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llungoma County Tratle Dcvclopmcttt l-oatt Ftttttl
I{cports and Financial Strtcments
For (he year endcd June 30,2020

I. KI'Y EN'TITY INFORMATION AND iVIAN.\(; OIVIENT

tl) Background information

Bungorna col[rty trade developmeut Fund is established by and derives its authority and accountability fiom
the Counry Trade developnrent Fund Rcgulation 20l4.The Fund is rvholly owned by the County

Covernrnent of Br.rugonra arrd is donriciled in Kenya.

The f'und's objeclive is to provicie capacily building thloLrgh trairrirrg of the traders as well as offer
affordable credit facility to the MSMEs

b) PrincipalActivitics

The Fund's principal activity is to ofl'er allordable ercrlit lircilities to the Micro Srnall MediLrtn Enterprise who

have lalgely been unable to access al'l"ordablc cledil lncilities lionr the local and Ibreign nrainstream banks as

wellas capacity build traders through oft'eling lhc relevanl tlainings

c) []oard Atl minist ra tion Comnrittcc

I Chairpclson Steplren Wanralrva

2 Secretarv S itati Stephcn

-) V ice-Chairperson Matrlice Saenyi

4 C-orlnrittec Merntrcr' Maly Florence Walula

) Colrm itte c Mernbcl C hrispinChcpch in

6 Courrl itlee Menr bcr .lacquc linc N. Mal<oliha

l Committec Merlbcl Ca listLrs N. Wanjala

E County Attorney Cyril Weyongo
() Conrm ittee Membcr' .loseph MusLrngu

(Kc Nlauir rlcllt

d) Fidrciary Oversight Arrargcments
- Controllel of Budget
- Auditor Cerreral
- Courrty Asscrnbly Conrrnittces
- Cotrnty lnterual ALldi( OtUce

e) Fund Hcadquartcrs
P.O. Box 43?-50200

l

Nanrc I'osition
I STEPIIEN MAKIIANU WAIVIAI-WA CI-IAIRMAN
) SITAI'I STEPI.IEN FUND AI)MINISTRAI'OR
_) CYRII- WEYONGO COUN'IY ATTORNEY
.,1 ROSE PEPELA I,OANS OFFICER

) MICI-IAEL MASINDE, CIII:]DIT ASSISTANT

Itcf
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Building/House/Plaza
Bungoma, KENYA

f) Fund Contacts
Telephone: (254) 055-30343
E-rnail : i nfo@bungonta.go. ke
Website; www.bLrtrgonra.go.kc

g) Fund Bankers
Equity Bank
P.O. Box 2450 - 50200

Bungonra, Kenya

h) Independent Aud itors
Audilor General
Kenya National Audit Offlce
Annivelsaly Towers, University Way
P.O. Box 30084

i) Lcgal Adviser
The County Lcgal Advisot
P.O. Box 437-50200
Bungoma, Kenya
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Rcports and Finlucial Stfltcmenls
For thc ycirr cndcd .Iunc 30, 2020

2. IVIANAGEMENT TEAM

The key function ofthe rnanagement tearn is to oversce the day to day activities ofthe fulrd as well as:

. corrduct civic education to protnote tl'rs awilrgless an<l Lrnderstanditrg of tlre operations of the Fund

alnorgst stakeholders;
. provide capacity bLrilding to berrelicialies k) crlsure the etlective use tltq funds bonowed under these

Regulations
. develop flarnework tlrat will errsure ar'r opcn. tl:lnsparcnt and cl'licient use of fullds botlowed under

these Regulations;
. conduct reseal'ch and gap analysis to ensure continuous pertbrnrance itlprovetnent ofllle Fund;
. assist micro, small and rnediunr errtelplises . where the unit cousiders it necessary, to desiglr,

identify, select, prioritise, appraise, evalLrate ancl rregotiate irvestnrent opportunities what will result in

maximurn benefits;
. maintain a rccord ofall Fund docuntentation:
. assist the Mernl.:el of the llxecutive Conrrnittec in lblmLrlating guidelines arrd standard documentation

requiled under these Regulations
. Carry out such other functions as may be conl'ctlcd on it

Chairperson CIlRISPINUS NYONCESA

Sccrctary( FLrnd Admin istrator) SIl A'll STITPI-lEN

Sccretary(Ward Adm in istl?tor)WARD LEVEL 45 WAIID ADMINISTRATORS

l



Bungoma County Tradc Dcvclopnrcnt Lortn Ftrntl
Reports and Financial Stirtcnlc rr ts

For thc ycrr cntlctl .lunc 30,202{}

It is my pleasure to present to you rny remarks of the tinancial perforrnance of the Cottnty trade developmenl

loan ftrnd. This Loan Scheme was establislted by Burrgonra CoLrnty Covernment ttpon realizatiotr that a maJority

of tlre Corrnty entrepreneurs could not access aftbrdablc credit lacility ftom out local atrd foreign nlainstream

banks due tohigh interest rates, knowlecige on loarr Proccsscs. lack olcollateral issues and IIle bureaucracies

involved
l'he fund is managed by the 3 key L lirs thus the Count)' Boarcl. Ward Comurittecs, attd Secretariat. Tlre Loans

Board however decided to do away witlr tlte \vard conrnillecs because they were not only expensive lo nlaintain

but also ineffective. This was also as pel the [econ'] rncll(lat io n by lhe Kenya law refortns and tlte controller of
budget on llte reductiorl ofcosl of adnrinisteling thc lirntl in ottler to conrply wilh the PF-M Act as well as

rnaflage the t'utB in a rnore prudenl way ancl ntake it sr.rstair]ilble

The tirm of the boardn:enrbers expirccl having served lor -i y,cars as per the regLrlaliolls however tlle CECM in

charge of Trade extended the contracr for tlteir corltr cl lbr one yeat as we await tlle amalganlation of all the

county funds.

]. BOARD/FUND CHAIRPORSON'S IIEPoII'T

Administration of th€ fund
The fulcl is adlllinistered bolh nt the colnt), and wald levels .-fhe key ntartdate of adnr itristerirrg the fund is
vested on the FLrnd Administrator who n'ranagcs lhe day ro day activity of the firnd and repotls quarterly to tlle

board.The ntain task ofthe adlninistratol is to errsurc lhc lirnd is ntanaged in Prudent way and that tlte main

objective ofestablishing the firnd is achieved .l-le is also tasked to ettsure he subnlits tilnely rePons as required

ftom time to tirne.
At the ward level the ward aclrninistrators are lhc sccretaries to the ward committees tasked witlr the

adntinistratiop of the fund. Their nrain finclion is to issuance of loan forms .vettirl8 ol the loan beneficiaries as

well as safeguarding the loan docuntents and kecping trPto date records olthe loan beneflciaries.

Human Resource
Tle fund has a lean secretariat teant ol'4 stalFat the county levcl. Ward Adnlinistrators artd credit otficers at the

rvard level however these sairi otficels are tiorn thc det)artrnenl of Ptrblic administralion and Finatlce

respectively with otlter responsibilitics, Ihis has Icnclclccl tl']e n)ar1agetl]erlt ol'the fLrntl at the- ward levcl to be

ineifective since tlte officers are not enrployccs ot'the liurd therclbrc ltot accotrntablc to Lls. We ltave lrorvever

made reqgisition from tlre directolate ofhuntan resourcc lbr additional stal'f who will be enrployees of the fund

at the sub county.

In conclusion with these chaugcs we were able to levolve ntore fitnd train mole tradels extensively but still

managed to reduce the operatio nal cost. We rvere also able to recover mole fulrds tllotlgh sensitizatioll of the

Traioiog & C.pacity Brilding
Capacity- building is one of tlre key objcctivc ol lhe lirnd .Wc have thetefore engaged the services of tlre

Trainers fronr the Kenya ltrstitLrte ol' BLrsirress fraining (KlBl. EqLrity Bank and the other stakeholders

inolfering elaborate trainings to the traders in thc coLrntr,. Wc have so lhr trairred lnore thau 1000 beneficiaries

from the entire county arrd inteltd to do rltore trainirlgs ir) lhe nexl finatrcial yeal to capacity btrild both the

traders and loan beneficiaries.

loan beneficiaries
loan detaulters wh
Signcd

as \vc as foll olv ull or'r (lethultels. We are in the plocess of taking lcgal action on the chrotric

t keen on repaying thcit'loarrs

\\':tttt:rltr rrl(lrir nilMr Stephen M

TIt 4 t E, UNEF..:Y n tlJ r)US1'nY
:1.. i 1,. f-;.rx Z" 5-SOZOA,qrrxrcovA



Ilungoma Countv Trade Dcvclopnrent Lonn F utttl
Reports and Fina trcia I Statcmcnts
l'or thc ycrr endcd ,Iune 30, 2020

{. IIEPORT oF'I-}IE FUND ADM INISTIIA'I. OII,

'T'hc CoLrnty'[r'ade Developnrcnt Fund u,as establishcd as a revolving Iurtd, Lt1:on Iealizatiol] that a rnajority of
the courlty entreprenculs coLrld nol access all'oldable credit lhcility tlonr our local and foleigrr tnaittstreatn

banks due to itigh intclest rates, cutnbelsotlle loan |t|oceclu|es and docLlll'rcr'rtatiort. lack ofcollate|al to use as

sccurity for the loans arrd lack of infolntation on hou' to access the loarls

The lund was tlterefore established with the objcctive ol cal)acity building the MSMEs through offering
relcvant trainings finaucial titelacy. En tleltrenculsh ip rn<i loirn lranagcrttenl, The fund also provides affordable

credit lacilities through to tladers thlough oflcling loarrs to thcrn.-l'hese rvas in order to help the MSMEs which
wele not able to acccss tlte loans tiont Banks Sacco ancl Microlinance in the villages to access these ftrnds by

establishing a revolving firnd at each ol'the 45 u,alds to enablc thenr access botlt the knowledge and funds

Loan Process
Tlre County Trade Loan Fund is a revolving fund rvhele eirch ward was given an initial seed caPital of close to

2M.The growlh of these portfolio is based on horv prudent tlre loan beneficiaties repay their loans Io enable

others borrorv the same. This is tlrloLrg)r the adnrinistmtiorl lee charged ar)d tlte it'ttercst geueratcd on the loans.

l'he wald administrators are in cltarge ol thc issuirnce ol' loan fornrs. vctting of the loan beueficiaries attd

recomnrending thenr tbr approval by the coLrnt)'ltadc loans boat'd
'lhe loarrs are then processed by the lund units/scclclt|ial at thc headquartels atrd later disbursetl to the banks

through tlre applicant's accounts tltis is a shili flonr thc nranual systent wltere we used to write cheques to tl]e
beneficiaries.
Wc also changed tlte loar) process to only allolv apl)liciltions on NtiEl) basis.This is a shift frorn the irlitial
process whele all beneficialies irr a ward woLrld wait Lrrrlil the pleviotts beneficiaties repay the rnotrey Kslr

500,000 for thenr to qLralify for disburserrrerrt. I'lorvever'. tl)is l)rocess has also led to slow loan repayments since

the adnlinistrators ca6 (isbLrlsc lvhalcvcr arrroLrnl ll)e\ lrilvc collcctcd as opposcd lo llte minimutn amount stated

for thenr to levolvc

Ad rniDistration of thc Fund
Thefund is adnrinisteled both at the courlly and rvard levels .The kcy ntattdate ol admirristerittg the ftrnd is

vested on thc fund adrninistrator to manage the cla),ro cla)'activities and the county tlade board to ensure tlte

regulatio,'ls are followed. Ttre adnrinisttation of the iund has horvever had challenges at the ward level because

although the fund is dorniciled irl trade tlre inrplenrentcrs are in prrblic administration atld finance .Tltis has

tlrerefore proven to be an ineffective syslenr since tlrc said oll'icels are lLrlly engaged in other core activities of
their dcpartments rnaking it hald lbl thenr to cl'lectivcly do lbllorv u1; oldelaulters as well keep updated loan

records.
'lhese has therelbre led to irrcreased loan delhulters . sincc the lean slalfat the secretariat cannol be able to firlly
foltow Lrp the defaulters .We tlrerefore requesl the dcpirrtnrenl to erlgage the relevant authorities to second more

officers to the fund to help us effectively nlarlage the t'und

Training & Capacity Building
DLrring this financial year we were not atrle t0 ca|r'y o(l thc trainings as earliet'planned .This was mainly due to

llnancial constrains as well as lhe Covid l91:undcrrric sirrcc rrrost ol ouf lminings are carried out at the ward

levcl .These trainings r.vele irrtbrntcd b1, thc rcirlizltior] ol tllc ncc(l lo clo ntore elabolate traitlings on loan

management to both the cornnrittee rnenrtrcrs vcning loans as 
"vell 

as tlre loan beneficiaries.. This would then

cnable them to be equipped with knowledge on loln lr]arlagenlent & Record keeping, elttrepreneurship,

creditntanagement, marketing, costirlg and general lrnancial literacy to elrsure they aLe nrore irtforrned.

We have been training beneficiaries once they qualijj, lb Ioan in groups nraking it an ineffective way

ofdissenrinating knowledge. We tlrcreforc reconrr]lcntl a rnore elaboratc arld continuous training fot business

people in the various wards i espective of rvhcthcl lhcy applied lor a loan or not. We engaged the services of
the Trainers frorn the Keuya Irrstitute of BLrsiness 

-l'raining (KIBT) and out'lrankers EqLlity in collaboration with

the departtnellt of trade to do an elaborate tLaining. We have since tlained 1,100 traders against a target of
900bcneficiaries fronr all the 45 rvards

6



Bungoma County Tratlc Dcvclopntcnl Lttrtn lrtttttl
Reports and Fi na ncial Statcrncnl,'^
For the yerr enrled JuIte 30, 2020

Regulationsl The fi,tnd operates uncler the County Trade Development Loan Ftttld establishcd in 20 l4.We have

however already nrade tlte changes as suggested by the Kenya lar'v refortn teanl and corltroller of budget. We are

in the final slages of review
Automation of the loan managcment
The fund has made good progress irr addressing the challengcs in loan Inanagement through Proctlring a Traders

and Loan Managemint System. This rvas infornred by an urgent need to generate reports as well as ensure we

have secured all our records.
We therefole identified a systen) consultant to a help us dcvelop loan rnanagement r]rodule tailored to fit our

needs, we tlren embarked on the collcction of the data fronr all wards to enable us update our data betbre

validation and inigration of tlre same to the systenl. This process has however taken long given the magnitude

and sensitiviry of work involved coLrpled with the lean lean1 at the secretariat

The autotnation exercise lras since beel] contl)leted rvilh all tlre ntodLlles in place fronr Traders tnanagentent,

Loan Management where we lrave loan apltlication. applaisal. approval, disbLtrsenlent, repayment and

generation oi financial arrd dclinquencl, reports. Wc lravc also allcad), irrteglatedthe system witlt the Bank and

Mpesa platform to help clients repay lheir loans convcniently and also hclp Lrs safe gLrard our data in order to

generate timely reports.
The systern has however.not yet been rolled out to all the \vards as earlier intended although the personnel were

trained due to lack ofthe infrastructural suPpolt a( the variotrs ward oflices.

Fund's l'crformoncc

Expenditure
Duiing t|is financial year opelational coss reduced due though nol yet able to spend less tlBn.37o as Per the

PFM Regulations 2015. We lrave however had trenrendous reduction on the cost of adrninistration from. This

was duelo removal of war.d contnrittecs rvhich ',vere not only expensive bLtt also itleffective sincc they wcre

themselves defaulters. The board also irltroduced a 5olo adnrinistrative fee of the total nloney awarded tlttts

guarantying the sustainability of the firnds since all the expen(litLrre of the fttnd are otrly drawn front the

adminislrative fee from our Operatiorr Acc
Loan Default: The fund has had high defaLrlt specilicalll, lbr loans issLred in 20l4.This was contributed by lhe

poor loan vettinB processes aud applaisal ol'loan benellcialies, lack of PIoPe[ training for both tlie vetting

comtnittee and tlie loan beneficiaries.Poor rccold keeping nraking the identificatiotl ofthe loan defaulters very

hald, constant polilical interftrence thus leaclirrg to influence tlre colnmittee to issue loans to l1oll-

deservingbeneficiaries.We ale horvevel working hald to recovcr these loans througl.t constant follow up of
defaulteri. We however leel that lhis is t'tot the only solution to this problern and tlteretbre recomnrend legal

action to be taken on the law defar.tltels.

Recommcrdations and opportunity for improvcmcnt

. The management should levicw tl]e general opcration ol the t'urd to etlstrre an effective system is put in

place with officers who will be tirlly comnrittecl to the lund and repoft directly to tlle adnlinistrator

. The management slrould adopt an appropriate recoulse to ensure that the funds in default are recovered

through more stringent lneasttres
. The rnanagement shoLrld sanction the irrclividLrals lhat are deliberately in default o[ take legal action

against them
. Need tbr us to enltanced scrLrtiny \vhile velting loan oi loan applicants to enstrle only genttine

beneficiaries are given loans
. Proper records managemertt at the wards tevel lo ctlsttre the crediblc data is in place

o The Fund should develop a risk register aucl pul ir) place etfective strategies for matlaging the embedded

risks
. The Fund should carry out ageirrg analysis ol debls so as to ef'teclively manage the debts differentially

. Need to diver.sify the loan procluct to eusurc il covers a rvide sector with tailored products to meet all

ttle market denlands.Eg A sset/conr nro<lity tinarrcing.Agri bttsiness

7



llungorna Courrty Trrttlc Dcvclopnrcrtt Lttan l"tltttl
llcpo rts antl FinanciaI Stntcnlcnts
Iior tlrc year cndcd .June 30, 2020

S igned:

There is need to diversify the furtds sottt'ces ol'inconre and nol only Iely on exchequer releases

Tlre Furrd shoutd enhance edUcation ol loan al)plicants lo crthartce voluntary repayments and clear loan

understandiug ofconsequences ol'loan dcliltrlt lo L)olh lhc lilnd and tllem as individuals

The Rcgulations shoulcl be rcviscd so as to plovidc lbl ntole recourses in case of dethult all tltose

defaLrltels in oldcl to ltelo trs lccovct'tltis lirnrls
-lt

|,ft{---

FT]ND ADIII IN ISTRATOII -SITATI IVI. S'I'IPIIEN

t';



Bungomn County Trnde Dcvcloltntcnl l,oatt Fttntl
lleports and Financial Statcmcnts
For the year endctl Ju ne 30, 2020

5. CORPORATE GOVERNANCIi STATEMENT

The Bungoma County Trade Developnrenl Loans Funcl rvas estatrlished as a revolvitrg fund to be donriciled irr

the deparlment ofTrade Energy and industrializalion

Objectives ofthe Fund-The object and the pLttpose ol the FLlnd shall be to:

(a) To facilitate access to al-for.dable cledit to nticlo. small and tnedium scale etrtrePreneus;

(b) Capacity build through training ol'Micro. Snrall & Mediunr Entrepretreurs and nunure the culturc of
borrowing and prompt loan

Th€ manngement structure of the fund

The fund is administered at 3 distinct levels as per the rcgtrlation the i three Levels are

P The County Trade Developrlerrt Loan Fttnd Boald
) The Fund unil or secretariat al the coulrty head qttaners
D The ward committees(Warcl Actninistrators. Credit oflicers & representatives from business

cornmunity

Esteblishment of the Bungoma Cotrnty Trndc l)cvclol)rtrc|lt Lolns Funtl l]oard

(l) There is established a Corrnrittee (o be knorvn as thc Bungona Courtty Trade Developrnent Loans FLtnd

Committee which shall coltsist ol:-
P The County Chief Oftlcer in the CoL tty depanmcnt lbr the time being responsible for matters

relatirrg to trade who shall be the Chailpelson:
) The County Chief Officer in the County (lepa[tnrenl tol the tirne beirrg tesponsible for finance or a

represerrtative appointed in writirlg:
) The Head of legal services in the cotrrlty o[ a [epleserltative aPPointed itr writing;
i Five persons, rrot being public otllcers. lvho shall be allpointed by thc Melnbel of the Executive

Committee through a conrpetitive and tmnsparent lecrtlitlnent process; and

P The Fund Adnriuistratol appointecl undel Rcgulation I4. who shall be lhe secletary to the Board

Functions ofthe County Tratlc loans Borrd

The tinclions ofthe board are to;-
D formulate policies relatirrg to the Ftrnd incltrding cle<iit policy;
! advise Bungoma CoLrnty Coverr'lrllcr'lt oll lllc slrtrcttlrc llttd opctalions ol'the Fund;

D establish uniform standards lbr lhe oPeratiorls ol lllc lirrrd:

) administer the property and firncls ol'the FLrnd in such a nrAnncr and for such Prr[Pose as shall promote the

functions of the Fund;
> mobilize resoulces for tlte enhancentcnt of lhe Ftlnd's rllarldate:
> partner with other governntents for purposes ol'creating cooperation and pallnership in the managernent

of the Fund;
! keep disaggregated data by sex. age. tegion and othcr'rulevant regLrlations:

! uudenake periodic revierv of tlre Iegal tiatncrvork:
> formulate training, developnrent and capacitl'btrilclirrg proglanrnres tbl its errrployees;

F ensure compliance witlriu the FUr.)d operatiorls. soLrnct tinalrcial managenlent fegulationi

P provide where necessary llranagetnent suPPort selvices to eligible persons;

> protect the long term viability ofthe Fundi
F iollaborate with relevarlt it'lstitLttions so as to prornole access to cledit and othel financial servicesi

) monitor and evaluate the performattce ofthe Ftrrrd; and

) Perform any other tirnctiolts assigned to il undcr this liegulatiotls o[ ar]y other wlittell law.

9



Ilungom:r County -I'radc DcvcloJrtncnt Lorttr l'ttnd
ILeports and Financia I Stntcnlcnts
I.or the year cntlcd .lunc 30,2020

Composition of the u nit

The unit shall col'rsist ot-
i a Furrd Adrrinistrator and
P Such staff as the Comrnittee rnay consider r)eccssary tbr the perlbrrnance of the functions of the unit

under these Regulations.

(2) ln the perfor-rnance of its functiolrs the uuit shall:-

) conduct civic education to pfor]tote tlte awatcr]css and rnrdelstanding of the operations of the Fund

amongst slakeholdcrs;
i provide capacity building to benellcialies (o cnsure tlle eftecrive use the funds borrowed under tlrese

Regulations
)> develop liamework that will ensule an open. transparent and efficient use of funds borrowed utrder

tlrese Regulations;
> conduct resealch arrd gap analysis to ensule cor'rtinuous perfbnnartce inrptovetnent of the Fund;
i assist rnicro, srnall and rnediunl e[terplise5 lvlrere the unit considefs it necessary, to design,

identify, select. prioritise. appraise. cvaluare and negotiate investrlertt opporlr.rnities what will result in

maximLrm benefits;
> maintain a recold ofall FLrnd docunrentatiorr:
> assist the Mernber ofthe Executive Conrnrittcc in lblmLrlatiug gLridelines atrd standald documetrtation

required uudel these RegLrlations
7 Cany out suclr other functions as may be conl'erred ou il by the Menrber of tlre Executive Cornmittee

and these Regulatiorrs.

(3) The unit shall pr epare tlnancial accourrts and an invertory ofany rrronies allocated to it, any finarrcial suppon

received by it and any success fees received by it llonr a 1)rivale parly or project comPany as the case may be,

under these Regulations,

Establishmelt of Ward Comrrrittccs

There is established fbl each ward a Wald Corttnittcc rvhich shall consist ol
. Ward Administrator wlto sltall be the scclclaIy to the con]nlittee ;

. Credit officers,
The key functions of the ward conrnriltees is

P lssue loan to tlre applicants
) Appraisal of the loan applicants
> vetting ol the loan applications
D Record keeping ofthe applicants
! Receipting of the loan repaynrents

Follow up of tlre loan defaulters

l0



Ilungoma County Trade Dcveloprncnt Loan Ftttttl
Reports and Fina ncial Statemcnts
For thc year cndcd Ju ne 30, 2020

6. MANAGEMENT DISCUSSION AND ANALYSIS

Portfolio of the Fund

Tlre loan portfolio of the fund is therelble Kshs ll8. 7i7. 86i lionr tl]e exclleqlrer releases. We were however

unable to get any funding in the FY 2017/201 8 and 2018i 2019 due lo the gazettlrenl oftheour regulation

Amount disbursed

The fund disbursed an initial seed capital oi Ksh 96,293,677 as Io and 2"d Disburselnents to all the wards to

4,1l5 beneficiaries in the nronth of July 2014 and April 20 t5 fbr first and secotld disbllrselnent respectively as

tabulatc

DISI' U RSIM ENT NO OF WARI)S NO oT I}ENIiFICIARIES
45 ls89 48,578,000.00

47 ,1 I 5 ,6'11 .002

TOTAL 96,293,6',1'.l.00

4-5 2t)6
.llt5

Amount Rcvolved

We have so far revolved Ksh89,094,31(r tionr .lLrly 20 ti lo .lurre 2019 to i,486 bcneticiaries. The tabulation of
the amount revolved is as belorv;

RIiVOLVING NO OF WAIIDS NO oF I]IiNI'I.'ICIAIII IiS AMOUNT RIVOLVED
FIRST t1 519 1 1 ,1 67,456.00

SECON D t0 231 5,425,000.00

TI-IIRD tl 10,274,700.00

FOUR',n-l t6 492 I 1,077,000.00

FIFTI-I 2'79 5,655,000.00

SIX'IH 8,143, r60.00

SEVENTH 2 ili 8,555,000.00

EICHTI I 1 45 2, t45,000.00

N INETI-I l0 91 4,620,000.00

TEN'fH s i6 t,575,000.00

ELEVEN'I'H 4l 1,540,000.00

TWELTH I] r6l 4,755,000.00

TI-IIRTEEN'IH 5 59

FORTHEENTH 1 95 2,240,000.00

FIFTI1EEENTI.I 5l t,640.000.00

SIXTHEENTH ) 5 240,000.00

SEVENTHEENTH 3 r09 2.297,000.00

EICH'IEEN'I'H 5 4t t,190,000.00

NINETEENTH l2 l0 t,000,000.00
'I'WENTHIENTH ) 8i0.000.00

TWENTY FIRST l.l 69 2,i 50,000.00

1486 89.094,i r6.00

AMOI,]NT I)I SB U RS ED

ll
t5

2, 175,000.00



Ilungoma County'l'r:ttlc Dcvcloptttcttl l-ttrttt litttttl
Rcporls and Finnncial Stntcrncnts
For thc ycnr cndcd Juuc 30, 2020

Loan Dcfault: The t'und has had high detaLrlt specifically lbr loans issued in 20l4.This was contribtrted by the

poor loan vctting processes and appraisal of loan lrcncliciaries. lack of Ploper training fol both the vetting

conrnrittee and the loan beneficiaries .Poor record kccping nraking the identilication of the loan defhulters very

hard, corstant political interference thus leading lo inlluence lhe comnlittee to issue loans to non dcserving

beneficiaries
We are however working lrard to recover tltesc loans through conslant lbllow up of defaulters .Tlris exercise

was boosted up by acquisition of a tnotor vehicle to aid in loau follow. we however feel that this is not the only

solution to this probleln and thelefore recol]|l,llerld legal actiorr on .We have however made tremendous impact

as evidenced by thc amoLlr']t recovered attd rcvolvcd.

Sigrted

SITATI M.STEPHIiN

FUND ADMINISTIIATOII
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Bungoma County Trade Developmcnt Lo:tn Ftttttl
Reporls and Financial Stntcments
For thc vea r endecl June 30, 2020

7. REPORT OF THE TRUSTEES

The Trustees submit their repo together with the auditcd tinancial statements for the year ended June 30, 2019

which show the state of the Fund affairs.

Principal activities

The principal activities ofthe Fund are

. Capacity builds traders through tlainirrg and nrcntoling thenr

r Provision of affordable credit to the MSMEs

Results

The results of the Fund for the yeal etrded J une i0, 20 l9 are set oLrt on pages 20-23

Trustees

The mernbers ofthe Board of TrLrstees ryho scrved during the ycar are showtt on page 2.There were changes to

the board during t[is finarrcial year rvith the lblmer Chiel'Ol'ficer leaviug as the Chair in FebrLraly arrd Tlre New

Chief Mr Stephen Makhanu Wamalwa being appointed as thc new chair

Auditors

The Auclitor General is responsible fbr llte slatLrlory auclit ol'thc Fund in accorclatrce rvith Article 229 of the

Conslitution of Kenya and the Public Audil Act 201i. Ccrtiticd Public Accourrtants were nominated by tlte
Auditor Cener.al to can.y out the audit of lhe Countl' Trucle tlevclopnrcnl Loun Fund for the yeallperiod ended

June 30, 201 9 in accordance to sectior't 2i of the Public Audil Act, 2015 which emPowers the Auditor Ceneral

to appoint an auditor to audit on his behalfl.

Bv Order ofthe BoardJi;14 
rg,,i,3\ ,,), ,3 ,{ a 1;,,iIL'/l.rr'Iti rll \r\ C;

Merrbel of the Boald ! t

L Dale:

rl



Iluugorna County Trn<lc Devclopntcttt Loart Fttnrl
Rcports and Financial Statcrncttts
For thc ycar entled Junc 30, 2020

8. STATEMENT OF MANAG EMENI' RIiSPONSI I]I LITI I'S

Section 167 olthe Public Finance Marragenrent Act,2012 requires that, at tlte end ofeach financial year, the

Administrator of a County Public FLrrrd establishcd b), Courrtl, 'h adcDevelopmetrt Loan Fund Regulations,

20l5shall p|c1:arc linarrcial statemenls lbr the l"urrcl irr acco|rla|tce !vilh thc slartdards and folnlats presct ibed by

the Public Scctor AccoLrlting Slarrdards Boartl.

Tlte Adn)inistrator of the Bungorna County Tlade Developnrcnt Loau l'Ltnd is rcsponsible for the pleParation and

presentatiorl ofthe Fund's financial statentents. rvhich givc a trLrc and fhil vierv ofthe state of affairs ol'the Fund

for.and as at tlte end of t[e finarrcial year ende(l on .lLrne ]0.2019. This responsibility includes: (i) nraintaining

adequate financial ntatragerrent afral]gerrents and crrsuring lhal thcsc coutinttc to be effective throughout tlle

reporting period; (ii) uraintaining proper accountiltg lccords. rvhich disclose with teasonable accuracy at any time

tlte financiat position of the FLrnd; (iii) designirrg. irnplcruerrting and rnaintaining intenlal controls relevant to the

prepararion and fail presentation ol' the tinancial slatcnrcnts. arrd ensLtring tltat they are free fiom material

ntisstaleutelts. whether due to enor or liaud; (iv) salcgrralding the assets ol"the FLrrrd; (v) selecting and applying

applopriate accouuting policies; and (vi) making accounting cstinlates that are rcasonable in the circunrstances.

The Adnrinistrator of the County PLrblic Funci accepts rcsponsibility Jb[ the Futrd's financial statements, whicll

havc been preparcd using appropriate accornting policies supported by reasouable and prudel)t judgelnents and

estilnates, in confornrity witlr lntenlational Public Sr'ctor Accounting Starrdalds (IPSAS), attd in the lnanner

required by thc PFM Act. 2012 and County Tradc DcveloPnrent Fund 2015). The Administrator of tlre Fund is of
the opir)ior tltat thc FLrnd's tlnancial state|rents givc a lrtre anci lhir view ot the stalc of Fund's trarlsactions during

thc financial year ended.lLrne i0,2019. and ol'thc Frrnrl's tinancial posilion as at tl'lat dale. The Administrator
lLrnher confirnr the conlpletencss olthe accounting resolcls rnairttairrstl lbr the Fttnd. rvhich lrave bccn lclicd upon

in the preparation olttre Fund's finaucial statenrents as rvell as the adequacy ol the systems of internal financial

contrcl.

Irr preparing the finarrcial sraternents, the n dnlinistrator ol'the Courrly PLrblic Fund has assessed the Fund's ability
to cotltinue as a goirlg concern and disclosecl. as ap1:licirtrle. nrallcrc relatillg lo the use of goitrg cotlcern basis of
preparation of tlte finaucial statenlenls. Nolhiug. hus cor)rc to thc attenliort ol'tlte Adntirislrator to indicate that the

Fund will not rernain a going conceru lbr ar least thc nc\l l\\,clve nlon(lts ,lorlt thc date of this statement.

Approvnl of the financinl statemcnts

l'he Fund 's t'inancial statements were approved by the lloar'd on I 7'r' August 201 8 and signed on its behalf by:

SI'IATI STEPHEN
FUND ADMINISTRATOR

l4
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OFFICE OF THE AUDITOR.GEI{ERAL

l: hd drg ..1c(,u IuI'iIi,|

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BUNGOMA COUNTY TRADE
DEVELOPMENT LOAN FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bungoma County Trade
Development Loan Fund set out on pages 16 to 26, which comprise the statement of
financial position as at 30 June, 2020 and the statement of financial performance,
statement of cash flows and statement of changes in net assets for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Bungoma County Trade Development Loan Fund
as at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Bungoma County Trade Development Loan Regulations,
2014.

Basis for Qualified Opinion

1. Non-Compliance with the Public Sector Accounting Standards Board
Reporting Template

The Fund's annual reports and financial statements submitted for audit were not prepared
in accordance with the reporting framework prescribed by the Public Sector Accounting
Standards Board (PSASB), provided through National Treasury Circular Ref. No.
AG.4l16l3 Vol. 1 (9) of 24 June, 2O2O as follows:

a) The annual report and financial statements do not include the following
reports/stratements, contrary to the requirements of the template:

. Statement of performance against the Fund's predetermined objectives

. Statement of comparison of budget and actual amounts

. Progress on follow up of prior year auditor's recommendations

Report of ,he Auditor-General on Bungoma County Trade Detelopmenl Loan Fundlor the yeor ended 30 June, 2020



b) ln addition, the reports and financial statements for the year under review do not
include the part on Fund Administration Committee, showing passport-size photos and
names of committee members in column 1; and a concise description of each
member's date of birth, key academic and professional qualifications and work
experience in column 2, contrary to Part 2 of the prescribed reporting template.

c) Similarly, the Management's Team report does not have passport-size photos, and a
concise description of each Manager's date of birth, key academic and professional
qualifications and work experience, contrary to Part 4 of the prescribed reporting
template.

d) The statement of financial performance as at 30 June, 2020 was not signed by Fund
Accountant as recommended in the prescribed reporting template.

e) The following policies were excluded from the financial statements under "Summary
of Significant Accounting Policies" despite them being relevant to the fund during the
year under review, contrary to the requirements of the reporting template:

. Adoption of new and revised standards. Policy on recognition of property, plant and equipment. Policy on recognition of intangible assets. Policy on recognition of interest income

ln the circumstances, the completeness of the annual reports and financial statements
for the year ended 30 June, 2020 could not be confirmed. Further, Management is in
breachof therequirementsof theCircularAG.4/16/3Vol.1(9) oI 24June,2020andthe
prescribed Reporting Template.

2. Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2020 reflects comparative
balances under the 201812019 column which differ from the audited 201812019 balances
as detailed below:

Further, the statement of cash flows reflects loan disbursements amounting to
Kshs.2,232,500, while the supporting Note 10 to the financial statements reflects

Report ofthe Auditor-Qenerol on Bungoma County Trade Development Loan Fundlor the year ended 30 June, 2020
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a

Amount as
per 201912020

Financial
Statements

(Kshs.)

Amount as
per 2018/2019

Fina ncial
Statements

(Kshs.)
Variance

(Kshs.)Statement of Cash Flows
Net Decrease in Cash and Cash
Equivalents

(7,s96,799) (8,052,106) (455,307)

Cash and Cash Equivalents at 1 July 10,991,417 10,991 ,917 (500)
Cash and Cash Equivalents at 30 June 3,394,618 2,939,811 454,807

Item



disbursements of Kshs.2,350,000. The resultant difference of Kshs.1 17,500 has not been
explained or reconciled.

3. lnterest lncome

The statement of financial performance reflects interest income of Kshs.1,107,313.
However, no analysis or computation showing how this amount was arrived at was
provided for audit.

ln the circumstances, the accuracy and validity of interest income of Kshs.'1.107,313 for
the year ended 30 June,2020 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June, 2020 reflects cash and cash equivalents
balance of Kshs.3,679,1 58 comprising Kshs.786,481 held in two bank accounts and
Kshs.2,892,677 held in m-pesa accounts. However, bank reconciliation statements,
certificates of bank balances as at 30 June 2020 and m-pesa balance confirmation
certificates were not provided for audit. Further, the balance of Ksh.3,679,158 differs with
a corresponding figure of Kshs.3,737,006 recorded in the trial balance by un-reconciled
variance of Kshs.57,848.

ln the circumstances, the accuracy and validity of cash and cash equivalents balance of
Kshs.3,679,158 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bungoma County Trade Development
Loans Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report ofthe Auditor-General on Bungoma County Trade Developmenl Loan Fundlor the year ended 30 June, 2020
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS , RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report ofthe Audilor-General on Bungoma (lounty Trade Developmenl Loan Fundfor the year ended 30 June, 2020
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Control Weakness Over Financial Management

As reported in the previous year, the Fund did not have a Fund Accountant during the
year under review and that accounting and financial management functions of the Fund
were performed by the Fund Administrator. This means that the Fund Administrator
approved transactions, recorded the transactions in the books of account and prepared
the necessary reconciliations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financlal reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the actlvities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'1 5 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Audilor-Ceneral on Bungoma County Trade Developmenl Loan Fundlor the year ended 30 June, 2020
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N u, CBS
AUDITOR-GENERAL

Nairobi

07 February, 2020

Report ofthe Audilor-Aeneral on Bungoma County Trade Development Loan Fundfor the year ended 30 June, 2020
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Bungoma County Tradc l)evekrpmcnt Loan Fund
Reports and Financial Statements
For the year ended June J0,2020

IO. FINANCIAL STATENIENTS

IO.I. STATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED 30 .IUNT]
2020

-l-he 
notes set out on pages 22 to 26 fbrm an integral part ofthese Financial Statements

Revcn u c fro nr n o n -erc h l nget ra nsactions
I t.484.229PubIiccontributionsanddonations I

Revenue from exchangc t ransactions
I.I07_l t3 1.509.26.1Interest income

-) r r7.500 834.3 20Other income

| .22{,tt l3 IJ.827.8l2'fotal rc\ cn ue

llr penscs
.l 2,9 I 3,636 4,8t 9,.r 76Generalexpenses

2.91 3.6J6 .1.ti39.{ 76'f()talerl)enses

1.688.Ii23 ll.98ti.JJ6Surplus/( deficit) for thc Deriod

l6

Note 2$l9l?1t211

K
:r) I lli:r) r

KShs



llu ngonra Cou n t1-,'f ratk l)clekrpmcnt [,oa n l'u nd
Ilcports and F'inancial St:rtcnrcnts
I.'rrr thc r cnded.Iunc 30. 2020

I0.2. STAI'EI\TENI' OT' T'INANCIAI- POSITIONAS AT JO,ITJNE 2O2O

'l'he accounting policies and explanatory notes to thesc tinancial statements form an integral part of the
llnancial statements. The Fund's revised financial statements were approved on I7thAugust2020 and
signed b1':

W
[ilministrato fiFii t und
SITATI STI'PHEN

Asse ls
( urrcntassets
(iashandcashequivalenls 5 3.679.158 3.i9.1. t t8

I 16.866.345 I I6.920.211Currenl portion of long lerm receivables fronr exchange transactions

l2{),5.t5,50J 120,J l.l,35l
N0n-cu rrcntasscts
I)roperlv.Dlanl and equipnlcnt 1 I.687.500 2.250.000

ttlntangible asscts 5.429.907 6.78 7.18 2
'lbtrlassels 1,111,101 9,0J7,J82

Netrsscts 127,662,910 129,351,7.tJ

I{crolving [:und 9 I t9,{90,2n7 I19,{90,287
Acc urn Lrlated surplus tt,172,62J 9,tl(r l,'l{6

127,662,910
.l olrI net tsstts :rn(l lirl)iliti(s l29,l5l,7-rJ

I-

t1

Notc 2$t9 t2o2t 20t8/?0rg
KShs K Shs



llungoma ('ounty Tradc l)cvolopnrcnt Loan l'und
llcports anrl I inancial Statcments
For thc tear cn(lcrl ,lunc 30, 2020

I0.3. STATEMEN'I'OF (]HANGE,S IN NET ASSETSAS A'T 30 JTJNE 2O2O

873. I I0 r20.36i.i97Balance as at I July 2018 I 19..190.2tt7

ti.988.-.il(,SLrrplus/1defic it; lor the pcriod 8.9{i 8.13 5

I 19.J90,2117 9,861,{{5 l?9,J51,7JJlJalance as sl -]0 June 2019

9,tt6t,{.15 l29,J5l,7JlBalrrce as Bl I .Iulv 2019 I19,190.21i7

1.688.821Surplus/(deficit) for the period 1.688.821

t21,662,91OI t9,190,287 a,112,622ll lxnccrrsatJ0 .lune 2(,2(l

llJ

!iut'l)l u\

tr Slrs



llungonra Countl'I'ratlt l)cvclogrntcnt l,oan Fund
lleporls nnd Iiinancial Statcnrcnts
I,'or thc lear cntled.lunc 3(1,2020

r().{. sTATI.ti\tENT OF (',\SH Fr,O\\',SFOR 'I'H}l YEAR ENI)El) 30.lUNU,20l9

(-ashfl orvsfronroper{ti n gactivi lies
lleccipts

l 1.r07.3r3 507. t60lntclcsl rccc ivcd

I{cccipts ll'orn othcr opcrzrting activitics I t7..500 8-3.+.120
'I otirl llcce ipls I ,22.1,8 t 3 I ,J{ I ,{80
Itat'ntcnls
Ceneral c xpenses + 9e3.600 l. _191.610

Netcashllo*'sfromopcratingactivities 231 .2 l3 | .05 t .150

('ush Ilos s lionr inr esting activitics
ll 3.398.6 t 7 9.636.0,14l)roceeds tiom loan principal repa]-menls

Loarr d isbursenrents paid oul l0 2.232.500 I 6.63 7.00()

Nrlcashlkrrr susedininvcstingactivitics l,l66,l I 7 7,000,95(r

Cashfl owsfromfi nancingactivilies
Nctcashfl owsusedinfi nancingartivities

284.540 7.596.799Nr:t inc rtast/(rlee rcase)i nrash ndcaslr rquivalrrrts
3. -i 94.6 I 8(iashandcashequ ivalentsat I J t J[- Y 10.991.417

3.679. t 58 3.394.6 t 8('ashandcashetluivalentsat30 J t IN I1

II

IIIIII

l9

Notc
KShs
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Bungoma County Trnde Dcvclopment Loan liutltl
Reports and l'inancial Statements
For thc ye:rr cndcd.Iunc 30,2020

l. Statement of compliancc and basis of prep:tration

The Fund's financial staternents llave beelt preparecl in accordance with and comply with lnternational Public

Sector Accounting Standards (IPSAS). The financial stalemenls are presented in Kenya shil lings,. whiclr is the

functional and ref,onirrg currency of tlte Fund. The accourlti|rg policies have been consistently applied to all the

years prcsented.

The financial statentents have been prepared on tlrc basis of historical cost, unless stated otherwise. The cash

flow staternent is plepared using ll:e direct nlelhod. TIle financial statenrents ale prepared on accrual basis.

2. Changes in accourtting policies and cstitn tes

The Entity recognizes the effects of changes in accornting policy retlospectively. The effects of changes

inaccounting policy are applied prospectively i l' r'etlospect ive aPplication is impractical..

3. Related partics

The Entity regards a related parry as a person or an entity wilh thc ability to exert colltrol individually orjointly,
orto exeriise significant inflLrence over the Eutity. o[ vice versa. Metnbers of key lnanagement are regarded

asrelated parties and complise the directols. (hc CEO and setrior t'nanagets

9.5. SUMMARY OF SICNIFICANT ACCOUNTIN(; POLICIES

4. Cash and cash cquivalents

Cash and cash equivaleurs comprise cash orr harrd and cash at bank, short-ternt deposits on call and highly

liquid investmenti with an original ntaturity of threc [ronll]s or less, which are readily corrvenible to known

arnounts of cash and are subject to insignificant lisk ol' changes irr value. Barrk account balances include

arnounts held at tlte Certral Bink of Kenya and al variotrs conrmercial banks at the end of the financial year,

For the purposes of these financial statements. cash and cash equivalents also include short term cash lmprests

and advancis to authorised public oUlcels ancli ol instilutions rvhich u,ere not surrendered or accounted for at dre

end of the finaucial year.

5. Comparative llgures

Where necessary comparalive figures for the prcvious tirrancial year have been amended or reconfigured to

conform to the required changes in presentation.

6. [vcnts after the rcporting periotl

There were no rnaterial adjusting and non- adjtrstirtg cvr'rlts alier the rcportirlg period.

7. Ultimate and Holcling Entity

The entity is a County Public Fund established under the Departrnent of Trade. lts ttltimate parent is the County

Covernment of Bungonta

8. Cu rrclcv

The firrancial stateurents are presented in Kenya Shillirrgs (KShs)
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Bungoma County Trade Dcvclopmcnt Loatt Iuntl
lLcports lnd Financial Statemcnts
For the yca r cndcrl .lunc 30, 2020

9. Significant judgments and sourccs ofcstinlltion uncortrinty

The pLeparation of the County 'lrade Developrncr]t l-oan Ft|n(l llnancial statements in confornrity with IPSAS

requires management to nlake judgrnerrts. estin'rales and assurnptiolls that aflfect the reported amounts of
revenues, exp"nr"s, assets and liabilities, and the disclosurc ol corltirtgent liabilities, at the end ofthe rePorling

period. However, unceftainty about these assun'rptions and estilrates could result in o[tcomes that require a

rnaterial adjustment to the carrying atnotlnl o1'the asset or liability atfected in future periods.

State alljudgerncnts, estimales and assunlPtions ttlatle: e.g

Estimates and assumptions - Thc key assullrptior]s conccrning lhe tUtLrre and other key sources of estinration

lt.rccrtainty at the reporting date, that have a signilicanl lisk of causing a matclial adjustment to tlre carrying

arnounts of assers and liabilities within the next fiuaucial year. are desuibed below. The Entity based its

assumptions and estimates on pararnetels available whetr the consolidated llnancial staternents were prepared.

However, existing circurnstances aud assLrnrptions atroLtl futLrre developnrents may change due to market

changes or circumstances arisirrg beyond thccontrol ol'lhe Enlit),. Such changes are reflected in the assumptions

when they occtrr.lPSAS l. I40.

10. Financial risk management

'Ihe Fund's activities expose it to a variety ol'liuancial risks includirrg credit atrd liqtridity risks and effects of
changes in foreign culrency. The Fund's overall risk rnarlagcrlrcnt progmmllte focttses orr unPledictabilily of
changes in lhe business enviloulrrerrt and sceks to nrinirnise thc potelltial adverse effcct of such risks on its
per.formance by setting acceptable levels of lisk. Thc FLrrrd docs not hedge any lisks and lras irr place policies to

ensure that credit is only extended lo cLlstonrem rvith arr establishcd credit histoly

The Fund's llnancial risk maragelrent ob.iectives arrd policies are detailed below:

The customers uuder the fully perfolming categor), are payirrg their debts as they contin e trading. The credit

risk associated with these receivables is rninirnal and the allowance for uncollectible amounts thal the colnpany

has recognised in the financial statcments is cousideled adequate to cover any poteltially irrecoverable amounts

The board of trustees sets the Fund's credit policies an(l objectives and lays down pammeters within which the

various aspects ofcredit risk managemelll at'e oPeraled

ll
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Bungoma County Trade I)cveloprncnt Loittt Ftttttl
Reports and Financial Statcmcnts
For thc year cndcd Junc 30,2020

9.6. NOTES TO THE FINANCIAL S'I-ATEMI'NTS

l. Public contributions and donatiolls

Donation from developurent partners I |,484,228

Total 1r,484,228

This donation refers to intangible assets (Soti ware & l'l'Equipnrent - Laptops purchased by Ministry ofTrade
for the Fuud)

2. lntcrest inconrc

201 .ri?010

-

KShs

r,r07,3 l3 1.509,263

'Iotalin terest irrconrc I ,l 07,3 l3 1,509,263

3. Other incomc
2119t2020

M iscellaneous income I t7,500 834,320
'fotalotherin come I 17,500 834,320

2$19/2020 z$18l2lltt)

Printingandstationely 326,000

Telecommunication 86,5 00 t92,000

Hospitality 906,5 00 r,856,550

Depreciation and amortization costs I,919,976 2,446,846

Othcr expenses 660 r8,080
'l'otal 2,913.636 4,839,476

'),

2tl8t?tJt9

lnterest income frorn loans

201s/1019
KShs

This covel.s the 5oZ processing fee charged on all the loans to be disbursed for the finatrcial year under review

4. Generrl expcnses

20t8t2019
KShs



Bungomr County Tratlc l)evelopmcnl Lortu Ftttrtl

Rcports antl Fina ncial Stlrtenrellts
For the year ended ,Iunc 30, 2020

5. Cash anrl cash cquivalcnts

(r, Ilcccivablcs from excltangc trilnsnctiolrs

I

I II
CLlrrent account I ,321,498

Others 2.892,677 2,072,620

Total cash and cash cquivalcnts -) 679 lStt 3 394 ll8

2019/2020

a) Cttrrent accou tt t

Equity Bank -OPERAT ION ACC 04 802(r25 13336 672,258 t,737 ,17 5

Equity Bank -COLLEC'llN ACC 0480272137974 114,223 84,323

Sub- total 78(r,48 t 1,321,49IJ

d) Othcrs(specify)
M Pe sa-WORKING ACC 2.5 5 I ,960 7,674,555

M Pesa-UTILITY ACC 340,7 t7 398,065

Sub- lolrtI 2.892,677 2,072,620

G rirntl totrtl 3,679, r 58 3,394,1 r 8

j..,,..\

Current Receivables

Interest receivable r3,71 l,100 12,773,7 t8

Current Ioan repayments du l 03, r 55,245 I 02,1 86,93 I

Total Currcnt receivablcs I I 6,ti66,-145 l14,960,649

Non-Current reccivablcs

Long tern: loan repayments due 1,9s9,s83

Total Non- cu rrent receivables 1,959,s83

Totalreceivables from cxchlnge t rtns I 16,86(r,345 11(',9211.,232

2l

l)cscription IrY20l9/2020 IrY2ot8/20 t 9

786,481

z0l8l2$ttI

Description 201812019
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I Bungoma County Trade Dcvcloplnent Lorttt Fttnrl

Reports and Financial Stalcmcnts
For the ycar ended June 30, 2020

7. Property, plant aud cquipmcrrt

8. lntangible asscts-softrva rc

ICT equiprnent is depreciated at 250% per annunr on strriglrt line

. 
IC t' r.:Qr rll)lvlI,:N]'

-

IiShs

At I'rJuly 2018

Additions 3,000,000 3,000,000

At 30rr' Junc 2019 1,000,000

At l'lJuly 2019 1,000,000

Additrons

At 30tr' Junc 2020 3,000,000

Depreciation and inrpairment

At l'tJuly 20 I 8

Depreciation 750,000 7s0,000

At 30'hJune 2019 7 s 0,000 750,000

At I'tJuly 2019 750,000

Depreciation 562.5 00

At J0rh June 2020 l ,3 12,500

Net hooh valucs

At J0I'June 2019 2,250,000 2,250,000

l,687,500

II 20t 8/2019

KShs

Cost

At beginning of the ycar 8.484,228

Additions 8.484.22 8

At end of the year r.t,J8 4,2 2 8

Amortization and impairntcnl
At beginning of tlre year r .696,846

Amortization 1.357,476 l ,696,846

At end of the vcar 1.054, i22

NBv 5,.12 9,90(r 6,787,382

l.l

At 30rh Ju ne 2020

)cstripliolr
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Bungoma County Tratlc Dcvclopnrcnt Ltxtn Frrntl
Ileports antl Fintncinl Stt tentcn ts

For the ycnr cnded June 30, 2020

9 llEVOLtv'l N G r'UND

IO- I,oAN I)ISI}U IISEiVI ENT

IST DISI]UITStrMENT

2ND DISBURS[,M[,NT

Revolving Fund

Arnount rr:cc ivcd Ilfl te 20t82019 2017 D018

I$hs Ks hs lGhs

Transfers from County Govcrnment - 2014/)5 1(X).000.000 91v. 97,000,000 97,000,000

Transfers frorn CoLmry Govemnrnt - 20 I 5/ l6 1t.828.000 91% I 3,41 3,160 13,4 l:i,160

Transfers from Courty Coverrlnent - 201 7/l 8 9.157.863 91% 9,0'77,127 9,0'7'7,tl',t

Totnl l19,490,287 l19,490,2ti7

WARDS AMOUNT I}I'N[,PICIARIIiS
I MALAKISI 390.000 00
,) MIHT,IU ti0.000.00

3 WESTSANGALO I r 0.000.00 J

4 MBAKALO 2 i 0.000.00 7

) TONCAREN 50,000.00 I

6 ROKOLI 6 5,000.00 2

7 CI{EPTAIS 80.000.00 I

S MARAKARU 70.000.00 2

9 LWANDANYI i0.000.00 I

l0 KI IALABA 290,000.00 7

lt NDALU 345.000 00 17

TOTAI- 1,830,000.00 55

SN WARDS Ai\,IotiNt' I]IiN EI.'ICIAI{IES
I CHWEI-E 2 I 0.000.00 7

2 r80.000.00 4

) KAMUKUYWA 90,000.00 2

4 SITIKHO 40,000.00 I

TO-I'AL 520,000.00 l{

25
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Bungoma County Tradc Dcvclopnrcnt Loar lirurtl
Reports and Finnncial Strtcmcnts
For the year ended June 30, 2020

I I. LOAN IIEPAYMENT
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