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T'he Eldoret Natrttnal Poly'technic Finarrcial Statenrents fbr the year ended -.10'r'iune,20 l4

I. THE ELDORET NATIONAL
MANAGEMI.]NT

POI,YTECIINIC INFORMATION ND

(a) Backgrt.runtl inlbrrnation

The Eldoret Polytechnic was established as perthe Iegal notice No. 120 in the Kenya Gazette Supp

No. 30 dated 8't' Muy 1987 under the Education Act(Cap. 2ll) corrlerring the Minister then to an

order establishing the Governirrg Courrcil of Governors of Eldoret Polytechnic referred to as HE

EDUCATION(COVERNING COUNCTL OF GOVERNORS) (ELDORET POLYTECHNTC), O ER,

1987. Subsequent to this order. the institution changed

dated 22"d August.20l4 fbr TIIE TECHNTCAL AND

ACT (no. 29 ot-2013) which srares:

tN EXERCISE of the powers conlerred by section 26 (2\ olthe Technical and Vocational Education

Training Act.20l3, the Cabinet Secretar) lor Education Scierrce and I'echnolosv rnakes the fol rng

Order:- THE ELDORET NATIONAL POLYTECIINIC ORDllR. 2014 hence recognizing the go rng

cotmcil as respotrsible. tbr the ceneral policv and stratesic directiorr ot'the 1-he Flcloret Nati

Pol_v'technic

(b) Principal Activities

The principal activity/mission of the The Eldoret National Polytec'hnic is to be a centre of excellence

in technical advancement. lts mission is produce human capital through innovative training fo

dynamic ecorlor-lr\. At F.ld()ret National Polytechnic. we are cornrnirted to the lirllorving values:

lntegritl.-l'eanr vr'oi'k. (lornrnitrncnt. Creativity & Irrnovation ancl tiealrh and Saibtr.-l-he lollowing
ob.iectives and fLnctions.
l. To restructure the Coverning organs inclLrding Coverning Council and nranagement comrni

to be compatible with a degree awarding institution with appropriate irrdLrstrial cluster;
2. To establish alrd rnaintain ef-fective and stratcgic leadership that is able to lbrrnulate policies

monitor the achievement ol institutional vision . mission and ob.jectives:
i. To establislr and ettcotrrage dernocratic governance and rnanagement ol'the institution;
1. To promote and adopt principle of'good corporate governance and achieve hi_qh quality olwo

image and culture to ISO 9001 standards:
i. To strengthen gLridance arrd counselling and pLrblic relatioris of'flce:
6. To attract atrd retairt highly qualitied competent and motivated lrurnan resolrrce tbr the institution
7. -l-o develop hunrarr resource capacit,v and capabilitv that is able to provide an excellent serv

delivery' in teaching and research tbr the institution:
8. To develop and upgrade teachinq/learning faciiities and equipment Lrp-ro tlrc recluired internation

standards:
9 To develop qLralit\ I(lT inl'r'astrLrctLrrc fbr learning. research. etl'ective arrd ef'flcient instituti

nranagenrerrt irr lbrrnation s\ stents:
10. To develop hiulr qtralitl'academic and research proerarns that are rnarket drirerr so as to contribu

tovvards trai n i n g o f' corn petent i nnovati ve graduates:
I l. To testrLlctLlre artd broadclt resource base of the gro*irrg institrrtion b-r cl ivcrsrf'ring sources

irnproving tlre resource lnanagenlent s\ stell:

status as per Kenya Cazette Legal Notice Nol I l4

vocATtoNAL EDUCAilON AND TRAtNINC
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The Eldoret National Polytechnic Financial Statenrents fbr the year ended 30'i'June, 2014

12. To harmonize admission criteria to meet Quality assurance standards; and
13. To promote and establish collaboration, linkagesand networking rvith other institutions

(c) Key Management

The Elcloret Nutional Polvtechnic.r day-to-day management is under the lollowing
organs:

Principal;
Deputy Principal (Administration)
Deputy Principal (Acadernics)

Registrar
Dean ilt'Studerrts
Finance Offrcer

(d) Iriduciarv Nlanage ment

The key management personnel who held office during the financial year ended 30th

l0l.l ancl rrho lracl dircct lidLrciary resporrsibility were:

kev

Ju ne

No. Designation
l. Principal
2. DeputyPrincipal( Admin)
3. Deputy Prncipal (Academics)

4. Registrar
5. Dean of Students
6. [rinance Ofllcer

(e) I|iduciary' Oversight Arrangements

Name
Josphat K. Sarvc
Reuben Kosgei
.Iosphat Kipkemboi
lsaac Kipkoech Kilach
Dr. Rosbellah Chukwu
Richard K. Sang

DLrrirrg the vear under revieu,. the Politechnic [rad the fbllorrins o\cr sishting cornmittcc
l. Finance ccmmittee activities
2. Disciplinary Committee

(fl-l'he Eldoret National Polvtechnic Headquarters is riorniciletl at Eldoret'forvn a
Eldoret- Kisurnu road and its postal addrcss is

P.O. Elox 446 I code i0l 00
Kisurnu Road
Eldoret. KENYA

(g) 'i'he Iildoret Natiorral Poll'technic (lontacts

Telephone: (254) 7082 I 26-.11. (054) 7 I 187 I 685
E-rnai I : eldopoly'rr'af ricaon I i ne.co.ke
\! ebsite
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National Bank of Kenya Ltd

Eldoret Branch
[).O. Iior .l I I I e otic -](l I00
Eldoret" Ken.va

2. Co-operative Bank of Kenya Ltd

Eldoret Branch
P.O. Box 2948 code 30100
Eldoret. Kenya

3. Equity Bank Ltd

Eldoret Supreme Branch
P.O. Box 75104 code 00200
Nairobi. Kenya

4. Kenya Commercral Bank ltd

r- I . 
r, r r... I \\'.., .l .

Branclr
P.O. Box 5 197 code 30100
Eldoret, Kenya

In ependent Auditors
A itor Ceneral
o of'the A Lrditor Ceneral
.An ivc-rsarr, 'I orvcrs, t,rrir.'crsitr Wa.1'

l) I};x 10084
(x) I 0()

Na i. Kerr.r,ir

I'r'i pal Lcgal Advisers

ndambi & Co. Advocates
YDA Plaza. 3'd Floor
.O Box 6760 code 30100
ldoret, Kenya

2. Z.K Yego & Co. Adv'ocates
Saito Centre. 3'd Floor
P.O Box 6760 code 30100
Eldoret. Kenya
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I The Eldoret National Polytechnic Financial Statements for the year ended 30d' June, 20 l4

ll. I lre Governing Council

Director's passport-size photo .narre
and key prolession/academic
qualifications

t-.l :'
| ::'

aa (-

';':11 ''' ' **'
Arnb. Sarnson K. Chcmai,
Msc(USILJ)
o (lhairrnan, Governing
(-'ouncil

i Veska j. Kangogo,
MBAl ivlethodist ). Bcd( K. tj)

o Chairperson [jinancc &
i G.neral purpose

conllnittee

Description of each Director's date of birth. key quali
and work experience

Amb. Chemai was born on 6 March, 1942. H
Coverning Council Chairman. He has a wealth of
and public administrative experience having

is the
rporate

na
managing director and a director of various organ Sations,
chairman of Kenya Airport Authority and Kenya hn ic
and ambassador to Japan and United States of ica. He
has a masters degree in Management and organ nal
Development fiom United States International uni ity

Vesl<a was boln in February 1976. She is the Chair-pe
Finance and general purposes committee of the pol

Govcrning Council .She has a rich background and

experience in industrial relations having worked at sen

positions in Human Resources Management in various

corrsiderabll' largc orqanizations. She also has had muc

exposure in dealing with the Lrrrions of'the defirnct L

ALrthorities while working at Local Authority Pension

Quality' .She has breen a QLralitl, Manaqcr during the

deveioprnent of Local Authority Perrsion Fund Quality
Management Systern . She is also a consultant at Prev

ot'Ciorruptiorr irr lnstitutions. She is a holder of-a Maste

Business Adrlinistration Degrer: f,rorn Kenva Methodist
l..ni'n'ersit1.': a Bachelors De,qree in L;ducation tl'om Ken

[-nirersit,v: and a Higher Natiorral Diplorna in lluman
resoLlrce managernent fiorn Kenla [)olr.technic and has

urrdertaken Certified Public Secretarr exarninatiorrs un

ICPSK

rons
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The Eldoret National Polytechnic Financial Staternents tbr the year ended i0'r' June. 20 l4

l{osea was bonr on l5'r' Novernber. l9-52.He is cu ly the
chairman ot' Audit and Risk cornmittee in the G rng
council of' the polytechnic. He has a wide experie l11

general admirristration fbr having
organisations including being the rnanag
Seed Company and a Finance offlcer in
currently at University of Eldoret. His
flnancial planning, accounting and auditing. He underto
masters degree in business adrninistration (MBA) in S

LJniversity,. United Kingdonr and has Post graduate di
irr [.Jrreation it) ll'r)n) Kcr],\atta L rrire rsitl . IIc is a rrrcrrr
ICPAK

ok his
alfbrd
plorna
bcr ol'

Hosea K. Sitienei,
MBA(Sal ftrrd. t J. K). CPA( K )

o Chairman Audit & Risk
committee

Elizabeth A.O Nyarvade,
Msc( tEIF[-ltussia)

i t Mernber Infia structure
cornrnrttee

Elizabeth rvas ['rorrr in Decernber l9-59. She is a mernbeq
the lntia-Structure conrrnittee of thc Coverning Council e]

polytechnic and also serving in as the chair -person of tl
audit committee of Eldowas Company Ltd. Elizabeth hr

Master in Science from the Technical Engineering Institut
Food Industry, Moscow-Russia. She has vast experience

the technology industry having worked as an Assistan!
F'errnentation Errgineer irr tlre Mirristrl of'l-ners1,. Trainfe

[:ngirreer. Prociuction Supelinterrd. Procluction Manuger afrd a

Quality Assurance Manager at Coca (.ola ,Africa tbr a s$an
of'rnore than l0 years. Her compcrences include Pioductipn

Managernerrt. C,ornputer based svstcnts and Qualitv 
I

rnalragement assurance. EnvironmentaI management systeins.
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The Eldoret National Polytechnic Financial Staterrrerrrs tbr the y.ear.ended .10"'June. 20 l4

Victoria Chebseba,
t f-R(lIt,ns)-^rft'i

o Mernber Inft'a structure
committee

Chrisantus Misaro,
Bsc(UoN ). lVlsc(C it1,-London )

o Menrber Intl'a structure
cornmittee

Victoria u,as born on 9'r'December. 1976. She is a niember
of'the lnfia structure committee of the polytebhnic's
Coverning Council and a member of LSK in good stdnding.
She is also an advocate of the High Court of Kenya with
effect lrom l8lll12004. She is currenrly in legal pracribe and
also a Diocesan chancellor at tlre Diocese of Eldoretl and a
board member in various institutions including iKonza
Technopolis Developmenr Authority.Victoria is a hollder of
Bachelor of Law fiom Moi University and also ctifrently
pursuing her masters in larv at the same university. She is also
a holder of a dinloma in Brrsiness 4.6lrnlristration :

ChrisantLrs was born on lSth ALrgLrst. 1957 and has 30 years of
IC'l- industrv experience covering both public and pfivate

iscctors. Has spearheaded many implemelttations of emelging
iechnolcgies in ICT rryithin and outside Kcrrya. []as ovdr the

,vears ably demonstrated hor.r, tlre choice of sound approf,riate
intbrrnation technology can be a critical enabler and/or hsset
in achieving an enterprise's ob.lectives. He has Bachel$r in
Science (Hons) Statistics & Cornputer Science (UoN). MSc
Business Systems Analysis &. Design (City Univerfsity,
London ).
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The Eldoret National Polytechnic Financial Staternenrs fbr the year ended i0"'June, 20 l4

Prof. Peter Okernwa, PhD
o Member lntia structure

corrtmittee

Patrick Mbehi Storn. Msc(Finance-
JKUAT). Mernber ICPAK.

. Mernber Finance & (ierreral

purl)ose cornrrritlec

liepresentative of' the PS.

The National Treasurr,

Peter was born in l96l.He is a member of the In-fra s(ructure
comnrittee ot'the Coverning Council and he is currehtly an
associate prof'essor in the department of Tecfnology
Education at the University of Eldoret. He has a PhD in
manulacturing and automation fiom the University of Shangai
Jiao Tong. China.He attained his masters degfee in
engineering fiom Tshingua University, China. Profes$or did
his diploma in mechanical Engineering and graduated from
Kenya Polytechnic after arraining his diploma in l'eohnical
f:ducation fiorn Kenya Technical Trairring College

Mr Patrick Mbehi Stom was borrr orr 6'r'April, I98l.lle is an
accountant and a I'inancial analyst. He works in the
department of Covernment Investment and Public Enterprises
at The National Treasury. He holds a Bachelor degree in
Business Adrninistratiorr (Accounting option) from Moi
I jrriversit]. ('ertitled Puhlic Accor-rntants of Kenya. Certifled
SccLrritics and Irrvestrnent Analr,sts Part ll and he is cui'rerrtly
pLrrsuirrg a Masters of' Science degree in Finance at Jomo
Kenyatta [Jrriversity of Technology. Mr. Stom is a member of
the Institute of Certified Public Accountant of Kenya
(ICPAK) with wealth olexperience in Public Secror Financial
Managenrent. lle has undertaken several work improvelnent
skills. dev'eloprnent training. rrorkshops and semirrar$ on
rnanagerrerrt arrd go\/ernalrce.

a
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The Eldoret National Polytechnic Financial Statentents lorthe yearended.l0'r'June.20 l4

Eng. Claude Kirwa
Busienei,
Msc(C ivi I Iinginccring).
Bse(('ir ii I;rrgirrcerirrg;

o Chairuran, Infia
structure cornmittee

I

r

Michael K. llugut
MBA(K.U), Bsc(Production
& Technology)

. Represe ntative ot'the ['S.
Statc [)epartrrrcrrt ot'
Scierrce &
Techrtologr (TVE I )

Claude was born on l7'h April. 1960. Eng. Claude is the
(lhairman of the lnfia structure committee of the
polytechnic's Governing Council. He is a Registered Civil
Engineer with over 25 years of experience in planning,
design. tender documentation, corrstruction supervision of
dams, management and rnaintenance ol water suppl'y, and
sewerage/sanitation projects. He has carried out procurements
processes botlr fbr Corrsultancies and Construction Works For
Nzoia Cluster Ph I. ll and Ph IiI under World Bank and KFW
ot' Federal RepuLrlic ol Germany. He holds a Bachelor of
Science and a Master of Science in Civil Engineering
specializing in Ceotcchnical Engirreering.
('urrcrrtlr he is a lecturer in tlre Department of Clivil
[]ncinccrins. ['nir ci-sitr ol' Eldt,rc-1.

l\4r. Rugut was trorn on l0'r' June. I967. He is careerl civil
servant currentl,v serving as the Uasin Cishu Cfrnty
Director of' 'IVE I and represents the Principal Secrdtary,
State Department of'Vocatiorral & Technical Training iir the
Coverning Council having worked previously at the lead
Ot1lce. Ministry of Education, Science & techn<irlogy
Nairobi.He also r,vorked fbr National Youth Service ]as a

lecturer in the Department of Technology. He has a degrEe in
ProdLrction Technology' fiorn Moi Universiti,. He has I also
atterrded several trairring and serninars in the fiel{ of
technology. He attained a certificate in Automftive
Engirreering and Construction Plant Engineering froml the
Polytechnic University of Japan. Mr. Rugut holds a Ma[ters
Degree in Administration (Project Management) fro,
Kcnvatta Universitl,. 

i
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Josphat was born on I2th December. 1958. He is
executive off lcer of the polytechnic serving as the
and secretary to the Coverning Council. He has a
experience in Education lvlanagement having

chief
i nci pal

th of
asa

uty
nrng

principal in various institutions. He has been a
principal. head of department at Primary teacher
college and a teacher in high school. He has a masters egree
in Education fiorn the University ot-East Afiica, He
attained his Bachelors degree in Education from C
Universitl, and also has a diploma in Education.

lic

Josphat K. Sawe
Med(Bararon), Bed(CU EA ).
Diplorna(E ducation)

. Principalr Secretarr
Govern ing Courrcil
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III. Management'l'earn

Key manager's passport-size photo.
narne and key profession/academic
qualifications

Josphat K. Sawe,
Med(Baraton). Bed(CUEA). Diploma
( Educatiorr)

o Prirrcipal/ Secretary Coverning
Counci I

Description of each Officer's date of birth, key
qualifications and work experience.

.losphat was born on I 2'r' December, 1958. He the
chief executive officer of the polytechnic serving
principal and secretary to the Governing Counci
effect lrom January 201 3. He has a weal

the
with
hof

a

Pr mary

thc
his
lic

l3

cxperience in Education Management having rved

, lr\ .l l)l'lne l

I a.put1 pri

,tcacher trai

prrl irr r ulior-r> in>titLrtiorts. I Ic lras

ncipal. head of departrnent at
ning college and a teacher in high

i lc il-rt J nla5tcr'5 jcgr e e irt [-ducation lio
University of East Airica, Baraton. He attain
Bachelors degree in Education from
lJniversity and also has a diplorla in Education

I{eLrben was born on 51311967. He was the deputy
principal administratiorr with eflect from January
and has master of philosophy in Technology
[:ducation.( BLr i ld irrg construction option) and

lJachelors degree tiorn Moi r-rniversity. Mr Kosgei
crpe ricrrcc irr technical vocatiolral education and

training (TVET) witlr over 22 years experience as a

trainer'. examiner .Prirrcipal and deputy principal.

AS

xi 
I

I
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i Reuben Kiprotich. Kosgei. N'lPhil(Moit.
Ued(Moi)

o Deptrt)' Prirrcipal (Adrrtirristraliort )
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Josphat K. Kipkemboi,
M Phil(Moi ). Becl( K. ( I )

. Deputy Principal - Academics

.losphat was borrr on 31" December. 1964 . H e
Deprrtv principal in charqe ol acadcmic affai

education fl'om Kenyatta University. Mr.Kip
has vast experience in education management
span of 25 years including having been a Princi
a Dean of StLrdents.

Kenvatta University Co!lege then r-rnder Universil
Nairobi and graduated with Bachelors in Educf
science option. ['le has been a teacher and a Princif
Varior"rs Public schools an<i also a lecturer at Taml
Teaclrcrs T'raining College befbre joining Elc

Mr. Kilach was the registrar with el'fect from 200$ and
\\/as born on l4th September. 1956. He attehded

:y of
ltion
al in
bach

loret
Poll,tcchnic as a registrar. [{e has vast experience in
educatiorr nranagenrent and cr"rrricLrlurn developmerlt.

etfect fiorn January 2013. He is currently pursuing his
PhD in agriculture economics and resource
management in Moi University where he also attained

the
rvitlr

mboi
for a

and

his masters degree in agriculture econom and
resoLlrce rxanagement . He has a bachelors ln

I

rii 
I

/ /r'i.1.4: , -.

'-: .-f,

Isaac Kipkoech Kilach. Bed(science)
Univcrsity o{'Nairobi

Registrar

-a

I
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The Eldoret National Polytechnic Firrancial Staternents lor the year ended -10'r'June. 20 1.1

Dr.l{osebclla Cheptoo Chukwu, Phl)
o Dean of sfrrdents

Richard K. Sang,
MBA(Moi), Bcom(UON),

cPA(K),CPS(K)

I I. lnryce Offlcer

Rosbella was born on ll'h November. l966.She was
the Dean ot'students with eff'ect fiom January 2013 and
has a Ph.D in Disaster Management and Humanitarian
assistance fiom Masinde Mr.rliro University. She Elso
obtained her masters degree in Business
Administration fiom the same university. She has a
post graduate diploma in Education and a bachelor of
Arts in Economics. English and Home science. Dr.
Chukwu lras vast experience in education management
and also is a member of Board of Covernors in v4rious
learn ing institut ions.

Mr.Sang was born on 3lst December. !966. He was
the flnance offlcer r.rith eflbct tiorn 18.6.2012 and he
graduated lrom the University of Nairobi having
trained in Bachelor olCommerce(Accounting Opt'ion)
lle also has MBA(Finance) degree flrom Moi
LJrrive rsit1. NIr. Sarrg is a rnernber ol [CPAK and
ICPSK. []e lras been in accoLrntancv field tbr more
tharr i0 \ ears.

riii 
I
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IV. CT{AIRMAN'S S'I'A1'E MF] N'T

lam delighted to present this financial renort for the vear enclecl 30'h.lrrne. 2014

As a team we undertake and cornrnit ourselves to provide unparalleled leadership to this institution so that

the vision olthe institution of being a centre of excellence in technological advancernent may be attained.

Being a dynarnic and progressive irrstitution. the Polytechnic needs a lot of'financial and material support

from the Government and other stakeholders at this critical period of preparation to transit into a National

Polyechnic status in order to realize its acadernic and phy,sical infrastructure development.

lndeed. the Polytechnic's anticipated transitiorr into a National Poll,technic has conre at an opportune(ime

when the dernand for higher education in this country is rvay above the existing placement opportunities.

It is eviderrt that the nurnber of students qualifying to -join tertiary has been increasing tremendously in

recent years mainly because of'the free prirnarv educatiorr and the highlr subsrdized secondary school

adLlcation progriitlr5 intrrtdtrccd b) the (jt)\ cIr)nlCnt ,.lurn:g tlre llst. Jue .r.lc rrr orr.lcr to c.tparrd b0sic

education opportunities to all Kenvan children.

Ilte itte re.irittg elcrttlrtd lbr lrrglrer cdueattott b1 tire lr.ertlan peopic l!jqLilrc5 iitu I'ol1 tcelrnii Lo c.r.pand anci

irnprove the errtire requisite in{iastrr-rcture in order to cater lbr the grorvth in sturdenl arrd staff population.

Bearing tlris in rnind. the Polytechnic would continue to appeal to the Covernment. the donOrs,

stakeholdcrs anci other rvell-wishers for suppo( towards the realization of tlrese aspirations.

I take this oppoftunity once again to thank the Covernment for the support extended to the Polytechnic

during the vear under review. I also appreciate our spons()rs arrd other stakeholders r,,ho chose to partner

r.r'ith us in difl-erent r.r,avs during this vear. lhe unwa'u'ering sLrpport. patience and understanding exhibited

b1'our statf and students durirrs tirnes of chal!errges along thc \\a_\ are lrrehl_r appreciated b1'the

Governing CoLrncil. Sirnilarly the irnmense contributions and support Ireceived frorn the previous

members of Council is invaluable and highly' appreciated.

lalso thank the Principal for his robust leadership and gLridance to the Pol,vtechnic during the year. The

passion and positive attitude we all exhibited during thc vear gives us lrope and courage that we are all

ready'and prepared to face the tirtr-rre as a pr()spective ('entre ol'Excellence in the COMESA region wlth

confldence as rve look fbrrvard to another successfLl rear.

A

CI.IAIRMAN OF -[TIE COVERNIN(; CoTIN(]IL

xir' 
I
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Thc I;ldoret Natiorral [)olvtcchnic []inirrrcial Statenrcrrts lirr the vear errded .i0'r'JLrrre. l()l.l

\ RI.. P()tt't ( ) Ii't' I I t,. (' I I I lt t.' t.. x Ft(' [ ;'t' ! \, F] 0I.'t'I ('u t{

As a Polytechnic. the institLrtion is \\ell placed to provide cutting-edge knowledge to its graduates that

will cnable theln ttt ctlntribttte torvartls the attainrnent of'otrr c()untr\,'s Vision 2030 strategic objectives. ln

furtherance olottr nrandate therelirre. wc have conrrnitted ourselves to ctlnsistentl,v and regularly review,

improve and consolidatc our acadernic programs in several lva1,s tlrat rvill ensure their cornpetitiveness in

ternrs tll quality arrcl rclc"'ancc.

With the gtridance ol'tltc (ior,erttins ('ouncil. wc rvorkecl hard in setting up strurctures and policies aimed

at guiding the institLrtiorr in the right strategic direction. Under rny leadership. the Polytechnic Governing

Council was also irr thc fbrefiont in ensuring that llnancial resources are utilized efficiently and

effectively filr optirntrrtt output. l)esprte the rnanr challenges brought about trr econornic constraints, the

Pol-rtcchnic ttevcrtlrelcss crlntinrtetl to clischarge its rnandate of'teaching. research and outreach

strcce ssf ullr n hich irrclucled tltc sisrring ol' a nrcrr.rorurrdurrr ol' understarrding irr the year 2012 to

collaborate with tlre [.lnivcrsit] ol'lllinois in the state ol'lllinois. tJ.S.A u,hich \\'as consumrnated by my

visit to the satne IJniversitr together with the t-lead of'Depaftrnent for Research and Developrxent in April

20r4.

The Inain source of liutding ttl tlre Polvtechnic during this period under revieu,was the Exchequer rvith a

cotltributiott o1' a Iotitl ol' Kshs.96.3'15,000 Iirr recurrerrt expenditLlre prrrposcs. Internalll, generated

re\'crtrte lioln Fces *its Ksh.l60.{90,688. In tlrc lrinancial year Llndcr review lrire of'facilities was another

ma.ior source of fLrnding. In a nutshell. the Poly'technic realized an aggregate surl of Kshs.256,835,688 in

revenue during the year. The recurrent expenditure stood at Kshs 262,298,121 and the Polytechnic

closed LIre year with a deflcit of'Kshs.5,462,,133.

Uttcler the ('apital clcrcloprrrort I:xclrccltrer allocations. the Polrtechnic received a total of

Kshs.40,500,000 fbr pln'sical and inlrastnrctlrre developrncnt during the vear. Ihis r,vas hall'the approved

allocation of Ksh.81,000,000. Ihc artrount rvas expended in construction ol'thc orr-going Capital projects

natrely: InstitLrtional. llospitalitr ancl Consurner Scierrce [.ab pro.ject. Kitclrerr Annex. Science Lab and

Renovation olexistins lluildings. I rrish to report that constrLrcticln rvorks on these pro.jects progressed

we ll during the,rcar and that all ol'the nr arc crpccted to be corrpleted in thc 20l4l2O15 financial y,ear.

Eltloret I)ol-'"tcchnic hcirts a Nittiorral irrstitrrtion desircs to cnhancc its vrsihility'. perfbnnance. and

cortrpetitiveness in thc tcrtiarr eclucation sector in the fhce of'stitl'competition. -l'o do so. however the

Polytechnic requires a lot of support from the (lovernrnent and other stakeholders in this crucial

transitit,nal stage t() a 'l'echnical IJniversitv in terrns of firnding. rnaterial support and other contributions.

Wc shallct'lntirruc to appcal till suclr supp()rl lirr sel,eral _\ears t() conte.

xvl
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On behalf of the Polytechnic Governing Council and Management, I take this opportunity to thank the

Governtnent for its unequivocal support during the year under review. Ialso appreciate the financial,

tnateriai attd tnoral support ot'our collaborators. partners and tirends during the year. lt is because of the

understarrding and guidance of the Chairman of the CoLrncil as well as the cooperation of the

Management team, all staff and our students that we ended the year within an environment of peace and

stability. I wish to register my gratitude to thern all.

I look forward to their continued support in the new flnancial year and the years ahead.

I

Vlr. ,losphat K. Sarvc

PRINC'IPAt,
Date: 6th September,20 l6
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The Eldoret National Polytechnic Financial Statements fbr the year ended 30'r'June.20l4

VI. CORPORATE GOVERNANCE STATEMENI'

The Eldoret National Polytechnic is committed to good corporate governance. which promotes the
long-term interests of the Covernment of Kenya and any other stakeholder. strengthens Governing
Counciland marragernent accountability and helps build public trust in the Polytechnic.

The Coverning Council is appointed by the Covernment of'Kenya through the Cabinet Secretary,
Ministry of Education, science and technology to oversee their interest in the long-term health and
the overall success of the business and its financial strength in order to discharge its mandate in
training. The Coverning Council serves as the ultimate decision rnaking body olthe Polytechnic,
except lor those matters reserved to or shared ivith the Government ot'Kenya. Tlre Coverning
(.ourrcil selects and ovcrsees the r:rernbers <11'serrior managenrent. r.vho are chargcd hy the Coverning
(.or"rrrcii rritlr eurrduutirrg tlrc busincss ol'tlrc ['olltcclrrrre irr lirrc ilrtlr tlrc Icclrrrieal. V'ocatiorral
Education &'fraining Act.20l3 and the constitLrtiorr o1'the Republic of Kenya.

lirc Uovcrnirrg Lourrcil Iras establislred Corporate Covcrrrance (ruidclrrres wlriclr provide a

fiamework tbr the effective governance ot'the Pol.vtechnic. The guidelines address matters such as

the Coverning Council's Vision and mission, overallstrategy. menrbers' responsibilities, Governing
Council committee structure, recommendation of the Chief Executive Officer. Over-sighting the
perfbrmance and evaluation oi rnanagement. The Coverning Council regLrlarly reviews developments
in corporate govenrance and updates the Corporate Covernance Cuidelines and othergovernance
rnaterials as it deems necessary and appropriate.

The Polytechnic's corporate governance materials. including the Corporate Covernance Cuidelines.
the Polltechnic's legal order, the terms and ref'erence fbr each Coveririrrg Councilcommittee, the
Poll,technic's Codes of Business CondLrct, inlorrnation about huu'to report concenrs about the
Polytechnic and the Polytechnic's public policy engagernent and technological contrihrutions policy.
can be accessed Lr1 visiting the poll,teclrnic's rvebsite: v'tnr'.lanp.uc'.kt.

rrii 
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VII. CORPORAI'I' SOCIAI, RESPONSIBILITY STATEMENT

The Eldoret National Polytechnics strategy for social responsibility includes a commitment to
change across the following priority areas:

. Reseorch with impoct

Our research is rnaking a positive difference to society. addressing the major challenges of the 2
century.

St

. Sociolly responsible groduotes

Our graduates are learning to exercise ethical. social and environmental responsibility.

. Engoging our communities

Our events and activities are harnessing our knowledge. resources and visitor attractions tbr the
hcnetlt ol oirr conrmrrn ities.

. Responsibleprocesses

Our processes arc balancing clllciencv with opportunities to create social and environmental bene It

. Environmentolsustoinobility

Our research. teaching and activities are guided by oLrr comrnitrrent to cn\ irorrrncntal sustainabili

We also have a ttumber of -fechnological 
areas lor our researclr. teaching. cornrnunitv engagelnent

and processes. ailovving us to fbcLrs ancj measure our elforts in making a difJbrence to society.

e

1
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\/I I I. RIIPOITT ()F'I'IIT] GOVI'RNIN(; COUNCIL

The Governine Corrncil suhmit thcir rcporl together rrith thc atrdited firrancirl staterxents lor the rcar
ended June 30, 2014 which show the state of the The Eldoret National Polytechnic ly affairs.

Principal activitics

fhe principal activities olthe l-he Eldoret National Polytechnic are:
(a) provide directly, or in collaboration with other institutions of higher learning, facilities for
technical trainers in technological, professional, scientific education;

(b) participate in technological innovation as well as in the discovery, transmission and
enhancement of knowledge and to stimulate the intellectual life in the economic, social
cultural, scientific, and technological development;

(c) contribute to industrial and technological development of Kenya in collaboration with
industry and other organizations through transfer of technology;

(d) examine and make proposals for new diploma courses and subjects of study, institutes,
departments, r€source and reseqrch and innovation:

(e) promote and establish a culture of innovation in engineering and technology, and
technology transfer amongst staff and students;

(f) develop an institution with excellence in teaching, training, scholarship, entrepreneurship,
research, consultancy, community service, among other educational services and products,
with emphasis on technology and its development, impact and application within and
outside Kenya.

(g) provide a multi-level system of post-secondary school education and training
programmes relevant to the needs of the community covering a wide range of fields and
levels with provision for recognition of prior learning and flexibility of transition between
programmes;

(h) provide high quality educational, research, resicjential, commercial. cultural, social,
recreational, sporting and other facilities,

(i) advance knowledge and its practical application by research and other means, the
dissemination of outcomes of research by various means, and the commercial exploitaticn
of search results:

fi) promote criticai enquiry within the polytechnic and in the general community;

(k) participate in commercial ventures and activities;

(l) foster the general welfare of all staff and students,

(m) provide opportunities for development and further training for staff of the National
Polytechnic.

rir 
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(n) develop and provide educational, cultural, professional technical and vocational services
to the community and in particular the fostering of corporate social responsibility;

(o) provide programmes, products and services in ways that reflect the principles of equity
and social justice;

(p) facilitate student mobility between different programmes at different technical training
institutions, national polytechnics and other National Polytechnics;

(q) conduct examinations for and grant such academic awards as provided under this
Order;

(r) collaborate with recognized universities for the conduct and award of degree
programmes in technology.

(2) The National Polytechnic shall have powers to grant higher diplomas, diplomas,
certificates, or other academic qualifications which may, for the time belng, be authorizedby
the Acadentrc Policy of the National Polytechntc.

(3) Subiect to TVET'Order the Nation.al Polytechnic may award scholarships bursaries arld
pnzes and make other awards whrch may be provided for by the Academtc Poltcy.

Results

The results of the The Eldoret National Polytechnic tbr the year ended June 30.20l,4 are set out on

page I to 5

xxl
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Govcrning Council

'fhe members of the Governing Council who served during the year are shown on page

accordance with Cabinet Secretary. Ministry,of Education. Science & Technology approval .

Auditors

The Auditor Ceneral is responsible fbr the statutory audit of lhe T'he Eldoret National Polytechnic in

accordance with the Public Finance Management (PFM) Act,20l2. which empowers the Auditor
General to nominate otherauditors to carry out the aLrdit on his behalf.

No other auditors werc appoirrted

By Order of the Coverning Council

il
l

l

._l
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-f 

-r+----

Amb. Samson K. Chemai
Chairrnan. Covcrrt itts (-ounci I

[: ldore t

f)ate: 6il' Scpternbcr, 2016
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IX S'tA'TtIM t!N'T oF GOVERNI NC COTI NCTLS' RES PONSI I}I I, I'TIES

The Teclrnical \/ocationrl []clrrcation & Tmirrinq \ct 2013. r'cqLrirc thc Cr,Lrrrcil to prcparc financial
statements in respect ot' Thc Eldoret National Polvtcchnic'. which give a true and f'air view of the
state of affairs of the Pol.vlechnic at the end of'the flnancial yearlperiod and the operating results of
the Polytechnic for that yearlperiod. The Council are also requirec'l to ensure that the Polytechnic
keeps proper accountirrg records which disclose with reasonable accuracy the tlnancial position of the
Polytechnic. The Council are also responsible lbr safbguarding the assets of tlre 'l'he Eldoret i\iational
Polytechnic.

The Council are responsible fbr the preparation and presentation of the The Eldoret National
Polvtechnic s flnancial statements. rvhich give a true and fair vieu, ot'tlre state of affairs of the The
Eldoret Nutionul Poly,technic'fbr and as at the end of the flrrancial year (period) ended on June 30,
2014. This responsibility includes: (i) maintaining adequate flnancial management arrangements and
ensuring that these continue to be effective throughout the reporting period: (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of The
Eldoret National Polytechnic: (iii) designing. irnplernenting and rnaintaining internal controls
relevant to thc prcparatit-rn arrd l'air prcsentation ol the tlnancial staternelrts. and ensuring that they are
tiee fiorn rnaterial misstatenrents. whether due to error or fiaudt (iv) saf'egLrarding the assets ol The
F.ltloret Nrttirtnttl l)ttlt'r1"'117r1r': (r)) selectirts arrd applr'inc anpropriate accotrnting policies: xp( (r'i)
rnaking accounting estimates that are reasonable in the circLrmstances.

The Council accept responsibility lbr The Eltlorct liutional Pol.),technic '.v financial statements, which
have been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates. in confbrrnity with International Public Sector Accounting Standards
(IPSAS) Accruals. and in the manner required by the Public Finance Management Act,2012 and
Technical. Vocational Education & fraining Act . 2013. The Council are ol the opinion that The

Eldoret National Pol.vtec'hnic'll tlnancial statements give a true and fair view of the state of The Eldoret
Nutional Pol.t,tee'hnic"s transetctions during the tirrarrcial vear ended .lune 30.2014. and ol The Elcloret
Nationul Pol.tttec'hnic'r financial prJsition as at that ciate. The CoLrncil f Lrr-ther confirm the cornpleteness
of'the accounting rccords mairrtained ior l'he l:ldoret t\urional Polytcchnic, which have been relied
upon in the preparation of 7'he Eldorct National Polv,tachniclr financial statements as rvell as thc
adequacy of the systems of internal flnancial control.

Nothing has corne to the attention of'the C'ourrcil to irrdicate that the The Eldrtret Natir,tnal Poh,tec'hnic
willrrot remain a goins concenr tirr at least the next trvelve mtlntlrs lroni the date of this statement.

Approval of the linancial statements

The Eldorct Nationul l)olyiec'hnic"r flnarrcial statenrents \\/ere approved by the Coverning Council on

6'r' September. 20 I 6 an,l siirrrecl on its behalf bv;

I

Council Chairmarr

xxii 
I

Secretary. Coverning Counci I
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON ELDORET NATIONAL POLYTECHNIC

FOR THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Eldoret National Polytechnic

set out on pages 1 and 24, wnicn comprise the statement of financial position as at 30

June, 201,4, ind the statement of financial performance, statement of changes in net

assets, statement of cash flows and statement of comparison of budget and actual

amounts for the year then ended, and a summary of significant accounting policies and

other explanatory information in accordance with the provisions of Article 229 of the

Constitution of Kenya and Section 14 of the Public Audit Act, 2003. I have obtained all

the information and explanations which, to the best of my knowledge and belief, were

necessary for the purpose of the audit.

Management,s Responsibility for the Financial statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with lnternational Public Sector Accounting Standards

(Accrual Basis) and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

The management is also responsible for the submission of the financial statements to

the Auditor-General in accordance with the provisions of Section 13 of the Public Audit

Act,2003.

Auditor-General's Responsibi I ity

My responsibility is to express an opinion on these financial statements based on the

audit ano report in accordance with the provisions of Sectionl5 (2) of the Public Audit

Act, 2OO3 and submit the audit report in compliance with Article 229(7) of the

Constitution. The audit was conducted in accordance with lnternational Standards of

Supreme Audit lnstitutions. Those standards require compliance with ethical

requirements and that the audit be planned and performed to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the flnantial statements. The procedures selected depend on the

auditor's judgement, including the assessment of the risks of material misstatement of

Rcport ol'the Au1itor--Generul on Eltktret Nutional Pol.vtec'hnic'.fbr the v'eur ended 30 June 20 11
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the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Polytechnic's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my adverse audit opinion.

Basis for Adverse Opinion

1.0 Exchequer Grants

The statement of financial performance reflects exchequer grants figure of
Kshs.96,345,000 being transfers from the Ministry of Education, Sciente and
Technology. Although the amount was received by the Polytechnic, no documentary
evidence such as exchequer notification or Authority to lncur Expenditure (AlE) were
availed for audit verification. Under the circumstances, the accuracy and completeness
of the grants balance for the year ended 30 June 2014 could not be confirmed.

2.0 Production Unit Allowances

lncluded in employee costs balance of Kshs.104,81 1,521 reflected in the statement of
financial performance for the year ended 30 June 2014 is part time claims amounting
to Kshs.39,543,670 out of which Kshs.4,745,998 was in respect of production unit
allowances as shown below:

However, it is not clear, and the management has not explained if the allowances paid
were based on any contractual terms between the Polytechnic and those who were
paid. Further, no documentary evidence or approval by the governing council in support
of such payments was availed for audit review. Under the circumstances, the propriety
of the production unit allowance of Kshs.4,745,gg8 could not be confirmed.

Report of the Auditor-Ceneral on Eldoret Notional Polytechnic for the year ended 30 June 20 t 1
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Date REF Received/ Paid to Cheque No. Gross Pay
(Kshs)

Actual Tax
Charged
(Kshs)

Net Pay
(Kshs)

21-
Jan-
2014

1207 Health Science
Department

010262 Not provided Not provided 1,428,974.60

10-
sep-
2013

456 National Bank 010172 4,738,604.28 1,421,581.28 3,317,023.00

4,738,604.29 1,421,581.29 4,745,997.60



3.0 Town Campus Rents

The statement of financial performance further reflects rents expenses of
Kshs.3,853,960 in respect of town campus premises which was not supported with

lease agreement and hence it was not possible to ascertain actual rent payable.

Further,lhere is no evidence that the Polytechnic sought valuation/technical advise from

the Ministry of Public works before leasing the premises. ln the circumstances, the
propriety of the expenditure of Kshs.3,853,960 could not be confirmed.

4.0 Receivables from Exchange Transactions

4.1 Aging Analysis

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.107,455,311 as at 30 June 2014. However, the aging analysis of the

receivables was not availed for audit verification. Under the circumstances, it was not

possible to confirm the completeness, accuracy and how long the receivables balance
had been outstanding.

4.2 Excess Disbursements

lncluded in the receivables from exchange transactions balance of Kshs.107,455,311
reflected in the statement of financial position are Eldoret Polytechnic Student Union

and Sport Fund balances of Kshs.1,527,777 and Kshs.3,107,133 respectively. Records

made available indicate that the Polytechnic collected funds for the Eldoret Polytechnic

Student Union and Sport Fund of Kshs.2,464,313 and Kshs.16,899,723 respectively all

totalling Kshs.19,364,036. However, disbursements totalling Kshs.23,998,947 were

made to ftdoret Polytechnic Student Union and Sport Fund balances of Kshs.3,992,090
and Kshs.20,006,857 resulting to excess disbursements of Kshs.1 ,527,777 and

Kshs.3,107,133 to the Eldoret Polytechnic Student Union and Sport Fund respectively.

No explanation has been provided for disbursing funds in excess of the amount

collected on behalf of Eldoret Polytechnic Student Union and Sport Fund.

5.0 Property, Plant and EquiPment

5.1 Plant and Equipment

Note 18 to the financial statements reflects additions to plant and equipment of

Kshs.30,301,215 relating to donations from the Ministry of Education, Science and

Technology. lnformation made available revealed that the donations were accepted on

1 October 2014 after inspection, installation and testing of all the equipment. The

donations therefore do not relate to the year under review. Further, valuation report for

the donations was not availed for audit verification. Under the circumstances, the

Report ofthe Auclitor-General on Eldoret National Polytechnicfor the year ended 30 June 2011
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validity and accuracy of additions to plant and equipment as at 30 June 2014 could not
be ascertained.

5.2 Computers, Printers and Copiers

Note 18 to the financial statements reflects computer, printers and copier balance of
Kshs.13,384,452 as at 30 June 2014. However, as reported in the previous year, the
figure excludes an amount of Kshs.9,970,000 being cost of Management lnformation
System(MlS) facility procured in June 2010 from a Nairobi based consultant. The
consultant was on 24 June 2010 issued with an LPO No. L41919 for the supply,
installation and commissioning of MIS and was subsequently paid a down payment of
Kshs.6,010,000. According to available records, the system was to have eleven (11)
modules comprising of: Students module, Exam module, Human Resource module,
Finance module, Hostel, Library, Stores, Hotel, Planning, Dispensary and Farm module.
However, the tender documents including, tender evaluation minutes and contract
agreement were not provided for audit review. lt was also not possible to establish how
the consultant was identified and awarded the contract. This is contrary to Section 29 of
the Public Procurement and Disposal Act, 2005 which requires the entity to use open
tendering for works and services with expenditure above Kshs.4,000,000 and
Kshs.2,000,000 respectively. lt appears that the procurement was single-sourced
contrary to the law. Further, in the absence of the contract document, the validity of the
contract agreement could not be ascertained.

Also, available information showed that the consultant had been paid a total of
Kshs.6,010,000 or 60% of the total sum of Kshs.9,970,000 although the payment
vouchers were not provided for audit review. No evidence was provided including
certificate of work done and commissioning of the system to justify the payment contrary
to Government Financial Regulations and Procedures. A review of the operations of the
Polytechnic revealed that no system was installed and manual system is still in use. ln
the circumstances, the propriety of the payment of Kshs.6,010,000 could not be
ascertained. Under the circumstances, the validity and accuracy of additions to
computers, printers and copiers balance of Kshs.13,384,452 could not be confirmed.

5.3 Work in Progress

Note 18 to the financial statement reflects prior year adjustment balance of
Kshs.51,484,383. The management has not provided support documents for this figure.
Further, the work in progress balance of Kshs.95,334,920 as at 30 June 2014 includes
addition of Kshs.15,900,585 relating to construction of institutional management building
and kitchen and which has not been supported by a completion certificate. Under the
circumstances, the accuracy and validity of work in progress figure of Kshs.95,334,920
could not be confirmed.

Reytrl d'the Auditor-General on Eldoret Nutional Polytec'hnic'.for the year ended 30./une 2011
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5.4 Motor Vehicles

lncluded in the additions of property, plant and equipment figure of Kshs.39,435,050
reflected in note 18 to the financial statements is Kshs.11,369,560 relating to purchase
of motor vehicles against a budget of Kshs.6,500,000 resulting to an over expenditure of
Kshs.4,869,560. However, the management has not provided approval of the over-
expenditure of Kshs.4,869,560. Under, the circumstances, the propriety of additions to
motor vehicles balance of Kshs.11,369,560 could not be confirmed.

6.0 Biological Assets

The statement of financial position as at 30 June 2014 reflects biological assets figure of
Kshs.6,557,700. However, the method and significant assumptions applied in

determining the fair value of each group of agricultural produce at the point of harvest
and each group of biological assets has not been disclosed in the financial statements
as required by Paragraph 13 of the lnternational Public Sector Accounting Standards
(IPSAS) 27 which stipulates that an entity shall disclose the methods and significant
assumptions applied in determining the fair value of each group of agricultural produce
at the point of harvest and each group of biological assets.

Under the circumstances, the existence and valuation of biological assets balance of
Kshs.6,557 ,70O could not be confirmed.

7.0 Trade and Other Payables from Exchange Transactions

7.1 Trade Creditors

lncluded in trade and other payables from exchange transactions balance of
Kshs.102,459,931 reflected in the statement of financial position are trade creditors of
Kshs.41,019,795 which include Kshs.30,542,256 that has been outstanding for more
than 90 days. No reason has been provided for the delay in settlement of these
liabilities. Further, the figure varies with the aging analysis total figure of
Kshs.36,318,644 resulting to a variance of Kshs.4,701,151 and which has not been
explained or reconciled.

7.2 CDF Bursaries

The trade and other payables from exchange transactions balance of Kshs.102,459,931
also include an amount of Kshs.4,898,262 in respect of CDF Bursaries received from
various Constituencies Development Funds (CDF) towards payment of fees which had
not been receipted. No explanation has been provided for the failure to receipt CDF
bursaries.

Report ofthe Auditor-General on Eldoret National Polytechnicfitr the year ended 30 June 2011
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7.3 Examination Fund

The trade and other payables from exchange transactions balance of Kshs.102,459,931
further include examination fund balance of Kshs.4,274,925. However, no documentary
evidence in support of the examination fund figure of Kshs.4,274,925 was availed for
audit verification.

7.4 MOE Grant for Ziwa Technical Training lnstitute

The trade and other payables from exchange transactions balance of Kshs.102,459,931
also include an amount of Kshs.7,970,829 in respect of grants received from Ministry of
Education, Science and Technology for the construction of Ziwa Technical Training
lnstitute. However, no documentary evidence was availed to support this figure.

7.5 MOE Grant for Bomet Campus

The trade and other payables from exchange transactions balance of Kshs.102,459,931
also includes an amount of Kshs.27,743,334 in respect of grants received from Ministry
of Education, Science and Technology for the construction of an electrical workshop at
Bomet Campus. However, no documentary evidence was availed to support this figure.
Under the circumstances, the validity and accuracy of trade and other payables from
exchange transactions balance of Kshs.102,459,931 could not be confirmed.

8.0 Bank Overdraft

The statement of financial position as at 30 June 2014 reflects bank overdraft balance
of Kshs.11,554,981 as shown below:

Account
Name

Bank Account
Number

Amount
(Kshs)

Farm
Account

National
Bank

010210276681 03 425,843

College
Fund

National
Bank

010210276681 01 11,129,138

Total 11,554,981

However, there were no documentary evidence availed to confirm that the overdraft had
been approved by the Governing Council and Cabinet Secretary for Finance. The
management explained that the overdraft relates to overdrawn cashbooks balances.
However, the cashbooks were not availed for audit verification. Under the
circumstances, the accuracy and validity of bank overdraft balance of Kshs,11,554,981
as at 30 June 2014 could not be confirmed.

Report o/'the Auditot-Generul on Eldoret National Polytcchnic /itr the year ended 30.lune 2011
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9.0 Borrowings

The statement of financial position as at 30 June 2014 reflects borrowings of Kshs.9,

095,000 which has been explained in note 23 as financing loan from National Bank of
Kenya for the purchase of two motor vehicles. However, no letter of approval from the

National Treasury was availed in support of the loan as per Section 52(2) of the Public

Finance Management Act, 2012 and which requires a National entity to obtain approval

of the Cabinet Secretary for the intended program, refinancing and repayment. Under

the circumstances, the validity of the borrowings balance of Kshs.9,095,000 as at 30

June 2014 could not be confirmed.

10.0 G.O.K Grants

The statement of changes in net assets for the year ended 30 June 2014 reflects G.O.K

Grants of Kshs.179,706,446 which include Kshs.40,500,000 being transfers from the

Ministry of Education, Science and Technology. However, no documentary evidence

such aL exchequer notification or Authority to lncur Expenditure (AlE) were availed for
audit verification. Further, prior year adjustment figure of Kshs.36,173,554 has not been

supported.

11.0 Statement of Cash Flows

11.1 Net lnflows/Outflows from Operating Activities

The statement of cash flows reflects adjustment for provisions during the year of
Kshs.4,295,572 which varies with the increase in provision for the year of
Kshs.3,7g5,578 resulting to unexplained variance of Kshs.499,999. Further, the

statement reflects changes in inventories or Kshs.15,335,884 which vary with the

computed figure of Kshs.14,998,384 resulting to a variance of Kshs.337,500 which has

also not been explained.

11.2 Cash Flows from Investing Activities

The cash flow statement also reflects adjustment for transfer of assets (WlP) of
Kshs.39,786,281 under cash flows from investing activities, which was not supported. ln

the circumstances, the validity and accuracy of the statement of cash flows could not be

confirmed for the year ended 30 June 2014.

12.0 Principal Lega! Advisers

paragraph j of the Eldoret National Polytechnic Information and Management included

in the financial statement indicate that Andambi and Company Advocates and Ms Z.K

Yego and Company Advocates are the Principal legal advisers to the lnstitution.

However, there was no documentary evidence availed to confirm that the Attorney

Report of the Auditor-General on Eldoret National Polytechnic for the year ended 30 June 20 I I
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General was consulted in the identification of these advocates which as stipulated in the
Office of the Attorney General Circular referenced AGl6lDl144 Vol I of 2 October 2014
which stipulates that the Attorney General has the monopoly of representing the
Government in all legal matters and where need arises for engagement of private
advocates, the Attorney- General must be consulted for approval and issuance of no
objection. Similarly, all legal fees payable to any private advocate or law firm under such
an arrangement must be approved and authorized by the Attorney-General and shall be
paid by the requesting institution. The Polytechnic therefore appointed private legal
advisors in breach of the law.

Adverse Opinion

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion paragraph, the financial statements do not present fairly, the financial
position of Eldoret National Polytechnic as at 30 June 2014, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Technical and Vocational Education and Training Act, 2013.

Nairobi

28 December 2016

Reytrt o/.the Auditor-General on Eldoret Nationel PolytechnicJitr the year ended 30 Jttne 20ll
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FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL



XI

Revenue from non-exchange transactions
Exchequer grants

Revenue from exchange transactions
Tuition fees & Other incomes

Rental revenue from facilities and equipment
Other income

Total revenue

Expenses

Employee costs

Remuneration of Governing Council members

Depreciation and amortization expense

Repairs and maintenance

Administration & Central service expenses

Rents

Marketing expenses

Provisions

Finance cost

Total Expenses

STATEMENT OF FINANCIAL PERFORMANCE
For the year ended 30 June 2014

2013-2074

NOTE Kshs

2012-2013

Kshs

3 96,345,000

96,345,000

L54,397,L34

L,L57,780

4,935,774

160,490,698

256,835,688

t04,81L,52L

865,796

35,6L7,073

5,6L6,379

98,282,293

3,853,960

8,913,067

4,295,579

42,454

262,298,LzL

100,000,000

100,000,000

734,945,042

L,l_37,090

L,739,398

L37,82L,520

237,82L,520

70,699,005

2,099,940

23,765,L93

4,980,934

71L,42L,879

13,298,380

2,52L,409

500,000

4

5

6

7

8

9

10

L1_

L2

13

22

25

229,286,640

Other gains/(losses)

Gain on sale of assets

Surplus/(deficit) before tax
Taxation

Surplus/(deficit) for the year

(5,462,433) 8,534,880

(5,462,433) 8,534,880

The notes set out on pages 6 to 24 form an integralpart of the Financial
Statements

llParc



XII. STATEMENT OF FINANCIAL POSITION
As at 30 June 2014

Assets

Current assets

Cash and cash equivalents

Receivables f rom exchange transactions

Inventories

Non-current assets

Property, plant and equiPment

Biological assets

Total assets

Liabilities

Current liabilities

Trade and other payables from exchange transactions

Bank Overdraft

Refundable deposits from customers-caution money

Provisions

Non-current Iiabilities

Borrowings

Total liabilities

Net assets

Revaluation Reserves

Revaluation Reserve(Donated assets)

Accumulated surplus

G.O.K Exchequer grants

Total net assets and liabilities

NOTES 20t4

Ksh

38,62s,393

107,455,311

5,350,102

151,430,807

2013

Ksh

54,592,820

77,005,777

20,348,486

151,947,083

1,168,300,938

6,454,850

L,L74,755,788

L4

15

16

18

\7

19

20

21

24

1,750,935,747

6,557,700

L,L57,493,447

L,308,924,253 L,326,702,87L

23

L02,459,93L

11,554,981

L,288,689

1,080,000

116,383,601

9,095,000.00

LL7,330,L47

1,319,201

2,229,066

s00,000

LzL,378,4L4

725,478,607 L2L,378,4L4

L,183,445,652

919,s78,817

30,301,215

53,859,174

L79,706,446

L,205,324,457

970,622,850

59,321,607

175,380,000

L,L83,445,652 L,205,324,457

The Financial Statements set out on pages I to 5 were signed on behalf of the Governing Council by

on 6th September,2016:

Chairman, Governing Council

,

2|i'rrl':

Secretary, Governing Council



XIII. S'I'A'I'I.]MENT OF' CIIANGlIS IN Nli'I' ASSI,I'I'S
I,-or the vear entled -j0 .lune 201{

Attributable to the entity entrusted in controlling lhe Eldoret National Polytechnic

Reserves

Balance as at 30 JUNE 2013

Surplusi(deficit) for the period

AdlustmentlGenerai lourna I

Prior year adjustment on WiP & gok grants

Exchequer grant

Revaluation o{ Bioiogical assets

Revaluation Reserve(Donated assets)

Balance asat30 JUNE 2014

l(shs Kshs

59,321,507 970,522,950 175,390,000

i5 462 433)

Revenue

reserve

53,859,174

Revaluation

reserve
G,0.l( grants

i36 i73 554r

40,500 000

fit,].|l5,446

Donated asset

moest

30 30i 215

30,301,215

Iotal

657,937)

500,000

350

l(shs Kshs

1,

t51 484 383)

440 350

919,578,817

30, 21s
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XIV. S'IA'I'UMFIN'I'O],'CASII l-l.OWS F'Ott'l'lllrl YEAR ENDI.,D 30.6.201.1

Surplus/Delicit lirr thc y'ear

2llll
Ksh

(5,462,433)

Ad.iustnrents fbr non-cash inc<lrne and cxpenses

Prior year ledger ad.jr-rstments

2013

Ksh
8,534,880

Ad.iustments fbr :-
Provisions during thc vear

Finance cost

Depreciation

CIJANGI-,S IN WORKIN(; ('AI'I'I-AI,

Changes in Irtventories

Changes in Accounts lleccivahle
Changes in Accounts l)arablc
Changes in refundable deposits li'onr custorllcrs

Changes in biological assets

Net Inflows/C)utllorvs fiom Operating Activities

C'AS[ l FLOWS l'l{oM lNVl:S llN(; A('IIVIlll'S
Purchase of Ncln-currents assets

Ad.iustment for fransf-er of assets (W.l.P)

Net cash flows from investing activities

C]ASII I;I OWS I.It0I\4 I INAN('IN(i A('IIVI III.S
(iovernnrent I )cvclo1'lrnert[ ( it'ants

Asset Financing ['ertt.t loarr (NBK ),rRepavl]tcltt

Net cash flows from financing activities

Net increase/decrease in cash and cash equil'alents
Cash and cash eqrrivalcnts at the bcginnine ol'1hc r car

Bank overdrali at the bcuinning ol'thc'rcitr'
Cash and cash cquivalcnts at lhc entl ttf'lhc vear:

(242.s42)

1.295.511

35.6 I7.013 23"]65.193
34,150,217 32,057,531

l-s.33-s.titi4

(30.449.-53,1)

(r1.tt70.lr5)
o40.37t )

( r0r.ti50)
(31,027,093) 67,664,154

3,423,124 99,721,685

(39.435.0-s0) (227,898,131)
(39.786.281 )

(79,221 ,331 | (227,898,131)

40.-500.0(x)

9.095.000
175.380.000

49,595,000 175,380,000

(20.348.486)

31.592,763

50.4 r9.871

(26,2113,206',1

5-1.591.1{ le
( l.:l 19.20I )

27,1170,412

47,203,554
14.428.725
(8.3-s8.659)

53,273,620
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
2014

ofIGU

grants

fees & other

tncome

Original budget

20t3-20t4

Kshs

96,345,000

228,800,7sL

Adjustments

20t3-20L4

Kshs

Final budget

2013-2014

Kshs

96,345,000

228,800,751

325,L45,751

Actual on comparable basis

20t3-20L4

Kshs

96,345,000

154,397,L34

6,093,554

2s5,835,588

serviceS

Council

expenses

for Audit fees

for the

period

2,400,000

3,200,000

9,247,500

293,833,728

3L,3L2,023

t26,69t,323

L52,294,905

2,400,000

3,200,000

9,247,500

s80,000

26,,009,634

294,4L3,728

30,732,023

104,811,521

103,898,672

42,454

3,853,960

865,796

8,913,067

4,295,578

35,617,073

262,298,L2L

(5,452,4331

325,145,751

of

teaching L26,69L,323

ng staff)

costs &
t52,294,905

cost

for

P ue

difference

2013-2014

lbhs

s)

6,017,835

,969,21-5

334,434

(s80,000)

74,06L

939)

xv.

2t,879,802

(1,4s3,960)

2,334,204

(26,009,634)



xvI NOTES TO THE F-INANCIAL STATEMENTS

Stittuinct![ rii r'1]ilrlrli:rricr irtrtl lrlrrir ul i)r ul)llr';rti,.rrt ll'.\.\.\ I

'[he The Eldoret National Polytechr.ric's flnancial statements have been prepared in accordance with and

crtntpll \\ith Intenurtiorurl PLrlrlic Scetor'.\ectrunting Sttrn.lur'.ls (lPS.\S). I'he lluancial statcntents itre
presented in Kenya shillings. which is the functional and reporting currency of the The Eldoret National

Polytechnic and all values are rounded to the nearest shilling (Ksh0.00). The accounting policies have

been consistently applied to all the years presented.

The financial statements have been prepared on the basis o[ historical cost. unless stated otherwise. The

cash fiow statenrent is prepared Lrsing tlre direct nrethod. I'he flnancial statements are prepared on accrual

basis.

2. Surnmarl' of significant accounting policies

a) Rcvenue rccognition

i) Ilcr e rtuc fi'ortr rrurt-t'rcltltrrgc trirns:re tiorts I i'\ \S 2:l

Fees. tares an<l fines

The Eldoret National Polytechnic recosnizes revenues fiom fees. taxes and flnes when the event occurs

and the asset recognition criteria are met. To the extent that there is a related condition attached that

would give rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other

non-exchange revenues are recognized when it is probable that the future economic benefits or service

potential associated with the asset will flow to The Eldoret National Polytechnic and the fair value of the

asset can be measured reliably.

Transfers from other government entitics

Revenues from non-exchange transactions with otlier governurent entities are fireasured at lair value and

recognized on obtaining control of thc asset (cash. goods. sen,ices and property) il the transfer is lree

from conditions and it is probable tliat the cconomic beneflts or service potential related to the asset will
flow to The Eldoret Natiurral I)olylechnic arrd can be measLrred reliably.

ii) Revenue fronr exchange transactions - IPSAS 9

Rendering of services

The Eldoret National Pol-'-technic recognizes revenue fionr rendering of services by ref'erence to the stage

of completion when thc outconte of the transaction can be estimated reliably. The stage of completion is

measured by reference to labour hours incurrcd to date as a percentage of total estimated labour hours.

Where the contract oLttconte czrnnot bc rricasured reliabll,. revenue is recognized only to the extent that the

experlses incurrec'l are t'ecclvcrabIe.
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Sale of goods

been transferred to the br-ryer. usuall), on delivery of the goods and when the amount of revenue can be

measured reliably and it is probable that the econonric benefits or service poterrtial associated with the

transaction will flovv to the Thc Fldoret National Polvtechnic.

Interest income
Interest income is accrued using the eff-ective f ield nrethod. The efl'ective yield discounts estimated future

cash receipts thror"rgli the expected lif'e of the t'rnancial asset to that asset's net carrying amount. The

method applies this yield to the principal outstanding to determine interest income each period.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

b) Budget inlfirmation - IPSAS 2.1

The annual budget is prepared orr the accrual basis. that is. all planned costs and itrcome are presented in a

single statement to deterrtrine the needs of' I'he Eldoret National I'}olytechnic. As a result of'the adoption

of the accrual basis for budgcting pllrposes. thqre are no basis, tinring or The Eldoret National Polytechnic

Jillcrcuccs tiral. ritruld Lequirc reeurreililtiurr betrrcerr lltc actLtal ct-,ttipat'abl,: alltoullls urd thc aluoullts

presented as a separate additional tlnanciai statement in the statement of comparison of budget and actual

amounts.

c) Taxes - IAS t2
Current income tax

Current income tax assets and liabilities for the current period are nleasured at the amount expected to be

recovered from or paid to the taxation ar,rthorities. The tax rates and tax lar.l's used to compute the amount

are those that are enacted cr substantively enacted. at the reporting date in the area where The Eldoret

National Polytechnic operates and generates taxable income.

Current income tax relating to itenrs recognized directly in net assets is recognized in net assets and not in

the statement of financial pertbrnrance. Mar:agenrent periodically evaluates positions taken in the tax

returns with respect to sitLlations in which applicable tax regulations are subject to interpretation and

establishes provisions where appropriate.

Soles tax

Expenses and assets are recogltizccl ttet of the atlloLtnt of sales tax. e\Cept:

/ Wheu the sales tax incurred on a pirrchase ol assets or services is not recoverable from the

taxation arrthoritl,. irr u,iriclr case. the sales tax is recognized as part of the cost of acquisition of

the asset or as part of the expense itettt. as applicable

The net amount of sales tax recoverable tiom. or payable to. the taxation authority is included as part of

receivables or pa1'ables in tite statertteltt of tlnancial position.
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d) Investment property - IPSAS l6

-lt.r'csttletrt t"rronCrtics 1r^ 'rrr\tqrn'cil initirllr tl cosl i'tcl,1r'lin,q tr3rls'tcti,r1 Cnsts. Thc carrviltg antoLllt

includes the replacement cost of components of an existing investment property at the time that cost is
incurred if the recognition criteria are rnet and excludes the costs of day-to-day maintenance of an

investment property.

Investment property acquired through a non-exchange transaction is measurcd at its fair value at the date

of acquisition. Subsequent to initial recognition. investment properties are measLlred using the cost model

and are depreciated over a 3O-year period.

lnvestment properties are derecognized either when the1, have been disposed of or when the investment

property is permanently withdrawn fiom use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfbrs are rnade to or tk-rm investnrent property onlv when there is a change irr use

e) Property, plant and equipment - IPSAS l7

All property. plant and equipment are stated at cost'less accumulated d.epreciation and impairment [osses.

Cost includes expenditure that is directly attrrbutable to the acquisition ot'the items. When significant

parts of property, plant and equipment are required to be replaced at intervals, The Eldoret National

Polytechnic recognizes surch parts as individual assets with specific usefirl Iives and depreciates them

accordingly. Likewise. when a ma.ior inspection is pertbrmed. its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired

in a non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair
value.

g) Intangible assets - IPSAS 3l

Intangible assets acquired separately are initialll'recognized at cost. The cost of intangible assets acquired

in a non-exchange transaction is their fair i'alue at the date of the exchange. Following initial recognition,

intangible assets are carried at cost less ariy accumulated amortization and accumulated impairment

losses. Internally generated intarrgible asscts. excluding capitalized development costs. are not capitalized

and expenditure is reflected in surplus or dellcit in the period in which the expenditure is incurred.

The useful lif'e olthe intangible assets is assessed as either finite or indefinite.

i) Research and develoDment costs

The Eldoret National Polytechnic expenses research costs as incurred. Development costs on an

individual project are recognized as intairgible assets when The Eldoret National Polytechnic can

demonstrate:

iThe technical feasibilit,"- of cornpieting the asset so that the asset uill be ar,ailable for use or sale

-lts intentiorr to conrplete and its abilitr to use or scll tlte asset

zHow'the asset r.rill genelate tr-rturc econcrmic bcnetits or service potential

- The availabilitl,' ol resources to conrplrte the asset

iThe abilitl'to nleasure reliably' the crpenditure citrring dc-\,elopnlent

Following initial recognition ol'an asset. thc asset is carried at cost less arrl'accunrulated arnortization and

accumulated irnpairnient losses. .,\rlortizi:tion ol the assct be gins 'nvhen development is complete and the
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asset is available fbr urse. It is arnortized over the period of'expected luture benefit. During the period of
Cl.,-r ClOntttgttt. thC lsst'l is 1.'s1.;'rl t'rrf i,1,p1,i''111.'11 '1ti1rrr3ll1 '.i itlr .lll\ i1,1,.1,i1t-rtCrll lr'rSst-.\ !'aC()!1;/C/.1

immediatety in surph-rs or deficit.

h) Financial instruments - IPSAS 29

Finutcittl ussels

I nitial recognitio n and meas ure ment
Financial assets within the scope of IPSAS 29 Firrancial Instruments: Recognition and Measurernent are

classified as financial assets at fair value through surplus or deflcit. loans and receivables. held-to-

nraturity investmertts or avaiiable-tbr-sale frrrancial assets. as appropriate. I-he The Eldoret National
Polytechnic determines the classitlcation of its llnancial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement. such financial assets are subsequently measured at

amortized cost using the et'fbctive irrterest rnethod. less irnpairnrent. Arnortized cost is calculated by

taking into account any discount or prerniunr orr acclr.risition and I'ees or costs that are an integral part of
the etfective interest rate. [-osses arisinq fiom impairment are rccognizcd in the surplus or dcficit.

Held-to-maturity
Non-clenvative t'inancial assets with tixed or detennrnable payments and t'ixed maturities are classitied as

held to rnaturity when -ilie [:ldoret National Polytcchnic lias the positive intention and ability to hold it to
maturity. Atter initial measurenlent. held-to-lnaturity investmerrts are measured at amortized cost using

the etfective interest method. less impairment. Amortized cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part of the efl'ective interest rate.

The losses arising from impairment are recognizedin surplus or deflcit.

lmpairment offinancial ossets

The Eldoret National Po[1'technic assesses at each rcporting date u,ircther there is objective evidence that

a tlnancial asset or a Polytechnic of financial assets is inrpaired. Ii flnartcial asset or a Polytechnic or

tinancial assets is deemed to bc impaired if, and only if. there is objective evidence of impairment as a

result of one or more everlts that has occurred after the initial recognition of the asset (an incurred 'loss

event') and that loss event has an impact on the estimated future cash flows of the financial asset or

Polytechnic financial assets that can be reliabll' estimated. Evidence of irnpairment may include the

fbllowing indicators:

'7 The maior debtors or sorne of debtors are experiencing signiticant finarrcial ditficulti,

/ Default or delinquency in interest or principal paynients

arrears or econonlic conditions that correlate u'ith detaults)
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ii) Financial liabilities
ln it i o I rtc o q n il i o rt a rt rl nt ? u s tt r'<' rrr t' rr I

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value through

surplus or deficit or loans and borrowings. as applopriate. The Eldoret National Polytechnic determines

the classification of its financial liabilities at initial recounition.

All financial liabilities are recognized initially at lair value and, in the case ol loans and borrowings, plus

d irectly attri butable transaction costs.

Loons ancl borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the

liabilities are derecognized as well as through tlic eflfective interest method amortization process.

IPSAS 29.65

Amortized cost is calculated b1' taking into account an) discount or premiunr on acquisition and fees or
costs that are an integral part of the eff'ective interest rate.

i) lnventories - IPSAS l2

lnventory is measured at cost upon initial recognition. lo the'extent that inventorv was received through

non-exchange transactions (tbr no cost or tbr a nominal cost). the cost ot'the inventory is its tair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and condition are accounted for, as follows:

manuf-acturing overheads based on the nornral operating capacity. br,rt exclr"rding borrowing costs

Afier initial recognition. inventory is nreasured at tlie lower ot'cost and net reahzable value. However, to

the extent that a class of inventory is distribLrteC or deployed at no charge or lbr a nominal charge, that

class of inventory is measured at the lorver of cost and current replacement cost.

Net realizable value is the estimated sellirrg price in the ordinary course of operations. less the estimated

costs of completion and the estimated costs necessar\, to nrake the sale. exchange. or distribution.

lnventories are recognized as an expense when depkrved tor utilizatiorr or consllnrption in the ordinary

course of operations of The Eldoret National Poiy'technic.

j) Provisions - IPSAS l9

Provisions are recognized when The Eldoret National Polytechnic has a present obligation (legai or

constructive) as a result of a past event. it is probable that an outflow' of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate can be made of
the amount of'the obligation.
Where The Eldoret National Polltechnic erpects sonre or all of a provision to be reinibursed. lor

exampie. under an insurance colltract. the reimbLrrsenrent is recognized as a separate asset only when the

reimbursement is virtual[1 certain.

The provision tbr uncollectible debt ior f-ees is charged ilt 50,/o on the amount oLrtstanding. The provision

has been netted otT lrom the fees debtors in the tlnancial staterxent. No provision is provided for other

debtors.
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-l'lie 
expense relating to an)'provision is presented in the staterlent ol'financial perfbrmance net of any

i".'illhursrn-t --nt

Co ntinge nt I iab il it ies

The Eldoret National Polvtechnic does not recoqnize a contingent liahilitr,. but discloses details of anv
contingencies in the notes to tlle flnancial statements. unless the possibility of an outflow of resources

embodying econonric beneflts or service potential is renrote. In this light then. a contingent liability for
Ksh. 3.960.000 has been disclosed which regards to a civil case No. 362 ot'2013 between the polytechnic
and Ekatchware company for the supply of of a management infbrrnatiorl svstelr.

Contingent assets

The Eldoret National Polytechnic does not recognize a contingent asset. but discloses details of a possible

asset whose existerrce is contingent on the occurrence or non-occurrence ol'one or more uncertain future
events not wholly within tlie control of the Polytechnic in the notes to the flnancia[ statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inf'low of economic benefits or service potential will
arise and the asset's value can be measured reliably, the asset and the related revenue are recognized in
the tinancial statements of the period in which the change occLrrs.

1.,,) \irturc ii rtd ;lul'post' ol't'csct'r es

The The Eldoret National Polytechnic creates and maintains resen'es in terrns of specific requirements.

The Eldoret National Polytechnic to state the reserves rnaintaineC and appropriate policies adopted.

l) Changes in accounting policies and estimates - IPSAS 3
The Eldoret National Poll,technic recognizes the eflects of changes in accounting policy retrospectively.

The eflects of'changes in accounting policy are applied prospectively if retrospective application is

impracticai.

m) Employee benefits - IPSAS 25

Retirement benefit plans

The Eldoret National Polytechrric provides retirenrent bencllts fbr its enrplol'ees on gratuity basis.

Detined contribution plans are post emplol,nrent Lrenefit plans under which an 'fhe Eldoret National

Poll,technic pays fixed contributions into a separate The Eldoret National Poly'technic (a fund), and will
have no legal or constructive obligation to pay' further contributions if the lirnd does not hold sufficient

assets to pay all ernployce benefits relatirrg to enrplol'ee sen'ice in the cLlrrent and prior periods. The

contributions to fund obligations fbr the paynlent of retiremcnt bcnet'its are charged against income in the

year in which they beconie pa1'able.

Defined beneflt plans are post-er.nployment benefit plans other than defined-contribution plans. The

delrned benefit firnds are actuarialll'valued tri-annLrallr orr tlic pro.iccted Lrnit credit method basis. Deficits

identifred are recovered ihrouqh lunrp sun.r pa\lncnts or incrcascd lirtLrre contribLrtiolls on proportional

basis to all participating employers. The contribr"rtions ancl lump sum payments reduce the post-

employment benefit obligation.
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n) Foreign currency transactions - II'SAS 4

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in loreign currency are reported at the statement

of financial position reporting date hv applvinu the erchange rate on that date. Ilxchange diflerences
arising tionr the settlement of creditors. or fiom the reporting of creditors at rates different from those at
w'hich they were initially recorded during the period, are recognized as income or expenses in the period
in which they arise.

o) Borrowing costs - IPSAS 5

Borrowing costs are capitalized against qualifying assets as part of property. plant and equripment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. C'apitalization ceases when construction of the asset is

complete. Further borrowing costs are charged to the statement of financial perfbrniance.

p) I{elated parties - IPSAS 20

The Eldoret National [)olvtechnic regards a related partv as a pcrson or ap officer,lnrenrber with the ability
i.().\Jrt c()r)i.r(,1 'i rr.liri,.iLralll or .juirttl,r. iJr tu erurei:u.)iJlrill!Jrri irrllLrerr.e urcr Iltc Llcloret Natronal

Polytechnic, or vice versa. Members of key management are regarded as related parties and comprise the

Chairman, the Chief executive officer(principal), Governing Council menrbers, top managernent members

and any other officer working for the polytechnic.

q) Service concession arrangements - IPSAS 32

The Eldoret National Polytechnic analyses all aspects of service concession arrangements that it enters

into in determining the

appropriate accounting treatment and disclosure requirr'rnents. In particular. where a private party

contributes an asset to the arrangement, The Eldoret National Poiytechnic recognizes that asset when, and

only when. it controls or regulates the services the operator must provide together with the asset. to rvhom

it must provide thern. and at what price. In the case olassets orher than'r,uhole-of-lif'e'assets, it controls,

through ownership. heneficial entitlenrent or other\!ise an)'signiticant residrral irtterest in the asset at

the end of tire al'rangen'rent. Any assets so recognized are nreasured at their tair value. To the extent that

an asset has been recognized, The Eldoret National Polytechnic also recognizes a corresponding liability,
adjusted by a cash consideration paid or received.

r) Cash and cash equivalents

Cash and cash equivalents corlprise cash on hand and cash at bank. short-terrn deposits on call and highly

liquid investments 'ur'ith an origirral niatlrrit)' of three nrorrths or [ess. which are readily con'u'ertible to

knou,n amounts of cash and are sLrbject to insignificant risk of changes irr value. Bank account balances

include anlounts held at the Central Bank of Kenla and at rario'-rs conrntercial banks at the end of the

financial year. For the purposes of these f-inancial staterlrerlts. cash and cash equivalents also include short

term cash irrrprests and adl'ances to authorised public otflcers and/or institr-rtions which were not

surrendered or accolurted tbr at the end of the tlrrancial vear.
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s) Comparative figures

Where necessary comparative figr"rres for the previor-rs financial year have been amended or reconfigured
to confbrrn to the recluired changes in presentalion.

t) Significant judgments and sources of estimation uncertain(v - IPSAS I

The preparation of The Eldoret National Polytechnic's financial statements in conformity with IPSAS
requires management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses. assets and liabilities, and the disclosure ol contingent liabilities, at the end of the
reporting period. However. uncertainty about these assumptions and estimates could result in outcomes
that require a material ad.iustment to the carrying amount of the asset or liability aflected in future
periods.

State alljudgements, estimates and assumptions made: e.g

E s t ima t es and ass untpt io tts

I'he key assumptions concerning the tirture and other key sources of' estimation uncertainty at the

repprting date. that have a significant risk of car-rsing a material acllustnrcnt.to thc carrying amounts of
.l)5st.\ .rii.i lilbilitie..'iriilrirr tlte tte.r.t llttatteial 1ear. ;rc Jc:'iiL)erl [)elrrrr. lllc lhe I-iJorct'Natitrnal
Polytechnic based its assumptions and estimates on parameters available when the consolidated tinancial
statements were prepared. However. existing circumstances and assunrptions about future deveiopments

may change due to market changes or circumstances arising beyond the control of the The Eldoret
National Polytechnic. Such changes are reflected in the assumptions u'hen they occur. IPSAS 1.140

Ilseful lives and residual volues

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

Polytechnic
r The nature ot'the asset. its sLrsceptibilitl,and adaptabilit,t'to changes in technology and processes

. The nature of the processes in which the asset is deplol,ed
/ Availability of f unding to replace the asset

i Changes in the nrarket in relatiorr to the asset

Provisiotts

Provisions were raised and nlanagement determinecj an estinrate based on the information available.

Additional disclosr.rre ol these estimates of pror isions is irrclLrded in Note 16.

Provisions are ureasllred at the nrarlagenreut's best estimate crt'thc cxpenditLrre required to settle the

obligation at the reporting date, and are discounted to present ralue rvhere the eft'ect is n-raterial.

Assurnptions were used in determining the provision lor rehabilitatiorr ot'tandllll sites. Landfill areas are

rehabilitated over vears and the assumption r.r,'as rnade that the areas stay the sanre in size fbr a number of
\ ears.

Prorision is rnade fbr the estinrated cost to be incurred on the long-ternr enrironnrental obligations,

comprising expenditr"rre on pollution control and closure over the estinrated lit'e of the landfill. The

prcvision is based on the advice and.jLrdgment ol'qualified ensinecrs.

t1l



The estimates are discounted at a pre-tax discount rate that reflect current rnarket assessments of the time

r:11!,.1 1- 1. f rrrr)rl a'| \

The increase in the rehabilitation provision dr,re to passage of time is recognized as finance cost in the

statement of f-rnancial pertbrmance.

I he cost ot' ongoing prograrns to prevent and control pollution and rehabilitate the environment is

recognized as an expense when incurred.

u) Subsequent events - IPSAS l4

l'here have beerr no events suhsequent to the financial vear end witli a significant impact on the financial

statenlents for the year ended .lune 30. 2015.

v) Fixed assets and depreciation -IPSAS l7

Fixed assets are stated at cost or valuation. less accumulated depreciation. Depreciation is calculated on

the straight-line halance nrethod. at anrrtral rates estima.ted to u'ritc off carrvinu values of the assets over

their expected usefirl lives. Assets acquired during the year are fully depreciated in the year of acquisition

.rntl no ilcprce irtt itt n in tltc f e ru' o 1' d isptrsrtl.

The annr"ral depreciation rates of assets in use are as follows:-

Assets Rate (p.a)

Buildings Zt'lt

Furniture, plant and equipment l2.5tt

Motor vehicles 25 o/o

Computers 33.3 "h

Freehold land is not depreciated as it is deemed to have an infinite life.

r,) Agriculture - IPSAS 27

Biological assets were dealt as per IPSAS 27 which outlines the accounting treatment for agricultural

activity. the biological transformation and harvest of biological assets and conversion into agricultural

prudr:ce. Biological assets \\ere lneasLrreci at f'air valLre less costs to seil ultless fair value rneasurement is

unreliable. [n regard to agricLrltural produce. we presunred that the lair ralLrc cotrld be determined

reliably by the Farnt Manager who is also a member of Agricultural Societl ot'Keny'a as stated in basis o[

valuations given below.

In the fore-going the biological assets in the financial statenlents were dealt *'ith in consideration of the

tbllowing assunrptions :

Agricultural activitl, uleans the nrarragernent b1'the po[1'technic ot'the biological transformation

and harvest of biological assets

\
\ tl I
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o Conversion into agricultural produce or into additional biological assets fbr sale or for distribution

:rr. !, r!rr o!.

o Agricultural produce r-neans the harvested product of the polytechnic's biological assets.

. Biological asset nreans a livinc anirnal or plant.

. Harvest means the detachment of produce from a biological asset or the cessation of a biological

asset's life processes.

o Costs to sell lleans the incremental costs directly attributable to the disposal of an asset,

excluding flnance costs and income taxes.

Recognition

A biological asset or agriculture produce was recognized only when

a) the entity corrtrols the asset as a result of past events

b) it is probable tliat lirturc ecorlorluc benelits will tlow to the cntity

c) the fair'r,alue or cost of the asset can he measrrred reliahlv

Basis for valuation

All farnr biological assets are valued based on market rates. Apart from market rates. valuation fbr all the
farm hiologica! assets is based on the fbllowing factors:
Dairy cows
All the cows were valued differently based on:

I . Age- Older cows in a higher lactation stage will have a lower vah-re than a cow in its first lactation.

An in calf hcifer that has never given bLrt before will hav'e the higirest valuc than any cow in the

hercl . Yoirrtger co\\s also have a lorver value.

2. Scr: Bull cows ir.r the sarrre age are valr"red differently'tiorn heil'er cows in the same age.

3. Registration: r\ll our t-enrale cows are registered with Kenya StLrd Book and all have registration

certiflcates. Registered cows are valued highly.
4. Pedigree: The institution cows have been bred and Lrpgraded lor marry vcars usir.rg artificial

insemination. l-heir pedigree information and records is well known througli continued record

keeping. They' are superior breeds with high milk produc'tion. Pedigree corvs have a higher value

than other cows.

5. Purc hracdt: -l'hese 
are cows whose ancestors or pedigree infbrrnation is the sanre. The cows are

pure Ayrshires r.vithout any mix of other btood. This means their lineage is known thereforc an

addeci value.

Dorper Sheep

The dorper sheep are raluecl based orr the fbllowing:
o .Sc.r: fbnrales hare a highe r r,alue than the nrales

o ,4ge: Fenrale sheep that ha"'e heerr r.r,eaued and have alread.r been served or in lamb tbr the

tlrst tinre t'etch the highest price than older or )ounger fenrales.

o Pure breccl.s: Sheep that have been bred selectirell'fionr pedigree ranrs will also be valued

higher tharr thclse bred randontly.

li r
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White)
Irred hased on

ndition e.g whether lactating. dry or in gilt (pregnant)

ve weight

vs Hybrid: t{ybrid chicken is valued higher than indigenous chicken.

r,'alued based on the tbllowing
stage

plantcd

applied

Poultry
The poultry is valued based on the fbllowing:

. Age

a
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J. [',rclrequcr llecu rl'ent grirllts

I)isbursernents
'l-otal

4. Tuition fees and other rclated income

20 r J-20 l1
\!r.

96,34-s.000

9(r.345 ()00 I

201 013
Sh.

r00

20 t3
S.

83,86 ,5 80

2.1I 486

4,15 45
)7 275

7,5

lltcomes

2011
Kshs.

106,434,723

2,7L1,862

5,065,075

2,942,41-5

2,O80,700

2,42O,54O

4,201,,495

1,289,895
2,267,780
8,768,294

l_49,000

5,633,040

9,39 7,035

1,035,280

2014

.\hs

l. i-i7.780

910

3,21 8ll
4,979

775

1.826

8.417

601

1,346

0,704

6

Tuition f'ees

Application fees

Attachment fees

Registration lees

Maintenance

Electricity & Water'

Local Travel & Transport

Library levy

lnternet Levy
Hostel & Caterinc

Tender fees and other misc

Medical fees

l'clsortal Ltttol ut ttcttL>

CradLration Income
'fotal

760

5

2

l4
E

15.1,397,1J,I 134

l320

Sh s

5. Rental re\ enrre fronr laci!ities and equipnrenl

Stall rlrriu'tcr) t'clti
'I'ota 

I

6. Othcr irtcorrte

Receiprts ttorit sale trl'litrttt 1tt'odttce

llental trl'ph-r sicel lircilities itttcl serr ices

lnteresl- inconte

Total

I 157.780

2$11

Shs

| .7 34.11 5

r. t2.5.28()

75 I l()
{ 935.77{

i.t-17.

I 137

I .719

20 13

Shs

..198

i 739

t1 I
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costs

Emoluments

Costs

allowances

teaching claims

s(Hse,leave & DIT Levy)

of Governing Council

Council Expenses

and amortization cxpense

and equipment

Printers and Copiers

fittings

and maintenance

equipment

ll

I

il

l

2014

Kshs.

53,708,419

8,986,044

1,176,088

1,397,300

39

62,525

2,675

70

I

2014

Ksh

865,796

2r0

796

2,014

Shs

8,830.084

9,1 19.165

I 0, I 23.854

1,951 ,580

90

4,903

7.435

6.893

2

2014

Shs

5.616.379

1.782, 86

750

2013

Shs

4.980.834

5 79I

5,316,940

35,617,073 23,765,,193

18 | l:'a r: c:



I l. Administrative and Central service costs

Medical Expenses

Travelling,Transport & Accom. Exp.

Telephone Expenses

Electricity,Water & Conservancy

Graduation Expenses

Insurance Expenses

Sports

Postage

Bank Charges

Administrative costs

Fees,Commissions & Honoraria

Establishment costs

Hostel and Catering Expenses

Attachment Expenses

Tuition and related Expenses

Total

12. Rent Expenses

Rent expense- town campus

Total

13. Marketing Expenses

Advertising & Publicity

Total

14. Cash and Bank Balances

Detailed analysis of the cash and cash equivalents

2014 2013

Ksh Ksh

7,929,042 3,003.266

26,422,6!7 21,117,020

3,879,734 561,576

9,677,857 10,079,613

2,928,058 3,770,698
2,211,846

oz,sos 
I I 

'710'661

776,182 1,483,723

2,748,469

3,839,797
- 10,445,452

15,254,492 18,604,465

2,024,s6s 504,700

29,338,575 27,928,859

98,282,293 lll,42 1,879

2014
Ksh

3,853,960

2013
Ksh

13,298,380

3,853,960 13,298,380

2014

Ksh

8,913,061

2013

Ksh

2,521,409

8,913,067 2,521,409

Kshs. Kshs.

2014 2013

Cash-on-hand and in transit 9,062,930 458,130

29,562,463 54,134,691

Short-term deposits

Totalcash ancl cash equivalents 38,625,393 54,592,821

19 lllu.lc
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t1 a Banks

11. (b) Cash on hand and in transit

la.(c) Net Bank Balances

2014\anre ol'the Bank Bank,\ccounl \umber

Ksh.

National Bank ot'Kenra -t:ldorct 0t0lt0l7668t0l 3 t4.815

National Bank of Kenra -F.ldoret 0l0ll0t7668r0i
National Bank olKenra -l:ldoret 01011017668101 47.908

National Bank olKenra -[:ldoret c) 1 0} 027668 1 05 I 7.819.129

National Bank of Kenl a -Eldoret 0r021027668r06 2.r06

National Bank ol Kenra -[rldoret 0 n1027668 r00 t0.081.3 l5

Co-operatir c [Jitrtk ot'Kerrr l 0l I l9.1.il tilt 1.100 726.776

5 70.,1 I 4( o-operatirc Bank ol Kcrrr a 0 t le4.l r8tillo r

Equit_t Bank 0l61016lttl ile)
Kenl a Commercial Bank t t59216106
'l'ota 

I 29,562,463

I'brm of cash holding e.g liquitl cash. Mpcsa,
'fangaza, e.t.c

201{ 20 l.l

Ksh

Hard Currency 29, I 35

Money Orders & checlucs t.-ie0.788 4-58. 130

M-Pesa (Pay Bill No. l0.ll5 ) 7 .443.001

l oIuI 9,062,9J0 458, I J0

20t4 2013

Ksh. Ksh.

Total 27,070,4L2 53,273,620

20t



il

il
'l

l

15. Receivables from exchange transactions

Current Receivables:

Amounts falling due within one year:-

Students debtors

House Rent debtors

StaffP.U Advances

Staffsalary advances

Staff Imprests

EPSU

Sports

Prepaid Examination fees to KNEC

Total

16. Inventories

lnventory Farm Stores(Stock)

Inventory Central Stores(Stock)

Total

17. Biological assets

Group A
Maize in Field

Fodder in Field

Vegetables

Sheep

Maize in store

livestock

Pigs

Poultry

Total

673,000

q,ggl,ooo ,,"1r":,t"zz

- I ,232,000

230,700 106,350

2014
Kshs.

2013
Kshs.

70,595,986
3,389,100

19,162,778
l,0l1,188
8,660,749
1,527 ,777
3,107,133

600

107

2014

Kshs.

636,000

4,7L4,t02

49,198,465

2,400,940
18,695,642

372,700

6,338,030

944,905

11 77 777

2014

Kshs.

1,200,000

40,000

90,000

4,23 701

t6,t 785

Kshs.

90,000

2013

,200,000
40,000

2lI :lt'

5,350,102 20,348,486
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18. Property, Plant and Equipment Movement Schedule 2013-2014

rlr,rr lcaL aiJlurttttctttl \\ ll'1

\i r-\ rii

Deprecr ation

{t l0 June 20ll : ! 5.096,971

Furniture &

Fittings
l\lotor VehiclesLanrl Bu ildings \\. t. P

Plant and

Equipment

Computers,

Printers &

Coppiers

r2.50% 2s%Depreciation Rate nil 12.50% I.l0%

Total

COST/\ ALI. ATIO\ hShs trShs. I lstrs.
I

KShs hShs. KShs. KShs KShs.

.{s rt lst Juh:,2012 520,000,0()0 17 r,7s0,000 i J9,2J0,000 8,27 r ,000 I 1,887,000 r 1,000,000 96,1, I 68,000

2 r 5,096,971 r 2.410.671 170,485 227,898,t 3 IAdditions

Donalions (rnocsl)

Rcvaluation

Dispovls

J9.210.000 1c,70r,6?l 1.r,257,185 r r,000,000 I,1 92,066,1 1 1,{s at l0 June.l0ll s20.000.000 J 7 I .730,000.00 l r 5.096.971

r t.169.560i I \.q{t0.585
I

l.l()9.J61 9.7()0.29() | .-i55. t 54 t9,{is.050Addirions ll)l.l-2()l J

(5 t,{8.1,181)

l0.l0t.2t 5Donations (nxrcsl)

rj i.-it-l.,rdr

_10..t0!.215

Bal as at l0 June,20 I l 520,000,000 J55,958,255 95,1J1,920 ;0,610,6?6 i0,r0 1,961 I 5,6 I 2,619 22,169i60 r,2 r 0,J r 8,0 ll

Depreciation and inrpairrnent

At I st Julr 20 l2

Deprecration charged for the year 7.115.6U) .1.90-1.750 6.89-r.6i7 I .7{t2. I 86 2,750.000 21,765,193

lmpairment

At 3oJune 2013 7,JJ5,600 {,903,750 6,89J,65i r ,782, I 86 2,750,000 23,?65, I 9J

Ar lsr Julv 2013 I

I

9. I I 9. I 65
I

I

8,8.10,081 I 0. l 2,1.851 | ,95 r.580 5,592,190 ls,6 I i,07J

I )i)P():a I i

lmpairment

Transftr/ad.iusl nrcnts
I

At 30 June 2014 9,1 19,155 8,830,084 10,123,854 1,95 1,580 5,592,390 35,617,073

Accum dep 30.06.2014 16,554,765 13,733,834 17,017,5 1 1 1,733,766 8,342,390 59J82,266

NEI BOOI( VALUES

I
l

l
I

At 30.lune 2014 520,000,000 419,403,49C 95,334,920 56,906,841 13,384,452 11,878,8/4 14,027,170 1,150,935,747

sr0.000,000 J6r.J.lr.J00 1.1,J26,250 r 1,808.0 r 6 r 2,J75,299 8,2s0,000 r,r 6E,J00,918

))t

nil



' 19. Trade and Other Payables

Amounts falling due within one year:-
Trade Creditors
Staff P.U Creditors

Examination Fund
Unreceipted effects:
CDF Bursaries
MOE Grant Ziwa
MOE Crant Bomet

Total

20. Bank Overdrafts

College Fund A/C-NBK No.O 1 02 I 027 668101
Co-operative Bank of Kenya No.01129441884400

Farm Account no.0 1 02 1 027 668103

Total

21. Refundable deposits from customers

Caution Money

Prepaid Fees

Total

22. Provisions during the period

Provision for Audit fees during the year

Provision for uncollectable fees debtors

Total

23. Borrowings

Bank loans(National Bank of Kenya)
Total

11,554,981 1,319,201

2014

Kshs.

41,019,795
16,552,786

4,274,925

4,898,262

7,970,829

27,743,334

2013

Kshs.

87,252,837

3,862,695

102,459,931 117,330,147

2014
Kshs.

11,129,138

425,843

2013
Kshs.

1,319,201

2014

Kshs.

1,288,519

170

20r3
Kshs.

864,680

1,364,386

1,298,689 2,229,066

20L4

Kshs.

590,000

3,715,578

2,0L3

Kshs.

500,000

4,295,578 500,000

2014

Shs

9,095,000

2,013

Shs

23 llilli:
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24 rrent Provisions for the vear ended 30.6.2014

at the bcginning ol"tltc .r ear

iticlnal provisions raised

paid

as at 30 ,June 2014

Cost

asset finance loanI

I

i

l

I

Audit fees

Kshs.

500,000
580.000.00

I,080,000

2014

Kshs.

l3

I 54

-12,{51

)tt




