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TIMBILA BOYS SECONDARY SCHOOLI Reports and Financial Statements
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L KEY SCHOOL INFORI}IATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Fducation Act,

2013. It is located ln lalta I aveta County,'laveta SUG'Uounty.

The school was sEned in l97l as a harambee school under ACK church with scmi-pcrmancnt

structures as a one streamed mixed school. In 1998 the girls were phased out making the school a

purely boys school under registration number GP/N3537105. In 23d January, 2012 the school

was rcgisicrcd iur iripic strcattt uudsr rcgisiraiiori no Puisl3i3'r3iii2.

The school was registered in 3l March 2021 under registration number 06/5/0030/0368 and is
currently categorized as a Extra Cotmty public school established, owned or operated by the

Government.

'l'he school rs a boarclrng school and had 765 numberot students as atJ0; June 2U21.lt has tlve
streams and 33 teachers of which 1l teachers are employed by the School Board of Management.

(b) School Board of Illansgement - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;

rs composed of the tbllowtng members:

J - rnncr ibl09l2()i9

'l tvlemoer i6i09i2419

i0

Richard Mwambi
Daniel Mbaso
Saiomc iviwasaru 3 iviembers - S llSur

r ,. ,/\n,^n l ntwtvtt Lv l,

5

16t09t20t9ChairmanKala IkutuI

16t09t2019MemberJacob Mnene3
t6/09/2019Member4
16tO9t2019MemberJacob Machekele5

t6/0912019MemberFaith Karithwa6

1610912019Member- Rep CEB8 Hassan Abdulatif
t6/09/2019Mcmbcr Rep TcachcrsWilfred Amigo9

t6/09t2019Member - Communityll Beaffice Kimiri
Mcmber Spccial Needs t6/09/2019Alcx MachioMr. Arm12

16t0912019Rep Studentsl3 Wabosha Mwarema

a

Stephen Lewa
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Nlanagement iaclude:
- Promote the best interests of the School and etrsure its development.

- Promote quality education for all pupils in accordance with the standards set under &e Basic

Education Act, 2013

- Ensure and assure the provision ofproper and adequate facilities for the School

- Mansgc thc Sohool's affairs in accordanoc with thc rulcs and rcgulations govcrning

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB

- Prepare comprehensive tennly report on all areas of its mandate and submit the report to CEB

- Adrrinister and manage the resources of the School
- Recerve, collect ancl account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Managoncnt Acf,20l2 and the Fourth Schedule para 2l and 23 of the Basic Education Aot,

2013.

(c) Committees of the Bosrd

Provide the nqntes ofthe various committees ofthe Board estoblished by the Board and the

names of the commlttee members:

2 oilof 2

Chairman
Mernber
Member
Mernber
Mernber

2 Audit Committee 2outof?
Chairman
Member
Member
tr{ember

2 out of2

2 outof?
Me,mber
ivlember
Mernber
Chairman

3

a)
b)

lUr. Kala Iliuht
Mr. Kaangu Charo

Chair person
Secretary
Mcrrbcr
Member
Mernber

b)
c)
d)
e)

Mr. Kaz.rngu Charo
Mr. Jacob Mnene
Mr. Richard Mwambr
Mrs. Beatrice Kimiri

a) lvlr. Kala Ikutu

I
Erecutive
Com m ittee

Mr. Jacob Machekele

Mr. Richard Mwambi
Mr. Jacob Mnene
Mrs. Beatrice Kimiri

lv1r. Jacob lVlachehele

Mrs. Bemice Kimiri
Mrs. Faith Marete

Mr. Jacob Mnene

a)
b)
c)
d)
e

d)

b)
c)
d)

Mr Wilfred

Finance,procuremort
and general purpos€s
Committcc

Chairman
Mernber
Member
Member

a)
b)
c\

Mr. fuchrd Mwambi
Md. Janet Pendo
Mr Wilfred Amigo
Mm. Faith MaretedAcadernic Committee4

Development

l!

3 outof3



Mr. Richrd Mwambi
Mrs. Beatrice Kimiri

Mernberd)
e
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Mr l)aniel Mhaso

Mr. Stephen Lewa
Md. Janet Pendo

a)

b)
c)
uo

Discipline and
welfare Comminee

Adhoc Committee (if
any during the year)

Tender Committee (Award)
lr- n^-^t-l 

--..--L^l^rVU. l-rulldlu lU rd.UUl,(,td

Mr. Daniel Okoth
Mr. Anthony Mbithi
Mr. Leonard Mbithi

Tcndcr Opcning
a) Md. Constance Zawadl
b) Mr. Dominic Moronge
c I{r. Gilbert \{rvalir','asha

e WaboshaE

b)
c)
d)
e)

Mernber
Chairman
Mernber
I{ember

Chairmen
Member
Member
Mernber

Mernber
Mernber
Chairman

3 out of3

? out of21

(d) Scbool operation Mansgement

For the financial year ended 3ff June 2021 the School day-today management was under the

following persous.

Ref: Designation Name TSC Number
I I Principal Joseph Kaauuu Charo 375601

372805
5375529

2

)
DepuW Principal
School Bursar

Donald Mwambela
Daniel Okoth

iii
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

Post OfIice Box
Teiephone:
E-mail:
Websitc:
Facebook:
Twitter:

90-80302
0711743 180

hi ghschooltimbila@gmail.com

Timbila high school

(f) School Brnkers

The following school operated eight number of bank accounts in the tbtlowtng banks: (b'nsure all

accounts including CDF accounts are included)

Narne of Bank: KCB KENYA LTD
Branch: TAVETA
a) CURRENTACCOUNT:

Boarding account
Operational account
Tuition accottnt

i 103909605
I103903217
I103908707

2 NameofBank: KCBKENYALTD
Branch: TAVETA
b) SAVINGS ACCOUNT:

Reserve savings account
Graoity:rccount
Motor vehicle acaount

I10311689
1103311034
tt370202s3

Name of Bank: EQUITY BANK
Branch: TAVETA
Collection Account no. 2El7 77 469

4 MPESA PayBill No.522123 account no. 60047K attached to KCB bank account

(g) Indcpendent Auditors
Offrce of the Auditor General
Anniversary Towers, University Way
D r-t D^- lAflQul

GPO 00100
Nairobi, Kenya

3
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school agalnst the set perfbrmance

evaluation criteria:

a) Financial performance:

Under this section, the following information should be given:

- Surplusi deficit for the year and a comparison o1 rhe same 1or the lasl three years

- Cepitation grontsfrom the !r[inist4, ofEducalionfor the last three years

- Ratio ofcapitation grant per studenl over the last three years

- A three-year overview ol growth oJ other income(s) eamed by the school.

- A three-year ovemiew of growth in expenditure of the school

- Movement o1'debtors and credilorc ofthe school overthe last three years

- Movemenl ofcash ond bank balances over the last three years

Graphical presentation, ratios, tables, and pie charts should be used to showt indicate

trenQs.

b; Teacber Student rrtio:

Inclule the teacher lo sludenl rulio, nuuber of teuciiers rccruited uiiti io<t$ed io iite s"iiuul

within the year, number of teachers thot were transfened/ retired drringthe perid as well

as number of teachers enployed by l"f;C, and number employed by BOM. One may also

mclude how many teachers the;school hasfor each svblect m order to mdrcate shonage.i

al I ocat ion oJ resource,r.

c) Mean score in the 2021 KCSE:

Give peformance of the school for eoch over the lasl three yeors. Include the number of

student,s that hove since transrtoned to msfiru ons of fugher learnmg. Include the mean

score and comment on improvement or othenvise os compared to the school's sel score.

d) Number of Candldates ln the 2021 KCSE:

Tabulale the number of candidates sittingfor KCSE over the losl three years.

e) Capaciry ofthe school:

Indicate the number of students in the school vis a vie thefacilities like the dormitoies, the

dining hall, the laboratories, toilets and other amenities. This information will provide

useful details for the Ministry of Education.
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III. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The followrng is a summary report of the performance of the school against the set performance

evaluation criteria:

a) F'inancial performance:

Under this section, the following informotion should be given:

- Surplus,t deficit for the year and a comparison of the same for the last lhree years

Capitation grantsfrom the Ministry of Educolionlor the la& lhree yean

2018

SCHOOL FUND

TOTATS 7,4Q!,,142.6 8 863,406.0O 7,tLS?,160.70

2020ACCOUNTS

2,223,305.OO

5,229,855.70

t,547,t44.90
7,3t6,26t.LO

854,046.00

6,590,096.00

TUITION

OPERATION

b) TEACHER STUDENT RATIO: 37 1770 = 1:24

TEACHERS

TSC

MALE t6

FEMALE 6

TOTAL 22

BOlt

8

l3
ll

STI IDf,',NTS

FORM I 25J

174FORM 3

FOB},! 2

ENROLMENT AS OF JUNE 202I.

BOYS

BOYS

223FORM 2

lr8FORM 4

770TOTAL

255FORM I

174FORM 3

FORivi 4

vl

22?

652TOTAL

2019
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NTJMBEROF TEACHERS PER SUBJECT

SLIBJECT

PHYSICS

CHEMISTRY

GEOGRAPHY

9 CRT'

I l.
/ a-t1l/-f f t .r1f ll-'-,t7\)t{JLUL/ Ut\L

t2. 8US/N,SSSruD/ES

14.

c) Mean score in the ?0?I KCSE

MEAN SCORE

NO OFTEACHERS

,

J

9

8.

I

I
I

YEAR ENTRY

20t8 126 1.056

d) Number of Candidatec in the 2021 KCSE:

Lv 11,

20 t9 100

l1

5ENGI.ISHI

KISWAHIL,I 8

9MAI'HEMATICS3

D l\JL\,r\] t

5.

6.

5HISTORY

5

IIRE10.

COMPWER SUDIES. 13.

FNJNCH I

C+AND
/ Dtltlc

l31.3201002019

t35.t62742020

ENTRYYEAR

2020

vll

I

I

71
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Indicate the number of students in the school vis a vie thefacilities like the dormitories. the
dining hall, the laboratories, toilets and other amenities. This information will provide
useful details for the Ministry of Educotion.

ft Development projects carried out by the school:

Development proiects canied out ih the yedr and ongoing projects including a disclosure of
pmJect find sourc?s in a tahillorformat

I nt)J ltt. I SOURCE OF

FUNDS

RhMARKS

DORMITORY

(ALGENA)

BIOGAS

PRO.IECT

CI-4SSROOM

T'EMPORARY

DORMITORY

(SOUTH

AFRICA)

Dormitory

(Tunisia) first
uting

Two modem

classrooms

MINISTRY OF

EDECANON

Completed and in

use

2

3

I

MINISTRY OF

EDECATION

98% Complete

Completed and in

usc

PARENTS Completed ond

being used by

student,s

Taveta ng-cdf Completed and in

use

?'aveta ng-cdf Completed and in
r$e

5

6

7

Sign

CBC

CUISSROOMS

MINISTRY OF

EDECATION

edComplet

MINISTRY OF
,: l-'t,:t- a,7f a\t,
LI)LLA I tl)tU

School Principal

v t

.t

e) Capacity of the school:

I
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Section 8l (l) of the Public Financa Management Act,20l2requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.

Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant

accouniing standards as prescribed by the Public Sector Accr.rulrting Starrdards Board of KeIrya frolrr

tinre tu tilrc.

Schedule 4 (Section 23) of the Education Act,2013 requiresthe Boardof Management of a public

institution of basio cducation to be kecp all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Timbila boys secondary School accepts responsibility for the school's
financial statcmcnts, which havc becn prepared on the Cash Basis Mcthod of Financial Rcporting, using

appropriate accounting policies in accordance with krternational Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial stratements give a true and farr

view ofthe state ofthe school's transactions dunng the financial year ended 30e June, 2021, and ofthe

Sigt:
Date:

Ruth Nyamalo
Chairman. School Board of Management

/'''''tf' "6;{$,
lOt, April,2026

Kapanga Shurna

School Principal& Secretry to Bord of Management

Name:
Designation:

Name:
Designation:
Sip:
Date:

Name:
Ilesignation:
Sigp:
Date:

10{'April,2026

Hannah Mwanyika
Bursar/ Finance %fie"
l0d'April,2026

IX

IV. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

fr
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REPORT OF THE AUDITOR.GENERAL ON TIMBILA BOYS SECONDARY
SCHOOL FOR SIX MONTHS ENDED 30 JUNE, 2021 . TAITA TAVETA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lavvfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Timbila Boys Secondary
School set out on pages 1 to 20, which comprise of the statement of financial assets
and flnancial liabilities for six (6) months ending 30 June, 2021, and the statement of
receipts and payments, statement of cash flows and statement of comparison of

Report of the Auditor-General on Tinbila Boys Secondary School for six monlhs ended 30 June, 2021 - Taita
Taveta Counly



budget and actual amounts for the six (6) months then ended and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Timbila Boys Secondary School as at 30 June,2021
and of its financial performance and its cash flows for the period then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Discrepancies Between the Statement of Receipts and Payments and the
Statement of Cashflows

The financialstatements reflects total receipts and payments of Kshs.22 ,387,141 and
Kshs.15,593,777 respectively which differs with the respective balances shown in the
statement of cashflows of Kshs.21,150,210 and Kshs.20,378,596 resulting in a
variances of Kshs.1,236,931 and Kshs.4,784,819 respectively. The differences were
however, not explained or reconciled.

ln the circumstances, the accuracy and completeness of the statements of receipts
and payments could not be confirmed.

2. Unsupported Receipts and Payments Balances

The financial statements reflects total receipts of Kshs.22,387,141. However, the
receipts were not supported with ledger books/receipt schedules, used receipt books,
counterfoil receipt book register, fees register, class register, bank statements and
duplicate pay-in-slips. Similarly, the statement reflects total payments of
Kshs.15,593,777 which were not supported by ledgers, schedules, cheque books,
payment voucher files and invoices indicating payees, date paid, description of
goods/services paid for and amount.

ln the circumstances, the classification, accuracy, completeness, presentation and
disclosure of the financial statements could not be confirmed.

3. Long Outstanding Unsupported Accounts Receivables

The statement of assets and liabilities and Note 11 to the financial statements reflects
accounts receivables totalling Kshs.22,671,091 which includes fees arrears of
Kshs.21 ,720,765. The balance includes Kshs.16,395,204 which had been outstanding
for over one (1) year. However, there is no policy on the impairment of long outstanding
fees arrears casting doubt on the fair statement of the accounts receivables balance.
ln addition, the supporting schedules for the receivables and detailed ageing analysis
and invoices issued were not provided for audit review.

Report of the Auditor-General on Timbila Boys Secondary School for six montfu ending 30 June, 202 I - Taita
Taveta County
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Further, Management did not provide detailed supporting schedules of fees arrears in
form of the student debtors by age including students who have completed school and
those continuing as well as payment terms.

ln the circumstances, the accuracy and full recoverability of accounts receivables
balance of Kshs.22,671,091 could not be conflrmed.

4. Unsupported Accounts Payables

The statements of financial assets and financial liabilities and Note 12 to the financial
statements reflects accounts payables of Kshs.6,451,418. However, the balance was
not supported with detailed ledgers of creditors, prepaid fees, co-operative, Pay as
You Earn, NHIF, operation account and infrastructure funds.

In the circumstances, the accuracy, existence and completeness of accounts payables
balance of Kshs.6,451,418 could not be confirmed.

5. Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities and Note 8 to the financial
statements reflects bank balance of Kshs.867,273. lncluded in balance is savings
account with a balance of Kshs.6,040. However, no cash book was maintained in
accordance with Regulation 100 of Public Finance Management (National
Government) Regulations, 2015 which requires an accounting officer to keep in all
offices concerned with receiving cash or making payments a cash book showing the
receipts and payments and to maintain such other books and registers as may be
necessary for the proper maintenance and production of the accounts of the vote for
which he or she is responsible.

Additionally, bank reconciliation statements for the savings account were not prepared
contrary to Regulation 90(1) of the Public Finance Management (National
Government) Regulations, 2015 that requires that accounting officers to ensure bank
accounts reconciliations are completed for each bank account held by that accounting
officer, every month and submit a bank reconciliation statement not later than the 1Oth
of the subsequent month to the National Treasury with a copy to the Auditor-General.

ln the circumstances, the accuracy completeness and existence of bank balance of
Kshs.867,273 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of Timbila Boys Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Report of the Auditor-General on Timbila Boys Secondary School for six months ending 30 June, 2021 - Toita
Taveta County
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Emphasis of Matter

1. Unaudited Opening Balances

I draw your attention to the opening balances for the 202012021financial year. The
opening balances as at 1 July,2020 were based on unaudited figures. Consequently,
I was unable to obtain sufficient and appropriate audit evidence regarding the accuracy
and completeness of the opening balances. My audit procedures were, therefore,
limited to the current period transactions and balances.

2. Unaudited Comparative Balances

My opinion is not modified in respect of this matter

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified section, I have determined that there are no other
key audit matters to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on page i to ix which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-General on Timbila Boys Secondary School for six months ending 30 June, 2021 - Taita
Taveta County
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I draw your attention to the fact that prior to lhe 20201202'1 financial year, schools were
not preparing financial statements for audit pursuant to Article 229(5) of the
Constitution. The Article mandates the Auditor-General to audit and report on the
accounts of any entity that is funded from public funds. Although the financial
statements presented for audit do not include comparative balances for the year ended
30 June, 2020, the 202012021 financial year is considered as the first year of audit for
schools. Therefore, the audit procedures undertaken did not extend to confirm the
opening balances or the comparative information for the prior year.

Other Matter



REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

During the year under review, the School Management did not submit the financial
statements to the Auditor-General by the statutory date of 30 September,2021. They
were instead submitted on 26 February,2026. This was contrary to Section 81 of the
Public Finance ManagementAct,2012 which requires that financial statements should
be submitted to the Auditor-General within three months after the end of the fiscal year
to which the accounts relate.

ln the circumstances, Management was in breach of the law

2. Noncompliance with the Prescribed Format for Presentation of Financial
Statements

(i) The financial statements were prepared for the six (6) months period ending 30
June,2021. However, the header of the financial statements reads "annual report
and financial statement for the year ended 30 June, 2021 instead of report and
financial statements for six (6) months ended/ending 30 June, 2021. Similarly, the
header for the current period column in the statement of receipts and payments,
the statement of cash flows and the statement of assets and liabilities and notes
to the financial statements reads 2020-2021(12 months period) instead of six
months to 30 June, 2021.

(ii) Analysis of pending accounts payables, with details of pending accounts
payables were not completed in all the columns.

(iii)Attached Annex ll, summary of fixed asset register, the details were not indicated
in allthe columns.

(iv)No budget amounts were disclosed in the column for original budget, adjustments
and final budget in the statement of budget versus actual amounts. Commentary
on significant underutilization (below 90% of utilization) and any overutilization
(above 100%) is not provided.

ln the circumstances, the financial statements as prepared and presented are not in
compliance with IPSAS reporting framework.

Report of the Auditor-General on Timbila Boys Secondary School for six montlx ending 30 June, 2021 - Taita
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Conclusion

The financial statements submitted for audit did not comply with the requirements of
the format prescribed by the Public Sector Accounting Standards Board. The
anomalies on presentation and disclosures are as follows;



3. Failure to Prepare School lmprovement PIan

During the year under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of the Ministry of Education operation
manual for utilization of learner capitation grant and other school funds, which requires
Schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning
and parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law

4. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects Government grants for operations of
Kshs.6,590,096 as disclosed in Note 2 to the financial statements. The amount was
disbursed by the Ministry of Education and credited in the operations bank account.
lncluded in the amount is Kshs.3,191,000 in respect of infrastructure grants which
were to be transferred to infrastructure bank account for maintenance and
improvement of the School's facilities but only Kshs.1 ,902,000 was transferred leaving
a balance of Kshs.1,289,000. This was contrary to Ministry of Education Circular Ref.
No: MOE.HQS/3/13/3 dated 16 June,2021 paragraph 3.0 operation account 2 which
directed that infrastructure grants as well as maintenance and improvement funds to
be transferred to the School infrastructure account fifteen days upon receipt of the
funds in the operations account.

ln the circumstances, Management was in breach of the law

5. Lack ofApproved Budget

Review of documents revealed that the School did not have a budget duly approved
by the Board of Management and signed by the Accounting Officer for the financial
year 202012021. This was contrary to regulation 31(1) of Public Finance Management
(National Government) Regulations, 2015 which requires the Accounting Officer to
ensure that the draft estimates relating to her or his department are prepared in
conformity with the Constitution, the Act and the Regulations.

ln the circumstances, Management was in breach of the law

6. Failure to Prepare a Procurement Plan

The statement of receipts and payments reflects payments of Kshs.15,593,777.
However, during the year, Management did not prepare an annual procurement plan
as part of the annual budget preparation process. This was contrary to Regulation 40
of the Public Procurement and Asset Disposal Regulations, 2020 which requires a
procuring entity to prepare a procurement plan for each financial year as part of the
annual budget preparation process.

ln the circumstances, Management was in breach of the law

Report of the Audilor-Generol on Timbilo Boys Secondary School for six montls ending 30 June, 2021 - Taita
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7. Weaknesses in Record Keeping

During the year under review, the School failed to maintain complete procurement
records, including tender documents, tender advertisements, bid evaluation reports,
correspondences with supplier, contract documents, payment certificates and contract
performance monitoring reports. This is contrary to Section 68 of the Public
Procurement and Asset DisposalAct, 2015 and limits audit trailand transparency.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Weaknesses in lT control

During the year under review, the School was utilizing a schools accounting system
for receipting fees and a different system for generating report forms. However,
Management had not signed formal contracts or service level agreements with the
respective system vendors. Further, the School had not established adequate data
backup procedures or a disaster recovery plan. The School, therefore, is at risk of
discontinuity of service in case of system downtime or unexpected service disruption
to the lT systems.

ln the circumstances, the confidentiality, integrity and availability of the School's data
could not be assured.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Timbilo Boys Secondary School for six months ending 30 June, 2021 - Taita
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance aboutwhetherthe financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
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effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ot
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditotsetelalE
responsibilities-for-audit/. This description forms part of my auditor's report

\

FCPA a
AUDITOR.GENERAL

Nairobi

29 April, 2026
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IX. SIGNIFICANTACCOUNTING POLICIES

The principal accounting policics adoptcd in thc prcparation of thcsc financial statemcnts are set out
below:

Statement of compliance and basis of preparation
Thc financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular cmphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has bccn supplcmentcd with accounting lor; a) rcccivablcs that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements arc presented in Kenya Shillings, which is the functional and reporting
currency of thc school and all valucs arc roundcd to thc ncarcst Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
Tlte school recognises all reccipts from the various sources when thc event occurs and thc
related cash has actually bcen received by the school. ln addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that arc made to the school in thc form of actual goods

and./or scrvices rathcr than in moncy or cash tcrms. Thcsc donations may include vchiclcs,
equipmcnt or pcrsonnel services. Whcre thc financial valuc reccivcd for in-kind contributions
can be reliably determined, the sc'hool includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investrnents with an original rnaturity o[ three months or lcss, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts hcld at various financial institutions at the cnd
of the financial year.

2
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officcrs and/or institutions which were not surrendcred or accounted for at thc end of thc
financial year are treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables arc disclosed in the financial statcments.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflectcd in the school fixed asset register a summary olwhich is provided as a metnorandurn to
thcse fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The.sciool'.s budget
was approved by the School Board of Managcment. A comparison of the actual pcrformance
against the comparablc budget for thc financial year undcr revicw has bcen included in the
financial statements.

Comparative figures
Where necessary comparative figures lor the previous financial year havc becn amcnded or
reconfigurcd to conform to thc rcquired changcs in prcsentation.

10, Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statcmcnts for thc year ended 30th June 2021 .

6
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8
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Accounts Payable
For the purposes of these hnancial statements, deposits and retentions held on behalf of third
partics havc becn recognized as accounts payables. Tlris is in recognition of the govcrmnent
practicc of retaining a portion of contracted services and works pending fulfilmcnt of
obligations by thc contractor and to hold dcposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statemenLs.

Pending bills consist ofunpaid liabilities at the end of the financial year arising fiom contracted
goods or serviccs during thc year or in past ycars.
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X. NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANT FOR TUITION

2 CAPITATIONGRANTFOROPERATIONS

PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT
3

Textbooks and reference materials

Exercise books

Labora

Internal exams
854.045.75

rnatcrials/ lcarninTcach

Chalks

F.xams and assessment

idcsTcachcrs
854.045.75

Total
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and maintcnancc

/ travellinLocal trans

and waterElectrici
4,928,096.00

Othcr Voteheads
360.000.00

BOM Teachcrs

Activi
6,590,096.00

'l'otal

Personnel emoluments
325.366.00

R alrs and maintenance

/ travellinLocal trans

and waterElectrici

Nledical

Administration costs
362,363

Activi
687.729.00

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS _ SCHOOL FUND ACCOUNT

xxxI l,4l 1,343.40t and StorcsIec on Boardin I
watcr & CElcctricit

I,T&T
irs and Maintenancc

Personal Emolumcnts

Admin Costs

Activi
287.722.00

BOM Teachers
1.914,43'1 .00

Other Voteheads

Rent incomc

actlvltreslncome tiom t'arm
98.810.00

School Farm
r 2.090.00

Dai
20,000.00

Incomc from Bus Hirc
510,868.00

Harambcc

ts and donations+Incomc from

Intcrcst income

f)ividcnds income
14.255,210.40'I'otal

(Include an explanation on the kind and source of grants/ donations received by the school')

5 PAYMENTS FOR TUITION

Textbooks and rcfercncc matcrials

Excrcisc books

Laborat c

lnternal exams
323,940.00

materials/ lcarniTcachi

Chatks

Exams and assessment

idesTeachers

Administration Costs

Bank Cha S

-323,940.00Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTS FOR OPERATIONS

7 BOARDING AND S(]IIOOL FUND PAYMENTS

ExDenses on income generoting actiyitiestt should include oll coss relatinS to the school eornings on other receipts as recorded in

nite 4. These costs should include,.'Sor- -ointirru, posho mill muinlenanie, grountl mainloktnce dnd costs incuned during hire of

|,424 573.95
Perconnel emoluments

2.000.00
Scrvice Gratuit

559.00.lAdministration Cost
IU2 tt43.00venlentsR atrs and maintenance & i

318 435/ travellinLocal
257,877.00and waterElectrici
t37 779.00

Mcdical
I 1,ra00.00Activi s

9 000.00
ICT

I 901 000.00Maintenance and ImProvement

Bank Charges
000.00BOM Teachers

Transfers
5{TOTAL

38r 000Activi
Posho Mill
Bus Hire

I 048 072.00
Personnel emoluments

Service Gratui
2t7 r,t50.00ementsirs and maintenance & IR

800.00/ travellinLocal trans

and waterElcctrici
enscsMcdical

33r 480.00
Administration costs

t0_l 150.00
IC]T

Bank
Activiticson Income GcncratinEx

16.406,582t and StorcsFcc on

Insurance Cost Lilc
I il9 040.00

BOM Teachers
20() 4l 2.00

School Farm
r 0.750.00FarmDai

10.'300,970.40.I'OTAL

school bus among others

t2



TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statcments

For the year ended 30th June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 BANKACCOUNTS

9 CASH IN HAND

IO SHORT TERM INVESTMENTS

235 867.80I 103908707Tuition Account
33.082.40I103903217ions Accounto

tt].40592l t 03909665
School Fund Account/Boardin

6.019.65132478M79AccountSav
171083'75M

ln fi'astructural Account
tt67 73.25

Total

Tuition Account
3.227.15

tion Accounto
School Fund account

Total

ive sharcsCo

BillsTrcas

rtFixcd

stockult

Othcr investments

Total

l3

1.75

l05



a TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statements

For the year ended 30th June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACCOUNTSRECEIVABLE

[nclude an ageing of the fees / non fees arrears bclow]

I2 ACCOUNTS PAYABLE

[Include an agcing of thc creditor's arrears bclow]

720,765. l8
Fces arrcars

5.10 000.00
Other non-fees receivables

12.400.00advanccsSal
397.976.00rest

91.1822,671Total

Fees arrears tbr current ear s,325 561.00

1 ,155 734.00()Ll sFees arreas for the ear

15,239 470. t8norFccs arrcars for ods ovcr fwo
2l 770 765.1lt'[otal

5,140,465.00dix Ibclow andlllTradc crcditors Sec a
665,959.00id fccsP

55 0 t 4.00tvcCo-o
000.00

S.A.Y.E
37 050.00N.II.I.F

540 000.00ions Account
l0 930.00Inlrastructure funds

6,45 t r It.00

5 t.t0 465.00
Tradc creditors for currcnt

Tradc creditors for the ous car

Total

t4

2t,

Total

ovcr twoTradc creditors lor
I



a TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statemcnts

For the Year ended 30th June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGHT FORWARD

non- financial assets and liabilities

l4 Non-current Liabilities Summary

l5 Bio al asscts

other importT:fj::l:Trt;"i:lity 
to ,ris.lor" accrual related information_in rclation to an entitv's

assets and liabilitiJs". it " ""i.. outlined below are disclosure notes in relation to the school's

100,117.4573.25867
Bank balances

I l0l.l05 559. l0
Cash balances

Short Tcrm Invcstmcnts
I tt.956 843.1822.671 ,O9l .18

Receivables
fr 758 920.006 451 ,11 tt.00

lesPa t0 99 r43.73t7 2.505.53
Total

Bank loan S

LeasesOutstandin

Hirc hasc

vlsronand leavcGratui

Total

Cattlc
Goats

lantationColfee or tea

Poul

Total

l5

Trccs



a TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statcmcnts

For the Yearended 30th June 2021

l6 Borrowin

Othcr imPortant disclosurc notes

l7 Stock/ Inventory (EXERCISE BOOKS)

Itt Stock/ Inventory (PRINTING PAPE'RS)

19 Stoclr/ Inventory (RULED PAPERS)

Borrowin
of thenn lltat beBorrowin ar

thedurinBomowtu ar

theents of durinIle
rchtofdnta CCn claBa

Borrowin 135 360173 400
of the11r 11at be ar

Stock/ invento 244.|i00979,9tto
Stock/ invcnto thchascd durin car

256,7606tl4 20
issued durirl ilrthe

Stock/ invent I{19 160
earchf0dct nacenlaBa

Borrowin 29 0008l 000
o[ thcnnlnat bcStock/ invcuto 400.000380.000

hased durin rthe
Stocld invento 346 000461 000

theissued durin ar
Stock/ invento 83 0001 000

earcthofdcntirna ceBa

Borrowin I 000l0 00earof theat be lllS tock/ invento t 32.50054.000carthchascd durinStock/ inven r30 00054 000
issued durin the

Stock/ invento t0 500t0
carBalance at end ofthe

l6



a TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statcments

For the Year ended 30th June 2021

2l Stock/ Inventory (COUNTER BOOKS)

22 Stock/ lnvcntory (ATTENDANCE RECTSTERS)

23 Stock/ Inventory (SPRING FILES)

Borrowin I tt004,200
Stock/ invcnto carof thcat bc tnnln

2 t .000tz 000
Stock/ invento hased durin arthe

l8 6007 tt00
Stock/ invcnto thcissucd durin r

2008.400
at end ofthe earBalancc

Borrowin 1,000l,750of thelnat beStock/ inven ar
t2 0009 000

Stock/ invento carthcl.rascd durin ll 250
r 0,750

Stock/ invent the earissued duri
I 7500

ance at end of the carBal

Borrowin l.530160
Stock/ invent of thenlnat be 800I3 960
Stock/ invent earhased durin the

2.970I tt90
issued duriStock/ inven arthc

-1602.4-10
at end of the earBalance

Borrow in 1 3002 200
Stock/ invento of the carat bc rnnln

6,600l0 It00
Stock/ invento thehased durin ar

6 70010,150thcissucd durinStock/ invcn 22.850
ce at end of the earBalan

t1

20 Stock/ lnventory (GRAPHS PAPERS)



24 Stock/ lnventory (WHITEBOARD MARKERS)

25 Stock/ Inventory (WHITEBOARD REFTLLING)

26 Stock/ Inventory (WHITEBOARD ERESERS)

27 Stock/ InventorY (CELLOTAPE)

540Borrowin
l .785

Stocls invento of thentat be 11 .140
2 450thehased durinStock/ inv ar

1952l2l 220
Stock/ invcn thcissuctl durin

r.7lr52,000
e at end of the earBalanc

Borrorvin 8,140555of thcnnlnatStock/ inven 9l 020I l8 400
Stock/ invento rchascd durin thc car

98,60s108.040
Stock/ invent arissued durin thc

55510,915
ance at end of the carBal

Borrowin 2402 000
Stock/ inven of thennlnat

E005 760
Stock/ invento theurchased d ear

3,M05 840theissued durinStock/ inven ar , 000I 920
at end of the earBalance

Borrowin 95050
Stock/ invento of thennlnat be

600I 800
Stock-/ invento thchascd durin car

I 5001,600theissued duriSrock/ inven ar
s02s0

ce at cnd of thc carBalan

Iti
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For the Year ended 30th June 2021



I

TIMBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statemcnts

For the Year ended 30th June 2021

28 Stock/ Inventory (WHITEBOARD ERESERS)

29 Stock/ InventorY (MARKER BOOK)

30 Stock/ InventorY (BIRO PENS)

Borrowin 240
2. 000carnrnat beStock/ invento 4,8005,760thchascd duriStock/ invcnt car l MO5

theissued durinStock/ inven ar
000I 20

carthefd ocntacenlaBa

600) 400
of thel nnln ar

gsBorrowin
atbinvcntostock/ 6 000:r 600thchascd durin ar

Stock/ inv 4I lt00
issucd durinStock/ inven rthc

2 000
eartf ehodtil enceanalB

Borrowin l0300l
of thcat bcStock/ invento A I5(l

8.000
Stock/ inven hased durin the

6 1609 370
issucd duriStock/ invcn thc

.1I
cilrcthofdtil cnccnlaBa

l9

of the
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PROCRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issucs raiscd by the extcmal auditor' and managcmcnt commcnts

that were Provided to the auditor'

l0

+



TIMBILA BOYS SECONDARY SCHOOL
P.O BOX 90-80302,

TAVETA.

Fees balances as 30'L June. 2021

BES

MAINTENANCE

OT}IERVOTE HEADS

ACTTVIry

BOM

TOTALS

FORM I

"193.500

98,977

371,321

26,250

t22,366

I,ll2,4l4

FORM 2

473,098

89,400

547,733

29,945

157,430

1,297,606

FORM 3

533,259

128,626

492,944

28,722

145,877

1,329,428

FORM 4

624,374

115,257

635,953

31,987

178,542

1,586,113

TOTAL

2,124,231

432,260

2,047,951

I16,904

604,215

5,325,561

L



TI}IBILA BOYS SECONDARY SCHOOL
P.O BOX 90-80302,

TAVETA.

Prepayments as at 30t June, 2021

BES

MAINTENANCE

OTTIERVOTE HEADS

ACTIVTTY

BOM TRS

TOTALS

FORI{ I

201,841

10,354

40,189

5,519

15,680

273,583

FORM 2

150,800

12,769

20,438

3,865

10,924

19E,796

FORM 3

100,456

10,952

20,135

2,135

12,865

146,543

FORM 4

20,037

10, 135

7,325

9,540

47,037

TOTAL

473,134

44,210

88,087

11,519

49,009

665,959

H
il

I
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3

ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABLE

Sub-Total

Sub-Total
G rand Total

5

4

6

7

8

9

Sub-Tot8l

of services

-

21

l.
of

of



TIIVIBILA BOYS SECONDARY SCHOOL

Annual Reports and Financial Statements
rh 2r e r n

ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

Land I

Land2

Buildings and structures

Motor vehiclcs

Oflice equiPment' fumirure and fittings

ICT EquiPment' and Other ICT Assets

Tools and apparatus

Textbooks

Other Machinery and Equipment

Heritage and cuItural assets

Intangible assets- soft ware

Total

+

22


