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I Acronyrqs ancl Glossary of Terms
_4.-*'-

a) Acrsllyms

Board of Managenlent

Institute of Certilled I'ublic Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Managernent

Public Sector Accounting Standards Board

Kenya Shillings

Kapsabet County Referral Hospital

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

KCRH

b) Glossary of Terrns
Fiduciary Management - The key rnanagernent personnel who had financial responsibility

ll
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2. Kcv Iintitv I nfornration antl Nlanagcntcnt

a) llackgrou rrd inlirrrnation

l'he Nandi County Facilities Improvement Fund (NCFIF) is established by and derives its authority
and accountability fiom'ftre Nandi ('ounty Facilities Improvement l:und Act, 2022 gazetted on l"
November 2022.The Fund is whoiiy owned by the County Governrnent of Nandi and is domiciled
in Kenya.

l-he lund's objective is to provide tbr a fiarnework to allow the Health sector and health tacilities
retain monies received in accordance with provisions of section 109 (2) (b) read with section 116
( 1 ) of tlre Public Finance Management Acl,2012;
The Irund's principal activity is to provide funding fbr the day to day operations of hospitals and
health lacilities:
Tlre act provides thal 70Yo of the resources of the Fund shall be retained within the collecting
lacilities while20%o of the lunds shall lacilitate Primary healthcare tacilities andl}o/o o1'the lunds
shall be used as administrative services: Provided that levels 2 and 3 are exempted from this
ratio/fbrmula.
b) Principal activities

The principal activity/nrission/ mandate of the Fund is to provide lbr a liamework for perlbrrnance
based financing ofhealth scrvice in the County in order to-

i. Sustainably operate. rnaintain, equip, rehabilitate health facilities and procure
Emergency medical supplies in hospitals and health lacilities in the county;

ii. Enhance participation of relevant stakeholder and host communities in the planning and
managenlent of health facilities and hospitals located in their jurisdiction;

iii. create incentives lbr hospitals and health facilities to sustainably generate resources;
iv. provide lunding lbr the day to day operations ofhospitals and health facilities;
v. provide lbr tinancing ofpreventive and prornotional healthcare services;
vi. provide immediate lunds for health relate emergencies and disaster; and

c) Iloard of Trustces/Fund Administration Committce

ChairnurrI Abdi I Iusscin

2 Iluth Kocch

-) Irrcclricli. K ipturn

1 l'riscalr .lcpchilclri r Mernber

5 I)r. l)avici llungci Secretarv

6 I)r. Jonah Masrvai Member

7 Rev. Dr. Peter K. ltono Mcnrber

I'atrick ('ltcrnigin Member

Member9 Philip Kogo

lll

l{ef I I\ ll'osrtrrrn

Membcr

Member

ti
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Me nrbcr'

d K I\lana cnrcnt Stcanr

Kcy Entity and Management (Continuccl)

c) ['iduciarl, Oversight Arrangcnrents

f) Registered Offices

Registered Offices

P.O. Box 802-30300
Department of Health and Building
Near Kapsabet Law Courts
Kapsabet, KENYA

g) Fund Contacts

I'.O. Ilox tt02-10i(X)

Departmcnt ot'l lcalth and Building
Near Kapsabet [,aw Courts
Kapsabet, KIINYA

l0 l:rcdrick Lagat

lt Sarah J. Kosgei Member

t2 Nchcrniah ('lruurba Menrbcr

tl CI'A Julius Kenrboi Fund Administrator

I Fredrick Kiptunr C'hic l' ( ) l'll ccr llcaltlr ancl Sanitltiorr

2 I)r. t)avicl llungci Dircctor' I Icalth Scrvices

-) Philip Kogo I)ircctol t Icalth Adrninistrativc Scrviccs

CPA .lulius Kcnrboi Fund Adrrinistrator

I I) it'cc tora tc Intcrnal Audit CPA Maiyo

) County Assernbly of Nandi All

., Ofhce of Auditor General

tV

Ilef Ntme Pos itio u

4

si\ sition \ame
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h) Fund []ankers

National Barrk ol Kenya
Kapsabet Branch
P.O. Box 60000
City Square 00

Kapsabet, Kenya
i) IndcpendentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi. Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Haran-rbee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) County Attorney

The County Attorney

County Government of Nandi Headquarters

P.O. Box 802-30300

Kapsabet, Kenya
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3. Board of Trustces/ Fund Administration Committce
'l'here is established Nandi County Facilities Improvernent Fund Board courprising ol'Chairpcrson.
Secretary and eleven nlernbers appo;nted by IJ.IJ 'l'he Govcrnor. Nandi County as per the Nandi
Courrty Facilities In.rplcmcntation Fund Acr, 2022.

Abdi Hussein - Clhainnan

He is a Director at Nandi Tea Estates. a positiou he has held fbr
over ten years. He is a holder ol a degree in Business
Administration and has served the community in various
positions and also an entrepreneur.

I{uth Koech - Mernber

She is the CECM Health and Sanitation a position she has held
since 2018. Holds a Master's degree in Public Health as well as

a registered Nurse. She has served as a board member of
Kapsabet County Ref'erral Hospital aud several other boards. He
has vast experience in management

Fredrick Kiptun.r - Mentber

He was appointed as the Chief Otficer on 20tl' march 2023. He
is a graduate of Bachelor of Science in Microbiology and
Biotechnology fi'orn the University of Nairobi.
Previously worked as a Director Health Administration,
Planning and Finance and also Sub County Adrninistrator in
Nandi hills.
He has also worked in safaricorn PLC 2008-201 l.
Mr. kiptum has vast experience in Public Service Managernent
and Adn.rinistration.

Pliscah Jepchirchir

She was appointed as the Chief Olllcer on 20tl' March 2023.
Ilolds a degree in Business Management and a certified public
accountant in good standing. Previously served as head of
budget and District Development Oftlcer prior to devolutior.r.
She has vast experience in public finance managemellt.

BungeiDr. David
Secretary

He was appointed as County Director of Health on January lst
2019. He is a holder of Master's degree in Public Health
(Disease Control And Epiderniology) fiom Moi university and
Bachelor of Medicine and Bachelor of Surgery fiom the
university of Nairobi.

He previously worked as Medical Otficer in Bornet, Medical
Superintendent Longisa Hospital and Medical Officer of Health
in Kericho. He has vast experience in Public Service
Manageurent and Administration.

Dr. .lonah Maswai - Member

He is currently serving as the l{ealth tearn lead at US Embassy
(DOD USAMRI), Nairobi. He is a holder of Master's degree in
Public Health and Bachelor of Medicine and Bachelor of
Surgery tiorn the university olNairobi.
He has a vast experience in Health rlrarlagement with a bias on
donor lunded health prograrns.

I I

Yl

Nanrc



N o n d i C o tr tr t.1'.frr c i I it ies i ntlt ro v e nt a n t F u tt tl
Annual llcport and Financial Statcmcnts for thc 1'car cntled Junc 30, 2024

Rev. Dr. Peter K. Rono -
Member

He ministers with Kapsabet Pentecostal Church and represents
the Faith Based organizatior.rs ir.r the board. IJe holds a degree in
Theology and has served the community in various capacities.
Ile is a retired banker with vast experience in, F;rance
Management. Ilolds a bachelor's degree in Ecouomics and a

nrember ol Kenya Bankers Association, Kenya. He is also the
chair of St. Elizabeth Chupkunyuk Girls.I)atrick Chernigin - Meurber
He is currently the actir.rg Director, Health Administrative
Services. Previously served as the County Health
Adrrrinistrative Officer since devolution of Health Services in
2013. He is currently pu'suing PhD in Strategic Management at

Kisii University and a holder of Master's degree in Busir-ress

Adn.rinistration (MBA), Strategic Management option and BBM
of Mount Kenya University and Moi university respectively.
He is a Full Mernber of Kenya institute of Management (KIM)
and Institute of Human Resource, Kenya (IHRM). He is also a

mernber of the Kenya Association of Health Administrators
(KAHA)
I-le l.ras also done Strategic Leaderships Development Program
Course (SLDP) and Corporate Governance course from the
Kenya School of Governrnent (KSG)
Mr. Kogo is a career civil servant with over 20 years in public
service and vast experience in Administration and Strategic
Management.

Fredrick Lagat

Ile is currently engaged in business and farming, he represents
the youth in the board. Ile holds a diploma in Agricultural
Economics and resource management.

Sarah J. Kosgei - Member

She is currently serving as the chairperson maendeleo ya
Wanawake, Nandi Chapter and represents wolrren in the board.
She Holds a Diploma in Cornmunity Developrnent and Social
Work. She is also a member of various boards and Community
Based Organizations.

Nche nriah
M cnr bcr

Chumba

He is currently the Sub County Administrator, Emgwen sub
county and holds a bachelor's degree in Econornics & Statistics.
Previously served as a rese,rrch assistant at Kenya Institute of
Public Research and Analysis (KIPRA). He has good experieuce
in I'ublic Management.
He was appointed as Facility Improvement Fund Administrator
in October 2023.
Previously served as Internal Auditor, Accountant and as a

Rcvenue Ofllcer in charge ol Kapsabet Municipality.
Currently putsuing Masters in Business Adtninistration and
holds Bachelors of Business Management frorn Moi Ur.riversity

CPA Julius Kemboi - Fund
Administrator

Phiti Kogo - Mernber

VlI
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:+
and has also done Senior Management Course at Kenya School
of Covernrnent (KSG)
He is a full rrrember of ICPAK.

vnl
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4. Managemcnt Team

I

Ki tunr
Mr. Fredrick

I'le was appointed as thc chief officcr on 20'h march 2023. lle is a graduatc of
Ilschelor of Scicncc in Microbiology and Biotcchnology liorn the University
or'i.i;'i,obi.
I)reviously rvorked as a Director llealth Adnrinistlation, Planning and Finance
and also Sub Countl' Administrator in Nandi hills.
l{e has also rvorkcd in safariconr l'l-C 2008-201 I .

Mr. kiptum has vast expericncc in I')ublic Scrvice Management and
Adrninistration.

l1e rvas appointcd as County Dircctor of llcaltlr on January I sr 2019. He is a
holder of Master's degrce in ['ublic Ilealth (Disease Control And
Epidemiology) flrlm Moi universitv and Bachclor of Medicinc and []achelor of
Surgery from the university olNairobi.

Hc previously rvorked as Mcdical Ofllcer in Bonret. Medical Superintendent
Longisa llospital and Medical Off]ccr of llealth in Kericho. l{e has vast
c\ criencc in Public Service Mana ement and Adnrinistration

Dr. David
Bur.rgei

[Ie is currently the acting Director, Ilealth Administrative Services.
Previously servctl as the County Health Administrative Officer since
devolution of Ilealth Services in 2013. He also worked as the District
Health Administrative Officer in charge of Nandi East, Nandi South and
Tinderet District from 2008 to 2013.

He is currently pursuing PhD in Strategic Management at Kisii [',riversity.
lle is a holder of Master's degree in Business Administration (MBA),
Strategic Management option and BBM of Mount Kenya lJniversity and
Moi un iversity respectively.
lle is a Full Member of Kenya institute of Management [KlMl and
lnstitute of Human Resource, Kenya (lllltM). lle is also a member of the
Kenya Association of Health Adnrinistrators lKAIlAl
He has also done Strategic Leaderships Development Program Course
(SLDP) and Corporate Governance course from the Kenya Srhool of
Government {KSG)
Mr. Kogo is a career civil servant with over 20 years in public service and
vast experience in Administration and Stratcgic Management.

M

Mr. Philip Kogo

CPA Julius
Kernboi

.loash Kirwa

Currently the head of Supply Chain Management in the departrnent of
IIealth. He holds a Masters and Bachelor's degree degre ,' in Supply
Chain Management and a full rnernber of KISM as well as a CISM

I\

l)ctails of qualilicatiorrs irn(l cxprricncc0

H
l

I

t

He was appointed as Facility lmprovement Fund Administrator in
October 202J.
Previously served as lnternal Auditor, Accountant and as a Revenue
Officer in charge of Kapsabet Municipality.
Currently pursuing Masters in Business Administration and holds
Bachelors of Business Management fronr Moi University and has also done
Senior Management Course at Kenya School of Government (KSG)
IIe is a full member of ICPAK.
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3. Board/Fund Ch:rirpcrson's ILeport

The Nandi County Facilities lmprovernent Fund Board was inaugurated on l5tl' Septernber 2023
and had a two day training to equip it with knowledge on the roles and responsibilities, PFM Act,
2012 among others.

-lhe Nandi County Facilities Iurprovernent Fdnu Board works hand in hand with the hospital
lnanagement boards and Health Facility Management Committees who are printarily the overseers
of service delivery and fur.rd utilization at facility level. In essence the l.rospital boards prepare and
submit their annual and quarterly budgets fbr the boards review and approval.

Ihe board had its f-lrst rneeting on 24tl'January 2024 and they were brief'ed on the status of Facility
Improvement Fund implernentation by the Chief Ofllcer Health & Sanitation. By the time of
this nreeting, the FY 2023-2024 was half way with two (2) quarters (Quarter I &2) having lapsed.
The board approved Facility Imprtivement Fund annual budget estimates o1'Ksh. 337,707,640 for
tlre FY 2023-2024.11 also reviewed and approved hospitals, PHC and Adn.rinistrative budgets for
Quarter 1 &2.For the period ended 30tl' June2024, the board held 3 rneetings arrd that there was
no changes in the fund.

The board targeted to ,-ollect Ksh. 337,707,640 fion.r services offered by its seven (7) hospitals
and Public health which is essentially its budget. However, the actual an"louut realized by the fund
is Kshs. 211,,343,139.i 8 representing a 63"h performance. The underperfbrrnance was attributei
to health care workers strike and partly delay in disbursernent of exchequcr tunds which aff'ected
the availability of medical commodities, specifically drugs in our hospitals.

The boards' immediate future plan is to engage the departrnent of Health leadership for discussions
on putting etllcient mechanisr.n of revenue collection and ensuring tirnely supply of drugs to all
the hospitals so as to realise its budget.

As a board we remain comrnitted to attain the objective of the fund being provide a framework to
allow the Health sector and health facilities retain rnonies received in accordance with provisions
of section 109 (2) (b) read with section 116 (1) of the Public Finance Management Act,20l2 and
that the fiurd is utilised well as per the approved budgets.

N
6

ame: A Datebdi Hussein Signature

Chairpersor.r of the F.l.F Board
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5. Report of the Fund Administrator

'lhe fund targeted to co'llect Ksh. 337,707,640 from services oft'ered by its sevcn (7) hospitals

and l'ublic health which is essentially its budget. However, the actual ar]1ourlt realized by the

Iurrd is Ksh.211,343,,139.78 representing a 637n performance as per the table below;

6. Com parative lrrrdgct cstimatcs antl actual collcctions Fy 2t123-2021
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Tlrere was an opening balance of Ksh.35,787,804 at the beginning of FY 2023-2024.

It is worth noting that fbr the period under review. the first half ot'the budget was implemented

centrally because the FIF and hospital boards were not in place. Howcvcr in the rernaining part

tivc ltos per their quarterly

?;t-1

l2 Nol/ 2024

,c
ICr

I

o

S/No. Fac ility Annual 'l'a rgct '2, Achicvcmcnt
I Kapsabet CRLI 23e,587.600.00 1 5 5 .283 "463 .7 | 65

) Nandi I lills CI I 40,000,000.00 3 t,035,I 57.00 78

.,) Mcteitei SCll I i.201 .750.00 5.405.074.47 4l
,l Kaptumo SCH 18.812.000.00 7.140.1 7l .00 38

5 Mcscriot SCH 7,990,740.00 5.132.2?9.00 64

6 Kabivet SCH r 2,1 39,550.00 4,372,300.60 36

7 Chepterwai SCH 5,976,000.00 2,974,744.00 50

TOTAL 337,707,6-10.00 2l l,-j{3,139.78 63

Ijtrnd Arlnrirtistrator ol-thc Ij.I.Ir lirard

\l
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Curative and
Itehabilitative
health services

To Prot'idc
quality c'urativc
and
rehahililertiva
healthcara
services in lhe
Counly

Ileduced
nrortality
I{educed
rcf'crrals

Number paticnts
attendcd to borh
outpaticnt ancl in
pat ient

Preventive and
pronrotive health
services

Prot,ide quality
Preventive and
promolive
healthcare
services in the
County

78o/o I'lC

Health
Administrative
and support
services

Provide high
standards of
Health
Administrat ive
and support
services in the
County

Increased
Iully
irnr.nunized
children

Irtrprovcd work
cnvironmcnl and
stall'uroralc

Number of stafI
general rneetings
held

I

7. Statcment of Pcrformancc against thc Clountl Fund's Prcdctcrnrincd Ohjcctives

Below we vicle the ro ss on attiirnl the stated ob ectrves

\

l'rogra nt Ob.icctivc 0u conle Indicator l'c rlir rttr'.r rr cc
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8. Corporatc (iovernancc Statcrne nt

1. Appointnrent and induction of FIF hoard Members
Appointrnent and gazettement of Board Members was done in May 2023 vidc gazette notice No.

6968, dated 26tl'May 2023 and induction done on l4rl'and l5tl'September2023 as prescribed

under the F.l.F Act of 2022.

The board held to mectings, on24tt'January 2024 and 23'd May 2024.'fhe mernbers' attendances
to the meetings have been very good with over 7 members sct as the quorum by the act
attending.

'l hc appoinl

2.Roles tndfutrctiotts of the Board/Truslee,

The Fund Board shall-
i. Provide overall design and oversight ofthe Fund;
ii. Consider, verily and approve funding to hospitals and health facilities;
iii. Ensure equitable distribution ofresources to the hospitals and health facilities
iv. Review and approve disbursements or'.rtilization of the Fund;
v. Advise thc County Executive Comrnittee Member
vi. On the appropriate guidelines and procedures for better management of the Fund;
vii. Consider and approve funding for preventive and promotive health services;
viii. Receive reports on the perforrnance of the Fund from its management courmittee

which the Fund Administrator shall be a member ot
ix. Develop relevant guidelines and review them as need arises, to guide the operations and

implementation of the Fund;
x. Develop and lacilitate sectoral linkage on the Fund;
xi. Monitor and evaluate programs and activities under the Fund;
xii. Prepare an annual report on the operations and perfbrmance of the Fund to the County

Executive Cornrnittee Member;
xiii. Impose conditions on expenditure authorized by the Fund Board including

imposing any reasonable prohibition, restriction or other requirement concerning
expenditure l}om the Fund;

xiv. Institute prudent measures for the proper utilization of monies deposited in to the
Fund using suitable internal co',trols and appropriatc mechanisms for flnancial
accountability such as audit of accounts;

xv. Oversee the rnanagement and administration of the Fund: and
xvi. Put in place necessary rnechanisrns for sanctions and their enforcements in case of

mismanagement of funds.

\ltl
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3. B oa rdh r uslee re m u n erot io tr,

Thc bourd i.s rcmuncrated a.s per thc SR('udvisor.y'

\IV
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9. Management Discussion and Analysis

'l-he Facilities Improvement Fund in the financial Year 202312024 expended through its FIF

account an amount of Ksh. 199, 257,112.39.In the 3'd and 4'l'Quarter rvhen the Facilities Boards

were now fully operat;cnal, the Fund pursuant to clause (e )(vii) of part I of the Facilitie"

Improvement Fund Act of 2022, therefore rnade transfers to Facilities as follows:

CHEPTERWAI SUB

CH

KAI}IYI''I'SIJI} C II

It is worth to note therefore that the Fund during the period before the inauguration of the Hospital

Boards incurred expenditures centrally. Employee costs was kshs540, 000.00 and use of goods

was kshs. I 07 . 682,268.39.

Underprivileged and Indigents n.redical bills: 78% of the patients treated at hospital are either from

the intbnnal sector or unemployed. These clients do not have an insurahce cover and usually settle

their medical bills out of pocket. Upon clinical discharge, most are unable to settle medical bills.

They are released liom the hospital on a commitrnent to settle their bills in future on unsecured

credit. After the lelease, eflorts to collect the due credit are largely fruitless. A provision for bad

and doubtful debts has been made to recognize the inability to recover the debt.

i) Health workers strike led to disruption of services hence no revenue

ii) Delay in supply and delivery oln.redical commodities especially drugs to hospitals

DISTIIIIILI'I'ION 3rrr) et.rAll,Tlill ToTAL

KSIIS KSHS t(sl ts KSHS

KCI{il

NNNI)I IIII,I,S

27,826,946.00 17,207,898.00 65,034,844.00

14.860.03 8.006.967.01 I .00 7.891,027.00

METEITEI SUI] C H 1,275,000.00 1,364,617.00 2,639,617.00

KAPTUMO SUB C

H
1.522,538.00 r,788,367.00 3,310,905.00

MOSORIOT SUB C

H
863,973.00 989,834.00 1,853,807.00

760.400.00 I .190,000.00 1,950,400.00

764,000.00 621,233.00 r,385,233.00

't1)'lAL 39,979,868 5 |,05{,97(r.(X) 91,034,844.00

\ \,
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During the period. Nandi County Hospitals continued to offer specialized ntedical care by

attending both outpatient clients and in-patient clients.'l"hey havc as well done significant strategic

inliastructural upgrade. renovations and purchase of medical equipntent

\\ I
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Annual llcport and l"inancial Statcntcnts lirr thc t'car cntletl 'lunc -10,202{

l. Sustainabilitl' strategv antl profile -

T'ha l,-ll;- board and lotloge tc,ll in il.s c/lirt to have u balanccd budgct hus cngagcd the

Ito.spital tunugematlt lo di,sc'uss rcranua !{::'Ltt'lt and look ul wa).,s of intproritrg on t'L'r'L'ttua

pctfbrntance. T'hi.s hus :;aen amcndnlcnt.\ of u.scr.fce. introdtrclion of ncv' sarviccs crnd

aggrc.rsivc racruitmcn! of mcmbcrs inlo NIIII;'ctnd other heallh insrrance providers. ltt.so
doing, the dcpendcnce on out o/ pockct puymenl .fbr service.s will raducc and rcbatcs.fi'ont
insurunce is also high.

2. linvironmentalpcrformance

T'he FIF board and management is keen on ensuring thal !he environmcnl is c<tn.serveri and
rnade a better place to live in. This il cloes by cnsuring proper disposol of u'astes (both

Medical ond general) through provision of v'asle bins and hoving functional incineralors.
Through the.fund, staff have been sensitized on waste management praclice.s including
vt,asle handling,, segregation and disposal as v,ell as use of PPEs.

3. E,mployec welfarc

All the sta/f arc am;loyea, o.f the County Govarnment of Nandi and paid centrally lllvpsfp
thc County Il'?D sy:;tetn. However lhc /ilnd hus supporled trainings and capacily building,
o./'.sta.//'as u'ell as improvernen! oJ'u,orkplacc cttvironmenl lhrough provision of taa, supply
o/ furniture, ;ttcttionery untong olhers.

The FIF board and management implenrcnts Occupational Safety and Health Act of2007,

@sHA.)

4. Markct place practices-
7'he organisalion should outline its e./firts lrs

a) Respottsible competition practice.

The FIF hoard and management through lhe procurentenl department conducl supplier
prequaldication annually in line v,ith thc ?ublic Procurernen! and Asset Disposal Act.

2022. Supplicrs are then invited to perticipatc in bidding.frtr v'orks on need hasis and
the respon."ivc evaluated biddcrs arc awurded the tenders. ll al.so conduct.s periodir
market survcys to guide on pricing o/ tr4ood.s and serviL'as.

b) Respottsihle Suppl.1,cltoin antl suppliar rclatiotts

The FIF board and tfianagemenl en!:ctgcs it:; suppliers.for goods und serviccs in linc
with thc Public' Procurcmanl ond Assct Di.sposal ,{ct(PPAD), 2022 ancl t'l>Al)
re gulution 2020 emel pu1,s thcm ./ir Ihcir sat'vicas in line v'ith the tcrnt.r of'cnguganrcnt
nnstly within ninety da1,s /i'on tha dute o/ dcliwry or c'otnpletion.

\\ ll
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Annull llcport nnd F inancial Statcnrcnts lirr the vcar cntlctl ,lunc -30, 202{

c) Responsihle marketiug ond adycrtisement
'l'hc./irtil bourd und ntuttugcntct'tt tloa:;u't ani:uga in murkcling uctivilia.s

'l'ha ltll; boatd and Drundgctnant lrus an.sru' 'tl uvuilubilitl, seryic'a (.hut.lat.,\. ltuticnt
t ights ttnd obligation.s di.rplu.t'ad in ull hcullh /ttt'ilitic.t hcnca pronoting t.liants righls
untl sufct1,.l'hara is alxt a,sluhli.sltad contltluiut.s unLl c'otnplanrcnl.\ redre s.\ nrcchutrisn.t
ansurittg that ull conrpluinls ut'c hundlcd on u timel.1, tltutlner.

Acc'a.ys to the highest attainuble hcalth slandards by our clients is alxt guaranteed
through the vorious stuff proJbs.rional regulatory bodies e.g. Kanlta l1y'sii.r1
Praclitioner & Dentist Council, Cllinical Of/icers Council, and Nursing Council o/'
Kcnyq c1s

i. Corporatc Social Responsibility / Communitl' I!ngagements

The I"tF boctrd untl monagement has purticipalcd in utntmunity engagements !hrough support of
commcmorable v'orld health day5 qn4 ,r.dical camps. In thc Month of Decentber 2023, tha ()ount1,
marked v'orld Aids day sul4torled by l'-lp amo,?!: othars. The .fund ha.s also sul4torted mcdicul
camps organized and held ocro,:; tha (,'ounty. lt ha.s also extcnded support lo sotnc dispen.surias
and hcalth (.)antrcs specifically on huilding of ablution blocks/ pit latrines, combustiott chambcrs
and digging of bore holes and v,aler c'onneclivity. lixamples o/'./itcilities u,hich havc benefitcd.fi'ont
thc./und includa; Kapchumba Dispensary,C'hcpsire Dispen.sary, ll4ugundoi Dispensary,
Kalt.rengcre ltealth Centre,Mogoget Di.spensarlt anon!: otlters

\\'llt
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I l. Report of the Trustees

The Trustees submit their report together with the audited flnancial statements for the year ended
June 30,2024 which show the state ofthe Fund atfairs.

Principal activities

The principal activities of the Fund are as disclosed in page iii of this document.

Results

The results of the Fund for the year ended June 30,2024 are set out on pages 1,2,3,4,5,6 and notes
on pages l8 to 30. ....

'l'rustces

'Ihe rnembers of the Board of Trustees who scrved during the year arc shown on pagc vii to ix of
this document./.1-here have never been changes in the Board during the financial Year 202312024.

Autl itors

'l'he Auditor General is responsible tbr the statutory audit of the Fund in accordance with r\rticle
129 ol'the Constitrrtiou ol'Kenva and thc I'}ublic Audit Act 20 15. OR [XYZ Certified Public
Accountants were nominated by the Auditor General to carry out the audit of the cntity lbr the
year/period ended June 30,2024 in accordance to section 23 of the Public Audit Act,2015 which
enlpowers the Auditor General to appoint an auditor to audit on his behaltl.

By Order of the Board

,/,\
\Qchair of the lloard/Fund Administration Committee

I)ate

\l\



Nundi Cottrtl.t'.focilitics inrpntvctnant l"tr tt rl
Annual llcport and Financiul Statcnrcnts for thc l car cndcd .lunc 30, 202{

'l'he Adnrinistrator of the County Public |und accepts responsibility for the Fund's financial
statelnents, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in thc mamer req,rired by the PIrM Act,2012. The
Administrator of the Fund is of the opinion that the Fund's financial statemellts give a true and tair
view ofthe state ofFund's transactions during the financial year ended June 30,20xx, and ofthe
I"und's tinancial position as at that date. l'he Adrninistrator further confrnn the completeness of the
accounting records maintained fbr the Fund, which have been relied upon in the preparation of the
Fund's flnancial statements as well as the adequacy of the systems of intemal llnancial control.

In preparing the financial statements, the Administrator of the County Public Fund has asscssed the
Fund's ability to continue as a goir.rg concem and disclosed, as applicable, malters relating to the use
of going concem basis of preparation of the financial statements. OR

Nothing has come to the attention of the Adnrinistrator to indicate that the Irund will not lemain a
going concem for at least the ncxt twelve rnonths fiom the date of this statenlent.

Ap;lroval ol' thc financial statcnrcnts

|.hcIrundlrfinancialstatel11entswereapprovcdbytlreBoardon-8.|,.luly-2OO24
and signed o lts

,,

Atlnr ator of thc tr l'ublic F rrntl

? 2 NOV 202r' )

c

:\

SIGN,&

12. Statement of Management's Responsibilities

Section 167 ol'the Public Finance Managcnrenl Act. 2012 requires that, at the end of each flnancial
year, tlre Adnrinistrator of a County I)ublic Irund established by Nundi ('ounty [-acilitie.t
lmprotemenl l;ttnd Act ti 2022, shall prcpare tinancial statements fbr the Fund in accordance with
the standardl; artd fbnnats prescribed by the I'ublic Sector Accounting Standalds Board.

The Adrninistrator of the County l)ublic liund is rcsponsible tbr the preparation and presentation of
the Irund's financial statements, which give a truc and fair view of the statc olattairs ol'the Fund fbr
aud as at the end of the financial year cnded on June 30, 2024. This responsibility includes: (i)
rnaintaining adequate llnancial lnanagement arrangelnents and ensuring that these continue to be
eflbctive throughout the reporling period: (ii) maintaining pl'oper accounting rccords, which disclose
with reasonable accuracy at any time the tinancial position of the Fund; (iii) designing, implernenting
and maintaining internal conttols relcvant to thc prepaiation and tair prcsentation of the linancial
statements, and ensuring that they are tiee fiom rrraterial misstaternenti, whether due to error or
lraud; (iv) safeguarding the assets ofthe Fund: (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.
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NAIROBIOFFTCE OF THE AUDITOR.GENERAL
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REPORT OF THE AUDITOR.GENERAL ON NANDI COUNTY FACILITIES
IMPROVEMENT FUND FOR THE YEAR ENDED 30 JUNE 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nandi County Facilities
lmprovement Fund set out on pages 1 to 40, which comprise of the statement of financial

Report of the Auditor-Ceneral on Nandi County Facilities Improvement Fundfor the year ended j0 June, 2024
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position as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nandi County Facilities lmprovement Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Nandi County Facilities lmprovement Fund Act, 2022 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies of the Statement of Cash Flows

The statement of cash flows reflects cash and cash equivalents balance of
Kshs.12,086,027 as at 30 June, 2024 which comprises net decrease in cash and
equivalents of Kshs.22.981,777. However, it is not clear how the net decrease in cash
and cash equivalents amounts of Kshs.22,981,776 disclosed in the cash flow statements
was arrived at.

ln the circumstances, the accuracy of the statement of cash flows could not be confirmed

2. Recognition of Cash Expenses in Accrual Based Reporting Framework

The Fund reports transactions in financial statement in accrual-based reporting
framework. However, review of transactions revealed that expenses were recognized on
cash basis. During the year under review, the Fund presented its financial statements on
an accrual basis. Recognition of expenses incurred contradicts the accrual-based
reporting framework adopted by the Fund.

ln the circumstances, the accuracy of the financial statements could not be confirmed

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSA|s). I am independent of the Nandi County facilities lmprovement Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfllled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Nandi County Facilities lmprovement Fundfor the year ended 30 June, 2021
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Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.337,707 ,640 and Kshs.21 1 ,343,139 respectively
resulting to an under-collection of Kshs.126,364,501 or 38% of the budget. Similarly, the
Fund expended Kshs.199,257,112 against an approved budget of Kshs.337,707,640
resulting to an under-expenditure of Kshs. 1 38, 450,528 or 41o/o of the budget.

The under-collection and under-performance may have affected the planned activities
and may have impacted negatively on service delivery to the public.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Information

The Management is responsible for the other information set out on page (i) to (xxii) which
comprise of Acronyms and Definition of key terms, Key Entity lnformation and
Management, The Fund administration committee, Key Management Team, Report of
the Fund Administrator, Statement of Performance Against Predetermined Objectives,
Environmental and Sustainability Reporting, Corporate Governance Statement, Report of
trustees, Statement of Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Nandi County Facilities lmprovement Fund financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf
based on the work I have performed, I conclude that there is a material misstatement of
this Other lnformation, I am required to report that fact. I have nothing to report in this
regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Nandi County Facilities Improvement Fundfor the year ended j0 June, 2024
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Function and Audit Committee

During the year under review, it was observed that the Fund had neither established
internal audit unit nor audit committee. Lack of internal audit unit in the Fund implies lack
of oversight.

ln the circumstances, the soundness of the internal controls could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basrs,) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Nandi County Facilities lmprovement Fund ability to continue as a going concern,

Report of the Auditor-General on Nandi County Facilities Improvement Fund for the year ended 30 June, 2024
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disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Nandi County
Facilities lmprovement Fund financial reporting process, reviewing the effectiveness of
how Management monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key
roles and responsibilities in relation to governance and risk management, and ensuring
the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on Nandi County Facilities lmprovement Fundfor the year ended 30 June, 2024
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

FCPA v BS
AUDITOR-GENERAL

Nairobi

30 December,2024

Report ofthe Auditor-General on Nandi County Facilities lmprovement Fundfor the year ended 30 June, 2024
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14. Staternent of Financial Performancc for thc Ycar Ended 30tl'Junc 2024

Gain /l-oss on fair value of investrnents

Surplus/(Deficit) for the Pcriod

(fhe notes set out on pages l8 to 30form an inlegral trtart of these Financial Statements)
/l - T---
i.-.,L1,1- i, CP+ -fti./-.,'-r5 f-r!-1,,,(k t

'/. ,

Administrator of thc Fund
t.4;r / Name:

Fund Accountnnt
ICPAK Member Number:

-1 - ,_l _

-, 
/ ), r\

Revenue From Non-Exchange
Transactions

I

2Transf'ers From the County Governrnent

Fines, Penalties and Other Levies J

Revenue From Exchange Transactions

t02,924,377.004 2t1,343,t39.78

Other Income 5

211,,343,139.78 102,,924,377.00

211,343,139.18 102,924,377.00T'otal lLevcnuc

Expenses

6 540,000.00Er.nployee Costs

107,682,268.39 67,136,573.00Use ofgoods and services 7

8Depreciation and Amortization Expense

9 9t,034,844.00Tlansfer to Health Facilities

67,136,573.00Total Ilxpenses 199,257,112.39

Other Gains/Losscs

l0Gain/Loss on Disposal of Assets

11

35,787,804.0012,086,027.39

l)cscription Notc
Ir\'2023-2024 t;Y 2022-2023

Kshs l(shs

Public Contributions and f)onations

Revenues From Facilities



Nutttli Co unt.1' ./itcilitias impnrvctrtctrl I'-unl
Annuirl lleport antl l'inancial Statcnrcnts for thc )'car cn(lc(l Junc 30,202{

15. St:rtcrncnt ol' F inuncial l'osition As at -j0 .lunc 202{

Assets

(lurrcnt Asse ts

l2 r2.086.027.039 35.787.804.00Cash and Cash I')quivalcnts
Current Portion ol'Long- Terrn Receivablcs
F rom Exchangc 

-l'ransactions t3

Prepayments l.l
l5

t6

12,1186,027.39 -j5,7{17,80J.00

Investments in financial assets

Inventories

Total cu rren t asscts

Non-Current Asscts

Property. [)lartt artcl l:quiprnclrt t1

Intangible Asscts l8
Long Tenn Receivables fiom lixchange
Transactions l3

Investment Propcrty l9
Total non- cu rrcrtt asscts

12.1\16,027.39 35,7{17,ti04.00'f otal Asscts (A)

l,iahilitics
Currcnt Liabilitics
Trade and Other Payables fron.r Exchange
Transactions 20

2tCurrent Provisions

))Current [)ortiorr ol' []orrowings

23Employee Benclit Obligations

t-lSoc,al benctlt liabilities

Total currcnt liabilitics

Non-Currcnt Liabilitics
Non-Currcnt I)r'ovisions ll
Long'l'crm l)ortion ol' Ilorrorvings 22

,rNon-('r.rrrcut I inrplol'cc llcncllt Obl igation

l4Social lrcncllt liabilitics

l



Nutrtli ('o ttttl.l'.fircil ilias itnltntvcntattl l:ttrttl
Annual llcpurt anrl l'inanciul Statcrncnts tirr thc )'car cndc(l .lunc 30,202{

'l'otrrl l,iabilities ( ll)

Nct Asscts (A-li) 12.086.027.39 35,787,80.1.00

llcprcscnted llr':
Revolving I'und

Accumulated Surplus

Rescrvcs

12.086,027.39 -35,787,80J.00

Net Asse ts 12.lltl(t,027.3') -15.,787.'80{.(X)

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. 1'he entity tlnancial statements were approved on _8tl'.iuly_
2024 and signed by:

lnzr'Ar-^ , Keuau\.4:.: .1 .1. ... ... ... i. ...i::::::-:-:,-. ... ...
Namc:" ----E'5k4Administrator of the Fund -

Uqpy*y*r
Name: -'-Jr-;.|ru
Fund Accountant
ICPAK Member Number:

2 rc?fMINISIftAIUIi \
* 2 2 NOV lO2rr

't:

I
a

N
2\
t

a.

a r')

-)

F't'202J-202{ t'Y1012-2021
Notc

Kshs Kshs

\
A
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16. Statcnrent of Changcs in Nct Asscts firr the vear endcd 30tl' Junc 202.1

llalarrce \s,,\t Llulr' 2022

35,787,804.00 i5.787.804.00Surplus/( [)eficit) For the Period

67,136.573.00 67.1 16.571.00
Funds Rcceived During the
Year

(6'.7.136,573)(67,136.573 )
.l 

rattslL'rs

J5,7{t7,ti01.0035,787,801.00

Revaltration Cain

llalanct' .\s At J0 Junc 202J

J5,787,80{.0035,787,tt0{.00llalancc As At I July 2024

12,086.027.39 t2.086,021 .39

199,25'7,112.6
I

199,257,n2.6
I

Surplusi ( l)eficit) For the Period

Funds Received During the
Year

(t99,257.1t2
t9r

1t99,257,1t2
39)F'unds expcnded in the Year

Ilcva luat ion Caitr

r 2,086,027.6t12,0tt6,027.6 tlialancc r\s At 30 Junc 202{

(f'rovide lctails on thc tnturc anl lttrytose of rasan'e.s)
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17. Statcnrcnt of Cash Fkru s lirr thc Ycar tintlctl l0 .lune 202{

( ash lblvs frorn operatiltg lrctir ities

lleceipts i

I ransf'ers liorn the county govcrnnlcllt

Receipts from Facilities 2t |,343.139.78 t02.924,3'77.00

2l r,J]J,lJ9.78 t02,924,377.001'otal receipts

l'a\ ntcnts

(5r.117,917)

Ceneral expenses ( I 1.666,646.00)

[Jse of Coods ( r07,682.268.39)

l'ransf'ers (91 ,034,844.00) (-)

l{cpa ir and Maintcnancc (-)

[]oard A llowance (-)

lirnployee cost (540,CC0.00) (-)

Bank Charges

'l'otal Pavrnents (199,257,r 12.39) (67, r36,57J.00 )
Net cash flows from opcrating activities 24 I 2,086,02 7.39 J5,787,80{.00

Cash florvs from invcsting activities

Purchase ofproperty, plant, equiptnent and

Intangible assets (-) (-)

Proceeds from sale of property. plant & equiprnent

Loan disbursements paid out (-) (-)

Nct cash flows used in investing activities (-)(-)

Cash flows from financing activities

Additional borrowings

llepayrrtent of borrowings (-)(

(

)

) C)
Net increase/decrease in cash & cash

Equivalents (22,9t11,77 6.(tl)
Cash and cash equivalerrts at I Jul) 15.787.tto{.00

Cash and cash equivalents ut J0,lunc I 2,0tt(r,02 7.39 J5,787,tt0{.00

5;**'
x

I)cscription Note
FY 2022-2023FY 2r)2J-2024

Kshs Kshs

['ublic contributions and donations

lntcrest received

Mcdical costs

(4,1s2,010.00)

Proceeds from Ioan principal repaynrents

Proceeds from revolving fund receipts

Nct cash llorvs usctl in finarrt'ing actir itics
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Annual Report antl F'inancial Statcrnents lirr thc 1'cnr cntlctl June 30,,202.1

(PS.4SB h.ts prescrihed the direct uethod ol cash .flov yeporariort presentanon/or all en'trrcs under lhe ll'5.15 accrual bosis ol
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Annual lleport antl Financial Statcnlcnts frrr thc vcar cntlcrl .lunc J0,,202t

lll. St:rtcnre rrt of ('otttpirrison rrl llurlgct lrn(l Aclual .,\rnounts lirr thc I'}criorl 2()2-l

Budget notes:

i). The Act becante fully operational after the inauguratio,t of the Ft.l. F Boartl on the September 2023 and
therelore could not align the expenses againsl lheir respectiye budgets appropriatell'.

il b
6=(a+

b)
(l g=(c_tl) f=dic

* 100

ll,evcn ue

[]alance B/lj 15.787,8
0{.00

35,787,
tio{.(x)

35.787.804.00 t00.1,

Public
Contr.ibutions and
Donations

(-) )(

Revenues Frorn
I lealth Facilitics

30 I ,919,
836.00

101.9 r 9
.816.00

175,555.335.78
t26.364,500.2
2

58.10
.h

lnterest Incorne (-)

Other Incornc

'l'otal 
I ncor:rc (-) 337,"707

.640.00
2t t,J43,139.78 t26,364,500.2

.\
6r.8s

E,xpenses

'l'ransfers 7070
236,395,

348.00
236.395
.348.00

9 r ,034,844.00
r4s,360,504.0
0

39o/o

PITC 20% 67 .541,5
28.00 107,682,268.39

(40,t40,'740.3
e)

1590,,0

Admin istrat ivc
cost l0%

33.770,7
64.00

33.770,
764.00

540.000 33,230,764.00 | .50/o

Total
Expenditurc

J37.707
,6-lt).0()

199,25'7,112.39
138,450,527.6
I

59%

Surplus For thc
Pe riod 12,086,t)27.39

( 12,086,027.3
e)

7

I )cscrip tiorr
t

l(shs I(sir s I(shs Kshs Kshs

337,707,
6.10.00

67.541,
528.00

337,,707,
6{0.00
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Sgnificant Accounting I'olicics

l. (lencral Information

Facilities improvenrent Fund is established by and derivcs its authority and accountability tiorn

2022 Act. The entity is wholly owncd by the Nandi Courrty Covcrnrnent and is domicilcd in

Kenya. The entity's principal activity is improving the facilitics.

2. Statement of compliance and basis of preparation

Tire Fund's financial staterncnts have been prepared in accordance with and conrply with

International Public Sector Accounting Standards (IPSAS). The financial staternents are

presented in Kenya shillings, rvhich is the functional and reporting currency of the lrund. The

accounting policies have been consistently applied to all the years presented. Thc flnancial

statements have been prepared on the basis of historical cost, unless stated otherwisc. Thc cash

flow statement is prepared using the direct method. The llnancial statements are prepared on

accrual basis.

3, Adoption of new and reviscd standards

(i) New tntl amanded slandards otttl inlerpretatiotts itt issue hut nol yet e.ffcclit'c itr lhc
)tear ended -10 June 2l)24

'fhcrc were no ncw and anrcrrdcd standards issued in thc Iinarrcial year.
(ii) New and onrcnded slanlurtls und interprelalions in issuc hul nol yel effeclite in lhe

),ear endcd 30 June 2024.

IPSNS 4J Applicable I' Junuary 2025
The standard scts out the principles for the recognition, measurernent, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a r.nanner that fhithfully represents those transactions. This
infbrrnation gives a basis for users of Ilnarrcial stateulents to asses the eltbct that
leases have orr thc financial position. llrrancial perlormance and casht'lows of an
Entity.
The new standard requires entities to recognise. nleasure and present inlbrrnation on
right of use asscts and lease liabilities.
.StttlL'thc e.rpcttt,l inryru't ol tht stunloftl tt, th( l.ntitt if rtltt'ttttt

IPSAS 44:
Non- Current
Asscts I leld
lbt Salc and

Applicable l" Januor_|, 2025
The Standard rcrluires,

Standard Effcctivc date and impact:

tt

19. \otcs to the I.'inirrrcial St:rtcrrrcnts
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Discontinued
Operations

IPSAS 45.
Property Plant
and
liquiprnent

Applic'tthlc l" Junuary )fi)J
The stanclard supersedes IPSAS l7 on Property. Plant and Equiprnent. II,SAS 45 has
additiourl guidance/ new guidancc for heritage assets. inlrastructurc assets and
rnea surcnlcnt. lJeritage assets wet'c prcviously cxcluded tiorn the scope of IPSAS I 7
in lPSn S 45, heritage assets that satisfy the definition ol l,PE shall be recogniscd as
assets il'thcy rneet the criteria in thc standard. IPSAS 45 has an additional applicatiorr
guidancc Ib:' infrastructure asscts, implententation guidance and illustrative
exarrplcs. 'I'he standard has clarificd existing principles c.g valuation ol land over or
under tlrc infrastructure assets, under- rnaintenance of assets and distinguishing
significarrt parts ol infrastructure assets.
Stttlc tltt rpctlul impa<t 0J lltc sluttrltr,. ltt th( I:,tl't.t i.f rt,lL't'ttrrt

II'SAS 46
Measurernent

Applicuhlc I" Januaq, 2025
The ob.jcctive of this standard was to improve tneasurelnent guidance across IPSAS
by:

i. Providing further detailed guidance on the implementation of
commonly used measurcrnent bases and the circumstances under which
they should be used.

ii. Clarifying transaction costs guidance to enharrce consistency across
IPSAS;

iii. Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent tneasurement and measurernent
related disclosures.

The stanclard also introduces a public sector spccilic lneasurement bases called the
current operational value.
Stol<, tltt, rputut inquu tJ lhc slutulinl t(, the l:,ntit il rdaw t

II'SAS 47-
I{cvenue

Applicuhlc l" Januor!, 2026
Thls starrdard supersedes IPSAS 9- Revenuc lionr cxchange transactions, IPSAS I I
Construction contracts and TPSAS 23 Revcnuc lrotn non- cxchange transactions.
This starrclard brings all the gLridance ofaccounting for revenue undcr one stundard.
The ob.jcctive of the standard is to cstablish the principles that an entity shall apply
to report uselul information to usels of financial staterncnts about the naturc, iu'noutrt,
tinring and uncertainty ofrevenue and cash flow arising liorrt revenue transactions.
StutL, tltt . r1tr.'t'tcrl intlxt<f rtl tltt: stun ur.; tt, lh( I.-,ttit_t il rt-'lL'rtntt

IPSAS 48.
'f ransfer
lixpenses

Applit'trltlc l" Junuory 2026
1-[re ob.icctivc ol tlte standard is to cstablish thc principlcs that a transl'er provider
shall appll' to report uselirl intbrnration to uscrs ol'Ilnancial statcu'rcnts about thc
naturc. ilnlount. tinring and unccrtainty ol'cxpenses and cash I'loq, arisirrg tiortr
transfel c\pensc transactions. 'lhis is a ncrv starrclard tirr public sectot'entitics gearecl

Asscts tlrat rncet thc criteria to bc classilicd as hckl lbr salc to bc nteasurctl at the
lou,cr ol'callying alllor,lr.rt and fair value lcss c()sts Io scll and thc dcprcciatiorr ol'such
asscts t() ccasc atrd:
Asscts tlllt nlcct tllc critetia to bc cllssillccl as hcld lirr salc to lrc 1'r'cscntcd scparatcly
in thc stutcrncnt of Iinancial position and tlrc rcsults ol'discontinucd operations to bc
presetttctl scparatcl), in the ltttelllcrrt tll' fj natrc ia I pcrfbrtttancc.
,Sttttt tlt, li((tL, itnl,(d ol tlt.'\lunllr, ,t tltt l:tttit.t,il n,l,'vrtrtt

9
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to provide guidance to entities that provide transfers on accounting lor such
transfers.
,*otc tht c.t1tttr.' inprtt i/ thc stun arl trt ritt Ilntit.t il ralewnt

IPSAS 49-
lletirerncnt
Benefit ['lans

Applicuhle l" Januurl, 2026
1'he objectivc is to prescribe the accounting and reporting rcquirenlcnts tbr thc public
sector retiren.rcnt bcneflt plans rvhich l)rovid!', r'rt;"enlent to public sector enlployees
and other cligible participants. The starrdard sets the financial stalerncnts that should
be presentcd by a retirenrent benefit plarr.
\t,l rel(rut,t it, llt( (ntitt

(i) Earlt' arloption of stanrlarrls

t0

1'hc Entity did not early - adopt any new or amer'ded starrdards in the tlnancial ycat or lhe cnlil)j
udoptctl thc./bllou,ing .stotdard.v curly (state the .rtatdord.s, rcason.for early udoplion and

ittrltttcl otr entily's findnsiul .slul a nrartl.r.)
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Annrorl ltcport arrtl I,'inancial Statcnrents for thc lcar cntlcrl .lunc 30, 202.1

a) ltcvcrt ue rccogn it io rr

llcven uc fronr norr-exchangc transactions

Transfers from othcr govcrnmcnt entitics

Revenues frotn non-cxchange transactions rvith other governrnent entities or" nl"urrrad ut'lui,
value and recognizccl on obtaining control of the asset (cash, goods, serviccs and property) il
the transf'er is free lionr conditions and it is probable that the econornic benefits or service
potential related to tlrc asset will florv to the entity and can be rneasured reliably.

ii. Revenue fronr exchange transactions

Interest income

Interest incornc is accrued using thc cf I'ective yield nrcthod. 'l'hc effbctivc yiclcl discounts
estimatcd lirturc cash receipts through the expected lile of thc flnancial assct to that asset's net
carrying ellnount. 'l.hc rnethod applies this yield to the principal outstanclirrg to dctcrrnine
intercst incornc eaclr pcriod.

Dividends

Dividends or sitnilar distributions must be recognized when the shareholder's or the Entity's
right to receive paynrcnts is established.

ll.cn tal incornc

Rental incorne arising frorn operating leases on investrnent properties is accounted for on a
straight-line basis over the lease terrns and included in revenue.

b) Iludgct infornration

The original budgct lirr FY 202312024 was approved by the County Assernbly with thc nrain
County budget on 15.6.2024 . Subsequent revisions or additional appropriations rvere nrade to
the approved budget in accordance with specific approvals front the appropriate aLrthorities.
The additional appropriations arc added to the original budget by the entity upon rcceiving the
respective approvals in order to conclude the final budget. Accordingly, the Fund recorded
additional appropriations of kshs.337,707,640.00 on thc FY 202312024 budget tbllowing the
govertting body's approval.

The cntity's budgct is prepared on a diflelent basis to the actual inconrc and expenditure
disclosed in the financial statenrents. The financial statentcnts arc preparcd on accrual basis
using a classitica(ion bascd on the nature ofexpenses in the statement offinancial pertbrntarrce,
whereas thc budgct is prepared on a cash basis. The anrounts in the flnancial statcrtrcnts werc
recast tionr thc accrual basis to the cash basis and reclassificd by prcscntation to be orr the sarnc
basis as the approvcd budget. A cornparison ol budgct and actual anx)r,ults, prcparcd on a

cotttparable basis to tltc approvcd budget. is then presented in thc statcrncnt ol'contparison ol'
budgct arrd aclual arnounts.

ll

l. Sumnrarl' of Signilicant Accounting Policics
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A statelrlcsri to reconcile the actual anlounts on a cornparable basis included in the staterlcr''. ,lf
cornparison of budget and actual amounts and the actuals as per the staterncnt of financial
perlornrance has been presented under section xxx of these financial statetnents.

c) Property, plant and cquipment

All property, plant and equiprnent are stated at cost less accurnulated dcpreciation and

impairment losses. Cost includes expenditure that is directly attributable to thc acquisition of
the iterns. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity rccognizes such parts as individual assets with speciiic useful Iives and

depreciates thern accordingly. t.ikewise, when a nrajor inspection is pertbrrned, its cost is
recognized in the carrying arnount of the plant and equiprnent as a replacement if the

recognition criteria are satisfied. All other repair and rnaintenance costs are recognized in
surplus or deficit as incurrcd. Where an asset is acquired in a non-exchange transaction fbr nil
or norninal consideration the asset is initially rneasured at its fair value.

Intangible assets acquired separately are initially rccognized at cost. The cost of intangible
assets acquired in a non-cxchange transaction is their fair value at the date ol the exchange.
Follorving initial recognition, intangible assets are carried at cost less any acculnulated
amortization and accumulated irnpairrnent losses. Internally generated intangible assets,

excluding capitalized developrnent costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

lr) I nvestment propcrt)'

lnvestrnent properties arc nreasured initially at cost. including trarrsaction costs. The carrying

amount includes the replaccnrcnt cost of cornponerrts ofan existing investnrent property at the

time that cost is incurrecl il'the recognition criteria are met :nd excludes thc costs of day+o-

day nlaintenance of an invcstrnent property. lnvestrnent property acquired through a non-

excharrge transaction is tncasured at its fair value at thc date o. acquisition. Subsaquenl Io initial
recogni!ion, inrtestnrcnt propcrlics are nrca.surccl usitrg the co.tt nndel and arc depreciated ovcr

an anntral-year pcriod or i,tvcstnenl property is rcotured at -fair valua v'ith g,ains ancl losscs

re cognised through surytlu.s or da.ficit.(entitj, to onrcnd upproprialell,) [nvestttrent properties

are dcrecognizcd eithcr rvhcn thcy have been disposed olor rvhen the investnrent propcrty is

perrnancntly withdrawn liorn use and no future ccorrorn ic be nellt or scrvice potential is

expectcd fionr its disposal.'l'he dil'f'erence between the net disposal procecds and the carrying

amount oIthe assct is rccognizcd in the surplus or dctlcit in the period ofde-recognition.

tl

Summary of Significant Accounting Policies (Continued)

In addition to thc Basis ditl-erence. ad.iustnrents to anrounts irr thc llnancial statcrtrents are also
made lbr diflerences in thc firrnrats and classiflcatiorr scrrelr.rcs adopted tbr thc presentation of
thc flrrancial statcrnents arrd thc approvcd budget.

a) Intangible Asscts
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Sumnrary of Signilicant Accounting Policics (Continued)

c) Financial instru nrents

IPSAS 4l addresscs the classiflcation, nreasurernent and de-recognition ol'financial assets arrd

financial liabilitics, intrrrduces nerv rules fbr hcdge accounting and a nc\v impairnrcnt nrodel
for tlnancial assets. 7he cntit), doct nol havt, any hcdge relationship.s und I here-fon: the nct'
hedgc accounling rule.s lruve no iultttc! ott tlrc Contpan's,'s.financiol .\totanrcnt,\. kuncnd as

appropriara). A flrrancial instrunrcnt is any contract that gives rise to a llnancial assct ofone
entity and a financial liability or equity inslrurnent ol'another entity. At initial recognition, the
entity measures a financial asset or flnancial liability at its fair value plus or rninus, in the case

ofa financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue ofthe financial asset or financial
liability.

I.'ina n cirl asscts

Classification of financial assets

'l'he entity classifles its financial assets as subsequently measured at anlortised cost, fair value
through net asscts/ equity or fair value through surplus and deficit on the basis of both the
entity's management rnodcl for llnancial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the flnancial asset is
held within a rnanagement model whose objcctive is to hold flnancial assets in order to collect
contractual cash flows and the contractual terms of the financial assct give risc orr specified
dates to cash florvs that are solely payrncrrts of principal and intcrcst on the principal
outstanding. A financial asset is nreasured at l'air value through net asscts/ equity if it is held
within the ntanagement nrodel w'hose objective is achieved by both collecting contractual
cashflows and selling financial assets and thc contractual terrns ofthe Ilnancial asset give rise
on specified dates to cash flows that are solely payrnents of principal and intercst on the
principal amount outstanding. A Iinancial asset shalI be measured at f'air valuc through surplus
or deficit unless it is tneasured at anrortized cost or fair value through nct asscts/ equity unless
an entity has tnade irrevocable election at initial recognition fbr particular invcstnrents in equity
instruments.

Sutrsequent measu rement

Bascd on the business rnodcl and the cash flow characterist ics. the entity classitics its financial
assets into arnortized cost or fair value categories for financial instruntents. Movements in fair
value are prcsentcd in either surplus or deficit or through net assets/ equity sub-lect to certain
criteria being nret.

ll
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Su nr nrl rv of Signilica rr t .{ccou nting l\rlicics (('ontin uctl)

Amortized cost

Financial assets that arc held fbr collection of contractual cash f'lows where tltosc cash tlows

represent solely paynlcnts of principal and intercst, and that are not designatcd at lair valuc

through surplus c:rdeflcit, are nreasured at alnortized cost. n gain or loss on an instrument tha{, .}
is subsequently nreasulcd at amortized cost and is not part of a hedging relationship is

recognized in profit or loss whcn the asset is de-rccognizcd or irnpaired. Intcrcst incottte frotn

these flnancial assets is included in finance income using the effective interest rate nrethod.

Fair value through nct assets/ equity

Financial assets that are held for collection ol contractua! cash flows and tbr selling the

financial assets, where the assets' cash flows rcpresent solely payrnents ol'principal and

interest, are measured at fair value through net assets/ equity. Movernents in the carrying

amount are taken through net assets, except fbr the recognition of irnpairrnent gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

lnterest income frorn thcse financial assets is included in finance incorne using the effective

interest rate method.

Fair value through surplus or deficit

F'inancial assets that do not meet the criteria for anrortized cost or fair value through net assets/

cquity are measured at Iair value through surplus or deficit. A business model where the entity

tnanages financial asscts with the objective of rcalizing cash flows through sole ly the sale of
the assets would result in a fair value through surplus or deficit ntodel.

Trade and other receivables

Tradc and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for irnpairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, tlrc expected credit loss ('[CL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity.'l'he

entity rccognizes a loss allowance for such losses at each reportirrg date. Critical estimates and

significant judgments nrade by rnanagemerlt in detcrmining the expected crcdit loss (ECL) are

set out in Note xx.

l-l
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classifica tion
'l'he entity classifies its liabilitics as subsequenlly nreasured at anrortized cost except for
financial tiabilities measured through prolit or loss.,

d) Inventorics

Inventory is measured at cost upon initial rccognition.'l'o the extent that inverrtoly was leceived
through non-exchange transactions (for no cost or for a nominal cost). the cost ofthe invcntory
is its fair value at the date of'acquisition.

Costs incurred.irr bringing each product to its prescnt location and conditions are accounted for
as follows:

i Raw materials: purchase cost using thc weightcd average cost method

), I-inished goods and work in progress: cost of direct materials and labour and a proportion
of Inanufacturing ovelheads based on thc norrnal operating capacity, but excluding
borrowing costs

Aficr initial recognit: ,n, inventory is nreasurcd at thr: lower of cost and net realizablc value.
llowcvcr, to the extent ttlat a class of inventory is distributed or deployed at no chargc or tbr a
notninal charge, that class ofinventory is nreasured at the lower ofcost and current replacemcnt
cost.Net realizablc value is thc estimated sclling plice in the ordinary coursc of'operations, less
thc cstinrated costs ofcompletion and the cstinrated costs necessary to ntake the sale, exchange,
or distribution. lnventories are recognizcd as an expense when deployed fbr utilization or
consunrption in thc ordinary course ofopcrations of the Entity.

e) l'rovisions

I)rovisions are rccognizcd rvhen the Entity'has a present obligation (lcgal or constructivc) as a
result of a past event. it is probable that an outl'lorv ol'resources enrbodl,ing cconomic bcne llts
or service potential will be required to scttlc thc obligation and a reliatrle cstirnate can bc rnade
ol'thc amount of the obligation. Where thc Entity expects sorne or all ol a provision to be
rcirtrbursed, for cxantple, under an insurance contract, the reimburscntent is recognized as a
separate asset ottly when thc reirnbursenrcnt is viltually certain. The expcnsc relating to any
provision is prcsented in the staterrent of'llnancial perlorrnance net ol'any reirn bursenrcnt.

f) Social llcncfits

Social benefits are cash translers providecl to i) specific individuals and / or households that
trleet the eligibility criteria. ii) rnitigate thc eftects of social risks and iii) Address the need ol
socicty as a whole. The entity recognises a social benefit as an expetrse tbr the social benellt
scltcnrc at the sarne timc that it recognises a liability. The liabilitl,for the social bcnetlt scheme
is nrcasured at the best estirnate oI the cost (the social benetit payments) that the entity will
incur in firllilling the present obligations rcpresenlcd by the liability.

r5
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Annual lleglort and I.-inancial Statcnrcnts for thc vcar entlcrl June 30,202"1

Sunr nrarl' of Signifi cant Accou nting l)olicics (()ontin ucd )

g) ('orr tirrgcrr t lirrbilities

The Entity does not rccognizc a contingcnt liability but discloses details of'any contingencies
in the notes to thc lirrancial statetncnts, unless the possibility of an outllorv of'rcsources
embodying econonric benefits or service pe"-r:lial is rentotc.

Contingent asscts

The Entity does not lccognize a contingent asset. but discloses details ofa possible asset whose

existence is contingerrt on the occurrence or non-occurrence of one or nrore uncertairr future
events not rvholly w'ithin thc control of the Entity in thc notcs to the firrancial statenrents.
Contingent assets arc assessed continually to ensure that developmqnts are appropriately
reflected i;; the llnarrcial statelnents. If it has become virtually certain that an infl<,* of
economic bcneflts or service p.rtential willarise and the assct's value can be rneasurcd reliably,
the asset and the related revenue are recognized in the financial staternents of the period in
which the change occurs.

h) Nature and purpose of reserves

The Entity creates and nraintains reserves in ternrs of specific requirements. Enlillt ts.\tale lhc
reser't es maintainecl otrd appropriate policies adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. l'he eftbcts
of changes in accounting policy are applied prospectivcly if retrospective application is

impract ica l.

j) Employee benefits - Retirement benefit plans

The Entity provides rctirernent benellts for its employees and directors. Defined contribution
plans are post-crn plo1'ment benefit plans under rvhich an cntity pays fixed contributions into a

separate entity (a lirnd) and will have no legal or constructive obligation to pay further
contributions il'the lLrrd does not hold sufllcient assets to pay all ernployee benellts relating to
en.rployee servicc in the current and prior periods. The contributions to fund obligations lor the
paylnent of rctircrnent benefits are charged against inconre in the year in rvhich they become
payable.

Dcfined benerlt l.llans arc post-ernployrncnt benefit plans otlrcr than def rned-contribut ion plan'. .

'l"he defined bcncflt Iurrds are actuarially valued tli-annually on thc pro.iectcd unit crcdit rnethod

basis. Deficits identilicd are rccovered through lump sunr paylnents ol increascd [Lture
contributions orr proportional basis to all participating enrployers. l'he contributions and lurnp

surn payrnents reclucc the pt'rst-cmploynrcnt bcncflt obligation.

l6



Nutttli (itutrt.l' l;tt<'ililias Itt4tntvattrent l;rttrtl
Annual llcporl and Financial Statcrrrcrrts lirr thc vcar cnrlctl ,lurrc J0,202{

li) liorcigtt currcncY triursircl iorrs

Transactions in lbrcign curlencies arc initialll'accor.rltcd fbr at thc ruling rate of exchange orr
the date of tltc transaction. Tradc crcclitors ol debtors denorninatcd in lbrcign currcncy are
rcported at the staten'lent of flnancial position rcporting date by applying titc ,..':r:hange rate on
that date. Exchangc d ifl'erences arising liorn the scttlernent of creclitors. or from thc reltorting
of creditors at latcs diff'crent fronl thosc at which they were initially recorded during the period,
are recognizccl as irrcorne or expenses in the pericld in which thcy at'ise.

l) lkrrrou'ing costs

Borrowing costs arc capitalizcd against qualifying assets as part of property, plant and
equipment. Sr-rch borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurr.:d. Capitalization ceases when
construction of the asset is cornplctc. F'urther borrowing cos(s are charged to the statentent of
financial perfbnnance.

m) Ilclatcd pa rtics

The Entity rcgards a related party as a person or an entity rvith the ability to exert control
individually or jointly. or to exercisc significant influence ovcr the Entity, or vice versa.
Members of key nranagement are regarded as rblated parties and cornprise the directors. the
CEO and senior managers.

n) Cash anrl cash equivnlcnts

Cash and cash equivalents comprisc cash on hand and cash at bank, short-terrn dcposits on call
and highly liquid investrnents with an original maturity of three months or lcss, which are
readily convertible to known arnounts ol'cash and are subject to insigniticant risk of'changes
in value. Llattk account balances includc arnounts held at thc Central Bank of Kenya and at
various comnrcrcial banks at the cnd ol- the llnancial ycar. Itor the purposes of these financial
statelnents, cash and cash equivalents also include short ternr cash imprests and advances tcr

authorised public otlicers and/or institutions which werc not surrcndered or accounted for at
the end of the financial year.

o) Conrparativc figures

Where neccssary conlparative figures lbr the previous Ilnancial year have been arnended or
reconfigured to conlbrm to the required chang;s in prescntation.

l1
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Summary of Significant Accounting Policies (Continued)

5. Signilicant judgments and sources of cstinration unccrtainty

1'he preparation ol the Entity's financial statcnrcnts in conforrnity rvith IPSAS requires
tnanagement to rnake judgrnents, estirrates and assurnptions that aft'ect the reported arnounts
of revenues, expenses, assets and liabilities. and the disclosure oIcor*i.::]rnt liabilities. at the
end of the reporting period. Ilowever, uncertainty about these assumptions and estirnates could
result in outcolncs that require a material ad.iustrnent 1o the carrying arnount of thc asset or
liability aff'ected in luture periods.

State alljudgenrents, estirnates and assunrptions made c.g.

a) Estimates and assumptions -
The key assurnptions concerning the futurc and other ker. sources of estirnation uncertainty at

the reporting date. that have a significant risk ofcausing a nraterial adjustrnent to the carrying
amounts of assets and liabilities within the next financial year, are described belorv. The E,ntity
based its assumptions and estimates on pararneters available when the consolidated financial
staternents were prepared. However. existing circurnstances and assumptions about luture
developments nray change due to rnarket changes or circurnstances arising beyond the control
of the Entity. Such changes are reflected in the assurnptions rvhen they occur. IPSAS LI40.

b) Useful lives and residual values

The useful lives and residual values of asscts are assessed using the foltowing indicators to
inforrn potential firture use and value frorn disposal:

) The condition of the asset based on the assessment ofexperts employed by the Entity

P The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the rnarket in relation to the asset

c) Provisions

Provisions were raised and rnanagernent determined an estimate based on the inforrnation
available. Additional disclosure of these estimates ol'provisions is included in Note xxx.

I'rovisions are rncasured at thc rnanagcnrcrrt's bcst cstinratc ofthe expenditure required to scttle
the obligation at thc leporting date and arc discountctl to prcsent value where thc ell'ect is

rnaterial.

(lnc'luda pttvisiott.s ul4tlit'abla .fbr ytur oruttttisution t,.g, provi.rion./itr bud debt.s. prot'ision.t of'
o lr; o l c t e,r l ock.s o tul hol' nt en(gc t c nl (.\ l i n t ( t t (s l lrcsc prov i s b n :; )

ilr
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An n uul llcport anrl Financial State nrents for the 1'ca r errtlctl .lunc 30, 202.1

(r. Notcs to thc F irrancial Statenre rrts (bnlitructl

l. I'ulllic contrillutions anrl tlonatiorrs

NOT'li. 7'1rc l.'rrrul did not recL,iva thi.r r<'yarurc

2. Transfcrs from Countv Govcrn ntcnt

NOTES: 'l-hc Fund did not receive any transfers from County Government

3. Fincs, penalties and other levics

4. Ileven ucs from Facilities

[)onatiorr l]rorrr I )cvc lopr.r.rcnt l'arttrcls

Contributions I;rorn 'l lre Public

'l'o t:r I

l ransfi:rs l:rour County Govt. Opcrations

I)ayrrrcrrts Ily County On Behalt'Of' I'hc Entity

Uncorrditional [)evelopnlent grants

'l'ot:r 
I

Late Payrncnt Penalties

I:irrcs

'l'ota 
I

Reccipts tiorn Medical services 2l t.34-1. 139.78
-l'ot:tI 

I ncornc 2 il ,Jrl, ll9.7{t
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,\nnuul l{e1to rt antl Finlrrcial Statcnrcrrts lirr the vear cntlctl ,lutrc J().2021

5. ()thcr incont c

Nll:T'he Futttl diLl rtot recaivt,utt),othar incontc

6. Employee incomc

Salaries And Wages

7. Use of Goods qnd Services

Incorrrc fiorn Sulc ol 'l'cndcr [)ocurncnts

l nsurattcc I{ocovcrics

Bad debts rccovcred

M isccllancous Incortte

Total ()ther lrrconrc

i00.000.00

StaflGratuity

240.000.00Staff 1'rain ing lixpenscs

Social Sccuritv Contritrution

Olhcr (Spacil.r')

-l'otal 5{0,000.00

2,r4I,800.00(ieneral Olficc E,xpcrrscs

3,460,200.00 826,000.00calcnlrg
5,841,100.(r I s,s27.293.2Dai ly Subsistence Allorvance

I lc:rlth ('clcbratiorrs 2.120,700.00

1.566,200.00Conrnrittcc A llowance s

lilcctricitl' 64.761.00

800.000.00 854.860.00Watcr l:x pcnscs

2.073,996.002.(r50,000.00l:uc I And Oil l:or'l'riutsport
8 t5.000.00

520.000.00lntcrnct Scrv iccs

r.822.050.004.536.370.00Printing And Stationery

i3.700.00Subscriptions to protbssional bodies

Conrpute r Acccssories 1.235.000.00

480.{t00.00'l'clephorre r\ntl C'onrmun ication Expcnscs

20

I.'\', 2il1-l-2{ I.-\' 1022-23

ll' l:\'2[22-23
t--

\' 202J-21
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Nuttli ('ottrtl.y I"rtcilities I ntprovartrcttt l.-utttl
Annull ltc;lort arrtl I,'inancial Stxtctucnts Iirr thc vclr cnrlcrl .lurrc 30.202{

llrand ing lincn I 50.1(r0.(X)

Laboratory Reagcnts 7.610.()90.(x) 28.682.962.00
l)harntaccut ica ls supplics 2(r.5i2.79 1.00 19.570.590.00

llenal Sugrl.llics l5l.(xx).00
Mcdical ( iascs 6 t7.500.00
Mcdical l:cpriprncnt 622.000
Prof'cssional consultancy Services 776.-)00.00 5 53.000.00

Non phaluraccuticals 32,743.192.00
lladiology sul)plics

l:ootl A nrl Ital ios

Sanitaly lnd ('lcan ing Scrvices
2.242.365.0A

1.0 t0.900.00

853.12-s.00

4.62 r.025.00

llepa irs n nd Maintcnancc 4.2-s 8.5 84.00 4.3s2,010.00
Bank Chargcs 605(r9.78 9.446.8
'lirtal I07,(rtl2.2(rli.39 67,I J(,,573.00

8. I)cprcciation and Amortization E,rpcnse

'l'otal

9. 'l'ra n s l'crs

RcJi'r ntunuuanu: l tliscussiott otttl uttull,sis uhovc.

I)ropcrtl' l)lant arrd [!quipntcnt

Intangiblc Assets

'['rarr s lL'r's to I Icalth []acilitics 91.014.tt44.00

'l'rr 1:rl 9 t,01{.tJ]-1.00

ll

l)cscription FY li)1.]-24

X.f rt

FY 2r)22l2J

[\'
Kshs.

I )csc l iJr t ion
t'l'2r)!-t-24

Kslrs.

F\', 2022-23

Kshs.
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Annual llcport anrl Financial Statcnrcnts for thc 1'car cntlcrl .lunc J0,202-t

ttt. ()atnl (krss) on dislrosrl of asscts

I l. (,lain/ (loss) on F-air Valuc Invcstmcnts

12. Cash antl cash cquivalcnts

Property, I)lant and l:qu iprnent

Intangiblc Assets

'l ota l

lnvestrnents at lrair Valuc- E,quity invcstments
Fair value - lnvcstrnent propcrty
Fair value- otlrcr llnancial assets (specily)
l'olul (l:rirr

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

35,787,804Current Account 12,086,027.8 r

Others ($;ecfi)

35,787,804Total Cash And Cash F)quivalents 12,086,027.tt I

1?.

r-t' 2022-2J

t'Y 20).t-).1

Kslrs

t;v 2t)2)r.l
Ksh s

FY 202_t-2-l
I,/

Car Loan Account
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.,\nnu:rl lteJlort irrrtl liinlnci:rI St:rtcrncnts lor thc t c:tr crrrlcrl .lu rre Jl). 202J

.l

Notcs to thc Financial Statcmcnts Continued

Detailcd analysis ol'the cash and cash equivalents are as Ibllows

lJ. Ilcccivables fronr cxch:rrrgc lransactions

a) l,-irctl l)eposit s Account

Ke rrva Cornmcrcial []arrk

llqui(y Ilank, lltc
Sub- fbtal

b) ()n - Call Deposits

l(crtva C'ornrrrcrcial [].r,rk

Equity Bank - Etc

Sub-'l'otal

c) Ou rrcnt Account
Nartdi ('ounty [acilities Irrrprovcrrre nt Ir'urrd Account 0 | 07 r 2s3 r60600 3.743.000.19 3 5.7n7.u04
Nandi County Sub Counly I lospital Account 01071247920200 8.343.027

Srrlr- 'l otal 12,086,027.til 35,787,ttO1

d) ( )t h crs( Spccifi,)

Cash ln l'ransit

Cash In I land

Su h- -l'otal

(, r':tnrl lolaI r 2,086,027.8 t 35,787,80-r

Cu rrcnt llcceivables

Intelcst Rcceivable

Curlcnt [,oan Repaynrents Duc

Ot he r Iixc c l)ctrtors

l,ess: lrr pa irnrcn( Allo*'ancc (-) (-)
'l'otal ( urrcnt ltccciva hlcs

Non-( ttrrt'nt l :ccivu lllos

Lortg 'l'clrn Loarr Rcpar.nrents [)rrc

Total Non- ('urrcnt ltcccivahlcs

23

F\', 202J-2{ | [\' 2{r]l-lJ
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Total lleceivables F rom Exchange'l'ransactions
Notcs to thc Financial Statcnrcnts (bntinucd

Adtlitiorrul rlisclosurc on intcresl rcccirablc

N/A
14. Prepayments

NOTES: There were no prepaynrents during the Financial Year
15. Inventories

lntercst llcceivablc
lnterest rcceivable fronr current portion of long-term
loans of previous years

Accrued interest receivable from of long-term loans of
previous 1'ears

Interest receivable fi'orn current portion of long-term
loans issued in the current year

Current loan repaynrents due

Current portion of long{erm loans from previous years

Accrued principal frorn long-ternrs loans from
previous periods

Current portion of long{erm loans issued in the current
year

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepayments ( Specify)

Total

Consunrable Stores

Spare Pa(s And Meters

('atcring

Otlle r Invcr)torigs ( S pc'cil,y- )

Total lnvcntories at Thc Lower of(lost and Net
Realizablc Value

2-l

ir ., r'( ('ontp:rrutir e

I.'\',F \', 2t)2J-24

F\',202-r-2{ FY 2022-23

I

I.'Y 2{tll-:.\
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Notes to the I.'inancial Statcrncnts ('ontinuetl

l(r. lnvestments in linancial :rsscts

N()'I'E: The Fund did not have any Financial Asscts
Movement of Equity Inycstnrcnts

e) Shareholding in other entities
F'or inveslnrcnts in equily slwe listed above, list dov,n the cquity inysslntents undcr thc

.fo I I ow ing c at e go r i e s :

Investnrent in Trcasurv bills anrl bondsil.

Fiuancial institution
('l] t(
('til(
Sub- total
l). lnl'cslnrent \r'ith Fitrancial lnstitutions/ Banks

I]:rrr k x
llirrrk 1,

Sub- total
l:r;u itr irr r er I nrcrr l5 (sl)('cil\ )c

[')quity/ shares in llntity xxx
Sub- total
(l ra nd total

At the beginning ofthe year
[)Lrlcharse of irrvcstrrrcrrts in tlrc vcar
Sale of investnretrts during the year (-) (-)

ain/(loss) in fair value of invcstrnents tlrrough surplus or

t thc cntl of the e:lr
cllc it

Kshs Kshs Kshs
lintity A
l:rrt itv B
l:rrtitr,C

25

l.'t'20)-;-t4 FY 2022-21

Kslrr K-f'.

[.'u ir
yuluc ol'
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It rio r
veul'

lrrr lrlirilent irllorrrrrce/ pnrr ision

lnsert l'rev ious.
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An n ual ILepo rt and Financial Statements for the year ended June 30,2024

Notes to the Financial Statements (Continued)

17. Property, plant and equipment

'['ransl'er'Ad

At l't.f ulr' (FY22|Z3)
Additions

(-)(-) (-)Disposals
(-) (-)-f 

ransl'ers Adi ustnlents

At J0rl'June (FY 22123)

At l'r.luly (FY 2023/24)
Additions

(-) (-)Disposals
(-)(-)I'ransltr Ad]ustrnents , (- )

l)cDreci:rtion And Impairment
At Jo'h June ( FY 2023t24)

(-) (-) (-) (-) (-)At l'' July(FY 22123)
(-)G) C) (-)l)eplc'ciat iorr (-)

C)lnrpuirnrent C)
At 30rh June (FY 22l2J)
At l" Jull (FY 202Ji21)

(-) C)(-) (-)Depreciation
Disposals

(-) C)Irnpailnrcnt (-)

C) G)
At J0tr'June (FY 2023124\
Net lJook Values
At J0'r' ,iune \FY 22/231
At J0'r'Junc (FY 2023/2{)

26
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Nundi Cottttt_t' Fucilitias Intprovanrcnt l;unl
Annual llcport and Financial Statements for thc 1,ear cnded Junc J0,2024

Notcs to thc Financial Statcments (Continued)

18. Intangiblc assets

t9. I nvcstnrcnt Propcrty

(bst

At Ileginning of The Ycar

Additions

At Fl,ntl of l'he Yca r
Antortization And Impairmcnt
At lleginning of The Year

Amort ization

At Iind of 'I'he Ycar

Inrpairmcnt Loss

At Fl,nd of 'l-he Year

NI}V

At bcginning of thc 1,car

Additions

Disposal during the year (-) (-)

I)cpreciation (-) (-)

lnr pairnrcrrt (-) (-)

Caiil(loss) in lair value (if fair value is clccted)
At entl of the year

)7
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Nutttli Counlt' Fucililics Ittryxtvanrenl I;uttl
Annual Rcport antl Financial Strtcmcnts lbr thc 1'car cntlcd.lunc 311,2024

Notcs To The Financial Statcnrcnts (Continued)

20.'I'radc and othcr paYal)lcs from exchnngc transactions

(NB: .4ntount under deposits und rclentions should tie to cu.slt he ld in deposit account)

21. I'rovisions

Change due to discount and tirne value for rnoney

Total provisions year end

'l radc Payables

Ilelirndable Dcposits

Accrucd F.xpcnscs

Other Payables
'['otrrl Trade antl Othcr I'ur ablcs

FY
2023t24

'2, ol' lhe
'l'otal

FY

2022t23
'2, of the.

Total
Agcing anal) -is (Trade and other
payatrles)

Undcr one year
oA

I -2 years %

/o %2-3 years
oA /oOver 3 years

Total (tie to above total)

lla la ncc b/f

Additional provisions

(-) (-) (-) (-)
Provision utilised

(-) (-) (-) (-)

Curlerrt Provisions

Norr-(lurrent ['rovisious

28
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Nundi Countl, Facilitics Itttltnxcnrcnt Futrtl
Annual li.eport and Financial Stittements for thc lear cndctl .lunc 311,2(l2l

Notcs To The Financial Statements (Continucd)

22. Ilorrorvings

The table below shows thc classitlcation of borrowillgs into external and donrestic borrowings

-l'he 
table below shorvs thc classillcation of borrou,ings long-terrn and current borrowings

as pcr ll'S..lS 1 l)

I|:rlancc At llcginnilrg ol"l'hc l'criorl
Extcrnal []orrorvings Dulirrg tlrc Ycar

Dornestic Borrorvings During thc Ycar

Repayments of External Borrorvings During
the Pcriod

(-) (-)

Repayrnents of Dornestics Borrorvings During
the Period

( ) ( )

Ilalancc At Iinrl ol'-l'he l'criorl

Iixternal Borrowings

Dollar Denontinated [-oan Frorn 'X Organization'
Sterling Pound Denonrinated Loan rjrom 'Y
Organ ization'

Euro Denorninated Loan liotn Z Organization'

l)onrcstic llorron ings

Kcnya Shilling Loan l:rorrr K('[]
Kenya Shilling Loan ll'orn Barcla1,.; Bank

Kenya Shilling Loan liorn Consolidated Bank

Borrowings From Othcr Coverntncnt Institutions

Total []alance at Entl ol"l'hc Ycar

Sholt'l'clm l]orrorvin gs (('u rrcnt l)ort ion)

l-on g -l'crnr Borrowin gs

'l'ot:rl

29

t'\, 2t)22-23
-

F\' 20tJ-2.1 l.\ 2022-21

Dcscriptiou



N u tt tl i Co u t t l.t' F-u c i I it i as I t t tp nt vc nrc n I I; u tt tl
Annual lleport antl Financial Statentcnts for thc l ear ettded Junc 30, 202.1

Notcs To The Financial Statcnrcnts (Continued)

23. limplol cc bcncfit oltligations

2.1. Socia I llcrrclit l,iabilitics

Social benefit schemes include hene/ils such as cash transfers./br unemplol,ment or elderly in line u,ith
IPSAS 42. They are incurred to ntitigate againsl a certai,t sociol risk e.pi poverty, age, unenployment
anong olhers.

I(shs lishs Kshs Ksh s Kshs
('urrcnt []cnc tlt
()trligatiorr

Non-Currcnt
[]cne Ilt O[rligation

'I'ota I

Ilcalth social hcrrcllt schcrnc

lJnemplol,mcnt social bcncllt s':heme

Orplranecl ancl vulncratrlc bcncllt schcnrc

I:ldcrly social benellt schcrnc

Ilu rsarv soc ial bcnelits
'I-otal

Currcnt social benctits

Non- current social benetlts
'l'ot:rl (tie to totals alror c)

l0

r.\' 2023-24 r\ :r022-2J

l.\'102J-2
I)cscriution

Kshs

r\' 1022-23

Kshs



N u t t tl i Co u n 1.1, I" u t' i I i t i a s I ntp n tva nrc n I F u n d
Annual llcport antl l'inancial Statemcnts for the year endcd.lunc 30,2024

Notcs To Thc Financial Statcments (Continued)

25. Cash generatcd from opcr:rtions.

(Tha lolal of lhis state nent slnuld tie to the ca.sh Jloy, section c n ne I cash .fltnr:s front
o pe ra I i ng ac I i't, i t i c.s )

Su rplus/ (lleficit) For the Year Before Tax
Arl j ustcrl l-or:

I)cprcciatiorr

Arnortisation
(iains/ l,osses On l)isposal Ol'nssets ( ) (-)

Intcrcst Inconre (-)

Ir inance Cost

(-)

Working Capital Atljustnrcnts

Irtcrcasc In Invcrrtor'1' (-) (-)

Incrcasc ln Rcccivablcs ( )

Ittcrcase ln Pay'ablcs

Nct Cash Flow Fronr Opcrating Activitics 12,086,027.81 -15,78780{.00

-ll

(-)

Fl' 202-\-2{ I \ 2022-.t3



a)
b)
c)
d)

N t t rul i (' o tt r r t.t' I ; t rc i I i t i t:.t I t t t 
1 

t t'ov t' t t t t' tt t l; tuul
.4rrnual llaptsrt ord l,-irrtrtrt'itrl ,\tdtantcnt.\ For tlta.r'eor andad 30th.lunc 2021

Notes To The Financial Statements (Continued)

26. Relatcd party balanccs

a) Nature of related party relationships

Entir,es urcl other partics rclatcd to the lrund includc those parties rvho have ability t,; (:\irrcisc

control or excrcise significant influence over its operating and tlnancial decisions. Relatcd
parties include rnanagernent personnel. their associates and close fanrily rnentbers. l'hc
fund/scherne is related to the lollorving entitics:

'fhe County Govcrnnrent;
The Parcnt County Cove rnrnent Ministry;
Key rnanagernent;
Board ol'I-rustees; etc.

b) Ilclatcd lta rtv transactions

c) Kcy nra nagcnrcnt rcntuncration

tl) I)uc li'orrr rclatetl llirrtics
a

I ransl.:rs lrrortt [{clatcd I'itt'tics'
'l'r'anslcrs'l o Rc latccl I)artics

Iloard Ol' l'rustecs

Key Managernent Cornpensation
'I'otal

Due From l)arent Ministry

Due From County Governrnent
'l'otal

)Z

I FY 202J-24 l}'i(l?-ll
Iishs

l)escri;ltiorr
Kshs

2-lt-Y 2021-2{
I )cscriDtiorr

Kshs

,,

Kshs

Y 2r)2

I)cscrigrtio rt
lL:!):l-21
'Kslrs

L2t4-2-1
Kshs



NttuIi ('otrrtt.t, l;trciI it it':; Itrt1trttvt,ntat l.'tttrtI
Annrtul llcporl and l;itunciul Stutanrcnt.\ I,'tn'tha year ctulcd 30th.lurrc 2021

Othcr llisclosu rcs (bntinucrl

c) l)uc to rclatcrl l)iu'tics

27. ('ontingent ilsscts anrl contirrgcnt liabilitics

((iivc dctuil,s)

I)ue 'lb Parcri Nlin istrv

Duc '['o County Coverrrntcnt

[)uc 'lir Kc1' Marraucntcnt I)cts()nncl
'l'ota 

I

Court Case Xxx Agairrst thc |und

llartli ( i uarantccs

a

-) -)

I)escription
t \ 202J-24

lr.shs

F Y :012-2J

Kshs

F\',202J-2;('on tinscnt Liuhilitics
Kshs

t:Y 2022-2J

I(shs

'l'ol:t 
l
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N arul i (' o u n l.t' Fuc i I i t ic.s I t r t p rove n r a n t [" u rul
.4nnuul llcport urul l"inancial Statettrctrt.s [-or tht.y,a4v anded 30th,lunc 202]

a

Notes -l'o'l'hc l,'irrlncial Statcrtrcrrts (('orrtirrucrl)

28. Financial risk rnanagcment

'l'he F'und's activitics cxpose it to a valicty of flnancial risks including credit and liquidity risks
and effbcts of changcs in lbleign currcncy. -l-hc Iruncl's overall risk rnanagcrncnt progl'aurnle
lbcuses on unpredictabilitl, of cl.,ry,gns in the business envilonurent and sccks to mininrise the
potential adverse ell-cct ol such risks on its pcrfbrmance b1, sctting acceptable lcvels of risk.
The Fund docs not hedgc any risks arrd has in place policies to ensurc that credit is only
extended to custonrcls with an estatrlished credit history.

The Fund's financial risk managcment ob.iectives and policies are detailed belorv:

r) Crcrlit risli

The Fund has cxpc rrre to crcdit risk. rvhich is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits rvith
banks. as rvell as trade and other receivables and availab le-lor-sale financial investrnents.
Managenrent assesscs thc credit qualitl, ol each custorner. taking into account its financial
position, past expcricnce and other factors. lndividual risk limits are set based on internal or
external asscsslnent in accordance rvith linrits sct by the directors. The amounts presented in
the statelnent of tinancial position are net of allowances for doubtlirl receivables. estirnated by
the entity's lnanagernent based on prior experiencc and their assessment of the current
econorni: environnrent. The carrying anrount of financial assets recorded in the financial
statements representing the entity's uraxirnurn exposure to credit risk without taking account
of the value of any collateral obtaincd is made up as lbllows:

NII: l'hc tolals utluntn.should lic to thc individual elanrcnt.r o./ credit risk di.vcloscd in tha

anlity'.t sIate rcnI ol./irrun<ial position)

At 30 Junc 2022

Receivables l'r'om lixchange
Transactions

Receivables Frorn Non-Exchange
Transactions

Bank Balances

Total

Receivables [rrorn Iixchange
Transactions

At l0,lurtc 2021

Receivables Florn Non-Exchange
Transactiorrs

Bank Balanccs

Total

.ll

)escriptiorr
'l'o tnl
antoUul
Kshs

I,-ull1

pcrforming
Kshs

lfast duc
kshs

I I nr p:ri rcd
I K.1,.



a

N tu rl i C' o unt.r' ["ac' i I i t ic.s I m pnttc nrc n ! l; utr t I
,.ltrnual Raport arul l"irutnt'iul Stalcnents l,'or the yg41't'ndcd 30th,lrtne 202J

Notes To The Financial StatcmentS (Continued)

'l'lte custotners unclcr thc tirlly perlorming catcgory arc paying thcir dcbts as thcy continuc
tlailing. 'l'he creclit lisk associated with thcsc receivables is rninitnal arrd the allowanr,e fbr'
uncollectible arnourrts that thc entity has rccogrrised in the financial statcrnents is considcred
adcquatc to c()ver any potentially irrecovcrablc anloutrts.

'I'ltc cntity has signiticant concentration of crctlit risk on anrounts duc liorn Coun Ilospitals

'l'he board oftrustces sets the Fund's crcdit policies and objectives and lays dow,n pararneters
rvithin which thc various aspects of credit risk tnatragemetrt are operatcd.

b) Liquidity ris lt ntrnagcrlenl

Ultimate lesponsibility lbr liquidity risk nranagernent rests with the []rrnd Adnrinistrator. \vho
has built an approl)ri.rtc liquidity risk rnanagonent fianrervork lbr thc nranagernent of thc
cntity's short. ntcdiurtr and long-terrn lunding and liquidity managenlent requirernents. 'l'he

cntity managcs liquidity risk through continuous monitoring of forccasts and actual cash florvs.

'l'he table belorv represents cash flow's pal,ablc by the Fund under non-dcrivative llnancial
liabilities by thcir rcttraining contractual matulities at the reporting date.'l'he amounts
disclosed in the t"blc arc the contractual undiscounted cash flows. IJalanccs due within l2
nronths equal their carrying balances, as thc irnpact ofdiscounting is not significant.

a

At 30 Junc (FY 2023121\

1'rade Payables

Clurrent Port ion O {' Borrowings

I)rovisions

Lirnployee []cnc llt Obl igation
-l'otal

At 30 Junc (I.'\' 2022123)

Trade Payablcs

(lurrent Portion ()l' lkrlro',vings

I)rovisions

I;mploycc llcnc lit ( )trligat ion

'l'otal

.t5

L,css lhl rr I

Ty![
Kslts

llcl rr ccn l-
J rnorrths

Kshs

Over 5

r:llr's
Kslrs

l otr] 
_

lishs



t

N a nd i (' o r t t r t.1' [" uc' i I i t i c.s I t n p x t y t' n rc n t I ; u ncl

Annual Raytrl and Financial StutL't et .\ For lha.t'car cnclcd 30th.luna 202J

Notcs'l o 'l'hc liirrancial Stute rncrrls (Oontirructl)

c) Markct risk

The board has put in place an irrtcrnal audit function to assist it in asscssing the risk laced by
the entity on an orrgoing basis. cvaluate and test thc desigrr and ef I'ectivencss of its internal
accounting and opcrational controls.

Markct lisk is the risk arising ti'onr charrges in nrarkct priccs. such as interest late. equity prices

and lbreign cxchange rates which rvill af fect the entity's irrcorne or thc valuc of its holding of
financial instrurncnts. 1-he ob.icctive of market risk rnanagcrrrent is to nranage and control
market risk exposures rvithin acccptable paranrcters. s'hilc optimising thc return. Overall
responsibility for rnanaging nralkct risk rests with thc Audit and Risk Managcnrent Cornnrittce.

The Func's Irinance Depa:inlcnt is responsiblc fbr thc developnrent of' detailed risk
managcrncnt policies (subject tn review anrl a11p1sv21 by Audit and Risk Managetnent
Cornmittec) and for the day-to-day implementation of thosc policies.

There has been no change to thc entity's exposure to market risks or the rnanner in rvhich it
manages and measures the risk.

i. Forcign cu rrency risk

The entity has transactional cun'crrcy exposures. Such cxposure ariscs through purchases of
goods and services that are donc in currencies other than the local currency. lnvoices
denonrinatcd in foreign currencics arc paid after 30 da1's llom the datc ol'the invoice and

conversion at the tirne ofpaynrcnt is done using thc prevailing exchangc ratc.

The carrl,ing arnount of the entity's foreign cu rrency'-denom inated rlrorrctary assets and
rnonetary liabilities at the end of the reporting period are as tbllows:

'l'he |\nd mnogcs./breign erchange risk.[orm _fulure comnrcrciul lrunsuclions antl rec'ognised essats ond
liahilities bt pxlecting.for c.rltccted solas procecds uul nrulching lha sturc vith e\pccte d po) nrcnls.

At 30.lunc (FY 2023121)

Financial Assets

lnvestrnents

Cash

Debtors/ Receivables

Liabilitics

Trade And Other Payable s

Borrowirtgs

Nct !'orcign Cu rrency Assct/( Lia b ility)

l6

'I'ot:r IDescription
KshsKslts Kshs

()th c r
currertcics
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l\rutrli ('otrttl.r'l"ucilitia:; ltrr ltntvt nrc ttt l.'ut
,4nttuol llaltort utxl Finor'itrl Slutancnts l;ot'tha ycur anded 30tlt,luna 202-l

Nolcs'l'o'l hc liinancial Sl:rtcntcrrts (('ontinucrl)

Forcign currcnc)' scnsitivitv anal)'sis

'fhe fbllou'ing tablc dentonstrates the cft'ect on thc l"und's statcrnent ol- llrrarrcial perlbrruancc
on appl),ing thc sensitivitl'tbr a rcasonable possiblc clrarrge in the exclrange ratc of thc thrcc
main transactiott currencies. with all other variablcs held constarlt. .l tic rcversc rvould also
occur if thc Kcnya Shilling apprcciated rvith allothcr variables hcld corrstant.

ii. Intcrcst ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises liorn bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly frorn intcrest rate lnovetnents on the Fund's deposits.

Managemenl of interest rale risk

To manage the irtterest ratc risk, rnanagement has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysir

The Fund analyses its interest rate exposure on a dynarnic basis by conducting a sensitivity
analysis. This involves deterrnining the imptrct on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. Thc analysis has been perfornred on the same basis as the
prior year. Using the end of the 1,ear figures, the sensitivity analysis indicates the inrpact on the
staternent of'cotnprehensivc incorne il'current floating interest rates increasc/decrease by one
percentage ltoint as a decrease/increasc of Kshs 00 (2024: Kshs 00 ). A rate inc rease/decrease
of 5oZ would result in a decrease/increase in profit bclorc tax of Kshs 00 (2024 - Kshs 00).

(FY 2023/24)

Eulo looh

USD

(FY 2022/23)

Euro l0n/o

USD l0o/o

I)escriptiorr

Kshs Kshs Kshs
-

Ii l lcct on surplus/
d clici t I,lffccl rrn

cq u il\
Changc irr

currcltc} rale

r0%



N u ntl i C o tt rt t.'t' F uc i I i t i a.s I t t t p x t v t' n rc n I It' u nd
.4nnual Rcport und Finotrcial Stulenents For the .t'ear endad 30th,lunc 2021

Notcs To The Financial Statenrents (Continued)

d) Capital risk managemcnt.

'lhe objectivc of the Fund's capital lisk managenlent is to sal-cguard the Fuud's abilit5,to
continue as a going concern. 1'hc cntity capital structurc conrplises of the followirtg titnds

29. Events after the reporting period

There were no rnaterial adjusting and non- adjusting events afler the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by Nandi County Facilities Irnprovenrent Act,
2022 under the Departnrent of Health. Its ultimate parent is the County Covernment of Nandi

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

a

a

I{evaluation reservc

Revolving fund

n ccurn u latcd surplus

'l otlI frr rr tls

'fotal borrorvings

(-) ( )[.css: cash and bank balanccs

Net debt/(excess cash and cash cquivalents)

(icaring _oA --/o

i8

Fl' 20:J/24
Descriprtion

Kshs

t:y 2022t23

Kslts



lttutrtl i ('o trrtlt' [;ut' il i t ia.t I m 1trutvL, tttt' trt l;utul
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20. Annexcs

Annex I: Progress on l'ollow Up Of Prior Ycar Auditor's Recommendations
-l'he fbllorving is thc sunttnary of issues raised by thc cxtelnal at,ditor, and nranagerncnt cotrlrneltts

that were provided 1o thc auditor.

t

a

OAGN{RRO/
2022-2023-t-
010029-2

NCFIF

l.l)rcscntntion,
Accrrracy antl
Conrplctcncss of
thc I,'i nancial
Sta tc mc n ts

-Fund had not indicated

its Logo on thc cover
page.

-The sanre

.vas anrended

in Financial
Staternent

subrn itted

-Resolvcd

-Non d isclosure of
names of the board

members with their

missing pass-port size

and non-description of
each-

-whether a lnernber was

a Director or Non
director
-Missing reports by Fund

adrn inistrator /Fund chair
person

This was an

oversight

-These have

now been

disclosed in the

cu rrent

F'inancial

Statement

-Fund Adrninistrator had

not signed the I:inancial

Statenrent

The Fund

Adnrinistrato
r had not

bcen

appointed

-l-he 
current

Financial

Statement is

dully signcd

2. [ ]na Irll rovctl

llutlgct a n<l

rr ork plan

-That the budgct ol
kshs. 138.761.069 rvas

not provided for aud it

1-he budget

for FIF had

becn

captured in

the rnain

departrnent

budget sincc

the hospital

boards were

'l'h is rvas nou
providcd lirr'

auclit irr thc

c u rlcrrt aud it

-.i9

llcli'rcuce
\o. on thc

c ttcr rr:r I

aurlit llcllort

lssuc /

Olt.scrvations
from..\urlitor

\lanagcnrerr I

c(r IIl nlcltts

Sta t us:

t Rcxtlvt,l '

Rtsoh'ctl)

'l irrre I'r'arnc:

(Pttl u dula

tt,ltcn l',ru
(\'pcct tlrc issuc

to bt, rtsrtlt'L' )



N u rl i (' o u n t.t' l"uc i I i t i e.s I t r t pnt vt nrc n t F r r rul
.4nntnl llclxtrt orrl Finutrciul Stolantcttt.\ l"or lhc.t'aur arulcd S0tlt,luua 2021

a

t't ()t ln

cxistcrrcc

thcrr.

-l-hat the Fund operated

rvithout the sr"rbstantive

['-und Adnrinistrator and

[:-und Board

l'he
substantive

[]und

Adrninistrato
r was

appointed in

October 2023

and now

oversees the

opcration of
the Irund.

[{csolved

3. Failu rc to
appoint the

Fund
Ad m in ist ra tor
and Fund lloard

a

a

Guidance Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "rnanagement comments", required above, fronr final

external audit report that is signcd by Management.

(iii) Before approving the report, discuss the tirneframe with the appointed Focal Point

persons within your Fund responsible for irnplementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date ol'submitting this report

to National Treasury.

Irund Manager/Accountirrg Olllcer (cntcr titlc of head of Fund)

l):rtc

-t0

l-l c I'erc u tt
'\ 1,. ()n tl:,'
t'ttc:-.itlti

ir 'ii lil [trl)r)rt

Isstrr:'
()bserrr:tions

front \ rr rl ito r'

\lunlgcnrcrrt
conllttcnts

Stirtus:
( Rcsttltal i

Rasr t'ul)

'l'i rncfr:r nrc:

( l'ul a lula
tltan )'tttt

ttpad lltc i.ss u c

It h( rtsrtlrul)



Nundi Count.v Facilities Improvement Fund
Annual Report and Financial Statements For the year ended 30th June 2021

Annex II: Intcr-Fund Confirmation Letter
lI nsc rl .1'our LetterheadJ

finsert name ofbeneficiary Fundl
finsert Addressl
The Nandi County Facilities Improvemenl Fund wishes to confirm that it did not rec live the amounts disbursed at 30rh June 2024 as ind icated in
the table below. Please compare the amourlts disbursed to you with the amounts you received and populate the column E in the table below Please

sign and stamp this request in the space provided and retum it to us.

Amounts Disbursed by [SC/SACA/Fund] (Kshs) as at 30rh June 20xx

Ret-erence
Nunrber

Recurrent (A) Development (B) Inter-
M in isterial

(c)

Total
(D):(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30'r'

June 20xx
(E)

Differences
(KShs)

(F)=(D-E)

'l-otal

In confirm that the amounts shown above are correct as ofthe date indicated

. . .. DateSign

Head of Accountants department of beneficiary Fund:

Name

,

.ll

a

Confirmation of amounts reccivetl br' IInscrt nlrnc of bcncl'iciarv Fundl ls irt J0rr' ,lunc 20rr

Date
Disbursed
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