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I Key Entity Information and Management

a) Background information

SAMBURU couNTy ASSEMBL' srAFF M.RTGAGE scHEME FtrND is estabrished
by and derives its authority and acco*ntability from the public finance management Act on
2012' The Fund is wholly owned by the county Assembly of Samburu and is domiciled in
Kenya.

The fund's objective is to provide a roan scheme for the purchase, development, renovation
or repair of residential property by members of the scheme.

The Fund's principal activity is to advance mortgage facilities to the members of the scheme
for purposes ofacquiring and owning residential properties.

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to advance mortgage facilities to the
members of the scheme for purposes of acquiring and owning residential properties.

c) Board of Trustees/Fund Administration Committee

d) Key Managemcnt

I IIon. Stephen Lenamarle Chairman of the Board
2 TIon. Leinas Lekuchula Vice-Cha irman of the Board
3 IIon. Ali Lealmusia Other trustees/C ommittee Members
4 Mr. Elijah Lolpirdai Other trustees/Co mmittee Members
) IvIs. Joyce Lepadaasa Other trusteesy'Committee Members

I IIon. Leinas Lekuchula Chairman of the Fund
2 IIon. Ali Lealmusia ice-Chairman of the Fund

Mr. Patrick K.Lesho Fund Manager/ Adrninistrator
4 M r. Nelson J. Lesorogol D rrecto InilF ncc and uncco llg
5 Ms. I;austine S. Leshornai Director HRM
6 Ms. Pascaline N. Letipila Legal Officer
7 Mr. Feisal A. Abdi Fund Accountant

lll
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Registered Offices
P.O. Box 3-20600

Samburu CountY AssemblY Building

Maralal-Baragoi Road

Maralal, KENYA

e) Fund Contacts

Teleplrone: (25 4)'7 21818492

E-mail: pleshore@countyassembly' go'ke

Website: www.samburuassembly' go'ke

f) Fund Bankers

g) IndePendentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084
coP 00100
Nairobi, KenYa

h) PrinciPal Legal Adviser

The AttomeY General
State l,aw Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

1) KCB BANK GROUP LTD - Maralal Branch

IV
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) The Board ofTrustees (or any othcr governing body for the Funtl)

1. Hon. Stephen Lenamarle

chairman of the County Assernbly Service Board (CASB)

Chairman of Board of Trustee of thc Mortgage Fund.

Undergraduate Degree Education

Speaker of the County Assembly of Samburu and the

2. Hon. Leinas lekuchula embly for Lodokejek Ward and

Vice-chairman of the County Assembly Service Board.

Chairman of the Mortgage Fund Management Committee

Mernber of County AG

3. Hon. Ali Lealmusia unty Assembly for Ndoto Ward.

Vice-Chairman of the Mortgage Fund Board of Trustee

Mcmber of Co

4. Mr. Patrick Leshore ounty Asscrnbly and Secretary to the

County Assembly Service Board.

Fund Administrator of the Mortgage Fund

The Clerk of the C

5. Mr. Elijah I-olpirdai

6. Ms. Joyce Lepadaasa

I*,
.'.\,ri

Member to the County Assembly and Secretary to the

county Assembly Service Board.

Details of qualitications anrt crocricncr
Nanre
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Mcmber to the County Assembly and Secretary to the

county Assembly Service Board.
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7. Management Team

lIon. Leinas Lekuchula

Member of County Assembly for Loosuk Ward

and Deputy speaker. Majority leader and Vice-

chairman of the County Assembly Service Board'

Chairman of the Mortgage Fund Management

Committee

IIon. Ali Lealmusia

Member of County Assembly for Ndoto Ward'

Vice-Chairman of the Mortgage Fund Board of
Trustee

2

Mr Patrick K Leshore

The Clerk of the County Asscmbly and Secretary

to the county Assembly Service Board'

Fund Administrator of the Mortgage Fund'
3

Mr Netson J Lesorogol

Dircctor Finance and Accounting.

CPA and ICPAK member.

Undergraduate and Master Degree Holder

4

Mr Feisal A Abdi

Fund Accountant to the Mortgage Fund'

Holder of under Graduate Degree in Bachelor of

Commerce from the University of Nairobi'

Holder of Master Degree in Master of Science

(Msc) Finance and Investment from the

University of Nairobi.
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6

Ms Naanyu Letipila

Legal Officer

Undergraduate in Law

7

Ms Sein Leshornai

Director Human Resource and Administration

IHRM member.

Undergraduate and Master Degree Holder.
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Board/Fund Chairperson's RePort

First and folemost I rvish to thank the County assembly Service Board and the mortgage

management committce for their urnelenting effort in making sure the fund lives to deliver on its

intended objectives.

I wish to put forth that with regards to the goveming board and management committee

members, there is no change in the composition of the same. It is anticipated that the two

committees will oversee the operations of the fund until the end of the term of the current house.

It is with humility that I report that we have so far managed to offer loan facilities to more than

seventy five (75%) percent ofour stafl and all honourable members serving in the currcnt house.

Going forward it is expected that more loans will be recovered and the same used to offer loans

to the remaining lot of our staff members.

The Fund will also be in a position to cater for its operations cost in the fuhrre after the

enactment of the revised mortgage regulation which is currently on the table of the board of

trustees.

Signed:

Hon. Leinas Lekuchula

Chairman of the Fund

v llt
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8. Report of The Fund Administrator

The fund expected to recover nrortgage repayments and use the same funds to offer rnortgage

facilities to mernbers of staff and other disbursements. The fund managed to disburse a total of
Kenya Shillings Thirty-Three Million Four Hundred and Forty-Five Thousand. (Kshs.

33,445,000.00) to Menrbers of the County Assembly and staff.

The Fund over the years have advanced mortgage facilities to members of staffand honourable

members which have helped them in realising their dreams of acquiring and owning the

residential properties.

The fund has been experiencing challenges in terms of data management because there was

mortgage management systern in place in the past. We have exponcntial growth in data related to

mortgage loans which prornpted to the procureulent and aoquisition of a rnortgage managelneut

system in the curent financial year. The said systcm is expected to rninirnise financial errors as

we ll as g the accurate and sale custody of mortgage record going foru,ard

Nirme: <
[und Administrator

ncr( ore
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9. Statement of Pcrformance against the County ]-und's I'redeternrined Objectivcs

Introduction

Section 164 (2) (f) of the Public Finance Management Ac|,2012 requires that, at the end ofeach
financial year, the Accounting ofllcer when preparing financial statements of each County

Government Entity Govemment entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity's performance against predeterrnined objectives.

The Sarnburu County Assembly Staff Mortgage Scherne Fund lras no mandatc to cary out any

development activities within the County. It is therefore accurately reported here that the Fund

did not plan for and has not carricd out any development activities in the financial year ended 30

Iune,2022.

X



10. Corporate Governance Statement

The Fund Administration Conunitlee held eighteen meetings in the Jinancial year under auclit

'n'hich was attended by a majority of the contmittee memhers.

There were no deliberations on succe.ssion plan in the tarious committec meeting since the

mortgdge regulations guidcs on wln holds office and for wlnt durations.

The ntortgage fund does not lrave any sen,ice charter but the contmittee members have

envisbned to adopt one in the nearfuture.

The mortgage fund regulation prot'ides the mechanisms for of.fice holdcrs.

The mortgage ftmd has no means ofundertaking and trainings and developnrcnt progrunrs for its
ndnagement commiuec nenrbers becausc the rcgulation tlmt guides the fimd tloes not provide

for such costs.

Thefund adnrinistre iott contnittee had no any conllict of interest registered in the pcriod untlcr

ret ieu,.

The board of trustees docs not bcnc/it from a,ry remunerution package f.ont the nrortgage funcl

for thc period the fund had been in eristcnce because the regtlation guitling the fund did not

envision the need for ntch cxpcnditure.

The fitnd is guided by lhe public offic'ers' ethics Acl since the funtl hos got no sclf-matle cotle of
conduct for its members and adnini.slrators. The board of tnstees ditl not carty out any
governance audit on the ftud for the period under review.

xt



11. Management Discussion and Analysis

The fund expected to recover mofigage repaynents aud use the same funds to offer mortgage

Ihcitities to members of staff and other disbursements. The fund managed to disburse a total of

Kenya Shillings Thirty-Three Milliou Four Hundred and Forty-F'ive Thousand. (Kshs.

33,445,000.00) to Mernbers of the County Assembly.

The Fund management also managed to rnake loan recoveries to the tuue of Kenya Shillings

Sixty-Five Million Two Hundred and Fifty-Two Thousand Eight Hundred and Fourty Five

(Kshs. 65,252,845) irt the financial year ended 30 June, 2023'

The Fuld over the yean have advanced mortgage facilities to merubers of staffand honourable

mernbers wlich have helped thern in realising their drearns of acquiring and owning residcntial

properties.

xll
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12. Environmental and Sustainability Reporting

The Sarnburu County Assembly Staff Mortgage Scheme Fund have no CSR activities done i1 tfte
financial year ended 30 June, 2023 due to lack of proper strategies, policies and regulations. The
fund administration envisions to adopt various policies in the near future which rviil enable it
engage irr the said activities going forward.

xlll
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13. Report of The Trustees

The Trustees submit their report together with the audited financial staternents for the year ended

June 30, 2023 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund is to continue providing mortgage facilities to the rnembers

of the scheme for purposes of acquiring and owning residential properties.

Results

The results of the Fund for the year endcd June 30,2023 are set out on page one.

Trustees

The members of the Board of Trustees who served during the year are shown on page iii

Tlrere were rro changes in the Board during tlte frnancial year 2022-2023 '

Auditors

The Auditor General is responsiblc for the statutory audit of the Fund in accordance rvith Article

229 of t}rc Constitution of Kcnya and the Public Audit Act 2015.

Ry Order of tlie Board

4€*
Chair of the Board/Fund Adnrinistration Committee

l)atc: AG lr,laoal

xlv



,

14. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Samburu County
Assenrbly Staff Mortgage Scheme Fund shall prepare finarrcial statements for the Fuld in
accordance with the standards and fonnats prescribed by the Public Sector Accounting Standards
Board.

The Adrninistrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statenrents, which give a true and fair vierv of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30,2023. This responsibility includes: (i)
maintainirrg adequate financial management arrangernents and ensuring that these continue to be
effective tluoughout the reporting period; (ii) nraintairring proper accounting records, which
disclose with reasonable accuracy at any tirne the furancial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material lnisslaternents, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selectirg and applying appropriate
accounting policies; and (vi) uraking accounting estinrates lhat are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgenrents and estinrates, in confomrity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Samburu
County Assembly Staff Mortgage Schenre Fund. The Administrator of the Fund is of the opiniol
that the Fund's financial statements give a true and fair view of the state of Fund's transactions
during the financial year ended June 30, 2023, and of the Fund's finarrcial position as at that date.
The Administrator further confinn the completeness of the accounting records maintained for the
Fund. which lrave been relied upon in the preparation of the Furrd's financial statements as well as
the adequacy of the systems of internat financial control.

In preparing the financial statelnents, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the finarrcial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not rernain a going concem for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 26- 01- 2023 and,r:fr on it beh

)

Administrator o the Cou nty Public Fund

xv



o Telephone: +:54-(zo) 3zr4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g,4 c c t t u n t u h i I i t.r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON SAMBURU COUNTY ASSEMBLY STAFF
MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Samburu County Assembly Staff
Mortgage Scheme Fund set out on pages 1 to 38, which comprise the statement of
financial position as at 30 June, 2023, and statement of financial performance, statement
of changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of signiflcant accounting

Report of the Auditor-General on Samburu County Assembly Stalf Mortgage Schene Fund lor the year ended 30 June, 2023
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Report ofthe Auditor-General on Samburu County Assenbly Stalf Mortgage Scheme Fund for the year ended 30 June, 2023
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policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Samburu County Assembly Staff Mortgage
Scheme Fund as at 30 June, 2023 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and do not comply with the Samburu County Assembly Car Loan and
Mortgage Fund Regulations, 2021 and the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1.0 Noncompliance on Presentation and lnaccuracies of Financial Statements

The annual reports and financial statements prepared and presented for audit were not
prepared as per the revised reporting template for the financial year 202212023 as
prescribed by the Public Sector Accounting Standards Board and had inaccuracies as
indicated below;

(a) The financial statements indicate the name of the Fund as "Samburu County
Assembly Staff Mortgage Scheme Fund", whereas Regulation 3 of the Samburu
County Assembly Car Loan and Mortgage Fund Regulations, 2021 defined the
name of the Fund as "Samburu County Assembly Car Loan and Mortgage Fund".
Further, the financial statements, on pages iii-xvi, 3,4 and 7, did not indicate the
name of the Fund and the reporting period.

(b) The statement of financial performance reflects interest income and use of goods
and services balances of Kshs.8,751,359 and Kshs.1,596,883 while the trail
balance reflected the same as Kshs.60,037,863 and Kshs.1,899,256 respectively,
resulting to unexplained variances of Kshs.51,286,504 and Kshs.302,373.

(c) The statement of financial position was wrongly casting to reflect total net assets
and liabilities balance of Kshs.363,138,607 instead of Kshs.367,371,147,leading
to an unreconciled variance of Kshs.4,232,540.

(d) The revolving fund balance of Kshs.305,000,000 as at 30 June, 2023 was not
reflected in the statement of changes in net assets for the year ended
30 June, 2023.

(e) The statement of cash flows had the following unexplained and unreconciled
variances;

i. Net cash flows from operating activities balance was erroneously reflected
as Kshs.5,906,870 instead of the recomputed balance of Kshs.6,183,792
resulting to an unexplained variance of Kshs.276,922.

ii. Net cash and cash equivalents was erroneously reflected as a decrease of
Kshs.20,211,682 instead of a recomputed net increase of Kshs.1 1,629,322
resulting to an unexplained variance of Kshs.31,841,004.
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l The loan disbursements paid was reflected as Kshs.59,807,316 instead of
Kshs.59,807,000 as per the supporting schedule leading to an unexplained
variance of Kshs.316.

The cash and cash equivalents at 30 June, 2023 was reflected as
Kshs.3,356,861 instead of the recomputed balance of Kshs.36,168,549
leading to an unexplained variance of Kshs.32,811,688.

lnterest income was reflected as Kshs.7,780,675 while the statement of
financial performance and Note 4 to the financial statements reflects the
same as Kshs.8,751,359 leading to an unexplained variance of
Kshs.970,684

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.O UndisclosedTransfers

The statement of financial position reflects the revolving fund opening and closing
balances as at 1 July,2022 and 30 June,2023 as Kshs.305,000,000. However, records
provided for audit revealed transfers of Kshs.18,800,000 from the County Assembly to
the Fund and which was therefore not reflected in the Fund's financial statements as
capital inflow. The omission was not explained.

ln the circumstances, the accuracy and completeness of the revolving fund balance of
Kshs.305,000,000 could not be confirmed.

3.0 UnsupportedBalances

3.1 Cash and Cash Equivalents

The statement of financial position as at 30 June, 2023 and Note 11 to the financial
statements, reflects cash and bank balance of Kshs.3,356,861 on a current account held
in a commercial bank but whose cashbook, bank reconciliation statements and certificate
of bank balance as at 30 June, 2023 were not provided for audit review.

3.2 Long-TermReceivables

The statement of financial position Note 12 to the financial statements reflects
Kshs.197,813,425 in respect to long term receivables from exchange transactions.
However, supporting schedules including ageing analysis and ledgers to support the
balance were not provided for audit review.

3.3 CommitteeAllowances

The statement of financial performance and Note 7 to the financial statements reflects
Kshs.1,596,883 on use of goods and services representing committee allowance.
However, the expenditures of Kshs.496,600 on training of committee members on
functionality of the mortgage management system were not supported with transport
documents, signed attendance register and participation certificates, and back to office
report as evidence that the participants travelled, the training took place and was
beneficial to the Fund.

Report of the Auditor-General on Samburu County Assenbly Sta/l Mortgage Scheme Fundfor the year ended j0 June, 2023
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3.4 Trade and Other Payables

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.4, 232,540. As previously reported, although the balance
relates to refundable deposits, Management did not explain their nature or support them
by way of creditors' ledger and statements.

ln the circumstances the accuracy and completeness of cash and cash equivalents, long
term receivables from exchange transactions, committee allowances and trade and other
payables of Kshs.3,356,861, Kshs.197,813,425, Kshs.469,600 and Kshs.4,232,540
respectively could not be confirmed.

4.0 Non-PerformingLoans

As previously reported, the statement of financial position togetherwith Note 12 to the
financial statements reflects long term receivables from exchange transactions of
Kshs.197,813,425. The balance includes an amount of Kshs.5,939,473 in respect to
outstanding loans issued to Members of County Assembly (MCAs) in the first Assembly
between 2013 and 2017 financial years. However, the memberswere not re-elected to
office. These members have defaulted on the repayment of the loans and the loans were
not secured with any collateral or loan security.

ln the circumstances, the recoverability of the loans amounting to Kshs.5,939,473 could
not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Samburu County Assembly Staff
Mortgage Scheme Fund Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

The prior year audit issues remained unresolved as at 30 June, 2023. Management has
not provided reasons for the delay in resolving the prior year audit issues and they have
not been disclosed under the progress on follow up of auditor's recommendations section
of the financial statements as required of the reporting template prescribed by the Public
Sector Accounting Standards Board.

Report of the Audilor-General on Samburu County Assembly Stalf Mortgage Scheme Fund for the year ended 30 June, 2023

4



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that, public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1.0 Lack of an Approved Budget

The Fund did not provide an approved budget for audit review. ln the absence of an
approved budget the Fund therefore collected revenue and spent without the requisite
approval, contrary to Section 31 of the Public Finance Management Act, 2012, lhal
provide that the Accounting Officer is responsible, in particular for, ensuring that; all
services which can be reasonably foreseen are included in the estimates and that they
are within the capacity of the entity during the financial year; the estimates prepared are
complete and accurate as possible; the estimates have been framed with regard to
economy and efficiency; and the requisite authority has been obtained, where necessary,
before provision is made in the estimates.

ln the circumstances, Management was in breach of law.

2.0 Lack of Security for Mortgage Loans Disbursed

The statement of financial position as at 30 June, 2023 and Note 12 to the financial
statements reflects a balance of Kshs.364,014,286 as receivables from exchange
transactions which include Kshs.197,813,425 in respect to long-term repayments due on
loans to Members of County Assembly and Staff. However, no collateral was charged to
secure the loans contrary to section 16(1)of the Samburu CountyAssembly Car Loan
and Mortgage Fund Regulations, 2021 which states that the Committee shall have a
charge registered on the property financed through a loan granted under these
Regulations and shall be entitled to have its name entered in all documents of title for
such property. Further, the mortgages granted to members did not take out and maintain
a mortgage fire policy and life policy with an approved insurance firm contrary to
Regulation 17(1) of the Fund Regulations.

ln the circumstances, Management was in breach of law.

3.0 Failure to Remit Loan Deductions

The statement of financial position as at 30 June, 2023 and Note 12 to the financial
statements reflects a balance of Kshs.364,014,286 as receivables from exchange
transactions which include other exchange debtors balance of Kshs.46,408,951 in
respect of monthly loan deductions from the staff payroll which had not been remitted to
the Mortgage Fund. This is contrary to Section 19(a) of Employment Act, 2007 which
requires an employer who deducts an amount from an employee's remuneration in

accordance with subsection (1)(a), (0, (g) and (h) to pay the amount so deducted in

Report of the Auditor-General on Samburu County Assembly Stalf Mortgage Scheme Fund for the year ended 30 June, 2023
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accordance with the time period and other requirements specified in the law, agreement,
court order or arbitration as the case may be.

ln the circumstances, Management was in breach of law.

4.0 Non-Adherence to Fund Regulations

As previously reported, loan records revealed instances of non-compliance with the
Samburu County Assembly Car Loan and Mortgage Fund Regulations, 2021 as detailed
below: -

i) There were no evidences that valuations were done where loans were used to buy
land and developed properties.

ii) There was no monitoring and evaluation of projects financed by the scheme to foresee
that the monies sent to the borrowers were utilized for the intended purpose.

iii) Loans were issued to members without duly completed loan applications. Files
presented for audit review revealed that some applications did not indicate amounts
applied for, particulars of the property, purpose of loan, applicant's signature and
approval by Fund Management Committee.

iv) Applicants did not sign offer letters/ agreements indicating amount applied for,
repayment period, terms and conditions of the loans.

v) Loan applications were not accompanied by copies of approved designs, bills of
quantities, official search of the property intended to be purchased, certified copy of
sale agreement and ownership documents that are authentic and certified by the
County Executive Committee Member in charge of lands, physical planning and
housing.

vi) The borrowers did not provide transfer deeds duly signed by the borrower and a letter
authorizing the fund committee to sell the property in case of default in payment
contrary to Part Xll of the third schedule to the fund regulations.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

Report ofthe Auditor-Ceneral on Samburu County Assembly Stalf Mortgage Scheme Fund for the year ended 30 June, 2023
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As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on



The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the basis of accounting unless Management is
aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on Samburu County Assenbly Staff Mortgage Schene Fundfor the year ended 30 June, 202j
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LaMulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that, internal controls, risk
management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

The Fund did not have a Risk Management Policy contrary to Regulation 158(1)(a) and
(b) of the Public Finance Management (County Governments) Regulations, 2015 which
requires the Accounting Officer to develop risk management strategies which include
fraud prevention mechanism and internal control that builds robust business operations.

ln the absence of a risk management policy, it was not possible to confirm whether the
internal controls built within the financial and operational systems were functioning as
intended.



and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Samburu County Assenbly Stalf Mortgage Scheme Fund lor the year ended 30 June, 2023
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA

Report ol the Auditor-General on Samburu County Assembly Stall Mortgage Scheme Fund for the year ended j0 June, 202i
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Sanburu Counqr 1$srr16ly Staff Mortgagc Sclrcnte Funtl
Annual Report and Financial Statenrents for the year endcd June 30, 2023

16. Statenrent of Financial Performance for The year Endetl 30th June 2023

Revenue From Non-Exchangc Transactions

Public Contributions and Donations I

Transfers Frorn the County Govemment 2

Fines, Penalties and Other Levies 3

Revenue From Exchangc I'ransactions

lnterest Income 4 8,751,3se 8,761,705

Othcr Incourc 5

'f otal Revenue 8,751,359 8,761,705

Expenses

Employee Costs ()

Use of goods and services 7 t,873,805

Deprcciation and Amortization Expense 8

Iinance Costs ()

Total Expenses 1,596,883 1,873,805

Other Gains/Losses

Gain/l,oss on Disposal of Asscts l0
Surplus/(Deficit) For 'f he Period 7,154,476

4,,
N{me:

Adminis
1Q-<- EtllolL{ Name: .. s\

liund Accountanttor of the Fund

ICPAK Member Number: \2-1a\

1,596,8E3

6,gg7,go0

I



)



17. Statement of Financial position as at 30 June 2023

Current Assets

Cash and Cash uivalents ll 3 356,861 23,568,544Current Portion of Lo enn Receivables Fromng- T
Ilx c e Transactions t2 166,200,861 147,078,6s3

ents l3
Inventories I4

Non-Current Asse ts

Plant and ul ent l5
In ible Assets l6

Tenn Receivables froLon e Transactionsm Exchan t2 l 97,8 l3 425 189 569 475

I'otal Assets 367,37 7,147 360,216,,671
Liabilitics

Current Liabilities

Trade and Other Pa bles from Excha Trarractions t1 4,232 540 4 232 540
Provisions l8

S
Current Portion of Borrowr l9

tionsErn lo ee Benefit Obli 20

404 232 4 ) 1,' 5{0
Non-Current Liabilitie s

e Benefit Obli tiouNon-Cun'ent Ern lo 2o
Tenn Portion olBorroLo l9

Total Liabilities
324 0 4 232 540

Net Assets

Revolv Fund
305,000,000 305,000,000

Reserves

Accunrulated S Ius 58, 138,607 50,984,1 3 I
Total Net Assets and Liabilities 363,139,607 360,216,671

3

Assets



The accounting policies and explanatory notes-to these financial staten"rents fonn an integral part

of the financial staternents. The entity financial statements were approved on 

-2023

and signed bY:

t3 Nanr
N anr Ct<

Administrator of the Fund Fund Accountant

ICPAK Member N

k; K

umlrer: \7Y\l

4
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Sauburu County Asscnrbls: S.talf Mortgagc Scheue Fund
Ann ual Report and Financi al Statements for the year ended June 30,2023

18. Statement ofChanges in Net Assets for the year ended 30rh June 2023

Name:

Adminis
fEe'
trator of

c
the Fun

Nante: 0,\^J
Fund Accountant

5

Balance As At I July 2020 305,000,000.00 35,296,766.23 340,296,766.23
Surplus/(Deficit) For the period

8,799,46s.01 8,799,465.01
Funds Received During the year

Transfers

Revaluation Gain

Balance As At 30 June 2021 305,000,000.00 44,096,231.24 349,096,231.24

Balance As At I July 2021 305,000,000.00 44,096,231.24 349,096,231.24
Surplus/(De ficit) For the period

6,887,900.00 6,887,900.00
Funds Received During the year

Transfers

Revaluation Gain

Balance As At 30 June 2022 305,000,000.00 50,984,131.24 355,994,131.24

Balance As At 0l July 2022 305,000,000.00 50,994,131.24 355,994,131.24
Surplus/(Deficit) For the period

7,154,476 7,154,476
Funds Received During the year
'I'rans lers

Revaluation Gain

Balance As At 30 June 2023 58,138,607 363,139,607.24

ICPAKMemberNumber: 111\



Suntburu CoutttY As
Annual Ileport and

sunbty Staff Mortgage Sclrcnre

Financiat Statements for the Y

Fu ntl
ear euded June 30, 2023

19. Statement of Cash llows for the Year Ended 30 June 2023

Cash flows fronr oPerating activities

Receipts

Public coutributions and donatiotts

'l'ransfers from the county govemment
7,780,6757,780,675

Interest received

ts from other operating activitiesReceip
7,780,6737,180,613'I'otal receiPts

Paynrents

Fund administration exPenses
1,596,8831

General expenses

Finauce cost

Other paymettts
1,873,8051,596,883'l'otal Payments
5,906,8705,906,8702lNet cash flows from oPerating activitics

Cash flows from investing activities

Purchase ofproperty, plant, equipnrerlt and

Intangible assets

Procceds from sale ofProPe(Y , plant & equiPrnent
65,252,84565,252,845

Proceeds from loan Principal repaYnents
(59,807,316)(59,807,3 I6)

Loan disburscnlents Paid out
5,445,510

Net cash florvs used in investirrg activities

Cash florvs from financing activities

Proceeds frotn revolving fund rcceipts

Additional bonowings
o(,

ent of borrowingsRepaym
(-)C)et cirsh florvs used in financing activiticsN

I 1,352,399(20,211,682)
Net incrcase/(decrease) in cash & cnsh Equivaleuts

12,216,14423,5(r8,543ll
Cash ancl cash equivalerlts at 1 July

23,568,5433,356,861ll
Cash and cash eq uivalents at 30 June

(r

1,873,805

5,445,530



(IPSAS 2 allot+,s an entity to present the cash Jlow statenrcnl using lhe direcl or indirecl method

bst encolrages the direct n 
"ihoj. 

PSASB also recomntends the u'se of direct method of cash Jlow
preparation. The above illustralion (Ltsumes direct nrethod)

&'
Namc: ht cX lf" zr= Nanre:(tt
Adnrinistrntor of the Fund Fund Accountant

ICPAK lllember Number: \r?-y< \

1

U\ ',..fN t
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20. Statement of conrparison of Budget and Actual Ar.ounts For The period

Revenrre Kshs Kshs I(shs Kshs Kshs
Public
Contributions And
Donations C) (,
Translcrs From
County Covt.

Interest Inconre 9,000,000.00 9,000,000.00 8,751,3s9.00 248.641 97%
Other Incorue

Total Incorne 9,000,000.00 9.000,000.00 8,751,359.00 248,64t 97%
Expenses

Fund
Administration
Expenses (-)
Ceneral Expenses 1,600, 000.00 1,600, 00000 I ,596,883.00 3,1 17.00 99%
Finance Cost (-) ( )
Total
Expenditure 1,600, 000.00 1,600,000.00 1,596,883.00 3,l 17.00 9gYo

Surplus For The
Period 7,154,476.00

ti



Setmburu County Assentbly Staff Mortgage Sclrcmc Futtd
Annual Report and Financial Statements for the year ended June 30, 2023

21. Notes to the Financial Statements

l. General Information

Samburu County Assembly Staff Mortgage Scheme Fund entity is established by and derives

its authority and accountability frorn Public Finance Management Act. The entity is wholly

owned by the Samburu county Assembly and is domiciled in Kenya. The entity's principal

activity is providing car loan and mortgage facility to stalf and Mernbers of the county

Assernbly.

2. Statement of compliance and basis of preparation

The Fund's finarrcial staternents have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shitlings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of histolical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of nery and revised standards

(i) Relevant nerv standards and amendments to published standards effective for the
year ended 30 June 2023

IPSASB deferred the application date of standards from l't January 2023 owing to covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for 1't January 2023.

(ii) New and amcnded standards and interpretations in issue brrt not yet effective in the
car cndcd 30 June 2023

()

IPSAS 4l: Financial

Instruments

Applicable: I't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of furancial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29, by:



Sanrburu County Asscnrbly Staff lvlorqoge Schenc Fund
Annu:rl Rep ort and Financial Statenrents for the year endetl June 30,2023

. Applying a single classitlcation and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the assct is held;

. Applying a single forrvard-looking expected credit loss

model that is applicable to all financial insttuments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangelnents in scope of the guidance.

The modet develops a sttong link between an Entity's risk

nanagement strategies and the accounting treatlnent for

instruments held as part of the risk management strategy.

The standard is ,rot releva,rt to thc Fund and not applied in thc

preparotion and presentation of tlrc financial statenrcnts.

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, fhithful

rcpresentativeness and cornparability of the information that a

reporting Entity provides in its financial statemerts about social

benefits. The information provided should help users of the financial

statements and general-purpose financial repofts assess:

(a) The nature of such social benefits provided by the Entity;

(b) The kcy features of the operation ofthose social benefit schemes;

and

(c) The impact of such social beneflrts provided on the Entity's

financial performance, financial position and cash flows.

The Fund have enabled its menrbers possess thcir own residentisl

houses thereby improving their standard of living. The improved

standard of living is brought about by the extra money saved

fronr paying low interest rates compared to loans from

IPSAS 42: Social

Benefits

l0
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commercial banks as well as the low monthly mortgage

deductions as compared to the monthly market rate of house

rents.

Amendments to

Other IPSAS

resulting frorn IPSAS

4l , Financial

Instruments

Applicable: 1st January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regar.ding illustrative examples on

hedging and credit risk which were inadvertently ornitted

when IPSAS 4l was issued.

c) Amendnrents to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendrnents to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IpSAS

which were inadvertently omined when IPSAS 4l was issued.

The standard is not relevant to thc Fund and not applicd in the

prcparation and presentation of lhe Jinancial stqtcments,

Other improvements

to IPSAS

Applicable I't January 202j

c IPSAS 22 Disclosure o.f Financial lnfornmtion about the General

Government Secton

Arnendments to refer to the latest Systcm of National Accounts (SNA

2008).

t IPSAS 39: Employec BeneJits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29:. Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I "tJanuary 2023.

The standard is not relevant to the Fund ond not applied in the

preparation and presenlation of tlrc financial statements.

lt
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Applicablc I't January 202i

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant inforrnation in a manner that

faithfully represents those transactions. This information gives a basis

for users of frnancial statements to assess the effect that leases have

on the financial position, flnancial performance and cashflows of an

Entity.

The new standald requires entities to recognise, rneasul'e and present

inlormation on light of use assets and lease liabilities.

Tlrc standard is not relevant lo the Fund and not applied in lhe

preparation and prcsentation of thefinancial staten ents.

IPSAS 43

Applicable l't January 2023

The Standard requires,

Assets that rneet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch asscts to ccase and:

Assets that rneet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial peribtmance.

The standartl is not relevant to the Fund and not applied in the

preparation and presentution of thc Jinancial statements.

IPSAS 44: Non-

Current Assets lleld

for Sale and

Discontinued

Operations

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2023

12
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l Significant Accounting Policies

a) Revcnue recognition

i, Revenue from non-exchange transactions

Transfers frorn other govemment entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the trarsfer is free from conditions and it is probable that the econornic benefits or service
potential related to the asset wilt flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest incone

Interest income is accrued using the effective yield rnethod. The eff'ective yield discounts
estirnated future cash receipts through the cxpected litb of tlre frnancial asset to that asset's
net carrying amount. The rnethod applies this yield to the principal outstanding to detennine
interest incorne each period.

b) Budget information
The original budget for FY 2022-2023 was approved by the county Assernbly on 30,h June
2021. Subsequent revisions or additional appropriations were made to the approved budget in
accotdance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Funcl recorded additional
appropriations ofzero amount on the FY 2022-2023 budget fbllowing the governing body's
approval.

The entity's budget is prepared on a differerrt basis to the actual inconre and expenditure
disclosed in the financial statements. The financial statements are preparecl on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements w€re recast Frorn the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget ani
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis diflerence, adjustments to amounts in the financial statements arc also
made for differences in the formats and classification schernes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a corrrparable basis included in the staternent
of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section two ofthese financial statements.

t3
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Summary Of Signilicunt Accounting Policics (Continued)

c) Property, plant and cquipmcnt
Alt property, plant and equiprnent are statcd at cost less accumulated depreciation and

impiirrnent losses. Cost includes expenditure that is directty attributable to the acquisition of
the iterns. When significant palts of ploperty, plant and equipment are required to be replaced

at intervals, the entity recognizes such pafts as individual assets with specific useful lives and

depreciates them accordingly. Likcwise, when a major inspection is perfonned, its cost is

recognized in the canying amount of the ptant and equipment as a replacement if the

r.ecognition criteria are satisfied. AII other repair arrd maintenance costs are recognized in

surplus or deficit as incured. Where an asset is acquired in a non-exchange transaction for nil
or nominal considcration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially tecognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Foltowing initial recognition, intangible assets are carried at cost less any accumulated

arloftization and accumulated impairmcnt losses. Intemally generatetl intangible assets,

excluding capitalized development costs, ale not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

a) Financial instrunrents

Finuncial asscts

Initial rccognition and measure mcnt

Financial assers wirhin the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at lair valuc through surplus or deficit, loans

and receivables, held{o-maturity investrnents or available-for-sale ftnancial assets, as

appropriate. The Entity detennines the classitication of its financial assets at initial
recognition.

Loans atd receivables

Loans and rcceivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such financial

issets are subsequently measured at amortized cost using the eftbctive interest method, less

irnpairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the eflcctive interest rate. Losses

arising from irnpaintrent are recognized in the surplus or deficit.

t4
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Sn tttnta ty of Signifi canr Accourttittg Policies (Contittu ctl)

b) lnventories

lnventory is lneasured at cost upon initial .recognition 
To the extent that inventory was

receivedthroughnon.exchangctransactions'(fornocostorforanominalcost),thecostofthe
i"r.","ty is its-fair value at the date of acquisition'

Costsincurredinbringingeachproducttoitspresentlocationandconditionsareaccounted
for, as follows:

>' Raw materials: purchase cost using the weighted average cost mcthod

}Finishedgoodsandworkinprogress:cost'ofdirectmaterialsandlabourandaproportion
of manufacturing ou"th";a' blsed on the normal operating capacity' but cxcluding

borrowing costs

Afterinitialrecognition,inventoryismeasuredatthelorverofcostandnetrealizablevalue.
However, to the extent td"';;: ;f l;;;;i"'v is distributed or deploved at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and cument

replacement cost.

Net realizable value is the estimated selling price in the ordinary course-of operations, less the

estimated costs of compl.rl"" ..J tfr. estiniated costs necessary to make the sale, exchange'

or distribution.

Inventoriesat.erecognizedaSanexpensewhendeployedforutilizationorconsumptioninthe
ordinary course oI operations of the Entity'

c) Provisions

provisions are recognized when the Entity has a present obligation (legal or corytructl11)^as,1

result of a past event, i 
'i. 

p.UrUf" tlrat an outflow of resources embodying economrc

benefits or service potentiJ.t.iil be requirecl to settle the obligation and a reliable estimate

can be made of the amount of the obligation'

xpects some or all of a provision to be reirnbursed' for example' under an

, the reimbursement ls recognized as a separate asset only when theWhere the EntitY e

insurance contract

rcimbursetncnt is virtually ccrtatrr

Theexpenserelatingtoanyprovisiolrispresentedinthestaternentoffinancialperflorrnancc
net of any rcimbursement

C o ntin gent lio b ilit i es

TheEntitydoesnotrecognizeacontingentliabilitybutdisclosesdetailsolanycontingencles
in the notes to the financJi;;;;;tnlt' unless tl''e possibility of an outflow of resources

;;;;;G.""nomic benefits or se.ice potential is remote'
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Sunmary of SigniJicant Accounting policies (Continued)

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible assetwhose existence is contingent on the occi,.ena" o, non-o"aurrence ofone or more uncertainfuture events not wholly within the .*i-i- 
"i'tn" Entity in the notes to the financialstatements. contingent assets are assessed continualry to ensure ,t,ui- a"*rop_ents areappropriately reflected in the financiar rtrt"-"nir. 

-it 
it has becorne virtually ceftain that aninflow of economic benefits or..".;;;;;i;"il"i *irr arise and the assetls varue can bemeasured reliably, the asset and the ..tut.d ."r"nr" are recognizecl in the financial statementsof the period in which the change o."u.*--

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state theresuyes nmintained otd appropriate policies adopted.

e) Changes in accounting policies and estinrates

The Entity recognizes the effects of changes in accounting policy retrospectively. The efl-ects

Srt|! .f;n 
in accounting policv are .p;iJ p'""ri".,i""rv iir.tro.fiiiue-Ipprication is

f) Employee benefits - Rctirement benefit plans

The Entity does not provide retirement benefits for its ernproyees and directors. Definedcontribution plans are post-cmproym"rt b.n"fii ptun. una., which an entity pays fixedcontributions into a separate 
"ntity 1u funa; anJrriir-h*;;;;,;i';;;",tr. obrigationto pay further contributions if the fund croes not i.ia ,urr,"i.nr assets ro pay ail employeebeneflrts 

.rela.ting to ernployee service in the cun.ent and prior periods. The contributions to
il1.:Hi;ffi:*;t};X;J;ilnt orretiretnent b"nefits arecharged against income in the year

Defined.benefit plans are p_ost-employnent benefit prans other than defined-contributionplans. The defined benefit funds ui" u.tuuiiutty 
""rr"a ,.i-rr"rrii, *-i'i" o.qected unitcredit method basis. Deficits identified u." ,!"or"..a thrirugh rurnp sum payments orincreased future contributions on propo,rionoi-Lisis to all participating employers. Thecontributions and rump sum payments riduce the post-emproyment benefit obligation.

g Foreign currency transactions

Transactions in foreign currencies are initially accounted. for at.the ruling rate of exchange onthe date of the transaction. Trade creditors ;. il;;. denorninated in foreign currency arereported at the statement of financial position reporting date by applying the eichange rate onthat date. Exchange ditfe rences arising from tt 
" 

r.ttLr"nt oi"..dito.r]o. r---tt 
" 

reportingof creditors at rates different fr orn tf,ose ot *r,i"r, 
- 

trl"y. were initiary recor ded during theperiod, are recognized as income or expenses in the period in which trrey arise.
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Sutnntary qf Significant Accouttting Policies (Continucd)

h) Borrorving costs

Borrowing costs are capitalizcd against qualifying assets as part of property, plant and

equipment. Such borrowin; c.o-sir; capiialized wer the period during which the asset is

being acquirecl o. .onrt-"tli^"iu"""*i"*s have bccn incuned. capitalization ceases when

construction of the asser ,r;;;"1j1].';;,tt.,"?uo.ro*ing costs arc charged to the statement of

financial performance.

i) Related Parties

TheEntityregar<lsarelatedpaftyasapersonoran^entitywiththeabilitytoexettcontrol
indiviclually or jointty, o. io'J*Jr.lr" signiticant influcnie over the Entity, or vice versa'

Members of key manage.;;,;;;'r;ra.? u. ..tut.a parties ancl comprise the directors, the

CEO and senior managers'

j) Cash and cash equivalents

Cashandcashequivalentscomprisecashonhandandcashatbank,short.temdepositson
calt and highly liquid int"tt'''tni' *ith an original maturity of three months or less' which are

readily convertiut. to tno*n urnorn,r of casliand are subiect to insignificant risk of changes

in value. Bank account U.i^".", i,i"frae amounts held aithe Central Bank of Kenya and at

various commercial b^.k. ;;;1;;;J "i,t " 
financial year. For the purposes of these financial

statements, cash and ..rh ;;i;"i;s also incrude short term cash imprests and advances to

authorised public officers un'01", inui,rrions which were not su*endered or accounted for at

the end of the financial Year'

k) ComParative figures

Where necessary comparative figures for the previous financial year have been amended or

,".onng*"a to confottn to the required changes in presentation'

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

m) Ultimate and tlolding EntitY

TheentityisaCountyPublicFundestablishedbyPublicFinanceManagemcntActunderthe
Ministry of Finance. Its ultimate parent is the County Assembly of Samburu'

n) CurrencY

The financial staternents are presented in Kenya Shillings (Kshs)'
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Sunnary of SigniJicant Accouttting policics (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requires
m^anagement to make judgments, estimates and assumptions that affect the reported amountsof revenues, expenses' assets and liabilities, and the diiclosure or .onting"ri iiabilitics, at the
end. of the reporting period. However, unceftainty about these u..u.[tion, 

-.nd 
estimatescould result in outcomes that require a material adjustment to the carrying amount of the assetor liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates.and assumptions - The key assumptions conceming the future and other key
sources of estimation uncertainty at the repofiing date, that have a slgnific";; .i.l ofcausing amaterial adjustment to the carrying urnountr of-assets and liabilitics within the next financialyear, are described below. The Entity based its assumptions and estimates on parameters
available when the consolidated financial statements were prepared. Horvever, existingcircumstances and assumptions about future develop-ents ,nry .h;";; Ju. to *urk"t
changes or circumstances arising beyond the control ofihe r"ti,y. ir.tr .tr?ngi! are reflected
in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessecl using the following indicators toinfonn potential future use and value from disposal:

) The condition ofthe asset based on the assessment of experts emproyed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

! Changes in the market in relation to the asset

c) Provisions

The Entity did not provide for any provisions in the FYZO22/2023.
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Donation Ftom Developtl'lent Paftncrs

Contributions Frorn The Public

'Iotal

Annutl RcPort atrd Fina

6. Notes to The Financial Staternents

l. Public contrihutions and donations

2. Transfers from County Government

3. Fines, penalties and other levics

4. I nterest income

The ktol irttcrc.\l incttmc figtc in tlrc tuble abot'e rak es to thc totctl c,slimalcd intcresl

eniter.s in tha.financial vcar 2022-2023

Transfcrs From County Govt. -Operations

Paymcnts BY CountY On Behalf Of The EntitY

Tottl

Late Payment Penalties

Fincs

'l'ot:t I

8,761 ,7058,751 ,359Interest Income Frorn Mortgage Loans

0.000.00
Interest Incotne Frotn Car Loans

0.000.00
lnterest Incotne Frot-tl Investtnents

0.000.00
Interest Incorne On Bank DePosits

8,761,7058,751,3s9Total Interest Incomc

income ftrttt lottns tli.sbw'sul to nt
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Annual R rt and Financial Statenrents for the year ended June 30 ,2023
Notes to the Financial Statenrents Continued

5, Other income

6. Employee Costs

7. Use ofGoods and Services

Insurance Recoveries

Incorne Fronr Sale Of Tendcr. Docurnents

Miscellaneous Income

Total Other Income

Salaries And Wages

StaflGratuity

Staff Training Expenses

Social Security Contriburion

Other (Specify)

'I'otal

General Office Expenses

Loan Processing Costs

Cornmittee Allowances

Professional Services Costs

Administration Fees

l,596,883.00

ectricity And Water ExpensesEI

Bank Charges

Fuel And Oil Costs

827,907

Printing And Stationery

Insurance Costs

Postage And Courier

2t



Snnrbnru County Assct tly Staff Mortguge Sclrcne Fund

Annual RePort alld Fillrlncial Stzrtcmcltts for the year cn

ti Depreciation and Amortization Expense

9. Iiitt t ttcc costs

10. Gain/(loss) on disposal of assets

rlett.lunc 30' 2023

Rental Costs

Security Costs
x SCSell()tl Enutltnl acCorn l)And

Audit Fces

Provision For Doubtful Debts

Other (Spccr.P)
1,873,105.001,596,883.00Total

Property Plant and EquiPrnent

Intangible Assets

'l'otal

Interest On Bank Oveldralts

Interest On Loans Frorll Banks

Total

Property, Plant And EquiPment

Intangible Assets

Total

2)

Telephone



Sa n bu ru Cou nty Assen bly S tafl' M o rtgagc S c lrc n e F u n d
Arrnual Ilcport and Financial Staternents tbr thc ycar ended June 30

Notes to the Financial Statements Continued
I l. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows

,2023

County Assembly of Samburu Car Loan Account

County Assembly of Samburu Mortgage Account
Fixed Deposits Account

On - Call Deposits

Current Account 3,356,861 23,568,s44
Others

Total Cash And Cash Equivalents 3,356,1161 23,569,544

a) Fixed Deposits Account
Kenya Cornmcrcial Banli
Equity Bank, Etc

Srrb- Total

b) On - Call Deposits

Kcn Commercial Bank
Equity Bank - Etc

Sub- Total

c) Current Account
Kenya Commercial Bank 3,356,861 23,s68,544
Bank B

Sub- Total 3,356,861 23,,569,544

ecify)d) Others (s

Cash In Transit

Cash In Hand

Sub- Total
Grand Total 3,356,861 23,569,544
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12. Receivables from exchange transactions

Additional disclosure on interest receivable

13. PrepaYlncnts

ded June 30' 2023

Currcnt Receivables
10,426,617.6'113,r43,46'1Interest Receivable
t02,204,827.54t06,648,443

Cunent Loan RePaYments Due
34,447,208.0446,408,951

Othcr Exchange Debtors

Less: Lnpainnent Allowance
147,078,653.25166,200,861

Total Current Itcccivablcs

Non-Current Receivables
t89,s69,4'74.49191,813,425

Long Tenn Loan RePaYmcnts Due
189,569,4'14.49197,813,425'l'ottl Non- Current Reccivablcs

336,648,127.74364,014,286Total Receivablcs From Exchange

Transactions

I nterest Receivable

Interest receivable from cunent poftlon of long{erm

loans of revlous years

Accrued intercst receivable 1'rom of long-term loans of
pIevlous yea[s

Interest receivable from current portlon o

loans issued itr the current Year

I long-teun

Current Ioln rcPa ments dtte
100,678,447.12100,678,447.12

Cutrent portion of {crm loans from PIong revious Ycars

Accrued principat frorn long-tcrms loans from previous

pcriocls

1,526,380.42r,526,180.42Currcnt Portion ol long-terrt loans issued in the current

ycar

Prepaid Rent

Prcpaid ElectricitY Costs

24
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Samhuru County Assentbly Staff Mortgage Schene Fund
Annual Report and Financial Statenrents for the year ended June 30, 2023

Other Plepayments (Specify)

Total

14. Inventories

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Speci fy)

Total Inventories At The Lower Of Cost And Net
Realizable Value

25
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Notes to The Financial Statements (Continued)

15. Proper{v, plant and equiPment

2020At 1'r Jul

Additions
G)sa lsDis

G)G)_(-Transfers/Ad ustments

At 30rh June 2021

2021At I'r Jul

Additions (,
C)Dis osals

G)(-)G)Transfer/Ad ustments

At 30th June 2023

Dc reciation And Im ei rm ent
G)G)(-)(-)G)At l$ Jul 2020 (-)(-)G)(-)(-)

De clatron

C)irmentIm

At 30th June 2021

At 1't Jul 2021
(-)(,(,

iationD

Dis osals (,(-)G)irnrentlnr

.t
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Samburu County,4$smbly Staff Mortgage Sch eme Fund
Annual Report and Financial Statements for the ,2023year endcd June 30

l.

Transfer/A d iustment C) C
At 30tr'June 2023

Net Book Values

At 30th June 2021

At 30th June 2023

27
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Notes to The Financial Stltements (Continued)

16. lntangible assets

17. Trade and other paynbles fronr exchange transactions

18. Provisions

Cost

lnntnAt

Additions

At End Of The Year

Arnortization And IrlrPairment

Of The YearAt Be nnlll

At End Of Thc Year

Impa irment Loss

At End Of Thc Ycar

NBV

4,232,5404,232,540Trade Payables

Refundable DePosits

Accrued Expenses

Other Payables
4,232,5404,232,540'I'otal Trade And Other PaYables

Balance at The Beginning Of The Year

(r.07.2021)

Additional Provisions
(-)oC)oProvision Utilised

(-)(-)(-)(-)
Change Due to Discount And Time

For Money

Value

Trans fers Frotu Non -Cutrent Provistons

Balance at The End Of The Year

(30.06.2022)

.)0

Of l-he Year

Arnorlization



Sanlturu Count-y Assentbty Stuff Mortgagc Schene Fund
Ann ual ort and Financial Statemen ts for the year endR"p ed June 30,,2023

Notes to The Financiat Statements (Continued)

19. Borrowings

Balance At Beginning ofThe Period
External Borrow ings During the Year
Dornestic Borrowings During the Year
Rep
Peri

ayments Of Extemal Borrowings During the
od (-) o

Repayments Of
Period

Domestics Borrowings During the

G) o
Balance At End of The pcriod

The table below
borrowings:

shows the classification of borrowings into extemal and dornestic

The table below shows iiie classification of bo rrowings Iong-tenn and current borrowings

External Borrolvin
Dollar Denominated Loan From ,X Organisation'

ing Pound Denominated Loan Frorn .ySterl
Organisation'

Etrro Dcnominated Loan frorn Z Organisation'
Domestic Borrowin
Kenya Shilling Loan Fr.om KCB

ys BankKenya Shilting Loan frorn Barcla
Kenya Shilling Loan from Consolidated Banlr
Borrowings From Other Govemment Institutions
Total Balance at End Of The year

Short Terrn Borrowings(Current portion )

Long Tenn Borrowings

'I'otal
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20. EmploYee benefit obligations

21. Cash gcncrated fronr operations

Financia cnr cn ded June 30,2023

KshsKshsKshsKshsKshs

obli tlon
Current Benetlt

Benefit Obli atron
Non-Curt'ent

'I'otal

6,887,9007,154,416cfofi 0 TT xrecY ra I}tr choFccus/ttS (Drp

Adjusted For:

Depreciation

Amofiisation
C)(-)

Gains/ Losses On DisPosa I Of Assets
8,7 6l,70s8,751 359Interest lncotnc

Finance Cost

Working CaPital Adjustmcnts
C)C)lncrease In IrrventorY

(9;142,73s)(19,122,208)
Increase In Receivables

lncrease In PaYables

70(3,216,373)
Net Cash Flow From Operating Activitics
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Annual Report and Financial Statcments for the year ended June 30 ,2023
Other Disclosures

22. Related party balances

a) Nature ofrelated party relationships

Entities and othcr parties related to the Fund include those parties who have ability toexercise control or exercise significant influence over iti operating and financialdecisions' Related parties include management per.sonner, their associates and crosefamily mernbers. The fund/scheme is relati to the follorving entities:

a)
b)
c)
d)

The County Govemment;
The Parent County Covernment Ministry;
Key management;
Board ofTrustees; etc

b) Related party transactions

c) Key management remuneration

d) Due frorn relatcd parties

Transfers Fronr Related parties,

Transfers To Related parties

Board Of Trustees

Key Management Compcnsation

Total

Due From Parent Ministry

Due From County Government

Total

3l
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Other Disclosures Continued

e) Due to rclated ;rartics

23. Contingent assets antl contingent linhilitics

Due To Parent MitristrY

Due To CountY Govemment

Due To KeY Management Personnel

'[otal

Court Case Against The Fund

Bank Guarantees

'fotal

32
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,2023

At 30 June 2023

Receivables From Exchange
Transactions 364,014,286 336,648,t27
Receivables From Non-
Ex e Transactions

Bank Balances 3,356,861
Total 367,371,147 336,649,127
At 30 June 2022

Receivables From Exchangc
Transactions 367 ,371 ,t47 336,648,127
Receivables From Non
Exchange Transactions

Bank Balances 23,s68,544
Total 390,939,691 336,649,127

JJ

24. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidityrisks and effects of changes.in foreign 
"ur"n.y. The Fund's nr"riil ,irt ,nunug.r.n,progrilmme focuses on unpredictability of changes in the business environment and seeksto minimise the potential adverse eifect of sluch risks on its performance by settingacceptable levels of risk. The Fund does not hedge any risks and has in prace poricies toensure that credit is only extended to customers wih an established credit Hrto.y.

The Fund's financial risk management objectives and poricies are detaired berow:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable ropay amounts in full when due. credit risk arises from cash una 
"rrt "quirut.ntr, 

unadeposits with banks, as well as trade and other receivables and available-for-sale financial
rnvestments.

Management assesses the credit quality of each customer, taking into account its financialposition, past experience and othir faitors. Individual risk limit-s are set based on internalor extemal assesslnent in accordance with lirnits set by the directors. Th. u,,oun,,presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's nranagenrent based on prin, 

"*p.ii"n." and their
assessment of the current economic envirorunent.

The carrying amount of financial assets recorded in the linancial statements representing
the, entity's. maximum exposure to credit risk without taking account of the vaiue of anycollateral obtained is made up as follows:
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Sanrburu County Assentbty Staff Morlgagc Schenrc Fund

Annutrl l{cport antl Firla ncill Statenretrts for the year ended June 30,2023

Thecustomersunderthefullyperfornringcategoryarepayingtheirdebts.astheycontinue
trading. The cr.edit ,i.t ,..o"ioiJ with tf,ese rJceiuablei is minirnal and the allowance for

uncollectible amounts tr.,ut- it . entity has recognised in the financial statements is

considered aclequate to cover any potentially irrecoverable amounts'

Theentityhassignificarrtconcentrationofcreditriskorramountsduefromxxxx

I'tre board of tfustees sets the Fund's credit policies and objectives and lays down

;ilil within which the various aspects of cridit risk rnanagement are operated'

b) LiquiditY risk management

Ultinrate responsibility for liquidity t'isk tnanagement rests with the Fund Administrator,

who has buitt an appropriate liquidity risk manigement framewor* for the management of

the entity,s shot, rnedium und iong-i".n., lunding and liquidity rnanagement requirements.

it" .nti,V manages liquidity risk ihrough continuous monitoring o[ forecasts and actual

cash flows.

The table below represents cash flows payable by the Funcl under non-derivative financial

f iuUititi". by their iemaining contractuil maturities at the reporting date. The amounts

disclosed in the table are thI contractual undiscounted cash flows. Balances due within I2

...it. 
"q"rr 

their carrying balances, as the impact oldiscounting is not significant.

At 30 Junc 2022

4,232,5404,232,540Trade Payables

Current Portion Of Borrowings

Employee Benefit Obligation
4,232,540'I'ot:rl

At 30 June 2021

4,,232,5404,232,540Trade Payables

Current Porlion Of Borrowings

Provisions

Employee Benefit Obligation
4,232,5404.,232,540Total

34
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Annual Report and Financial Statcments for the venr ended Jtrne 30,2023

c) Market risk

The.board has put in place an intemal audit function to assist it in assessing the risk facedby the,entity on an ongoing basis, evaluate and test the design and effeitiveness of itsrnrernal accountlng and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equityprices and foreign exchange mtes which rvill affect the entity's inconre o, tn" u"tu. of it.holding of financial instruments. The objective of market .i.k .unug",,.,"n, L ,o manageand control market risk.exposures within acceptabre parameters, ,ir,il" oiii*iring tn"return' overall responsibility for managing rnuik.t rirk rests wiih the euait and RiskManagement Committee.

The Fund's Fin-ance Department is responsible lbr the developnrent of detailed riskmanagement policies (subject to .eview and approval by Audit and Risk M*ug"..n,
Comnrittee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market lisks or the nranner in which it
manages and measures the risk.

. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ofgoods and services that are done in currencies other ihan the local 
"*i.niv. Invoices

denominated in foreign currencies are paid after 30 days from the date of the i"nvoice andconversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the- en_tity's foreign currency denominated nronetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 202

Financial Assets

Investrnents

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Curency Asset/(Liabil ity)

35
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Foreign currency sensitivity analysis

The fotlorving table denronstrates the ettect on the Fund's statenlent of flnancial

p"rf"r-"r"" o"n applying t6e sensitivity for a reasonable possible change_in the exchange

rate of the three main tlansaction currencies, with atl other variables held constant' The

reverse would also occur if the Kenya Shilling appreciated with all other variables held

constant.

ii. Intcrest rate risk

Interest rate risk is the risk that tlre entity's financial conditiorr nray be adversely aflfected

as a result of changes in interest rate levels. The entity's interest rate risk arises from bank

J"po.its. This exfoses the Fund to cash flow interest rate risk. The interest rate risk

a*poar." arises nrainly tiorn interest rate nlovelrlents on the F'und's deposits.

Management of interest ratc risk

To manage the interest rate risk, management has endeavoured to bank with institutions

that offer favourable interest rates.

Sensitivity analysis

The Fund analyses its intercst rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves detennining t-he impact on profit or loss of defined rate shifts' The

,"nri,iri,V analysis for interest ra=te risk u.ru*.t that all other variables, in particular

foreign exchange rates, remain constant. The analysis has been perfonned on the same

basis as the prior Year.

Using the end o[ the year figures, the sensitivity .analysis 
indicates the impact on the

*u,"rI.,"* of comprehensive iicome if cument floating interest rates increase/decrease by

tne percentage point as a decrease/increase ol KShs xxx (2022: KShs xxx)' A rate

increase/decrease of 5% tvould result in a decrease/increase in profit before tax of Kshs

xxx (2021 -KShs xxx)

2022

r0%Euto

USD

2021

t0%Euro

t0%USD
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d) Capital risk management

The objective of the Fund's capital risk management is ro safeguard the Fund,s ability to
continue as a going concem. The entity capitat structur.e .o-p.1r", of the following funds

Sanburu County Asscntbly Sta/f ll[ortgage Scheme Fund
Annual Report and Financial Statements fnr the ycar ended June 30,2023

Revaluation reserve 0.00 0.00

Revolving fund 305,000,000 305,000,000

Accumulated surplus 7,154,476 6,887,900
Total funds 312,154,,476 4l 1,887,900

Total borrowings

Less: cash and bank balances 3,356,86 t (23,568,543.s0)

Net debV(excess cash and cash equivalents) 3,356,861 (23,568,543.50)

Gearing 0.00% 0.00%

3'7
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Santburu County As
Annual Report and

s cnr b ly Stuff' M o rtgu gc Sche n c

Financial Statements for the Y

Fund
ear ended June 30, 2023

The following is the summary of issues raised by the external auditor, and management

comments thit were provided to the auditor. We have nominated focal persons to resolve

the various issues as shown below wittr the associated tilne frame within which we expect

the issues to be resolved.

22. Progress On Follotv Up of I'rior Year Auditor's Recomrncn drrtions

Guidance Note

a) Ilse tlrc.sunte referencc nuntbcrs as corrtcrined irt the external audit report;

b) Obtain the " lssue/()bsert otion" and "munugemctl! commcnts", requircd above, from

final external uudit rcport that i:t signcd by Managema ;

c) Before approt ing the rcport, tliscuss tlrc timcframc with thc appointed Focal Poinl

pirtont iithin your enlity rcsponsible.fttr inrplcmcntatiott of eaclt issue;

rl) Inclicale the status oJ'"Resolvecl" ot "Not Resolved" b)'the date oJ.submitting this

report to CountY TreasutY.

Ji)


