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Nrrttdi Corrttt.l' Executivc Cur l-orttt unl ll,lortgogc Scheme Fund
Reporl utttl I-intnc'ictl Slatenrcnls
For thc l'car Ended 30tt' Junc 2024

l. Kc1' E,ntit1, Information and Managcmcnt

a) Ilacligrountl information

'Ii,c'Nandi County Executive Car loan and Mortgage scheure is a revolvins iund established
pursuant to the Salaries and Rcmuneration Commission (SRC) circular number
SRC/TS/WII/3114 of l4th February 2014. Section 167 of the Public Finance Management
(PFM) Act 2012 requires the Administrator of any public funds to prepare annual financial
statements.

For proper management of the fund and as pcr SRC guidelines, Nandi County Executive
adopted the PFM regulations 2014 to guide r;.r the operationalization of the fund. As advised
by the SRC and as provided lbr under regulation 16 of the saici regulations, the County Public
Service Board appointed a banking institution to manage the fund.

The SRC in its circular reference SRC/ADM/CIR/l/13 Vol.III (128) dated lTth December
2014 provided guidelines for access of car loan and mortgage benefits by state and public
officers. In that respect, Nandi County Assembly approved and adopted the Staff Loans Policy
Paper on 17th March 20l5.The fund is wholly owned by the County Government of Nandi and
is domiciled in Kenya.

The principal activity of the fund is to provide car loans and mortgage to eligible staff o1'the County
Government of Nandi.

Vision

A transformed and motivated staff for quality living.

Mission

To provide affordable, accessible and sustainable car loans and mortgage to staff.

Core Values

Accountability,

Transparency,

Excellence,

Accessibility,

Integrity,

Responsiveness,

Equity

Team Work.

l
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Nondi Count.t, Exaculive Cor l-oott ond ll'lorlgogc Schenrc Fund
Rcporl und l-inanciol Stalcnrcnls
For lhe Yeor Ended 3At'June 2024

c) Fund Administration Comntittce

d) Key Managcment

e) Fiduciary OversightArrangements

The key management personnel who were in office during the financial year
ended June30,2024 and who had direct fiduciary responsibility were:

0 Registered Offices

Nandi County Government

P.O. Box 802 - 30300

Kapsabet. Kenya

Nandi County Headquarters Building
lst Floor, Lel1 Wing

Chairperson - Fund Committee ('hicl' OI'f rcer-FinancrcI I)risca.lcpchircliir

Director -Finance2 Ilellcn Kcnrboi Fund Adrnini strator/Secretary

(\luntr, Attorne v.J Amos Magut M crnher

C'hief Officer-Lands4 Jonah Tireito

David Kocch

Mcnrbcr

Men.rber Chief Officer-Roads5

Goretty J. Rotich Mernber Director Hunran Resources6

Hellen KemboiI Fund Manager/ Administrator

Mathew Rop2 I:untl Accoturtant

Name Designation

1 I Iillaly Scrcrn CECM-Finance and Economic Planning

2 CPA Edrvin Maiyo Head of Internal Audit

.) Amos Magut County Attorney

g) Fund Contacts

lv

Itr:f l'osition i Nanrc
I

Ilef i I'osition Namc
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Nancli Cotttrl-t, E.reculive Car Loan and Morlgoge Schcnrc I;und
Reporl ond l-inuncitl Slotcnrcnts
For the Year Ended 3At' Junc 2024

Telephone: (254) 053 525 2355

E-mail : infor@nandi.go.ke
Website: www.nandi.go.ke

h) Fund Bankers
Cooperative Bank of Kenya

Kapsabet Branch

P.O. Box 869 - 30300

Kapsabet, Kenya.

i) IndependcntAuditors
Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00r00
Nairobi, Kenya

j) Principal Legal Adviser
The Attomey General

State [.aw Ol'flce

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi,, Kenya

ti'



Nutttli Countl,Executive Car l-oott uttd Morlgage Schenrc I'-urtd
Reporl uttd Finunciul Stutanattls
For thc Yeor Ended 30tt' June 2024

2. 'l'hc lloard of Trustccs (or anv othcr govcrning hotlv frrr thc I'-und)

During the Reporting Period the Adnrinistration Committee consisted of mcmbers whose profiles
are captured as fbllows:

MS PRISCA JEPCHIRCHIR-FUND
CHAIITPERSON
Ms Prisca Jepchirchir was appointed as the
third Fund Chairperson as per Nandi County
Executive Car [-oan & Mortgage Scheme
Fund Regulations ,2023.She has served in
various management positions in Nandi
County Government. She has served as tirc
Head of Budget and Director of Economic
Planning .She holds a Degree in Bachelors of
Business Management and also a Certified
Public Accountant of Kenya (CPAK).

I

Ms HellenKemboi

Ms.HellenKemboi was appointed as the Fund
Administrator on 5th April 20l8.She has

served in various management positions in
Nandi County Govemment. She has served as

Head of revenue and currently the Ag.
Director of Finance. Ms.Kemboi holds a

Master's Degree in Finance and Bachelor of
Commerce (Accounting) degree. She is also a
Certified Public Accountant of Kenya
(cPAK).
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Nottdi Count-1, Excculivc Cur l-ouu ttttd Morlguga Schenrc F-utttl
Rcporl o nd I;ittottciul Stulcnrcnls
Iror lhe l'etr Ended -1|tt' June 2024

3. Managemcnt Team

Ms HellenKemboi

Ms.HellenKemboi was appointed as the Fund
Administrator on 5th April 2018.She has
served in various management positions in
Nandi County Government. She has served as
Head of revenue and currently the Ag.
Director of Finance. Ms.Kemboi holds a
Master's Degree in Finance and Bachelor of
Commerce (Accounting) degree. She is also a
Certified Public Accountant of Kenya
(cPAK).

CPA Mathew Kipleting
Mathew was appointed as a Fund
Accountant on 5th April 20l8.He has
served as an Internal Auditor and
currently serving in Financial
Reporting Unit as an Accountant.
Mathew holds a Master's Degree in
Finance and Bachelor ol Commerce
(Finance) degree. I-le is also a
Certified Public Accountant of Kenya
(cPAK).
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MS PRISCA JEPCHIRCHIR-FUND
CHAIRPERSON
Ms Prisca .fepchirchir was appointed as the
third Fund Chairperson as per Nandi County
Executive Car Loan & Mortgage Scheme
Fund Regulations ,2023.She has served in
various rnanagement positions in Nandi
County Covernment. She has served as the
Head of Budget and Director of Economic
Planning .She holds a Degree in Bachelors of
Business Management and also a Certified
Public Accountant of Kenya (CPAK).
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Nunili Counll, E.rccutivc Cur Loutt nnd Morlguge Sc'henrc Fund
Reporl ottd l'-itrottciol Stule mcnls
ITor lhe Ycar Endcd -10't' Juttc 2024

J. Iloard/liuntl ('hairglcrson's lleport

On behalf of the Fund Administration Committee, it is my pleasure to present the Nandi County

car loan and Mortgage Fund tinancial statements forthe yc::bnded 3Oth June2024. The financial

statements reflect the financial perlbrmance of the Fund over the past one year.

Sustainability

In order to ensure sustainability, the Fund has been conducted as basic assessment of available

options for feasible financing tools that would assure the fund of its long term sustainability. The

fund has reviewed its curreht resource mobilization strategies and proposed feasible sustainability

financing options to ensure the Fund is a going concern.

Review of performance

Income and statement of performance.

The fund earned revenues amounting to Kshs. 9,372,530 as interest from other exchange

transactions and other interest income. The income from interest was KShs 5,713,108 and Kshs.

3,659,422 as other income.

Loan granted during the period were carried out as per the plan with the coordinated efforts by all

stakeholders. The performance was also attributed to a favourable interest rate provided by SRC.

Expenditures

The total expenditures during the period amounted to Kshs. 1,951,730 out of which the fund

administrative expenses, amounted to Kshs. 1,951,250 and Kshs 480 as interest.

Future outlook

The Fund focuses on building a robust and sustainable fund with a motivated workforce and

operational structures that enhance efficiency and effectiveness ofservice delivery. The fund looks

forward to continued support from the County Government and development partners in the

execution of its mandate.

Appreciation

\/lU



Nondi Count.t, Execulivc Cur l-ootr ilnl Mortgugc Schenrc lrutrd
Reporl ond Firtuncial Slalenrcnts
For llta Ycar Endcd -]|tt' Juuc 2024

I take this opportunity to express nly sincere gratitude and appreciation to the County Government

of Nandi, development partners, stakeholders, management, staff and fellow committee members

for support and teanrwork which made us achieve these results. -... .
I look lbrward to a better vear 202412025.

trqb-\
Prisca Jcpchirchir
Chairpcrson, Fund Administratiorr (-'omrnittee

lx



Nottdi Cotrrtt-1, Ii-ratutit,c Cur l-oun und l'lortgoge Scltcnrc I'-utttl
Rcporl ond liinunciul Slulenrcnls
I;or lhe l'eor Endcd -J|tt' Juttc 2024

5. Rcport of The Fund Administrator

It is my pleasure to present the Nandi County Executive Car Loan and Mortgage Fund financial

statemenfs f'cr the year ended 30'h June 2024. The financial statements reflect the.financial
performance of the lund over the past year.

The lund was established on I'r May 201 8 rvith an initial amount of Kshs. 61,000,000 and a further

injection Kshs.40,000,000, Kshs.5,000,000, Kshs. 50,000,000 and Ksh. 67,000,000 for the year

2019,2020.2023 zrnd2024 respectively. So far, a total ol 55 bcncllciaries have made borrowings.

Financial Pcrformance

a) Ilcvcnuc

During the reporting period, the fund had projected revenues ofKShs 151,353,700

Out ofthe projected revenue, the fund realised KShs 130,965,392 in actual revenues, representing

877o performance. In the table below, we present an analysis of revenue performance during the

year.

KShs KShsllcvcnuc
26,086,186 26,086,186 100balance b/d

Transf'ers trom County Govt 67,000,000 67.000,000

5.59e.537 60Interest income and other lncome 9,372,s30
6648,894,984 32,279,669Principle recovered

Total income 151,353,700 130,965,392

x

Rcvcnuc classification lLeyenuc
budget
(KShs)

Actual
(KShs)

Ilcalisntion
("1')

81



Nutttli Count.t'D.rccutiva Cur Loun tnd ll4ortgogc Schanrc lttttttl
Rcporl u tt d I'-i n u n c iu I Stu tc tna nts
For thc Yeur Dndal 3Ut'Juna 2024

A graphical represcntation ofthc rcvenuc hudget is as shou'n belon':

r balance b/d

I Tra nsfers from County
Govt.

r lnterest income and other
income

I Principle recovered

r Total income

b) Loans

During the financial year 2023/2024, the fund disbursed loans to ten more beneficiaries bringing
the total number of beneficiaries to 55 members. This representedS6Yo utilization of the budgeted
funds during the year.

c) Cash flows

In the FY 2023/2024, we did not have many liquidity disruptions. This was as a result of proper
planning and better loan collections. The cash and cash equivalents was Kshs.1,079,443
cornprising of both recoveries and interest.

Conclusion
ln FY 202312024 good progress was made and the momentum has been created to enable Nandi
County Executive cornmittee car loan and scheme fund continue on a growth trajectory. We have
identified funding gaps and areas to improve on in the subsequent years.

I take this opportunity to thank the Fund Administration Committee for their support. I also thank
Fund staff for their dedication and teamwork that saw Nandi County Executive Car Loan and
Mortgage Fund achieve its objectives for the year under review.

Ms.ll Kcrnboi
l'untl .,\rlnr in istrator

\t



Nuttdi Couttl.1, Execulive Ctr Loon uud Morlgoge Schenrc Fund
Rcport ond Itiuouciul Slulemenls
I;or lha Yeur Ended 3|tt' June 2024

6. Statemcnt of Pcrformancc Against the Countl' Funrl's Precletermincd Objcctives

I ntroduction

Section 164 (2)rii of the Public Finance Management Act,2012 requires that, at the erio..-,i')each

financial year, the Accounting officer when preparing financial statements of each County
Government entity Government entities in accordance with the standards and lbrmats prescribed
by the Public Sector Accounting Standards Board includes a staternent ofthe county government
entity's perlbrmance against predeterrnined objectives.

The key development objectives of the Fund as per the strategic plan for the year ended 30th June

2024 plan are to:

a) purchase the car and

b) purchase, development or renovation ofresidential property for occupation by the applicant

Progrcss on attainment of Strategic dcvelopment objcctivcs
Below we rovidc the l'o ss on attalnln the stated ob ectlves

Mobility to thc
work placc

To provide
modes of
transport to and
from working
places

Increased
efficient
transportation of
staff

Timely arrival to
the working
place

ln FY 23/24 we
incrcased staff
output through
rcducc of
latencss

Conducive
residential home

To provide good
shelter for all
staff

Increased
productivity due
settled mind

I ligh thinking
capacity

ln FY 23124 wc
increascd
scrvicc delivery
to the residence
of Nandi

\ll

Obiective
I

()utcom I n d icator I'erlirrnllncr



Nutrrli Couttl.l' Il.rcc'utiye Cur l.oan und llilorlgogc Schenrc I,-urtrl
Rcport otrd lt-ittrt trt'itrl Slatcnrcnls
It-or tltc l'eor Ettdad 3Ut' Junc 2024

7. Corporate Governance Statement

During the period the chairperson convened two meetings, the meeting was attended by all the

members, the main agenda for the abovc ,lt:etirlgs was to discuss the disbursement of the

mortgages to its members based on the fund available.

In the circumstances that loanee fails to honour their obligation of repaying the loan their

respective securities would be surcharge, otherwise their gratuity would be used to lully repay the

loans.

To avert any form of conflict of interest the board members was guided by strict adherence to the

regulation coupled by the core values ofthe fund.

\l



8. Managr-'ment Discussion and Analysis

During the financial year 2023-2024 the tund had a smooth-running operation which was

occasioned by un interrupted cash flows, the deduction from its members was timely and it went

as planned.

A full adoption of the public finance management act ie (Nandi county executive committee car

loan and mortgage scheme fund) regulation 2018 was adhered to.

All the loanees followed a rightful procedure in applying the loan, the managernent ensured that

the loan appiied served the intended purpose that is:

) The purchase ofcar

! The purchase, development or renovation of residential property for occupation by the

applicant

In the circumstances where the loanees fail to remit monthly deduction an official communication

was made within the stipulated time and the same monies recovered.

Despite the smooth operation of the fund we do admit that there were challenges ie late remittances

of the deduction from its mernbers due to delayed disbursement by the national treasury this indeed

delayed the issuing ofthe new loan to the new applicants.

xtv

Nortrli Countl, E.reculive Cur Loott ottd Morlgoge Schcme Fund
, Reporl and Fittttncial Stalertrcnts
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Nattdi Countl: Execulive Cor Losn und Morlgoge Scheme Funl
lleporl und ITittoncial Stutenrcnts
For the Ycar Ended 30tt' June 2024

9. Environmental and Sustainability Rcporting

Nandi County Executive comrnittee car loan and mortgage scheme fund exists to transform lives.
This is oul' purpose; the driving force behind everything we do. It's what suides us to deliver our

'strategy, which is founded on four pillars: putting the customer/Citizeh'irrst, delivering relevant
goods and services, and in.rproving operational excellence. Below is a brief highlight of our
achievements in each pillar

l. Sustainability strategy and profile -
In the financial year 2023-2024 we had to go an extra mile to balance the politics and

service provision to the public, value for money remains to be our key objective.

The County Government of Nan.:li has advocated for all the stakeholders i.e.

Constituencies and County officials to work together in promoting participatory,

governance and accountability.

The strategy has been achieved through public participation in budget making process.
2. Employee welfare

Nandi County Executive committee car loan and mortgage scheme fund has provided
instruction, training and supervision so as to ensure health and safety at work of his
workers

3. Market place practices-

To ensure responsible competition practices, Nandi County Executive cornmittee car loan
and mortgage scheme fund las undertaken vigorous training at various sub counties on
emerging issues of corruption both touching on county staff and the public.

xv



Notttli Countl, Excculit,c Ctr Loott nnd Morlguge Schenrc Futrd
Reporl and Firtunciul Statentents
For the Yeor Enletl 3At' June 2024

10. Report ofThe Trustces

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state of the Fund aflairs. 
_ , .-,

Principal activities

The principal activities of the Fund are to grant car loan and mortgage to its members.

Results

The performance ofthe Fund for the;ucar ended June 30,2024, are set out on page I under
financial performance

Trustees

The fund committee members who served during the year are shown on page (vii/.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015 to carry out the audit of the Nandi

County Executive Committee Car Loan and Mortgage for the year ended June 30, 2024 in

accordance to section 23 of the Public Audit Act,2015

By Order of the Board

Cfel
Chair of the Board/Fund Administration Committee

Date: 26th Sept 2024

\\'l



Nottdi Count.l'E.recutiva Cor Loutr (ttd ll,lortg(gc Sclrcnte liutrrl
Rcpo rt u n d Fitt utt t' io I Stale nrc n ls
For lhe Yeor Endcil -l?tt' June 2024

The Administrator of thc County Public Fund is responsible tbr the preparation and presentation of

the Fund's financial statcments, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2024. This responsibility includes:

(i)maintaining adequate linancial management arrangements and ensuring that these continue to be

eff'ective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the fund; (iii)Designing, implernenting

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from rnaterial misstatements, whether due to error or

fraud; (iv)Safeguarding the assets of the tund; (v)Selecting and applying appropriate accounting

policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Nandi County

Executive Comrnittee Car Loan and Morlgage Scheme Fund Regulation 2017. The Administrator

of the Fund is of the opinion that the Fund's flnancial statements give a true and fair view of the

state of Fund's transactions during the financial year ended June 30, 2024, and of the Fund's

financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained lbr the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

xVll

I l. Statement of Management's Responsibilitics

Section 167 of the Public Finance Managerrrent Acr,2012 requires that, at the end of each financial

year, the Adn.rinistratci' ^;f a County Public Fund established by Nandi County Executive

Committee Car Loan and Mortgage Scheme Fund Regulation 2017 shall prepare llnancial

statements for the Fund in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.



Nandi County Execulive Car Loan and Mortgage Scheme Fund
Reporl urtrl Financiol Statements
For the Year Ended 3At' June 2024

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concem ba-sis of preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

The Fund 's financial statements were approved by the Board on 25t!' Sepl2024 and signed on its

behalfby:

Name: Sign

Name: CPA Prisca Jepchirchir

rQC-t^.f-.

xvlll
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NAIROBIOFFICE OF THE AUDITOR.GENERAL
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REPORT OF THE AUDITOR.GENERAL ON NANDICOUNTY EXECUTIVE CAR LOAN
AND MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on the Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nandi County Executive
Committee Car loan and Mortgage Scheme Fund set out on pages 1 lo 41, which
comprise of the statement of financial position as at 30 June,2024 and the statement of

Report of the Auditor-General on Nandi County Execative Committee Car Loan And Mortgage Scheme Fund for the
year ended 30 June, 2024

REPUBLIC OF KENYA



financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements do not present fairly, in all material
respects, the financial position of Nandi County Executive Committee Car loan and
Mortgage Scheme Fund as at 30 June, 2014 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012
and the Nandi County Executive Commiftee Car loan and Mortgage Scheme Fund Act,
2014.

Basis for Qualified Opinion

1. Misstatement in Financial Statements

2. Loan Under-Performance

The statement of the financial position reflects long term receivables from exchange
transactions amount of Kshs.183,456,935 and current portion of long-term receivable
from exchange transaction of Kshs.60,259,998. Audit review of loan repayments and loan
amortization schedules revealed that a total of twenty-seven (27) loanees had loan under
recoveries totalling to Kshs.19,572,437. The under recoveries arose from the differences
between principal loan repayments by the loanees and the expected recoveries as per
the amortization schedule. This is contrary to section 16(1)(a)(b) of the Nandi County
Executive Car Loan and Mortgage Scheme Fund Regulations, 2018 which requires
issuance of maximum car loans of Kshs.2 Million at an interest rate of 3o/o per annum, on
a monthly reducing balance and a maximum mortgage facility of Kshs.3 million at an
interest rate of 3o/o pet annum, on a monthly reducing balance all with prompt repayment.

ln the circumstances, poor risk management of loan may increase incidences of
underperforming loans.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Nandi County Executive Committee
Car loan and Mortgage Scheme Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of

Report ofthe Auditor-General on Nandi County Exea ive Commiltee Car Loan and Mortgage Scheme Fundfor the
year ended 30 June, 2024

2

o

Note 25 of the financial statement reflects a net cash flow from operating activities of
Kshs.3,647,807 which includes an increase in receivables of Kshs.5,481,165. However,
the amount differs with the actual recoverable movement of Kshs.101 ,135,717.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.



I
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a revenue budget of
Kshs.151,354,180 against actual performance of Kshs.130,965,392 resulting into an
under realization of Kshs.20,388,788 or 13% of the total revenue budget. Similarly, the
Fund expended Kshs.129,885,949 against Actual receipts of Kshs.130,965,392 resulting
into and under expenditure of Kshs.1 ,079,443 or 0.8% of the actual receipts.

The under-performance may have affected the planned activities and impacted negatively
on service delivery to the staff.

My opinion however, is not modified in the effect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Years Matters

ln the audit report of the previous year, one (1) issue was raised under the Report on the
Financial the statements and another one (1) issue under the Report on the Effectiveness
of lnternal Control, Risk Management and Governance. However, the issues remain
unresolved contrary to Section 149(2)(l) of the Public Finance Management Act, 2012
which require accounting officers designated for a County Government entity to try to
resolve any issues resulting from an audit that remain outstanding.

Other lnformation

The Fund Administration Committee is responsible for the other information set out on
pages (iii)to (xviii)which comprise of Key Entity lnformation and Management, The Board
of Trustees, Management Team, Board/Fund and Chairperson's Report, Report of the
Fund Administrator, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting and Report of the Trustees. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Nandi County Executive Committee Car loan and
Mortgage Scheme Fund financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
Report of the Auditor-General on Nandi County Exeauive Committee Car Loan and Mortgage Scheme Fund for the
year ended 30 June, 2024
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Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the LaMulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

1. Legal Services Expenses

The statement of financial performance and Note 7 to the financial statement reflects total
expenses of Kshs.1,951,730 which include loan processing costs of Kshs.1,951,250. Audit
review revealed that loan processing payments of Kshs.1,951,250 were made to a legal firm
towards provision of conveyancing and charging of security documents for loans disbursed
by the Fund. However, the process experienced the following anomalies;

(i) There was no evidence provided for review to indicate that the legal firm
offering conveyance services was competitively procured in accordance with
Section 91 of the Public Procurement and Asset Disposal Act, 2015.

(ii) A list of prequalified suppliers confirming that the legal firm was prequalified
and quotations showing how the firm was competitively sourced was not
provided audit review.

(iii) Contract agreement between the legalfirm and the Fund was not provided for
audit verification.

(iv) Payment vouchers for legal services were not duly supported and approved by
both approver I and approver ll and the payments were made without invoice
from the law firm.

(v) There was no recommendation by the Department of legal services as required
by Section 1 1(4) of the Public Finance Management (Nandi County Executive
Committee Car Loan and Mortgage Scheme Fund) Regulations, 2018 which
states that all legal transactions in respect of property being purchased shall

Report of the Auditor-General on Nandi County Execulive Committee Car Loan and Mortgage Scheme Fundfor the
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inconsistent with the financial statements or my knowledge obtained in the audit or
othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES
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be conducted by advocate appointed by the committee upon recommendation
of the department of legal services.

ln the circumstances, the regularity of legal expenses could not be confirmed.

2. Failure to Remit lnsurance Premiums for Car and Mortgage Loans

Month Amount (Kshs)
August 88,000.00
September 343,651.50
October 277,248.50
November 343,651.50

Report of the Auditor-General on Nandi County Executive Committee Car Loon and Mortgage Scheme Fund for the

year ended 30 June, 2024
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The statement of financial performance and note 5 to financial statements reflects other
income amount of Kshs.3,659,422which relates to loan charges income. lncluded in this
amount is Kshs.392,081 insurance charges from loan beneficiaries that had not been
remitted to insurance agency. ln addition, there were no records provided for review on
comprehensive insurance on loans and mortgage granted contrary to Section 17(1) of the
Public Finance Management (Nandi County Executive Committee Car Loan Mortgage
Scheme Fund) Regulations, 2018 which states that every loan or mortgage granted under
these Regulations shall be comprehensively insured by the beneficiary for his or her own
benefit. (2) where a beneficiary of the fund is unable to raise the funds required for the
initial insurance premium, the funds may be advanced from the fund, subject to an
approved limit, and that amount shall be debited to the account of the member of the
scheme, and subsequently, the annual premiums shall be paid by the member of the
scheme.

ln the circumstances, the Fund Management was in breach the law.

3. Trade and Other Payables from Exchange Transactions - Non Insurance of the
Loans

The statement of financial position reflects current liabilities of Kshs.2,540,642 which
according to Note 20 to the financial statement are trade payables. Audit review of trade
payables revealed that these were insurance and legal deductions made from loanees
which were still held by the Fund and had not been paid out to the service providers.
Management did not provide the reason for non-remittance of these amounts to the
service providers.

ln the circumstances, not remittance of insurance premium to service providers renders
the purported cover inactive.

4. Unremitted Payroll Deductions

The statement of financial performance and Note 13 to the financial statements reflects
current portion of long-term receivable from exchange transaction of Kshs.60,259,998
which include current loan repayments dues of Kshs.6,646,716 which comprise of payroll
deductions that had not been remitted to the Fund by the Nandi County Executive as at
30 June, 2024 as detailed below: -
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Month Amount (Kshs)
December 410,054.50
January 410,054.50
February 277,248.50
March 343,651.50
April 593,928.50
May 593,928.50
June 2,965,298.35
TOTAL 6,646,716.00

ln the circumstances, the long outstanding receivables affected the Fund's cashflow and
loan disbursements.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Gonclusion

lssuance of Loans without Formal Applications

The statement of financial position reflects long term receivable from exchange
transaction of Ksh.183,456,935. lncluded in these receivables are mortgage loans issued
to five (5) members of staff in the year under review of Ksh.43,550,000. However, the
loan disbursements made were not supported by applicant's formal application addressed
to the Nandi County Executive Car and Mortgage Committee and the subsequent
approvals.

Further, due diligence process comprising of property valuation by registered valuers and
formal searches conducted and charged titles as collateral were not provided for audit
review.

ln the circumstances, there is weak loan management processes

Report of the Auditor-General on Nandi County Execltive Committee Car Loan ond Mortgage Scheme Fund for the
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The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected

Report of the Auditor-General on Nandi County Executive Commiltee Car Loan and Mortgage Scheme Fundfor the
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to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements follow the authorities that govern
them and that public resources are applied in an effective way. ln addition, I consider the
entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with
the provisions of Section 7 (1) (a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a CBS

Nairobi

23 December,2024

Report of the Auditor-General on Nandi County Lrecutive Commitlee Car Loan and Mortgage Scheme Fund.fbr the
year ended 30 June, 2024
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Nutrtli Couut-t' Execulive Ctr Lotn and Mortgoge Schcmc Furttl
Reports and Firtuttciol Stolements For llte Yeur Ended 30thJune 2024

13. Statement of Financial Performance for the Ycar Ended 30th June 2024

The accountir.rg policies and explanatory notes to these llnancial statements form an integral part
of the financial statements. The entity financial statements were approved on 26tl' Sept 2024 and
signed by

Name: CPA Hellen Kemboi

Administrator of the Fund

ICPAK Mcmber No:11936

Name: CPA Mathew Rop

Fund Accountant

ICPAK Member Number: 21626

Notc 2023-2024 2022-2023

Kshs Kshs

llevcnue From Non-Exchangc
Transactions
Public Contributions and Donations I

Transfers From the County Governrnent 2

Fines, Penalties and Other Levics 3

Rcvcnue From lJxchange Transactions
4 5,71 3, I 08 2,697,474

C)ther Incon.re 5 3,659,422 1.147,670

Total Revenue 9,,372,,530 4,445,144

Expcnscs

6

Use of goods and services 7 1,951,730 1,676,380

Depreciation and Amortization Expense 8

Finance Costs

Total Expenscs 1,676,380

Other Gains/Losses

GaiilLoss on Disposal of Assets 10

Gain /Loss on fair value of investments ll
Surplus/(Deficit) for the Period 7,420,900 2,768,764

Dcsc ript io n

Interest Income

Employee Costs

9

I,951,730

I



Nandi Coutrt-y, Executive Car Lottt tnd Morlgage Schenrc Fund
Reporl ond Financiol Stotentetrts
For the Year Enled 30tt' June 2024

14. Statcmcnt of Financial Position as At 30 ,lunc 2024

2023-2024 2022-2023
Kshs Kshs

Current Assets

Cash and Clasll Equivaler.rts t2 1,079,443 26,086,186

Current Portion of Long- Term Receivables From
Exchange Transactions

l3 60,259,998 3,590,408

Prepayments

lnventories

t4
l5

Total current assets 61,339,441 29,676,,594

Property, Plant and Equiprnent r7

l8
Long Term Receivables from Exchange Transactions l3 183,456,935 138,990,808

Investrnent Prope rty l9
Total non- current assets 183,456,935 138,990,808

Total Assets (A) 244,796,375 168,667,403

Liabilities

Trade and Other Payables from Exchange
Transactions

20 2,540,642 832,470

Current Provisions 2l
Current Portion of Borrowings 22

Employee Benefi t Obligations 23

Social berrefit liabililies 24

Total current liabilities 2,540,642 832,470

Non-Current Liabilities
Non-Current Provisions 2t
Long Term Portion of Borrowings 22

Non-Current Ernployee Benefrt Obligation 23

Social beneflt liabilities 24

Total non current liabilities

2

Description

Asscts

N ote

(-

Investments in flnancial assets l6

Non-Currcnt Assets

Intangible Assets

Current Liabilities

H

E.l



Nandi Countl, E-recutive Cur Loon und Mortgoge Scheme Fund
Report ond Finoncial Stateurcnts
For the Year Ended 3At' Jutte 2024

Total Liabilities (B) 2,540,642 832,,470

Nct Assets (A-B) 242,255,733 167,834,9-33

Rcprcsented By:
Revolving Fund 156,000,000

Reserves

Accumulated Surplus 19,255,733 1 1,834,933

242,255,733

The accounting policies and explanatory notes to these financlal statements form an integral part
of the financial statements. The entity financial statements were approved on 26th Sept 2024 and
signed by:

Name: CPA Hellen Kemboi

Administrator of thc Fund

ICPAK Member No: I 1936

Name: CPA Mathew Rop

Fund Accountant

ICPAK Member Number: 21626

3

223,000,000

Nct Assets 167,834,933



Nutrdi Corttrl.t, E.\ecutivc Cur Lootr otrd Morlgage Schenrc Futrd
Reports anl Financiul Slatentents For the Yeor Endcd 30thJune 2024

15. Statcmcnt Of Changcs in Net Assets for thc ycar cndcd 30tl'Junc 2024

Namc:C ellen Kemboi Nanl e: Cl'}A Mathew Rop

Administrator of the Fund

ICPAK Member No:11936

Fund Accountant

ICPAK Member Number: 21626

4

Balance As At 1 luly 2022 156,000,000 156,000,000

Surplus/(Deficit) For the Period 1 I ,834,93 3 I1,834,933

Funds Received During the Year

Revaluation Gain

Balance As At 30 June 2023 156,000,000 I I,834,933 167,834,933

Balance As At I luly 2023 156,000,000 I 1.ti34.931 167,834,933

Surplus/(Deficit) For the Period 7,420,800 7,420,900

Funds Received During the Year 67,000,000 67,000,000

Transfers

Revaluation Gain

Balance As At 30 June 2024 223,000,000 19,255,733 242,255,733

Translbrs



Ntttrtli Cottrtl.l' Il.rct'utivc Cur Loon onl Morlgoge Schcnrc l-utttl
Reports onl I'ittuttt'ittl Stolenrcnls For lhc l'etr Endel -]0thJune 2024

l(r. Statcnrcnt Of Cash Florys for Thc Ycar Iindcd 30 .lunc 202.1

Namc: CPA Hcllen Kemboi

Administrator of thc Funtl
ICI'AK Membcr No:l1936

Namc: CPA Matherv Rop

Fund Accountant

ICPAK Member Number: 21626

-5

Cash florvs from operating activitics
Rcccipts

Public contributions and donations

Transf'ers liom the county government

s.599.537 2,825,941Interest received

2,925,911
Receipts fiorn other op
'l'ot:rl rcccipts

erating activltles
5,599,537

Pavm cn ts

(r,e51,730) ( 1,676,380)Fund administration expenses

General expenses

Finance cost

Other paynrents

(1,951,730) (1,676,380)

1,149,5613,647,807Net cash florvs from opcr:rting activities

Cash flou's from investing activitics
50,000,000Transl'crs liorn the County Governnrent

Proceeds ll'om sale of property, plant and equipment

32,279,669 30,540,656Proceeds from loan principal repayments
-127,934,219 -58,744,85 rLoan disbursernents paid out
-95,654,551 21,795,805Net cash flows used in investing activities

Cash flows from financing activities
67,000.000Transfers from the County Government

Additional bomowings

Repayment of borrowings
67,000,0(x)Net cash flows used in financing activities

-25,006,743 22,9{5,-165Net increase/(decrease) in cash & cash
Equivalents

26,086,I 86 3,140,821Cash and cash equivalents at I July
I,079,J{3 26,086,186uivalents at 3(l .Iune('ash anrl cash c

l02l-2()23
Kshs

II Note
I,.s h s

l)escript ion

25



Nondi County Executive Cor Loan ond Mortgoge Scheme Fund
Reports ond Financial Stalements For the Year Ended 30thJune 2024

I7. Statement Of Comparison Of Budget And Actual Amounts For The Period

ILevcnue Kshs Kshs Kshs Kshs Kshs

balance b/d 26,086.186 26.086.186 26.086.186

67,000,000Transfers from County Govt 67,000,000 67,000,000

Interest income and other
income

9,3 73.0 1 0 9,373,010 5 sqq s17 3 .773 ^473

100

60

Principle recovered 48.894,984 48.894.984 32.279.669 1 6.61 5,3 r 5 66

Total income 15t,35.t,180 l5l,354,180 130,965,392 20,388,788 87

Expenses

Fund administration
expenses

3.659,422 3,659.422 I,951,250 1.708,172 53

top ups and new loans 147.694,278 147,694.278 127,934.219 19,760,0s9 87

Finance cost 480 480 480 100

Total expenditure 151,35,1,180 I 5l ,354,1 80 129,885,949 21,468,231 86

1,079,413 -1,079,443 I

?024 20217024 ?021
-J-

II

Surplus for the period
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Report and Financial Slotenrents
For the Year Ended 3At' June 2024

Revenue Reconciliation

Revenue Reconciliation

Revenue as per the Statement Of Comparison Of Budget And Actual 130,965,392

Less: capital 67,000.000

Balance B/d 26.086,1 86

Principal recovered 32,279.669

3.6591.22Add:Other income

Previous interest and principal recovered 113,571

Total 9,372,530

Less

Expenditure Reconciliation

Expenditure as per the Statement Of Comparison Of Budget And Actual r 29,885.949

Less: top up and new loans t27,,934.219

1.951.7t0

Total 7,420,800
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18. Notcs to thc Financial Statcmcnts

l. ( lcrrcral I rrlirrnr:rliorr

Nandi County Executive cornmittee car loan and rnortgage scherne fund is established

by and derives its authority and accountability fio, r. ^012 Act. The entity is rvholly

owned by the Nandi County Governrnent and is dorniciled in Kenya. The entity's

principal activity is to purchase car and purchasc, development or renovation of

residential property for occupation by the applicant

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The tlnancial statements are
presented in Kenya shillings, which is the functional and reporting curency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant ncw standards and amendments to published standards effective for the
year endcd 30 June 2024

IPSASB deferred the application date of standards from I't January 2022 owing to Covid 19.

This was done to provide entities with tirne to effectively apply the standards. The deferral was

set for I't January2023.

(ii) Nerv and amended standards and intcrpretations in issue but not yet effective in the
car cndcd J0 .Iunc 2024

ti

Applicable: l" January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, tirning and uncertainty of an Entity's

future cash flows.

IPSAS 4l: Financial

Instruments



Nutttli Cortttt.t, E.rctulivc Cur Loutt ottd ll:Iorlgugc Schattrc Furtd
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IPSAS 4l provides users of financial statements rvitlt more useful

inforrnation than IPSAS 29, by:

. Applying a single classihca\ion and measurenrent model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for rvhich the asset is held;

. Applying a single forward-looking expccted credit loss

rnodel that is applicable to all financial instruments subject to

irnpairrnent iesting; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The rnodel develops a strong link between an Entity's risk

management strategies and the accounting trcatnrent for

instruments held as part of the risk rnanagenrent strategy.

IPSAS 42: Social

Benefits

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and cornparability of the inforrnation that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help uscrs of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) 1-he irnpact of such social benefits provided on thc [intity's

financial perlbmance, financial position and cash f)ows.

Applicable: lst January' 2023:Ame ndnrents to

Other lPSAS

9

Sta ndn rd Il'lt'clive rlatc a rrtl inr p:rct:
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resulting frorn

IPSAS 4l, Financial

Instruments

a) Amendments to IPSAS 5. to update the guidance related to

the cornponents of borrorving costs which were inadvertently

omitted rvhen IPSAS 4l rvas issucd.

b) Amendrnents to IPSAS 30, regarding illustrative examples

on hcdging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Arnendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted wiLen IPSAS 4l was issued.

Amendments to IPSAS 33. to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvernents

to IPSAS

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Infornntion about tlrc Generol

Governnenl Sector.

Amendments to refer to the latest Systetn of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29:. Financial instruments: Recognition and

Measu rement

Standard no longer included in the 202 I IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable fronr I'r January 2023.

IPSAS 43 Applicable I't January 2025

The standard sets out the principles fcrr the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevanl inforntation in a manner that

faithfully represents those transactions. This inforrnation gives a

basis for users of financial statements to assess the effect that leases

t0

IilTcctivc tlatc a rrrl iruplct:Slandard
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have on the financial position, financial perforrnance and cashflows

of an Entity.

The new standard requires entities to recognise, nlcasure and present

infornration on right ofuse assets and lease liabilities. '' I

IPSAS 44: Non-

Current Assets Held

for Sale and

Discont inued

Operations

Applicable lst Januarlt 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation olsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial perforrnance.

il

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2024.

Standll'*l lifl'rctive tlatr antl ilr p:rct:
I



Nuttdi Couttl-1' E.raculivc Cur Loun und Mortgugr: Schcnrc Fund
Rcporls unl Finuntial Stulanrcnls For thc Ycar Dndcl -l|tltJutrc 2024

I. Significant Accounting Policies

a) llcvcnuc recognition

Rcvenuc fronr non-cxchange transactions

l-ransf'ers fi'orn '::lLer governlrent entitics .. !

Rcvenues lionr non-exchange transaclions with othcr governrnent entities are measr.rred at lbir
value and rccognized on obtaining control olthe asset (cash, goods, services and property) il'
the transfer is free from conditions and it is probable that the economic benefits or service
potential rclated to the asset will flow to thc entity and can be rneasured reliably.

ll Revenue from cxcha nge transactions

!:ilcrcsl ittt otne

Interest income is accrued using the effective yield rnethod. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest inconre each period.

b) Budget information
The original budget for FY 2021-2022 was approved by the County Assembly on June 202 I

Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budgct by thc entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly,

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A conrparison of budgct and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis dilference, adjustrnents to amounts in the financial statements are also
Inade for differences in the forrnats and classification schernes adopted for the presentation of
the flnancial statements and the approved budget.

A statement to reconcile the actual arnounts on a conrparable basis included in the staternent of
comparison of budget and actual anlounts and the actuals as per the statenlent of financial
performance has been presented under scction xxx of these financial statements.
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Nanii Counll, E-rccutitc Cur Loun und Mortgagc Scheme Fund
Raports uttd Fitturrc'ial Stulcnte,rls For lhc Ycur Ended 3|lhJune 2024

S wnnur), Of Sigttificttttl Acco unli ng Policics (Conlin ued)

c) Property, plant and cquipment
All propcrty. plarrt and equipnrent are stated at cost less accuurulated depreciation and

irnpairnrcnt losses. Cost includes expenditurc that is directly attributable to the acquisition of
tlte items. Whcn signilicant parts ot'nroperty, plant and equipnrent arc required to be replaced

at intervals, the cntitl, recognizes SuLlr'parts as individual asscts with spccilic useful Iives and

depreciates thenr accordingly. Likervise, when a rnajor inspection is perfbrrned, its cost is

recognized in the carrying arnount of the plant and equiprnent as a replacement if the

recognition criteria are satisfied. All other repair and mainlcnance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or norninal consideration the asset is initially rneasured at its fair value.

d) Intangiblc Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated inrpairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in rvhich the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financialinstruments

Financial ussels

Inilial recognition and measuremet t

Financial assets within the scope of IPSAS 29 Financial Instrurnents: Recognition and

Measurernent are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-nraturity investrnents or available-for-sale financial assets, as appropriate.
1'he Entity determines the classification of its financial assets at initial recognition.

I ttu rt.t ttttl rettitttltlcs

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurelnent. such financial assets are

subsequently measured at amortized cost using the effective interest rnethod, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest ratc. Losses arising from
irnpairment are recognized in the surplus or deficit.

ll



Nundi Counll, E-rcculivc Cor Loutt and Mortgage Schenrc Fund
Rcporls and Fittanciol Slutcnrents For the Yeur Eruled 30tltJune 2024

S u n r nru r.1' Of S i g n ifi cu n I A cut u n t i n g Po I i c i e s ( C o n I i n u ed )

H eld-to-nnt urity

Non-derivative financial asscts rvith fixed or detcrminable pa),mcnts and llxed rnaturities are
classifled as held to maturity when the Entity has the positivc intention and ability to hold it to
tnaturity. After initial lncasuremenl. held-t.'.':::aturity investrncnts are nreasured at atnortized
cost using the elfective interest method, less inrpairnrerrt. Arnortized cost is calculated by taking
into account any discount or premiurn on acquisition and fees or costs that are an integral part
ofthe eflective interest rate. The losses arising liorn inrpairnrent arc recognized in surplus or
deficit.

Impairmenl of finoncial assets

The Entity.assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial aSsets is irnpaired. A financial asset or a entity of financial assets
is deerrred to be irnpaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the following indicators:

> The debtors or a entity ofdebtors are experiencing significant financial difficulty

> Default or delinquency in interest or principal payments

r The probability that debtors will enter bankruptcy or other financial reorganization

> Observable data indicates a measurable decrease in estirnated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Fintncial liabilities

Initial recognition and meas uremenl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
alnortized cost using the effective interest method. Gains and losses are recognized in surplus
or dellcit when the liabilities are derecognized as well as through the eft-ective interest method
alnortization process.

Alnortizcd cost is calculated by taking into account any discount or prerniunr on acquisition
and fecs or costs that are an integral part of the effective intcrest ratc.
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Nundi Coufi.l' E-raculive Car Loutr utttl lVlorlgugc Schcnrc Fund
Reports uttd Fitruttciul Stalenrcnls F-or thc l'cur Endul -l|lhJune 2024

S umnrur-1' Of Sigtti/icont Accounti ng Pol it'ics (Cuttli n ued)

b) I nvcntorics

Inventory is nreasurcd at cost upon initial recognition. 
-I-o 

the extent that inventory rvas received

through non-exchange transactions (for no cost or lor a nonrinal cost), the cost ofthe inventory
is its fair value at thc date of acqu isition. ''

Costs incurred in bringing each product to its present location and conditions are accounted for.
as follows:

l Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the norrnal operating capacity, but excluding
borrowing costs .

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations. less the

estimated costs of completion and the estirnated costs necessary to make the sale, exchange, or
distribution.

Invcntories are recognized as an expense when deployed for utilization or consumption in thc
ordinary course ofoperations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursernent is v irtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reirnbursement.

Conlingent liabililies

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial staternents, unless the possibility of an outflow of resources

ernbodying econornic benefits or service potential is remote.

l5
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Nandi Countt' E.recutivc Car Loun ond Mortgage Schenrc Fund
Reporls und Finuncial Stulemcnts l-or thc Yeur Ended -lUthJune 2024

Summary Of Significottt Accounting Policies (Continued)

Conlingcnl osscls

The l)ntity does not recognize a corttirrgent assct, but discloses dctails of a possible asset whosc
cxistcncc is contingent on tlre occurrence or nor.l-occurrcnce of one or more uncertain future
events not wholly within the corrtrol of the llntit5' in the notes to ttrc.:l:rancial staten.rents.
Contingent assets are assessed continually to ensure that developrnents are appropriately
reflected in the financial staternents. If it has bccorne virtually certain that an inflorv of
econotnic benefits or service potential will arise and the asset's value can be measurcd reliably.
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

d) Naturc antl purposc of rcscrvcs

The Entity creates and maintains reserves in terms of specific requirements. Entity ro state thc
reseryes nruintained ond appropriate policies adopted.

e) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The eflbcts
of changes in accounting policy are applied prospectively if retrospective application is
impract ical.

0 Employee benelits - Retirement benelit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-ernployment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. l-he contributions to fund obligations for the
payment of retirement benefits arc charged against income in the year in which they becorne
payable.

Defined benefit plans are post-employrnent benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit nrethod
basis. Deficits identified are recovered through lurnp sum payments or increased future
contributions on proportional basis to all participating ernployers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

g) Forcign currency transactions

l6

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denorninated in foreign currency are
reported at the staternent offinancial position reporting date by applying the exchange ratc oll
that date. Exchange differences arising fronr the settlement of creditors, or from the reporting
of creditors at rates different fronr those at which they rvere initially recorded during the pcriod.
are rccognized as income or expenses in thc period in which they arise.



Nandi Courrll, E.\eculive Cur Loun und Morlguge Schenrc Fund
Reporls unrl Financiul Stutemanls For lhe Year Eniled 30lhJunc 2024

Sunmrury, Of Significunt Act'ounting Policies (Continucd)

h) Borrorving costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equiprnent. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Ca;;ielization ceases when
construction of the asset is cornplete. Furttrer borrowing costs are charged to the statement of
financial perfonnance.

i) Rclated parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice vcrsa.

Members of key rnanagement are'regarded as related parties and cotnprise the directors, the

CEO and scn ior nranagers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-terrr deposits on call
and highly liquid investments with an original maturity of three rnonths or [ess, which are

readily convertible to known arnounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese flnancial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

k) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

There were no uraterial adjusting and non- adjusting events after the reporting period.

m) Ultimate and Holding Entity

The entity is a County Public Fund established by Actunder the Ministry of xxx. lts ultimate
parent is the County Government of Nandi.

n) Cu rrency

The financial statements are presented in Kenya Shillings (Kshs).
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Nundi Countt' E.tecutit,c Cur Loutr und Morlguge Schame Fund
Rcporls ond Finunciol Slutenrcttts For the Yeur Ended 30thJune 2024

Suntnrur1, Of Signi/icunt Accounling Policies (Continuul)

5. Significant judgmcnts and sourccs of estimation unccrtainty

The preparation of the Entity's financial statements in confornrity rvith IPSAS requires
Inanagernent to nrakc .iudgrnents, estirnales and assumptions that affect the reported atrounts
ofrevenues, expensc, :ssets and Iiabilities, and the disclosure ofcontingent liabilities, at the
end ofthe reporting period. Howcver, uncertainty about these assurnptions and estinrates could
result in outcomes that require a nraterial adjustment to the carrying atrount of the asset or
liability affected in future periods.

State alljudgements, estimates and assumptions rnade e.g.

a) Estimates and assumptions - The key assurnptions concerning the future and other key
sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a
materiai adjustrnent to the carrying anlounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estitrates on paratneters
available when the consolidated financial statelnents were prepared. However, existing
circurnstances and assumptions about future developments rnay change due to rnarket changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assunrptions rvhen they occur. IPSAS 1.140.

b) Useful lives and residual valucs

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessrnent ofexperts employed by the E,ntity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and managernent determined an estimate based on the inforrnation
available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are rneasured at the rranagernent's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.
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Nundi Coutttl' E-tctulivc Cur Loutr urttl Morlgugc Schcnta Fund
Raytrls utrtl liinunc'iul Sluletncnls For lhc Yeor Ended -l0lltJuttc 2024

6. Notcs To The Itinancial Statcnrcnts

l Ilu blic contributions and rlonations

2. Transfcrs from County (iovernment

3. Fincs, pcnalties and other levies

4. I ntcrcst incomc

Notcs to thc Financial Statenrcnts Continucd

Donation From Developrnent Partners

Contributions From The Public

'l'otal

50.000,000Transf-ers F'rom County Govt. -Operations 67.000,000

Payments By County On tlehall'Of The Entity

Uncond itional Developrrrent grants

67,000,000 50,000,000'l'o t:r I

Late Payrnent Penaltics

Irincs

l.otal

s.7 l]. r08 2,697,474lnterest Income from Car loan and Mortgage
scherne lund

Interest lncorne Frorn Car Loans

Intercst Income From Investments in financial
assets

5,71 3, I 08 2,697,174Total Intcrcst lnconte

.t0l l-l0.l.ri l0ll-l()l-l

t()l r-l0l-l 2022-20)J

o)) ( ) )
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Nutttli Cttuttl.l' E.rct'ulivc Cur Loutt ond Mortgoge Sthcnre Fund
Rcporls un Finunciul Slote rc ts For the Ycur Endcd -l0thJunc 2024

5. 0ther inconrc

(r. I,)nr pkn'cc ()osts

7. Use of Goods and Sen,ices

1.717.(t70

Irtcorttc liorn Salc ol"l cnclcr [)ocurtrcnls

loan charges inconrc 3.659.422

Bad debts recovered

M isccl lancous lrrcornc

'l'otaI ()thcr I ncont c 3,659,422 I ,7 41 ,670

Salaries And Wages

Stafl'(iratuitv

Staff 1'raining Expenses

Social Security Contribution

Othcr (SpL,t'ifi')

'I'ota I

General Olfice Expcnses

Loan Processing Costs t.95 1.250 r.675.000

Professional Services Costs

Adnrinistration lrecs

Conrnr ittee A llowanccs

Bank Charges 480 1.380

E,lcctricity And Water Expenses

Fuel And Oil Costs

Irr srrlanc c ('osts

Postage And Couricr

Printing And Stationcry

Ilcntal ('osts

Security Costs

Telephone And Cornnrunication Expenses

21

2()t.r-1024 1022-11)23

2023
L-l)cscrintir



Nurttli Couttl.t' E-tcculir.'c Cur l-oan uild llforlg(ga Scltctrrc Irutttl
Rcporls und I'-ino,tciul Slulatnanls For llta l'cur Endcd -]|lltJuttc 2024

8. I)eprcciation antl Amortization Ilxpense

9. Finance costs

Ilank Charges

A ud it Fees

L
Provision lirr l)oubtful Debts

()thcr (,\i;r,r'ili )

Social bcne{lt expenses*
'l otal l,95r,730 1,676,380

Property Plant and Equiprnent

Intangible Assets

fotal

Interest On Bank Overdrafts

Interest On Loans Fronr Banks

Total

2l

.' 'i-.1{jI I 2012-t o2:l
l)r.criptiorr

l(shs. Kshs.

)23.

I(s
l)cscription

ns.

202{ I_____l
2022-t013

Kshs,



Nutttli Count.l, E-rcculivc Cur Lourr utrd Mortr!ogc Schenre Fund
Rcporls utttl Fittuttt'iul Slulenrcnls litr the Ycur Endul -lUthJunc 2024

10. Cain/(loss) on disposal of :rssets

Propcrty. Plant and ['.quipnrcnt

lntangible Assets

I l. Gain/ (loss) on Fair Valuc Invcstments

12. (lash and cash cquivalcnts

-l'otal

lnvcstmcnts at Fair Value- Equity investrnents
Fair value - Investnrent properly
Fair value- other financial asscts (specify)
'Iirtal (iain

Nandi County Car Loan Account and
Mortgage Scherne Fund Account

t,079,443 26,086. r86

[:ixed De posits Account

On - Call Deposits

Current Account

Others (Specrf,)

Total Cash And Cash Equivalents 1,079,443 26,086,18(r

22

-l()r-l-1())4

I)cscriDlior
Kshs Ksh s



Nutttli Counl), E-tcculive Cur Loun unl Morlgage Scltcme Fund
Rcports und Financial Slutcnrcnls For lhe Year Ended -l0tltJutrc 2024

Notes to the Financial Statcnrents Continucd

I)ctailcd analysis of the caslr and cash cquivalcnts arc as fbllows:

13. Receivables from exchange transactions

a) a) Fixed Deposits Account

Kenya Conrmercial Bank

Equity Bank, Etc

Sub-'l'otal

b) b) On - Call Deposits

Cooperative bank

Equity Bank - Etc

Sub- Total

c) c) Current Account
t t413299t9900' 1.079.443 26.086. r 86Cooperativc bank

Bank I]
1.079.443 26,086, r86Sub- Total

d) d) Othcrs(Specify)

Cash In 'l'ransit

Cash ln l-land

Sub- l'otal
26,086,1861,079,443Grand l'otal

Current l{ccciva blcs

Interest Rcceivable
3.590,4086.646.7 t6lnterest and principle rece ivab le(pa1,ec and county

treasury)

lnterest rcccivable County [)ayrol I

s3.6t3.282Current loan repayrnents duc

3,590'.10860,259,998Total Currcnt Ileccivablcs

\on-Cu rrcnt lle ccivablcs
r83,456.935 r38.990,808Long Terrn Loan Repaynrcnts Due

183,456,935 138.990,808'l'otal Non- Currcnt Il.ccciva blcs

:.t

2$2:.-2tt232023-202t

2022-20232023-2|J21



Nutttli Cottttl.t, Ii.tcculiya Cur l-outt utttl Mortgugc Scltcnrc F'utttl
Reporls attl F-inatrtiul Stutc,ucttls l,-or tltc Ycur Endcd -l0tltJune 2024

Total Receivables From Exchangc Transactions 213,116,932 142,581,217

Notes to the Financial Statcmcnts Continuetl

Additional disclosurc on intcrcst rcccivablc

14. I'repayments

15. I nvcntorics

I n tcrcst llccciva blc
Interest receivable liorn current portion of long-
terrn loans of previous years

Accrued interest receivable from of long-terrn
loans of previous years

Interest receivable from current portion of [ong- .

term loans issued in the current year

Currcnt loan rcpavnrcnts duc
Current portion of long-term loans from previous
years

Accrued principal frorn long-terms loans tiorn
previous periods

Current portion of long-term loans issued in the
current year

Prepaid Rent

I'repaid Insurance

Prepaid Electricity Costs

Other Prepayrn ents ( Spe c ify)

'l'otat

('orrsunrablc Storcs

Spare Parts And Meters

Catering

Other Inventories (Specify)

2l

2023-2021 2022-2(\il:

2023-21124 2022-2023

t2l .+ 2022-2023



Nartdi Coutrlt' E.reculir.,c Cur Loutr utttl Morlgtgc Schcnrc Fund
Rcports uttd Fiuuttt'iul Stula, cnts For lhc l'cur Etttlctl -l0thJune 2024

Notes to the Financial Statcrnents Continued

16. Invcstments in firr.alrci:tl assets

Movement of Equity Invcstmcnts

c) Shareholding in othcr entitics

L

il. Investmcnt in Trcasury bills and bonds
Financial institution
(.I]K
CBK

Investment with Financial Institutions/
Banks

Sub- total
l)

Bank x
Bank y
Sub- total
c. Equitv investmcnts (spccify)
llquity/ shares in Entity xxx
Sub- total
Grand total

At the beginning ofthe ycar I
Purchase of investments in the year -l

-lSale of investments during the year
_t

I

Gain/(loss) in fair value of investrnents through surplus or
deficit

I
At thc end of the vear

Kshs Kshs Kshs/tt

Entity A
Entitv B

lrntity C

25

Total Inventories at The Lower of Cost and Nct
Realizable Value

Dcscription
2{\23-2021 2022-2023

Kshs Kshs

I ntpairntcrtt itllol'ancc/ 1l rttvisio rt

, /)-) -2024 Lt)22-?(t)j

Kshs

,\anre ol
I..nli[ l hcre
invcstnlcnt is

Ircltl

(t/



Nundi Coutrl.1, E.rcculit,c Cur Louu utttl l+:lorlgtgc St'hanrc Funl
Rcports urttl Fitruttcial Stula rcnts For llte Ycar Enlcd -l0thJune 2024

-t-l
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Nandi Couttty Executive Cor Loon an{l Mortguge Scheme Fund
Reports and Financial Slotements For lhe Year Ended 30thJune 2024

Notes To The Financial Statements (Continued)

17. Property, plant and equipment

Dis osals
Transfer/Ad ustments

At l''.luly ( Previuous FY)
Additions
Disposals
T'ransf'ersiAd i ustrnents
At 30tr'June (Previuous FY)
At l'I Julv (Current FY)
Additions

At 30th June (Current FY)
Depreciation And Impairment
At l'' July (Previuous FY)
Depreciation
Irnpairrnent
At 30th June (Previuous FY)
At l" July (Current FY)
Depreciation
Disposals
lnr pairment
Transfer/Adiustment
At 30'h June (Current FY)
Net Book Values
At 30th June (Previuous FY)
At 30tr' June (Current FY)
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Nunli Courrl.l, E-tccutit,c Cur Loun tnd lvlortgugr: Schcnrc I'und
Ileporls utttl F-inunciul Slutcnrcnts l-or tltc Yeur Enlad -l0thJunc 2024

Notes To Thc Financial Statemcnts (Continued)

I ll. I ntangiblc asscts

I9. I nvcstnrcn t l)ropcrtl

\.1

('ost

At llcginning of The Ycar

Additions

At End ofThc Year

Amortization And Impairment
At llcginning of The Ycar

Amort izat ion

At Fl,nd of 'I'hc Year

Inrpairrncnt Loss

At E,nd of The Year

NBV

At bcginning of thc r-car

Additions

Disposal during the year

De preciation

Irnpairnrent
Gain/(loss) in fair value ( if fair value is
elected)

At entl of thc t'ca r

l8

I (rl i -201"1 2u2l-2021

2022-2023

Kshs



Nrttttli Count)' E.tcculive Cur Loutr and Morlgugc Schcnrc Fund
Reports and Fittuncial Stotements For lhe Yeur Ended 30lhJune 2024

Notcs To Thc Financial Statements (Continued)

20.'l'ratlc and other palables from exchangc transactions

21. l)rovisions

2.540,642 832.470Trade I'ayables

tlc lundable [)cposits

Accrucd Expenses

Other Payables

2.,540,642 u32,470'lirtal'l.radc antl ()tlru' l)ayahlcs

Com parat
ive

FY

o/o of the
Total

Agcing analysis (Tratlc and othcr
pa1'ables)

Cu rrcn t

FY

rZ, of thc
'Ibtal

%Under one year
oA o//oI -2 years

%o//o2-3 years
oA %Over 3 years

Total (tie to above total)

llala ncc b/f

Additional provisions

Provision utilised

Change due to discount and tirne value for
money

Total provisions year cnd

Current Prov isions

29

2{)-t:-201i

t-
I 2r)t r-lo?"1

%

l,

e

proY r lL!,n
K

)( h r
0tt' il

F
s sK h 5 lr

l-,'e ve ()raluitr
rr,r isiott l'rovision
I',shs

Non-Curre nt Prov isions



Nutttli Counll' E-reculive Ctr Loott and ll:lorlguge Schcnrc Fund
Raporls utttl Finuncial Stote rcnts For the Ycur Ended 3UthJuna 2024

Notes To Thc Financial Statemcnts (Continued)

22. Ilorrorvings

The table below shorvs the classification of borrowings into external and domestic borrowings

The table below shorvs the classification ofborrorvings long-ternr and current borrowings

llalancc At llcginning of The Pcriod

I:xtcrnal llorrorvings [)uring the Year

Dornestic Borrowings During the Year
Rcpaynrents ol llxtcrnal Borrowings During
thc Pcriod

Repayments of Domcstics Borrowings During
the Period

llalancc At I,lnd of 'l'hc l'criotl

Extcrnal Borrowings

l)o llar Denominated Loan From 'X Organization'
Sterling Pound Dcnominated Loan Frorn 'Y
Organ izat ion'

Euro Denominated [-oan from Z Organization'

Domestic Borrowings

Kenya Shilling l.oan From KCB

Kcnya Shilling l-oan ll'orn Barclays Bank

Kcnya Shilling Loan front Consolidatcd Bank

Borrowings Irrorn Other Government lnstitutions

Total Ilalancc at [,nd of The Ycar

Short Term Borrowings (Current Portion)

l,ong Ternr Borrowings

'l'otal

l0

2$23-2024 2022-2023

2023-2021 2022-2023



Nuruli Coutrt-t' E.tec'utita Ctr l.oan und Morlguga Scltcttte Fund
Reporls urttl Finunt'iul Slutcnrcnls For lhe Year Endul -l0lhJunc 2024

Notcs To The Financial Statcments (Continucd)

23. I,i nr ploy cc bcnclit obligations

2,1. Social llcncfit Liabilitics

Ks hsKshs Kshs Ks hs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Tottl

Health social benefit scheme

Unemployrnent social benefit scheme

Orphaned and vulnerable benefit scherne

t:ldcrly social bcncllt sche tnc

Bursary social benellts
'l'otal

Current social benelits

Non- currcnt social bcnefits
'lirtal (tic to totals a hovc)

3t

lnsert
(lu rrc rr t

tY

I rrscrt
( ,,,rr rl: rati

lc IrYI

2023-2021 I 2022-2[23
I)cscriution

Ks hs Kshs



Nundi Coutttl, E.rct'uliya Car ktan und Mortgugc Schcnrc Funl
Rcports und Fittuttciul Stule,rre ts For the Ycur Endel -l0thJune 2024

Notcs To Thc Financial Statemcnts (Continued)

25. Cash gencratctl from oper:rtions.

Surplus/ (Dcficit) For the Year Before Tax 7.420.800 2.767.691

Atl j usted I;or:

Depreciation

Amort isat ion

Gains/ l,osses On Disposal Of Assets

Interest lncorne

Finance Cost

Working Capital Adj ustments

Increase In Inventory

Incrcase In Receivables (5,48 r, r65) ( r,690,800)

Increase In Payablcs 1.708.172 72.670

Net Cash F-lorv From Operating Activities 3,647.807 I.149.561

):

2023-2021 21t22-2023



Ntrtttli Countl, E-tcculit,c Commillce Cur Loutt rtttrl lllorlgugc Schenrc lrund
Rcporls and Finunciul Slute nrcnls
Iror tltc Ycor Endcd -l0lltJune 2024
Notes To Thc Financial Statemcnts (Contin ucd)

26. Related party balanccs

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influencc ovcr its operating and financial decisions.
Related parties include management personnel, their associates and close family rnembers.
The fund/scherne is related to the following entities:

a) The County Goverrrnrent;
b) The Parent County Government Ministry;
c) Key managen!cnt;
d) Board of Trustces; etc.

b) Related partl' transactions

c) Key mirnagemcnt remuneration

d) Due from rclated partics

Transfers From Related Parties'

Transfers To Relatcd Parties

Board Of Trustees

Key Managernent Compensation
'[otal

Duc From Parent Ministrl'

Due Frorn County Government
-l'otal

)')

2022-2023

Kshs

_t
I

2021-t023
Dcscriptiorr

I
Kshs

Dcscription
2022-ll

--T---
trs hs Kshs



r!

Nandi Counl), Execulive Comnillce Cur Lonn tnd Morlgugc Schtnrc Fund
Rcports und I7ittuncial Slatemc ls
For lhc Year Etrdcd 30lltJune 2024
Othcr Disclosu rcs Continued

e) Duc to rclated par.ies

27. Contingcnt assets and coltingent liabilitics

(Give derailsl

Due To Parent Ministry

Due l-o County Government

'l ol:rI

Court Case Xxx Against the Fund

Bank Guarantees

Total

l.l

f)cscription

Duc 'l'o Key Managernent Persorrne I

ontinqcnt !,iabilitics
Kshs Kshs

202i-2014 2022-20?3



Nandi County E.reculivc Comntillee Car l-oun unil lllorlguge Scltctttc Fund
Rapo rls and F i t t u t tcin l Slutente nls
For lhe Year Ettled -l0lhJune 2024

Other Disclosu rcs Continuetl
28. Financial risk managemcnt

The Fund's activities expose it to a variety of financial risk-"-including credit and liquidity
risks and effects of changes in loreign currency. The Fund-s ovetall risk rnanagement
prograrnme focuses orr u npred ictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extcnded to custorners with an established credit history.

The Fund's financial risk nranagernent objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay arnounts in full when due. Credit risk arises fronr cash and cash equivalents, and deposits
with banks, as rvell as trade and other receivables and availab le-for-sale financial
investrnents.

Managernent assesses the credit quality of each customer, taking into accoullt its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessntent in accordance with lirnits set by the directors. The arnounts presented in
the statement o1'llnancial position are net of allowances for doubtful receivables,, estitnated

by the entity's rnanagenrent based on prior experience and their assesslnent of the current
econornic envirorrrnent.

The carrying aurount offinancial assets recorded in the financial staternents representing the
entity's maxirnurrr exposure to credit risk rvithout taking account of the value of any

collateral obtained is made up as follows:

\,'l

At 30 Junc 2024

Receivables Frorn Exchange'l'ransactions

Receivables From Non-llxchange
Transactions

Bank Balanccs

Total

At 30 Junc 2023

Receivables From Exchange Transactions

Receivables From Non lixchange
Transactions

Bank Balanccs

Total

35

I 'l-otal

arnount
Irshi

lFullv
I pc.lirrnr ins
lK.tr*

I'ast tlue
Kshs

I rrrpaircd
Ks hs



Nandi Countl, Excculivc Commitlee Cor Loutt uttd Mortgugc Schcnrc Fund
Reporls and Financial Statcnrcnls
For lhe Yeur Ended 3OlhJune 2024
(NB: The lolal.t colunm should tia to the individuol elenrcnts o/'credit ri,sk di.scl1scd in thc
ant illt'5 slatentenl offnoncial po.sition)

The customers under the fully perlornring category are paying their debts as they continue
trading. The credit risk associated with these receivables is minirnaJ .and the allowance for
uncollectible anlounts that the entity has recognised in the financial iulenrnents is considered
adequate to cover any potentially irrecoverable arnounts.

The entity has significant concentration of credit risk on aurourrts due from

The board oftrustees sets the Fund's credit policies and objectives and lays down pararneters
within rvhich the various aspects of credit risk managentent are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk managernent framework fbr the rnanagement of
the entity's short, rnediurn and long-terrr funding and liquidity management requirements.
The entity manages liquidity risk through continuous rnonitoring offorecasts and actual cash
flows.

The table below represents cash flows payable by the Fund under non-derivative flnancial
liabilities by their remaining contractual rnaturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash tlows. Balances due within l2
rnonths equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

E,rnployee Benefi t Obligation

Total

At 30 June 2022

Trade Payables

Current Portion Of Borrowings

E,rnployee Benefi t Obl igation

Total

c) Markct risli

i6

[.css than I
,lr,"Il, _

Kshs

llchvcerr I-

1_lsll:
Ksh s

I'otal

KshsKshs

Or.cr'5
mon th s

Provisions



Nandi Counll, E-recutivc Commi ee Cur Loutt and Morlgage Schcnrc Fund
Reporls and Financiul Stulenrcnls
For the Year Ended -l0tltJune 2024
l'he board has put in place an internal auclit lLrnction to assist it in asscssing thc risk t-aced

by thc entity on an ongoing basis, evaluate and test the design and et'fcctiveness of its internal
accounting and operational controls.

Markct risk is the risk arising lionr changes in rnarket prices, such as interest rate, eqLtity

priccs an<r'toreign exchange rates which rvill affect the entity's incorne or the value ol'rts
holding offinancial instrurnents. The objective of rnarket risk rnanagenrent is to nranage and

control rnarket risk exposures within acccptable parameters, while optinrising the retunr.
Ovcrall responsibility for rnanaging rnarkct risk rests with the Audit and Risk Managernent
Cornrr ittee.

The Fund's Finance Department is responsible for the developrnent of detailed risk
rnanagement policies (subject to review and approv:-rl by Audit and Risk Management
Cornmittee) and for the day-to-day implernentation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying arnount of the entity's foreign currency denonrinated monetary assets and
Inonetary liabilities at the end of the reporting period are as follows:

At 30.Iunc 202.1

Financial Asscts

Investnrents

Cash

I-iabilitics

Trade And Other Pal,ables

Borrowings

Net Foreign Currency Asset/(Liability)

i1

()tlrer
crr rrcncics

Kshs Kshs

Debtors/ Receivables



Nutttli Couttt.y E.recutit,c Committce Cnr l.oan und Mortguge Schcnrc Fund
Rcporls and l;inunciul Slalcntc Is
For the Year Ended -l0lhJunc 2024
Iroreign cu rrency sensitil'ity analysis

The following table dernonstratcs the cfl-cct on the Fund's statement ol' financial
perlbrnrance on applying the sensitivity lbr a reasonable possible change in thc exchange
rate ol'the three rnain Iransaction currcncies, rvith all other variables held constant. The
reverse would alsu lccur if the Kenya Shilling appreciated with all other variables held
constant.

)

ii. Intcrest ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as
a result of changes in interest rate levels. The entity's interest rate risk arises frorn bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises nrainly from interest rate movemcnts on the Fund's deposits.

Munogement of inlerest rale risk

To nranage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular fore ign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive incorne if current floating interest rates increase/decrease by
one percentage point as a decreasc/increase A rate increase/decrease of 57o would result in
a decrease/increase in profit before tax.

2022

Ilu ro t0%

USD t0%

202t

ll uro t0%

t JSI) l0Yo

d) Capital risk managcmcnt

t8

Sansi livil.1, a nu ltsis

('h:r rrgc in

c r','cncI It llj

Nshs

l.,flt'ct on s u rplu s,/

rlt'ficit
li ffcc t on

eq uitv

Kslr s Ksh s



Nundi Count)' E-tec'ulit'c Comnillee Cur Loan und Mortgage Sc'hcme l;urrd
Reporls a ntl Fino nci a I Slale,rrc nls
For the Yeur Endel 30lhJunc 2024
The ob-iective olthe Fund's capital risk rnanageurcnt is to safeguard thc Fund's ability to
continue as a going concern.-fhc cntity capital structurc comprises ot'the following funds

Revaluation reservc

Revolving fund 223.000,000 r56.000.000

t 9,255,733 12,02s,567Accumulated surplus

T'otal fir nds 212,255,733 168.02s.567

237,070,2t7 138.990,808Total borrowings

Less: cash and bank balanccs t.079.443 26,086,186

235,990,774
l|2,904.622Net debt/(excess cash and cash

equivalents)

Gea ring 0.97 0.67

i9

Kshs Kshs

I )tt1')-'O)1') 4



Nuttdi Courtll' E-recutilc Cottrrttiltce Cur Loun und Mortguge Schcnrc Fund
Rcports uttrl Financiul Statcrnat li
For lhe Ycur Endel -l0thJutrc 2024
19. l'rogress On Follorv Up Of l'rior Ycar Auditor's llccom nrcndations

The following is the sutnnrary ol'issues raised by the extcrnal auditor. and rnanagement
cornrnents that were provided to thc auditor. We have nominated lbcal pcrsons to resolve
the various issues as shown below rvith thc arsociated time frantc rvithin u,hich we expect
the issues to be resolvcd.

I Inaccuracies in the
tlnancial
statenlents

An arnount of Kshs.l38,
990,808 under note 22 (e)
was an additional
disclosure and not forming
part ofthe notes to the
fi nancial staternents. The
same was reflected in the
statcrnent of financial
position under note 12.

iii) The statement of
financial position reflects
current portion of
receivables frorn exchange
transactions , long term
receivablcs from exchange
transactiorrs and cash and
cash equ ivalents balances
of Kshs.3.590,408,
Kshs.26,086, 186 and
Kshs. I 38,990.808
respectively. However, the
credit risk which is the risk
that a counterparty will be
unablc to pay amounts in
full rvhen due. associated
with the financial assets
havc not been disclosed in
Notc no.24(a) to the
financial statements.

llesolved 20/t2/2023

2 l'he intcrcst arnount of
Kshs.26. 086. I86 disclosed
in thc staternent of cash
lkrrv rvas the actual interest
earncd and received as per

Rcsolvcd 2011212023

40

llrl'crcncr:
No. orr thc
cx tcrrt:t I

aurlit
Ilcport

Issrrc /
Obsorvations
from Autlitor

Status:

(Rb-srtlvail
/ Not
Resolvcd)

Tinl cl rum e:

(I'ul u lala *lttn
t,ou ex\eu lh(
issua to he
rasolve )

I i\ l:r rrugcrn cn t conlnlents



Nundi Couttt-t, E-rcculitc Comnittee Cur Loun und I'Iorlgage Schcme Fund
Rcporls utttl Financiul Stulcmenls
For the Yeur Enlul 3|tltJuttc 2024

the bank statement rvhile
the amount under Note 2l
was the interest realized
during the year as per the
arnortization schedules and
rvas reflected in the
statement of financial
performance.

Budgetary Control
and Pe rlormance

Management responses

The under-funding of
Kshs.3,130.000 or 3Yo of
the budget and under-
expenditure of
Khs.29,216. 186 or 33 o/o of
the budget and actual
arnount were due to
inadequate funding frotn
the County Executive
occasioned by strained
budget ceilings and late
remittances to the fund by
the County treasury.

Resolvcd 20/t2/2023-)

.lt

lir'lL'rcrrctr
I o. on lhc
cr le ryral
:r rrrliI
licport

I ssuc /
Olt ,i'n irtiotts
fro nr .r, rrrlitol'

I

l la n agcnr en t com mcnts St:rtus: |1-irnefrarrrc:
(Rasolvttl | 1fu u t( wlt(n
/ No! 
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