportional basis to all participating employers. The contributi
sum payments reduce the post-employment benefit obligation.

16
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Sunmary of Significant Accounting Policies (Contin ued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

0) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the assct is being
acquired ‘or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the stateinent of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exeri control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the dircctors, the
CEO and senior managers.

q) Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less. which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty
| [
The pr‘pparation of the Entity's financial statements in conformity with IPSAS
manag¢ment to make judgments, estimates and assumptions that affect the repor?cid‘
' of revenues, expenses, assets and liabilities. and the disclosure of contingent l1ab.|ht1e
" end of the reporting period. However, uncertainty about these assumptions and estimat
result in outcomes that require a material adjustment to the carrying amount of the

liability affected in future periods.

a) Estﬁmatcs and assumptions —

The key assumptions concerning the future and other key sources of estimation unce
" the reparting date, that have a significant risk of causing a material adjustment to the
amounts of assets and liabilities within the next financial year, are described below. T
based! its assumptions and estimates on parameters available when the consolidated

| statements were prepared. However, existing circumstances and assumptions abolft future
‘ devclpﬁments may change due to market changes or circumstances arising beyond th§ control
of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS .140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indfcators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Efitity

b

> The nature of the asset, its susceptibility and adaptability to changes in technology and
! processes

» The nature of the processes in which the asset is deployed
> Availability of funding to replace the asset

» Changcs in the market in relation to the asset

¢) Provisions

Proyi§ions were raised and management determined an estimate based on the iffformation
available, Additional disclosure of these estimates of provisions is included in Note

Proyisions arc measured at the management's best estimate of the expenditure requirgd to settle

Lhegt?li!gation at the reporting date and are discounted to present value where th effect is
material.
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6. Notes To The Financial Statements

I. Public contributions and donations

2022/2023 2021/2022

Deseription
Kshs Kshs

Donation From Development Partners

Contributions From The Public

Total

2. Transfers from County Government

o 2022/2023 2021/2022
Description

Kshs Kshs

iransfers From County Govt. —Operations 15,000,000 i

Payments By County On Behalf Of The
Entity -

Unconditional Development grants

Total

15,000,000 -

3. Fines, penalties and other levies

2022/2023 2021/2022

Description ik Kshs

Late Payment Penalties - -

Fines - -

Total - =

4. TInterestincome

2022/2023 2021/20622
Kshs Kshs

Description

Interest Income from
Mortgage Loans

Interest Income From Car
Loans

Interest Income From
Investments in financial - ~
assets

Interest Income On Bank
Deposits
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Total Interest Income

S O@hfer income

Insert Current FY Insert Comparatife FY
Despn:iption Kshs  Kshs

lnsuance Recoveries
Income from Sale of Tender ) i
Documents

Bad ﬁebts recovered
Miscellaneous Income
Toital Other Income

6. Employee Costs
l 1

i 2022/2023 2021/2022
escription
P Kshs Kshs

' Salaries And Wages
| Stq&‘f Gratuity -
Staff Training Expenses -
SoTcig.I Security Contribution -
Other (Specify) -
Tatal -

7. |Use of Goods and Services

Description 2022/2023 2021/1#122
| J Kshs. Ks
General Office Expenses 3.126.880 -

Loan Processing Costs s - |

Préfessional Services Costs E -

Administration Fees - -

Cammittee Allowances - -
fﬁank Charges 1,080 -
Electricity And Water Expenses - -
%UFI And Oil Costs =

Insurance Costs - -
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Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication
Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Specify)

Social benefit expenses*

Total

3,127,960

8. Depreciation and Amortization Expensc

2022/2023

2021/2022

Bescription

Kshs.

Kshs.

Property Plant and Equipment

Intangible Assets

Total

9. Finance costs

2022/2023

2021/2022

Description

Kshs

Kshs

Interest On Bank Overdrafts

Interest On Loans From Banks

Total

10. Gain/(loss) on disposal of assets

2022/2023

2021/2022

Description

Kshs

Property, Plant and
Equipment

Intangible Assets
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l Totﬁl

-|

" 11. Gait/ (loss) on Fair Value Investments

-
¥ Description
I

2022/2023

2021/2022

Kshs

Kshs

Investments at Fair
Value- Equity
investments

Fair value — Investment
property

Faijr value- other
financial assets
(specify)

Total Gain

12. Cash and cash equivalents

Description

2022/2023

2021/2022

Kshs

Kshs

Car Loan Account

County Mortgage Account

Fixed Deposits Account

On — Call Deposits

Current Account

p—

Others (Specify)

F

1,963,757

_ 91,7W.

Tatal Cash And Cash

11,963,757

91,7

Equivalents

22
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

Financial Institution

Account number

2022/2023

202172022

Kshs

Kshs

a) Fixed Deposits
Account

Kenya Commercial Bank

Equity Bank, Etc.

Sub- Total

b) On - Cali
Deposits

Kenya Commercial Bank

Equity Bank - Etc.

Sub- Total

¢) Current Account

Cooperative Bank of
Kenya

01144371997200

11,963,757

91,717

Bank B

Sub- Total

11,963,757

921,717

d) Others(Specify)

Cash In Transit

Cash In Hand

Sub- Total

Grand Total

11,963,757

13. Receivables from exchange transactions

Description

2022/2023

2021/2022

Kshs

Kshs

Current Receivables

Transfer from County
Executive

1,000,000

1,000,000.00

& Sewerage

Transfer from Kiambu Water

3,073,305

3,073,305.00

Other Exchange Debtors

)
I
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Less: Impairment Allowance -
Tntaﬁ Current Receivables 4,073,305 4,073,305.00

|
Non-Current Receivables

Long Term Loan Repayments ) )
Due |
Total Non- Current i i
Receivables

Total Receivables From 4.073.305 4,073,305.00
Exchange Transactions

Additional disclosure on interest receivable

‘ 2022/2023 2021/2022
Description

Kshs Kshs

Interest Receivable

Interest receivable from current portion
of long-term loans of previous years

Acdrued interest receivable from of
long-term loans of previous years
Interest receivable from current portion
of long-term loans issued in the current - -
year

Current loan repayments due

Current portion of long-term loans from
previous years

Accrued principal from long-terms loans
from previous periods

qurént portion of long-term loans
issued in the current year

14. Prepayments

! 2022/2023 2021/2022
Description 202272023 2021/2022

Kshs Kshs
Prepaid Rent - .

.
Brepaid Insurance - -

Brepaid Electricity Costs - -
Other Prepayments
(Specify) i .
Total -

24
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1

5. Inventories

Description

2022/2023

2021/2022

FY

FY

Kshs

Kshs

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specify)

Realizable Value

Total Inventories at The
Lower of Cost and Net

16. Investments in financial assets,

Description

2022/2023

2021/2022

2022/2023

2021/2022

Kshs

Kshs

a.

Investment in Treasury bills and bonds

Financial institution

CBK

CBK

Sub- total

b.

Investment with Financial Insti

tutions/ Banks

Bank

Banky

Sub- total

c. Equity investments (spe

cify)

Equity/ shares in Entity -

Sub- total

Grand total

25
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—_4

Movc]ment of Equity Investments

, ‘ 2022/2023 2021/2022
Impairment allowance/ 2022/2023 20212022
proymon o Kshs
At the beginning of the ) .
year |
Purchase of investments ) )
in the year
Sale of investments ) )
during the year
Gainj(loss) in fair value of
investments through - -
surplus or deficit
e) Sharcholding in other entities
: : Fair
Nominal Hadr value
Name of No of shares value of’
Enti where value of of
. i shares
investment is shares shares
hel:d Direct Indirect Effective Curren Prior
shareholding | shareholding | shareholding year year
T
% % % Kshs Kshs Kshs
Entity A ) | )
Entity B . i -
Enﬁty C = =z
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

Land and
Buildings

Motor vehicles

Furniture and fittings

Computers and
office equipment

Cost Kshs

Kshs

Kshs

Kshs

At 1% July 2021
Additions

Disposals

Transfers/Adjustments
At 30" June 2022

At 1% July 2022
Additions

Disposals

Transfer/Adjustments
At 30" June 2023

Depreciation And Impairment

At 1% July 2022

Depreciation

impairment
At 30" June 2022

At 1% July 2023

Depreciation

Disposals
Impairment

Transfer/Adjustment
At 30" June 2023

| Net Book Values

At 30" Jun e 2022

[ At 30" Jun e 23

27
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~ Notes To The Financial Statements (Continued)

18. Intangible assets

Desclription

2022/2023

2021/2022

Kshs

Kshs

Cos{ |

At Beginning of The Year

Additions

At Eqd of The Year

Amortization And Impairment

At Beginning of The Year

Amprtization

At End of The Year

Impairment Loss

At E;ld of The Year

NBV

19. Investment Property

Description

-

2022/2023

202172022

Kshs

Kshs

At beginning of the year

Additions

Disposal during the year

Depreciation

Impairment

Gain/(loss) in fair value (if fair
value is elected)

At end of the year
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Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

2021/2022
o 20222023 S
Description

Kshs Kshs

Trade Payables

Refundable Deposits

Accrued Expenses

Other Payables

Total Trade and Other
Payables -

o/
% of the 2021/2022 otl?:
Total

Ageing analysis (Trade and
2022/2023
other payables) Total

Under one year

1-2 years

2-3 years

Over 3 vears

Total (tie to above total)

29
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| 21. Provisions

Description

Leave Bonus Other
provisio | provisio | provisio Total
n n n F
Kshs Kshs Kshs shs

Balance At the Beginning Of The Year

Additional Provisions

Provision Utilised

Change Due To Discount And Time
Value

For Money

Transfers From Non -Current Provisions

Balance At The End of The Year

30
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22. Borrowings

DBescription

2022/2023

202172022

Kshs

Kshs

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments Of External Borrowings
During the Period

Repayments Of Domestics Borrowings
During the Period

Balance At End of The Period

The table below shows the classification of borrowings into external and domestic borrowings:

Description

2022/2023

2021/2022

Kshs

Kshs

External Borrowings

Dollar Denominated Loan

Sterling Pound Denominated Loan

Euro Denominated Loan

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government
Institutions

Total Balance at End of The Year

The table below shows the classification of borrowings long-term and current borrowings:

31
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D 11| 2022/2023 2021/2022
ript
QSF peon Kshs Kshs
Short Term Borrowings (Current ) )
Portian)
Long Term Borrowings - -
Total - =
23. Employee benefit obligations
Post
| Defined employment Other
dctinti .. 2022/2023
Diegcgiytton benefit plan medical Provisions
benefits
Kshs Kshs Kshs Kshs
Current Benefit Obligation ) ) i -
Ndn&Current Benefit Obligation . ) ) =
Total ) ) ) -
24.IS()ciaI Benefit Liabilities
| |, . 2022/2023 2021/2022
Description
Kshs Ksh

Health social benefit scheme

Uﬁemployment social benefit scheme

scheme

Orphaned and vulnerable benefit

Eiderly social benefit scheme

Bursary social benefits

| %tal

|Current social benefits

Non- current social benefits

' Total

32
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Notes To The Financial Statements (Continued)

25. Cash generated from operations

2022/2023 2021/2622

Description =
Kshs Kshs

Surplus/ (Deficit) For the Year Before
Tax 11.872,040

Adjusted For: -

Depreciation -

Amortisation -

Gains/ Losses On Disposal Of Assets -

Interest Income -

Finance Cost -

Working Capital Adjustments

Increase In Inventory -

Increase In Receivables -

Increase In Payables -

Net Cash Flow From Operating
Activities 11,872,040

g3
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Notes To The Financial Statements (Continued)

© 26. Related party balances

' a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to %ercise
control lor exercise significant influence over its operating and financial decisions. elat_ed
parties |include management personnel, their associates and close family membgfs. The
fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
¢) Key management;

d) Board of Trustees; etc.

b) Related party transactions

. 2022/2023 202142022
Description
; Kshs S
Transfers From County Government of Kiambu 15,000000 -
Transfers To Related Parties - sl
¢)  Key management remuneration
‘ o 2022/2023 20241/2022
Description
Kshs shs
Board Of Trustees - -
Key Management Compensation - -
Total = . o

, d) Due from related parties

T

20222023 | 20812022
T
Kshs [ shs

Description

Due From Parent Ministry

Due From County Government i
Total
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Other Disclosures Continued

¢) Due to related parties

Description 2022/2023 2021/2022
Kshs Kshs
Due To Parent Ministry . -
Due To County Government ‘ = -
Due To Key Management Personnel = .
Total - =
27. Contingent assets and contingent liabilitics
2022/2023 2021/2022 |
Contingent Liabilities Kshs Ks.h—s_

Court Case Against the Fund = .

Bank Guarantees - -
Total - B
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Notes/To The Financial Statements (Continued)

' 28. Financial risk management
ty risks
ramme
ise the

The Fund’s activities expose it to a variety of financial risks including credit and liqui
and effpcts of changes in foreign currency. The Fund’s overall risk management pr
focuse§ on unpredictability of changes in the business environment and seeks to min

potential adverse effect of such risks on its performance by setting acceptable leve 91" risk.
The Fund does not hedge any risks and has in place policies to ensure that credft is only
extended to customers with an established credit history.

The [Fund’s financial risk management objectives and policies are detailed below:

a) C"cdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be ungble to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and dgposits with
| banks, as well as trade and other receivables and available-for-sale financial igvestments.
Management assesses the credit quality of each customer, taking into account i financial
position, past experience and other factors. Individual risk limits are set based onf
extetnal assessment in accordance with limits set by the directors. The amounts
the statement of financial position are net of allowances for doubtful receivables,
the entity’s management based on prior experience and their assessment of
economic environment. The carrying amount of financial assets recorded in
' slatémcnts representing the entity’s maximum exposure to credit risk without ta
of the value of any collateral obtained is made up as follows:

he current
e financial
ding account

I f o Total Fully
Description amount performing | Past due | Impaired
Kshs Kshs Kshs Kshs
,‘ At 30 June 2023
Receivables From Exchange
Transactions - - - -
; Wlﬁeccivabies From Non-Exchange
‘ 'Fransactions 4,073,305 - - -
| 11,963,757
: Bank Balances . 3 -
| Total 1,6037,062 - - : -
At 30 June 2022 |
| Receivables From Exchange I
|| Transactions - . 2 | -
3' Receivables From Non-Exchange B ‘;
[| Transactions 4,073,305 - - |
' |\ Bank Balances 21,117 - = | _
Total 4,165,022 - - -
| 36
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they. continue
trading. The credit risk associated with thesc receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is cansidered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

—

Description

Less than 1
month

Between 1-
J months

Over 5
months

Total

Kshs

Kshs

Kshs

Kshs

At 30 June 2023

Trade Payablcs - = B 3

Current Portion Of Borrowings - - - =

Provisions - -

Employee Benefit Obligation - - - | =

Total } ) ) ]
At 30 June 2022

Trade Payables

Current Portion Of Borrowings |

Provisions

Employee Benefit Obligation
Total - - -
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‘ Notcs‘l‘To The Financial Statements (Continued)

¢) Wa+ket risk

The board has put in place an internal audit function to assist it in assessing the risk
the entity on an ongoing basis, evaluate and test the design and effectiveness of it

accounting and operational controls.

ced by
internal

{ risk is the risk arising from changes in market prices, such as interest rate, equity prices
he value of its hplding of

control
Overall

Marke
and fofeign exchange rates which will affect the entity’s income or t
financial instruments. The objective of market risk management is to manage a

market risk exposures within acceptable parameters, while optimising the retur
responsibility for managing market risk rests with the Audit and Risk Management Cpmmittee.

| iled risk

The Fund’s Finance Department is responsible for the development of de
agement

mar‘iagement policies (subject to review and approval by Audit and Risk
Comtpittec) and for the day-to-day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner &7 which it
manages and measures the risk.

|
i | ﬁ'oreign currency risk

rchases of

The lentity has transactional currency exposures. Such exposure arises through
. Invoices

goods and services that are done in currencies other than the local curren
dendminated in foreign currencies are paid after 30 days from the date of the §nvoice and
conversion at the time of payment is done using the prevailing exchange rate.

Tlhd carrying amount of the entity’s foreign currency denominated monetary assets and
monetary liabilitics at the end of the reporting period are as follows:

T

DL | Other
scription currencies Thtal
Kshs Kshs | Kshs

14
A{t 30 June 2023

1 |
|Financial Assets

[Investments

;‘ Cash
|

' Debtors/ Receivables

Liabililies

|
Trade And Other Payables

| Borrowings

jet Foreign Currency Asset/(Liability)
!
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Notes To The Financial Statements (Continued)
Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance
on ?ppl)'irig the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

—

Change in Effect on surplus/ | Effect on
Description currency rate deficit equity
Kshs Kshs Kshs
(Current FY)
Euro = | - & j:
USD -

(Comparative FY)

Euro = _
USD ] L

Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The entity’s interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of Kshs nil (2023: Kshs nil ). A rate increase/decrease
of 5% would result in a decrease/increase in profit before tax of Kshs nil(2022 — Kshs nil).

39
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund’s capital risk management is to safeguard the Fund’s a_biii to
continue as a going concern. The entity capital structure comprises of the following funds:

| 1 2022/2023 2024f2022 |

Dese¢ription — Kshs i
Revaluation reserve | - :

Revolving fund E " )

Acgumulated surplus 16,037,062 ’1653022‘

Total funds 16,037,062 165,022 |

Total borrowings I

[Less: cash and bank balances 11,963,757 91,717 |
| Net debt/(excess cash and cash equivalents) 1 11,963,757 91,717
29.-Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting pefiod.

30, Ultimate and Holding Entity

Currency

The financial statements are presented in Kenya Shillings (Kshs).

4

)




Kiambu County Emergency Fund
Annual Report and Financial Statements for the year ended June 30, 2023

20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Reference
No. on the
external
audit Report

Issue /
Observations
from Auditor

Management
comments

Status:
(Resolved /
Not
Resolved)

Timeframe: |
(Put a date
when you
expect the issue
1o be resolved)

OAG/NRO/K
CE/EF/2021/2
022/(26)

Unsupported
receivables from
Non-Exchange
transactions

Initiated measures to
recover amount of Kshs.
3,073,305 by sending
demand notice to
Kiambu Water
Company and the
County treasury has
prepared Payment
Voucher to refund the
amount Kshs. 1,000,000

Not resolved

| Year

OAG/NRO/K
CE/EF/2021/2
022/(26)

Budgetary
control and
performance

In agreement with the
auditors observation
Kiambu County
Executive did not
appropriate Fund to the
Emergency Fund
equivalent to 0.5% of the
County’s budget as
prescribed Section 3(3)
of the Kiambu County
Emergency Fund Act.
However going forward
the fund management
will follow up with the
Kiambu County
Executive to ensure
appropriate fund is
allocated in the budget.

Not resolved

1 Year

Fund Administrator




Kiambu County Emergency Fund
Annual Report and Financial Statements for-the year-ended June 30, 2023

Anmex H: Inter-Fund Confirmation Letter

Confirmation of amounts received by Kiambu County Emergency Fund as at 30" June 2023

77777 Amounts Disbursed by County Government of Kiambu as at | Amount Received
30 June 2023 as at 30" June
2023 Differences
Reference Date Recurrent | Development [nter— Total (E) EKShS)
Number Disbursed (A) (B) | Ministerial | (D)=(A+B+C) (F)=(D-E)
(©€)
FT223557WP3S 21% Dec | 15,000,000 - - 15,000,000 15,000,000 -
2022
Total 15,000,000 5 : 15,000,000 15,000,000 .
S I |
In confirm that the amounts shown above are correct as of the date indicated.
Head of Accountants department of beneficiary Fund ‘ e
Name MMHK/@/M& ....... Sign ..V = MAR Date (JBQQWW D> .
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Annual Report and Financial Statements for the year ended June 30, 2023

Annex III: Reporting of Climate Relevant Expenditures

Project Project Project Project - Source Of Implementing
Name Description Objectives Activities Funds Purtners
Q1 Q2 Q3| Q4
NIL NIL NIL NIL - - T-
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