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Vision Statement:

Globally competitive airport facilities and

servlces

Mission Statement:

To provide efficient and effective airport

facilities and services in a sustainable

environment

Corc Values:

Team spirit

Integrity
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Professionalism

Good governance

Innovation

Quatity Status:

KAA is certified in ISO 900i:2008 Quality

Management SYstem.
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Significant Statistics of the Year

Total Asset Base
Kshs.74.49

Billion

Total Revenue
Kshs. 15.90

Billion

Profit before Tax
Kshs. 5.51 Billion

Capital Expenditure
Kshs.2.68 Billion

Number of
Passengers

10.22 Million

Cargo Movement
Kgs 253 Million

Number of Aircrafts
Movement

301 Thousand
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KEY ENTITY INFORMATION

Background Information

Kenya Airports Authority is a body corporate in Kenya formed under the Kenya Airports
Authority Act Cap 395, and is domiciled in Kenya.

Principal Activities

The principal activities of Kenya Airports Authority are

. To construct, operate and maintain aerodromes and other related facilities;
o To construct or maintain aerodromes on an agency basis on the request of any

Government department:
. To provide such other amenities or facilities for passengers and other persons making use

of the services or the facilities provided by the Authority
r Construct any other necessary ol'desirable works required for the purposes of the

Authority;
o Control the construction and use of prescribed aerodromes;
. Cary on any business that may be necessary or desirable for the purposes of the Authority

and act as an agent for the Government in the provision of any agreed functions;
o Acquire, construct, manufacture, maintain or repair any works, plants or apparatus

necessary or desirable for the purposes of the Authority;
o Determine, impose and levy rates, charges, dues or fees for any services performed by the

Authority, or for use by any person of the facilities provided by the Authority, or for the
grant to any person of a licence, permit or certificate.

Risk Management Framework and Policy Statement

KAA has adopted an Enterprise Risk Management (ERM) framework which forms an

integral part of the reporting, controlling and planning procedures. The ERM framework
supports value creation by enabling management to deal effectively with potential future
events that create uncertainty and allows responses that reduce likelihood of downside

outcomes.

The purpose of the risk management policy is to eusure that the KAA pursues a structured

approach to management of risk. The Authority applies a consistent framework for the

management of risk. This incorporates the application of risk management strategies,

processes and infrastructure to support the Vision for risk management.

The strategic imperative of the risk management framework is to develop risk management as

a core capability and assist the board and management determine the appetite for risk (choice

of strategies and actions) and tolerance to risk (economic and operating sensitivities) and to

communicate these throughout KAA.
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KEY ENTITY TION (Continued)

Key Risks

Airport safety security risks

lncreased from regional airports
Project delays

Reputational
Reliability , communication and related backup systems

Operational cyber security risks
Protracted
Land and encroachment

t
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KEY ENTITY INFORMATION (Continued)

Directors

The Directors who served the entity during the year were as follows:

Chairman Appointed on23'd May, 2018l.
2.

J.

4.
5.

6.

7.

8.

9.

Mr.lssac Awuondo
Gen. (Rtd) Dr. Julius W. Karangi.

EGH, CBS, DCO, LOM
Mr. Jonny Andersen
Capt. Bootsy Mutiso

Ms. Susan Kiama

Mr. Mbatia Kimani

Mr. William Ole Mayiani

Ms. Jeridah Bosibori Mbaka
Prof. Arch. Paul Mwangi Maringa

I l. Dr. Eng. Karanja Kibicho

12. Ms. Eunice Kigen

13. Mr. Amos Gathecha

14. Ms Angelah Rugut

15. Ms. Irene W. Ireri

Corporation Secretary
Katherine N. Kisila
Airport North Road
P. O. Box 19001-00501
NAIROBI

(Retired on lst January, 2018)
Managing Director
Director
Director

Director

Director

Director
Director
Principal Secretary
Ministry of Transport & Infrastructure

Director
Principal Secretary
National Treasury

Director
Principal Secretary
Ministry of Interior & Coordination of
National Government

Alternate Director
National Treasury

Alternate Director
Ministry of Interior & Coordination of
National Government

Alternate Director - Nominated on 2210512018

Ministry of Transport, Infrastructure, Housing
and Urban Development
Alternate Director - Replaced on2210512018
Ministry of Transport, Infrastructure, Housing
and Urban Development

10. Dr. Kamau Thugge, EBS
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KEY ENTITY INFORMATION (Continued)

Registered Offi ce/Corporate Headquarters

Kenya Airports Authority- Headquarters
Airpor-t North Road
P. O. Box 19001-00501
NAIROBI
T el: +25 4-020 -68221 1 | I 66 | I 000/66 I 2000
Mobile: +254 722 205 061 l2l3 I 41 51617 18

Email : talk2us@kaa.s,o. ke, info@kaa.so.ke
www.kaa.go.ke

BRANCH NETWORK

Jomo Kenyatta International Airport
P. O. Box 19087-00501
NAIROBI
T el: +25 4-020-68221 1 1 I 66 | I 000/66 I 2000
Mobile: +254 722 205 06ll2l3l415l61718

Moi International Airport
P. O. Box 93904-80115
MOMBASA
Tel +254-041-3433211
Mobile: +254 7263 185 I 5 I 617, 727 417791

Eldoret International Airport
P. O. Box 2323
ELDORET
T el: +254 -053 -2061299 I 206337 7 I 2063844
Mobile: +254 7 12-45217 0, 7 12-452172, 7 12-45217 4

Kisumu International Airport
P. O. Box 13

KISUMU
T el: +25 4 - (0 57 )25 3 1 1 86 I 25243 99
Mobile: +254 728 7653491728 76536011

Wilson Airport
P. O. Box 19005
NAIROBI
T el: +254-020-50 I 941 l2l3
Mobile: +254 724256837 . 724255343
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KEY ENTITY INFORMATION (Continued)

Lokichoggio Airport
P. O. Box 88

LOKICHOGIO
T el: +25 4 -0 5 4 -32266 I 324 4 1

Malindi Airport
P. O. Box 67

MALINDI
Tel: + 254-042-2131201 1213 1 93 1

Mobile: +254 7 10230386, 7 10261550, 738231201

Kitale Airstrip
P. O. Box 1718

KITALE
Tel +254-054- 31017

Wajir Airport
P. O. Box 512
WAJIR
Tel: + 254-046-421019 I 421362

Ukunda Airstrip
P. O. Box 139

KWALE
Tel : + 254-040-320212613203246

Manda Airstrip
P. O. Box 167

LAMU
Tel: +254-042-633018

Lodwar Airstrip
LODWAR

Eldoret Airstrip
EI.DORET

Isiolo Airport
P.O. Box 817 - 60300
ISIOLO

Nanyuki Airstrip
P. O. Box 1436- 10400

NANYUKI
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KEY ENTITY INFORMATION (Continued)

Kabunde Airstrip
P. O Box 887
HOMABAY

Principal Bankers

Barclays Bank of Kenya Limited
Enterprise Road Branch
P. O. Box 18060-Nairobi
NAIROBI
T el: +254 -020-5 3 0700- I

Citibank N.A
Upper Hill Branch
P.O Box 30711-00100
NAIROBI
Tel: +254 -020-2754800

Family Bank Limited
Family Bank Towers-Corporate Branch
P.O. Box 74145-00200
NAIROBI
Tel +254 -020-318173

Kenya Commercial Bank
Moi Avenue Branch
P.O. Box 48400-00100
NAIROBI
Tel +254-020-327000

National Bank of Kenya Limited
Jomo Kenyatta International Branch
P. O. Box 19230-00501-GPO Nairobi, Kenya
T el: +25 4 -020 -827 28 6. 07 1 0 -223 623

Standard Chartered Bank of Kenya limited
Kenyatta Avenue Branch
P.O. Box 30001-00100
NAIROBI.
Tel: +254-020-329400

Equity Bank Limited
Equity Centre,
P.O Box 75104-00200
Nairobi, Kenya
Tel: +254-020-226200
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KEY ENTITY INFORMATION (Continued)

NIC Bank Limited
NIC House, Masaba Road,
P.O Box 44599-00100
Nairobi, Kenya
Tel: +254-020-2888217

Independent Auditor
Auditor General
Kenya National Audit Office
Anniversary Towers
P. O. Box 30084-00100
NAIROBI
Tel: +254-20-335777
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THE BOARD OF'DIRECTORS

Mr.Isaac Awuondo
(Appointed on 23'd Muy,2018)
Bachelor of Cornmerce (Accounting and Finance)
degree from the University of Nairobi. He is a
member of the Institute of Chartered Accountants
in England and Wales (ACA) and member of the
Institute of Certified Public Accountants of Kenya
(cPA K).
He is chairman of the Financial Sector Board of
KEPSA, chairman of the Council of Riara
University and director of Bata Shoes Company
Kenya Limited and Nairobi Java House Limited.
He is also chairman of the Kenya Conservatoire of
Music and the Kenya Hospital Association
(Nairobi Hospital) and trustee of the Rhino Trust
and ZawadiAfrica Education Fund.

Gen. (Rtd) Dr. Julius W. Karangi, EGH, CBS,
DCO, LOM
(Retired on I't January 2018)
Masters of Science (MSc) Degree in Security &
Risk Management - University of Leicester (UK)
Honorary Doctorate on lfumane Letters (Honoris
Causa) - Kenyatta University.
Retired General of the Kenya Defence Forces
(KDF). Formerly Lieutenant General and Vice
Chief of Defence HQs, the Commander of the
Kenya Air Force, Moi Air Base, and Kenya Air
Force Logisitcs Command, Commzurdant
Defence Staff College, Incharge of training,
doctrine and procurement for KDF. He has

received National Honors of Elder of the Order
of the Golden Heart of Kenya (EGH), Chief of
the Order of the Burning Spear (CBS),
Distinguished Conduct Order (DCO) and
Legion of Merit.
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THE BOARD OF DIRECTORS (Continued)

Mr. Jonny Andersen

t

Master of Science degree in Air Transport
Management - Cranfield University, UK

Bachelor of Business Administration rn
Logistics - BI Norwegian School of
Management in Norway
Chinese Business, Trade and Commerce
course -Fundan University in China
Diploma in Aviation Law - CAE Inc in The
Netherlands

Formerly Director of National Airports at

Avinor AS, a state-owned firm that
manages airports in Norway, with
responsibility for seven state-owned airport
hubs.

Dr. Eng. Karanja Kibicho
Principal Secretary, State Department of
Interior and Coordination of National
Govemment

Doctorate in Mechanical Engineering -
University of Cape Town, South Africa
Master of Science (MSc) degree in Mechanical
Engineering
Bachelor of Science (BSc) in Mechanical
Engineering

t
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THE BOARD OF DIRECTORS (Continued)

Prof. Arch. Paul Mwangi Maringa
Principal Secretary, State Department of
Transport, Ministry of Transport, Infrastructure,
Housing & Urban Development

PhD - Environmental Planning
Masters of Arts in Planning, Urban and Regional
Planning
Bachelor of Architecture Degree

Dr. Kamau Thugge, EBS
Principal Secretary, National Treasury

PhD Economics
Master of Arts ( Economics),
Bachelor of Arts ( Economics),
He has worked with the International
Monetary Fund (lMF).

Capt. Bootsy Mutiso (MILM)
Director

Diploma in Airport Operations
Diploma in Business & Professional Administration,
City & Guilds of London Institute

Currently Managing Director, Flex Air Charters.
Member of the Institute of Leadership &
Management of England

Currently pursuing a BA (Hons) in Business
Management - University of Lincoln - (UK)

l3
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Mr. Mbatia Kimani
Director

MBA
Bachelor of Commerce
cPA (K)

He has previously held diverse Multi-Country roles
up to CFO level for ASSA ABLOY for the
Africa/Middle region based in Johannesburg and as

Head of Finance for Kenya Airways. in addition, he

also worked for Coca-Cola Africa and Best Foods
(Unilever) among others.

Ms. Jeridah Bosibori Mbaka
Dilector

Master of Business Administration
Higher Diploma in HR Management
Bachelor of Arts
Member of the Institute of Human Resource

Management
She has a wide working knowledge of Human
Resource Management Services, having worked in
several institutions including NSSF, Plan

International - Kenya and Directorate of Personnel

Management
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THE BOARD OF DIRECTORS (Continued)

Mr. William Ole Mayiani
Director

Bachelor of Arts - Business Economics

Currently a Director at Skyrealtors Limited. He has vast
management experience having worked at Shell Kenya
Ltd, Total Kenya Ltd, Raiser Resource Group, Iphone
Global Ltd, Marathon Marketing Ltd and Nairobi City
Council

Ms. Susan Kiama
Director

t

Post Graduate Diploma in Personnel Management &
Industrial Relations
Bachelor of Arts( Business Administration & Economics)
Fellow of the Chartered Institute of Personnel &
Development UK, Fellow of the Institute of Human
Resource Management- Kenya, Member of World at
Work-USA, Member of Society for Human Resource
Management- USA, member of Kenya Institute of
Management.

Currently Managing Consultant with Three Green Apples Consulting Ltd. She has a vast working
knowledge of Human Resource Management Services, having worked as Chief Human Resource

Officer at Safaricom I-td, Head of Human Resource at Citibank NA-Kenya, Principal Consultant
with Deloitte & Touche Consulting-Kenya, and Tetra Pak-UK.

Ms. Eunice Kigen
Alternate Director, Principal Secretary, National
Treasury

Executive MBA
Bachelor of Commerce (Accounting option)
CPA (K). Currently Senior Deputy Director of
Budgets at the National Treasury.
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THE BOARD OF DIRECTORS (Continued)

Ms. Angelah C. Rugut
(Nominated on22d Muy, 2018)
Alternate Director, Principal Secretary, Department
of Transport, Ministry of Transport, Infrastructure,
Housing & Urban Development.

MBA - Strategic Management
Bachelor Degree Bsc (Applied Statistics)
Civil Aviation Management - Aviation hub:

Strategies and policies.

Ms. Irene W. Ireri
(Replaced on22d M"y, 2018)
Alternate Director, Principal Secretary, Department
of Transport, Ministry of Transport, Infrastructure,
Housing & Urban Development.

MBA in Aviation, Bachelor of Arts, Air Law,
Aviation Management and various courses in Air
Transport.

Currently Senior Assistant Director of Air Transport
in the Ministry of Transport, Infrastructure, Housing
& Urban Development.

Mr. Amos Gathecha
Alternate Director, Principal Secretary, Ministry of
Interior and Coordination of National Government
Masters in International Studies
Graduate: National Defence College (Kenya)
Graduate: University of Nairobi - Political Science

and Philosophy
Paramilitary training, Advanced Public
Administration and Senior Leadership Development
Course from Kenya School of Government
Currently Secretary, Security Operations, Policy and

Structures

l6
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SENIOR MANAGEMENT TEAM

-.

Mr. Jonny Andersen

Master of Science degree in Air Transport
Management - Cranfield University, UK

Bachelor of Business Administration ln
Logistics - BI Norwegian School of
Management in Norway
Chinese Business, Trade and Commerce
course -Fundan University in China
Diploma in Aviation Law - CAE Inc in The
Netherlands

Mr. Alex Gitari
General Manager, Finance

MBA Finance,
Bachelor of Commerce, Accounting Option,
Certifi ed Public Accountant (CPA-K),
Alumnus of Harvard Business School's Advanced
Management Program
Member of Institute of Certified Public Accountants of
Kenya.

I
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SENIOR MANAGEMENT TEAM (Continued)

Mr. Samson Kimilu
General Manager Risk Management & Intemal Audit

MBA Strategic Management and Finance
Bachelor of Science in Business Administration,
Certifi ed Public Accountant (CPA-K),
International Airport Professional (lAP),
Member of Institute of Certified Public Accountants
of Kenya.

Ms. Katherine N. Kisila, NDC (K)
Corporation Secretary

Master of Arts , International Studies,
Bachelor of Laws (LLB), Bachelor of Arts
(Economics & Sociology),
Certified Public Secretary (CPS-K),
Advocate of the High Court,
Commissioner for Oaths, Notary Public.

Mr. Kasaine Ole Pertet
General Manager, Information and Communication
Technology

MBA Finance,
Bachelor's Degree in Mathematics,
Certified Public Accountant (CPA-K),
Member of Institute of Certified Public Accountants
of Kenya.

l8



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YE,AR ENDED 3OTH JUNE,2O17
Y

SENIOR MANAGEMENT TEAM (Continued)

* 5
Dr. Elizabeth Kalei
General Manager, Human Resource Development

PHD Human Resource Management
Masters of Arts (Communication Studies)
Bachelor of Arts
Higher Diploma (KNEC) - IHRM (HRM)
Ordinary Diploma - KIM - HRM
Certified Employee Engagement Productivity
(CDI -Africa)

Brig Gen (Rtd) George Kabugi Gikonyo
General Manager Security Services

Retired Brigadier General with thirty-seven
years of military experience in Kenya and
Africa.
Dip. International Studies
Graduate of National Defense Course
Dip. Army Armor - US Army.

Mr. Jimmy Kibati
General Manager, Marketing & Business
Development

Executive Development Program Certification -
Gordon Institute of Business Science, University
of Pretoria
Certification in training low cost airlines
Bachelor of Arts

2
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SENIOR MANAGEMENT TEAM (Continued)

Arch. Fredrick Odawo
Ag. General Manager, Projects & Engineering
Services

Postgraduate diploma in Airport Engineering
Bachelor's Degree in Architecture
Corporate Member - Architectural Society of
Kenya
Associate Arbitrator.

Mr. Patrick Wanjuki
General Manager, Procurement & Logistics

Masters Degree in Public Procurement Law &
Policy from the University of Nottingham,
Bachelor of Law Degree
Bachelor of Commerce Degree in Finance
Post Graduate Diploma in Purchasing and Supplies
Management,
Post Graduate Diploma from the Kenya School of
Law
Certified Public Accountant.

Mr. Henry Ogoye
Head of Corporate Planning

MBA Finance and MA(Economics),
Bachelor of Arts (Maths and Economics),
Diploma Financial Management.
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CHAIRMAN'S STATEMENT

Our flight and passenger traffic performed well in the year on account of robust domestic
operations and recovery of the international sector. Cargo on the other hand declined
marginally due to depressed demand of cut-flowers and fresh produce in the Euro Zone
Market.

Despite mixed performance, the aggregate effect of the industry was in excess of l.lYo of the
gross domestic product with direct revenue generation, capital expenditure and corporation
tax payments of ksh. 15.90 billion, Ksh.2.68 billion and Ksh.256 million respectively. The
industry also supported about 200,000 direct and indirect jobs and modern supply chain
arrangements for businesses through just in time inventory management.

We are looking forward to enhanced cost effective air connectivity for the good of export and
import trade including speedy delivery of perishable raw materials and essential supplies and
overall productivity beginning with the anticipated direct flight operations between Kenya
and the United States of America.

To this end, we will continue to match airside, terminal and landside capacity upgrade with
traffic growth to avoid over-capitalization through an all-inclusive consultative and
coordinated process including on time development and commissioning. This will be

supported by optimal deployment of resources, environmental sensitivity, process clarity and
compliance, commercial footprint and seamless acceptable service delivery.

In complementing the Government resolve for the well-being of all Kenyans, the Authority
spent close to Ksh. 8 million on various activities covering health, education and nutrition on
l6 institutions as part of our Corporate Social Responsibility as follows: -

2t



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR E,NDED 3OTH JUNE 2OI7

7.f

.l

. .,'i ltt

$v tr

l){)\ ll(}\( {r \ll\\,(r".,'

The emerging business environment including the impending liberalization of the regional

airspace will require in-house business re-engineering for the requisite infrastructure to attract

inward investment, employment, productivity growth and general economic well-being. The

Board, Management, Staff and the Stakeholders at large must therefore begin the journey in

earnest within their respective mandates to make this happen. Finally, I take this opportunity

to thank the Government, members of the Board, Management and Staff, Stakeholders and

business partners for their respective support to our business in the year and urge them to

keep up the spirit.

Mr. Isaac Awuondo
Chairman of the Board

22
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REPORT OF THE CHIEF EXECTITIVE OFFICER

In the year under review, the global economy grew marginally at 3.lYo, on account of unclear
policy direction under the Trump Presidency in the United States of America, economic
aftermath of the UK exit of European Union, general insecurity and refugee crisis and
recessionary state of commodity led economies. In Afrioa, economic powerhouses, Nigeria and
South Africa registered negligible growth while Sub-Saharan Af ica grew by 3.\Yo attribr,rtable
to subdued commodity prices.

Domestically, the economy grew by about 5.8yo, as a result of stable macro-economic
environment leading to good performance in tourism and services. However, this growth could
have been better in the absence ofdrought that affected the agricultural sector.

Operational Performance: Despite the global economic challenges, the aviation sector
remained resilient. Flights and passenger numbers and cargo volume increased by 5.3Yo,7.60/o
and 3.6%o to 35.8 million, 3.8 billion and 54.3 million tons. Passenger load factor averaged
80.3% while capacity grew by 6.4%. The corresponding financial performance was US$ 705
billion and US$ 659 billion with respect to revenue and expenses.

Locally, the operational performance was equally strong with flights 6.3o/oup to 301,885 while
passenger traffic also increased 8.0% to 10.2 rnillion on account of a vibrant domestic sector
notably by Fly540 COM, Jambo Jet and Safari Link and gradual rebound of the international
demand entailing enhanced frequencies, route expansion and entry of new carriers. The Middle
East, Far East and the Indian Ocean Islands experienced increased activity to and fro Jomo
Kenyatta International Airport.

Cargo was marginally down lo 253 million kilograms attributable to depressecl economic status
of its Euro Zone market. The scenario would have been better had our base carrier Kenya
Airways expedited its business recovery in the year. Our rLlnways, aprons and taxiways as well
as terminal facilities across the network were maintained in functional state to support
operations.

Financial Performance: revenue for the year201612017 was Ksh. 15.90 billion up from Ksh.
12.51 billion in 201512016 mainly supported by favorable traffic performance, US$10 increase
in international airport passenger departure charge and a strong United States of America Dollar
against the local curency. Operating expenses, on the other hand, rose by about t2oh to 10.93
billion on account of growth in depreciation of propefty, plant and equipment and expencliture
on intangible assets.

Asscts and Liabilities: total assets expanded by 8% to ksh.74.49 billion at the close of the year
attributable to increase in cash and cash equivalent while liabilities declined by 2.5o/o to
Ksh.l9.50 billion due to debt repayments and reduced disbursement of airstrips funds.

Infrastructure Capacity Improvements.' upgrade program of network airside and landside
infrastructure to meet demand growth continued in the year as described below.

z3
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Jomo Kenyatta International Airport-JKIA Facilities: detailed design for remodeling of
terminals IB, IC and ID to augment passenger handling capacity corunenced in the year while
the same work for the second runway was completed and the process to secure funds for
development initiated. The second runway is meant to enhance airside capacity for long haul

operations and also accommodate Code F aircrafts. Other activities carried out at the facility
include provision of canopies at Terminals lA and lE for passenger comfoft and convenience,
operationalization of the parking garage with a capacity to handle 1,200 cars and design works
to improve water supply, reticulation and waste water management.

Moi International Airport- MIA Facilities: focus was on preparatory activities to improve the
pavement for capacity and safety with work expected to commence within 2017 for a period of
two years. Other targeted auxiliary deliverables at the airport include enhanced water supply,
reticulation and waste water management as well as stabilization of power supply.

Kisumu International Airport (KIA): 1.402 KM of the runway was widened and strengthened

to handle Code "D" aircrafts i.e. 8761 for passenger and cargo operations. 0.448KM of the

works that remained will be finalized in 201712018.

Wilson Airport: work on the rehabilitation of pavement commenced with the plovision of
temporary facility to support operations in the intervening period.

Malindi Airport: improvement progressed on the apron and car parking capacity as well as on

safety and security infrastructure. lhe process of land acquisition to extend the runway and also

construct access roads, parking and security fence progressed in the year.

Isiolo Airport: new aircraft pavement and feeder road were completed to ready the facility for
operations.

Other Projects: airstrips projects including Nanyuki, Voi-lkanga, Suneka, Bomet, Lafey and

Mandera earmarked for improvement encountered challenges of litigation, land encroachment

and contractor capacity. Othelwise refurbishment of the Training Academy in terms of thermal

comfort and general ambience was completed in the year. The facility offers training on aviation

security, safety and f,rre management. Finally, the relocation of Mkwakwani Primary School to

pave way for runway extension at Ukunda Airstrip was substantially complete except the

classroom block and the washrooms.

Safety and Security: airside safety awareness program and safety management issues

implemented across the airport network. Full emergency and table top drills were carried out at

our international airports. Aviation security screening equipment were acquired, security

monitoring towers installed and Integrated Security Management Systems implemented.

Elsewhere, Transport Security and Administration (TSA) of USA caried out an assessment of
JKIA in preparation for the direct flight operations between Kenya and the United States of
America.

Automation: leverage on technology for business support continued in the year with the main

activities being installation of Information Technology Systems (lTS) at Terminals lA, 1D and

lE at JKIA and at Isiolo Airporl. Integration of SAP - Supplier Relations Management with
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Integrated Financial Management Information System was finalized as well as the roll out of
Airport operation Data Base at wilson, Moi, Eldoret and Kisumu Airports.

ISO 9001-2008 Certification: to maintain process clarity re-certification of our facilities by
SGS was concluded in the year while the preparatory activities for transition to the 2015 strategy
led standard commenced.

Human Capital Management: value addition of our human capital establishm ent of 2,021
inclusive of 10 with disabilities progressed in the year. 1,500 staff were trained on mission
critical areas covering technical, security, safety and general administration. Additionally, 92
staff attended capacity enhancement conferences and seminars. Staff satisfaction rating was
70.5% and 75.60/o as for the ambience of the work environrnent. Further support to staff
involved screening and awareness creation on lifestyle diseases, HIV/AIDS and Alcohol and
Drug Abuse with respective counselling and rehabilitation support as necessary.

Our staff were also sensitized on the need to uphold integrity at all times. 227 staff were
sensitized on coruption, ethics and integrity. In addition, 4 staff were trained as Integrity
Assurance Officers. Requisite repofts were also submitted to Ethics and Anti-Co.,uplion
Commission.

Future outlook: the aviation industry is resilient and only requires atlordable and adequate
infrastructure and excellent service to meet demand growth. I therefore take this early
opportunity to thank our stakeholders, the Board, Management and staff fraternity for their
contribution in the just concluded business cycle and appeal for action beyond the call of duty to
enhance business performance.

0

JO RSEN

GING DIRECTOR/ CHIEF EXECUTIVE OFFICER
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CORPORATE GOVERNANCE STATEMENT

The Kenya Airports Authority Board of Directors provide policy guidance on the overall
well-being of the organization in meeting its legal mandate. To this end, the Board of
Directors oversees the Authority's activities with respect to stlategic direction, infrastructure

development, operational efficiency and adherence to sound govemance principles.

Board Membership

The Board is made up of nine members. Six of these members are independent directors,

among them the Chair who is appointed by the President. The independent Directors are

appointed by the Minister of Transporl and Infrastructure. The appointment is guided by

reference to expertise in civil aviation, aerodromes management, operation, commerce,

industry, finance or administration generally. The independent directors are appointed for a

renewable period of three years or for a shorter period as may be specified in the notice. The

appointments are made at different times to vary the expiry dates. Discharge is provided for
under Section 6(2) of the State Corporations Act (Cap 446).

The remaining Board members include Permanent Secretaries in the Deparlment of Transport

and National Treasury, alongside the Managing Director. Substantive members from the

Government as above have alternates who attend Board meetings on their behalf whenever

they are unable to attend. These alternates are deemed, for all purposes and intent, to be

Board members. The Corporation Secretary provides secretarial services to the Board. Other

than the Managing Director, the other Board members are noll-executive.

Role of the Chairman and Other Directors

The Chairman provides overall leadership to the Board in areas of policy development and

direction, maintains a harmonious working relationship with both Management and the

Board, harnesses the collective skills of the Board and its Cornmittees and those of the

executive team for attainment of the corporate objectives and performance targets agreed with
the Government, prompts the appointing authority to appoint Board Members in the event of
a vacancy on the Board and encourages Directors to participate fully in the deliberations of
the Board and its Committees.

Other responsibilities of the Chairman include ensuring that strategies are in place for

constant monitoring and evaluation of the effectiveness of the Board, individual Directors,

Senior Management and the entire Corporation, participation in setting of agenda for Board

meetings, chairing and conducting Board meetings effectively, signing the confirmed Minutes

of Board meetings, monitoring implementation of Board decisions, ensuring that new Board

Members are properly inducted and that there are adequate training programs for Board

Members to keep them abreast of developments in corporate goveffIance, and signing the

Performance Contract between the Government and the Authority. The Managing Director is

responsible for the day-to-day operations of the Authority. Individual Directors are expected

to serve the Board diligently while being faithful to performance, rule of law and to the

principle of separation of powers, political neutrality, gender balance, integrity and

confidentiality.

I
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CORPORATE GOVERNANCE STATEMENT' (Continued)

Role of the Corporation Secretary

The Corporation Secretary arranges Board meetings and attendances, prepares agendas for
rneetings set by the Chaiman in consultation with the Managing Director and the attendant
miuutes" keeps Cotnmon Seal of the Board and communicates Board decisions to
Management.

Board Committees, Meetings, Procedures and Emoluments

The Board irolds four statutory rneetings in each financial year. Meetings are held at tl-re
registered office of the Authority. A quorum for meetings requires two-thircls of the total
number of Mernbers. Members rnay appoint one of their own to presicle over the nteetirrg in
the absence of the Chairman. Decisions are made unanimously or by majority votes of the
Members present. Tlle Chainnan has a casting vote in the event of a tie of votes. The Board
has fbur standing cotnmittees dealing with respective delegated mandates prior to submitting
to the Board fbr consideration and approval.

The Board has flve standing committees detailed below with the responsibility of dealing
with respective delegated mandates prior to sr"rbrnitting to the Board for consideration and
approvai.

Finance and Strategv Committee

The committee r-nembers are as follorvs:

Mr. Kimani Mbatia - Chair
Ms Angelah Rugut
Ms. Eunice Kigen
Mr. William Ole Mzrviani
Managing Director

The responsibilities of tl-re Finance Committee are to

a) Review ar-rd advise on proposals fbr raising of long-terrn capital to achieve arid fund the
strategic objectives of the Authority

b) Revieq, the financial Performance of the Authority and make appropriate
recommendations to the Board.

c) Adopt and periodically review the charges and rates levied. philosophy, strategy and
prir-rciples that support the Ar.rthority's strategy.

d) Oversee the preparation of the Fir-rancial Statements of the Authority and recommend to
the board its adoption.

e) Make recommendations to the Board on investments to be made by the Ar-rthority.

0 Monitor the Expenditures of the Authority.
g) Oversee the foln-rulation. review and implernentation of the Ar-rthority's Strategic Plans,

Business Plans and Annual Br-rdgets; and
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h) Oversee the Business Developrlrent of the Autholity

Human Resources Committee

The committee members are as fbllows:

Ms. Susan Kiama - Chair
Ms Angelah Rugut
Mr. Amos Gathecha
Capt. Bootsy Mutiso
Ms. Jeridah Mbaka
Managing Director

'fhe Staff Cornmittee's responsibilities inclr,rde

a) Reviervirrg the I-Iuman Resource policies and practices of the Autholity.

b) Reviewing remuneration of staff by making recommendatiot-ts to the Board regarding

remuneration of Staff. incentive compensation and bonuses.

c) Adopting and periodically reviewing the remuneration philosophy, strategl,and

principles that support the Authority's strategl,; and

d) Making recornmendations to the Board ir-r regard to the contributions to the Authority's
Pension Scheme and matters related thereto.

Technical Committee

The committee membels are as fbllows

Capt. Bootsy Mutiso - Chair
Ms. Eunice Kigen
Ms Angelah Rugut
Ms. Susan Kiama
Mr. Amos Gathecha
Managing Director

The Technical Cornmittee's responsibilities ir-rclude ovet'seeing:

a) Major expansion projects of the Ar,rthority.

b) The operations and engineering aspects ol the Authority.

c) Airports & airstrips managen're1t, operatiou aud cotrtrol a1d.

d) Monitorir-rg adequacy of the Authority's facilities, equiprneut and operations and their'

maintenance.

The Conrnittee may in addition perform such other function as n1a)/ be necessary fbr the

perfonlance of its dr-rties and has the porver to delegate its authorit), to subcommittees or

iridividual members of the Committee, as it deems appropriate.

I
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Audit Committee

The committee members are as follows:

Mr. William OIe Mayiani - Chair
Mr. Kimani Mbatia
Mr. Amos Gathecha
Ms. Eunice Kigen
Ms. Jeridah Mbaka

The Committee assists the Board in fulfilling its oversight responsibilities in respect of:-

b)

Evaluating the integrity of the Authority's financial reporting process and financial
statements.

Reviewing and making recommendations to the Board of Directors in respect to
Corporate Governance Policies and Practices of the Authority
Developing and recommending to the Board Corporate Governance Principles applicable
to the Authority.

Compliance with legal and regulatory requirements applicable to the operations of the

Authority.

Assisting the Board in enhancing internal controls in order to improve efficiency,
transparency and accountabi lity.

Reviewing audit issues raised by both internal and external auditors.

Resolving Public Accounts and Public Investment Committees recommendations.

Reviewing the systems established to ensure sound Public Financial Management and

Internal Controls as well as compliance with policies, laws. regulations, procedures, plans

and ethics.

Initiating special audit/investigations on any allegations concerns and complaints

regarding corruption, lack of accountability and transparency and

Evaluating adequacy of the Authority's procedures with regard to issues relating to risk
rnanagement, control and governance.

c)

d)

e)

f)

s)
h)

i)

i)

Security Committee

The committee members are as follows

Mr. Amos Gathecha - Chair

Capt. Bootsy Mutiso

Ms Angelah Rugut

Managing Director

The responsibilities of the Security Committee are to

a) Review the security policies and practices of the Authority

29



KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 3o'n' JUNE2orT

b) Assess security risks posed to the Authority and make recommendations to the Board

c) Continually assess operational requirements of the Authority to ensure smooth running of
all security related functions

d) Review Management's repofts on security, safety and operations and rnake requisite
recommendations to the Board

e) Assure cornpliance with regulatory requirernents through regular security, safety and

operations reports, indicators. trends and recommend corrective measures

D Make regular recommendations to the Board to strategically supporl the Authority's
operations

g) Review findings frorn external audits by regulatory bodies and make appropriate
recommendations to the Board

h) Receive and review reports fronr rnanagelnent regarding rnajor security, operational and

safety projects

i) Aviation security service provision

j) Undertake such other activities as may be referred to it from time to tirne by the Board

,,
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CORPORATE SOCIAL RESPONSIBTLITY STATEMENT

Kenya Airports Authority operates within social, economic and environmental dynamics that
greatly influences management's decisions and actions on a day to day operation. Corporate
Social Responsibility activities are one of the functions that KAA has leveraged on, to meet

local and international best practices for airports, by maintaining a symbiotic relationship
with the communities around the airport.

Through our Corporate Social Responsibility strategy the Autholity continues to show
commitment to behaving ethically in all our business transactions, and contributing to the

economic development, while improving the quality of life of its workforce and their families
as well as the community and society at large. Kenya Airports Authority has integrated social,
environment and economic concerns into their values, culture, decision making, strategies

and operations in a transparent and accountable tnanner and thereby establishing better
practices within the organization for wealth creation and community empowerment.

Kenya Airporls Authority CSR Policy document clearly stipulates areas of our engagement

with society's social, envilonment and economic concel'ns and needs as follows:

+ Education

+ Environment and sustainability

+ Health & Wellness

+ Staff engagement in CSR programs

The above tenets guided the Authority's Corporate Social Responsibility activities and

donations for the year 207612017 , which greatly improved our corporate image and enhanced

our relationship with communities around our stations.

Through our Corporate Social Rcsponsibility strategy, KAA demonstrated a commitment to

t

behaving ethically in all our business

contributing to the economic development

the quality of life of its workforce and

well as the community and society at

The CSR committee adopted a new

model that ensured tliat ad-hoc requests

5
transactions, by

and improving

their families as

large.

devolution

and donations
from all airports and airstrips were considered for maximum impact. 'I'he tabulation below
will show that donations were made across the board, targeting high government and non-
governmental projects, and communities from across the country.
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Below are some of the organizations that Kenya Airports Authority partnered with, and

activities it has engaged in, in the year under review:

a

a

INSTITUTION INITIATIVE

I KAA Initiative- ElA-Leberio
Dispensary

Renovations and waste water drainage system

and electricity connection and Medical

equipment

2 Kenya Red Cross Donation to Kenya Drought Operation 2017

J Kenyan Paraplegic Organization. Purchase of wheel chairs

4 Don Bosco Missions-Nairobi Class room renovations

5 St. Josephs Parish Church, Lengut

Plateau -Eldoret

Church Construction

6 Love Dream Project-Children's

Home-Kiserian

Purchase of food

7 KAA Initiative-MlA

Little Sisters of the Poor-Mombasa

Purchase of medical manual adjustable beds. It is
a home that caters for the poor, vulnerable and

elderly members of the society

8 KAA Initiative-MlA Future Hope

Community Centre-Mombasa

Purchase of food, clothes, books and water tank.

9 Christ is the Answer Ministries- To support medical Camp



I

KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2OI7

We anticipate that the Authority shall continue to receive more donation requests and will
engage in more projects and activities in the next financial year. We shall continue to adopt
our devolution model to create maximum social and business impact across all communities
surrounding all our airports and airstrips.

CITAM Embakasi

10 Cerebral Palsy Society of Kenya To support the June 2011 Cerebral Palsy Charity
Walk

l1 Operation Ear Drop Kenya Charity Golf Toumament-Sponsoring Children
for ear surgely and Hearing for Education

Program

12 KAA Initiative-Rafiki Primary

School-Kitale

Water Tank installation

14. KAA Initiative-Kotetni Primary

School-Kisumu

To build 8 pit latrines

15 KAA Initiative-St. Michaels

Kawalase Primary School-Lodwar

Funds to fence the school compound

r6 KAA Initiative-Baraton Primary

School-Kitale
Provision of borehole and installation of water

storage facility

TOTAL AMOUNT DONATED

JJ
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REPORT OF DIRECTORS

The Directors submit their report together with audited financial statements for the year ended

30 June 2017, which disclose the state of affairs of the corporation.

Principal Activities
The principal activities of Kenya Airports Authority are

o To construct, operate and maintain aerodromes and other related facilities;
. To construct or maintain aerodromes on an agency basis on the request of any

Government deparlment:
. To provide such other amenities or facilities for passengers and other persons making use

of the services or the facilities provided by the Authority
o Construct any other necessary or desirable works required for the purposes of the

Authority;
o Control the construction and use of prescribed aerodromes;
. Cany on any business that may be necessary or desirable for the purposes of the Authority

and act as an agent for the Government in the provision of any agreed functions;
o Acquire, construct, manufacture, maintain or repair any works, plants or apparatus

necessary or desirable for the purposes of the Authority;
o Determine, impose and levy rates, charges, dues or fees for any services performed by the

Authority, or for use by any person of the facilities provided by the Authority, or for the
grant to any person of a licence, permit or certificate.

Results
The net profit for the year of Kshs 5.26 Billion (2016: Kshs 2.36 Billion) has been added to
retained earnings.

DIRECTORS
The Directors who held office during the year and to the date of this report are set out on
pages 11 to 15.
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RS (Continued)

APP(,OVAL OF ANCIAL STATEMENTS

The fihrncial were approved by the Board of Directors on

2017 and signed on its behalf by:

Chairrlrn

By order of the

t;).uLo-

OFD

KatherineN. Kisila
Corporatibir Secretary
NAIROBI

Date..... .R.F....AX

\ i,,

2017
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

In accordance to the Kenya State Corporations Act Cap 446, the Directors are required to
prepare Financial Statements for each financial year which gives a true and fair view of the

state of affairs of the Authority as at the end of the financial year and of its operating results
for that year. It also requires the Directors to ensure the Authority keeps proper accounting
records, which disclose with reasonable accuracy, the financial position of the Authority.
They are also responsible for safeguarding the assets of the Authority.

The Directors accept responsibility for the preparation and fair presentation of financial
statements that are free from material misstatement whether due to fi'aud or error. They accept
responsibility for:

Designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements:
Selecting and applying appropriate accounting policies and
Making accounting estimates and judgments that are reasonable in the prevailing
circumstances.

The Directors are of the opinion that the financial statements give a true and fair view of the
state of the financial affairs of the Authority as at 30tl'June 2017 and its profit/loss and cash

flows for the year then ended in accordance with International Financial Reporting Standards
and in the manner required by the State Corporations Act Cap 446.

The Directors further accept responsibility for the maintenance of accounting records, which
may be relied upon in the preparation of Financial Statements, as well as adequate systems of
internal financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain
a going concern for at least twelve months fi'om the date of this statement.

Approval of the financial statements

The Kenya Airports Authority financial statements were approved by the Board on

:? !: 9:1 ..2017 and signed on its behalf by

lll.

1.,^-.,
M;.;ri/*;iil;;;,lr

Chairman
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

AUDITOR.GENERAL ON KENYA AIRPORTS AUTHORITY FOR
30 JUNE 2017

Telephone : +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

REPORT OF ]THE
THE YEAR ET{DED

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opirlion

I have audited the accompanying financial statements of Kenya Airports Authority set out
on pages 39 to 80, which comprise the statement of financial position as at 30 June
2017, and thei statement of comprehensive income, statement of changes in equity,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory inf$rmation in accordance with the provisions of Article 229 of the
Constitution of (enya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for th$ purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section tof my report, the financial statements present fairly, in all material
respects, the finafrcial position of Kenya Airports Authority as at 30 June 2017, and of its
financial performhnce and its cash flows for the year then ended, in accordance with
lntemational Financial Reporting Standards, and comply with the Kenya Airports
Authority Act, Cap.395 of the laws of Kenya.

ln addition, as required by Article 229 (6) of the Constitution, based on the procedures
performed, I conflrm that, except for the matters described in the Basis for Qualified
section of my repqrt, nothing has come to my attention to cause me to believe that public
money has not bedn applied lawfully and in an effective way..

Basis for Qualifiep Opinion

1.0 Non-Current Assets

The non-current adsets balance of Kshs.S1 ,643,374,000 as at 30 June 2017 reflects
property, plant and equipment balance of Kshs.50,773,193,000 which includes an
amount of Kshs.249,263,000 for freehold land and Kshs.5,520,788,000 for leasehold
land. 

i

Examination of thgse balances and supporting records revealed the following
unsatisfactory obsefu ations:

Report of the Auditor-General on the Financial statements of Ken-r-a Airports Authority .for the .vear ended

30 June 2017
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1.1 As similarly reported in the previous year, the leasehold land balance of
Kshs.5,520,788,000 excludes Plot LR No.9042/668 measuring 3.29 acres in Embakasi
village which had not been valued for inclusion in the financial statements as at 30 June
2017. The management has explained that this parcel of land was physically
sunendered for construction of Embakasi Police Station and the Authority plans to
transfer the title to National Police Service. However, documents and correspondences
to show when and how the alleged surrender of the land took place as well as the
consideration given to the Authority for the land was not availed for audit verification. ln
the circumstances it has not been possible to establish the validity and legality of the
alleged transfer.

1.2 Unsupported Freehold Land Balance at Kisumu lnternationa! Airport

lncluded in the freehold land balance of Kshs.249,263,000 above is Kshs.190,763,189
described as land acquired during Kisumu lnternational Airport expansion but for which
no further supporting documents were availed for verification.

1.3 Two title deeds for Kisumu lnternational Airport

Records available at the Headquarters revealed that the Authority had two title deeds
for the Kisumu lnternational Airport. i.e. Title No.L.R.Municipality/Block No.1/8 for
206.09 Hectares, and title No.LR Municipalig/Block No.1/21 for (362.9) Hectares. No
satisfactory explanation was provided. ln addition, no explanation was provided as to
why the title L.R. Municipality/Block No.1/21 for (362.9) Hectares was reflected as
negative.

1.4 Missing Title Deeds

lncluded under the leasehold and freehold land balance above are two parcels of land
for Manda Airstrip and Ukunda Airstrip with values of Kshs.135,800,000 and
Kshs.58,500,000 respectively whose ownership could not be confirmed as their title
documents were missing at Kenya Airports Authority Headquarters. Further, although
the management explained that the title deed for Ukunda Airstrip was submitted to
Ethics and Anti-Corruption Commission on lstSeptember, 2008 for investigations, as at
the time of audit, the investigations had not been concluded.

1.5 Moi lnternational Airport Land

The leasehold land balance above includes an amount of Kshs.583,000,000 for Moi
lnternational Airport land which differs with the amount of Kshs.538,000,000 in the
valuation report on the same parcel of land resulting into overstatement by
Kshs.45,000,000. ln addition, the original title deed L.R No. MN/V|/3888 reflects blank
lease registration stamps No. 7 to 12 stamped between 10 June 2003 and 5 May 2006
for which no explanation was provided.

Report of the Auditor-General on the /inancial statements o./' Kenlta Airports Authorit.v- for the .year ended
30 June 2017
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1.6 Disputed Parcels of Land - Embakasi village

As reported in the previous year, an unregistered parcel of land under Ref. No.KAA-D1-
DA at Embakasi village measuring 0.867 acres and valued at Kshs.4,335,000 was
excluded from the leasehold land balance of Kshs.5,520,788,000. lnformation available
indicates that the Authority obtained a letter of allotment from the National Land
Commission for part of this parcel of land measuring 0.443 acres (0.1794 hectares) on
25 September, 2017 and that the other part measuring 0.47 acres (0.1902 hectares)
was illegally excised and allocated to a third party. Though the management has written
to the National Land Commission requesting investigation on this illegal excision, there
was evidence to show if any investigation on this happened and the outcome of the
same.

1.7 Disputed Parcels of Land - Jomo Kenyatta lnternational Aiport

As similarly reported in the previous year, the leasehold land balance of
Kshs.5,520,788,000 includes two parcels of land within Jomo Kenyatta lnternational
Airport Land (L.R. No. 21919) under plots Nos.LR.13512 and 14231 both of which have
been allocated to third parties. The land under LR.No.21919 measuring 4,674.60
Hectares in Nairobi was compulsory acquired by the Government of Kenya on 26 April
1971 vide Legal Notice No.110511106 for development of the Airport currently known as
Jomo Kenyatta lnternational Airport and the Authority acquired the title deed for the land
on 26 July 1996.

As previously reported, around year 2002, Kenya Airports Authority discovered that a
group of people had purportedly obtained title documents for the parcels Nos.LR.13512
and 14231 which are within the above mentioned land. The Authority moved to court
and instituted two cases against the groups vide HCCC No.206 of 2004 and HCCC 489
of 2004 respectively, where it got temporary court orders to restrain defendants from
dealing with the said piece of land. However, despite the court orders to maintain status
quo, the defendants continued to sell, sub-divide and develop the land falling under the
contentious area. ln November 2011, the Kenya Airports Authority demolished houses
belonging to private developers on the disputed land. The private developers have
sued the Authority and both the Authority's and the private developer's cases are yet to
be determined. Although management has explained that the land dispute is still
pending in High Court through Court Cases No. HCCC No. 489 of 2004 (Kenya Airports
Authority Vs. Uungani Self Help) and HCCC No. 206 of 2004 (Kenya Airports Authority
Vs. Mlolongo Brothers) and that the matter came up for mention on 20th July 2016, as
at time of the audit, it was not possible to determine the direction and the effect the
ruling of the case may have on the Authority's land.

1.8 Disputed Parcels of Land - Wilson Airport

As previously reported, Wilson Airport Land LR 2091144443 of undetermined size and
value was registered in favour of the Authority on 29 July 2003. However, two plaintiffs
filed a civil case No. 437 of 2005 in the High Court of Kenya seeking temporary
injunction restraining the Authority or their agents from demolishing or othenruise

Report of the Auditor-General on the /inanciul statements qf Kenlta Airports Authorit.v /br the year erulecl
30 June 2017
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interfering with the plaintifPs ownership or possession or right of use of the parcel of
land until hearing and determination of the suit. Evidence available indicates that on 25
October 2006, the court declined to issue the injunction orders sought. However,
although the Authority has explained that a letter was written to the National Land
Commission on 24th October, 2017 requesting the Commission to intervene and revoke
the irregularly issued title, as at 30 June 2017, no action had been taken and therefore
the ownership of the property remains unresolved.

1.9 Disputed Parcels of Land - Malindi Airport

As similarly reported in the previous year, the leasehold land balance of
Kshs.5,520,788,000 further includes a portion of Malindi Airport land under LR NO.7669
and measuring 0.8925 hectares, allocated to a church organization, but on the other
hand, excludes land LR No.8540 measuring 5912.5sq.ft at the Airport, allocated to a
petroleum company.

1.10 Disputed Parcels of Land - Airports/Airstrips

A further review of records and correspondences relating to the Authority's land
revealed that there are ownership disputes affecting 85 parcels of land in seven

rstri as summarized below

Management did not provide details on the nature of the disputes and the value of land
involved as well as the parties involved and the current status on the same. lt was also
not possible to confirm if there are other parcels of land with disputes and the exposure
these may have on Authority's claim to the land.

ln the foregoing circumstances, the Authority's land is at risk and it has not been
possible to confirm that the non-current assets balance of Kshs.51 ,643,374,000 is fairly
stated as at 30 June 2017.

Report of the Auditor-General on the financial statements o.f Keny"a Airport.s Authority for the .vear ended
30 Junc 2017

4

No. Airport/Airstrip Land Reference No. of
Disputed
Titles

219191 461 JKIA
82 WILSON AIRPORT 209/1 3080

MOI INT. AIRPORT MV/Vt/3888 103
MUNICIPALITY/
BLOCK NO.1/21

34 INT.KISUMU
AIRPORT

25 KITALE AIRSTRIP 25001
6 ELDORET

AIRSTRIP
ELD/MUN ICIPALITY
/BLOCK 101926

13

10688 17 MALINDI AIRPORT
28 EMBAKASI 1R.No.90421668 &F/R

228188
85Total



I

2.0 Construction of Terminal 4 Building, Parking Garage, Grade Parking and
Other Associated Works at Jomo Kenyatta lnternational Airport

As reported in the previous year, the contract for construction of Terminal lA (formerly 4)
building, parking garage, grade parking and other associated works was awarded to a
contractor at a contract sum of Kshs.4,147,677,413 with an estimated completion dates
of 30 June 2011, 30 November 2011 and 31 May 2012 for grade parking, parking
garage and Terminal lA (Formely 4) building respectively. However, although the grade
parking, parking garage and Terminal lA building were taken over by the employer (KAA)
on 25 September 2012, 9 August 2013 and 12 August 2014 respectively, various
outstanding works for architectural, mechanical, electrical as well as general works as
detailed in the list (booklet) dated 12 August 2014 by the Consultant remained
outstanding as at 12 August 2014 and were to be completed during defects liability
period which ended on 13 August 2015.

A review of the project in 201612017 showed that a performance certificate was given to
the contractor on 31 May 2017 by the consultants but it stated that there were
uncompleted works and a list was attached.

ln the circumstances, it has not been possible to confirm that the various outstanding
works listed will be completed to the satisfaction of the Authority and that value for
money was obtained.

3.0 New Greenfield Terminal Package 5

3.1 As reported in the previous year, the above project was awarded to Anhui
Construction Engineering Group Ltd in a joint venture with China Aero-Technology
lnternational Engineering Corporation at a contract sum of US$ 653,782,815
(Kshs.64,745,354,325). The project supervision contract was awarded to Louis Berger
Group & Runji Partners (LBG)at a contract price of US$ 8.83M. This project was for
construction of a new terminal building of 8.7 million capacity passengers per annum and
floor area of 178,000 square meters. Once completed, it was to have 50 international
and 10 domestic check positions, 32 contact and 8 remote gates, associated apron with
45 stands and linking taxiways. The terminal was to be an environmentally sustainable
building and be certified by the World Green Building Council using either LEED or
green star certification processes. The project was to be implemented on design and
build contract.

3.2 lrregular Contract Award

Clause 5 of the Request for Proposal (RFP) documents required the contractor to secure
a project a financier as a condition for award. However, the employer entered into a
contract agreement with Anhui Construction Engineering Group Ltd in a joint venture
with China Aero-Technology lnternational Engineering Corporation on 13 November,
2013 and was given possession of site through a letter dated 6 December,2013 before
a project financier had been identified.
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3.3 Exclusion of VAT in the signed Agreement

The letter of notification dated 16 December 2011 was clear that the contract sum of
$653,782,814 was inclusive of all taxes but the management entered into a contract
agreement dated 13 November 2013 indicating that the above contract sum was
exclusive of 160/o VAT in unclear circumstances thereby overstating the contract sum.

3.4 Ground Breaking Expenses

A review of the project file showed that an amount of Kshs.75,020,680 was paid to the
contractors on 9 June 2014 for what was described as a contract variation. Other
information available indicated that this payment was in respect of preparation of
Greenfield Terminal Ground Breaking ceremony in unclear circumstances

3.5 Termination of the Contract

ln a letter ref. KAA/ES/JKIA/658/DB/CSA/OL.2(32) dated 29 March 2016, the
management informed the contractor (ACEG) that the contract was void from the
beginning and requested them to vacate the site. On the same date, the consultants
were notified of termination of their contract vide a letter ref.
KAA/ES/JK\A|7231DB/CSA/OL.2/ (33). There was no evidence to show if the contractors
and contractors were in agreement and responses from the two parties were not availed
for audit verification.

3.6 Nugatory Payments under the project

A review of the project further revealed that as at 30 June 2017, the contractor had been
paid a total of Kshs.4,310,901,806 while Kshs.216,100,000 (USD 1,292,513) had been
paid to the consultant but there was no evidence of work done. lt was also noted that
Price Water Coopers were contracted to provide technical advisory service on project
financing at a contract price of Kshs.29 ,777,268 and the contract later terminated in
unclear circumstances. The firm presented an invoice of Kshs.19,356,693 but was later
paid Kshs.7,444,882 after negotiations but this amounts to a nugatory expenditure.

3.7 Legal Services

A review of the project file and the Board of Directors minutes for the year under review
revealed that the management appointed Amolo & Gacoka Advocates to represent them
in a dispute arising from the project termination. lt was, however, not explained how the
Advocates were identified and their terms of engagement. Further, in a special Board of
Directors meeting held on 17 January, a representative of the Advocates who was in
attendance requested approval to engage an international firm with expertise in quantum
to conduct an analysis of the value of work undertaken by the contractor and the same
was granted. Subsequently, the Advocates engaged White and Case/Blackrock for the
exercise at fee of USD 1,158,520. lt was not clear why the management sought the
services of foreign consultants for valuation which could have been agreed between the
Authority's Engineers and the contractors/consultants.
Report of the Auditor-General on the financial statements of Kenva Airports Authorit.v /br the .vear ended
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ln the circumstances, it was not possible to confirm if value for money has been realized
from resources already paid under the project and amounts that may become payable
under the ongoing dispute.

Gonstruction Works at Wilson Airport and Other Airports/Airstrips

4.0 Rehabilitation of Pavements at Wilson Airport - KAA/ES/WAP/955/C

The contract was awarded to M/s KIU Construction company Ltd at a contract sum of
Kshs.298,557,714 on 2nd March 2016, and was for a contract period oI 12 months
starting from 24th June 2016 with an expected completion date oI 23'd June 2017.

A review of the project during the year under audit revealed the following matters:

Variation of Scope

It was noted that the contract sum was revised from Kshs.298,557,714 to
Kshs.352,838,360 an increase by Kshs.54,280,646 or 18o/o of the original contract sum.
However, a review of correspondences leading to this variation showed that the request
for this variation came from the Airport Manager who was not part of the contract team.
Further, it was noted that though the variation was within the allowed limits, some works
from the original scope were excluded to accommodate this variation. lt was not clear
what the cost of the excluded works was and the effect it had on the contract sum.

Exceeded Earthworks Bill of Quantities (BOQ)

A review of payment certificate no. 2 of Kshs.35,504,171 dated 24 March 2017 revealed
that a total of Kshs.61 ,171,243 had been paid under item no. 5 in the BOQ earthworks
which had a provision of Kshs.14,558,000 in the awarded BOQ's meaning it had been
exceeded by 319%. lnformation available indicates that the Engineer instructed the
contractor to undertake excavation for bitumen standards parking which was not
provided for under the awarded scope.

ln the circumstances it is possible that the above variation in scope was done irregularly
as instructions were given to the contractor first and ratification from the Tender
Committee sought afterwards.

Delay in Project lmplementation

The project commenced on 06 June 2016 and was to be implemented in 12 months with
the contract period ending on 05 June 2017. A review of progress report dated 09
October, 2017 showed that overall progress was at 25o/o while the original contract
period had expired. The contractor is therefore behind schedule and this may lead to
cost escalations.
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Physical Verification

During a physical verification carried out on 20 April, 2018 it was noted that the
contractor was not on site and there were no ongoing activities. Also, the materials
laboratory had no equipment or chemicals and there was no furniture in the project
manager's office and also no equipment on site which means that the contractor had not
fully mobilized.

5.0 Construction of Tseikuru Airstrip

As reported in the previous year, a memorandum of understanding was entered into
between the National Youth Service (NYS) and Kenya Airports Authority (KAA) on 20
November 2012 for the construction of Tseikuru Airstrip. The scope of works for phase 1

was for bush clearing and top soil stripping, to cut and fill formation including drainage,
as well as gravel sub-base and base construction. lt was however noted that the above
Memorandum was never signed by both parties.

ln addition, an advance payment of Kshs.50,000,000 was made to NYS on 16 July 2012
despite the fact that the Memorandum of Understanding had not been signed and there
was no contract between the two parties. Further, although management has explained
that the overall progress of works for phase 1 was at 85o/o as at 30 June 2013, no
evidence of progress reports were availed for review and it was not satisfactory
explained why the works had taken such a long time and when the same are expected
to be completed.

A review of the project in 201612017 revealed that no progress was made despite an
allocation of Kshs.117,993,000, Kshs.25,000,000 and Kshs.85,000,000 in 201312014,
201412015 and 2015116 respectively. Management has not explained how the funds
allocated in the above three financial years totaling to Kshs.227,993,000 were utilized.

6.0 Proposed Rehabilitation of Runway, Apron and Car Park at Nanyuki Airstrip

As reported in the previous year, the above project was awarded to Doch Company on 3
September, 2014 at a contract sum of Kshs.398,950,970. The contract period was 12
months which commenced on 24 November, 2O14 with an expected completion date of
23 November,2015.

A review of the project file and other related records however revealed the following
matters:

SIow Progress

The initial contract period was 12 months with a completion date of 23 November 2015.
The tender committee sitting on 12 November 2015 approved a 9 months extension
which brought the revised completion date to 22 August 2016. A review of the last
progress report dated 31 July 2016 showed that the overall progress was at 42o/o with
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less than a month left to the end of the revised contract period, an indication that the
project was behind schedule.

Temporary Runway/ Unapproved Variation of Scope

The scope under the contract as per tender documents and as per the signed
agreement was as follows:

Runway: 1500M Long and 23M wide

Apron: Approximately 1 1,250M2

Access Road: Approximate 2,500M2

Carpark: Approxi mately 2, 500M2

ln a consultative meeting held on 12 November 2014, it was concluded that phasing out
of works on the runway would pose safety challenges and recommended for
construction of a temporary runway to allow runway rehabilitation works to proceed
without interference on the Airstrip operations. However, site instructions for construction
of the temporary runway and its cost estimation were not seen in the project file. The
employer also did not respond to contractor's letters requesting for determination of
applicable rates for this work as the rates used in the contract sum could not apply since
this was new scope of works. There was also no evidence in the file to show whether the
additional scope was presented to the tender committee for approval or how the
concerns of the contractor on the applicable rates were addressed.

Lack of lnspection Report

The contractor gave a notice of completion of temporary runway in a letter ref.
KAA/ES/NANYUKI/931/C dated 15 June 2015 indicating that a part of the runway was to
be handed over for use on 17 June, 2015 and the remaining section was to be
completed on 30 July 2015. There was, however, no correspondence in the project files
to show if the temporary runway was completed or if it was inspected and approved for
use. Further, a letter dated 29 February 2016 from Ag. General Manager (Engineering
Services) to the contractor indicated that the temporary runway was in bad state and
needed repair. This notwithstanding, an amount of Kshs.142,697,378 had been paid to
the contractor by 30 June 2017.

Contractor's CIaim on Temporary Runway

The contractor through their advocates, Zed Achoki & Company, has placed a demand
of Kshs.120,610,876 for the temporary runway which is about 30o/o of the awarded
contract sum and above the allowed limits of variation.
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Other Claims on Termination of Gontract

A review of the project file revealed that the contractor placed a claim of
Kshs.955,275,371 for idle equipment and other costs related to contract termination
through a letter Ref:Doch/NanyukiAirstrip/ClaimlJan.04l01 dated 24 January 2018 but
there was no evidence to show that the management responded to this claim.

7.0 Demolition of Existing Arrivals Hall, Baggage Area and Multi-Storey Office
Block at J. K. l.A-Contract N o. KAA/ES/JKIA/908/C

As reported in the previous years, the contract above was awarded to Machiri Ltd for a
contract sum of Kshs.326,695,830. The works had a contract period of 6 months which
commenced on 9 July 2014 and was to end on 16 January 2015. There were three
extensions of time approved for this contract which brought the revised completion date
to 14 August 2015.

(i) Provision of temporary offices, stores and other facilities

ln accordance with the awarded bill of quantities, the contract was to provide temporary
offices, stores and other facilities at a cost of Kshs.23,624,979. However, there was no
evidence such facilities were provided during the contract period while an amount of
Kshs.292,8}2,679 equivalent to 90% of the contract sum had been paid by 30 June,
2017.

ln addition, a review of the project during the year under audit revealed that the
Contractor, vide letter dated 27 January 2017 had submitted a further claim amounting
to Ksh.340,012,145 which had not been evaluated and no evidence of any action taken.

8.0 Contract Variation for the Runway Strengthening & Widening, Parallel
Taxiway and Gargo Apron at Kisumu Airport Contract NO.
KAA/ES/KSM/690/C

The project was awarded to China Overseas Construction Group Co. Ltd (COVEC) at a
contract sum of Ksh.1 ,708,295,391 inclusive of 16% VAT. Works commenced in March
2012. The scope of work was scaled down in October 2013 due to inadequate provision
of funds from the Ministry and then consequently divided into two stages.

Stage 1 - Construction of Parallel Taxiway, cargo apron and public car park
Stage 2 - Runway Strengthening and Widening

The contractor completed construction of parallel taxiway and cargo apron and public car
park in February 2014 at a cost of Ksh.1 ,375,117,326 inclusive of 160/o VAT. The works
under this contract were originally awarded to China Overseas Construction Group Co.
Ltd (COVEC) at a contract sum of Ksh.1,708,295,391. Due to financial constraints, the
works completed by February 2014 were valued at Ksh.1 ,375,117,326 and treated as
phase one. The contactor was issued with a completion certificate for phase I and his
retention monies paid An amount of Kshs.333,118,065 remained from the oriqinal
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contract sum to be utilized for phase 2 works. Further, on 19 August, 2015 the employer
and the contractor entered into an addendum for the remaining works packaged at a
contract of Kshs.436,067,580 thereby revising original contract sum by
Kshs.102,949,515 (from 1,708,295,391 to Kshs.1 ,811,244,906). Phase 2 works were to
be executed in 28 Months. On 24 May 2016, and before the works started, another
addendum was drawn and signed by the two parties which revised the initial contract
sum further by an amount of Kshs.143,532,200. This second addendum brought the
total variation to Ksh.246,481,715 (14.5o/o) with the revised contract sum being
Kshs.1 ,954,777,106. The Tender Committee that approved this variation pointed out that
there was erroneous omission of Kshs.190,156,845 in computation of the first variation
and occasioned by failure to take into account the VAT component on amount paid in
phase 1 works, but this could not be supported. ln spite of the revision of contract sum
as pointed above there was reduction in the initial contract scope. A review of Paragraph
6 of the addendum above showed that heavy duty manhole covers valued at
Kshs.17,933,117 were excluded from the revised scope.
Management has not explained what occasioned the contract sum variation above or the
logic behind Kshs.190,156,845 omission as approved by the Tender Committee as the
original contract was inclusive of 16% VAT.

Further, the latest progress report for 15 January 2018 showed that overall progress
was at 90% while the revised contract period elapsed on 8 June, 2017. The contractor
is therefore behind schedule in project implementation but there was no evidence of
recovery of liquidated damages by the employer in line with the conditions of contract.

9.0 Emergency Repairs Of Runway at lsiolo lnternational Airport-Contract
No: KAA/ES/lSlOLO/1 1 05/C

The contract for above works was awarded to Star General E.A. Ltd on 10 March, 2017
at a contract sum of Kshs.82,434,788. The project had a contract period of 3 months
with works which commenced on 7 April, 2017 and was to end on 7 July, 2017.
A review of the project file and procurement records revealed the following matters:

Procurement

The Ag General Manager (P&ES) through a letter Ref.KAA/ES/lSO.Vol.2 (94) dated 6
February, 2017 requested the Managing Director for approval to use restricted tender
method for this contract and the same was granted. The management later obtained a
list of 10 prequalified contractors from Kenya Rural Roads Authority (KERRA) vide a
letter Ref.No.RM/KeRRA/9No|J167 dated 7 February,2017 and bids were invited the
same day. Bids were opened on 20 February, 2017 and only 4 bidders returned their
tenders.

Evaluation

A review of evaluation report dated 28 February, 2017 revealed that 3 out of the 4
bidders who returned their bids failed at the preliminary stage. Further, it was noted that
the three failed because they lacked experience in similar works undertaken in the last
Report o.f the Audiutr-General on the ./inanciul statements oJ' Kenya Airports Authority- for the .year enclecl
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3 years and did not have the required turnover. Considering that this was a restricted
tender it would appear that the prequalified list of contractors obtained from KERRA
was not for similar scope.

Slow Progress

The project had a contract period of 3 months starting from 7 April, 2017 and ending on
7 July, 2017. The only progress report availed was for July 2017 which indicated an
overall progress of 37o/o while the contract period had elapsed by 5 months an indication
that the works are behind schedule which may lead to escalation of Project costs.
Further, there was no evidence of recovery of liquidated damages from contractor's
payments in accordance with the contract terms.

10.0 Rehabilitation of Wajir lnternational Airport (Runway, Taxiways, Apron and
Access Road-KAA/E S/WAJ I R/ 1 07 5l C

The contract was awarded to M/s Halane Construction Co. ltd. On 24 March,2017 at a
contract sum of Kshs.819,264,953 and works commenced on 24 April, 2017.
A review of the project files and procurement records revealed the following:

Inadequate Budget Allocation for the Project

Procurement of above works was based on a budget allocation of Kshs.250M from the
Airstrip funds investment income and the balance was to be provided for under
supplementary budget for 2016117. ln a letter Ref.MOT&llClATll24l3 VOL.Vlll/76
dated 21 December 2016, the Permanent Secretary for Department of Transport wrote
to the Managing Director advising him to stop the project due to the budgetary
rationalization by the Treasury which would affect other priority projects. Subsequently,
the procurement process was terminated and this communication was sent to all the
bidders on 27 January,2017. However, M/s Halane Construction Company Ltd
successfully challenged the termination in the Public Procurement Administrative
Review Board and the Authority was directed to award the tender. The management
obliged and awarded the tender to the bidder on 24 March, 2017. However, it was not
satisfactory explained why Management initiated the project implementation with
inadequate budgetary provisions and why no appeal was made against the ruling.

Evaluation/Award

A review of the technical evaluation report dated 17 December, 2016 showed that only
one bidder, Halane Construction co. Ltd was successful under the mandatory stage
and was eventually awarded at a contract sum of Kshs.819,264,953.10 against an
Engineer's stated estimate of Kshs. 830,000,000. However, no documentary evidence
for the Engineers estimate of Kshs. 830,000,000 was availed for audit verification.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Airports Authority in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
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with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Contingent Liability

I draw attention to Note 50 to the financial statements which reflects an arbitration award
of Kshs.4 billion (US$ 49,000,000) awarded to World Duty Free case in 2012 for which
the Authority has appealed against the arbitration award and has stated that no provision
is required in the financial statements. There is also an amount of Kshs.1,357,550,000
for a plaintiff claiming ownership of property LR No. 13512 in the name of Mulolongo
Brothers Association for which the Authority has sought the intervention of the National
Land Commission. There is also a claim of Kshs.992,336,004 sought by one Patrick T.
Kanyuira for damages sustained in demolition of illegal structure at Wilson Airport. The
High Court and Court of appeal ruled in favor of the Authority but the claimant filed the
matter before the Supreme Court and the matter is yet to be determined. The note also
has a claim of Kshs.404,686,165 from Baseline Architects and 3 others for outstanding
payments for work done for which the management has indicated that it shall pursue
amicable settlement. An amount of Kshs.290,000,000 relating to a legal suit involving
Diplomatic Duty Free LtdMorld Duty Free is also disclosed but the management is of
the opinion that the liability will not crystallize. The note also includes a claim from
Queens Quay Architects lnc. amounting to Kshs.3,337,709 for wrongful termination of
contract and outstanding fee note for reorganization of existing passenger terminal
facilities at JKIA. The note also indicates that the Ministry of Tourism has lodged a claim
of Kshs.2,135,1 51 ,597 for Special Tourism Promotion Fund which it intends to create to
be funded by Air Passenger Service Charge. Further, the note includes information on
Greenfield Terminal project which was terminated for Authority's convenience but no
amount of possible claim is disclosed. There are also several other claims which are
pending arbitration and in the courts of law. Although in all the above cases the Authority
has stated that the liabilities will not crystallize and has therefore not made any provision
in the financial statements on the same, there is a high risk of liabitity before the cases
are fully heard and determined.

My opinion is not qualified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in the audit of the financial statements of the current year. Except for the
matters described in the Basis for Qualified Opinion section, I have determined that there
are no key audit matters to communicate in my report.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
error.

ln preparing the financial statements, management is responsible for assessing the
Authority's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
Government either intends to liquidate the Authority or to cease operations or has no
realistic alternative but to do so.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Authority's financial
reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgment and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Authority's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Authority's ability to continue otfering services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Authority to cease to continue offering services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Authority to express an opinion on the financial statements.

o

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

07 August2018
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KENYA AIRPORTS AUTHORITY
ANNUAL RE,PORT AND FINANCIAL STATEMENTS

STATEN,IENT OF CONIPREFII,NSIVE INCOME FOR THE }'EAR ENDED 3OTH JUNE 20I7

REVENUES
Operating Revenue
Gain on Assets Disposal
Other Income
Non Cash Income
TOTAL REVENUES

OPERATING EXPENSES

Admin istrative Expenses

Establ ishnrent Experrses

Other Experrses

TOTAL OPERATING EXPENSES

OPERATING PROFIT

Financial Incorne (Loss)

Financial Costs

Notes
32(a)
32(c)

33 (a)
33(b)

2016t2017
KSITS'OOO
t5,899,029

2,625
1 90,1 52
\qo )))

2015t2016
KSHS'OOO

t2,505,471

177,173
ts5,027

16.682.027 12,837,611

35 (a)
3s(b)
35(c )

33(c)

34

7,53 1,015

3,365,549
34,417

7,786,580
t,916,144

25.343

I 0,931,040 9,728,067

5,750,987

511,899

75 8t

5,512,07 t

3,109,605

( r39,99 r)

lt 30)

2,598,294PROFIT BEFORE TAXATION

INCOME TAX EXPENSE

PROFIT AFTER TAXAT'ION

TIre notes on pages 45 to76 forrn an integral part of these financial statelnents

46 (256.284) (238.922)

5,255,797 2,359,362
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KINYA AIRPORl'S AUTHORIl'Y
ANNUN I, REPOR'T AND FINANCIAL STATT.]MENl S

STATEMENT OF FINANCIAI, POSITION AS AT3O'I'H JTINE 20I7

Notes

ASSETS & LIABILI'tlES:-
Non-Current Assets

Property, Plant and Equipmcnt
lntangible Assets

Total Non-Current assets

2016t20t7
KSIrS'000

20tst20t6
KSHS'000

36

37

36

36

36

Pg

Pg

Pg

42

44

47

50.773,193
870.181

51,751.045
782,058

5r,643J74 52,539,r03

Current Assets

lnventories
'frade and Other Receivable6

Balances held in Reserve Aocounts

Cash and Cash Equivalents
Airstrips Fund Cash Balancc

Deferred Tax Asset

Total Current assets

TO'I'AL ASSE'I'S

EQTIITY AND LIABILITIT]S

Capital and Rescrves

Covernment Grant
Revaluation Reserve

Retained Earnings

Capitrl and Reserves

Non- Current liabilities
Airstrip Fund

Long Ternr Loans

Deferred Tax t.iability

Total Non-Current Liabilities

Current l,iabilities
Trade and Other Payables

Current Portion of Long Term Loan

Provisions lor Liabilities and Chargcs

Qs.o1 .

38
39(a)

40

4l(at
4 l(b)

41

43

44(a) & 44( c)
45

t47.994
r 0,604,369
2.22t.65t
8.274.294
1.366,998

234.288

76.944
9,038,475

2,007,239
3.686,793
1.778,085

t26,1"t0

22,849,595 16,7t3,706

74,192,969 69,252,809

17 969.332
988.739

36.023;134

l 7,338, l 55

988.739
30,896,829

54,98 I,805 49,223,124

1.366.998

9.823,613

I.778.085
r 0.738.347

I I,190,61 I t 2,516,433

5.594,538

825.785

|.900.232

< ,1< 140

510.184
|.767.120

Totf, I Current Liabilities 8J20,ss4 7,5t2,653

TOTAI, EQI-IITY AND L],.IBI LII'I ES 14,492,969 69,2s2,809

The notes on pages 45 to 76 lbrm an integral part ol'these flnancial statements. The financial statements on pages 39 to 42 were

approved by the Board on

2017 and werc signed on its behalfby:

Chairman M Direc

40
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KENYA AIRPORl'S AU HOI{I TY
ANNUAI- REPORT AND t,'INANCIAL S'TN TEMENTS

S]'ATENTENT OI CTTANGES rN riQt-]r'tY

Covcrnmcnt
Grants

lishs.'000

12.8(r(r.080

Revaluation

Surplus

l(shs.'000

98it.739

Retained Total
Earnings
Iis hs.'000 Kshs.'000

i0 irq i0i 44.3 81.3 2 3

.\t Ist Jul1, 2015

As prevrousll' reporlccl

Prror Derrod adtustnrertts

Deflcrt on DelLned Benefit Scheme'

Exchange rate adjustnlent on (AFD) loan

Rcinstfltcd as at 30 .lunc 201S

Chnngcs in cquitv irt 2016

Deftrred lncorne for the )'ear

AIncan Developnrcnt Banli **

Arrstrip Funds*x*
\\'orld Bank+*+a
Adl ustment on valuatron

tJtrlrtres and Servrccs

D r v rdcnd l)ro! ls rorr rcversed

Surplus/(delicrt) on rc\,aluatron of propcrtl'

Drvrdcnd pay,able

Prollti(loss) for the vear

.\t 30th June 2016

Changes irr equitl in 2017

Dcl'erred Inconre tbr thc )ear
AITD

r\rrstnp Fundsx**
World B^nk++ tE

Acljustnrcnt on valuation

Utrlrtres and Servrces

Drvrdend provisrorr rcverscd

Dn,idend patable

Proht/(loss) tbr the ycar

AtJl Junc20l7

( l. I 67.800)
(795.352 00)

( 1,1 67,800)
(795,352\

12.866.080 988,7J9 28.566,35J.00 12,121,171

( r 55.028)

806,908

1.702.452
2. il 7.7.1t

I 00 000 00

( l 28,886 00)

2.3s9.362 00

( r 55.018)

806.908

t,702,452
7.t t7 .741

I 00.000

( I 28,886)

2.359.362 00

r 7,338, r 53 988,739 30,896,829 1r,223,72r

(s90.222)

2t,65l
983,259

216.491

(590.222)

21.65 t

983.259

216.49t

( I28.88(r) ( I 28.886)

11.969.332 988,7J9 30,7 67 ,947

5.255 787

J9,726,0 t 8

5.255.787

J6,023,73.1 5{,98 t.805

"+Alircan Developnrent Bank l'Lrndecl Kcn1,a r\rlports ALrtlrontl'through thc Govcrnnrcntol'Kcn1,a. fbr'he procurentcnt
and installatron of tlre secuntl'screel)rlg equrpn)cnt and the desrgn. supply and Installatron ol'lnterrnr l)assenger Temrrnal
BLrrldrng at Jonro Kenyatta Inteniatronal n lrport to help restore lhe level oI servrces at the A,rport alter thel srgrrrficantll'
detenoratcd due to the 2013 fire rnferno

*** Airstrip Furrds slrorvn above are lirnds recerled iionr Mrnrstrl'of Transport & Infrastructurc rvhrch u,crc used to

firrance JKIA Intennr Ternrnal. .lKlA Securrtl'Scrcenrng Yarcr. Isrolo. Krsumu Intcrnatrorral Arrport proJects. Manda and
WaJlr Alrports proJects

**** World Bank These are lunds recerved from the World Bank to tri.AA to finance emergencv actrvttres at JKIA

Tlre notes on pages 44 to '7 6 are arr r ntegral part o I these fr rranc r al s taten)ents

17.969.332 988.739

4L



KENYA AIRPORTS AUTHORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS

I

STATEMENT OF CASH FLOWS

Operating activities
Cash generated from/ (used in) operations

Interest received

Taxation paid
Net Cash generated from/ (used in) operating activities

Investing Activities
Cash from lnvesting activilies
Purchase of Properfy, Plant and Equipment
Additions Intangible Assets
Cash frorn Asset/Stores Disposal
Net Cash generated from/ (used in) investing activities

Financing activities
Cash flolv from Financing activities

Repayment of World Bank loan
Repayment of AFD loan
Refund of unutilized WB loan amount
Proceeds from long term borrowing from World Bank
Proceeds from long term borrowing frorn AFD Loan
Proceeds from Airstrips Fund
Disbursement of Airsrrips fund
Provisions Utilised during the year
Grant received from World Bank
Grant received fi'om AFDB
Dividend payment
Net Cash generated from/ (used in) financing activities

(200,231) (200,231)
(62s,s_s3) ,i33,?i?]

68,206

ett,iaz ''i,3|1tr?
( 124,885) (33s,792)
(293,198) (78,172)
216,491 2,117,741
2t,651 g06,g0g

( r28,886) (100,000)
(446,651) 3,997,747

Notes

48(a)

33(c)

2016t2017
Kshs.'000

20tst20t6
Kshs.'000

7,356,426 4,320,454

1 55,66 I 98,809

7,512,087 4,419,263

36
37

(2,664,528)
(2,9s3)

901

(8,ss9,1 84)
(45,858)

169
(2,664,57 ) (8.601.873)

2

aa@)
aa(c)
aa@)
aa@)
44(c)

42
42
45

Net Decrease (Increase) in cash and cash equivalents
Cash & cash equivalents at lst July 2016

Effects ofexchange rate changes

Cash and cash equivalents at 30th June 2017 a8(c )

The notes on pages 45 to76 arb an integral part of these financial statements

4,400,962
7.472.118

(194,862)
7,639,225

( 1 0,03 8) 27 ,7 55

11,862,942 7,472,119

42
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I(ENYA AIRPORTS AU'|HORITY
ANI{UAL REPORTS AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 3 o 
f rr 

JLTNF. 2ot7

SUMMAIi.Y OF STGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial staternents are
set out belou,:

1. Statement of compliance and basis of preparation

The flnancial statements have been prepared in accordance with lntemational Financial
Reporling Standards and the requirements of'the Kenya Airports Authority Act.
Application of nelv and revised International Financial Reporting Standarcls (IFRSs)
Nerv standarcls and amendments to published stanclards effective for the year encled 30
June 2017
The fbllowing ner,v and revised IFRSs rvere efl-ective in the current year and had no material
impact on the amounts reported in these f'rnancial statements.
Amendments to IAS 32 Offsetting Financial Assets and Financial Liabilities
The amendments to IAS 32 clarify the requirements relating to the otfset of financial assets
ar-rd flnar-rcial liabilities. Specifically. the amendments clarily the rneaning of 'curuently has a
legaliy enforceable right of set-off and 'sirnultaneolls realisation and settlement'.
As the Authority does not have any financial assets and financial liabiiities that qualitl, for

ofTset, the application of the an-rendments has had no impact cn the disclosurres or on the
amollnts lecognised in the Authority's financial statements.

IFRIC 2l Levies
IFRIC 21 addresses the issue as to'"vhen 1o recognise a liability to pay a levy irnposed by a
government. The Intelpretation clefines a ievy, and specifies that the obligating event that
gives rise to the liability is the activity that triggers the pal,ment of the levy. as identified by
Iegislation. The lnterpretation provides guidance on irow different levv arrangements shor-rld
be accounted lbr. in particr-rlar. it clarifles that neither economic compulsion nor the going
concern basis of financial statenrents preparation implies that an entity has a present
obligation to pay a levy that r,vill be triggered by opelating in a firture period.
The application of this Interpretation has had no material irnpact on the disclosures or on the
arnolrnts recognised rn the Authoritr,'s finarrcial statements.
Amendments to IAS 36 Recoverable Amount Disclosures for Non-Financial Assets
The anrendtnents to IAS 36 remove the reqr-rirement to disclose the recoverable amount of a
cash-generatirrg unit (CGU) to which goodwill or other intangible assets been allocatecl.

1. Statement of compliance ancl basis of preparation (Continued)

Wherr there has been no impailment or reversal of impairn-rent of the related CGU.

Fttrtheunot'e. the amendments introduce additional disclosure requirements applicable to
wlteu the recoverable arnount o1'an asset or a CGI-J is rneasured at fair value less costs of
disposal. '['hese new disclosures include the fair value irierarcl-ry. key assumptions and
valuation techniques used rnhicl-r are in lirre with tl-rc disciosure required by IFRS 13 Fair
Value Measurements.
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KENYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND F'INANCIAL STATEMENTS

FoR THE YEAR ENDED 3orrr JUNE zotT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The application of the amendmellts to IAS 36 has liad no material irr-rpact ou the disclosures

or on the amounts recognised in the Authority's f-rnancial statements since the Authority l-ras

had no impairment or reversal of impairruerrt.

2. Annual Improvements 2010-2012 Cl,cle
The annual irnprovements 2010-2012 cycle makes amendneuts to the fbllowing stattdards:
.IFRS 2 - Amends tire definitions of 'vesting condition' and 'mat'ket condition' and adds

definitions tbr'perfbrmance conditiou' and'service condition'
.IFRS 3 - Require contingent consideration that is classifled as an asset or a liability to be

measured at fair rralue at each reporting date
.IFRS 8 - Requires disclosure of the judgenlents made by management in applying the

aggregation criteria to operatirrg segurents. clarify reconciliations of segn'Ient assets only
required if segment assets are reported regularll,
.IFRS 13 - Clarifo that issuing IFRS 13 and arnending IFRS 9 and IAS 39 did not retnove

the ability to rneasure certain short-term receivables and payables on an undiscounted basis
(amends basis fbr conclusions only)
.lAS 16 and IAS 38 - Clarify tirat the gross amoLurt of property. plant and equiptnent is

adjusted in a rnanner consistent with a revaluation of the carryirrg aurount
.lAS 24 - Clarify irow payments to entities providing tranagenteut services are to be

disclosed
These IFRS irnprovements are elfective for accountir-rg periods beginning on oI' after 1 July

201 5.

The new terminologies have beer-r adopted in tl-rese flnancial statelllents. In other respects the

application of the amendments does not result in any impact or-r prolit or loss, other'

comprehensive income and total comprehensive income.

3. Amendments to IAS 39 Novation of Derivatives and Continuation of Hedge

Accounting
The amendments to IAS 39 provide relief frour the requiremerrt to discoutinue hedge

accounting when a derivative designated as a hedging instrument is novated under certain

circumstances. The aurendments also clarify that an1, chauge to the fair value of the

derivative designated as a hedging instrument arising from the novation should be irtcluded

in the assessrnent and measurement of hedge el'fectiveness. The ameudments require

retrospective applicati or-r.

The application of the new standard has not had any impact ou the disclosures or the

amounts recognised in these financial statemerlts as the Authority does not have auy

derivatives.

(i) New and amended standards and interpretations in issue but not yet effective in
the year ended 30 June 2017

New and Amendn'Ients to Efl-ective tbr annual periods

standards begiming on or after

IFRSS 1JanuarY2018
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KENYA AIRPORTS AL]THORITY

ANNUAL REPORTS AND FINANCIAL STATEMENTS
FoR THE yEAR ENDED 30,,, JLrNE 2orT

SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continuect)

IFRS 15 Revenue fl'om contracts
with custorners

1 January,2017

(ii) Relevant new and revisecl IFRSs in issue but not yet effective for the year ended
30 June 201 7

IFRS 9 Financial Instruments
IFRS 9, issued in November 2009, introduced new requirements for the classification and
tneasurement of t-rttancial assets. IFRS 9 was an-rended in October 2010 to inch.rde
requirements fbr the classiflcation and measurement of financial liabilities and for
derecognition.
I(ey requirements of IFRS 9:

o All recognised f-rrrancial assets that are within the scope of iAS 39 Finalcial
Instruments: Recognition and Measurement are required to be subsequently measured
at amortised cost or fair value. Specifically, debt investments that are held within a
business rnodel whose objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal ancl interest on the
prirrcipal outstancling are generally measured at amortised cost at the end of
subsequent accor:nting periods. All other debt investments and equity investments are
measured at their tair value at the end of subsequent accounting periods. In addition,
under IIrRS 9, entities rnay make an irrevocable election to present subsequent
changes ir-r the fair 'lalue of an eqr-rity investment (that is not heid for trading) in other
courprehensive income. u,ith only dividend income generally recognised in profit or
loss.

With regard to the measurement o1'flnancial liabilities designated as at f'air value throLrgl-r
profit or loss, IFRS 9 recluires tl-rat tl-re arnount of cl-range in the t-air value of the financial
liability tliat is attributable to changes in the credit risk of that liability is presented in other
comprehensive inconte, unless the recognition of the effects of char-rges inthe liability's credit
risk in other comprehensive income rryould create or enlarge an accounting.

o Mismatch in profit or loss. Chariges ir-r fair vaiue attributable to a f-rnancial liability's
credit risk ale not subsequently reclassified to profit or loss. Under IAS 39, the entire
atnount of the change ir-r the fair valr:e of the f-urancial liability designated as tbirvalue
thror"rgh profit or loss is presented iu profit or loss.

Application of neu' and revised International Financial Reporting Standards (IFRSs)
(Continued)
The directors of the Ar-rthority,' anticipate that the application of IFRS 9 in the iuture will not
have a significant impact on amoLrnts reported in respect of the Authority's financial assets
and f-rnancial I iabilities.
IFRS 15 Revenue from Contracts rvith Customers

In May 2015. IFRS 15 rvas issued which establishes a single comprehensive model for
entities to Llse in accounting lor revenlle arising fi'om contracts with customers. IFRS 15 rvill
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KE,NYA AIRPORTS AUTHORITY
ANNUAL REPORTS AND FINANCIAL STATEMENTS

FoR THE YEAR ENDED 3ot" JUNE 2otT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

supersede the cuuent revenue recognition guidance including IAS 18 Revenue. IAS 1 1

Construction Contracts and the related Intelpletations when it becomes efJ'ective.

The core principle of IFRS 15 is that an entity should lecognise revenlre to depict the transler

of promised goods or sen,ices to cLrstomers in an amount that reflects tire consideratiot-t to

which the entity expects to be entitled in exchange 1br tirose goods or services. Specifically,
the Standard introduces a 5-step approach to revenue recoguition:
Step 1: Identifl, the contract(s) with a cllstomer
Step 2: Identify the performance obligatior-rs in the contract
Step 3: Deterrrine the transaction price
Step 4: AIlocate the transaction price to the perfbrmance obligatious in tire contl'act
Step 5: Recognise revenue u,hen (or as) the entity satisfies a per'lbrmance obligatior-r

Under IFRS 15, an entitS, recognises revenlre when (or as) a perfbrmance obligation is
satisfied, i.e. when 'control' of the goods or services underlying the particular pelfortrance
obligation is transferred to the customer. The Authority however derives a substantial amount

of its revenue frorn cash sales. and tl're directors do not anticipate tirat the applicatior-r of IFRS

15 w.ill have a significant impact on the amolrnts reported in respect of the Authority's
revenue from contracts with customers.
(iii) Relevant nerv and revisecl IFRSs in issue but not yet effective for the year ended 30

June 2017)

An n uul I mproventents 20 I 0-20 I 2 Cycle
The Arinual Improvements to IFRSs 2011-2013 Cycle ir-rcludc a uutnber of aurendurents to

various IFRSs. whicl-r are surrllrlarised belorv:
The arnendments to IFRS 3 clarifu that the standard does not apply to the accounting for the

folmation of all types ofjoint arrallgement in the financial staternents of the joint arrangement

itself.

The amendments to IFRS 13 clarify that tl-re scope of the portfblio exception fbr measuring

the fair value of a Authority of financial assets and financial liabilities on a net basis inch-rdes

all contracts that are within the scope of. ar-rd accounted for in accordance with, IAS 39 or

IFRS 9, even if those contracts do rlot meet the definitions of financial assets or financial
Iiabilities within IAS 32

The amendments to IAS 40 clarity that IAS 40 and IFRS 3 are not mutually exclusive and

application of both standards may be required. Consequently. an entity acquirir-rg investment
ploperty must detennine rvhether:

a) the property meets the definition of investment property iu tenns of IAS 40; and

b) the transaction meets the detinition ola business combination under IFRS 3

The directors of the Authority do not anticipate thatthe appiication of these amendments wili
have a significant impact on the Authority's finattcial statetneuts.

Annual Improvements 201 1-2015 Cycle
Makes amendrnents to the fbllowing standards:
o IFRS I - Clarifu whicl-r versior-rs of IFRSs can be used on initial adoption (amends basi

for conclusions oniy).
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o IFRS 3 - Clarify that IFRS 3 excludes fr:orn its scope the accounting for the fbrrnation of
a joint arran-qement in the financial statements of the joint arrangement itselt.
o IFRS 13 - clarify the scope of the portlblio exception in paragraph 52.
. IAS 40 - Clarifying the interrelationship of IFRS 3 and IAS 40 when ciassifi,ir-rg

These IFRS improvements are efl-ective fbr accounting periods beginning on or after 1

January 2016. The directors of the Authority do not anticipate that the applicatior-r of these
improvements to IFRSs r,vill have a signilicant irnpact on the Ar"rthority's financial statements.
(i) Early adoptior-r of standards
The Authority did not early-adopt ar-ry new or amended standards irr the period.

Basis of prepal'ation

The llnancial statements have been prepared under the historical cost basis of accounting.

4. Pronouncements from the Public Sector Accounting Standards Board (PSASB)
The Public Finance Management (PFM) Act 2012 Section 192 provided the setting up of
the Public Sector Accounting Standards Board (PSASB). The Cabinet Secretary
National Treasury, gazettted members of the Board thror-rgh Gazette Notice No. 1 199 of 28
February,. 2014. F'ollowing the Board's approval on the adoption of the International Financial
Reporting Standards (IFRS) tbr state organs operating as Commercial Business Entities and
The lnternational Public Sector Accournting Standards (IPSAS) fbl non-commercial entities,
tl're pronouncements made by the board have no signilicant in-rpact on the entity's financial
statement as "ENTITY narre" has been preparing its financial statements in accordance to
IFRS.

5. Depreciation and impairment of propert.v, plant and equipment

Freehold land and capital r,vork in progress are not depreciated. Capital work in progress
relates mainll, to the costs o1' ongoing but incornplete wolks on buildings and other civil
works and installations. Deprcciation or1 propertl,. plant and eqr-ripment is recognized in the
income statement on a straight-line basis to write dor.r,n the cost of each asset or the re-r,alued
atnouttt to its residual value over its estir-nated usefirl lif'e. The annual rates in use are:

Freehold Land
Leasehold Land
Pavements (Rr-rnways, aprons. taxiways and roads)
Permanent buildings
Ernergency Service Vehicles
Other Motor vehicles

Rate

Nil
99 years

4.0%
2.s%

t0.0%
2s.0%
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Electrical -Mechanical Equipnient 5.0%
Otl-rer Machinery 10.0%

Ofllce Equipnrent, Furniture and Fixtr"rres 20.0Yo

Conrputer and accessories 33.0%

Depreciation of these assets. on the same basis of other propelty assets corrlmences u,hen the

assets are ready for ir-rtended use.

Items of property, plant ar-rd eqr,ripment are reviewed annually fbr impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable antount. an

impainnent loss is recognized so that the asset is u,ritten dou,n imrnediately to its estimated

recoverable amount.

6. Intangible assets

Sofiware license costs and computer sollware that is not an integral palt of the related
hardware ale initially recognized at cost, and subsequently carried at cost less accumulated
amoltization and accumulated irnpainnent losses. Costs that are directly attributable to tl-re
production of identifiable computer software products controlled by the Ar-rthority are

recognized as intangible assets. Amortization is calcnlated usir-rg the straight line method to
write down the cost of each license or item of software to its residual vaiue over its estimated
useiirl life using an annual rate of 33.3%.

7. Amortization and impairment of intangible assets

Amortization is calculated on the straight-line basis overthe estimated r.rseftil lif-e of contputer

software of three years. All computer software is revierved annually fbr ir-npainnent. Where

the carrying amount of an intangible asset is assessed as greater tiran its estimated recoverable
arnount, an impairment loss is recognized so that the asset is written down in-unediately to its
estirnated recoverable amount.

8. lnvestment property
Br"rildings, or patt of a building (fi'eehold or held under a flnance lcase) and land (fi'eehold or

held under an operating lease) held for long tenn rental yields and/or capital appreciation, and

which are not occupied by the entity, ale classified as investrrlent propertl, uudet'ttot-t-currettt
assets.

Investment property is carried at fair value, representiug opelt tnarket value determined
periodically by independent external values. Changes in tair values are included in profit or

loss in the income statement.

9. Finance and operating leases

Leases whicl-r cont-er substar-rtially all the risks arrd rewards of ownership to the entily are

classified as finance leases. Upon initial recognition, the leased asset is measured at ar-t

amollnt equal to the lower of its fair value and the present value of the urinimurn lease
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paymeuts, ar-rd the asset is subsequently accounted fbr in accordance with the accounting
policy applicable to that asset.
All other leases are treated as operatir-lg leases and the leased assets are recognized in the
statelxent of financial position to tl-re extent o1'prepaid lease rentals at the end of the year.
Payrnents made under operating leases are recognized in profit or loss on a straight-line basis
over the term of the lease. Lease incentives received are recognized as an integral part of the
total lease expense over the ternr ofthe lease.

10. Fixed interest investments (bonds)
Fixed interest investments refer to investment f'unds placed under Central Bank of Kenya
(CBK) long-tertn infrastructr.rre bonds and other corporate bonds with the intention of earning
interest income Llpon tl're bond's disposal or maturity. Fixed interest investments are fi.eely
traded at the Nairobi Securities Exchange. The bonds are measlrred at fair value through
profit or loss.

11. Quoted investments

Quoted investments are classifled as non-cu[ent assets and comprise marketable securities
traded freely at the Nairobi Secr"rrities Exchange or other regional and international securities
exchanges. Quoted investments are stated at fair value.

12. Unquoted investments
Uncluoted investments stated at cost under non-clrrrent assets. and comprise eqtrity shares
held in other Governrnent owned or controlled er-rtities.

13. Inventories
Inventories are stated at the lower of cost and net realizable value. The cost of inventclries
cotnprises purchase price. import dr.rties. transporlation and handing charges, and is
determined on the moving average price rnethod.

14. Trade and other receivables
Trade and other receivables are recognized at fair valr.res less allowances fbr any uncollectible
amoLlnts. These are assessed for irnpairment on a continr-ring basis. An estir-nate is rnade of
doubtful receivables based on a revieu, of all or"rtstanding amoLlnts at the year end. Bacl debts
are written ofl'afler all elfbrts at recovery have been exhausted.

15. Taxation
Current tax
Current incotne tax assets and liabilities fbr the current and prior periods are measllred at the
amount expected to be recovered from or paid to the tax authorities. The tax rates and tax
laws used to compute the amount are those that are enactecl or substantially enacted as at the
reporting date. Cumeut income tax relating to items recognized directly in eqr-rity. in which
case it is also recognized directly in eqr,rity.
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Deferred income tax
Deferred income tax is provided using the liability method on all temporary dift'erences

arising between the tax bases of assets and liabilities and their carrying values for llnar-rcial

reporling purposes, using tax rates and laws enacted or substantively enacted at tl-re balance

sheet date and expected to apply when the related def'erred incor.ue tax asset is realized or the

deferred tax liabilitl, is settled
Deferred income tax assets are recognized only to the extent that it is probable that fr"rture

taxable plofits will be available against which temporary diff-erences can be utilized.
Recogr"rized and unrecognized deferred tax assets al'e reassessed at the end of each reportiltg
period and, if applopriate, the recognized amount is adjusted to reflect the extent that it has

become probable that firture taxable profits wili ailow the deferred tax asset to be t'ecovered.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with ar-r origir-ral matr,rrity of three rronths or less, which are

readily convertible to known amounts of cash and are sr.rbject to insignificant risk of changes

in value. Bank account balances include amourrts held at the Ceutral Bank of I(er-rya and at

vat'ious commercial banks at the end of the flnancial year. For tl-re pLlrposes of these tlnancial
statellents, cash and cash equivalents also include short tenn cash imprests aud advances to

authorized public offlcet's and/or institutions u,hich were not surrendered or accounted tbr at

the end of the llnancial ),ear.

17. Borrowings
Interest bearir-rg loans and overdrafts are initially recorded at lair value being received, net of
issue costs associated with the borrowing. Subsequentll,. these are measut'ed at arnortized cost

using the effective interest rate method. Amortized cost is calculated by taking into account
any issue cost and any discotrnt ol' premium on settlement. Finance charges, including
prerniums payable of settlement or redemption are accounted for on accrual basis and are

added to the carrying amount of the instrument to the extent that they are not settled in the

period in wl-ricl-r they arise. Loan interest accruing during the construction of a project is

capitalized as pafi of the cost of the project.
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18. Trade and other payables
Trade and other payables are non-interest bearing and are carried ar amortized cost, which is
measured at the fair value of contractual value of the consideratior.r to be paid in future in
respect of goods and services supplied, whether billed to the entity or not, less any payments
made to the sr,rppliers.

19. Retirement benefit obligations
Defi ned Benef-rt Scherne
The Authority operates a defined benef-rt scheme for all its ernployees, funded by contribution
fi'orn employees. The scheme defines the benef its an employee wili receive on retirement. The
assets of the scheme are held in a separate trustee administered scheme. The Authority's
contributions are charged to the profit and loss account in the year to which they relate.

The Authority changed to Dellned Contribution scheme flom Defined Benefit scheme with
effect fi'om 11712011 in accordance with the Treasury circular no. l8l2}10 dated 24tl'
November 2010.

The Authority also corrtributes to the statLltory National Social Secr-rrity Fund Q.JSSF). This is
a defined contribution scheme registered under the National Social Security Act. The
Authority's obligation under the scheme is lirnited to specific contribuitions legislated from
tirne to time and is currently at Kshs. 200: per ernployee per month.

20. Provision for Staff Ieave pay

The estirnated monetary liability for employees' accrued annual leave entitlement at the
balance sheet date is recognized as an employment cost accrual. A provision is made for the
estimated liability for annual leave at reporting date.

21. Exchange Rate Difference
Transactions during the year are convefied into Kenya shilling at exchange rates ruling at the
transaction dates. Mouetary assets and liabilities, r.r,l-rich a,:e expressed in foreign cLrrrencies,
are translated into Kenya shillings at exchange l'ates ruling at the balance sheet date. Revenue
and Expense iteus in other currencies are translated ir-rto Kenya Shillings using the rate ruling
at tl-re transaction date. The resulting dif'ferences fi'om conversion and translation are dealt
with in the profit and loss account in the yeal in rvhich they arise.

22. Offsetting
Financial assets and liabilities are ofliet and the net amount reporled in the statement of
frnancial position only when there is a legally enforceable right to set off ttre recognized
amounts and there is an intention to settle on a net basis. or realize the asset and settle the
liabi lity simultaneously.

23. Provision for liabilities and chrrrges
Provisions are recognized r,vhen the Ar-rtirority has a present legal or constructive obligatior-r as
a result of past events. it is probabie that an ontllow olresources ernbodying economic
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benefits will be required to settle the obligation, and a reliable estinlate of the antoLutt of the

obligation can be made.

24. Biological Assets
The Biological assets comprise of trees tirat were planted at Eldoret Interuational Airport in
the year 2006. All the costs incurred to date have been treated as expenses in deterr-nining the

profit in each year they were incurrcd. The total proceeds flom the sale of tirese trees minus

the incidental costs shall be recognized as income in the yeal of sale. The assets were valued

at fair value by Integrated Forestry Consultancy and Management Services as per IAS 41.

25. Comparative figures
Where necessary. conlparative f-rgures fbr the pr-evious financial year have been aurended or

reconfigured to confbrm to the required chauges in presentatiott.

26. Subsequent events
There have been no events subsequent to the f-rnancial year end with a signilicant impact ou

the financial statements for the year ended June 30. 2011.

27. Related Parfy Policy
Parties are considered to be related if one party has the ability to coutroi 1he other pal'ty or

exercise significant influence over the other party in making 1lr-rancia[ or operational

decisions. Joiritly controlled entities are also cor-rsidered as related parties. The companies

transact business u,,itl-r parties that are related by virtue of coutmon directorship and/or

ownership and jointly controlled entities. The Authority's related parties inclr.rde:

proj ects.

Board of Directols.

28. Significant judgments and key sources of estimation uncertainty

In the process of applying the accounting policies adopted by the Kenya Airports Authority,
the directors make certain judgments and estimates that may atl-ect the carrying values of
assets and liabilities ir-r the next financial period. Such judgrnents and estimates are based on

historical experience and other factors, inch-rding expectations of future events that are

believed to be reasonable under the current circumstances. The directors evaluate these at

each financial reporting date to ensllre that tiiey are still reasonable under the prevailing

circumstances based on the infbrmation available.

Going Concern: The financial staternents have been prepared on a going concern basis on

the belief that the Autholity shall cor-rtinue operations ir-r the uear future.

Impairment Losses: At each year end, the Ar-rtholity reviews the carrying amounts of its
tangible and ir-rtangible assets to deterurine u,hether tirere is any indication that those assets
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have suf'fered an irnpairrrent loss. If anv such ir-rdication exists, the recoverable amount of tl-re
asset is estimated iu order to determine the extent of the impairment loss. Where it is not
possible to estimate the recoverable amount of an individual asset. lnanagement estintates the
recoverable antount of the cash generating unit to which the asset belor-rgs.

Intangible assets, vehicles and equipment: Critical estimates are made by the managernent
in determining the usetirl life for intangible assets, vehicles and equipment.

Contingent liabilities: The management evaluates the status of any exposlrres to contingent
liabilities on a l'egular basis to assess the probability of the Authority incurring related
liabilities and the same is disclosed as a note in the financial statements. Provisions are only
made in the flnancial statements where. based on the management's evaluation. a present
obligation has been established.

29. Financial Instruments
Classification: The Authority classif-res its financial instruments into the following
categories:
Loans and receivables, which comprise non-derivative f-rnancial assets with fixed or
determinable payments that are not quoted in an active market. and exclude assets which the
entity intends to sell ir.nmediately or in the near ter.rrr or tirose which the entity r-rpon initial
recognition designates as at fair value through profit or loss or as available fbr sale financial
assets.

Financial liabilities: u,hich comprise all financial liabilities except f-rnancial liabilities at fair
value tirrough profit or loss.

30. Risk management objectives and policies

Financial risk management

i) Credit Risk

Credit risk refers to tl-re risk that a counter party will default on its contractual obligations
resr-rlting in a flnancial loss to the Authority.

The credit risk exposr-rres are classilled ir-r tl-rree categories:
. Fully perfbmring
. Past due
. Irlpaired

Credit risk on Fixed. Call and Reserves with banking institutions is managed by dealing with
institutior-rs witl-r good credit ratings. Credit risk on concessions, tenancies and similar
business transactions is mitigatecl thror-rgh requirement fbr performance guarantees issr,red by
financial institutions with good credit ratings.
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In-rpaireda

Credit risk on Fixed, Call and Reserves with banking institutions is rranaged by dealing witlt
institutions u,ith good credit ratir-rgs. Credit risk on concessions. tenaucies and sin-rilar

business transactions is mitigated thlough requirement fbr perfbrmarice gllarantees issued by

financial institutions with good credit ratings.

i) Credit Risk (Continued)

Credit risk on Trade Receivables is managed by ensr.rring that credit is extended to cttstomers
with an established credit history. The credit history is determined by taking into accouut the

financial position, past experience and other relevant factols. Credit is managed by settirrg the

credit lirlit and credit period for each customer.
Tl-re maximum exposure of the Ar-rthority to cledit risk as at tl-re balance sheet date is as

follows:

Past due and Impaired

As at 30tl'June

Bad Debts
Terrn Deposits-Prudential Bank
Other Receivables

2017
Kshs'000

20t6
Kshs'000

731,116
78,790

306

731,716
78.790

306

810,212

30tl'June 16

Fully
Performing
Kshs'000

Past due but not
Impaired
Kshs'000

Past due and
Impaired
Kshs'000

Total
Kshs'000

Trade leceivables 5.164,445 810.212 5.914,657

Othel receivables 1.307 .892 1.307 ,892
Fixed De;rosits,
Call Deposits &
Treasury Bills

5.261,661 5,261,661

Resewe Account 2.221,651 2,221,651

Cash at bank 4,319,631 4.379.631

Gross
Financial Assets 18,335,280 810,212 19,145,492
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30. Risk management objectives and policies (Continued)

i) Credit Risk (Continued)

An irnpairment provision of Kshs. 731 Million (2016: Kshs. 731 Million) is held agarnst the
inipaired receivables. T'he Authority does not hold any collateral against the past due or
impaired receivables. The management continues to activeiy follow up past due and impaired
receivables.

ii) Liquidity risk

Liquidity risk is the risk that tl-re Kenya Airports Autholity will encounter ditficulty in
meeting obligations associated with financial liabilities. The board has developed a risk
management framework for the tnanagement of the Authority's short, medium and long-terrn
liquidity requirements thereby ensuring that all financial liabilities are settled as they fall due.
The Authority rnanages licluidity risk by continuously reviewing forecasts and actual cash
f)ows, and maintaining banking facilities to cover any shortfalls.

The table below sutnrnarizes the matulity analysis for financial liabilities to their rernaining
contractual maturities at the reporting date.

I 79

Within 12 months
Kshs'000

Over
12 months
Kshs'000

Total

Year ended 30 June 2017

Trade payables 1.959.128 1,959.128
Other payables 8,237 3.594.489 a 602 726

Interest bearing Loans 825.784 9 .823,61 3 10.649,398

Total 2,793,150 13,418,103 16,21L,253

Year ended 30th June 2016

Trade payables 1,638,7fl tl

1,638"717
Other payables 9,7 74 3,5 86,91 6 3,596.630
Interest bearing Loans 510.184 70,738,347 11,248.531
Total 2,I58,615 14,325,264
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30. Risk management objectives and policies (Continued)

iii) Market risk
Market risl< is the risk that the fair value or ltture cash flows of financial instruments will
fluctuate because of changes in market price and comprises three types of lislis: currency risk,
interest rate risk.

Interest rate risk: The Authority is exposed to cash flow intelest risk on its variable rate

borrowings because of changes in rnarket iuterest rates. The Authority rranagcs this exposure
by maintaining a higl-r interest cover ratio. which is the extent to u,hich profits are available to
service bolrowing costs. If the interest rates on the Authority's borrowings at the yeal-eud
were to increase/decrease by lo/o percentage poiuts, with all olher factols remaining col"rstant.

tlre post-tax profit would be lower/higher b1,Shs.104 Million (2016: Shs 105 Million )
lespectively.
Price Risl<: The Authority does not liold investment that would be subject to price lisks:
hence this risk is not relevant.
Foreign exchange risk: Tire Authority l-ras lbreign cllrrency denorninated bank accounts and

it also transacts in fbreign cLlrretlcy. The Authority receives US$ denorninated receipts as pal't

olits revenue. These receipts ale banked in dollar denominated bank accounts. The Authority
mitigates against foreign exchange lisks: By r-regotiating contracts based on the available
clrrrerlcy (Dollar/l(ES). Secondly loar-rs are negotiated and maintained in dollar equivalent to
hedge against fbreign exchange lisk fluctuations.

The carrying arnounts of the Authority's fbreign cllrrency denominated monetary assets at the

balance sheet date are as follows:

USD

' 000
USD

' 000
As at 30'n June 2017 30'n June 2016
Financial Assets

Bank and cash balances 38,025 25,988

Term deposits 29,584 16,605

Trade receivables 28,958 12,649

Other receivables 1.,072 38,543
Sub Total 97,639 93,785

Financial liabilities
Trade payables 4 (5,108)

Other payables 1.,867 628
Long Term Loans 75,7L8 79,L38
Short Term loan ( Payable

within one year)
6,L87 3,066

Sub Total 83,776 77,724

Net exposure L3,862 L6,O6L
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30. Risk management objectives and policies (Continued)

As at 30tl'June 2017, if the Kenyan shillings had strengther-red or weakened by 5% against
the US Dollars and with ali other variables held constant, the irnpact on the surplus for the
year wor-rld have been I(shs 154 Million (2016- Kshs 170 Million) higher./lower mainly as a
resr:lt of US Dollal and bantri cash balances.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign
exchange risks as the year end exposure does not reflect the exposure during the year.

31. Capital Management

The Kenya Airports Autl-rority's objective in rnanaging its capital is to ensure that it sr-rpports
the development of its br-rsiness and is able to continue as a going concern, while at the same
time maximizing the t'eturu to its shareholders. The Ar,rthority is not subject to any external
capital requirements. The Authority manages its capital by evaluating the working capital
requirements and inrzestrnent in non-current assets before borrowings and based on this
requirement, setting an integral debt to equity ratio, wl-rich it monitors on a regular basis. The
debt to equity ratio is as set below:

The gearing ratio at the year-end \ /as as fbllows

2016/2017
Kshs'000

2015/2016

Kshs'000

Total borrowings Qrlote 45) 10.649,399 1 1,248,531

Less: cash and cash equivalents Q..lote 50 c) 11.862,943 7.472,119

Net debt/(savings) ( I ,213,595) 3,77 6,414

Total equity 54,981,804 49,223,725

Gearing (net debt over total capital resources) (2%)
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2016/2017
Kshs.'000

2015t2016
Kshs.'000Rcvcn ucs

32(a) Opcrntirrg Rcvcnuc

J2(c) Gain on Asscts Disposal
Carn orr assets dtsposal

33 (a) Other Inconrc
Sale ol Terrder docunlcnts

lnterest otr Stal'l' Loans
Frnes aud Penaltres

Otlter Incortre

33(b) -\on Cash lnconrc
Provrsrons Reversed

Def'erred Inconre

J3(c)

r\crontutictl Rcvcrruc
Arrport Passenger Servrce Charge Fund

Larrdirrg arrd Parkrng

Arrbrrdge Charges
Fuel Uplrli
Other Acronautrcal Revenue
TotaI Acronarrticnl Rcvcnuc

Nort .\eronauticnl Rcvcntrc
Rentals

Conoess rons

Sccurrtl' Passcs lnconre

Other Non aeronauttcal re\/enuc
Total Non Acrontutical Rer cnuc
Total Opcrnting Revcnuc

9.567 .298
3,273,61-6

189,163

298,809

72,9t9

6.7 19.3 t3

3.03 r,616

I 47,853

282.755
15,8 t7

13.341.805 I 0.197.J83

758.833

| .700.977
96,675

740

721 ,835
1.488,146

97 .7 45

362
2,557,221 2.308.088

15.899.029 r 2,505,471

2.625

422

2,392
2,935

784,402

637

1.826

4.27 5

170.435

1 90.1 s2 177,173

s90,222 t55,027
590.222 155,027

Financial Inconre (l,oss)
Investnrent lnconrc

Barrk lnterest

Exchangc gain (loss) on Forc\

128.951

26.1 10

16) ?. 38

72,537

26.272
(238.800)

5l 7.899 ( l 39.991 )

3J Finrrrcial Costs
Interest Expense 15 6 8r 371.3307

756.8 r 7 371 ,330
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Profit/(loss) before tax expenses/income
35 (a) Administrative Expenses

i) Staff Costs -Nore 35 (d )

ii) Other Administrative expenses
Electricity and Water
Conrrnunication services and sLrpplies

Transporlation, Travelling and Subsistence
Advenising, Printing, Stationery and Photocopyinl
Marketing and Promotion Expenses

Staff Training Tuition and Subsistence
lnsurance costs

Bank charges

Loss or.r Assets Disposal
KRA Cornmission
Legal Fees

Consultancy Fees

Stores consurned
Cleaning Services
Environrnental Preservat iorr

VAT Expense -Non Allorvable
Provision for bad debts
Reversed audit fees provisiorr
Other Operating Expenses

iii) Administrative Expenses

35(b) Establishment Expenses
Repairs and Maintenance
Depreciation of property. plant and Equipnrent
Intangible Assets

35(c ) Other Expenses
Directors' Ernolunrents
Audit Fees

201612011

Kshs.'000
4,7 45,806

20t5t2016
Kshs.'000

4,350,477

692.7 54

23,53 8

99,854
r8,935
11 ,t 10

80, I 72

164,595

3,007

220,'750
194,203
28.1 89

t4'7,109
282,603
r59,828
410,891

79 | .433
22,776
94,2t3
?? iro
36,501
77,137

129,522
r,802
2,911

136,473

312,942
| 15,770
r 13,430
27',7,445

225,18s
769,99t
2l 1,941

(2,898)
t2t 0'7 5

2,785,210
9 602

3,436,1 03

7,53 I ,01 5 7,786,580

687,167
2.3 69,03 0

309,35 r

t,012,320
866,419
37,405

3,365,549 1,976,144

32,241
2,230

23,1 l3
2,230

34,477 25,343
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ANNUAI, REPORT AND FTNANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

35 (d) Staff Costs

Salaries and Wages

Contractual Staff (One rrontlt & above)

Pension Fund Costs
N SSF Company Contribution
Group Life Insurance Costs

Group Personal Accident (GPA)
Other Staff Costs

Staffbonus leversed

4,7 45.806 4,910,495
(s60,0 r 7)

4,,745,,806 4,350,471

2016t2077
Kshs.'000

3,515.455
59,068

299,883
4,931

15,05 I

| 1.121

839,68',7

2015t20r6
Kshs.'000

2.927.438
t04,2gg

t.l 52,553

4,964
23.469

9,656

689,1 1 6
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KENYA AIRPORTS AU II IORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS

NOTES'l'O TtlE FINANCIA L S'fATE j\IEN1'S (Continuc(l)

. J6 Property, Plant & Equipmcnt

2016

Frechold l^Dd

K.l'(.'000

Leosehold ltrnd

t{(hs.'000

C^piral \\'ork
in

P rogrcss
Kshs.'000

Pavenrcnts nnd

Brrildings

K s h!.'000

Plxnr. iUnchiner)'.&
I\l oror Vchirles,

Kshs.'000

Otficc Equip.
FurnitIrc nnd

Fiilings
K. hs.'000

TOTAT,

Kshs.'000

COST OR VALUATION
Ar July l, 201 5

Additions - Cash

Tranfers

Reclassi fication
Transfer to Intangible assets

Reclassificalion

W rite ofl'
Di sDosal

6,90 I.:C5 10,055. I 56

8,.146,887

706.052
(22.1: r ,133)

(719.506)

I I,847.546

971

I i,860.4i9

2,08{,78.1

87 490

7,823,241

/t1 504)

568,060

13,835

631.701

ll 505

5 r,706,014

8,559, I 84

706,052

0

0

(719,s06)

( l.l 009r

At Junc 30. 201 6 2t9.r6l 6-90 r -205 l5-tt1 -206 2 5-7 08.9 56 9-983-0r3 r-228-09r

DEPRECIATION
At July l, l0 I 5

Charge for the year

Elinrinated on disposal
I t .lrrno .10- 2016

1.240.999

69,709

1.3 l 0.708

i,86.r. l4.l
471.1l7

5-335.26 I

I. t:7,706
229. I 88

(5,901)

r.350.993

368.?.15

96..104

( 1,121 )
161.721

NET BOOK VALUE
At Jiln. 30. 201 6 249.263 5.590..t97 t6.t {7.206 70 111 6q< n 6t? 0r0 76J 16r sr ?<r 0J(

2016

COST OR VALI.IATION
At Jrly l, 201 6

Additions
Reclassi ficrtion
'fransfer

Transfer to lntangible asscrs

Disboqel

6.90 I,105 16, t.17.:06

t.6 I I ,166
(181,484)

( u, t i6,091 )

(i97,474)

25.708,956

(4S0, I 6t)
6.7i9,957

9.98.],0t3
.t6,63 5

(10,587)

5,ls:,708

(2.700)

r,228,09 r

I 9,196

60,2 I 7.7i4
?,677,297
(894,2i4)

I , I 01,{29

r956)

(391,4141
(3.656',|

Ar Jtrn.30. 2017 219.1.63 6.90 1.205 t fJt !t0 lr 06t r(o r ( ,n0 nro 2,349,959 61,59r.668

DEPRECIATION
AtJuly 1,2016
Charge for the year

Elininatcd on disposal

I,i I 0,703

69.709

5,ji5,l6l
I ,t00,8: I

I ,i 50,993

7t2,170
(2,29 I )

)63.121
366. t 30

(954 )

8,460,688

l,-169,010
(3.145)

At .1nil.30- 2017 l -380..1 I 7 6.536.082 2.081.072 828.902 r 0.826.473

NET BOOK VALUE
At.lnne 30, 2017 219.263 5.S20,788 .t.8{ I,{ 19 25..r32,669 r3.207,99,7 1.521.057 50.773.t93

FULLY DEPRECIATED ASSETS
At Jun.30.2016
At Junc 30, 2017

588.416
793.696

241,824
3 14.9 I2

8ll,:60
l.108 608

7,601.59{
866,4 I 8

t7 ,12.4

E9

N otc

The freehold land was revalued in the financial year:004i2005 by B Kavivya, a rcgistercd valuer. ln the year:01 l/20ll. assels under the classes ofMotor vehrcles, machinery

rnodern facilities, facility and inli4slructure uplift tor Malindi and wilson Airports and Ukunda Airstrip etc
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+ KENYA AIRPORTS AUTHORI'fY
ANNUAL REPORT AND FNANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

37 lntangible Assets

Cost
At I st July
'lransfers fi'om AUC
Additions dr-rring the year
At 30 June

Amortisation
At lst July
Charge fol the year
At 30 June

2016t2017
Kshs.'000

857,17 5

394,521
2,953

zt)t5tztJt6
Kshs.'000

71,81 I
739,506
45,858

1,254,649 857,1 75

1 5,117
309,351

3l,l12
37,405

384,468 75,117

Net book amount
At 30 June 870,181 782,059

lntangible assets cornprise costs irrcurred on acquisition of computer software. Arnortisation
is calculated on a straight line basis over estinrated useful life not exceedingthree years. The ERP

softwale is fully amorlized.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

38 Inventories

I nventories comprises:-
Hardware

Electrical. Electronics & Electro-Mechanical
Stationery & Office SLrpplies

Petrol, Oil and Lubricants
Motor Vehicles Spares

Environrnent & CIeanins Materials
Fire & rescr.re spares

Inv-Obsolete Stocl<s

2,480

15,78 r

I 3,253

8,95 r

1,r66
409

r0s,954
9,963

2,446

16,007

23,881

8,482

1,272

r,338

23,517

9,963

2016/2017
Kshs.'000

2015t2016
Kshs.'000

157,957 86,906

Less provision for obsolete stock (9,963)

Inventories are stated at the lou,er ofcost and net realisable value. The cost ofinventories cornprises

purchase price. inrporl dr-rties, transportation aud handing charges. and is deterrnined on the rnoving

average price rnethod.

(9,963)
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11. { KENYA AIRPORTS AUTHORITY
ANNUAL REPORT AND FINANCIAL STATEMENTS

TO THE INANCIA L STATEMENTS (Continued)
20r6t2017
Kshs.'000

2015n016
IGhs.'000

4,369,461
78,790

4,043,684
1,225,1s3

r3r,599

39(a) Trade snd Other
Trade receivables
Term Deposit
Prcpayments -
Prepayments -
Staffreceivables
Prepaid tax
Gross trade and

Provision for bad

As at July I
Additions
Exchange rate
As at June 30th

blcs

Project

r rcceivables

doubtful receivables - Note 39 (b)
-Note 39 (c)

ustment

s,985,521
78,790

4,043,684
l , 165,903

t 40,683

(731,116)
(78,790)

(731,116)
(78,790)lnvestment Prov

Provision for unrecoverable receivables
Total provisions

Nct tradc and r reccivables

39(b) Bad Dcbts P n (Specific)

10.604.369 9.038.475

2016n017
Kshs.'000

5 18,85 I
211,941

323

2016n017
Kshs,'000

73 l.ll6

Trade receivab are recognised and canied at original invoice amount less specific provisions for uncollectable debts

39 (c) Term Deposits

This relates to a

provisioned for.
78,789,626.45 ternr deposit with Prudential Bank which is under Receivership. The amount has been fully

ti
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

40 Balances held in Reserve Accounts

Cash in hand and at bank

Call Deposits

TreasLrry Bills
Fixed Deposits

Cash at bank

Treasury Bills
Fixed Deposits

42 Airstrip Fund

As at I July
Received during the year'

lnterest ealned

Total Receipts
Airport disbr.rrsenrents (COI( grants.)

Airstrip disbursernents
As at June 30tlr

20t6t20t7
I(shs.'000
1.778.072

443.578

2015t20t6
Kshs.'000
r.560,639

446,600
2,221,651 2,007,239

'l'hese are caslr balances held in both Barclays Bank (Paris) and Barclays Bank (Ken1,a) Lrnder special
securityarlangementsu'ithAFDinrespectofservicingofthclong tcnxloantbrJomoKenyatta
International Airport reliabilitation. and Moi International Airport pavements and Expansion projects
These funds are not available for day to day operations of the Autholity.

4l(a) Cash and Cash Equivalents

Barclal's Bank Paris-AF'D Loan Reserve Account
Barclal,s Bank Kenya-AFD Loan Debt Service A/C

2015t2016

Kshs.'000
1.357,449

42,378

97,877

r89 089

8,274,294 3,686,793

Included in the Fixed deposit is an amount ol Kshs.379.748.268 being a revolving lund facility rvith
[lousing Finance lbr nrortgage f acilities lor the Authority's stalL

4l(b) Airstrips Fund Cash Balance

20t6/2017
Kshs.'000
1,228.6'78

7 5.332
523.210

3,447 ,0',7 5 2

2016t2017

I(shs.'000
r 50.953

966.1 8 1

249.864

2015t2016
Kshs.'000

3 93,248

688,3 87

696,450

l,366,998 1,778,085

20t6t2017
Kshs.'000
r.778.085

2015t2016
Kshs.'000
2,965,794

5 54,000
r 33.963

62 r.901
228,634

687.963 850,53 5

(983.259)

(rr5,79r)
(1,702,452)

(33s,'792)

1,366,998 I,778,085

The Airstrips lund relates to amounts received tiom the Ministry of Transport and Infrastlucture by the
Authoritl'on an agenc),basis to be utilised on development. maintenance and lehabilitation of public
airstlips in the country.
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ANNUAL REPORT AND FINANCIAL STATEMENTS

TO TH FINANCIAL STATEMENTS (Continued)

43 Trade and Other S 2016/2017
Kshs.'000

20t5/2016
Kshs.'000

Trade Payables

Pension

Security
Liability

Tax Liability
Rctention payab

Staff Creditors

44 Lrong Term

World Bank -Note 45(a)
AFD Loan -N 45(c )

Due within I

Due after I

2,157,759

1,941,154

95,052
669,513
824,058

7.003

1,638,717

2,021,154
85,088

532,417
948,258

9,714
5,594,538 5,235,348

2016/2017
IGhs.'000

20ts/2016
Kshs.'000

2,l70,ggg
8.478,410

2,371,219
8.877312

10,649,398 11,248,53I

825,784 510,184

9,823,6r3 10,738,347

tl
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ANNUAL REPORI' AND FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

44(a) World Banl< Loan

Balance b/f
Received dr.u'ing the year
Refund of unutilised Loan to Int'l Development Association IDA
Repayrnents during the year
Total loan outstanding
less: Arnounts due in one year'

Balance c/f

44(b) Analysis of World Bank loan per project

Nonhem Corridor Transport Improvement Project
Kenya Transpofi Sector SLrppor-t Projects

less: Arnounts due in one year

44( c ) Agence Francaise De Developpement (AFD) Loan

Balance as at lst July
Amount Received
Exchauge Loss
Loan Repayrnent

Total loan outstanding
less: Amount due in one year
Balance c/f

20t6t2017
Kshs.'000

2,371,219

Q00.231)

2015/2016
Kshs.'000

2,536,891
68,206

(33,647)
(200,231)

2,l70,ggg
(200,23 r)

2,311,219
(200,231)

1,970,751 2,170,988

2016/2017
Kshs.'000

2,012,690
98,308

20rs/2016
Kshs.'000

) )'7/. nt)
97,207

2,1 70,989
(200.23 1)

2,371,219
(200,231)

1.970.757 2.1 70.988

The Nofihern Corlidor Transport Improvernent loan is denominated in Kenya Shillings with a duration of 23
years fi'orn 20M, a grace period of 8 years and 5o/o interest rate per annuln.

The Kenya Transport Sector SLrpport Project loan is denonrinated in I(enya shillings with a duration of 23
years fi'om 201 l, a g'ace period of8 years and interest rate of57o per annunl

2016/2017
Kshs.'000

8,877,312

20rs/2016
Kshs.'000

226.6s1
(625.ss3)

7,806,1 68

1,202,152
178,94s

(309,9s3)

8,478,410
(62s,ss3)

8,877,312
(309.9s3)

7,852,855 8,567,359

Agence Francgise De Developpement are co-financiers in the construction of Terminal lA and a
multi- storey oar park which are parl of the expansion and upgrade of facilities pro.ject at Jomo
Kenyatta Intemational Airport. The USD 93 rnillion principal loan has a duration of 20 years from 201l, a
grace period of 5 years and interest rate at libor plus2.75oh pel'annulr.
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45 Provision for liab and charges

Staff Bonus
Kshs.'000

At lst July 2015 560,017

Under stated Balance

Reclassification
Net increase to profit and loss

Utilized during the

Unutilised & during the year (560,017)

At 30 June 2016

Les: current

Non current porti

73,140 657 ,692 l,2g0,g4g

Dividend
Kshs.'000

Leave Pay
Kshs.'000

Others
Kshs.'000

1,064,501
(78,t12)
(58,557)

1,585,464

Total
Kshs.'000

1,193,387

(78,172)
(638,944)

128,886

(20,370)

52,770128,886 1,767,120

- 128,886 52,770 1,585,464 1,767,120

- t 28,886 52,7'10 1,585,464 1,767,120
0-

At lst July 2016

Under stated Open

Reclassification
Net increase ch to profit and loss

Udlized during the

Unutilised & Re during the year

At 30 June 2017

Balance

128,886
( I 28,886)

13,049 993,993
(164,312)

6l

1,135,928
(293,198)

18

19 1 7t

lt
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

46 Tax expense/ income
Tax

Balance Sheet
Balance bfwd
Charge for the year
Balance cfwd

Profit and Loss account
Current Tax at 30%(2016117 30%)
on the taxable profit for the year

Deferred Taxation charge/(credit) (note 47)
Tax Expense

Tax applicable rate of 30o/o (201612017: 30%)
Tax effects of:
Net (revenue )/expense not dedr-rctible for tax pulposes
(Revers ing)/ori ginati ng temporary d ifferences

201612017
Kshs.'000

277,952
364,402

2015t2016
Kshs.'000

(293,900)
5 71,85 I

642,354 217,952

364,402
(108,118)

571,851
(332,929)

256,284 238,922

The income tax based on accounting profit before taxation differs from the theoretical alnount that is

computed using tlte applicable tax rate as follou,s:

2016t2017 20t5t2016

Kshs.'000 Kshs.'000
Accounting profit before taxation 5,512,07 | 2,598,284

1,653,621

(1,289,489)
(108,118)

779,485

(207,634)
(332,929)

256,014 238,922

7L



I(ENYA AIRPORTS AUTHORI'|Y
ANNUAL REPORT AND FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

47 Deferred Tax Liabilitl,

Deferred incorne tax is calculated using the incorne tax rate of 30o/o (2016117 -30%)
The movernent or1 the deferred inconie tax account is as follows:-

2016t20t7 2015t2016

Kshs.'000 Kshs.'000

Balance at the beginning of the year

Charged/(credited ) to Profit or Loss

At encl of year

126,110
108,118

(206,159)
332,929

234,288 126,17 0
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TO THE STATEit{ENTS (Continued)

48 Ndes to the of Cashflorvs

48(a) leconciliationof profit/ (loss) to cash generated from /(used in) operations

Qgcrating profit ta.\
Dcpreciation and Expense
Artortization
Write back on
Grin /(Loss) on ofproperty, plant and equipment

201612017
Kshs.'000

5,512,07 |
2,678,381
(s90,222)

63,8s8
(2,62s)

(362,238)
(r ss,66r)
248,473

10,291
1,007,042

2015n0,6
Kshs.'000

2,598,284
903,824

( l ss,028)
(638,946)

2,9t7
238,800
(98,809)

170
r , l 93,387

Nct Exchange loss/
lrtercst received
Reclasiffication AUC
Materid Inventory (

Provisions

Clperafing

(hcrease)/decrease
(lncrease)/decrease
Increase/(decrcase)
(lncrease)/decrease

Cash generated

on Forex

before rvorking crpital changes

invcntories
trade and other receivables

payables and accruals
Ta,r Assets

in) operations

WB loan anrount

cash equivalents
Accounts

Fund

8.409370 4.044.599

(7 t,0s0)
( 1,565,895)

359,1 89
224,811

( 1,004)
93,921

309,1 08
( 1 26,1 70)

48(b) Analysis of in Ioans

Balance at of the year
Receipts during
Refund of unuti

year

Rcpayments the year
Balance at end of year

t0,274,230 9,547,704
- 1,270,357

(33,647)
(825,784) (510.184)

9,448,445 10,274,230

48(c ) A.nalysis ofcash
Balances held in
Treasury Bills
Treasury Bills
Short term depos
Short term depos
Cash at hand and
Cash at hand and

. KAA
- Airstrip Fund

2,22t,651
523,210
966,r81

3,522,407
249,864

4,228,678

2,007,239
97,877

688,387
2,23t,461

696,450
r,357,449. KAA

- Airstrip Fund 393
Balance at end the year

2

tl
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I(EN YA AII{POR I S AL] I HOru I Y
ANNUAL REPORT AND FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

. 49 Commitments

a) Contracted but not provided for in the financial
statements.

b) Cornrnitments approved and authorised but not
contracted for at the close ofthe year.

2016t2017

Kshs.'000

2015t2016

Kshs.'000

906.849 230,727

l'73 687

c) Letter of credit issued 82,903

50 Contingent Liabilities

i) World Duty Free case arbitration Award u,as approxirnately (US$ 49,000,000) Kshs 4 billion,
Whereas the Authority has appealed against the arbitral au,ard, there is positive indication of
resolvirrg the matter amicably therefore in the managerneut's opirrion, uo provisiorr is required in
the financial staternents as the liability vvill not crystallise.

ii) Arthur Onrollo & 2 others vs AG & 2 others. A suit by the plairrtiffs claiming orvnership of
property LR No. I 3 5 I 2 in tlie name of Mulolongo Brothers Association at Kshs I ,3 5 7,5 5 0,000

iii) H.C Misc. App. No.86 of 2008. RepLrblic vs M.D, I(enya Airporls Authority, Exparte; Patrick
T. KarryLrira HCCC No.268 of 2012 Kenya Cornmercial Bank-vs- Patrick Thoithi, KAA (As 3rd

Party). The Plaintiff is seekiug compensation fi'orr-r KAA flor loss and damages sustained in the sum

of Kshs. 992,336.004.00 plus general damages of Kshs.10 million and costs.

iv)CalotHoldingsLtdvsKAAKCAAAGofKshs 504,335,500.Asuitbytheclaimantseeking
an injunctiou to restraiu KAA fi'onr acqLrisition of l.RNo.24092 along Mornbasa Rd.

r,) Baseline Architects Ltd & 3 others vs KAA. Proceedings enranating fi'om arbitralarvard by
Ir.Kairtr vs KAA of l(shs.404,810,293.

vi) Queensquay vs I(AA for a clairn seeking cornpensation for outstanding fees & wrongful
terrn inatiorr of contract totalling US$ 3,337,708.64 ( Kshs.35 l,3 l 9,5 l 2).

vii) Kshs 290,000.000 relates to legal suits involving KAA vs Diplomatic Duty Free Ltd/World
Duty lrree. In the opinion of rnanagement, no provision is required in the financial staternents as

the liability will not crystallise

viii) Edrvard MrvaniltiNjau & others vs National Lands Cornmissiort & KAA. 1'he plaintiffs are

seekiug compensation for conrpulsory acquisition of their parcels of land in Embr.r at Kshs

112,018,940.
ix)HCCCNo.530of201lKensetsul(aihatsuLtdvl(AA. fhePlaintiffsclaimisforthesurnof
Kshs.87,379,514.00 as damages againstthe Authority forthe unla'uvful use of its designs in the

construction of tlre Isiolo Airport.
x) HCCC No 379 of 2009 David Marona Singale v l(enya Airpor-ts Authority Instructed on 29 July
2009 Claini by former employee for damages assessed in surr of I(shs 62,901,060 for alleged
illegal and unfair dismissal.

269 446
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ANNUAL RIIPORT AND FINANCIAI- STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

xi) The Ministry of Tourism has lodged a claim of Kshs. 2,135,151,597 citing the intension to create a Special

Tourism Promotion Fund (STPF) to be funded through a share of Airport Passenger Service Charge (APSC). In the

absence of a legislative framework for this fund, the Authority has accounted for the amount claimed by the Ministry
of Tourism as part of its aeronautical revenue in accordance with the APSC Act.

xii) Greenfield Terminal: The contract between the Authonty and the Contractor (ACEG-CATIC Joint Venture)

was invalidated on account ofinconsistencies in the contract and tender documents. The contract between the

Authority and the Cons,ultant ( Louise Berger LBG rncorporating Runji & Partners) was terminated for

convenience. The Authority has engaged experts to advise on a strategy aimed at minimising it's exposure on the

project.

xiii) Claim of Kshs. 538,156,681 , being extra works carried out by the contractor, CATIC.

5l Revaluation Reserves

The revaluation reserve relates to the revaluation of certain items of property, plant and equipment. As indicated in

the Statement of Changes in Equity, this is stated after transfer of excess depreciation net of related deferred tax to

retained earnings. Revaluation surpluses are not distributable.

52 Currency
The financial statements are presented in Kenya Shillings Thousands.

53 Staff levels

The number of persons employed by the Authority at the year end was 2,021 (2015/16:2,087).

54 Biological Assets

The Biological assets comprise of trees that were planted at Eldoret Intemational Airport in the year 2006. All the

costs incurred to date have been treated as expenses in determining the profit in each year they were incurred. The

total proceeds from the sale of these trees minus the incidental costs shall be recognized as income in the year of
sale. The assets were valued at fair value by Integrated Forestry Consultancy and Management Services as per IAS
4l at Kshs 443M.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

55 Related Party Disclosures
Transactions befween the Authority and its related parties are as stated below:

2016t2017

Kshs.'000
a) Directors Emoluments
Remuneration
Other Emoluments

32,247
b) Key Management Compensations
Salary
Other Benefits

157,309

2015/2016

Kshs.'000

960
31.287

960
22,153
23,,173

c) National Government
Grants received through the Goverument
AFD
World Bank Grant

127,546
z) -+) 6

150,984

806,908
2,117 ,7 41

238,141 2,924,649

983,259 1,702,452

128,166
29,142

21,651
216,491

d) Ministry of Transport and Infrastructure
Grants disbursed through the Ministry of Transport and Infrastructure

Airstrip Funds

e) Kenya Civil dviation Authority
Amount paid to KCAA
Amount owing as at 30th JLrne 201 7

1,230,57 5

917.695
483,175

513,403
2,209,270 997,,178
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ANNUAL REPORT AND FINANCIAL STATEMENTS

Additional Information (Continued)

Five 1,gnr Financial and Statistical Recorrls

AelonaLrticaI Revenue

Landing and Parking

Airbridge Charges

Othel Aeronarltical Revenue

I{entals

Concessions

Other Non acronautical revenue

2012il3

Kshs.'000

2.754.3 I I

1()1 ?a.t

570.406

937.616

369 898

3.434.7 47

2013t2014

Kshs.'000

2.523.550

r 9.369

4.8C3

567.01 I

I.408.9110

287.496

6.2r r.930

2014t2015

Kshs.'000

2.751-177

r 20.308

11.226

584.323

r.725.6 r6

'71.434

6.729.443

2015t2016

Kshs.'000

3.03 r.646

r 47.853

15.817

72 r.835

r.770.900

98, r 07

6.719.313

20t6t2017

IGhs.'000

3.273.616

r89. r6-1

r2.9r9

758.n33

1.e99.786

97.,1 l4

9.567.298Ai
Total O
Other ue

Other inconre

Irinancial Incornc

Selvice
Revenue 7tl

I 78.934 '73.t'7 
t

92.222

38 r21 8

488.000

3 32.200

(r39.99r)

780.373 52

5 r 7.899

Total Revenue 8.538.636 r 1.r88.494 t2.872.044 25,203. r 50 t7 .197 .302

Irinarrcial Costs

StafT Cosrs

Other Adrninistrative c\penscs

Rcpails and Mainteinancc Erpcnses

Depreciation and Amortization lixperrses

Other Costs

84.955

2.545.440

r.399.68 r

329.8 r r

740.248

34. I 56

7: .2'70

3.09'u.080

1.4 t0.282

.111.057

804.053

56.462

r60.000

3.787.544

2.7 r r.062

7,1 1.551

804.5i0

29.t73

371.330

4.350,477

3.436.103

1.012.320

903.824

25.343

75(r.817

-1.745.806

2.785.2 r0

68'7.t67

2,678.38 t

34.177

Total costs 5, 134,29 I 5,884,203 8,2J3,857 10,099,398 r r,687.857

Plolrt Bctbre Tax

'Iaxation

3.40:1.343

(939. r 80)

5.3 04.2 89

( r.8 r2.000)

4.66 | .066

(23 3.43 0)

2.598.284

(238.922)

5.5 I 2.071

(256.2ti4)

Profit After Tax 2,465,165 3,492,289 4,427,636 2,359,362 5,255,797
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Additional lnformation (Continued)

Five vear Financinl Performance

ASSETS & LIABILITIES:-

Non-Current Assets

Propeny, Plant and Equiprnent

Intangible Assets

f\rurarino I aro

2012t2013

KSI.IS'OOO

20 lJ/20 l{
KSHS'OOO

201{/2015

KSHS'OOO

2015/2016

KSHS'000

20t612017

KSHS'OOO

23.897.495

) ioq

s 7qq rr)d

30.7 r 2.308

4.33 l

41.1 04.4 l9

34.099

5 t.757,045

i82.0s8

50.773,1e.1

870.t81

729 g l5

T^r.l N^n-4,,-r.-r -.Go1. 7g 6qq .lrR 16 i:!6 t<\ ll l'lt <l 7 52.539. | 02 5r-rd-t_37J

Current Assetr

Invenlories

'llade and Other Receivables

Reserue Account

Cash and Cash Equivalents

Airstrips Fuud Cash Balance

82.965

I.915,t40

733,86,r

3, I 75.090

1,691,564

93.259

6,699.212

1,022,676

I,785.6 I 9

I,596,956

75,941

q t1? los

1,430,347

3.243,084

2,965,194

76.944

9,038.47,5

2,007,239

3.686,793

I,778,085

I 47,994

t0.604,169

l.2l l ,6i r

8.214,2e4

I,366,998

Totrl Ctrrrenf N.otr ?.598.621 I 1.r97.782 r6.8.17.s61 16,713.706 22.849.595

TOTAL ASSETS J7,298,05t J7,6{4,J37 60-981(-07S 71.492.969

EQUITY AND LIABILITIES

Capitnl and Regen,cs

Go\€nlment Grant

Revaluation Rcsrve

Retained Eanrinss

7.824,087

988,739

l9 587

9,089.453

988,739

26.20 r .868

l 2.866,080

988.739

28.566.356

I 7.338.t 55

988,719

30.896.829

I 7.96q.332

988,7.19

36.02i.734

CnDitnl nnd Reeryes 28.J00.8 I I 36,280,061 12,421,173 49.223.123 5.t.981.805

Non- Currcnl liabilitics

Airsn ip Fund

Long Tenn Loans

Defenod Tax Liabilitv

1,691,564

1.944.606

I,596,956

s 1.rl ,00

3 I 8.958

2.965,194

l 0, r 69.556

206.759

I,778.085

10,738,347

1.366,998

9,81-1,613

)56 t t7

Total Non-Crmnt I-iatlilities 7.259.1 1{ 13.342.t09 r2.516.4Jt il.t90.6il

Current Liabilities

Tmde and Other Payables

Cunent Ponion of Long Tenn Loan

r,85s.388

104.900

I 0zlzl i'r50

2,74 I ,509

I 04.900

3,758,412

I 73.503

5.235.349

510.t84

t'76'1 l)O

5.594,538

815.785

I 000 )1,an ,SR )c)o R/0

t62

4?,61{.317 60.986.078 69.252.809 7+.192-972TOTAL EOUTTY AND LIABILITIES
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Airport/Airstrip 20t2t2013 2013/2014 20t4/2015 20tst20t6 2016/2017
Jomo I(envatta Int. Airoort 90,993 95. r 85 99.7 t6 105.353 r08,241

Moi Int. Airport 23.3 I 6 24.050 2r,0r8 21.207 22.626
Eldoret Int. Airport 5.1 56 5.755 6,624 8.993 9.243

Wilson Airport o, il? 94.968 88.320 91.888 97.286
Kisurnu Int. Airport 5.85 r 5 qoi 6,485 7.658 7,698

Malindi Airport 12.120 13.645 I 1,564 t1.722
Lokiclroesio Airporl 3,610 3.419 2.720

1) )1)
!,1) l

Waiir Airport r2"098 t2,944 13.929 t4.760 r4,983
Manda Airstrip 3.804 3.165 i ))) 3,s 53 4.732

Ukunda Airstrio 1,810 9.034 8.096 9.900 I t,7 t7
Lodwar Airstrip 3,673
Other Airstrips 5,050 6.347

Total 2s7,930 268,668 261.694 283,31I 301.268

Additional Infornration (Continued)

A
Five year Operational Statistics

43

Airoort/Airstrin 2013/2014 2014/2015 2014t201s 2015t2016 2016/2011
Jomo Kenyatta Int. Airport 6.t29.225 6,066,134 6,428.599 6.768.255 7,163.704

Moi Int. Airport r.t90..136 1.3s8.530 t,296,424 I ?iq sil 1.387.853
Eldoret Int. Airpor-t il 3,068 140.05 r t7 6.067 1 11 114 233.127

Wilsorr Airport 304.847 316.155 3 68.029 454.682
Kisumu Int. Airport 210.222

332,714
30 r.606 371,3 l8 364.329 376.904

MalindiAirtort 90,054 96.5 89 10 r.303 143,868 r58,01 r

Lokichoseio Airport 1 1.993 7,398 5,5 85 5.768 4,888
Waiir Airport 82.542 r0 r.275 ll7.l83 I 16.102

Manda Airstrio 41,258
83,68 r

48,485 37.236 61.163 84.162
Ukunda Airstrip 56.686 59 ii5 55.207 114.791 128.44 r

Lodwar Airstrip 83.750
Other Airstrips 68.482 30.9 r 9

Total 8,390.33r 8.s01.523 8,889, I 69 9,464.779

Airnort/Airstrio 201312014 201412075 2014/2015 2015/2016 2076/2011
Jomo Kenyatta lnt. Airport 25 8.559.003 261.647.32t 244,103,590 23s,346,507 234.8 r3.380

Moi Int. Airport 4,293,s19 4,203.491 4.049.681 4,052,536 3,669.530
Eldoret [nt. Airport 7.241.256 9.613,609 r 1,495.062 1t .224.497 12.129,03 8

Wilson Airpofi 4,894.3 3 6 3.880.709 3,534,664 3,39s,829 2.796.470
Malindi Airr:or1 r r,260 413

Lokichoseio Airrrort 864.854 1,071,900 r, r3 1,509 252.966 60,824
Total 275,853,028 280.477.030 264"3 r 4.506 254,283,595 2s3,169,6s5

79



,_t
,\dtlitional I nformntion ((lontinucd)

Dctailcd lnrlvsis of tho sh and cnsh couivalcnts

r\NNIIX I

RESERVT'l;\CCOLINI-S

Nnnrc of thc Bnnlt Brtnli,\ccount Nunr bcr (--rrrrcncv 20t6t2017 2015/2016

I(sh s Kshs
BARCLAYS IIANK PARIS-.1 I(lA PRO.I hCT 0500000140 USD r.33s.190,855.93 I .2 I 5.248.444.00
BARCT-AYS BANK ITI:NYA 202 I 46475 I IJSI) 443.579.7 I 5 79 446.599.287.95
BARCLAYS BANK PAI{IS-MIA PRO.II:C T 0500000342 L]SD 442.88 l, I 09 6i 345.390. l 88.55
T'OTAL 2.221.(r5l ,681 .J5 2.00 7.2J7.920.50

ANNEX II
TIIEAST]ITY IIII-I,S

Namc of lhnk 1'r'pc and tenor of dcDosit (lrrrrcncv 2016t20t7 20rs/2016
Kshs hshs

CENTRAI, BANI( OtT KI'iNYA 'frcasurr,Bills KIS r.r89.390.300 00 786.264.050.00

.\NNI.]X III
SI IORI' TEITN'I D IiPOSIl'S

Namc of Banli 'l'r'pc and tcnor of dcDosit (l rr rrc nc v 20t6t2017 20r5/20r6
Kshs Kshs

NATIONAL BANK OI-' KENYN CAI,I, KT]S 5.535.391.00 5.397.133.48
I-IF COMPANY OF KENYN Cr\ l.L. KES 69.',796.253.29 i 6.9 80.82 5 8 I

IIF COMPANY OII KTJNYA iVIORT(IA(IE KIlS 379 .7 48.267 .61 409.l-+0.0 I6lI
BANK OF AFRICA LTD Frrcd Dcpusit USt)
COMMEITCIAL BANK OF AFITICN ['-ircd Deposrt IJSD 1.2 I 1.512.103 0s 2 l 0.73i.400.80
NIC I]ANK Fircd Dcposit USD 1.02,1.661.288 17 6S7.591,16r 75

NATIONAL BANK OII KENYN Fircd Dcposit LJSD 830.976.23 6.82 566.875,976 r 5

FAMILY BANK Fircd Dcposit USD 144.018.29 2 l3,645.4 19. I 6
FAIVIII,Y BANK Firetl Dt'posit KtrS 1 0 r.1 00.000 00
NA'IIONAL BANK OIT KEN]'A Fixcd Deposit KI]S 249.864.327 63 4 r 9.009.994 84
KENYA COMMERCIAL BANI( Iired Deposit KIJS 217.139,519 96
1-O'I-1\ l- 3.772,27 0.916.16 2,927 ,916,718.33

r\NNIiX lV
C,\SII .\I' IIAND,\ND B.\NK

Namc ol'thc Bank Ilanli.\ccount Numbcr (--urrcnct 70t6/2017 2015/2016
Kshs I(shs

BARCI,AYS BANI( KENYA 2022988088 Kt]S I 00.797.05 r 06 t91.767.236 24
I}\ t{Cl-AYS BANK KtiNYA 202t164651 I.JSD 8 r 8,247,320 29 231.377.t 13.25

NA IIONAT- BANK OI: KENYN 0 I 003058234200 l(t:S 48. r 45.550.63 9.93 l.l 75.32
NAI'IONAL. Br\NK OF KLNYA 02003 058234700 I]SD 35.3 17.089.36 51.155.039.1.1
KENYA COMMEITCIAL BANK r r 0811851 l KI]S 24.t62.162.46 19.551.597 74
KENYA CON4M EITCIAI- BANK I I 28430460 TJSD 559.903. l 7 1,852,079 92
CITIBANK 30009000 r KES 75.601.4r5 93 40,425.9 18 24
CII'IBANK 3000900 l 2 USD r 06.617.458.79 I30.160,358 -iS
STANDARD CI IAR'I[ RD BANK I 0809889.+800 KtrS ll.3 19.1,+6.55
STANDARD Cl-lAtt ll:RD BANI( 0 I 0409889480 l KI:S r 60.040.706.80 370.878.25 1 15
Bn I{Ct.AYS IIANK KITNYA 202977 1084 USD 2.933.392.0 14. I I 9 ,7 00,922 91

BAI{CLAYS IIANI( KEN} A 202971 t 122 USD
BAITCLAYS BANK KITNYn 202977 | 1 4 KES
NIC BANK I 000 I 20(1024 KES 64.902.443.87 85.3 17.372.05
EQUI IY BANK l 48026234 I 39 r KES 20.830.461 79 222.460.249.94
EQUI'IY BANK l 18026234 I 788 USD 49.498.051.62 25t.159.92t.26
FAMILY t]ANK 068000008283 KES 5.967.72 22.370,07t 42
FAMII-Y BN NK 068000 I 2233 KES
CASI'I IN HAND KIS l 08.837.69 145.670 00
CASI I IN I]ANI) I.JSD 2.59 r .65 25.3 76.65
'l'o'f .\ l. 1.438,25 7.5J0.38 I ,750,697.81 5.07
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' Additional Inforlmation (Continued)
i

PROFIT AFTER IAX KSHS IN BILLIONS

RESERVES KSHS IN BILLIONS

54.982016117

49.22

42.42

28.40zAnl73

2O1s/t6

2014h5

36.28aofih4
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Additional lnformation (continued)

NON-CURRENT & CURRENT ASSETS KSHS IN

BILLIONS

r Total Non-Current assets r Totat Current assets

51

44.

85

2012/t3 zA13/M 2ol4lLs 201s/15 2A16117

5

CAPITAL EXPENDITURE KSHS IN BILLIONS

I CAPEX

a}rcl2Or7

2OL5l2076

2Ar4/2A75

5.8

7

9.3

8.?zot3l2at4

2An/B
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KENYA AIRPORTS AUTHOzuTY
AI\NUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3OTH JLTI.IE 2OI7
Additional Informatioir (Continued)

MAJOR SOURCES OF REVENUE KSHS IN BILLIONS

)2O1.2/t? f 2013/14 t2A14/15 r 2015/16 l.2A76117

6.7 6.

0.6 0.6 0.6 0.7 0"8

Landing and Parking Rentals Concessions

9.6

6.2

1.4

3.02.8 .5

1.7 1.8 2.0

3.3
2.8

0.9

Airport Passenger
Seryice Charge

TOTAL NUMBER OF PASSENGER TRAFFIC IN MILLIONS

8.0

I.O

6.0

5.0

4.0

3.0

2,0

1.0

o.0

1.7
1.2

0.7 0.81.0 1.0
1.5

6.4 6.4

.2-072/13 .2013/14 x2AU/75 r 2O1s/16 I 2?]sl$

Moi lnt. Airport 0thersJomo Kenydtta lnt. Akport
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F'OR THE YEAR ENDED 3OTFI JLNE 2OI7
Additional Information (Continued)

NUMBER OF DOMESTIC PASSENGERS IN

MILLIONS

* Arrivals r Departures

2076lL72Ot3/74 2At4/75 2075/L62Ot2/13

NUMBER OF INTERNATIONAL PASSENGERS IN

MILLIONS

2.9

2076/172AL4/75 2A]5/762072/13

2.6

2AL3/14

r Arrivals n Departures Transit
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ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3OTH JLTNIE 2017

1

tdditional Information (Continued)

ESTIC AI RCRAFT MOVEMENT I N

THOUSANDS

r Lendings r Take-offs

96.1

2A]3/74 2A74/7s 2}1sl76 2A76/17

9

2O7u13

DOti/t

INTERNATIONAL AI RCRAFT MOVEME NT IN
THOUSANDS

r Landings r Take-offs

45.6

42.8

zAnlfi 20t3/L4 2}7sl76 2A$1fi

46.9
46.2

zAM/$
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JUN E 2017

Additional Information (Continued)

OUR AIRPORTS

.IOMO KENYATTA INTERNATIONAL AIRPORT
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lditional Information (Continued)

MOI INTERNATIONAL AIRPORT
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Additional Information (Continuecl)

ELDORET INTIIRNATIONAL AIIIPOR'T

I I I III

t
I
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Additional Information (Continued)

,,ILSON AIRPORT
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Additional Information (Continued)

KTSUMU INTERNATIONAL AIRPORT
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Additional Information (Continued)

MALINDI INTEITNATTONAL AIRPORT
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Additional Information (Continued)

LOKICHOGGIO AIRPORT
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