
I

t
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Accountability

REPORT

OF

THE AUDITOR-GENERA

RT"tA
LI ON

KIAMBU COUNTY EMERGENCY

BI.ED BY

FOR THE YEAR ENDED
30 JUNE,2023

zs(o: (*rX
l=c\ L

G*\r"tq{



P
s

0e lilc

OFE THE
Box ?

:.-, s. I

COUNTY GOVERNMENT OF KIAMBU

EMERGENCY FUND

F'OR THE FINANCIALYEAR ENDED

30rn JUNE,2023

rnational Public

P. o.

ANNUAL REPORT AND FINANCIAL STATEMENTI

red in accordance with the Accrual Basis ol'Accou nting Mcthod undcr thc
r Accounting Standards (IPSAS)

?w

['*o



able o

Fu

M

R

St

C

M

E

6.

7.

8.

9.

10

11

12

13

14

15

16

17

18

'19

20

Ac

Ke

Fu

ontent

yms and Glossary of Terms

ntity lnformation and Management

Adm inistration Committee.

gement Team

Chairperson's Report

rt of The Fund Administrator

ment of Performance Against the County Fund's Predetermined Obje

orate Governance Statement

agement Discussion and Analysis

ronmental and Sustainability Reporting.

ort of The Trustees

ement of Management's Responsibilities

ort of the lndependent Auditor on the Financial Statements for Emerge

ement of Financial Performance for the Year Ended 30th June 2023

ement of Financial Position As at 30 June 2023

ement Of Changes in Net Assets for the year ended 30th June 2023

ement of Cash Flows for The Year Ended 30 June 2023

ment Of Comparison Of Budget And Actual Amounts For The Period

tes to the Financial Statements

exes

ll

CS

iii

iv

vii

viii

x

xi

xiii

xiv

XV

xvi

xvii

xviii

xx

1

2

4

5

6

7

4t

py Fund.r



Kiambu County Emergency Fund
Annual Reoo rt ond Financial Statements lbr the year en ded June 30. 2023

1. Acronyms and Glossary of Terms

Acronyms

BOM

ICPAK

iPSAS

PFM

PSASB

MBA

ACCA

MA

cPA(K)

CSR

Kshs.

CECM

Board of Managentent

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Managernent

Public Sector Accounting Standards Board

Masters of Business Adrninistration

Association of Chartered Cerlified Accountants

Masters of Arts

Cetifi ed Public Accountant-Kenya

Corporate Social Responsibility

Kenya Shillings

County Executive Committee Member
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Kiamhu Cbunty Emergency Fund
Annual Reoort ond Financial Statements for lhe year ended June 30. 2023

2, Kel,tJntity lnformation and Managcmcnt

il Bacll+ound information

rlltI prn.igln"y Fund is established by and derives its authority and accountability

)l zotzlt".tl0-115) and the Kiambu County Emergency fund Act 2013' The

ll o*nddu, the County Government of Kiambu and is domiciled in Kenya.

] fn. hrtr d', ,tututory objective is to enable payments to be made in respect of

il u, ,ltnt and unforeseen need for expenditure arises for which there is no spe

il .'tt i'{lty.
[1 Pri{cfpalActivities

Theip[incipal activity/mission/ mandate of the Fund is to alleviate damage, I

rufffrlng resulting directly from an event in Kiambu county and affecting K

thislelent should be of such nature that it threatens damage to human life or wel

arrluE" to the environment.

c) Fuq{ Administration Committee.

Erqb{gency Fund does not have Committee.

d) Ke! [Vlanagement team
The mfrfagement team who held office during the reporting period were as indic
belowl l

llef Position
Nancy Njeri Kirumba Fund Administrator/

2023 SOth June2023
Bank Accounts Signato (21't January

Mburu

n(PFMAct
d is wholly

county when

lc legislative

s, hardship or

bu residents

re or threatens

ed in the table

Fund Administrator /Bank Accounts Signatory
20th Jan2023)

3

5

Martin Njogu Bank Accounts Signatory, (l't July 202241't M
Bank Accounts Signatory (April2023 -3Oth Jun 2023)

Fund Accountar.rt (1st htly 2022-31"t March2O2
Fund Accountant ( I st April 2023 to date)

4
Njuguna

Wamwen
.hmes

Paul Kibc

|'t July 2022-

ch2023)

l\

Namc

I

2
]tfuitson
l(ane'ethe

6 patherine Mwago



Kiambu County Emergency Fund
Annuul R rl ond Finsn cial Stotemen /.t r the c(r e -10 2023

e) FiduciaryOversightArrangements

The Emergency fund is oversight anangement is undertaken by the County Intepral Audit
and the County Assembly of Kiambu through the Kiambu County public Accounts and
Investme,ts committee. The budget for the Emergency is also approved by the county
Assembly under the overall umbrella of the County Executive Budget. Withdrawals from the

County reverlue Fund to the Emergency Fund are approved by the Controller of Budget.

The table below indicates the team leader for the ficluciary oversight bodies for tle County

Intemal Audit and the Controller of budget;

Positio n llmc

Directorate Internal AuditI

Z

C

C

PA Joel Ngeru

Controller of Budget

0 Rcgistered Offices

Red Nova

P.O. Box 2344-00900

KIAMBU, KENYA

g) Fund Contacts

Telephone:(254) 0675858 I 4 I

E-mail: info@kiambu. go.ke

Website : rwwv.kiambu. go.ke

h) Fund Bankers

Cooperative Bank of Kenya,
Kiambu Branch,
Kenya

i) IndependcntAuditors

Auditor General

Office of The Auditor General

PA Margaret Nyakang'o

llcf
i
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3. Fund Adntinistration Committee.

Kiambu County Government Ernergency Fund does not have Board of trustees or a fund
administration committce

\,1t

Kiambu County Emergency Fund
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Bachelor of Commerce - Finance

Major

ACCA

Over 22 years' experience in Fi

Fund Administrator &

CECM Finance and Economic Pl

(21't January - 30th June 2023)

Date of Birth;8 th April,1976

I cv Kirumba

H
Wils2 r Kang'ethe

Date of Birth;16th June,1961

MBA, Bachelor of Commerce

Over 29 years' experience in frb!
I

CECM Finance and Economic Plal

(l't July 2022 - 2}th lan2023) 
|

Finance

lng

lng

3.J

I

Njuguna Wamwenge

Date of Birth; 0lstJanuary,1975

MA-Project Planning and Manag

BSc - Biochemistry/Chemistry

Over 10 vears' experience

Chief of Staff

(1" April - 30th June 2023)

nent-Ongoing

I

I

I

II
II

4 Njogu

Date of Birth 15th May,l968

PI{D,

Researcher and lecturer,

Over 20years' experience

County Secretary

( 1't July 20223 fr March 2023)

vlll
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6.Catherine Mwago

Date of Birth:1990

Ilusiness Management

CPA Section iv

1 0 ycru's' experience

Fund Accountant
( I't July 2022-31st March 2023)

Date of Birth:1987

Bachelor of Business Management-Finance

cPA(K)

Over 12 years' experience

Fund Accountant

(lstApril- 30th June 2023)

lx

Kiambu County Enrcrgency Ftutd

e_wlluldedJale jlAZJ

5.Paul Kibe



{iamb u )Cpunly Emergency Fund
Annuol Report and Financial Statements for the veor ended Jtrne 30, 2023

5. Fund Chairperson's Report

tne flappu Counfy Emergency Fund Act 2013was operationalized in 2013.1t co

provisiohq 0f the PFM Act2012 Sec.l10-l15.'Ihe fund can receive and makc pay

{ot .*.$fiog 2%, of total county revenue estimates as shown in the previous ye

lies with the

nts up to but
govemment

statements. The purpose of the Emergency Fund is to facilit urgent and

occurring in the county and which expenditure has to be incur{ d despite the

n emergency

management

dudited financial
unforeseen cases

{bsence ofa legislature authority or budgetary provisions.

hn" 
"*d.l,aiture 

on the fund is managed by the Fund administrator and is based

fequest! feceived from affectecl departments of the County Emergency Fun

fpprorr!s [h" ,"qr.rt subject to the provision of PFM Act2012.

tne e*lefaiture incurred result from the events that meets the lollowing criteria

[ff*.rt not budgeted for cannot be delayed until a later ltnancial year

Ittic general public interest;

lpfv...rt is meant to alleviate the damages, loss, hardship or suffering wh

directly by the event; and

Tfe damage caused by the event is on a small scale and limited to the co

The E$fsency fund management changed during the year. There was change of
flor the]qECM Finance and Economic Planning which led to the change in oIfi

In the 
frfancial 

year the emergency fund made general expense payments of Ksh
incurr(dlbank charges amounting to Ksh.l,080/=

a

a

hout harming

maybe caused

e office holder
holder of the

fund a{r{inistrator where Wilson Kang'ethe was replaced Nancy Kirumba as CE -Finance and
Econofrfc planning. The bank account altemare signatory Martin Njogu, former Q unty Secretary

as replaced bywas reflfced by James Njuguna-Chief of Staff. The Fund Accountant Paul Kibe
Catherinp Mwago.

.126,880/: and

Nancy Kiru

Signature... ....oate..b.l. t,l,i.. cliJ'}3...

Chaipperson of thc Fund

x

a

ba



6. Report of The Fund Administrator

Section 167 of the Public Finance Management Acl,,2)l2requires that, at the end of each financial
year, the Fund Administrator shallprepare financial statemenis for the iund of Government ertitiesin accordance rvitlt the standards and formats plcscribcd by the public Sector A..orntirg
Standards Board.

The F'und Administrator is responsible for the preparation and presentation of the financial
statelnents' which give a true and fair view of the state of affairs of the fund for and as at the encl
of the financial year ended on June 30,2023. This lesponsibility includes (i) maintaining adeqr.rate
financial managetnent arrangements and ensuring that these continue to be effectiv. tLorgiort
reporting period; (ii) maintaining proper accounting records, which disclose with reaso-nablc
accuracy at any timc the financial position of the county governmenq (iii)designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation ofthe financia'i
statements, and ensuring that they are free from rnaterial misstatements, whether due to error or
fraud, (iv) safeguarding the assets of the County Government; (v) rnaking accountilg estimares
that are rcasonable in the circumstances.

The Fund Administrator accepts responsibility lbr the lund's financial starements. rvhich have been
prepared on the accrual Basis Method of Financial Reporting, using appropriate accounting
policies in accordance with International Public Sector Accounting Standards (IPSAS).The Fund
Administrator for Kiambu County Emergency l"und is of the opinion that the Fund's financial
statements give a true ar.rd fair view of the state of the Fund's transaction during the financial year
ended June 30,2023, and of its financial position as at the date. The Fund Administrator furlhcr
confirms the completeness of the accounting records maintained for the fund which have been.
relied upon in the preparation of its financial statemcnts as well as the adequacy of the systems of
intcrnal fi nancial control.

The Fund Administrator confirms that the Fund has cornplied fully with applicable Government
Regulations and the terms of extemal financing covenants (where applicable), and that the
County Govemrnent's funds received during the year under audit were used for the eligible
pulposes for *'hich they were intended and were propelly accouuted for. Furlher the Fund
Administrator confirms that the fund financial statements have been prepared in a fonn that
complies lvith rclevant accounting standards plescribed by the public sector Accounting
Standards Board of Kenya.

The table summalizes the funds received during the last 5 ycars

Amount l{eccived

l5 9g000()

00

00

00

00

2018t2019

202212023

201912020

2021/2022
2020/2021

'Iotal

xl

Kiambu County Emergency Futtd
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FY

15,000,000
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il amount received in four financial years for 201812019,201912020,20

ere has also been minimal expenditure during the last 4 financial year

d thc fund bud (, e ed for Ksh J 0 000 000 but r cd
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t f Ksh I 5 000 000 The ac LIa expend ture amoun d o KSh
ernmen o

b
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FROM COUNTY GOVERNMENT

30,ooo,o00.oo

ooo.oo
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o,ooo.oo

o,o@.oo

,ooo.00

BU DCT ET ACTUAL

FY2022/2023

GENERAL EXPENSES

,000.00

,@0.00

,000.00
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Kiambu CountS, Emergency Funcl
Annual Report d Financi'ol StLteme ts for tlt e yszr' sIt nded June 30, 2023

7 Statement of Pcrformancc Against thc county Fund,s prcdetcrmined objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2Ol2 requires that, at thc end of
each financial ycar, the Accounting Officer when preparing financial statements of each
County Government Entity Govemrnent entitics iu accordance with the standards a[cl formats
prescribed by the Public Sector Accounting Stanciarcls Board includes a statement of the county
goverrunent entity's performance against prcdetcr.rniDecl objectives.

The key developmcnt objectives of the Kiambu county Govemment Entity,s 201g-2023 state

the period of the strategic document plan is to:

a) Provide financial assistance in case of unforeseeable calamities in the County
Progress on attainment of Strategic dcvelopment objectives

Below we provide the progress on attaining the stated objectives:

Emergency To enable

payments to be

made in respect

of a county

when an urgent

and unforeseen

need for

expenditure

arises for which

there is no

specific

Iegislative

authority

Increased t-rnancial

assistancc to

emergencies e.g.,

fire victirns,

landslide victims.

oZ of victims

assisted.

In the Financial

Year 2022/2A23

thsre was

emcrgcncy ol- a

nature triggering

the usc ofthe

emergency fund.

)1111
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Kiambu County Emergancy Funtl
Annud ReDorl ( rrrl Finoncial Stslemen ts for llretleur en rlctl Junc 30. 2023

9. Management Discussion and Analysis

The Public Finance Management 2012 Act provides lbr the establishment of the Kiambu county
emergency lund (PFM I 10) further the act stipulates the money into the ftrnd u'ill be appropriated
from time to time. the ptrrpose of the fund is to enable for payments to be mad in resieci to the
fund fol urgent aud unforeseen expenditure for which there is no specific legislative uuiho.iry.

ln undertaking the functions provided in section 110 the CECM Finance is required to satisfo
himself that there is an urgent and unforeseen need for which there is no legislative authority.

During the year under review emergency fund rcceivcd Ksh.15,000.000/= fron the County
govenment of Kiambu, total expenses amounted to Ksh. 3.1279601: and the surplus for tire year
amounted I(sh. I 1,872,040/:

FINANCIAL PERFORMANCE

SU RPtUS,

\L ,87 2 ,O40 .OO ,

40%

REVENUE ,

15,000,000.00,
50%

EXPENSES,

3,727,960.00 .

10%
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Emergency Fund did not undertake any CSR during the year
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Kian$u County Emergency f-und
Attnu R rl on Financ iol Statctncnls or the ur Ju 2 -r

11. Report of The Fund Managcment

The fund managelnent submit their reporr. together with the audited financial statements for the
year ended June 30, 2023, which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to allcviate l(iarnbu county i.esideuts ti.om unforeseen
emergencies example fire, medical bills, landslides etc

Itesults

The results ofthc Fund for the year ended June 30,2023,are set out on page t_6

Trustces

The fund did not have trustees during the year

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordalce with Article
229 of the Constitution of Kenya and the public Audit Act 2015.

Nancy Kirumba

Chairperson of the Fund

D"t., .G.hd.ao.*)

xvl I

h"-44



Klnmhu Cofunty Emergency Fund
Annuol Re rt and Financial Statements for- lhe vear ended June 30, 2023

I2. Statcmcnt of Management's Responsibilities

SdCtiOn 1670f me fUAlic Finance Managcment Act,2012 requires that, at the end ol ch financial

ylar, the lda*iri.,ru,or of Kiambu County Emergency Fund established by Pu

*rrrrlrlr, Act, 2012 Section 1.10 shallprepare financial statements for the Fund i

Jltn rrre Jt&,au.a, and formats prescribecl by the public Sector Accounting Standar

f[," ea."frfrtrator of the Emergency Fund is responsible for the preparation and pres

,il.,a', filr|cirf statements, which give a true and fair view of the state of affairs o

ulha u. ul lhe ed of the financial year ended on June 30, 2023. This responsibi

(lfmdntdring adequate flrnancial management anangcments and ensuring that these

rlll
effectire ftt{roughout the reporting period; (ii) maintaining proper accounting records,

*ittr reasbiable accuracy at any time the financial position ofthe fund; (iii)Designing,
illt

dha maidt{ning intemal controls relevant to the preparation and fair presentation o

$atemertd, and ensuring that they are free from material misstatements, whether e to efror or

ftaudl (if)$at'eguarding the assets of the fund; (v)Selecting and applying appropri
!

policies;]afrd (vi)Making accounting estimates that are reasonable in the circumstanc

fhe Adprfnistrator of the County Public Fund accepts responsibility for the F d's financial

gtatcme4ts, which have been prepared using appropriate accounting policies upported by

feasona$l{ and prudent judgements and estimates. in conformity with International Fublic Sector

,tccounlirfe Stzrndards (IPSAS), and in the manner required by the PFM Act, 201 and Kiambu

pounty lmergency fund Act 2013 'Ihe Administrator of the F-und is of the opinion at the Fulrd's

financial $tatements give a true and fair view ol-the state of Fund's transactions duri

fear en{ef June 30. 2023, md of the Fund's financial position as at that date

pre Adfnfnistrator further confirm the completeness of the accounting records mai tained for the

fund, rlhich have bcen relied upon in the preparation ofthe Fund's financial state ts as well as

fthe adequfcy of the systems of intemal financial control

ic Finance

accordance

Board.

tation of the

he Fund for

ty includes:

ntinue to be

ich disclose

plementing

e accountlng

[rothinq {as 
come to the anention of the Administraror to indicate that rhe Fund w{

foing c{rfem tbr at least the next twelve months from the date of this statement. I

XVIII

! the financial
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the financial



Kiombu County Emergcnt:y Fund

Approval of thc financial statements

Fund s linancial statements were apploved by the Management on
on rts by

Nancy Kirumba

l'rrnd Administrator

{,t"'Ihe

and
2023

xlx

d June -10. 2023
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r attention to the contents of my report which is in three parts:

on the Financial Statements that considers whether the financia
y presented in accordance with the applicable financial reportin
ng standards and the relevant laws and regulations that have a

financial statements.

on Lawfulness and Effectiveness in Use of Public Resources wh
ance with applicable laws, regulations, policies, gazette noti
nes, and manuals and whether public resources are applied i

economic, transparent, and accountable manner to ensure
es value for money and that such funds are applied for the intend

on Effectiveness of lnternal Controls, Risk Management and
considers how the entity has instituted checks and balances to
ions. This responds to the effectiveness of the governance stru
ement environment and the internal controls, developed and im
charged with governance for orderly, efficient, and effective ope

ified opinion does not necessarily mean that an entity has co
laws and regulations and that its internal controls, risk man
ce systems are properly designed and were working effectively i

r revrew

parts of the report are aimed at addressing the statuto
ilities of the Auditor-General as provided by Article 229 of the Co
ance Management Ac|,2012 and the PublicAuditAct,20l5. The
, when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

Opinion

dited the accompanying financial statements of Kiambu Coun
out on pages 1 to 41, which comprise of the statement of financ
,2023, statement of financial performance, statement of changes

t of cash flows and the statement of comparison of budget and a
ar then ended, and a summary of significant accounting polic
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I

explanatory information in accordance with provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained allthe information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Emergency Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Managemenl Act,2012 and Kiambu County Emergency
Fund Act, 2013.

Basis for Qualified Opinion

Unsupported Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term accounts
receivables from exchange transactions balance of Kshs.4,073,305 which includes
receivables outstanding from Kiambu Water and Sewerage Company Limited of
Kshs.3,073,305 as disclosed in Note 13 to the financial statements. The amount has been
outstanding since 2014. No reasons were provided as to why the entities had not settled
the debt. Further, no supporting documentation was provided to explain what the
receivables relates to. ln addition, correspondences with the entities to indicate efforts
made by Management to recover the outstanding amounts were not provided.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
from exchange transactions balance of Kshs.3,073,305 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.30,000,000 and Kshs.15,000,000 respectively,
resulting in an underfunding of Kshs.15,000,000 or 5Oo/o of the budget. Similarly, the
Fund expended Kshs.3,127,960 against an approved budget of Kshs.30,000,000
resulting in under-expenditure of Kshs.26,872,040 or 90 % of the budget.

The underfunding and underperformance affected the implementation of the planned
activities and may have impacted negatively on service delivery to the public.

Report of the Auditor-General on Kiambu County Emergency Fundfor the year ended 30 June, 2023

2
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Matters

matters are those matters that, in my professional judgment,
in the audit of the financial statements. There were no key aud

e year under review

f

d Prior Audit Matters

t report of the previous year, several issues were raised under th
tatements. However, these issues remain unresolved contrary
f the Public Finance Management Acl, 2012 which require the
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Conclusion
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the statement of comparison of budget and actual amounts reve
vernment of Kiambu appropriated Kshs.30,000,000 to the Eme
ontrary to Section 3(3) of the Kiambu County Emergency Fund Act
t the County Assembly shall, in appropriating monies under se
cial year, ensure that the monies contained in the Fund are
udget. The County Government had a total budget of Kshs.16,

umstances, Management was in breach of the law

Iar Use of Emergency Funds

ment of financial performance and Note 7 to the financial state
ods and services amount of Kshs.3,127,960. lncluded in the
re of Kshs.3,126,880, being payment to the Kenya Power
Limited on behalf of Kikuyu Water and Sewerage Company
is an independent reporting entity with its own budget. The
requirement of Section 6(1) of the Kiambu County Emergency F
s that, the County Executive Committee Member may make p
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the Fund only if satisfied that there is an urgent and unforeseqn need for the expenditure
for which there is no legislative authority. However, the expenditure was foreseeable and
related to another entity hence it was not emergency in nature.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the Fund or to cease operations.

Management is also responsible for submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kiambu County Emergency Fundfor the year ended 30 June, 2023
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I

in compliance with the authorities which govern them, and that public resources are
applied in arr effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control does not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on Kiambu County Emergency Fundfor lhe year ended 30 June, 2023
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14. statemc't of Financiar perforrnance for thc ycar tJnclcd 30th .Iune 2023

Description 2022/2023

Itcvcn Kshs

Public Contributions and Donations

lransf'ers Fro{n the County Government

Fines, ]Penalties/ and Other Levics

Sub total

4

Other ]ncome

Kshs

3

Total Revenuc

Ilx cnses

Gain/IJoss on Dlsposal of Assets

Gain 4Loss onlfair value of investnlents

Surplus/(Dcficit) for tlrc Period

Nancy Kirumba
Adnrinistrator of thc Fund

Cather ne Mwago

Fund Accountant

ICPAK Member Number:25665

6

15,000,000

7 3t27960

3,127,960

I I,872,040

IJ

___J

*

15,000,000

cR vc un Fe or Enl x hc nil e

Interedt Inconle

Usc ofgoods and services

Depregiation anp Amortization Expense

Employee Costs

Finance Costs

Total ExpenscA

Other Gains/Losses

Notc

I

1

15,000,000

Transactions

5

9

l0

l1

2021/2022
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Statcn l( nt of Financial Position As at 30 Junc 2023

ort ond Finoncial Slatements for tlte veor ended June 30, 2023

'mty Emergency Fund

U2022202022t2023

lshsKshs
Notenti)escrip

\ s scts

t ssets- u rren

1 ,71711,963,757
12d ash Equivalentslash an

t 73,3054,073,30513

lurrent
leceiva

3xchanl

P

bt

c

crtion of Long- Term
es From
Transactions

14I (

15

Prepavr

Inrrento I

nts

S

l6lnvestm rts in financial assets

16,037,062 4, 65,022uI 'rent asscts'l otal c

Non-Cr lr reut Assets

Propert' Plant and Equipment t1
lntangit ) I : Assets l8
Long Tr

Transac
]r
ti

n Receivables from Exchange
.)ns

r3

Investn 1C nt Property 19
'fotal n o r- current asscts

stTotal A i ets
16,037,062 4, 65,1122

Liabilil IC

Crr rren t t,iabilitics

l€

I{ Other Payables from
Transactions

Irade a:

Erslell
lurrent P rtion of Borrowings

20

21

3(imploy Benefit Obligations ))
iocial b ctl efit liabilities --)
fotal cr tt' cnt liabilities

Non-Cu r nt Liabilities
-ong Tr fl Portion of Borrowings 21
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Kiamba County Emergency Fund
Annual /t o ond lnu cial Slolemen r llt 0r nde June -?0 2023

Non-Curent Employee Benefit
22obii atron

The accounting policies and explanatory notes to these Iinaucial statements fo an integral part
of the financial statements. 'I'he entity financial statenlents were approved on
and signed by:

. '2023

Nancy Kirumba
Administrator of the Fund

Catherine Mwago

F'und Accountant

ICPAK Member Numbcr: 25665

Social benefi t liabilitics ;J

'Iotal Liabilitics

Nct Assets
16,037,062

Revolvin |'u ncl
1 I65 1|22

Reserves

Accumulated Surplus
16,037,062 4 16.5 022

Total Nct Asscts and Liabilities
16,037,062 4,165,022

3



16. tatem n t Of Changes in Net Assets for thc year ended 30th June 2023

TotalAccumulatcd
surplus

Revaluatio
n

Reserve

Revolvin
g Fund

KShsKShs

4,165,0224,165,02200s rt lst July 2021I} lance a
0000el icit) for the yearrplus/(dSu

0000I red during theFu

yc
nds rect

0000)r garnRr valuatir
4,165,0224,165,02200s at 30th Junc 2022B rlancc a

4,165,0224,165,0220rlance t s at l't July 2022l]

0

11,972,04
11,872,0400 01S rrplus/(r Ic ficit) for the period

00R :valuati o I r galn 0 0

ls 0 16,037,062
16,037,,06

2
I} alance i at 30tl' June 2023 0

4

KShs

0



2022/2023

Net increase/(dec rease) in cash & cash
Equivalents

2021/2022Dcscription

Kshs
Cash llows from operating activities
Rcceipts

Public contributions and donations
I

T ranslers fi orn thc coun ty governnlent
?.

Receipts from other operatrng activities

Total reccipts

Paym ents

Fund adnt inistrariotr expenses

General expenses
7 3,126,880

Finance cost

Other palrnbnts-Bank chargcs 7 r,080

3,t27,960
Net cash flou,s front operating activities I1,872,0,10

Cash florvs from invcsting activities

Purchase of property, plant, equiprnent and

intangible assets

Proceeds lrom sale ofproperty, plant &
Proceeds from loan principal repayments

equlpment

Loan disbursernents paid out

Net cash flows used in investing activities

Cash flows frorn financing activitics

Proceeds frorn revolving fund receipts

Additional borrowings

Repayrnent of borrowings

Net cash flows used in financing activities

t2

Cash and cash cquivalcnts at 30 June 2023& 30
June2022

I I,872,,0.r0

9t,1 t'7 91,7 t7

11,963,757 91,717

5

Kiambu Counqt Emergency Fund

17. Statcmcnt of Cash Flows for Thc year Ended 30 .Iunc 2023

Notc
Kshs

15,000.000
lnterest received

15,000,000

Cash and cash equivalents at I July 2022 &1 July
202t



Kiombu County EmergencY Fund
Anntml Rewrl and I'inonciol Slatemenls for lhe veor ended June 30, 2023

18. $tatemdnt Of Comparison Of Budget And Actual Amounts l'or Thc Period

Budget notts

Pnc
nce

Actual on
comparabl
e basis

Adjustm
ents

sKshKshsKshsKshs

Description

Revenue

Prlblic I

CdLrtributi[{s and
Dlinations I

0
500

15,000,q15,000,00030,000,000

Tr&nsfers Fiom
cdunry cl.lt.
Inl.-rcst Incotne

Other Income

15,0( 0,000 50%,
15,000,00030,000,00030,000,000

Total Income

Expcnses

F*nd I I

aprninistfafion
Ekpenses I

26,811 12,0.1030,000,000 3.127,960Qpneral $$enses

Total Expenditurc

30,000,000

30,000,000 30,000,000 3,127,960
Surplus For the
Period ( r r,n7 1.040)11.,872,040

Capital
expenditurc 0 0 0 0 I

6

Perf<rrn
e differt

ze,{z,oto

Final
budgct

0riginal
budget

Kshs

30,000,000.

o-/

Utiliz
ation

I lo,/o



Kirtmbu Cot.ttty Entergency Fund
Annual Ilcport and Financial Statenr cnls for thc year cnded Junc 30 ,2023
19. Notes to thc Financial Statentcnts

l. Gcnenrl Information

Kiambu co'nty Enrergenc.z fund is establistred by and derives its autho'ity andaccountability from Fund (pFM Act 20 r 2 sec. l l 0- I l 5) and the I(iambu county Emerge ncvfund Act 2013. The Kiarnbu county Enrergency Iirn.r is wholly ownecl by thc courrtv
Covernment of Kiambu and is dornicilccl in l(cnya.
'[he fund's statutory objective is to enabrc pay,rcnts io be made in respect of a coullry whenan urgcnt and untbreseen need for expcnditure arises for which there is no specific
legislative authority.

2. Stateme nt of compliance and basis of preparation

'[he Fund's flnancial statements have been prcparcrJ in accordance with and cornply lvith
International Public Sector Accounting Standards (IPSAS). I'he financial statenlents arc
pt'esented in Kenya shillings, which is the functional and rcporting currency of thc Frrnd. The
accounting policies have been consistently applied to all the years presentecl. l'he financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statenrent is prepared using the direct method.'fhe financial statements are prcpared on

accrual basis.

3. Adoption ofnew and revised standards

(i) New anel amended standards and interprelations in issue but not yet ffictive in tl.te year
ended 30 June 2023

IPSAS 4l: Financial

Instruments Applicable: l't January 2023

The objective of IPSAS 4l is to cstablish principles fbr the financial

reporting of financial assets and liabilities that will present rclcvanl

and useflrl information to users of financial statements for their

assessmcut of the amounts, timing and uncertaiut,v- of an llntity's

future cash flows.

IPSAS 4l provides users of financial statements with rnore useful

informalion than IPSAS 29, by:

1

Effcctivc datc and impactStn ntlard



Standard

Kiumhu County Emergency Fund
Annual Rc ort and Financial Statements for the year ended June 30,2023

Effectivc date antl impact

. Applying a single classification and measurement m

financialassets that considers the oharacteristics ofth sset's

cash flows and the objective for which the asset is he

Applying a single forward-looking expected c t loss

el for

. Applying an improved hedge accounting mo

broadens the hedging arrangements in scope ofthe g

The model develops a strong link between an Enti

managemenf strategics and the accounting treat nt

instruments held as part of the risk management stra gv

Applicable: l't January 2023

Ihe objcctive of this Standard is to improve the relevanccl faithful

representativeness and comparability of the informatiot

reporting Entity provides in its financial statements abo

benefits. The information provided should help uscrs ofthe

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entit

(b) The key features ofthe operation ofthose social benefit

(c) The impact of such social benefits provided on the

financial performance, financial position and cash florvs.

model that is applicable to all financial instruments s

impairment testing; and

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance r

the components of borrowing costs which were inad,

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative exa

hedging and credit risk rvhich were inadvertently

when IPSAS 41 was issued.

ect to

I that

dance.

's risk

that a

social

hemes;

ated to

rtentlv

m itted

for

IPSAS 42: Sociat

Bencfits

and

sn

Amprldments to

orhLr] IPSAsll
,estlt{ne from IPSAS

4l . I Financial
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Sta nda rd

Kiumba Count-v Emergency Fund
til I Statcmcnts I'o r thc vcar crrtlcd Junc 30 ,2023

Effectivc datc and impact

c) Amendments 1o llrSAS 10, to update the guidar-,ce lor
accounting fbr financial guarantee contracts vrhich lvcr.e

inadvertcntly crrnittcd rvhcn IpSAS 4l was issued.

Amendments to IPSAS .i3. to update the guidancc on classifoing
llnancial instrulnerts on initiar adoption of accruar basis ipsAS
which were inadvertently, ornittcd whcn IpSAS 4l was issuod.

)
Applicahle li January 2023

o IPSAS 22 Disclosure of l.-inancial Inforntotion abour rhe General

Government Sector.

Amendments to refer to thc latest System of National r\ccounts (Sn*A

2008).

t IPSAS 39: Entplol'ee BencJits

Now deletes the lerm composite social securiry benetits as it is uo

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measu rcmcnt

Standard no longer inclucled in the 2021 IPSAS handbook as it is norv

superseded by IPSAS 4l which is applicabte from 1', Januar1,2023.

_l
(ii) New and amended standards ond interpretation,s in issue but not yet effective in the yeur

ended 30 June 2023.

Standard Efl'ectivc datc and inrpact:

IPSAS 43 Applicable ln Januar), 2025

'Ihe standard sets or.rt thc principles lor the rccognition.

measurernent, prescntation, and disclosure of leases. Thc objective is

to ensure that lcssces and lessors provide relevant information in a

manner that faithfully replesents those transactions. This inforrnation

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial pafomanag 'drfi

cashflorvs of'an Entity

()

Other improvements

to IPSAS



Standard

Kiamlryt tCounty Emergency Fund
Annu{l fi.eport and Financial Statements for the year ended June 30,2023

Effcctive datc and impact

The new standard requires entities to recognise, measure and

information on right of use assets and lease liabilities'

Applicabli ln JanuarY 2025

The Standard requires,

resent

IPSA]Slaa: Non-

currf{ Assets Held

for ShE and

oi,.[{tin,.a
ope{a{ions

valup fnd recognized on obtaining control of the asset (cash, goods, services and
the tr{nsfer is free from conditions and it is probable that the economic benefit
pot{r$al related to the asset will flow to the entity and can be measured reliably.,l
ii. 

f.ivenue 
from exchange transactions

lnrJrJ.t income

Intei$t incomc is accrued using the effecrive yield method. The ettective yicld
estiflted future cash receipts through the expected Iife ofthe financial asset tothatl

discounts
.sset's net

(iii)Early ndoption of standards

Emepgpncy Fund did not early - adopt any new or amended standards in the fin
zozddozt.

cial vear

Signif|cant Accounting Policies
a; tduenuc recognition

Rgvenue from non-exchangc transactions

Tranders from othcr government entities

Revcrl|ues from non-exchange transactions with other government entities are rneas ed at fair

:u.ryfg. amount. The method applies this yield to the principal outstanding to
rntef$t lncome each period.

perry) if
S r servlce

eterm rne

Dividends

Assets that meet the criteria to be classified as held for sf to be

measured at the lower of carrying amount and fair value lesfosts to

sell and the depreciation ofsuch assets to cease and: 
I

Assets that meet the criteria to be classified as held for sfe to be

presented separately in the statement of financial Rositiorland the

results of discontinued operations to be presented senaratf in the

statement of financial performance. I

I.

IO



Kiumbu County Enrcrgcncy Fund
Annual Rcport and Finan cial Statements lbr thc year endcd .Irrne 30 ,2023
Dividends or similar distributions. must be rccognized when rhe shareholder,s or the Entily,sright to receive payments is established.

Ilental income

Renta.l income arising from operating leases <-rn investment properties is accounted for on astraight-line basis over the lease termi and included in revenue.

b) Budget information

Thc original budget for FY 202212023 was approved by the Kiambu County Assembly on 2grh
June 2022. Subsequent revision-s or additional appropriations *"r. ,uj. to thc approved
budget in accordancc with specific approvals lrorn ihe appropriate authorities. The additional
appropriations are added to the original budget by the-entiiy upon receiving the respective
approvals in order to conclude the final budget. Accordingly, tirc Fund ,""o"rd.d ";;il;"1appropriations of Nil on the FY 2023 budget following the foverning body,s approval.

The entity's budget is prepared on a differcnt basis to the actual incomc and expepditure
disclosed in the financial statements. The financial staternents are prepared on accrual basis
using a classification bascd on the nature ofexpenscs in the statemeni offinancial performalce,
whereas the budget is prepated on a cash basis. -l'he 

arnounts in the financial staternents vrcre
rccast frotn the accrual basis to the cash basis and rcclassifiecl by presentation to be on the samo
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
courparable basis to the approved budget, is then presented in the statemcnt of conrparison of
budget and actual amounts.

In addition to thc Basis diflerence, adjustments to arrounts in the financial starernents are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statemerlts and the approved budgct.
A statement to reconcile the actual amounts on a comparable basis included in the staternent of
comparison of budget and aotual amounts and the actuals as per thc statement of finaucial
pcrformance has been presented under section l8 ofthese financial statements.

c) l'ropcrty, plant and cquipmcnt

All property, plant and equipment are statcd at cost less accumulated depreciation and
irnpairment losses. Cost includes expenditure that is directly attributabie to the acquisition of
the iterns. Whcn significant parts of property, plant and equipment are required to be leplaced
at intervals, the entity recognizes such parts as individual assets with specific uselul lives and

depreciates thern accordingly. Likcrvisc, whcn a nrajor inspection is performed, its cost is

rccognizcd in thc carrying amount of the plant and equipment as a replacemcnt if the

recognition criteria are satisfied. All othcr rcpair and maintenance costs are recognized in
surplus or dcficit as incurred. Wherc an asset is acqLrired iu a nott-exchange transaction for nil
or nominal consideration the asset is initially ureasttt'cd at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially lecognized at cost. 'l'he cost of intangible
asscts acquired in a non-exchange transaction is thcir lair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated itnpairment losses. Internally gcnerated intangiblc assets,

il



Kiunfiu County Entergenty Fund
Annual lleport and Financial Statements for the year ended June 30'2023

excludfd capitalized development costs, are not capitalized and expenditure is refl

surpluf {r deficit in the period in which the expenditure is incurred.
lt

mO Utetut lifs of the intangibte assets is assessed as either finite or indefinite.

e) I ftrvestment ProPerty!
lnu.rtfnLnt properties are measured initially at cost, including transaction costs''Ihe

umoutt lincludes the replacement cost of components of an existing investment prope

time tLJt cost is incurred if the recognition criteria are met and excludes the costs o

duy ,irJnt"nuncc of an investment property. Investment property acquired throug

exchafrle transaction is measured at its fair value at the date oIacquisition. SubseQuenl

ted in

rryrng

at the

ldav-to-

lu non-
b initial

d over

/osses

parryrng

on.

,rrofirlrion, investment properties are nrcasured using the cost model and are depreci

a, y4+ period or investment property is measured at fair value with gains a

,"ro!nlt"d through surplus or defcit.(enlity lo amend appropriilely) Investment

arc dfrfcognize(l either when they have been disposed ofor when the investment p perty ls

perm[dently withdrawn from use and no future economic benefit or service pq ntial is

"*p"dt{a 
from its disposal. The difference between the net disposal proceeds and th

a*o{n} ofthe asset is recognized in the surplus or deficit in the period ofde-recogni

foperties

t2
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Summary of significant Accounting policics (Continucd)

,) Financial instruments

IPSAS 4l addresses the classification, measurcment en,J dc-recognition of financial asscts ancl
llnancial Iiabilities' introduces new rules for heclge accounting and a new impairment model
for iinancial assets. A financial instrument is any coutrac!. that gives rise to a financial.asset of
one cntity and a financial liabitity or equity instrurnent cf another entity. At initial recognition,
the entity measures a financial asset or financial liabiiitl, at its fair value plus or urinus, iu the
case ol a financial asset or financial liabilitl not at lair valuc through surplus or deficit,
transacticn costs that are directly attributable kr the acquisition or issue of the financial asset or
financial Iiahiliry.

Financial assets

Classification of financial assets

The crrtity classifies its financial assets as subscquently mcasured at arnortiscd cost, iair value
through nct asscts/ equity or l'air value through surplus and deficit on the basis of both the
entity's nlanagement model for financial assets and tllc contractual cash flow charactcristics of
the financial assct. A financial asset is measulcd at amortized cost when the financial asset is
held within a mallagement model rvhose objective is to hold financial assets in order to ccrllect
contractual .cash flows and the contractual terms of the financial asset give risc on specificd
dates to cash flows that are solcly payments of principal and interest on the principal
rlutstanding. A financial asset is measured at lair vah.re through net assets/ equity if it is hcld
rvithin the management model whose objectivc is achicved by both collecting contractual
cashflows and selling financial assets and the contlactual terrns ofthe financial asset give iise
on specified dates to cash flows that are solely payrnents of principal and interest on the
principal anlount outstanding. A financial asset shall be rneasured at fair value through surplus

or deficit unless it is nreasured at amortized cost or fail value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investmcnts in equity

instruments.

Subsequent rneasurcment

flascd on the business lllcdel and the cash flow charactcristics, the entity classifies its tlnancial

assets into amortized cost or fair value categorics lor linancial instruments. Moverncr:t.s in tair

value arc prescntcd in either surplus or dcficit or tl-lrough net assets/ equity suLrjcct to cerrrliti

criteria being rnet.

J



rep,.rlnlt sot.ty payments of principal and interest, and that are not designated at

through surp lus or deficit, are measured at anrortized cost' A gain or loss.on an instru

is suls(quen tly measured at amortized cost and is not part of a hedging relati

recogirifed in profit or loss when the asset is de-recognized or impaired' Interest inc

these h{rancial assets is included in finance income using the effective interest rate m

Kiamhtu County Emergency Fund
Annual Report and Financial Sta tements lbr the year cnded June 30,2023

Sumnlafy of Significant Accounting Policies (Continued)
ll

Amorii{ed cost

p;rrJ;rLassets that are held for collection ofcontractual cash flows where those c

Fair vaflue through net assets/ cquity

finarlctl assets that are held for collection of contractual cash flows and for s

nnunLiht assets, where the assets' cash flows represent solely payments of prin

int..dsi, are measured at fair value through net assets/ equity. Movements in thfl

u*oJnl are taken through net assets, except for the recognition of impairment gains 
I

InterLs[ income from these financial assets is included in finance income gsing th{
int.rLJ rate method. I

witf fts financial assets carried at amortized cost and fair value through net assets/
entiff recognizes a loss allowance for such losses at each reporting date. critical es
sigrf if cant judgments made by management in determining the expected credit losr
set bJt in Nole.

ling the

,pal and

rrytng
r losses

lfectlve

ssociated

uity. The

ates and

(ECL) are

inter{sf revcnue and foreign exchange gains and losses which are recognized in surpl deficit

l-air vnluc through surplus or deficit

Finah(ial assets that do not meet the criteria for amortized cost or fair value through et assets/

equifylarc measured at fair value through surplus or deficit. A business model wher{ he entity

manlgfes financial assets with the objective of rcalizing cash flows through solely

the {sfets would result in a fair valuc through surplus or deficit model

'Irade and nther reccivables

Tra${ and other receivables are recognized at fair values less allowances for any url ollectible
am(uhts. 'fradc and other receivables are assessed for impairment on a continuin basis. An
cstifnlte is made of doubtful receivables based on a revierv of all outstanding am{ nts at the
yeaf (nd.

trn${rment

ff,,f {,tity assesses, on a forward-looking basis, the expected credit loss (.ECL,)

t4

H*
he from

[t oa.

he sale of
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Signifi cant Accounting policies (Continued)

Financial lia bilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except lbr
financial Iiabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To thc extent that inventory rvas rcceived
lhlouqtl non-cxchange transactions (ior no cos-t ol'i-or a uominal cost), the 

"o., 
uf ,n" inventory

is irs fair valuc at the date of acquisition.

Costs.incurred in bringing each product to its present location and conditions arc accountecJ lbr,
as follorvs:

) Raw mate rials: purchase cost using the weighted avcroge cost method

) Finished goods and work in progress: cost ofdirect materials ancl labour anri a proportiol
of manufacturing overheads based on the normal operating capacity, but ex;luding
borrowing costs

After initial recognition, inventory is mea-surcd at the lorver of cost and net r.calizable value.
Howcver, to the extent that a class ofinventory is distributed or deptoyed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacemert
cost'Net realizable value is the estimated selling price in the ordinary course of operatiorls, less
the estimated costs of cornpletion and the estimatcd cosls necessary to make the sale, cxchange,
or distribution. inventories are recognized as an expense when deptoyed fbr utilization or
consumption in the ordinary course of operations ol'the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legat or constructive) as a
result of a past event, it is probable that an outllolv ofresources embodying economic benefits
or service potential will be required to settle thc obligation and a reliable estimate can be made
of the amount of the obtigation. Where the ilntity cxpeots some or all of a provision to be
reimbursed, for example, under an insurance contract, thc reimbursement is recognized as a
separate assct onll,rvhen the reimbursement is virtualll,certain. The expense lelating to any
provision is presented in the statement of financial pcrformance net of any reil'Irburselnent.

i) Social Benefits

Social bencllts are cash transfers provided to i) spccific individuals and / or households that

meet the e ligibility criteria, ii) mitigate the effects ol'social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liabiliry for the social bencfit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity wilI
incur in fLlfilling the present obligations represented by the liability.

l5
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Sumrl*y of SigniJicant Accounting Policies (Continued)

!
j) I bontingent liabilities

lt
rr,. dnlltv does not recognize a contingent liability but discloses details ofany cont

*,f]"ffi.;; ir,. nn.i"iui r,u,"*.nir, unless ihe possibilitv of an outflow of

;;;+Iil 
".onomic 

benefits or service potential is remote'

ll
ConS{gent asscts

Ihe pdtity does not recognize a contingent asset, but discloses details ofa possible a t lvhose

existfrlce is contingent on the occurrence or non-occurrence of onc or more uncer in luture

evenltsr not rvhollY within the control of the Errtity in the notes to the financial s

Coniirfgent assets are assessed cont

."fldcled in the financial statements

..orloini" b.n"fits or service potential

the h*et and the related revenue are

wnibd the change occurs.

inuallv to ettsure that developments are ap priate ly

If it has become virtually certain that an nflow of

will arise and the asset's value can be measur reliably,

recognized in the financial statements of th period in

lt<f 
Natu.e anr.l purpose of reservcs

ff,J tntity creates and maintains reserves in terms of specific requirements. Enlily

,rtbt*rt mdintained and appropriate policies adopted.

ll
l,l Changcs in accounting policies and estimates

,J L",,o .""ognir". the effects ofchanges in accounting policy retrospe"tiu.ry.i

oflcfianges in accounting policl, are applied prospectively if retrospective a

im[{actical.
II
I f 1 f mptoyec bcnefits - Retirement benefit plans

TfclEntity provides retirernent benefits lor its employees and directors. Defined
plfds are post-employment benefit plans under which an entity pays fixed contrr
s${rate cntity (a fund) and will have no legal or constructive obligation to
confributions itthe fund does not hold suftlcient assets to pay all employee bene

erlrfloyee servicc in the current and prior periods. The contributions to fund oblig
p4yfnent of relirement benefits are charged against income in the year in which
p{vhute.

Qefned benefit plans are post-employment benefit plans other than defined-contr
Tp( defined benefit funds are actuarially valued tri-annually on the projectcd unit ,

bfr$s. Deficits identified are recovered through lump sum payments or inc
cp{tributions on proportional basis to atl participating employers. The contributi
sfrtr payments reduce the post-employment benefit obligation.

ate the

ontribution
tions into a

ay further
relating to

ions lor the
ey becomc

ution plans
dit rnethod

ascd future
ns and lump
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ir

r
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ncies
lsources

itements.

lhe effects

llication is
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Transactiotls in foreign currencies are initially accounted. for at-the ruling rate ofexcharge ()nlhe date of the transaction. Trade creditors 6, o.Li,,r, denominated i;%;G currency arereported at the staterncnt of financial position rcporting date b,y applying thc eichangr__ rate onthat date' Exchange differences arising from tlrgsettlement of"..ditor.lo, rron., ,rr" reportingof creditors at rates different from thos-e at which ti,.y *",. initially,..oia.a-a,rirg t5e per.iocl,are recognized as incorne or expenses in trre pcr.iod i, which ttrey arise. 
--- --"

Kiun$u Cotmty Enrcrgcncy Fund
.,\nn ual Ilcport antl }-inancial Sta tcmcrrls for the year cndcd Junc 30 ,2023
S untmu ry of S ig n i/ic a nt Acco u nt i n g po lic i e s (C o nt i tt ue d)

n) Foreign cun ency transactions

Cash and cash equivalcnts cotnprise cash on lrand ancl cash at bank, short-term dcposits on cail
and highly liquid investments rvith an original maturity of three months or lcss. rvhich ar.e
readily converl"ible to known amounts of cash and are subject to insignificant risk olchanges
in value. Bank account balanccs include amounts held at the Central Bank of'Kenya and-at
various commercial banks at the cnd of the financial year. For the purposes ofthese financial
statements, cash ancl cash equivalents also include short term cash imprests and advances tg
authorised public officers and/or institutions which were not surrendered or accounted for at
the cnd ofthe financial year.

r) Compnrative figurcs

Where necessary comparative figures for the previous trnancial year have bcen anrende<J or
rcconfigured to conform to the rcquired changcs in prcscntation.

o) Borrowing costs

Borrowing costs. are capitalized against quari(ying 
-assets as part of properg,, pra.t ancrequiprnent' Such borrowing costs arecapitalized over"the period during ;hi;;li. assct is beinqacquircd or constructcd and borrowings havc bec, iricurred. crpj,.iir.,i". ;;;;;; ffi;construction olthe asset is complete. rurther b.rrowi,g costs are cf,a-rg;;;;lir" statcrncnr o[fi nancial perforrnance.

p) Related partics

'l hc Entity regards a related party as a persol'l or an entity witrr the ability t, exeri co,trolindividually or jointly, or to exelcise s'igniricant influence or". ,t 
"-eniii1,, 

o, uic. ,.r.u.
Members of kcy management are regarded as rclated parties and ;p;i.;'il" dirccrors, thc
CEO and senior rnanagcrs.

q) Cash and cash equivalents

t7
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Summl$ of Significant Accounting Policics (Continued)

5. Signf (cant judgments and sources of estimation uncertainty

The pr[flaration of the EntitY's

manag{r{ent to make judgments,

of revdrrles, expenses, assets and

end oifhb reporting Period. Howe

result {nloutcomes that require a

liabilitf, [ffected in future periods

financial statements in conformity with IPSAS qulres

estimates and assumP tions that affect the rePorted

liabilities. and the disclosure of contingent liabilitie

ver, uncertainty about these assumptions and estimat

material adjustment to the carrying amount of the

basedl ils assump tions and estimates on parameters available when the consolidated

stateri4rts rvere prepared. However, existing circumstances and assumptions abo

devclp{ments may change due to market changes or circumstances arising beyond tti

oith{ $ntity. Such changes arc reflected in the assumptions when they occur. IPSAS

ounts
at the
could
set or

a) Estf riates and assumPtions -
rn. r.iJ assumptions conceming the future and other key sources of estimation unce

the re|ilrtine date, that have a significant risk olcausing a material adjustment to the

urnorlrt{ ofisscts and liabilities within the next financial year, arc described below' T

intv at

rryrng
Entity

nancial
. future
control
.140.

b) Uqeful lives and residual values

ff,. f {n,f lives and residual values of assets are assessed using the following inl
infor;n]potential luture use and value lrom disposal: I

" lnt condition ofthe asset based on the assessment ofexperts employed by the I

" ++ nature ofthe asset, its susceptibility and adaptability to changes in technolo

lrtcesses> Tlie nature olthe processes in which the asset is deployed

" f {u,,ub,,,,y of tunding to replace the asset

iI) pf anges in the market in relation to the asset

, Jnl",*,, 
]

Prof if ions arc rneasured at the management's best estimate of the expenditure requi
the iolligation ar the reporting date and are discounted to present value where t
mabdal.

Prof if ions rvere raised and management deterrn ined an estimate based on the i ormatlon
avail{blc. Additional disclosure of these esrimares of provisions is included in Not{

ators to

trlv

I to settle
effect is

l8
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Ann u

6. Notcs To 'I'hc Financial Statcmcnts

I. Public contributions aud donations

2. f'ransfers from County Govcrnrnent

Total

3. Fiues, pcnaltics and other levies

r cnded Junc 30 ,2023

202U2022

Kshs

202U2022

Kshs

202U2022

Kshs

2022t2023

Kshs
Donation From Develo

Contributions From The Public

Description

pment Partners

Total

2022t2023

Kshs

Trarrsf'ers Floln Cour-rty Govt. *Operations

Payments By Couniv On Behalf Of The

Unconditional Development grants

Dcscription

Enti

r5,000,000

t5 000 000

2022/2023
Description

Latc Payment Penaltie s

F'ines

Dcscription
2022t2023

Kshs

202112022

Kshs

Interest lncome from
Mortgage Loans

Interest Income From Car
Loans

Intercst Income From
Investments in fi nancial
assets

hrterest Income On Bank
Deposits

t9

ILcprort and Financial Statements for

4. Intercst income

Kshs

Total
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Total tnterest Income

5. Ofhcr income

6. $nployee Costs

7. Use ofGoods and Services

FYInsert ComparatI nsert Current FY

KshsI)escription

lnsr.rrlnce Recoveries

Incortre lrom Sale of Tender
Dotrtnents
Bad debts recovered

Misccllaneous Income

Total Other Income

2021t20222022/2023

Kshs
Description

Salfr$es And Wages

StqffGratuity

St{f{ Training Expenses

Socifl Sccurity Contribution

Othdr (Specify)

202l/ t22Description

I

Pr$fessional Services Costs

2022/2023

Ks
Getreral Olfice Expenses 3,126,880
Lfopn Processing Costs

,ddrn inistration Fees

S(mmittee Allowances

$afuk Charges

pllctricity And Water Expenses

${elAnd Oil Costs

{nfurance Costs

Kshs

c

Kshs

Total

Kshs.

r.080

20
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Postage And Courier

Tclephone And Comrnunication
Ex cnscs

Bank Charges

8. l)cprcciation and Anrortization E,xpcnsc

Dcscription

9. Iainancc costs

Description
2021/2022

Kshs

Interest On Bank Overdrafts

Intcrest On Loans Florn Banks
'fotal

Kshs

10. Gain/(loss) on disposal of asscts

Printing And Statione ry

Security Costs

Audit Irecs

Provision For Doubtful Debts

Other (Specifu)

Social benefit expenses*

Tota I
3,t27,960

2022t2023 202il2022

I(shs. Kshs.
Propcrty Plant and Equipment

Intangible Assets
'fotal

Description
2022t2023 202112022

Kshs Kshs

Property, Plant and
Equipment

Intangible Assets

2t

Rcntal Costs

2022/2023



Cil

Kium
Ann u

Tot

12.

ear ended .Iune 30, 2023ort and Financial Statemcnts for the

I

202U2022202212023

KshsKshsDcs iption

Frnents at Fair

!- Equiry
tments

Inv
Val
inv,

value - Investment
,rty

F
p

.laI
rgr

S

F

fi
value- other
rcial assets

)ify)
'l'otr rl ()ain

(loss) on Feir Value Investments

sh and cash equivalents

2021t?.02221:t2212023
cription

Kshs Kshs

Loan Account

unt Mortgage Account

Deposits Account

- Call Deposits

rent Account

ers (Specifu)
t1,963,757 9l 7

ll 963 75',1 9l 7 .00

22

County Emergency Fund

.00

J'otal Cash And Cash
pq u iva len ts
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Notes to the l'inancial Statemeuts Continucd

Detailed anall,sis ofthc cash and cash equivalents ar.c as lollorvs

Finarrcial Institution

Grand Total

13. Rcccivablcs from cxchange transactions

Kshs

Current Rcceivables

Transt'el from County
Executive 1,000.000

Transfer from Kiambu Water
Scw'c

202v2C22

Kshs

9l ,117

J

r,000,000.00

a) Fixerl Deposits
Accorrnt

Kenya Cornurercial Bank

202212023

Kshs

Equit)/ Banl., Etc

Sub- Total

Dc
b) On - Call

osits

Suh- Totrl

c) Cu rrent Account

0l t44371997200 l,963,7s7
Cooperativc Bank of
Kenya 9t,7 t7

Su b- Total 1t,963,757 9t,i L7

d) Othcrs(Specify)

Cash ln Transit

Cash ln Hand

Sub- Total

11,963,757

2021/2022

Kshs

Dcscription

Other Exchange Debtors

:J

073 305 3,073,305.00

Account numbe i-

Kenya Cornrnercial Bank

Equity Bank - Etc.

Bank B

2A2A2023



Kiamb
Annu

Less

Addi

Ir

4,073,305.004,073,305t( lu rren t ReceivablesTota

C rrent ReceivablesNon-

I erm Loan RepaymentsLon6
Due

I

I \
on- Current
bles

Tote
Rect

4,073,305.004.073,305
nge Transactions

ivables FromTot I

Exc

ort and Financial Statements lbr thc y

nal disclosu re on interest receivable

ounty Emergency Fund
car ended .Iune 30,2023

pairment Allowance

202U20222022t2023

KshsKshs

ptionI)

--T --
I ntqrlst Receivable

ofl
Int

-term loans of previous years
receivable from current portion

A.FrFd int"*.t ,*eivable from of
lon[-ferm loans of previous years

f nt{rfrt rc-i"oble from current portion
of fu{g+erm loans issued in the current

vedr I

Cutrtlent loan repayments due

Crfr{nt portion of long-term loans from
pr{vtous years

A+tir"d principal from long-terms loans
frff previous periods

t portion of long-term loans
in the current year

2022t2023 202,/2022

2022t2023 2021t2022T cription

Kshs Kshs
T r4paid Rent

I r{paid lnsulance

'rdpaid Electricity Cosrs

er Prepayments
cl

paymcnts

24

14.

l
(

I
'o1al
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15. Inventor.ies

l(r. Investmcnts in financial assets

Sub- total

2022t2023 202U2022
l."t' F'Y

Ks hs Ksh.s
Consurnable Slorcs

Dcscription

Spare Parts And Meters

Catering

Other Inventorics (Specify)

Total Inventories at Thc
Lorver of Cost and Net
Realizable Value

202v2tJ222022t2023

2022t2023 202il2022Description

Kshs Kshs

Investment in Trcasury bills end bondsa

Financial institution

CI}K

CBK

Sub- total

Bank

b. Invcstment with Financial lnstitutions/ Banks

Banl< v

Sub- total

Fiq u ity invcstmcnts (spccify)c

Equity/ shares in Entity

G rand total

25
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202U20222022t2023

202112022202212023

Kshs

'21

ris

rment allowancel
ton

1e beginning of theAtll
yeal

:h
te

ase of investments
year

Pur
in tl

(

II

)f investments

3 the year
Sal
dur

4SU

Gai
lnvt

(loss) in fair value of
tments through
us or deficit

nt of Equity Investments

rcholding in other entities

I
No of shares

Nom inal
value of
shares

Fair
value of
,h"a"a ]

I

Fair
valuc
of
shares

hcl

Nar
Ent
inv tmcnt is

of
whcrc

Dircct
shareholding

Indirect
shareholding

Effective
shareholding

Currenl
year

Prior
year

/o /o /o Kshs Kshs Kshs

:iqtA

En .l qyB

En t /C

26

Kshs
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At 30'h Jun e 2022
At 30ih Jun e 23

Land and

Building s
Motor vehicles Fu rnitu re and fittings Conr puters and

ollice equipment
Tota I

Cost Kshs Kshs Ks hs Ksh s

At I'r July 2021

Additions
Disposals
Transfers/Adiu strnents

At 30th June 2022

At 1't July 2022
Additions

At 30th June 2023
De reciatio n And Im airnrent

reclaticn
impairment
At 30rh June 2022

At I't July 2023
Depreciation
Disposals

Impairmenl
Transfer/Ad,iustment
At J0th Jun e 2023

27

Notes To The Financial Statements (Corrtinued)

17. Property, plant and equiPment

Kshs

Disposals
Trarsfer/Adl ustrnents

At I'r July 2022

Net Book Yalues
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18. In

19.

u
rl ort and Financial Statements for the yRcp ear ended June 30,2023

Coutrly Emergency Fund

b Thc Financial Statements (Continued)

ngible assets

2021/2022

KshsIGhsr IptionDesc

Cosl

Atn 1inning ofThe Year

Add i ti olls

AtI
0l tization And ImPairmentAm

AtI ginning of The Year

Am tization

Atl rd of The Year

Imr
la.At rd of The Year

N

I n estmcnt Property

202U2022022t2[23

Kshs
l)er ription

l(shs

At b :ginning of the year

nd tions

Di in I during the year

De ecratlon

Irn irmenl

it.
lu

/(toss) in fair value (if fair
l is elected)

AI c nd of the vear

28
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202212023

)rld of 't'he Year
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Annual Report and Financial Statcmcnts forthey ndcd .Iunc 30t'a{ J ,2023
Notes I'o Thc [iiuancial Statements (Continucrl)

20. Trade and other payables from cxchangc transactions

2$22t2023Description

I(shs

202t/2022

l(shs
T'rade Payables

Accrued Expenses

Other Payables

Total Trarlc and 0thcr
Pa ablcs

Ageing analysis (Trade and
other payables) 2022/2023

o/o ttf lhe
Total

2A21t2022 0,6 of
the

Total
Llnder one year

!-2 yeals

2-3 years

Over 3 years

Total (tie to abovc total)

29
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lslon s

tal
Other

provisio
n

Bon us
provisio

n

Leave
provisio

n
hsKshsKshsKshs

tionDesc

At the Beginning Of The YearBala

nal ProvisionsAdd

on UtilisedPro

Due To Discount And Time

n

C
Vat

For

Frorn Non -Current Provisions

Bul ce At Thc End ofThe Year

Kiamh
Annu

21. P

30

-lransfers



Kiambu County Emergency Fund
Annual Ilcport and Financial State mcnts for thc ycar cnded Junc 30 ,21123

22, Borrowings

lhe table below shows the classification of borrowings into external and domestic borrowings

202U2022

Ilescription 2022t2023 2021/2022

I(shsKshs

Ilxternal Borrowings During the year

Domestic Borlowings During the Year

Repayments Of External Borrowings
During the Period

Repaynrcnts Of Domestics Borrowings
During the Period

Balancc At llnd of Thc Pcriod

Dcscription
2022t2023

Kshs l(shs
Extcrnal Ilorrowings

Dollar Denorninated Loan

Sterling Pound Denorninatcd Loan

Euro I)enominated Loan

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Banl<

Kenya Shitling Loan from Consolidated Bank

Borrowings Frorn Other Covernment
Institutions

Total Balancc at End of Thc Year

ll

Balirncc At Ilcginning of fhe period

The table below shows the classification oiborrowings long-tenn and current borrowings:



Kiamltn,Couttly Emergency Fund
Annual Report and Financial Statements lbr the year ended June 30,2023

23. Employee benefit obligations

24. Social llcncfit l,iahilitics

202U20222022t2023

KshsKshs
Desf ription

Shoft fTerm Borrowings (Current

Portidn

Loig rferm Borrowings

Total

2 I
Other

Provisions
Defined

benefit plan
2t2t)23

KshsKshs

Cuirtnt Benefi t Obligation

Description

NqnfCurrent Benefit Obligation

'l'otal

2022t2023 202U2

Kshl

llealth social benefit scheme

Kshs

pfphaned and vulnerable benefit
bdre',.

Ef derly social benefit schemc

Bprrsary social benclits

Total

Qurrent social benefits

{on- current soc ial benefirs

2,

Kshs

Post
employment

medical
benefits

Kshs

,'-,

1l*"0""
pfemployment social benefit scheme

Total



Kiuntb u
Ann ual

Cout:ty Em
Rcport nnd
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l-inancial Statcnrents lbr thc ycar cnded .Iunc 30, 2023

Notes To Thc l-inancial Statemcnts (Continuctl)

25. Cash generated from operations

2022t2023 202U2t22
It shs Kshs

us/ (llelicit) For the year BeloreSurpl

Dcscription

Tax ll rt72,040

^.\djusted For:

Depreciation

Amortisatiorr

Gains/ Losses On Disposal Of Assets

Interest lncome

Finance Cost

Working Capital Adjustments

Increase ln Invento ry

Increase In Rcceivables

Increase In I)a ables

Net Cash Florv From Operating
Acf ivities 11,872,040

3-i



2021,202212023

KrKshs

Kshs hs

Kiambu County Emergency Fund
Annual Ilcport and Financial Statements for the year ended June 30,2023

NotesIIb The Financial Statements (Continued)
lt

zO. ndlJteo party balancesit
,l Ntrtlr.. of retated party relationships

II
EntitiLJand orher parties related to the Fund include those parties who have ability to

;;;i;[l-l;r;-.rcise sienificant influence over its operating and financial decisions'

,"niJ, li""fri. ,nunui.*"nt personnel, their associates and close family memb

iunAA&,"r. is related to thc following entities:

lh| County Government:

lnf earent County Government Ministryl

K* management;
6dard ofTrustees; etc.

Sclated party transactions

I)cscription

Irfidsfers From County Government of Kiambu

Tiaoslers To Related Parties

c) Key man:rgcmcnt remuneration

erclse
elated
s. The

a)

b)
c)
d)

b)

Degcriptio n

2022t2023

Kshs shs

d) pue from relatcd parties

Descriplion

pfe From Parc.nt Minist ry

pire From County Govcrnment

)

1s,000000

2022t2023

{ofrd Of Trustees

(et Management Compensation

Total

20{D022

2022

hs

jrlt,r

lt/2022

34
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Other Disclosu res Contin ued

c) Due to related partics

Description 2t)22t2023

Due To County Gove rnment

27. Contingcnt assets and contingent liabilitics

2022t2023

Kshs

Bank Guarantees

Total

Contin gcnt l,iabilitics 2{12U2022

I(shs
Court Case Against the Fund

2tl2l/2022

Kshs
Due To Parent Minist Iy

Due To Key Management personnel

'fotal

l5

Kshs
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Total
am ou nt
Kshs

port

Notes To The l'inancial Statements (Continucd)

zt. niinciar risk management

]'he
and

focu

F'un

ctlb
SCS on unpredictabitity ofchanges in th

d's activities exp

cts of changes in foreign currency
ose it to a variety of financial risks inoluding credit and liqui tv risks

'Ihe Fund's overall risk management pr ammc

e business environment and seeks to mi

poteritibl adverse effect of such risks on its performance by setting acceptable leve of risk.
is onlyoes not hedge any risks and has in place policies to ensure that cre

customers with an established credit history

fne Flrnd's financial risk management ohjectives and policies are detailed below:
lt

a) lfedit risk
ll

Thd flund has exposure to credit risk, which is the risk that a counterparty will be u

u*6,{ntr in full when due. credit risk arises lrom cash and cash equivalents, and d

baqkf, as well as trade and other receivables and available-for-sale financial i

Mzfnfgement assesses the credit quality of each customer, taking into account

The F{nd d
.*t.{Sa to

olidon
*i.{nat

p , past experience and othcr factors. Individual risk limits are set based o internal or

le to pay

sits with
estments.
financial

e financial
ng account

e assessrnent in accordance with limits set by the directors. The amounts sented in

th statcment of financial position are net of allorvances for doubtful receivables,
th lntity's management based on prior experience and their assessment of e current

d
d

ecp
st+t

omic environment. The carrying amount of financial assets recorded in
ments representing the entity's maximum cxposurc to credit risk without ta

of tfre value of any collaterat obtained is made up as follows

n

e

Dl...iption

i 
Rfceivables From Exchange
l'[tansactions

f.eceivables From Exchange
fransactions

4,073,305

Recei
h'r-,

vables From Non-Exchange
actions

Bank Balances

Fully
perform ing
Kshs

Past due
I(shs

Impaired
Kshs

1,6037 ,062

I 

$eccivables From Non-Exchange
l'llransactions

ank Balanccs

otal

t 3{l Junc 2022

4,0 73.305

91.717

1,165,022

36
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.{rt 30 Junc 2023

t t,963,7 s7

Total
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.,]

Less than I
month

Bctvyccn I-
3 monlhs

Kshs

Dcscription Totrrl

Kshs

Over 5

m on ths

Kshs Kshs

At 30 .Iunc 2023

Current Portion Of Borrowings

Employce Benefi t Obli gation

Trade Payablcs

Provisions

Irade Payables

Total

At 30 Junc 2022

Current Portion Of Borrowings

limployee tsenefit Obligation

Provisions

Total

Notes 'fo The Financial Statements (Continued)

'l'he custorners under the fully performing categon are paying their debts as trrey. continuetrading. l'hc crcdit risk associated with tfiesc rJceivablcs is minimal and the allowancc foruncollcctiblc amounts that the entity has recogniscd in the financial statements is ctusidercd
adcquate to cover any potentially irrecoverablc arnounts.

The board of tt'ustees sets tlte Fund's credit policies and objectives and lays clown paranrctcrswithin which the various aspects of credit riik rna,agemcnt are operated.

h) Liquidity risk managemcnt

Ultilnate responsibility lor liquidity risk managcrncnt rcsts rvith the Fund Administr.uor. rrho
has f.ruilt an appropriate liquidity risk managcrnent frameu,ork for.the nranagcment oi rhe
entity's short, rttedium and longterm funcling and liquitJity lnanagement requiremcnts. .l-he

cntity managcs liquidity risk through continuous nronitoring of for.ei-asts and aciual cash flows.

The table bclow represents cash flows payable by the Fund under non-derivatiye financial
liabilities by their remaining contractual rnatulities at the reporting date. The arrounts
disclosed in the table are the contractual undiscounted cash flows] Bulun"., due within l2
months equal their carrying balances, as the inrpact ofdiscounting is not signlficant.

37



fne bbCrd has put in place an internal audit function to assist

the edtity on an ongoing basis, evaluate and test the design

accotf nf ing and operational controls.
tt

Kia
Annu

Notes

fn{r} tras been no change to t
mairfees and measures the risk

,li. 
1 
{orcien currcncy risk

he I'inancial Statements (Continued)

risk

it in assessing the risk
and effectiveness of it

ced by
internal

d

c

'f he
rlton

l1

lding of
control
Overall

mmittee.

iled risk
agement

he entity's exposure to market risks or the manner which it

rchases of
.Invoices

nvoice and

assets and

tal

entity has transactional currency exposures. Such exposure arises through
s and services that are done in currencies other than the local cunen
minated in foreign currencies arc paid after 30 days from the date of the

nirersion at the time of payment is done using the prevailing exchange rate

carrying amount of the entity's foreign currency denominated monetar
etary liabilities at the end ofthe reporting period are as follows:

ear ended June 30,2023
u

c ort and Financial Statements for the

Other
currencies ,I

I(shsI
I
I

scription

Kshs Kshs

30 Junc 2023

I)e

vestmenls

Dcbtors/ Receivables

ash

it b il il ics

rade And Other Payables

ct Forcign Currency AsseU(Liability)

orrowlngs

38

lr"r*, Emergency Funct

fund's Finance Department is responsible for the deve lopment

policies (subject to review and approval by Audi tandR

c)

risk is the risk arising from changes in market such as interest rate, eqrfY pricespnces,

and exchange rates which will affect the entity 's income or the

instruments. The objective of market risk management ls to

risk exposures within accePtable parameters, while oPtimising

bility for managing market risk rests with the Audit and Risk Management

manage ad

the retura

of dei
isk MI

ittee) and for the day-to-day implernentation of those policies.

/Ffnancial Assets
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Annual Ilcport and Financial Statemcnts for the year ended June 30 ,2023
Notes 'fo Thc Financial Statemcnts (Continucd)

l'orcign currency scnsitivity analysis

1'he follorving table demonstrates the eflbct on tlie I.'und's statement of financial perfornrance
on applying thc sensitivity for a reasonable possible change in tf,e e*ct onle rute of thc threemain transaction currencies, with all other variablcs helJ constant. ri,. .""r.r." ;;[';i;;
occur if the Kenya Shilling appreciated with ail other variabres held constant.

Description

(Current FY)

Euro

USD

Change in
currency rate

Kshs

Flffcct on surplus/
deficit

Kshs

I

I

(Cornparativc FY)

Euro

IJSD -t

ii. Intcrest rate risk

Inlerest rate risk is the risk that the entity's financial condition may be adversely atTected as a
result ofchanges in interest rate levels. The entity's interest rate risk alises from bank deposits.
'Ihis exposes the Fund to cash flow interest rate risk. The interest rate risk exposure ariscs
mainly fronr interest rate movements on the Fund's deposits.

lll anagemcnl o.l' interest rute risk

To manage the interest rate risk, management has cndeavoured to bank with institutions that
ofier fav<rurable intercst rates.

39

Sensitivity analysis

The Funcl analyses its interest rate exposure on a dl,namic basis by conducting a sensitiviry-
analysis. 'fhis involves deternrining the impact on profit or loss of defincd rate shitts. The
sensitivitl, analysis for intcrest rate risk assurnes tlrat all other variables, in particular foleign
exchange rates, remain constant. The analysis has bccn performed on the same basis as the

priol'ycar. Using the cnd of the year figures, thc sensitivit;'analysis indicates the impact on thc

statement of comprehensive incorne if current floating intcrest rates increase/decrea^se by onc

percentage point as a decrease/increase of Kshs nil (2023: Kshs nil ). A rate increase/decrea-se

of 5% would result in a decrease/increase in plofit belorc tax of Kshs nil(.2022 - Kshs nil).

Effect on

equity

Kshs
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,165,022

Kiomht County Emergency Fund
Annual Rcport and Financial Statemcnts for the year ended.Iune 30,2023

Notep 
[o 

The Financial Statements (Continued;

al $fital risk management.

th. bti."tiu. of the Fund's capital risk management is to safeguard the Fund's abili

;f"I;;; ,going concern. The entity capital structure comprises olthe f,ollowing,
to
nds

1 202212023

Description Kshs s

RCvhluation reserve

-----+-
A,ccumulated surplus

16,037,062

Tdal borrowings
|,963,757

11,963,7 57

29.1-Events after the reporting period

lhfre were no material adjusting and non- adjusting events after the reporting p{ iod.

30l Ultimate and Holding Entity

[;rrency

I$e financial statements are presented in Kenya Shillings (Kshs)

165,0221

91,7t7

91.7 t7

40

2021

K

nhfutving runa

t6,037,062

I

ITorlal funds

{,$r' .urt, and bank balances

i.,llt debt/(excess cash and cash equivalents)
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20. Anncxcs

Annex I: Progress on Follow up of prior year Auditor,s Recommendations
The following is the summary of issues raise<J by the external auditor, and nranagement comments
that rvere provided to the auditor.

Rcl'crencc

No. on thc
external

audit Re port

Issue /
Obscrvations
from Auditor

Status:
(Resolvetl /

Not
Resolved)

when you
expecl lhe issue

to l;e resoh'ctl)

OAGNRO/I(
cElEFt202U2
022t(26)

OAG/NRO/K

0E/EF/202v2
0221(26)

Budgetary

control and

performance

Marragcm cnt
com m ents

In agreement rvith the

auditors obscrvation

Kiambu County
Exccutive did not

appropriatc Fund to the

Emergency Fund

equivalent to 0.50lo of the

County's budget as

prescribed Section 3(3)

of the Kiarnbu County

Emergency Fund Act.

Howcvcr going forward
the fund management

will follow up with the

Kiambu County

Executivc to cnsurc

appropriatc lund is

allocated in the budget.

Not resolved I Year

Not rcsolved I Year

Fund Adrni istralor

Datc..,.........

Unsupported

receivables from
Non-Exchange

transactions

Initiated nleasurcs to
recover atnount ot' Kshs
3,073,305 by sending

demand notice to
Kiambu Watcr

Company and the

County tleasury has

prepared Payn'rent

Vouchel to refund the

amount Kshs. 1,000,000

6(,"\ ageb

4t



Kiantbu C'outrt1, Emergency Fund
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Arn ex *h *n1s6-Fusdfonfirm ation Letter

t Confirmation of amcunts received by Kiambu County Emergency Fund as at 30th June 2023

Amount Received
as at 30rh June

2023
(E)

Differences
(KShs)

(F)=(D-E)
Reference
Number

Total

Date
Disbursed

21tt Dec
2022

Recurrent
(A)

Amounts Disbursed by County Government of Kiambu as at

3Oth June 2023

000I5,000,

15,000,000

15,000,000 15,000,000

In confirm that the amounts shown above are correct as of the date indicated

Head of Accountants department of beneficiary Fund

Name l,)we{ /,tuugtt ... Sign .

JU
......Date .h...Wn//rr.l fu 'aa

__l

42

Development
(B)

Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

FT223ss7WP3S 15,000,000 15,000,000
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Annual Report and Financi:rl Statements for thc vcitr ended Junc 30' 2023

Annex III: Reporting of Climate Relevant Expenditures

Proj ect
I)escri tion

Project
Activities

Source Of
Funds

Proj ect
Name

P roject
Obi ectives

Implementing
Partners

NIL NIL

Qr Q2 Q3 Q4

NIL NIL

I

I

-13
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