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I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CDD formerly

Constituencies Development Fund (CDD, is established under the NG-CDF Act 2015 as

amended in 2016.The Act is a successor to the Constituencies Development Fund (CDF) Act

of 2OOS which initiated the Fund and its subsequent amendments/reviews of 2007 and

2073. At cabinet level, NG-CDF is represented by the Cabinet Secretary for the Treasury,

who is responsible for the general policy and strategic direction of the Fund.

Mandate

The ntandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platfornt for identificafion, performance and

inrplenrentation of national government functions;

b) Facilitate the performance and implementation of nationalSovernment functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified nationalgovernment development projects atthe constituency level pursuant

to Article lO(Z)(a) of the Constitution;

d) Prornote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination and protection of the nrarginalized

pursuant to Article l0 (2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

10 (2) (d) of the Constitution;

0 Provide a legislative andpolicy framework pursuant to Article 2l (2) of the Constitution

for the progressive rcalization of the economic and social rights guaranteed under

Article 43 of the Constitution;

g) Provide mechanisms for the National Assernbly to deliberute on and resolve issues of

corlcern to the people as provided for under Article 95 Q) of the Constitution)

Ir) provide fo,r a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 2O7 (D (iii) of the

Constihrtion;

i) Authorize withdrawal of money fronr the Consolidated fund as provided ' under Article

206 (2) (c) of the Constitutionl
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jl Provide mechanisms for the National Assembiy to facilitate the involvement of the

people in the identification and implernentation of projects for funding by the national

Sovernment at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the functions of the national government at

that level in accordance with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for effective and efficient management of the

Fund

C-ore Values

1. Patriotism - we uphold the nat'ional pride of all Kenyans through our work

2. Parhcipatton of the people- We involve citizens in making decisions about proSrammes

we fund

3. Timeliness - we adhere to prompt delivery of ser:vice

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

S. Sustainable development - we promote development activities that meet the needs of

the present without compromising the ability of future generations to meet their own

needs.

ftinctions of NG-CDF Committee

The functions of the NG-CDF Committee is as outlined in section 11 of The National

Govemment Constifuencies Development Fund Regulations, 20 7 6.

(b) I(ey Management

The Lamu West Constituency NGCDF clay-to-day lnanaSement is under the

following key organs:

i. National Government Constituencies Develcpment Fund Board (NGCDFB)

ii. National Government Constituency Development Ftmd Conrmittee (NGCDFC)

(c) Fiduciary Management

lil



The key managenrent persomel who held office during the financial year ended 30tl'

June 2021 and who had dfuect fiduciary responsibility were:

(d) Fiduciary Oversight Arrartgements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall

fiduciary oversight on the activities of Lamu West Constituency NGCDF. The rcports

and reconrnrendation of ARMC when adopted by the NGCDF Board are fotwatded to

the Constituency Committee for action. Any matters that require policy guidance ate

forwarded by the Board to the Cabinet Secretary and National Assembly Select

Committee.

(e) Lamu West ConstituencyNGCDF Headquariers

P.O. Box 277- 8O5OO

NG- CDF Building

Adjacent to County Assembly Offfices, Off Lamu- Garsen Road

Mokowe, Lamu

(f) Iarnu West ConstifuencyNccDF C-antacts

Telephone: (254) 0112- 237574
E- mail: cdfl arnuwest@n qcdf.go.ke

Website: www.rrocdf.go.ke

Javan MwandawiroI A.I.E holder

Gregory Mwaniki2. Sub-County Accountant

Geoffrey Kupata3 Chairman NGCDFC

Julia Njuguna4 Member NGCDFC

lv
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(g) Iamtr West Constituency NGCDF Bankers

Equity Bank Kenya Limited

Account Number: 127025390E32 I

Mpeketoni Bmnch

P.O Box

Mpeketoni, latttu County

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University ti/ay

P.O. Box 3OO84

GPO 00100

Nairobi, Kenya

(i) Principal Legal Advi.ser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 0O2OO

Nairobi, Kenya

v



II. NG-CDFC Chairman's Report

It gives nre great pleasure to thank the pecrple of l-atttu West
Constituenc."- tbr giving rrre the opportrurity to sere thenr irr
this transtonnative, people driven and Nation building
position. It is great with great joy that I present to you the
rutraudited accounts and collaborative annual report tbr the
year ended 3otl,_fune, 2022.

NC- CDF Lanru West Corrstiturency developd a Strategic Plan
2Ol7 - 2022. This strategic plan is a tl'rnualized road ruap
that clescribes horv NGCDF lanru \Vest Constittrenc,r* will
e.xecute its nundate tbr the perioc-l 20l7-2022. Tlte road nrap
indicates vvhere the Constituellcv is, rvhere it is going, and
how it will get there. The plan has been developed to guide

[-atrtu West NG-CDF's operations in line with NC-CDF Act 2c115 and the strbsequent
antetrdtttettts irt 20l6 where it derives its nrandate. Other legal, policv irrstrunrerrts
cotrsidered during the developnrent of the strategic plan incltrdes: l-lnru Cotrnty lntegrated
Developtttettt Flan, NC-CDF Board Strategic Plan, Kenya Vision 2030, Strstainable
Developttrettt Gcrals (SDGs), The President's Big Four Agenda, .\lediurn Tenrr Plan (MTP) III.
arrd tlte Constittrtion oi Kenya 2010 (Cc-tK). The plan capttrres the aspirations crt the Lanru
West Cortstitrrents and presents the sanre irr actionable tornr. [t provides a baseline ancl
status re!rcrt oi the thenratic areas covered by NG-CDF as ruandatecl by the NG-CDF Act
2O I 5 and subsequent anrendnrerrts in 20 16. The plan establishes the gaps and tlte rieeds of
the constituents to be addressed.

The traditiottal role and nrarrdate were revielved and re-enacted in the NG-CDF Act 2015
and strbsequeut anrendrrrent in 2016. Accordirrg to the NG-CDF Act 2015, the NG-CDF
funds are to be trsed in projects talling lvithin the hrnction crf the Natiorral Covenrnrent
tutrder the constittrtiou; Educatiou, Security, Environnrent, \'outh erllpowenuerlt ancl
Itrtbrtnation Cornnrr.rnication ancl Technology (lCl). The prcrjects shotrld be conrrrrunity
basecl to etlsure the be netjts are available to a rvidespread cross-section of the constittrents.
The spirit and tenets of devolution is also etrshrouded in NG-CDF and People participation
in project iclentificatiorr arrd inrplenrentation is nrarrdatory. The projects are irrrplenrentect by
the people through the project Managenrent Conrnrittees (PMCs).

As we continued to discharge our tuandate as expected ironr you, we have been irr people's
spotlight for the entire priocl utrder review. All we can say w,e continue ensuring service
delivery beyond e.xpectations by being transparerrt, operl to criticisnr, involving the people
irr our project inrplernentation, drarving lessons learnt and above all, put to goocl anct
accountable use of all the resources entnrsted outo us.

Summary of Key Achievements
I . Receiving oi l0Oo/o oi firtrds receipt ot funds and 97o/o trtilization;
2. Conrpleted all high inrpact ancl best practise project as per the pertbnlratrce

contract;
3. Retrovated 32 Classroorrrs and corrstructed 48 new classroorrrs across the

Constituency;
4. Secrrrity Projects: Conrpleted the constnrction of all 6 approved security

projects;
5. Cortrpleted the renovation c-ri L\'ITC- Lanru Canrpus Library;
6. Conrruenced the inrplenrentatit'rn cri Constituency Irrnovation Hub (CIH);
7. Supporled over 7,900 needv .stridents throuSh bursarv project.
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Strencths
. Conrmittedleadership
. PMC alreacly in place attd trairted
. Teattt work arttortg cotttntittee trtetttlrers
o Gtraratrteed s,rttrce crt tirnds
. Receptivecorrrrrrurrity
. Existence of rnajcrr roads linking to tttajor
o Diversity of nrenrbership
. Willincness to leant
opportunities

. Itnoratrce/inadeqttate itttbrutatiott on NG-
CDF operations

r Unhealthy prliticization ol NC -CDF

activities
o Poverty; leading to hiSh rate oi land selling
r Envirottntetttal clegradatiorr
. HiStr scltcrcl clrrrpr:ttt rate still signiticantly

high
. t{i8h rate iu c'lrttg attc{ sttbstattce abttse -

Khat
r ProlonSed drought
o HIV/AIDS prevnlettce is relatively hig,h

r Sectrreettvircrttrttertt
e Existence or legal iranreworks guiding

national and c'levolved tunds
. Availability c'ti I-lurnart Resorrrce
o Natural re.scrtrrces tbr instattce, laud,

constrrrction rrraterials.
. E.xistence oi.\Gt)s tbr irtstarrce, lVorld Visicrtt

. Strppot't frcrttt National Coverttttteut :ltld
other stakehrrlclers

. Goocl road netrvork
r Arable land
. Availability'Electriclrcwer

I

NG- CDFC YSIS

o Poor courtttuttic:rtiotts strategv
. Irtadeqtrate ICT irtfrastrttctttre
. Inadeqrmte capacity irt plattttitr.S,

nronitoritrg attd evaltratiott
o Lorv rates of edtrcatiott attaitttttent
r Lack of diverse ccottotrtic oppottttnities
. Inadequate tirnding
o Poor road cottditiorts

Risk Management tntegration & Mitigation StrateSies in the ConstituencY OPerahon

l. Horv risk trtallagenlent has been integrated itr the constitttetlcy/departtrtetrt
operations.

2. Horv risk nritigation strategies ltave beeu itrtpletrtented

OB"IECTIVES OF RISK MANAGEMENT

l. To develc.p apcl praiutairr a stroug svstenr oi Corporate Govertratrce attd Ittterual

Controls as the basis tbr a robust atrd secrrre operating euvirotrtttetlt

2. To tttitrittrize direct and indirect losses sLrit'ered by the Ftrnd

3. To assist in ensuring that all applrcable e.xternal laws attd regulations are conrplied

with
4. To assist in ensuring all internal policies. procedures, stattdards atrd cotrtrol are

cornplied with
5. To provicle a greater levelof trarrsparency into the operatious oi the ftrnd

6. To enable the Ftrnd tbllow best practice itr Risk Matragetrtetrt

7. To establish tfte current level ol risk within the constittrcncy/departtrtetlt
8. To enable the Corrstituetlcy spot any torthccrnrirtg risks and take tlte trecessary

actrorr

Name: Geoffrey Kupata
CHAIRMAN, NGCDF COMMITTEE

I
l
I

VlI



m. Statement Of Performance lgainst Predetermined Objectives for Fy202l/22

Introduction

Section 81 (2) (0 of the Public Finance Managenrent Act, 2012 rcquires that, at the end of
each frnancial year, the Accounting officer when prepaing financial statements of each
National Government entify in accordance with the standards and fonnats prescribed by
tlre Public Sector Accounting Standards Board includes a statement of the national
governnrent entity's perf ornrance against predetermined objectives.

The key development objectives of lztnu West bnstituency 2018-2022 plan are to:
o To improve access to education andtraining;
o To improve the working and living conditions of securify personnel in the

Constituency;
o To enhance enyironmental conservatiorr;
o To build and enhance youth skills through sports;
o To improve to ICT infrastructure;
o To improve capaciry in project planning monitoring andevaluation;
. The implementation of the strategic plan will achieve the following strategic results;
o Increased number of students accessing education;
o Increased number of schools with adequate facilities and equipntent;
o Improved performance in nationalexaminations;
r Increased number of schools with adequate sanitation facilities;
r Increased number of housing units and offices for security personnel;
o Increased nunrber of youths involved in gainful activities;
r Improved facilities for youth pro}raru interventions;
r Intproved access to ICT services;
o Improved NG-CDFC and PMC menrbers' capacity to effectively plan, implement

and monitor performance.

Progress on attainment of Strategic development objectives

For purposes of implernenting and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic
and tinre-bound (SUaRD and converted into development outcomes. Attendant indicators
were identified for reasons of tracking progress and perfornlance measurement: Below we
provide the progress on attaining the stated objecfives:

Constituency
Sector

Objective Outcome lndicator Performance

Education To have
children of
school goingage
attending school

I Increased
enrolment in
primary
schools and
improved
transifion to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructu
re build in
primary,
secondary,
andtertiary
institutions
number of

lnFY 2021/22
-we increased
number of
classrooms,
dormitories,
laboratories etc
from 48 to 60
in the following
schools/institut
ions

vlu
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btrrsary's
berieficiarie
s al all
levels

- Bursary
beneficiaries at
all levels were
as per the
attached
schedules
- Increase of
High Impact
projects in the
region like
Mpeketoni
Girls Secondary
School

security by
constructing
more police
station as
gazetted by the
Government
and reinforcing
them with
better facilities
for better
service
deli

Security To improve
working and
Iiving conditions
of security
personnel in the
Constituency

Increase
numbers and
improve the
conditions of
police stations
within the
constituency to
mitigate
insecurity
more so terror
attacks

Increased
number of
housing
urrits and
offices for
sectrrity
personnel

Environment To enhance
environmental
conservation
and
improvement in
rvaste
management

Implement
sanitary
improvement
projects at
schools
through
construction of
toilets.

Increased
number of
schools
with
adequate
sanitation
facilities

Construction of
more ablution
blocks in
schools and
improve on
water
harvesting for
better
sanitation,
hygiene and
availability of
water.

Sports To build and
enhance youth
skill"s through
sports

Increased
number of
youths
involved in
sporting
activities by
rehabilitating
sports i'acilities
at schools

Increased
sports
activities in
the
constituenc
y through
eqvtppmS
schools
with sports
kits,
rchabilitati
on of sports
field, and
planning
for
constituenc
v

Puttrng up
more sports
facilities at
Uziwa
Secondary
School and
Lake Kenyatta
Printary School.
Purchasing of
football kits for
learners at
various schools

lx



tournament

Emergency hrtting up
emer8ency
fund at all
times and
havfug
quick
rcsponse
mechanism
for
countering
any
wrexpected

other units and
departments
dealirgwith
emerSency
response in the
constituency to
ensur€ quick
identification
and response

uncertain
occurrences in
the constituency
andtheir
mitigating
actions

To
reduction of
risla in
Iearning
institutions by
nuking funds
availfule to
counter any
emertency
occumence

x
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ru. Environmental andsustainabilityReporting

;1amu West NG-CDF exists to fransform lives. This is our purpose; the driving force behind

everything we do. It's what gtricle-* us to cleliver ottr strateply, wltich is foundecl on social

sector, namely, Education & Training, Security Sector Srtpport, Environment, and Sports.

This pillar also makes special provisions for Kenyans with various clisabilities and

previously mar ginalized communi ties.

1. Sustainability strategr andprofrle

To ensure sustainabilify of Lamn West NG CDt', the comnrittee funds the following key

sectors with the foilowing sustainable priorities.

a. Educahon and Training: Larrru West NG-CDF focus on huntan capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the ccrnstituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secoudary school levels

would have transitioned to Tertiary institutions u,hile those at tertiary level would

have transitioned to the job trrarket as employees or entployers ttrereby

contributing positively to the econonric grou'th of the constitrtency. This strategy

takes care of both marginalised groups including girls and people living with

disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a pric'rrity

area with intention to provide better working environment for the security

providers within the constituency as well a secllre constituency. The strategy is to

have a long-term collaborative working approach that enhances contmunity

engagenlent in security activities. This is aimed at eliminating critne and vices in

the long run by providing abetter working environment for the law enforceurent

agencies while. collaboratingwith comniunity in trust on matters of security.

c. Environment: The Constituency acknowledges that all its operation has an intpact

on environm ent. C.ognizant of the Sustainable development goals, the NG-CDF has

allocated part of its budget on environment conservation through activities such as

tree planting, water conservation, sensitization fbrums for agro-forestry as well as

best practices to reduce soil erosion.

xl



d. Sports: The NG-CDF has taken sports as a key pillar of cohesion andintegration. To

sustain this pillar, the strategy taken is that of developing skills through sports

with intention of identifying, nurturing talent and encouraging physical fitness

anTong the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the

effects of Covid- 19 that have adversely affected the sporting activities and thereby limiting

the potential benefits envisaged in using sports as development strategr within the

constituency.On nracro levels FY 21/22 has been achallengingyear with limited funding

towards these activities which nray hanrper the success of priority strategies undertaken.

2. Environmental performance

The Constituency acknowledges that all its operation has an inrpact on environment.

Cognizant of the Sustainable development goals, the NG-CDF has allocated part of its

budget on environment conservation through activities such as tree planting, water

conservation, sensitization forums for agro-forestry as well as best practices to reduce soil

erosion.

The use of drugs for purlroses other thantherapeutic ones by youths in the Constituency is a

worryirrg issue. In the I^ast 5 years, NG- CDF has facilitated opening of Three (3) new police

stations, Four (4) new police post, Two (2) new chiefs office. This was ainred at, besides the

reduction of the frequent terror cases, mitigation of heavy usaSe of drugs and substance. [t's

the committee's best intention to utilize the environmental project activities in such

awal'eness progranls.

S. Employee welfare

We invest in providing the best working enyironment for our employees. Xxx constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued frour

tinre to time. In line with the law and regulations, the Constituency offers equal opportunity

to all while adhering to the one third gender rule and special Sroups. We also Recognize

and appreciate of our employees for exemplary pefiorntance. The reward and sanctions

systenr is based on performance appraisal.

The constituency promotes a healthy lifesfyle and provides all employees with health

insurance cover through a reliable insurance Schenre. Employees are encouraged and

supported to continually build on their skills and knowledge. Lamu West constituency

invests in capacity building progranls for employees. These include courses on technical

xn



competencies relevaut to each employee and continuous sensittzation on cross cutting

issues.

The conrmittee has a poliey on safery in compliance with Occupational Safety and Health

Act of ZOOZr(OSHA) andhasensured the work environment is conducive for everybody in

terms of movement and accessibility within the office. The Constituency has also put in

place disaster mitigating measures including fire extinguishers and accessible e*ape routes

in case of emergency.

4. Market place practices-

Lamu West NGCDF Constituency is committed to fair and ethical market practises.

The procur ement of goods and seryices is done through a ttansparcnt and conrpetitive

biclding process that allows equal opporhrnities to all participants' We support local

vendors drawn from the constiftrency for purposes of uplifting them economically. Our

ethical market practises ensure the fund get value for tnoney on all goods and services

procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organizedsensitization fomms thatrelate tothe procurenrentlegal framework andethical

subject matters. We are decTicated to honouring all contracts ancl scttling payntents

promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by enr:ouraging fair competition and zero

tolerance to cormPtion

b) Good business practice inclucling cordial Supply chain and supplier relations

by honouri ng contracts and respect ing pay rnent practices'

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest

5. Community Engagements-

Lamu West NGCDF has endeavorrecl to sustain contmunity engagenient throtrgh CSR as

well as appreciatingour existence through engaginglocal contractors and suppliers when

necessary. We have also engaged the community through sports and community projects.

Public Pafticipation in Project ldentification andlmplementatton andMonitoring

The NG-CDFC deliberatecl on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national developtnent

xllt
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plans and policies and the constituency strategic development plan. The identified list of

priority projects, both immediate and long ternr, was submitted to the NG CDF Board in

accordance with the Act.

Pubtic participation is the process that drrectly enSaSes the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the contmunity through the

conrmunity leaders to identify the needy students tobe awarded with the bursary.

Pabhc Awareness

This includes mechanisms for participation and cooperation with local, regional and

national agencies, and for conducting community-based needs assessments and public

awareness campaigns and holding conununity meetings.

Ianru West NG-CDF have continually practiced public participation and public awat€ness

during identification andproposal collections in all the wards in the constituency.

fund

LL
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V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,2012 recluires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 81 (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Board ofKenya from time to time.

The Accounting Officer in charge of the NGCDF--Lamu West ConstitLrency is responsible for

the preparation and presentation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period) ended

on June 30,2022, This responsibiliry includes: (i) maintaining adequate financial management

arrangements and ensuring thal these continue to be effective throughout the reporting period;

(ii) maintaining proper accounting records, rvhich disclose w'ith reasonable accuracy at any time

the financial position of the entity; (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and

ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the entity; (v) selecting and applving appropriate accounting policies;

and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Lamu West Constituency accepts

responsibility for the entity's financial statements, which have been prepared on the Cash Basis

Method of Financial Reporting, using appropriate accounting policies in accordance with

International Public Sector Accounting Standards (IPSAS). The Accounting Oflicer is of the

opinion that the Cowtihtenqt's financial statements give a true and fair view of the state of

entity's transactions during the financial year ended June 30, 2022, and of the entity's financial

position as at that date. The Accounting OfTicer charge of the NGCDF- Lamu West

Constituency further confirms the completeness of the accounting recotds maintained for the

Constituenqt, which have been relied upon in the preparation clf the entity's financial statements

as well as the adequacy of the systems of intenral financial control.
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The Accounting Officer in charge of the NGCDF Lamu West Constituency confirms that the

Constituency has complied fully with applicable Govemment Regulations and the terms of

extemal financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further the Accounting Officer confirms that the Constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The NCCDF- Lamu West financial statements were signed by the
I

Accounting Officer on

Name: Geoffrey Charo

Chairman - NGCDF Committee

2022. ('
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REPUBLIC OF KENYA

lephone: +254-(zo) 321 4oo o

t-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

GH HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

OFFICE OF THE AUDITOR.GENERAL

E n h a n c' i n g A c c o un t a b i I i t1t

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. LAMU WEST CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the Fund has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
Fund.

An unmodified opinion does not necessarily mean that the Fund has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Lamu West Constituency set out on pages 1 to 30,
which comprise the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies

Report of the Auditor General on the National Government Constituencies Development Fund - Lamu ll/est
Constituencyfor the year ended 30 June, 2022



and other explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Lamu West Constituency as at 30 June, 2022 and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and Public Finance Management Act, 2012.

Basis for Qualified Opinion

Other Grants and Transfers - Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.63,036,889 which, as disclosed in Note 7 to the financial statements, includes
bursary disbursements of Kshs.20,039,800, Kshs.19,987,690 and Kshs.1,126,000 for
students in secondary schools, tertiary institutions and special schools respectively, all
totalling to Kshs.41,153,490. However, the latter amount includes Kshs.976,500 in
respect of which, acknowledgment letters from the receiving institutions were not provided
for audit.

Further, the amounts of Kshs.2O,039,800, Kshs.19,987,690 and Kshs.1 ,126,000 include
bursaries amounting to Kshs.87,000, Kshs.440,000 and Kshs.16,000 respectively,
awarded to students who did not have admission numbers.

ln the circumstances, the authenticity of bursary disbursements totalling to
Kshs.1 ,519,500 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Lamu West Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that in my professiona! judgment are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget of
Kshs.210,783,754 which was actually received in full. Similarly, the Fund spent
Kshs.202,547,452 against an approved budget of Kshs.210,783,753, resulting in under-
expenditure of Kshs.8,236,301 or 4o/o of the budget.

Reporl of the Auditor Generql on the National Government Constituencies Development Fund - Lamu West

Constitttencyfor the year ended 30 June, 2022
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The under-expenditure of Kshs.8,236,301 may have impacted negatively on service
delivery to the Lamu West constituents.

2.0. Project implementation Status

During the year under review, the Fund budgeted to implement a total of thirty-six (36)
projects out of which, thirty-five (35) projects were completed, while one (1) project was
not implemented.

ln the circumstances, the intended services from the unimplemented project may not be
realized.

3.0. Unresolved Prior Year Matters

ln the audit report for the previous year, several issues were raised under report on the
financial statements, report on lawfulness and effectiveness in use of public resources
and report on effectiveness of internal controls, risk management and governance.
However, Management had not resolved the issues as at 30 June, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0. Transfer to Secondary schools - Mpeketoni Girls Secondary School Project

The statement of receipts and payments reflects transfers to other government units
balance of Kshs.119,930,927 which, as disclosed in Note 6 to the financial statements,
includes transfers to secondary schools amount of Kshs.63,333,744 out of which,
Kshs.31 ,233,743 was disbursed to Mpeketoni Girls Secondary in respect of a tender for
the construction of a twelve-classroom block, borehole and ablution block at the school.
The tender was awarded in the financial year 201912020 at a total contract sum of
Kshs.54,498,139 which was transferred to the Project Management Committee (PI\/C) in

full, and out of which, an amount of Kshs.46,370,219 had been paid to the contractor as
at 30 June, 2022.

However, audit inspection conducted on 11 March, 2023 revealed that the project was
complete and in use, but had not been formally handed over to the School by the P[VIC

and the Constituency Development Committee. lt was also noted that the septic tank
constructed was left open, thus exposing the waterto dust and otherforeign bodies, which
may pose danger to the users in the School. ln addition, site clearance was not done as
debris was left at the site. Further, the hand wash sinks' pipes in the ablution block had
deteriorated causing water leakages, a sign of poor workmanship.

Report of the Auditor General on the National Government Constituencies Development Fund - Lamu ll/est

Constituency for the year ended 30 June, 2022 
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ln the circumstances, value for money of the expenditure of Kshs.46,370,219 could not
be confirmed.

2.0. Security Projects

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.63,036,889 as disclosed in Note 7 to the financial statements. However, the
following audit issues were noted:

2.1. Hindi Police Station

The balance of Kshs.63,036,889 includes Kshs.3,500,000 disbursed to Hindi Police
Station PtvlC for the construction of a perimeter chain link fence round a 3-acre parcel of
land, construction to completion of one block with two (2) pit latrines and construction to
completion of additional cells with concrete ceiling. However, the Management did not
provide key tender documents such as advertisements of the projects, tender opening
minutes, evaluation and awarding minutes, inspection and acceptance reports, site
meeting minutes, project status report, certificate of practical completion and handing
over report. Further, audit inspection on 1 1 JVlarch, 2023 revealed that the project was not
implemented due to a request by the PMC to restructure the project design from police
post to police station whose approval was being sought from the National Government
Constituencies Development Fund Board.

ln the circumstances, value for money of the transfer of Kshs.3,500,000 could not be
confirmed. Also, the intended services from the project may not be delivered to the Lamu
West constituents.

2.2. Pangani Police Station

The balance of Kshs.63,036,889 also includes Kshs.5,000,000 transferred to the Project
lt/lanagement Committee of Pangani Police Station in respect of the construction to
completion of a police station. lt was, however, noted that all security projects did not
have cost estimates prepared by engineer to act as a guide to the evaluation committees
on determining whether the bidders' quoted prices were reasonable. ln addition,
certificates of practical completion were not provided for audit.

ln the circumstances, value for money of the expenditure of Kshs.5,000,000 could not be
confirmed.

3.0. Project Management Committee Balances

Annex 5 to the financial statements reflects a balance of Kshs.8,236,299 comprising
Projects Management Committees' unutilized bank balances. However, Management did
not provide an explanation for failure to close all the dormant accounts of the PMC's and
transfer the unutilized balances to the National Government Constituencies Development
Fund Account, as required by Section 12(8) of the National Government Constituencies
Development Fund Act, 2015.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Report of the Auditor General on the National Government Constituencies Development Fund - Lamu West

Constituency for the year ended 30 June, 2022
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about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEIUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Ownership, Valuation and Existence of Fixed Assets

Annex 4-summary of fixed asset register- reflects total assets balance of Kshs.29,022,490
which includes Kshs.13,007,240, being the historical cost of the Fund's office block.
However, Management did not disclose the costs of the land where the Fund's offices
were built and did not provide ownership documents like the title deed or allotment letter
for the land for audit.

ln the circumstances, the ownership of the Fund's land could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as [t/lanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to the sustainability of services and using the applicable basis of accounting, unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Audilor General on the National Government Constituencies Development Fund - Lamu l|/est
Constituencyfor the year ended 30 June, 2022
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. ltlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor General on the National Government Constituencies Development Fund - Lamu West
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the tt/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

30 May, 2023
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' Lamu West Constituency
National Government Co nstituencies D evelop ment Fund NGCD F)
Annuol and Financial Statements The Year Ended June 2022

VII. Statement Paytnents Year S0thJune 2022

The accountirrg policies arrd explarratory notes to these financial statemetrts fornr. an integral part of the

financial sta

The slatements were aPProved on 2022 and signed bY:
q

\

Committee

Name: JavanMwandawiro
Accountant
Name: Benjamin Kituku
ICPAK M/NO:

Name: Geoffrey Charo

Receipts
149,426,187200,819,295ITransfers From NGCDF Board
149,426,187200.819.295Total

3,338,9992,954,1554Compensation Of Employees
10,847,7645 9,804,731Use Of Goods and Services
79,121,862119,930,9276Transfers To Other Government Units
44,932,36063,036,8897Other Grants and Transfers
5,965,0006,820,7508Acquisition Of Assets
1,169,2569Other Payments

145,375,240202,547.452Total
4.050,2t7oJ2E L51)Surplus/(Deficit)

rj
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Lamu lVest Constituency
Na t io n a I G o vern me n t C o ns t i t u e n c ies D ev e lop m e nt F u n d (1 r"' G C D f)
Annual Report ontl Financial Statements for The Year.Ended June 30,2022

\4II. Statement of Assets andLiabilities As At 30ftJuner2022

The and explanatory not€s to these financia[ statentents form an integral part of the

statements were 2022 and signedby:

-County Chairman NG-CDF
Committee

Name Name: Ber$amin Kituku
ICPAK M/No:

t

2

Financial Assets

Cash And Cash Equivalents
9,964,458l0A 7,927,901Bank Balances (As Per the Cash Book)

00 00l0BCash Balances (Cash at Uand)
9,964,458Total Cash nnd Cash Equivalents 7,927,901

Accounts Reccivtbk:
00ll 00Outstanding Imprests

9,964,4587,927,901Total Financial Assets

Financial Liabilities

451,028t2A
Accounts Payable @eposits)
Retention

453,079t2R 00

595,707

Gratuity
904.107595,707Total Financial Liabilities

9,060.351L332J9jNet Financial Assets

Represented
5,009,4049,060,351Fund Balance BlFwd

0000

l3
14

4,050,947(1,728,157)
Prior Year Adjustments

S for The Year

2,060J517,33LLytNet Financial Position

Name: Geoffrey Charo



' Lamu ll/est Constituency
Natio nal Government Co ttstit ue nc ies Develop mettt Fund (NGCD F)
Annual and Financial Statements

IX. Statement
The Year Ended June 30,2022

Year Soth 2022

rrotes to these statements an integral part of the

statements on

Sub-County

nl ql

Name: Benjamin Kituku
ICPAK M/No:

2022 and by:

NG-CDF Committee

Name: Geoffrey Charo
t

3

Receipts From Operating Activities
149,426,187I 200,819,295Trausfers From NGCDF Board

003 00Other Receipts

149,426,187200,819,295Total Receipts

Payments

3,338,9994 2,954,155Compensation Of Employees

10,847,7645 9,804,731Use Of Goods and Services

119,930,927 79,121,862Transfers To Other Government Units 6

44,932,3607 63,036,889Other Grants and Transfers

1,169,2569 00Other Payments

195,726,702 139,410,241Total Payments

10,015,946510921593Total Receipts Less Total Payments

Adjusted For:

00l5 00Decrease/(Increase) In Accounts Receivable

715,126(308,400)Increase/(Decrease) [n Accounts Payable t6
00l4 00Prior Year Adjustments

715,126(308,400)Net Adjustment
10,731,0724,794,194Net Cash Flow from Operating Activities

Cashflow From Investing Activities
002 00Proceeds From Sale of Assets

(5,965,000)8 (6,820,750)Acquisition OfAssets

(6,820,750) (5,965,000)Net Cash Flows from Investing Activities
(2,036,457) 4,766,073Net Increase In Cash And Cash Equivalent

5,198,38510 9,964,457Cash & Cash Equivalent At Start Of The Year
9,96445710 1,92L997Cash & Cash Equivalent At End Of The Year
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Lomu llest Constituency
Notion aI Government Constituen cies l)evelopn ent .?' u nd (NGCD F)
Annuol Report ancl Financial Statementsfor The Year Ended June 30,2022

XI. Significant Accorrnting Policie

The principle accounting policies adopted in the preparatron of these financial statements are set

out below:

1. Statement of Compliance ancl Basis of Preparation

The financial statements have been prepa.red in accordance with Cash-basis International Public

Sector Accounting Standar.cls (PSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salaty advances

andb) payables that include depo.sits (gratuify and retentions).

The financial statements comply vvith anci conform tc the fornr of presentation prescribed by the

PSASB. Ttre accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statenrents are for the NGCDF- Lamu West Constituency. The financial statements

encompass the reporting entity as specified under section 8I of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government andall values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have beerr consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all rcceipts from the various sources when the event occurs, and the

related cash has acfinlly been received by the [ntity.

l0



, La m u lVest C o ns tit ue ncy
National Governmettt Cottstit uencies Development Fund (NGCDF)
Annual Report and Financtal Statements for Tlte Year Ended June 30,2022

S ig niJicant Acco urttittg Policies co ntin ued

Transfers from the National Government Constituency Development fund (NG-CD[)

Transfers fi'om the NG-CDF to the constituency arc recognized when cash is received in the

Constituency account

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropi-iation-in-Aid and rclates to receipts such as proceeds from sale of

tender documents, rent receipts, interest eatned on bank balances, hire of

Plant / Equip ment / F acil ities, Un uti lized funds frorn PMCs among others.

Unutilized fitnds from PMCs.

All unutilized funds of the Project Managernent Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

developnrent partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

1l



L am u lYes t Co nst it ue n cy
Nationa I G overnment Constit u e nctes D evelopment .!-a nC (N GClt F)
Annual Report and Financial Statements for The Vear Ended June 30' 2(122

Signilicant Accounting Policies co tttinued

Compensation of Employees

Salaries and wages, allowance.s, statrrtory contlihutipn for entployee_s are recognized in the

period when the cornpensatron is paid.

Use of Goods and Services

Goods ancl services are recognizecl as i2ayru.ents in the pe.riorl tvhen the goocls/services are

paid for.. Such expenses, if not paid during the period lvhere goodslservices are consutnecl,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payrnent on acquisition of property plant ancl eqrtipurent items is not capitalized,.l\e

cost of acquisition and pretceeds {rom disposal of tirese itetnt are ttea.ted as paynlents and

receipts items respectively, \lihere an asset is ar:qu.ired in a tron-exchange trausac:tion for nil

or, nomilai consideration a6d the r'rrir valwe of tire Ar'iset can Lie reliahly established, a contt'a

transaction is recorded as rcceipt and as a pa)'ment.

A fixecl asset register is mainlained by each constituency and a sumnlary provided tbr

purposes tlf corrsolidation. This summary is disclosed as an allnexrlre tr-r the financial

statements.

5. In-kind contributions

In-kind contributions ar.e donations that are made to the constitttency in the forur of actual Sood-^

and/ar services rather thnn i1 money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determinecl, the constituency irrcludes such r,alue in the statentent of receipts and

payments both as receipts and as payments in eq'iial and opposite amottnts; otherwise, the

contribtrtion is not recorded.
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Lamu lVest Co nstit uency
Natio nal Gove rnment Constituenc ies Develop mert Fund (NGCD F)
Annual Report and Financiol Statements for The Year Ended June 30,2022

S ignilicant Acco unting Po licies co ntin ued

6. Cashand Cash Equivalents.

Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an ofiginal maturity of three months or less, which arc teadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank accountbalances include amounts'held at various conunercial banks at the end of the

financialyear.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyear

are treated a.s receivables. This is in recognition of the Sovernment practice where the imprest

paynrents are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (3ratuity and rctentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the governmellt practice of retaining a portion of conttzcted services and works pending

fulfilnrent of obligations by the contmctor and to hold deposits onbehalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclos ed in the financial statements.
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Lamu West ConstituencSt
Nationol G overnment Constttu enc ies llevelopment l7u nd (NGCL, F)
Annual Report and I'inancial Statements.for The Vinr Ended June 3CI,2022

SigniJicant Accounting Policies co ntin ueel

9. Pending Bills

Pending bills consist of unpaicl liabilities at the enri of the financial year arising from contracted

goocls or services dwing the year or in past years. As pending bills do trot involve the payment of

cash in tlre repor:ting period, they arc recordecl a.s tuernorattclunt' or'off-balance'items to provide

a sense of the overall net cash position of the entity at the end of tl:re financial yeat. When tlre

pending bills are finally settled, such payments are incluclecl in the. Statetnent of Receipts and

Payments in the year in rvhich the tr>aymerrts are macle.

1O. UnuttlizedFund
gnutilizecl funds consist of bank balancesrn the constituenr:y account ancl funcls not yet disbursed

by tlre Board trc the constituency at the end of the financial year, T1tese balances ate avallable for

use in the subsequent finan cial year to funci projects aysproved in the respective priol fitrancir'r.l

years consistent with sec 6(2) and sec 7(2) of IIIGCDF Act, 2015

L1. Buclget

The buclg.et is cleveloped on a conrprrrable accounting basis (cash basis except fbr imprest which is

accounted for on an accrual basis), the same accounts classification hasis, and fcst the same period

as the finnncial statements. The origin al budget was approved by Parliament on IOth Jane 2021 for

the period lstJuly ZOZlto SOthJulle 2022 as required l:y law. Included in the adjustments arc Cash

book opening balance, AIA generatecl dur'ing the 'ye*r ancl constittrency allocations not yet

disbursed at.the beginning of the financialyear.

A conrparison of the actua.l performance against the coruparable bttdget for the financial yeat

under revieu, has been included in the financial statt:ments'

12. C-nmparutive figures

Where necessary, comparative figures for the previous financial year have been amended ot

reconfignred to confbrm to the required changes itt presentation-

1.3. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financialstatements for the year ended egthJtme 2A22.

t4



Lam u ll/es t C o ns tit uency
Natio nal Government Cons tituenc ies Develop ment Fund (NGCD f)
Annual Report and Financial Statentents for The Year Ended June 30,2022

S igniJicant Acco unting Policies corttin ued

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. resiating the conrparatle antounts for prior

period(s) presented in which the errcr occurred; or ii. ff the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equify for the

earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Party Transactions

The Entity regards a related party as a persoll or an entity with the ability to exert control

individually or jointly, or to exercisg significant influence over the Entity, or vice versa.

15



Lamu West Constituency
National Governmeirt Constituencies Development Fund (NGCD f)
Annual Report and Financial Stateme nts fo r The Year Ended June 30, 2022

XII. Notes to the Financial Statements

I. Transfers from NGCDF Board

TOTAL

NGCDF Board
3,200,000AIE NO 8096890

49,826,187AIE NO B10486I
9,000,000AIE NO 8124587
3,500,000AIE NO BI248O8

10,000,000AIE NO BI 19538

13,000,000AIE NO B119928

6,900,000AIE NO 8128169
7,000,000AIE NO 8128482
6,000,000AIE NO 8132226

13,000,000AIE NO B138894
6,000,000AIE NO B126188

10,000,000ATE NO 8126483
12,000,000AIE NO 8140626

33,000,000ArE NO. 8140977
34,000,000AIENO. B105394

10,000,000ATENO.8105609
22,000,000ATENO. 8105840

6,000,000ATENO. B128588

12,000,000AIE NO. B128900

15,000,000ATENO. Brs1097
38,088,879AIE NO. 8164432
19,541,537ArE NO. A895070
I 1,188,879AIE NO. Bl5s983

149.426.187200.819,295

t6
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| '.'Lamu llest Constituency
Natio nal Governme nt Co nstit uenc ia D evelop tne nt Fund (NGCD F)

i

Annual and Financial Statements The Year Ended fune 30, 2022

2. Proceeds Erom Sale of Assets

3. Other Receipts

4. Compensation of Employees

000o00Total

o00o00Total

2,145,884 2,216,915IG.CDFC Basic staff salaries

oq tzo,ooo
asic wages of casual labour

193,OOq 242,7OCAllowance
242,7OC193,OOqAllowance

42,OOC25,OOq:arre allowance
g5g,27q 301,6r?ratrity to antractual employees

44,OOq 29,06?nployer Contributions Compulsory national social security schemes

I5odpersonnel payments

2,s54,154 s,!!g,eee,tal

t7'



Lo m u ll/es t Co ns tit ue ncy
N atio n a I G ove rn me nt C' o ns t i t u e nc i es D eve lop m e nt F un d (N G C D F)
Annual Report ond Fin oncial Statements Jor The Year Ended June 30,2022

Notes to the Financial Statemeats (Continad)

5. Use of Goods and Services

6. Transfer To Other Government Units

9,58000Utilities, supplies and services

14,450 8,500Electricity
8,0501 1,800Water & sewerage charges

1 19,5002rO5OCommunication, supplies and senrices

562,778643,391Domestic travel and subsistence

00 29,3OO

2rOl3,ZOO oo
PrintinS, advertising and information supplies & services _

Training expenses

3p,95,O2O 5,O941756Other committee expe4ses

732,OO0635,0O0Committee allowance

585,8001.258,634Office and general supplies and .services

246,579o0Fuel,oil&lubricants
1,849148211565,285Other operating expenses

51,1007 1971Bank service commission and charges

oo 140,100

437,89900Routine maintenance - vehicles and other transprort equiptnent

Security operations

973poo357,93ORoutine maintenance - other assets

7Or847 r7649,BO4r73lTotal

56.597,I84 35,971,371Transfers To Primary Schools (See Attached Ust)

38,650,49163,333,743Transfers To Secondary Schools (See Attached List)

4.500.00000Transfers To Tertiary Institutions (See Attached List)

79.121.862119,930,927Total

l8



I Larnu We st Constituency
National Gov emment Constituencie s Dev elopme nt F und (N GCD F )
Annual Report and Financial Statementsfor The Year Ended lune 30,2022

Notes To The Financial Statements (Continued)

7. Other Grants and Other transfers

Of Assets

I 9.Other Payments

10: Cash Book Bank Balance

l9

8.

20,O39,84O 18,456,4O7Bursary - secondary schools (see attached list)

19,9871690 18,642,400Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list) l1126rooo 00

16,143,9O2 2r35O|OOOSecurity projects (see attached list)

Sports projects (see attached list) 2r741r777 2r741r777

Envinonment pncjects (see attached list) 2,700,o0o 2,741r776

297,72O o0Emcrgency prcjects (see attached list)

Total 69p96,889 4419321360

,!r'if t \l')

lc.r I r..

'I !,/ \ l1li

.( li+'I

21996,2l2 00Construction of Buildings

Refurbishment of Buildings 3rg24r53g 5,5I2,090

Purchase of Office Flrrniture and General Equipment oo l27,600

00 325,32Ofurchase of ICT Equipment, Software and Other ICT Assets

6r82O1750 5,965p00Total

't \-!-\ I l'-, t

i<* 1ir.r

tiv I 'htt)

ic.r ir,r

Strateeic plan 00 00

00 1,t69,256ICT Hub

000 1.t69.256

lt$ l lti il
h r ir"'

lil lrl {tl,t I

ir 
"i 

i r'r

10A: Bank Accounts (Cash Book Bank Balance) 7,585,458 9,9&,458
00 00Equity Bank (K) Ltd, Account No. 1270263908i21

7.585.458 9.964.458Total

Notes to the Financial Statqnent bntinud

\,:ltrl ( )l 11:rrtl. \t r'rtltli \rr; it t ttr'r';rrtt ',
,ti'l lli I

lr,r i i-

lli 1![ "{t}.t I

l\ :j t r;,

lr
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Lama West Constituency
N ational Gov e rnm e nt C o n stitu e n cie s D ev ehp m e nt F und (N GCD F )
Annual and F inan cial Stateme nts The Year Ended June 2022

11: Outstanding Imprresa

12A. Retention

Note:
i. Payment to Mtwangu General Supplies for rehabilitation of NG- CDF Office.
ii. Retention heldfor JM Express Ltd and JML Consulting Services Ltdfor extension and

rehabilitation of NG- CDF Office

I28. Gratuity

00

10 B: Cash on Hand

00[.ocation I
00 00location 2

00l.ocation 3 00

0000Other l.ocations (Specify)

000 000Total

fCash Count Cenificates for attachedl

00 00favan Mwandawiro 30t06t2022 00

000 000Total 000

'tr;,tr. 01" t t. r,.

llr lirtstrrylll
lltt;itttsi I i;,t' ,,

ir ri,,

tlttrir,rrt

\r,..; rr;'i:;r': ;tr
1., !/!!tr.

l.ittr- ittltrt;'i,

00Retention as at lsJuly (A) 451,O28

45lrO28Retention held during theyear (B) 595r707

ooRetention paid during the Year (C) 451,O28

595,7O7 451rO28Closing Retention as at 3othJune D= A+B-C

,, r., .'.i., t

,\)11.t

lr l,' I "li 
r,l ,{

i( r-i, i

188,981Gratuity as at lstJuly (A) 453,079

301,926Gratuity held during theyear (B) 353,270

37,828Gratuity paid dwing the Year (C) 806,348

453,079Closing Gratuity as at S0thJune D= A+B-C 0l

20



' ,o*o West Constituettcy
Natio n a I G ov e r n me nt C o ns tit ue nc ies D ev e I op me nt F un d (N GC D F)
Annual Report and Financial Statements for The Year Ended June 30,2022

Nobs to the Flnancial Stabment Continued

Note: Payrnent of Staff gntuity held for the past 3 fi,ral years eO I 9/2q 2O2O/2 I and 2OZ 1/22)

13. Balances Bncught Fomrard

Note: The Openhg Balance is net deposits and rctention monies

14. Prior Year Adjustments

t* No prior year adjustntent on bank balances

16. Changes in Accounts Receivable - Outstanding Imprests

lT,Changes in Accounts Payable- Deposits and Retentions

5,198,3859,060,351Bank accounts

0co03ash in hand

0c0clmprest

5,198,38s9,060,35IIotal

000000Total 000

ooooo0Charrges in Account Receivables E= D-A

188,9819O4,lO7Deposit and Retentions as at lrtJuly (A)

752,754948,977Deposit and Retentions held duritrg the year (B)

37,828't ,257,376Deposit and Retentions paid during the Year (C)

904,1O7595,708closing accoantpayables D= A+B-C
(715,126)508,399Changes in Accounts Payable E= D-E

12
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Lamu lllest Constituency l

National Government Constituettcies Development Futrd (NGCDF)

Annual Report and Financial State ments fo r The Yeor Entled June 30,2022

Notes to the Financial statements (hntinued)

I7. Other Important Disclosures

17.1: Pending Accounts Payable (&e Anrtex 1)

17.2: Pendurg Staff Payables (See tuurex 2)

17.3: lJnutillged fund (See Annex 3)

17.4: PMCaccotrnf balances (SeeAnnex 5)

ooo000Total

000oooTotal

42O,88800Compensation of employees

53,03O,92800Amounts due to other Government entities (see attached list)

721473,8886845,37OAmounts due to other grants and transfers (see aftached
list)

6,820,750oo

72,7461454Grg45r37O
Other Payments

Total

PMC account balances (see affached I ist) 86,339,690

86,339,690

55,750,758

55,750,758Total

22
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