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I. PIIOJEC.I. INF.ORMATION AND oVERALL PEITIi-OITMANCE

l.l Name and registered office

Name: Mornbasa-Nairobi-Addis Ababa Iload Corridor l)ro.ject I)hase III-(Turbi-Moyale Itoad)Project

Objective:
i) Itnprove I-and Transport cotnnrunications betwccn Kcnya and Ethiopia and coptribute

to enhance'l'rade and regio.ar and economic integration
Provide landlocked Ethiopia with an alternative outlet to the see through the port ofMombasa

Address:

Contacts:

ii)

iii) open up Kenyarr's Norlhcr, Itegion (Aricr Scnri-Ar.icr t,ands of Kenya (ASAL) andintegrate it with the rest of'Kenva

Barabara Plaza,
Jomo Kenyatta Internationzrl Airpo( (JKIA)
OIf Mazao Road (Opposite KCAA Headquarrer.s)

[)irector General
Kcnya National I{ighways ALrthor.ity
Po Box 49712-00100
Nairobi
1'clcphone: (254) 020 495000
Lj-nrai I : dg@Kenha.co. kc
Website : www.kenha.co. kc

1.2 l'rojcct Information.

12tl' October ,2012

I ltl' October 20 I 5

En D.S Clicrono

Afiica I)cvel nrcnt []ank Afl)I}

?roject Start I)ate

P roject Irnd l)ate

.,nglltccrPro ect I

ltsol':Pro ect s
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MOYAI-I] ROAI) RF]IJN BILII'AI'ION PITOJF]CT REPORI'S ANI) IIINANCIAL

STATEMEN'I'S F'oR 1'lll, ITINANCIAL YEAI{ IiNDIlt) JUNE 30,2021

I.3 Project Overview

Line
Ministry/State
Department of
the ect

1'he pro.iect is uuder the supervision of thc Ministry ol'1'ransport, Infrastructure,
Flousing, Urban Developrnent & Public Works

Pro ect number P-ZI-DBO-095

Strategic goals
of the project

The strategic goals of thc project are as fbllows

To irnprovc transport corrrmunications between Kenya and Ethiopia for thc
benefit of both countries and the re

Components F'E LC Total

1'urbi-Moyalc -Works 81.77 27.25 109.02

2 Services 1.07 0.27 1.34

J Construction Sr-rltcrvision 2.09 0.52 2.61

4 I'rade and'l'r'ansport l,'acilitation 0.90 0.23 l3

5 Study of Futurc l)ro.jccts 5.r8 1.30 6.48

6 Monitoring ol' I)crtbrmance of
Consultants & (lontractors

0.54 " 0.13 0.67

7 0 0.09 009

Othel important
background
inforrnation of
the project

Pro.iects ALrclits

Total 90.48 29.52 r 20.00

Tlre project is flnanced by the Governmont of Kenya at 6%(uAC 8,190,000.00)
and tlre AI)B at 94%(1.)AC. 120,000,000.00) The Project Components and cosrs
are as lollows(In Million Units of Accounts-UA)
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/ TTJRI]I MOYAI,Il ROAD RIJIIN t}II,II'A]'ION PROJIJCI' RtlI'Ot{TS AND F'INANCIAI
STA'|EMt]N-I'S F'OR THE I.'INNNCIAI, YEAR ENDED.IIJNIJ 30,2O2I

1.4 Bankers Co-operativc llank olKenya Ltd
Upper I-lill []ranch.
Po Box :i0415-001 00
Nairobi

Accourrt No.0 1 I 41 160979900

1.5 Auditors Auditor' (lcncral
OfIcc of'thc Auditor Gcneral
Po []ox:10084-0100
Nairobi

1.6 llolcs and Responsibilitics

QLralificd

Quali{iccl

Assistarrt [)ircctor. QLralitied Financial Spccialist

Current
situation that
the projcct was
fbrnred to
intervene

i) Promote regional ecoro,-ric integration by enrrancing the
dcvclopment of regionar trade betwee, Ethiopia, Kenya a.d the
cOMESA countries. Reduce transporl costs, a.d sig,ificantly
irnprove the offer of transpo.t services between lrthiopia, renya
and other counties in the sub_region;

ii) Integrate the Ke.ya ASAI, region with the rest of the country, in
the administrative, economic and social context;

iii) hnprove accessibility arid rnobility to markets and other socio-
economic infrastructure tbr the population i, north-eastern region
o1'Kenya.

iv) Spur economic activity between Kenya and Ethiopia arrd
facilitate development of SMEs and trade.

v) Improve security along the coruidor.

Names Titlc dcsignation K")'
qualification

Responsibilitics

Eng [)avid A
Muchilwa

[)i rcctor'- [)evclopnrent Qualified Oversight

Eng D.S Clhcrono DepLrt_!' [)irector learn Leacler'

Mr Walter Nyatwanga DepLrtl, [)ilcctor Safeguards Spccialist

Mr Isaac Kerurotho

Mr I{ Kilcl Assistarrt [)irector' QLraliliccl Procurcntcnt Spcc ial ist
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1.7 Funding summary

'['lrc I'}rojcct is for duration of liour (4) ycars liorl l2th October,2012 to l5th October 2Ol6 wittr an
approved budgct ol'tJA 120,000,000 eclurivalcnt to Kshs 1ti,652,080,000 at rhe exchange ratc ol'Kshs.
155.434 and Kshs. 1.240,063,230 as highlighted in rhc tablc bclow:

Ilelow is the furnding sururtrary:

A. Source of [,'unds

B.A lication of Funds

ll.[t60,)08,]-51

Governrncnt <ll
t. ilre,4i5.t2tiKerr

Total 1.1,049,9.13

1.8 Summ:u'r' of Ovcrall l)roject l)erfbrmance

13udget pcrlirtttttttcc against ztctual zrrnoLrnts [br currcnt vear ancl Iilr cr-rrnulzrtivc to-datc

I .9 Sunrnrarr o[' l'r'o.jcct ( ionrpliancc:
'[-hcrc is tro sigrtillcitrrt casc ol'ttotr-conrpliarrcc w'ith applicatrlc llrrrs lnrl lcsrrlations trncl csserrtiul
cxtct'ttel[ [ilutttcin!l ltql'cclncnts /crlvcrtitrrts uus rc[)ol'tccl cltrrutu tlre r clrr

5l).627 .902

50,627 902

l\

Sourcc of
ftrnds

Dorror Conrmitmcnt- Anrr.runt received to datc -
(30th June 2021)

tiAC I XstrsUAC Kshs Kshs
(A) (A') (B) (8',) (A)-(B) (A')-(t!')

(i)Loan
Af ican
Developrncnt
Bank( ADI))

r20,000,000 r8,652,080,000 82,739,351 12,8(r0,508,3.51

(ii)Cou ntcrpa rt
funds
Governrnent ol'
Kenya

t,240,063,230 I,240.063,2i0

Total r 20,000,000 t9,892,143.230 82,739.351 I 4, I 00,571,583

Snurcc oI futrrls Anrnunt reccived to date
Cunrntulative Arnount paicl

to date
(30th .lunc 202I )

KshsUAC
(A) (4',)

TJAC
(B)

sKs Ir
,B( )

tJAC
(A)-(B)

(i)Loan

Urrutiliscd llalance to datc
(J0th Junc 202 1 )

A')- II
Kslrs

12,860,-s08,i.53 tr2.739,3 5 I

Barr AI)I}

Aliican
Devclo;'lntcrrt

(ii)Cou ntu'part
funds

)

rJ2.7i9.i5 r

1,240.063,230

82,739,351 14, r 00,s7l,583 82,739.35 t

lltrtlgct 202012021

,10 941 l0l 40.94?..298

I)erlornra ncc '2,

I 00n,,

Currerrt Ycar'

Acttral 202012(.121
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2 STATEMENT O I.. PE ITF.O RMANC
OBJECTIVES

B AGAINST PROJECT'S I'REI)IiTERMINEI)

'['he sectorgoal of the project is to promote tracle and regional integration.'l'he expected long-termirnpact of the project incluc{es increased intra-r'egior",al t,lud. between lithiopia a,cl Kenyaand theuastern and Horn ol'Afiica regiotts. Thc.ob.lectivc of the project is to irlprove transportcotnmunications betweett Kenya and lltl'riopia lbr the b.netit ol'both countries a,d the region. 1'hecxpected outcomes o1'thc project include (a) rccluccd transport ancl shippi,g costs between Kenya andtlthiopia; (b) reduced tra.sit time for import arrd cxpo.t gooar; (c) increaselolu,ne of Ethiopiantransit goods using the port ol, Mombasa.

To improve
transport
comrnunications
between Kenya
and Ethiopia for
the benefit of
both countries
and the region.

'lransport and
Iogistics costs
between Addis
Ababa and
Nairobi are
recluced; transit
and travel times

o Volunre of tradc
o 'l'ransport 

and shipping
oosts

. 'l'ransit tirne lbr
irnports and expor.ts

o Volunte of trarrsit

goocls to/fi.orl Ethiopia
using the port ol'
Monrtrasa

. I'cr'lbrurance ol'ltoac]s
Agcncics

o Avcritge householcl

incr>rne

Trade between Ethiopia
and Kenya estirnated to
grow fi'om US$ 48 M
(2007) to US$ 200 M
(s00%) by 2017

Port of Monrbasa

transit goods tolfi.ont
I:thiopia to increase

fl'om zero in 2009 to
500,000 t in 2014: and

to over 1000,000 t or.

20o/o ol' total Ethioltiarr
sea fret by 201 8.

Average transport cost
of US$ 0.50 per veh-
km on the corridor in
2009 reduced by 20,/,
by 201 l; and by 5Ool,

by 2014.

'l'ransit and travel tirnc
of'5 days betwecn

Addis and Nairobi in
2 009 redtrc ed b,v 20(,1,

(l day) by 201 l: ancl [r-r,

60% (3 days) b1, 20 t 1

a
a

errc reduced
Port of
Mombasa
becornes cost-
cllbctivc
altenrative fbr
lrthiopia's
irnport/cxport
shipping
'l'echnical and
Operational
Capacity o1'

Kcnya Iload
Agencies is
strengthcncd
Irnproved
cconornic and
social weltbre
ol'towns along
tlrc corridor

a
a

a

a

a

Objective Outconte Indicator Performance
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3. COItI'ORA'I'l'l S()CIAL ltESl'ONSlllll,l'tY STA'I't,lMI,lNI'/SUS'fAINAII[,tT'y
RI'P()ITT'ING

l. Sustainability strategy :rntl llrofilc

Sustair.rahlc Developrncnt (ioals (SI)Gs) 20l5-2030 provicles a plan ol'actiop lbr thc peoplc ancl
llrospctity. Irivc ottt ol'thc scvctltcctl goals arc pertinent to ntanetgerlcnt of-pro.jccts being upc{ertakcn
by thc ALrthority.'['hcsc are being aclclrcssed through the lirllowing i6itiativcs;

a) Good health oncl vt'all-being (Sl)G 3/. Thc ALrthority strivcs to unc'lcrtake [toacl Sa1'cty
ALrdits to identily accicicnt blaok spots, implcnrcnt irrtcrvention rnr:asur.es and pr.ovidc
road salbty cducation to reducc accidents:

b) Gender l')quulit.v' /S'l)(; J/.'l'lrc ALrthority encouragcs mainstrcanring ol'geldcr equzrlitl,
in project and llrogritltrncs by incorpclrating contltliancc to one thircl gendcr rule irr
procLll'cnlcnt ancl r.ccr.r"r i trncnt;

c) Indus'try. inrutvuliotr uncl infi'a,rlruclure (:;D(; 9); 'll-rc Authority devclops clLrality .

reliablc, sustairtablc atlcl rcsiliertt inll'astn-rctr.rrc incluclin-u rcgiorral alcl trans-bor.clcr.
infi'astrr-rctr-trc to sl-t111lt)l't ccoltolltic developrtrcr-rI ancl huutap wellbcipg with a fbcus on
allbrdable arrcl cclLritat.llc acccss fbr all;

d) Sttstainublc c'ilia.;'trtttl c'ommunitie.s (SDG I t).'|l'rc Authority crrc'lcavours to cxtepcl t5c
paved t'ozlcl ttctr'r'olk to hithcl'to t-utderscrvcd urcars in the rcgion to intltrove pationwidc
acccss to high sltccrl arrcl erll wcathcr conncctivity; ancl

c) Clintule etclirtrt ('\'l)(;/j). -l'hc 
ALrthority cnc'lezrvours to conrbat ncgativc intpaots sl'

road clevcltllltttcttl tlurlLrglt crtvit'onurental nritigation. clintzrtc changc rneasur.cs 1nd
cottlpliatlcc rvitlt National Iinvircnntcnt Manngcntcrrt Authority (NltMn )
requircutcnts in ulI clcvclopntcnl pxticcts

2. Iinvil'onmcntal pcrfr)rnl:lrrcc

'l lrc ALrtllority is working ttlrrat'cls cusuriug crrvironnrcntal sustainability in p;e.iccts lry Lrnclcrtaki,_s1
trcc plalltiug cxerciscs. itllplcittctttirl.iott o['rr>acl bcaLrtillcation pl'ograllts. cllir;cc pcipstutcmcpt ol'
c1r-tart'ics altcl borrow pits alicr cottstruction works, unclcrtakes regular [..rrvilrnrnental Impact
Asscsstt-tcttt (l".lA) ALrdits. cttt'tics oLrt M&l: on I'lrrvironnrcnt and Social Maplgeprclt l)lap (ESMlrs)
as tl'cll as lrllvirontnentetl Social Irrrpuct Asscssureut (ESIn ) on projects.

3. I!rrr ploycc rye lfarc
Irr all its sta[)-appoitrttttcttts. tlrc ALtthot'ity takes delibcratc erctior-rs to cnrblacc IrclLral Irnrployp-rept
O[)p()l'tLtllity policies, gcrtclct tttrirtsttcitntitrg, adclrcsscs coltccpus algrrpcl I,c;s9rrs [.iyipg witlt
[)isatrilitics (l'>WDs) allcl tltkcs ltl'llt'ntativc action in Iinc with prcvailipu (i9r,crlprent policl,
gLridclirlcs. l'hc Atrtllority pt'it,ritizcs tlaining to dcvclop tcchnical capacitv' ol'stal'l'i6 the llclcls of'
VrLlLtc l:nginecling, I)l'cr.jcct lritttttcittg. I)rojcct. Contrtrct Managurrcrrt. l)crlirrrrrance [].sccl
N,lrrrrrtcnlrncc and Sali:tv.

l. \l:rrlict placc practiccs
llrc l\LItlrtlIity strivcs to cttsLtte tesponsitrlc cornpctition pracliccs tlrrorrqI Lrrrrlcltuliipg a.r.rr-ritl
S()\('llll.tllcc ttttclits itt 1-ll'tliccts. tttottitolins tltc itttplctncntirl.iorr ol'policics unrl lirltlrer'1t19pr9tcs ctSical
eotttltttI ilr llrtl.iects. l'hc ,'\Lrtlroritr .tlLtrllr scrrsitizcs stal'l orr corrLrptiorr rrrrrl irrte,lr itr.

ri
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'l'he Auth
order to .i

ority urldertakes to be actively involvcd in the negotiations dr.rrilg budget sector hearings i,
ncrease budgetary allocations lor pro.iects thus honouring contracts by paying its liabilities

on trme.

5. CommunityEngagements

Durirrg the irnplementation of the l)roject, the ALrthority is comrnittecl to remaining a responsible
corporate citizen by being accountable fbr its actions through engaging ip frublic paiticipation. 'fhe
Project's goal in terms of comtnunity engagerrent is to ensure that the pro.jects fbstei long-term
relationships with stakeholders and commurritics around the pro1ect. 'l'he aim is not just to buita
roads that fbster development but to ensure collaboration with the local cornmunities to achieve
sustainable dcvelopment. 'I'hc project staff is also encouraged to give back to society by participating
in the Authority's corporate social resporrsibility projects

'fhe Contractor has bcen involvccl in various CSR activities geared towards improving the livcs ol'
local residents thror"rgh cotrstruction of roadside amenities, rnilk houses and pro".rro., and
slaughterhouses (tbr goats and shecp). 'l'o enhance social safbgr-rards ip projects, the A,thority
undertakes Resettlcttrent Action Plan (RAP) studies and irnplernents its rccornmendations, carries out
Social Impact Assesstlrents (SIA), uttdertakes gender mainstreartripg and conduct stakeholders,
fbrun-r to sensitize the pLrblic in scveral cross cutting issues.

\11 I
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4. S'I'A]'EMENT OF PITOJI,](]'I' MANA(;IIMIiN.T' IIES I'ONSI I]I I,I'T'I ES
lhc I)ircctor (ie.cral and tlie l)ro-jcct rrnplcrnc,t.tio, 'l

carr-r l-caclcr lbr'furbi-Moyalc l(oacl pro.ject are
rcsponsiblc lbr thc preparation uncl prcscntzrtion o(' thc l)r.o.ject' s llnancial sterternents. wltich give a true
ancl lirir view of'the state of'al'lirir.s ol'tlrc l)r'ojcct lirr ancl as at thc end of'thc linancial ycar ended on.lurrc :i0. 2021 . This rcsponsibil rty inclLrcles: (i) rnaintaining adequatc fjnancial nranagcrnent
zulallgcltlctrt and ensuring tlial thc sc contirrue to bc c{'li:ctivc throurghoLrt thc rclturti ng pcriod; (ii)
lurallltillnlng propcr accounting rccords. which disclosc with rcasonablc accLrrzlc y at any time thetlnancial position of thc I)roject. (iii) designing, intplcrnenting and maintainir rg intcrnal controls
relcvant l.o the preparation and Iair. presentation o1'thc Ilnancial statcment, ancl cnsur.irrg that they areticc ll'orn material misstatcntcnts, whcther cluc to error. or fi.aLrd: (iv) saf'cguarciing thc assets o1'the
I'}r'o.jcct: (v) selccting ancl applyin g. approprate acc.u.ting policics; ancl (vi) r,aki,g accounting
cstirntrlcs that aro reasonable in thc c Ircuntstaltccs

'f-lrc I)i[cctor (ieneral and tlte Projcct Inrplcrncntation 'l'carn I-caclcr"t'r-rrbi-Moyalc lloacl Irroject acccpt
IcsPonsibility lbr the Pro.fcct's llnancial statcrncnts, which havc becn p."p,,..d 6, t6c Cash Ilasis
lVletlrocl o1- Finarlcial Reporting, usil-tg appro;rriatc accourrting policics in accordancc rvith Inte,rational
I'Lrbl ic Scctor Accor_u-rting Standarcls.

-l 
he I)ircctor (icrleral and the Projcct Irtrplcrlcntation -['carn 

Leaclcr lilr-fur.bi-lVIoyalc ltoacl project areot'tltc ollinion that the I)r<r.icc1's linzrncia[ statcnrcnts givc a truc and fair vicw ol:tlrc statc ol,lrrojcot,s
1r'ntrsitctiotrs dr-rring the tlrlartciaI ycar/1rcrioc1 cnclcr].lLrrrc i0. 2O2l,ancl o1'thc l)|.(r.jcct's lirrancialpr.ition
as at tltat clate. 'l'he Dircctor (iencral ancl thc l)rrr-icct Irnl;lcnrentation 'l'ear1 

[,caclcr. lirr Natio.al Ur:ba.'l tatlsllot't Pro-jcct l'urther cotrllrnt tltc conrplctcncss ol' the accor-rnling r.ccor.rls rluirrtai,ed lbr t5e
I'to.icct. which hetve been rcliccl uprtttt in tltc prcparation ol'thc Pro.jcct Ilnapcial slltcr,crts as well as the
artec;tr.c-y o1'thc syste,rs of intc.rral finzurcial c.rrt*r[.
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cottllt'rlt that tlic Projcct hzrs cortlpliecl lully with applicablc Govcrrnrcnt ItcsLrlatiorrs.rrcl the terrns ofc\lcl'lltll linancirlg covettiltlts, and that t)ro-icct Iirncls rcccived clLrring the lliirrrci,l _r,car/per.iod uncler
etrclit rvct'c r-rsed fbrthceligible pLlrposes tbrwhich thcy wcrc intenclod arrcl w.cr.c pr.,cr.lyaccounted 1br.

,4.pproval of the l)roject financial statements
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Ieunr Lctrclcr tbr' 
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MOMBASA.NAIROB!.ADDIS ABABA
ROAD CORRTDOR PROJECT PHASE ilt (TURB! - MOYALE) NO. P-Z!-DB0-095 LOAN
NO.21001500255546 FOR THE YEAR ENDED 30 JUNE, 2021 . KENYA NATIONAL
HIGHWAYS AUTHORITY

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa-Nairobi-Addis Ababa
Road Corridor Project Phase !ll (Turbi-Moyale ) set out on pages 1 to 15, which comprise

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase III (Turbi - Moyale)
No. P-Zl-DB0-095 Loan No,21001500255546for theyear ended 30 June,2021 - Kenya National Highways
Authority

l-+
)- -{.



I

t

the statement of financial assets and liabilities as at 30 June, 2021, and the statement of
receipts and payments, statement of cash flows and the statement of comparative budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article 229 of
the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase lll (Turbi-
Moyale) as at 30 June, 2021 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Loan Agreement No. 2100150025546 dated 12 March,
2012 between the African Development Fund (ADF) and the Republic of Kenya and the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am lndependent of Mombasa-Nairobi-Addis Ababa Road Corridor
Project Phase lll (Turbi-Marsabit) in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSA! and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to report in the year under review.

Other Matter

Pending Bills

Note 12.1 to the financial statements reflects pending bills amounting to Kshs.17,533,871
as at 30 June, 2021 , the bills had not been paid at the end of the financial year and the
project management has not liaised with the line Ministry and The National Treasury for
adequate budgetary allocation and timely exchequer releases for prompt payments in the
subsequent financial year, the Project is at risk of incurring additional significant interest
costs and penalties with the continued delay in making payments.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lav,rfully and in an effective way.

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase III (Turbi - Moyale)
No. P-Zl-DB0-095 Loan No. 21001500255546for the year ended 30 June,202l - Kenya National Highways
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in allmaterial respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by ADB, I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project so far
as appears from the examination of those records; and,

iii. The Project's financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase III (Turbi - Moyale)
No. P-Zl-DB0-095 Loan No. 21001500255546 for the year ended 30 June, 2021 - Kenya National Highwoys
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to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-General on Mombasa-Nqirobi-Addis Ababa Road Coruidor Project Phase Ill (Turbi - Moyale)
No. P-Z|-DB0-095 Loan No. 21001500255546 for the year ended 30 June, 2021 - Kenya National Highways
Authority

4



I

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Project's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase III (Turbi - Moyale)
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I also provide Management with a statement that I have complied with relevant ethica!
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

29 November,2021
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l"ijItBI MOYALti I{OAI) I{lillz\l}ll.l I n-l'lON PIiOJllC-l I{l)l,OI{ I'S z\NI) ITTNANCIAI
''fAI'liMIiN'l's I.'oR'l'LIli ITINANCIAL Yt,At{ ENI)trr) .rt JNr: i0 .2021

7. SI'ATI.]MIIN'I'OF F-INANCIAI, ASSI'TS AND I,IAItILI'I'IIIS AS AT 301'H.ITJNIi 2O2I

'l.hc accourtting policics artd cxplarratory notes to thcsc llnancial staterncnts fbrnr
financial statcrncnts. 'l'hc flnancial statements werc approvccl nn ?

A

arr intc_ural ltart ol thc
Uq 2n2l _ 2o2l ancl

signod by

Eng ungu Ndu
Dircctor Gencral

Ilng. Davicl A. Muchihva
Dircctor -f)evclopmcn t

CI'}A Chanjc Kcra
I)eputy Dircctor (F&A)
ICPAK Mcmhcr No. t1279

Notcs 2020/21 2019t20
Kshs Kshs(Rcstated)

FINANCIAT, ASSETS

Cash and Cash I uivalents
Bank Balanccs ) 50,627,902 50,627,902
TOTAL FINANCIAL ASSETS 50,627,902 50,627,902

FINANCIAL I,IAI}ILITIIiS
Pa bles - Retentions 50,627,902 50,627,902
NET ASSIi'[S

RT]PRI]SENTIi I}Y:

Fund balancc b/lwd 7
Su usi[)ellcit lirr thc

NIiT F'I NANCIAI, POSIl'ION
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'fURIll MOYALIT I{OAI) Ii.},t-tAI}il,t't'n I't(
S'l'A'l'liMIlN'l'S FOIt'l'llE ITtNANC]AL yll

)N I'}ltoJl:C'l RLI,OR I'S n ND I;INANCIAL
AIt flNl)lil) .ltJNIr 30. 2021

8 STATI.]MENT OF' CASHF'LOW I.'()I{ .f HB PI]RIOD 3OTH .ITJNTi 2O2I

'llre accot-ttrling policies ancl cxplarlatory lrotos to thesc lrnarrcial stutcnrc
[inancial sttttelllcllts. The entity finaucial statenrcnts wer.c al)[]r.ovcrl err
artd sigrrcrl by:

nts lbrrn an integral part

6

ol'the
2021

F
IT ng. Kungu Nclu
l)irector (icncral

Eng. l)avicl A. Muchihvu
Dircctor -Developmcnt

CI'}A Chan.jc Kera
l)eputy I)irector (I..&A)
ICI'AK Mcmbcr No.8279

ffi

EEITEC 1,1'I FS Ro oM PEITA IT (;N (TN )( M 2020/21 2019/20

Kshs Kshs
l'ransf-e r fl'onr Covernrnent entities 40 942,299 42 759,439

nts fbr CNSCSI

Purrchase o1' ds and services
-) I 15,900Other ts

Net cash flow from tin activitics 94 98

HCAS LOF F'w MRO TIINVES (;N CTA VI TI IES
Ac uisition ol'Assets 4 (40,94 112,643 638

ActivitiesetN sca flh sow Ifrom vn est 40 942 t1

FLOW FROM BORTTOWINGCASH
ACTIVITITiS
Procceds l'ron-r l,'orci Borrowin ')

70 000,000
Net cash flow from financ activities

0

Ii]. INCREASE IN CASII ANI) CASI-IN

UIVALIINT
cquivalent at IlIi(JINNIN(; of thc

r
Cash antl cash

50,627,902
Cash ancl cash uivalent at END of thc ar 50,627 902

50,627,902

50,627
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.I'IJRI]I M()YAI-E ROAD I(I.]TIAI}II,I'|A'I'ION
'lOR'l'FIIi I.'INANCIAL YIIAI{ I..NDl.lD JUNII

PI{OJI')(l'l t{l:l,OIt'fS AND ITtNnNCIAL St'A'ftlMIiNt'S
30,2021

IO. SIGNIFICANT ACCOIJNTING I'OLICIES
-l'he principal accounting policies adopted in the prcparation of these flnancial statements are set out
bclow:

l0.l Basis of Preparation

10.2 statement of compriance and basis of prcparation

l-he financial statements havc been prepared in accorclance with Cash-basis IpSAS fi,ancial reporling
under the cash basis of accounting, as prescribcd by the PSASB ancl set out in thc accountilg policy
note bclow' fhis cash basis of accounting has becn supplemented with accounting fbr; a) receivables
that include imprests and salary advances ancl b) payables that include cleposits and retentio.s.T'he
financial statements comply with and confbmr to the lbrrn of presentatir>n prescribed by the ITSASB.

'fhc accoullting policies adopted have been consistently applied to all the.ycars presepted.

10.3 Reporting entity

'l'lte financial statemetrts are lbr the Turbi - Moyalc Road Rehabilitation Irroject under National
Covertrment of Kenya. l'he firrancial statenrents cncclmpass the reportirlg cntity as specif-red i. t6c
rclevant legislation I)FM Act 2012 .

10.3.1 Reportingcurrcncy

'l'ltc fitrarrcial stal.ettretlts etre presented in Kenya Shillings (KShs), whiclt is thc tirnctional a,d reporti.g
cllrrcllcy o1'thc Projcct and all values are rounclccl to tlrc ncarest Kenya S5iling.

10.4 SignificantAccountingpolicies

a) Rccognition of receipts

'l'hc Project recognises all rcceipts fl'orn the various soLrrccs when tlre cvcnt occLu.s, and the relalccl cash
has ar:tually beert rcceivcd by the (iovernment.

i) Transl'crs fr.onr thc llxchequer

'l'l'anslbr ll'orn Ilxclicclttcr is be recogr-rized in thc lrooks o1'accor.rnts r,r,hcn cash is receivccl. C.sh is
cortsidored as rcccivcd wltcn payment instruction is issLrcd to thc barrk anc[ letifiecl to the rcceivi,.,g
entity.

ii) Flxternal Assistancc
lixternal assistatlcc is lcccivccl through grattts ancl Irluns llom rnultilatcral ancl bilatcral devcl.,.rcrrt
partuers.

l
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Significant Accounting Policies (Continuetl)

iii) 0thcr receipts
fhese inclr-rclc Appropriation-in-Aid ancl relatcs to receipts such as procecds fiorn clisposal of assets
and sale of'tcrrder documents. Thesc arc reoognized in the frnancial statcments the tir.e erssociated
cash is leceivcd.

lr) Donations and grants

(irauts alrd donations shall be recognized in the books of accounts when cash is received. Cash is
considered as reccived when a payrnent aclvicc is received by the recipicnt entity or by the bencfrciary.
In case o1'grant/donation in kir-rd, such grants are recol'decl upon receipt of the grant itcr, and upon
determination of the value. 'Ihe date o1'the transaction is the valr-rc clate indicatcd o. the payment
advice.

c) l)l'occcds from borrowing

Borl'owing includcs I'reasuty bill, trcasr-rry bonds, corporate bonds. sovereign bopds a.cl cxtcrnal loans
acquired by thc I)roject or al'ly otlrcr debt the Pro.ject may take on will be treated on cash basis and
recognized as a reccipt during the year thcy werc receivecl.

d) Undrawn external assistancc

'fhesc itt'c Ioittts artd grants at rcpol'titrg datc as specificcl in a binding agrceptept arrcl r.clrtc to tir,cli,glbr thc I)t'tr-icct currently under clcvclopmcnt wherc conditions trau" t"en satisfiecl or.thcir.or-rgoing
satislactiorl is highly likely ancl thc pro.icct is anticipated to contirrue to cornpletiop. A. a.alysis ol-the
I)ro.icct's ltllclrawn cxtcrnal assistance is shown in thc funding slluunary

c) I{ccngnition of payments

1'he I)rcr.icct t'ccognises all paymelrts whcn the event occLu's, anci the related cash has actually been paid
or-rt by thc Pro.jcct

i) Compcnsation of emptoyecs

Salalics ancl Wages, Allowatrces. Statutory ContribLrtirln lur crnployecs are recog.izcd in t5c period
when thc cornpcnsation is paid.

ii) [Jsc of'goorls and serviccs

Goods arttl sct'viccs are recognizeti as payrxcnts in the periocl w,hcl t6c goocls/services t,.c consumed
and llaicl lirr' II'not paicl fbr clul'irtg thc pcriocl wherc goocls/scrvices zire copsuprcrl. tScy shall be
disclosccl as pcrrrling bills.

6



.UI{I}I 
MOYAI,E I(OAD I{T'I IAI}II,I'I'AI'ION

S1 Al'EMfiNTS IiOIt'flIt IrtN^NC)AL ytiAR
PROJI.,(]1 I{IJPOR]'S AND t'INANCIAI,
IlNI)l:D .ltJNIr 30, 2021

Significant Accounting lrolicies (Continued)

iii) Interest on borrorving

Borrowing costs that irlclLrdc interest are rccognizccl as payment in the periocl i, wliich they incurred
and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal atrount of borrowing is recognized as payrnent in the period ir-r which
the repayment is made. The stock of debt is clisclosecl as an annexure to the consoliclated financial
statements.

v) Acquisition of lixed assets

The payrnent on acquisition ol'property plant ancl cclr-ripment iterls is rrot capitalized. 'l'he cost ol
acqurisition and proceeds li'orn disposal o1- thcsc iten-rs arc treated as payments and receipts ite'rs
respectively' Where all assct is acqLrircci irr a non-exchange transaction fbr nil or ,ominal
consideration and the lair valuc of thc assct carr bc rcliably establishccl, a contra transaction is
recorded as receipt and as a payment.

A fixed asset register is uraintaincd by each lrLrblic cntity ancl a slunrnary pr.ovided for purposes of'
consolidation. 'fhis sLllllmal'y is disclosecl as an anncxure to the consolidatecl ljnancial stateme.ts.

f) In-kind donations

In-kind contributions arc dorlatiot-ts that arc nraclc to the Pro.icct in thc lbmr o1'actual goods a'cl/or
scrvices rather thart in llloney or cash tcrrns.'['hcsc clonatioirs rnay inclucle vehicles, e-quip,re.t orpcrsonnel services. Whcle the lrnancial valuc rcccivccl lor in-kincl contributions can be rcliably
detcrmined, the l)roject irtcluclcs such valuc in thc statemcnt ol' reccipts and payments lroth as
reccipts and as paymeuts in equal and oppositc arnoLrnts; otherwisc. tlrc contribution is not recorclccl.

Significant Accounting Policies (Continucrl)

g) Cash and cash equivalents

(lash and cash eqr-rivalcttts conrprisc caslt orr lruucl arrrl cash at bank. short-tcr1r deposits on call a.cjhighly liquid investtnetlts witlt alr original rratLrlity ol'thrce rnonths or. lcss, which are rczrdily
convcrtible to known atn<lultts ol'cash altcl at'c sLrb.icct to insignillcarrt lisk el'cSapges ip value. Ila.k

accot-tttt balances itrclr-rdc ztt"ttottttts hclcl at thc ('cntral []ank ol'Kcn_r,a anci zrI various com,rcr.cial
bartks at thc cnd ol'the lirlarlcial ycar'. Fot' tlte [)rrrp()scs ol'thcse Iiplrrcill stultcll]erlts, cash arcl cash
ccluivalcnts alstl irlcluclc shot't tct'ltr caslt itttplcsts aucl aclvanccs to arrtlrorisccl pLrblic ofllcers a.rl/.r.
iltstitutiotrs which wcre ttot surlcnclcrccl or irccourrtccl lirl at thc crrcl ol tlrc li.arrcial year.

l
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Significant Accounting Irolicics (Continued)

Restriction on cash

l{cstricted cash represcnts atnounts that are limited/rcstrictecl fi'om being used to settle a liability fbr
at least twelve t.nonths alicr the reporting period. fhis cash is lirnited fbr direct use as r.equired by
stipulation. Atnounts Inaintained in deposit bank accounts are restrictccl fbr usc in refundi,g tSird
part deposits.

h) Accounts rcccivable
Iror thc pllrposes of thesc tinzrncial staternents, imprests and advanccs to authorisecl public officers
atrd/or institutions which werc uot sun'endered or accountcd fbr at the cnd of the financial year is
trczrted as receivablcs.'l'lris is in rccognition of the government practice where the ir.prestpayrne.ts
arc recogllized as paynlcnts when fully accounted fbr by the imprest or AIE holders. 'l'his is ap
cnhancement to the cash accottnting policy. Other accor-u-rts receivables are disclosed in the financial
statcrtrents.

i)Clontingent Liabilitics

A contingent liability is:

a) A possible obligation that arises fi'orn past events and whose existcpce witl be confirrnecl only
by the occLlrrel'lcc ()l' ll()ll-occLll'l'ence ol'onc ol' u'lol'c uncertain fi-rture cvcr]ts not wholly within
thc control o1'thc cntity; or.

1)) A present obligatiort tltat aliscs fi'om past evcnts but is not recognisecl lrecause:

i) It is not probablc that an outl'low ol' rcsourccs embodying ecoporlic bcpcfits or servicc

potcntial will [rc r.crprir.ccl to settle thc obligatioll; or

ii)'lLie amount oi'thc obiigation cannot bc rneasurccl with sufficient rcliability.

Sottrc ol'contingent liabilitics rnay arise fl'otn: litigation in plogress, guararltcos. ipclenr,ities. Lctt,.s
o l' corrrlbrt/ support. insrrnrrrcc. ['Lrbl ic Pri vatc I)ar.tner-ships,
'l'hc lintity does not recotltrizc a cotrtingent liability bLrt cliscloses cletails ol'zrr1y contipgencies i. t5c

tlotcs tO the finzulcittl statcrttcttts unlcss thc possitrility of an outl'low ol' r.cst-lrrccs e,rboclyi.g
cconorr-ric benefrts or scr.r,icc ltotcutial is remote.

Scctiolt tl9 (2) (i) ol'tlrc l'lrN4 Act rccltrit'cs tltc Nationa[ (iovcrnrncnt to repor.t ep t6c peryr-nc.Ls

ttlLttlc.0l'losscs incrt|tccl. [rr tltc cout'tty,g()vcl'l]lncnl. to nrcct contingcrrt liatrilitics 1s 1r.csulI ol.l.it.s

li
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ignificant Accounting policies (Continuecl)

durir-rg the finalicial yeat, inclurcling payrncnts rna<Je in respcct ol'loan writc-off's .r waiver of interest
on loans

j) Contingent Assets

The Entity does not recognize a cotrtingent asset, but ciiscloscs details of a possible asset whose
existence is contingent on the occtlrl'ettcc or non-occu,'cncc ol'onc or lnore uncertain luture events
not wholly within the control o1'tlle Entity in the notes to thc flnancial statelrents. contingent assets
are assessed continually to ensurc that developments arc appropriately reflected in the fina,cial
statelrents' If it has become virlually ccrtain that an inflow of cconomic beneflts or service potential
will arise and the asset's value can be rncasured reliably, tlrc asset and the relatcd revenue are
recognized in the flnallcial staternents of'the periocl in which the chapge occurs.
k) l,ending trills

Pending bills consist of unpaid liabilities at the end ol'thc Iinancial ycar arisi,g fi.o,r contracted
goods or services during the ycar or ir.r past years. As pencling bills clo not involve the pay,rent of
caslt itt tlrc I'cllorting periocl. tltcy rccorcled as'ureuromuclurl'or..olT'-balancc'itcr,s tn p,.,ruid",
sctrsc ol-tltc ovcrall net cash positiorr ot'thc l)roject at thc errcl ol'the ycar. when the pcndi,g bills are
Iinally settlccl, sr-rch payments at'e inclLrcled in the statenrent ol'rcccipts and payme,ts in the ycar i.
which the payrncrrts are rnacle.

l)lludgct
-l'hc 

br-rdgct is developed on cornparable accounting basis (casrr basis), trrc sa.rc accounts
classif icatiott basis (except fbr accouttts .cceivable - outstarrcling irnprest and cleara,ce accounts and
accoLtllts payable - deposits, which al'c ilccoLlntecl lor on an accrual basis), and lirr- thc saurc period as
thc Iirlancirtl statements. -fhc 

l)ro.icct's bLrdget was approvccl as lccluircd by l-aw zrrrci Ntrtio,al
'l't'casttrv 

ltc-uLrlations. as welI as by the participating cicvcloprncpt partpers. as clctailecl i, the
ciovct'rtttlctrt tll' Kenya Budget I)rintccl Irstimates lirl thc ycar.. '['hc Devclo,r.crrt I)*r.iccts are
buclgctcci firt' urtclet'the MDAs but I'eceive buclgeted lirncls us transl'ers an6 acc..r.t fbr. tlrcr,

S

soparatclv. I hcse translbrs Al.c

cortsoIiclatiun.

as

2l

9

rccogniscd llltcl'-entltv tlansl'crs ancl art: clirrrinatccl Llpon
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Significant Accounting Policies (Continuccl)

A high-level assessment ol'the Projcot's actual perfbrmancc against the cornpar.able budget fbr the
flna.cial yearlperiocl under rcview has been incluclcd in an annex to thesc lina,cial statements.
m) Third parfy payments

lncluded in the receipts ancl paylnerlts, arc payrne,ts madc on its behalf by to third parties in fb,, ol.
loans and grants' J'hese payrnents do not constitute cash receipts and payrnents and are disclosed in
the payment to third parties column in the staternent of receipts ancl peryments.
n) Exchange rate differences
'l'hc accounting records are rnaintained in the firnctional cur.r.cncy of' thc prirnary economic
cnvironment in which the Project opcrates. I(cnya Shillings. 'fra.serctions in fbrcig.r currencies
dLrri,g the yearlperiod are converted ilrto thc firrctio.al currency using the excha,ge rates prerailing
ttt the dates of the tt'ansactions. Arty lbreign exchange gains apcl losses r.esulti'g florn the settlement
tll'such transactiotrs and fi'om the translati., at ycar-end excha,ge ratcs ol monetary assets and
liabilities denomi.ated in fbreig, curt'e,cics are .ecogrisccr in the statc,ents o1- receipts and
payments.

o) Comparative figures

whcre neccssary cornparative figures lor thc prc'iolrs flnancial ycar./pcr.i,cl 6ave becn arnenclecl or
reoonfigurcd to conlbrrn to the reqr-rirecl changcs in flnancial statcment pr.csc.tertion.

P) Subsec;ucnt cvents

l'hcre havc beetl tto cvents subsequent to thc flntincial yearlperiocl end with a significant impact on
tlrc flnancial statcr,e.ts fbr the year e.crecr .runc 30. 202r.
q) Ilrrors

Matcrial prior pcrioci err<lrs shall be c.rr'cctctl .ctrospectively in thc rir.st scr. ot'tj,a.cial statcmcrts
authorized fbr isstrc alier their discovery by: i. I{cstzrting the co,rparativc a,r.u,ts tbr prior period(s)
prcsetltecl i. which tltc error occurrcd; or ii. Il'thc c,'o. occurrecr lrclbr.c the carliest prior periocl
prcsetrted' restating the opening balanccs .l'.sscts. liabilities and not as.scts/cqrrity fbr the carliest
prror periocl pr.cscntccl

Itl
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I I. NO'I'I]S 1'O'I'FIE I.'INANCIAL S'I'A'I'IiMIINTS

I. ITE(]IiII''fS FTTOM GOVEITNMI.]NT OF KENYA

'l'hcsc t'c1-rl'csctrt counterpart firncling and othcr reccipts lionr governrnent as lbllows

2. I'ROC'EEDS FROM FOI{I]I(;N I,OANS

3. PUITCHASII OF'GOoDS AND SI.]RVICES

2020/21
Ileccipts &
Paymcnts
(lontrollcd

Ilcccipts &
l):ryrrrcn t.s

made llr tlr

Kshs

'['otal

llavnrcnts

b thc [inti 't'hi

Kshs

c

Ilranding & Aclvcrt ising 1 .371 271

2020tzt 2019/20

Kshs Kshs
C'umulativc

to-clate
Counterpart lirnds Quarter I 8,099,608 63,000 296,l6l ,001
Counterpart firnds Quarter 2 32,842,690 13,437,335 300,876,597

Counterpzrrt lirnds Qualter -i 28,773,373 240.180,254

Counterpart 1'unds Qr-rartcr 4 485,730 402,845,378

40,942,299 42,759,439 1,240,063,230

Nanrc ol'I)onor

I)ate
rcccivcd

Alnorrnt
rcccivcrl irr

Loalr rcccivetl as

tlirect paynrent
tlonor
clt I'l'en

FY 2020t2t
tJAC] Kshs

Total anrount in Kshs

t-Y 2020t2t ttY 2019t20

Kslis Kshs
Grants lleceivccl
Itom Bil:rteral
I)onors (AI)Ii)

I;Y
202012l 70.000,000

l)orncstic travcI and
subsistcncc

2019t20

(l unru lativc
to tlatc

Kshs

Total
paymcnts

I 15.800

Kshs

r0.896,45:l

I 15,800

ll

Total 273,724
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4. ACQUISITION OF NON-FINANCIAL ASSETS

5. CASH AND CASH EQUIVALITNTS

5A Bank Accounts

2020/21 2019t20 Cumulative
to-DatePayments

made by the
Entity

Payments
Made by
Third
ParW

Total
Payments

Total
Payments

Kshs Kshs Kshs Kshs Kshs

Research, studies, project
preparation, design &
supervision
Rehabilitation of Roads
Acquisition of land
Total

40,942,299 40,942,299 112,643,639

934,534,409

13,031,812,339

65,323,210
40,942,298 40,942,299 112,643,639 14,031,669,957

2020t21 2019/20

Bank accounts ote 50,627 902
Kshs

50 627,902
Kshs

Total local currcncy balances 50,627,902 50,627,902

2020t21 2019t20
Kshs Kshs

NBK - Retention A/(' No 0l 001 -327332 50,627,902 50.627,902
Total local currcncv balances 50,627,902 50,(t27,902

t2
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6. A(]COUNI'S PAYAI}I,ES

I)cscription 2020-2021 2{\9-2020

Kshs Kshs
[{ctcntion - I) rnents controllccl b the enti 50,627,902 50,627,902
'l'otal

50,627,902 50,627,902
Prior ycar rctcntion of Ksh s.50,627.902 has becn t'cclassilrcd fiorr ttrnd balancc b/lwcl to llnancial
liabilitics (l'}ayables - Itetentiort) in the statenlerlt o1'asscl.s as representecl by IITSAS reportir-rg teprplatc lbr
t:Y 2020121

7. FUNI) IIALANCII BITOU(;HT I,'ORWAIU)
2020t21 2019t20

KShs KShs
lJank accouuts
'l'otal

I)rior ycar rctcntion o1'Kshs. 50 -(t27.902 has becn rcclassillccl li'onr lirncl balancc tr/lwcl to financial
liabilitics (l']ayables - Itetentiort) in the statcntent ol'ersscts as representecl by II)SAS rcporting ternplatc lbr.
t;Y 2o2ot2t

tl. CIIANGOS IN ACCOTJNTS PAYAIll,lt - l{81'ltNl'IONS - I'>r\YMIiN'fS CONTROLLET) I}y
TTIIi EN]'I'I'Y

I 2. O'fl IIrll{ IMl,ORl'AN't I)lSCLOStJtilis

l. l'IiNI)lN(; IIILLS (Anncx 2A)

I)cscription 2020-2021 2019 - 2{t2{t

KShs KShs
[)c osit and l{etenticlns as zrt I't .lul 2020 50.627.902 50,621,902

sit and l{cte ntions as at 3Oth .lune 2021 50.62.7.902 50.(r27902
Clrirn in Pa ablcs

llrr lancc
blt'
lfY

202{Y2t

Acltlition.s
firr thc
pcriotl

l'ir icl

tlu ring the
\ car'

IJalancc c/f'

h'Y 2o2ot2t

l)escri tion Kshs Ks hs Kshs Kshs
('onstrrrction ol' ('ivil Worlis 5 ti.4 76. I (r9 t0.().+2.198 l7,5l.l.rJ7 t

l ot:r I 51.l,17(r,l (r9 10,9 42,29t1 17,533,lJ7 I

l1
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2. I'X'I'IiITNAt, ASSISI'ANCIi

ttY 2020t2021 FY 2019t2020
I)escription Kshs Kshs
I'.xLernal assistancc reccived as loans 70.000,000
1'otal 70,000,000

a. Extcrnal assistance relatin Ioans ancl nts

b. Unclraryn cxtcrnal assistancc

b-Y 2020/2021
FY

2019t2020
Description Kshs Kshs

F,xlcrnal assisterncc received as loans 70,000,000
'l'otal 70,000,000

l)urpose for rvhich thc
undrawn cxtcrrral

itssistancc may be uscrl
ltY 2tt2ot202l I,'Y 2019/2020

Description Kshs Kshs
Unclrawlr cxtcrnal assistance - klans 70,000,000
Total 70,000,000

c. C'l:r.sscs of roviders of cxtcrnal assistaltce

d. ['ur' lose :rntl use of external assistancc

ttY 2020/21t21 I.'Y 201912020
Description Kshs Kshs
MuItilatcrtrl clonors 70,000,000
'f otal 70,000.000

ttY 2020t2021 IrY 2019t2020
Kshs Kshs

z\cc; Lrisi t iorr rl l' l\sscts 70,000,000
rO'I'AI, 70,000,000

I4
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e. External Assistance Third Parties on behalf of the Enti Source

FY 2020t2021 FY
2019t2020

Descri Kshs Kshs
Multilateral donors

7 000 000
Total

1.5
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