
REPUBLIC OF KENYA

OFFICE

Ettlt

ARNE L

PORT 0l !r: 2c2q NeDxts n1

OF
l.toru. 0 ;EN R>,,lts

'D'w,
THE AUDITOR.GENERAL

ON

HORN OF AFRICA GATEWAY
DEVELOPMENT PROJECT

IDA - P161305 CREDIT
NO. 6768 - KE

FOR THE YEAR ENDED
30 JUNE,2024

INFORMATION AND COMMUNICATION
TECHNOLOGY (rCT) AUTHORTTY

\

1l

u

/

RE



t,

PROJECT NAME: HORN OF AFRICA GATEWAY DEVELOPMENT PROJECT (HOAGDP)

IMPLEMENTING ENTITY: ICT AUTHORITY

PROJECT GRANT/CREDIT NUMBER: 6768-KE

FOR THE FINANCIAL YEAR ENDED

JUNE 30, 2024

Prepared in accordance with the Cash Basis of Accounting Method under the lnternational
Public Sector Accounting Standards (IPSAS)

t.

28 Act ?07.1
'|

\:

ANNUAL REPORT AND FINANCIAL STATEMENTS

t lct
O.B

tl



Horn of Africa Gateway Development Project (HOAGDP)
Annual Reporl oncl Financial Stolementsfor theJinancial year ended June 30,2024

Table Contents

Page

1. Acronyms and Gtossary of Terms

2. Project lnformation and Overall Performance.

3. Statement of Performance against Project's Predetermined Objectives

4. Environmental and Sustainabitity reporting......................

5. Statement of Project Management responsibitities......................

6. Report of the lndependent Auditor on Financia[ Statements for Horn of Africa Gateway

Development Project for the period ended June 30, 2024...............

7. Statement of Receipts and Payments for the year ended 30th June 2024..........................

8. Statement of Financial Assets &. Liabitities as at 30th June 2024.....

9. Statement of Cashftow for the year ended 30th June 2024...............

10. Statement of Comparison of Budget and Actual amounts for year ended 30th June ?024

1 1. Significant Accounting Policies..........

12. Notes to the Financia[ Statements.....................

13. Other lmportant Disclosures....

... n

... iv

.. xv

xvii

xxiv

xxvi

....1

,...2

....3

....4

....6

..15

..24

..2s

ll

il



Horn of A.frica Goteway Development Project (HOAGDP)
Annuol Report and Financial Slalemenls for the financial year entletl June 30, 2024

l. Acronyms and Glossary of Terms

Central Bank of Kenya

lnstitute of Certified Public Accountants of Kenya

lnternational Monetary Fund

lnternationat Pubtic Sector Accounting Standards

NationaI Treasury

Pubtic Finance Management.

Public Sector Accounting Standards Board

Wortd Bank

Financial year preceding the current financial year.

Horn of Africa

Financial year preceding the current financial year.

Government of Kenya

I nternationaI Development Association

Horn of Africa Gateway Development Project

Chief Executive Officer
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Horn of Africa Gateway Development Project (HOAGDP)
Annual Reporl ond Financial Slalementsfor thefinancial yeor ended June 30,2024

2.1 Name and registered office

The project's official name is Horn of Africa Gateway Development Project

(HOAGDP)

Objective

The overarching objective of the HoA Program which the proposed project witt
contribute to is "enhancing connectivity among the HoA countries and access to
seaports; facilitation of domestic and regional trade and economic integration,
and improved security and road safety".
This witt be achieved through a sequential improvement in physical and

institutional infrastructure and promoting trade and investing in devetopment
facilitation interventions. The overatl program witt be implemented in a Series of
Projects (SoPs). The first project of the program (Phase 1- Kenya) focuses on

Kenya which is the gateway to HoA for east, south and central Africa. The fotlow-
on Phases witl focus on the improvement of adjoining economic corridors, trade
facititation, digitat connectivity, human development, and promoting resitience in

Somatia and Ethiopia.

Address

The project headquarters offices are Nairobi City, Nairobi County, Kenya. The

address of its registered office is:

Tetposta Towers, 12th Ftoor
Kenyatta Avenue
P. o Box 27150-00100
Tet: +254-20-2089061
Nairobi, Kenya
Emait: communications@ict. go. ke
Website: www.icta. go. ke

The project atso has regional offices in atl Counties.

Contacts: The fottowing are the project contacts:
Tetephone: (254) 20 2089061
E-mait: communications@ict. go. ke
Website: www. icta.qo. ke

lv
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Project information and overall performance (continued)

2.2 Projectlnformation

2.3 Project Overview

Project Start Date: 08-09-2020

Project End Date: 30-06-2028

Project Manager: Thomas Odhiambo

Project Sponsor: IDA/GOK

Line Ministry/State

Department of the

project

Ministry of lnformation Communications and

The Digitat Economy/ State Department of ICT & Digitat

Economy

Project number IDA- P161305 Credir No. 6768- KE

Strategic goals of the

project

The objectives of the project are to improve:
(i) the movement of peopte and goods and

digitat connectivity and access to social
services to communities at designated
locations atong the targeted sections of
the lsioto-Mandera regional road

corridor, and
(ii)the capacity of setected transport retated

institutions in Kenya.

Summary of Project

Strategies for

achievement of strategic

goats

lncreasing network coverage and quatity of the
network (Enabted 4G)

Enabte cross-connect traffic from Kenya, Somalia

and Ethiopia.

Enhance delivery of E-Government, E-Learning

and E-Heatth services to a[[ citizen in the

This project witl increase the growth of the ICT sector
bv
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Horn of Africa Gateway Development Project (HOAGDP)
Annuol Report ond Financial Slalementsfor thefinonciil year ended June 30, 2024

counties mentioned.

Facilitate trade between countries in the Horn of
Africa Region.

Enhance the abitity of private sector to
communicate and do business in the region.

Retiabte connectivity wit[ enhance security in the
region.

Other important

background information

of the project

At a regional levet, the proposed project will support the
imptementation of the HoA lnitiative as we[[ as the
African Union (AU) for lnfrastructure Devetopment in
Africa (PIDA) strategy on improving regional economic
corridors to contribute to:
(a) regionaI integration among countries in the HoA and
global markets;
(b) integration of North-eastern Kenya with the rest of
the country and the domestic market;
(c) upgrading 365km of the lsiolo-Mandera regional
economic corridor;
(d)expanding the territoriat digitat connectivity by taying
740km of backbone fiber optic cabte and 200km of spur
last-mite connection fiber optic cabte;
(e) enhancing resitience by supporting the socio-

economic livelihoods of the communities along the
economic corridor; and (f) human capital development.

Current situation that the

project was formed to

intervene

At the national [eve[ the project witt:
(a) protect and enhance the livetihoods of the vutnerabte
and marginatized communities in Northeastern Kenya;

(b) support the imptementation of Kenya's tong-term
devetopment strategy, Vision 2030, transitioning into a

middle-income country which emphasizes the
improvement in the provision of infrastructure and

services, poverty reduction, acceterating sustainabte
growth, reducing inequality, enhancing equity, and

managing resource scarcity;

vl
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(c) support the imptementation of the lntegrated
National Transport Poticy (INTP) of 2009 which envisages

the estabtishment of a wortd-ctass integrated transport
system responsive to the needs of peopte and industry in
the country and improve on road safety; and
(d) Support the execution of Kenya's NationaI Ctimate
Change Framework Poticy (NCCFP) and Act by buitding
the institutionaI capacity to coordinate and enhance
mainstreaming climate change and natural disasters.

Project duration 8 years

vlI
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Project lnformation and Overall Performance (Continued)

2.4 Bankers

(i) Kenya CommerciaI Bank

Kencom House, Moi Avenue,
P.O. Box 48400-00100,

Nairobi, Kenya

(ii) Citibank NA

Citibank House, Upper Hit[ Road'

P.O Box 30711-00100

TEL: +254-20-2711221

NAIROBI, KENYA

2.5 lndependent Auditor

The project is audited by the Office of the Auditor General

2.6 Roles and Responsibilities

The peopte invotved in the project are undertisted below:

vlll
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Stantey
Kamanguya, OGW

Chief
Officer

Executive Master of Business
Administration;
Bachetor's Degree in
Computer Science.

Signatory to
subsidiary agreement
with The National
Treasury, CEO

Thomas
Odhiambo

Deputy Director
Programmes and
Standards

MSc lnformation
Systems
20 years' experience
in project
imptementation

Team Leader and
Project Manager

Sytas Tomno Deputy Director
Ptanninq M&E

Bsc Economics
MSc Planninq

Otiver Pyoko Deputy Director
Finance

Bsc Finance
CPA (K)

Accounting Speciatist

Sostanis Okoth Deputy Director
Suppty Chain
Manaqement

BSc Suppty Chain
Management
KISM

BSc lnformation
Technotogy
Networking
Certifications

Technical LeadAtex Njihia Ag. Deputy
Director
lnfrastructure

Victoria Njeru BSc

Science
MBA
Systems

Computer

lnformation

Project
Member

TeamSr. Programmes
Officer

James Kimani Sr. ICT Officer-
Network Security

BSc

Science
CISM

Computer ICT Security

2.7 Funding summary

The Project is for a duration of 8 years from 2021 to 2028 with an approved

budget of Euro 21.5 mittion (use donor currency) equivatent to KShs 2.8 Bittion as

hightighted in the tabte below.

lx

Names Title

designation

Key

qualification

Responsibilities

M&E Speciatist

Procurement
Speciatist
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Annual Report ond Financial Slalementsfor the/inoncial yeor ended June 30,2024

Betow is the funding summary:

A. Source of Funds

(i) Grant

World Bank I IDA 17,800,000 7,784,590,444 966,844 133,164,637 16,833,156 7,',t51,425,808

(iii) Counterpartfunds

Government of Kenya 472,476,642 65,000,000 407,476,642

17,800,000 2,757,067,086 966,844Total 198,164,637 16,833,1 56 2,558,902,450

I

Source of funds Donor Commitment Undrawn balance to date

KShs KShs

(A') (8',)(A)

KShs

(B)

cur
(Euros)
(A)-(B)

Donor

Amount received to date - (30tn 
I

June 2024) 
|

Donor currency
(Euros)

(A',)-(8',)

I Donor I

] .r.r"n., I

-ll-rEu-;f.

(ii) Loan
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Project information and overall performance (continued)

B. Application of Funds

(i) Loan
Wortd Bank / IDA 966,844 133,164,637 649,510 98,734,619 317,334 34,430,018

Counterpart(ii)
funds

Government of Kenya 65,000,000 44,949,918 20,050,082
Total 966,844 198,164,637 649,510 143,684,536 317,334 s4,480,100

xl

Donor
currency
_(EurelL

(A)

Unutilised balance to dateApplication of funds
(30th June 2024)

KShs KShs KShs

(A',) (A',)-(&',)(A)-(B)

Amount received to date -
(30th June 2024)

Cumulative amount paid to
date - (30th June 2024)

Donor currency
(Euros)

Donor
currency

I (Euros) 
Im
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Annual Repo rt antl Financial Statements for lhe finoncial year ended June 30, 2024

Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:

t) Budget performance against octual amounts for current year ond for
cumulative to-date.

Budget performance against actual amounts for the Project for the

period under reviewwas KShs 100 mittion, of which KShs 29.0 million was

received. The Expenditure for the period was KShs 39.3 mittion against a

budget of KShs 100 mittion. The low consumption is due to the initial

stages of the project. Cumutativety up to date, Total received is KShs

133 mitlion against a budget of KShs 400 mittion with expenditure

totating to KShs 98.7 mittion.

Under counterpart funds, the budget was KShs 30 mittion, of which was

futty received. The expenditure was KShs 10.5 mittion against a budget

of KShs 30 mittion. Cumulativety a total budget of KShs 65 mittion with

receipts of KShs 65 mittion and expenditure of 44.9 mittion.

ii) Physical progress based on outputs, outcomes, ond impocts since project

commencement.

Since its commencement, the Horn of Africa Gateway Devetopment

Project has made significant strides in achieving its physical outputs,

teading to measurabte outcomes and long-term impacts that atign with

its overarching goats. The progress made thus far demonstrates the

project's potential to transform the region's infrastructure, economy,

and social fabric, contributing to sustainable devetopment and regional

integration. Continued focus on achieving the remaining objectives witl

be crucial to ensuring the project's success and maximizing its benefits

for a[[ stakehotders involved

xlt
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Horn of Africa Goteway Development Project (HOAGDP)
Annual Report and Financiol Slatentenlsfor theJinancial ygoT ended June 30,2024

iv) List the implementation challenges and recommended next steps.

The Horn of Africa Gateway Development Project (HOAGDP) has

encountered several chattenges that have impacted its implementation.
These inctude regulatory comptiance detays, budget constraints,
environmental and sociaI concerns, stakeholder coordination issues,

logistical difficutties, and security risks. Each of these chattenges has stowed

down progress, increased costs, and sometimes strained relations with local
communities and stakehotders.

Key lmplementation Challenges:

1. Regulatory Delays: Stow bureaucratic processes have detayed project
approvats.

2. Budget Constraints: lnsufficient and delayed funding has impacted
project timetines.

3. Environmental and Social Concerns: Some construction activities
have negativety affected ecosystems and communities.

4. Stakeholder Coordination: Miscommunication among diverse
stakeholders has caused confticts and detays.

5. Logistical Challenges: Difficutt terrain has compticated the transport
of materials and personnet.

6. Security Risks: lnsecurity in certain regions has hindered smooth
project execution.

Period ending Funds Received Actual
Expenses

Absorption
Rate

a b c=b/c%

13 months ending
30/6t22 113,748,479 41,037 ,111 367o

1t7 t2022- 30/6/2023 25,380,617 52,762,464 208%

1t7 /7023-30/6/2024 59,035,541 49,884,961 84%

Total 198,164,636 143,684,536 73%

iii) Absorption rate for each year since the commencement of the project is

os shown below:

xlll



Horn of Africo Gatewoy Development Project (HOAGDP)
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2.9

Recommended Next Steps:

1. Streamline Regulatory Processes: Create a task force to work
closety with government agencies to reduce detays.

2. Secure Additional Funding: Exptore atternative funding sources,
such as public-private partnerships, to stabitize finances.

3. Enhance Environmental Safeguards: Conduct more thorough impact
assessments and strengthen community engagement.

4. lmprove Stakeholder Communication: Develop a robust
management ptan to ensure better atignment and cotlaboration.

5. Optimize Logistics: lnvest in advanced ptanning and technotogy to
improve operations in chattenging terrains.

6. Enhance Security Protocols: Cottaborate with local security forces to
ensure the safety of project personnel and assets.

By addressing these chaltenges with targeted actions, the project is better
positioned to overcome obstactes and achieve its objectives.

Summory of Project Complionce:

Att project requirements have been complied with

xlv
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Horn of Africo Goteway Development Project (HOAGDP)
Annuol Report ond Financiol Stalements for lhe finottcial year ended June 30, 2024

3. Statement of Performance against Project's Predetermined Objectives

lntroduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at

the end of each financial year, the Accounting Officer when preparing financial

statements of each National Government entity in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards

Board includes a statement of the nationaI government entity's performance

against predetermined objectives.

The key development objectives of the project

The proposed project devetopment objectives are to improve the movement of

people and goods, access to digitat and social services to communities at

designated locations along the targeted sections of the lsioto-Mandera regional

trade corridor, and capacity buitding of setected transport and customs retated

institutions in Kenya.

Progress on attainment of strategic development objectives

For purposes of imptementing and cascading the above development objectives

to specific sectors, att the devetopment objectives were made specific,

measurable, achievabte, realistic and time-bound (SA,IART) and converted into

devetopment outcomes. Attendant indicators were identified for reasons of

tracking progress and performance measurement.

xv
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Betow we provide the progress on attaining the stated objectives

Horn of Africa

Gateway

Devetopment Project

To improve movement

of peopte and goods

and digitat

connectivity and

access to social

services to

communities at
designated locations

along the targeted

sections of the lsioto-

Mandera regional road

corridor

lmproved digitat

connectivity
Number of ontine

pubtic services used

by communities atong

the corridor per

month

ln FY 23124 we

increased developed

an assessment tool for
ontine pubtic services

xvl
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4. EnvironmentaI and Sustainability reporting

The Horn of Africa Gateway Development Project (HOAGDP) is a strategic
initiative aimed at enhancing regiona[ connectivity and economic integration
through the improvement of transport and digitat infrastructure along the lsioto-
Mandera corridor. The project's main mandate is to facititate the seamless
movement of peopte, goods, and services white atso expanding access to
government services through the deployment of a robust fiber optic backbone.
CentraI to the project's strategy is the commitment to sustainabitity-ensuring
that the infrastructure developed not onty meets current needs but also supports
the long-term socio-economic devetopment of the region.

Sustainabitity within the HOAGDP framework is defined by the abitity to continue
providing high-quatity services to the citizens of Kenya over the long term. This
focus on sustainabitity is reflected in five key areas: sustainability strategy and
profile, environmentaI performance, sociaI impact, economic viabitity, and
governance. By embedding sustainabitity into every aspect of the project, the
HOAGDP aims to create lasting value for communities, contribute to the
preservation of the environment, and atign with gtobat best practices.

1. Sustainability Strategy and Profile

The HOAGDP's sustainabitity strategy is guided by a commitment to creating
infrastructure that remains viable and beneficiat for decades to come. The top
management, inctuding the accounting officer, has placed a strong emphasis on
integrating sustainable practices into a[[ stages of project imptementation. This
invotves considering the long-term environmentat, sociat, and economic impacts
of the project and taking proactive steps to mitigate potential risks.

Key Points:

Sustainability Efforts: The project has adopted a hotistic approach to
sustainabitity, considering not just the immediate impacts of construction
but atso the long-term operational sustainabitity of the infrastructure.
This inctudes the use of durabte materials, energy-efficient technologies,
and designs that minimize environmental disruption.

Political and Macroeconomic Trends: The project atigns with national
development goals and is sensitive to macroeconomic factors such as
inftation, currency fluctuations, and potitical stabitity, which can affect
project costs and timetines. By anticipating these chattenges, the project
has built in contingencies to ensure continuous progress.

lnternational Best Practices: The HOAGDP is benchmarked against
internationaI standards for sustainabte infrastructure devetopment.
Lessons learned from simitar projects gtobatty have been incorporated into
the project's design and imptementation phases, ensuring that the project
meets high standards of sustainabitity and resitience.

xvt I
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Key Achievements and Challenges: To date, significant progress has been
made in laying the groundwork for sustainable infrastructure. However,
chattenges such as budget constraints, regutatory hurdles, and
environmental concerns have required ongoing adjustments to the project
ptan.

Shortcomings:

o Despite these efforts, some chattenges remain, particutarty in
managing the environmental impacts of large-scate construction
activities. There have been instances of habitat disruption and
increased emissions, which the project team is actively working to
address.

Biodiversity Management:

o The project inctudes specific measures to protect and enhance
biodiversity, such as the creation of buffer zones and the
restoration of native vegetation in areas affected by construction.

2. Environmental performance

The HOAGDP is committed to minimizing its environmental footprint through a

comprehensive environmental poticy that guides atl aspects of the project's
imptementation. The poticy emphasizes the protection of biodiversity,
responsibte waste management, and efforts to reduce the environmental
impact of the project's infrastructure.

Environmental Policy:

. The environmental poticy of the HOAGDP is designed to ensure that att
project activities are carried out in a manner that respects and
preserves the natural environment. This poticy is backed by a robust
framework for monitoring and managing environmental impacts
throughout the project lifecycte.

Key Successes:

o The project has successfutly imptemented measures to protect
sensitive ecosystems atong the corridor, including rerouting
infrastructure to avoid criticaI habitats.

o Efforts to manage construction waste have been effective, with a
significant proportion of materials being recycted or reused.

o The project has atso taken steps to reduce its carbon footprint by
incorporating energy-efficient technologies into the design of the
infrastructure.

a
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A biodiversity management plan is in ptace, outtining strategies
for the conservation of ftora and fauna in the project area.

Waste Management:

The project has a comprehensive waste management poticy that
prioritizes the reduction, reuse, and recycling of construction
materials. This poticy is implemented across atl project sites, with
regutar audits to ensure comptiance.

Efforts to minimize the environmental impact of waste inctude
the safe disposal of hazardous materiats and the reduction of
waste generated by project activities.

o

o

o

3. Employee welfare

The Human Resource Policy and procedure manual guides our hiring process

considering the gender ratio. The manual is improved after every three (3) years

or as need arises in order to address emerging issues. The amendments are done

by the Board of Directors with the advice of the CEO.

To improve on emptoyee skitts. the Authority has a training poticy and also a

committee in place that evatuates the training projections from every

emptoyee and the budget atlocated for trainings in order to ensure that every

emptoyee has attended a training not less than 5 days per financiaI year. The

employees attend trainings that are in line with the jobs to improve on their
knowtedge and skitts. The Authority has a performance appraisal in ptace

whereby the emptoyees sign targets with their supervisors at the beginning of
the financial year and evatuation is done at the end of the financial year.

ICTA has a policy on safety and compliance with Occupational Safety and

Health Act of 2007, (OSHA

4. Market place practices-

a) Responsible Supply chain and supplier relations-

On [oca[ community, the authority ensures that our work with the [oca[

community invotves working and supporting [oca[ and national charities

and encouraging votunteer work in community activities. The Authority

witI also ensure that we deaI responsibty, openty and fairty with

xlx
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suppliers by ensuring that we use tocal supptiers as much as possible and

that we witl endeavour to pay them on time. The Authority will continue

to forge public private partnership when undertaking the activities in

order to ensure we make a significant positive difference in the society

b) Responsible ethical practices

The Authority has an Anti-Corruption Committee which meets and

discusses any issue of corruption within the Organisation. There is hottine

in place and a suggestion box to drop

complaints/comments/com ptements.

c) Regulatory impact assessment

This is to Safeguard citizen and stakehotder's rights.

xx
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5. Community Engagements

During the FY 2023-2024 the project trained 27 officers in Project ptanning and

preparation;14 officers in Prince 2 Foundation and Practitioner; and 13

officers in Fiber Optic Design.

The project staff undertook tree planting exercise at the camp sites in lot 1 and

2 as per the pictures below.

xxl



Horn of Africa Galeway Development Project (HOAGDP)
Annuol Reporl ond Finoncial Statementsfor lhefinancial year ended June 30,2024

a

xxl t

t@MET
,J! {il'tffit'

"rJ

\
il
Llj " ''.'.;.-'j'Ll

l

/\,1
!

Iil
;*
\\

S

J7

\..
I
t

\

t
I
)--r',

i,- t ttn
1-a-'----

--I

\

\,-(7 7,-
\

1

/

,\
).

il



Horn of Africo Gotewal, Development Projecl (HOAGDP)
Annual Report and Financial Stolemenlsfor thefinanciol lssr ended June 30, 2024

xxllt

a

6 N 7
s t=

(

I

I

7

=
1]I

\,:T :l I

/
-

IvI

E

a

/
t

-1 /

t L]II
, Nd
-1

\

a*a

\\

\

lI



Horn of Africo Gotex'oy Development Project (HOAGDP)
Annuol Report and Financial Statementsfor theJinoncial year ended June 30, 2024

5. Statement of Project Management responsibilities

The Directors of ICT Authority and the Project Coordinator for Horn of Africa

Gateway Project (HOAGDP) are responsibte for the preparation and presentation

of the Project's financial statements, which give a true and fair view of the state

of affairs of the Project for and as at the end of the financiaI year ended on June

30,2024.

This responsibitity inctudes (i) Maintaining adequate financiaI management

arrangement and ensuring that these continue to be effective throughout the

reporting period, (ii)Maintaining proper accounting records, which disctose with

reasonable accuracy at any time the financial position of the project,

(iii)Designing, imptementing and maintaining internal controls retevant to the

preparation and fair presentation of the financial statement, and ensuring that

they are free from material misstatements, whether due to error or fraud,(iv)

safeguarding the assets of the project, (v)Setecting and apptying appropriate

accounting poticies and (v)Making accounting estimates that are reasonabte in

the circumstances.

The Directors of ICT Authority and the Project Coordinator for Horn of Africa

Gateway Project (HOAGDP) are of the opinion that the Project's financial

statements give a true and fair view of the state of Project's transactions during

the financial year ended June 30, 2024, and of the Project's financiaI position as

at that date. The Directors of ICT Authority and the Project Coordinator for Horn

of Africa Gateway Project (HOAGDP further confirm the compteteness of the

accounting records maintained for the Project, which have been retied upon in

xxlv

The Directors of ICT Authority and the Project Coordinator for Horn of Africa

Gateway Project (HOAGDP) accept responsibitity for the Project's financial

statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting poticies in accordance with lnternational

Pubtic Sector Accounting Standards.
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the preparation of the Project financial statements as wetl as the adequacy of the

systems of internal financial controt.

The Directors of ICT Authority and the Project Coordinator for Horn of Africa

Gateway Project (HOAGDP) confirm that the Project has comptied futty with

appticabte Government Regutations and the terms of external financing

covenants, and that Project funds received during the financial year under audit

were used for the etigibte purposes for which they were intended and were

property accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the ICT Authority boord on
t

September 27,2024 and signed by:

Sta ey Kamanguya,
oGw
Chief Executive Officer

s Odhiambo

Project Coordinator

I

a

xxv

Rev. CPA Oliver Pyoko

Project Accountant
ICPAK M.No: 12558



REPUBLIC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON HORN OF AFRICA GATEWAY
DEVELOPMENT PROJECT IDA - Pl61305 CRED]T NO. 6768 - KE FOR THE YEAR
ENDED 30 JUNE, 2024 _ INFORMATION AND COMMUNICATION TECHNOLOGY
(lcT)AUTHORTTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Horn of Africa Gateway
Development Project - lnformation and Communication Technology (lCT) Authority set

Report of the Auditor-General on Horn of Africa Cateway Development Project lda - P l6l 305 Credit No. 6768 -
Ke for the year ended 30 June, 2024 - Information and Communication Technologt (ICT) Authorily
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aout on pages 1 to 23, which comprise the statement of financial assets and liabilities as
at 30 June, 2024,ihe statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion the financial statements present fairly, in all material respects, the financial
position of Horn of Africa Gateway Development project lnformation and
Communication Technology (lCT) Authority as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Acl, 2012 and the Financing Agreement No 6768 dated 7 October 2020
between the lnternational Development Association(lDA) and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Horn of Africa Gateway Development
Project - lnformation and Communication Technology (lCT) Authority Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfiiled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. I have deteimined that there are no
other key audit mafters to communicate in my report.

Emphasis of Matter

Budgetary Control and performance

The statement of comparison of budget and actual amounts reflect final receipts budget
and actual on a comparable basis of Kshs.130,000,000 and Kshs.59,035,541
respectively, resulting to an under-funding of Kshs.70,964,459 or 55% of the budget.
l-lowey9r, the project spent a balance of Kshs.49,884,961 against actuat receiptJ of
Kshs.59,035,541 , resulting to an under-utilization of Kshs.9,150,580 or 16% of the actual
receipts.

Reporr of the Auait
Ke for the year ended 30 June. 2024 - lnformation und Communication Technologt (t('T) Authority
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ln the circumstances, the underfunding may lead to delays in project completion while
low absorption of funds may affect implementation of the Project's planned programmes
and activities and lead to delayed release of funds from the financier.

My report is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

Conclusion

Management is responsible for the other information set out on page iv to xxv which
comprise of project lnformation and overall performance, Statement of Performance
Against Project's Predetermined Objectives, Environmentaland Sustainability Reporting
and Statement of Project Management Responsibilities. The other information does not
include the financial statements and my audit report thereon.

ln connection with my audit on the project's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources, I confirm that nothing else has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Report of the Auditor-General on Horn of Africa Gateway Development Project lda - P 161305 Credit No. 6768
Ke for the year ended 30 June. 2024 lnformation and Communication Technologt (ICT) Authority
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My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Basis for Conclusion



1. Single Sourcing of Training Consultants

Review of the tender process revealed that the project management engaged two (2)
training consultants towards the end of the year under review, at a total cost of
Kshs.9,798,562, through single sourcing.

Further, Management did not report the direct procurement to Public Procurement
Regulatory Authority as required by regulation 90(1Xb) of the Public Procurement and
Asset DisposalRegulations,2020 which require an accounting officerwithin fourteen (14)
days after the notification of the award of the contract, report any direct procurement of a
value exceeding five hundred thousand shillings to the Authority in a format provided by
the Authority.

ln the circumstance, Management was in breach of the law and it was not possible to
confirm if value for money was achieved from this process.

2. Delayed Project lmplementation

A physical visit to the project site revealed that nothing much had been done as at
30 June, 2024. The actual works of laying internet cables had not started. The
management attributed the delay to incomplete construction of the road along which the
cables are to be laid. The project component of constructing the road is being
implemented by Kenya National Highways Authority (KeNHA).

ln the circumstances, Management was in breach of the requirements of the Project
lmplementation manual and delayed implementation may result to the objectives of the
Project not being achieved.

The audit was conducted in accordance with lSSAls 3000 and 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AN D GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed on The Effectiveness of lnternal Controls, Risk Management and
Governance, I confirm that nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report ofthe Auditor-General on Horn of Africa Gateway Development Project lda - P 161305 Credit No. 6768 -
Ke for the year ended 30 June, 2024 - Inrttrmation ond Communicotion Technologt (ICT) Authority
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Basis for Conclusion

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational DevelopmentAssociation (lDA)and financing agreements, I

report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the Horn
of Africa Gateway Development Project's ability to sustain services disclosing, as
applicable, matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Horn of Africa
Gateway Development Project financial reporting process, reviewing the effectiveness of

Report of the Auditor-General on Horn of Africa Gateway Development Project lda - P 161305 Credit No. 6768 -
Ke for the year ended 30 June, 2024 - lnformation and Communication Technologt (ICT) Authority
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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how Management monitors compliance with relevant legislative and regulatory
requirements, ensuring that effective processes and systems are in place to address key
roles and responsibilities in relation to governance and risk management and ensuring
the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenera ls-
responsibilities-for-audrt/. This description forms part of my auditor's report

FCPA
AUDITOR-GENERAL

Nairobi

30 October, 2024

Report of the Auditor-General on Horn of Africa Gateway Development Project lda - P 161305 Credit No. 6768 -
Ke for the year ended 30 June, 2024 lnformation and Communication Technolog,, (ICT) Authority
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Horn of Africa Gateway Development Project (HOAGDP)
Annual Report and Financial Statementsfor thefinancial year ended June 30, 2024

Note

Receipts and
payments
controtled
by the
entity

Payments
made by
third
parties TotaI

Receipts and
payment
controlled by
the entity

Payments
made by
third
parties Totat

Cumutative
to-date
(From
inception )

2023-2024 FY 2022-?023 FY

KShs. KShs. KShs. KShs. KShs. KShs. KShs.

Receipts
Transfer from
Government entities 1 30,000,000 30,000,000 '10,000,000 '10,000,000 65,000,000
Proceeds from
domestic and foreign
grants 7 29,035,541 29,035,541 15,380,617 15,380,617 133,164,636

Total receipts s9,035,541 59,035,541 25,380,617 25,380,617 198,164,636
Payments
Purchase of goods and
Servrces 3 39,319,564 39 31q,s64 44,354,344 44,354,344 98,734,619
GOK Counterpart
Expenses 4 10,565,398 'l 0, 565, 3gg 8,408,120 8,408,120 44,949,918
TotaI payments a9,q,a1rg(1 49,884,961 52,762,464 52,762,464 143,684,536
Surplus/ (deficit) 4,tso,sts 0 9,150,579 -27,381,847 0 -27,381,847 45,194,151

7. Statement of Receipts and Payments for the year ended 30th June 2024.

The accountin and exptanatory notes to these fi Ehts are an integral part of t anciaI statements.

mbo CPA Oliver Pyoko

Project Accountant
ICPAK M. No.: 12558

Stan ley Kamanguya, OGW

Chief Executive Officer

m

P ro oordinator

I
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8. Statement of Financial Assets & Liabilities as at 30th June 2024

Description Note 2023-2024 FY

KShs

9,150,579
54,48O,O99

2022-2023 FY

KShs

45,379,520
45,329,57O

-27,381,847

45,329,520

CPA Oliver Pyoko

Project Accountant
!CPAK M. No.: 12558

5

6lmprests and Advances
Total Financial Assets

Financial Liabilities
Deposits and Retention
Net Assets

Represented By
Fund Balance B/fwd.
Prior Year adjustments
Surptus/(Deficit) for the Year
Net Financial Position

7

269,000
54,48O,1OO 45,379,520

54,48O,1OO 45,329,520

45,329,520 72,711,368

The accounting policies and exptanatory n es'to these financial statements form an
integral part of the financial stat he financial statements were approved on
September 27, 2024 and by:

Stanley Kamanguya, OGW

Chief Executive Officer
mbo

P ro Coordinator

2

Financial Assets

Cash and Cash equivalents
Bank Balances
Total Cash and Cash equivalents

54,211,100
54,211,100
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Annual Reporl and Financial Slalements for the financial yeor ended June 30, 2024

9. Statement of Cashflow for the year ended 30th June 2024

Cashflow from operating activities
Receipts
Transfer From Government entities
Proceeds from domestic and foreign grants
Total receipts
Payments
Purchase of goods and services
GOK HOAGDP Counterpart Expenses

Total Payments
Adjustments during the year
Decrease/ (increase) in accounts receivabte
(lmprests and Advances)
lncrease/ (decrease) in accounts payabte:
Net cash flow from operating activities
Cashflow from investing activities
Acquisition of non-financial assets

Net cash flows from investing activities

Cash flow from financing activities
Proceeds from foreign borrowings
Net cash flow from financing activities
Net increase in cash and cash equivalents
Cash and cash equivatent at beginning of the
year
Cash and cash equivalent at end of the year

-269,000 403,200

-3,379

8,881,579 -26,982,027

1

2

3

4

30,000,000
29,035,541

59,035,541

-39,319,564
- 1 0,565,398

-49,884,961

10,000,000
15,380,617

25,38O,617

-44,354,344
-8,408,120

-52,762,464

9

10

11

11

00

8,881,579

45,329,521

54,211,1OO

-26,982,O27

72,311,548

45,329,521

The accounting poticies and sintegraI part of the financ
approved on Sep temb 2024 and sign

nley Kamanguya, OGW bo

Chief Executive Officer Project Coordinator

xptanat notes to these financial statements form an
ment Th tity financial statements were

CPA Oliver Pyoko

Project Accountant
ICPAKM. No.:12558

.,

Description Notes 2023-2024

KShs

2022-2023

KShs
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Receipts
Transfer from Government entities s0,000,000 -20,000,000 30,000,000 30,000,000 0
Proceeds from domestic and foreign
grants 525,000,000 -425,000,000 100,000,000 29,035,541 70,964,460 79%

Total Receipts 575,000,000 -445,000,000 130,000,000 59,03 5,541 70,964,460 45%

Payments

i). Purchase of goods and services

Consultancy services for FeasibiLity
studies and detaited design of Fiber
optic cable 740km

155,000,000 -85,000,000 70,000,000 48,?50,273 31%

Procure and install new fiber optic
cable along lsiolo-Mandera road
(740km)

325,863,000 -325,863,000 0 0

Consultancy services for
EnvironmentaI and Sociat lmpact
Assessment of activities retated to
installation of the FOC

9,000,000
j

-9,000,000 0 0

Support for the development and
implementation of MoU between
Kenya, Ethiopia and Somatia on
cross-border FOC traffic

5,ooo,ooo -s,000,000 0 0

lnstitutionaI Strengthening of lC/,
Authority 17,137,O00 -137,000 17,000,000

3,160,979
13,839,021 19%

Capacity Buitding 't 3,000,000 13,000,000 14,408,808 -1,408,808 111%

ii)Counterpart Operations 50,000,000 -20,000,000 30,000,000 1 0,565,398 19,434,602 35%

Total Payments 575,000,000 -445,000,000 130,000,000 49,884,961 80,1 15,039 38%

Surplus or Deficit 0 0 0 9,150,579

4

10. Statement of Comparison of Budget and Actual amounts for year ended 30th June 2024

ActuaI on
Comparable

Basis

d

Budget
Utilization
Difference

Receipts/Payments ltem

e =c-dc=a+b
T

a b

Adjustments I FinatBudget

f =d/c%

Original
Budget

%of
Utilization

100%

21 ,749,777

-9,150,579
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Note: The significant budg
financiaI statements.

et utilisation/ ance differences in the last cotumn are explained in Annex 2 to these

Stanley Kamanguya, OGW

Chief Executive Officer Project
bo

ator
CPA Oliver Pyoko

Project Accountant
ICPAK M. No.: 12558

5
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I l. Significant Accounting Policies

The principat accounting poticies adopted in the preparation of these financial

statements are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis

IPSAS financial reporting under the cash basis of accounting, as prescribed by the

PSASB and set out in the accounting poticy note below. This cash basis of

accounting has been supplemented with accounting for; a) receivables that

include imprests and satary advances and b) payabtes that inctude deposits and

retentions. The financial statements compty with and conform to the form of

presentation prescribed by the PSASB.

The accounting poticies adopted have been consistently apptied to all the years

presented.

d) Recognition of receipts

The HOAGDP recognises atl receipts from the various sources when the event

occurs, and the retated cash has been received.

6

l]

b) Reporting entity

The financial statements are for The Horn of Africa Gateway Devetopment

Project under the State Department of ICT & Digitat Economy as required by

Section 81 of the PFM Act, 2012 .

c) Reporting currency

The financial statements are presented in Kenya Shittings (Kshs), which is the

functional and reporting currency of the Project and atl vatues are rounded to

the nearest Kenya Shitting.
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Significant Accounting Policies (continued)

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to

the bank and notified to the receiving entity.

ii) ExternalAssistance

ExternaI assistance is monies received through grants and toans from

muttitateral and bilateraI devetopment partners.

iii) Other receipts

These inctude Appropriation-in-Aid and retates to receipts such as proceeds

from disposal of assets and sate of tender documents. These are recognized in

the financial statements at the time associated cash is received.

iv) Donations and grants

Grants and donations sha[[ be recognized in the books of accounts when cash is

received. Cash is considered as received when a payment advice is received by

the recipient entity or by the beneficiary. ln case of grant/donation in kind, such

grants are recorded upon receipt of the grant item and upon determination of

the vatue. The date of the transaction is the value date indicated on the

payment advice.

v) Proceeds from borrowing.

Borrowing inctudes external loans acquired by the Project or any other debt the

Project may take and wilt be treated on cash basis and recognized as a receipt

during the year they were received.

7
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Significant Accounting Policies (continued)

vi) Undrawn externaI assistance

These are loans and grants at reporting date as specified in a binding agreement

and retate to funding for the Project currently under development where

conditions have been satisfied or their ongoing satisfaction is highty tikety and

the project is anticipated to continue to completion. An analysis of the Project's

undrawn external assistance is shown in the funding summary.

e) Recognition of payments

The Project recognises atl payments when the event occurs, and the retated cash

has been paid out by the Project.

i) Compensation to employees

Sataries and Wages, Altowances, Statutory Contribution for emptoyees are

recognized in the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the

goods/services are consumed and paid for. lf not paid for during the period

where goods/services are consumed, they shatl be disctosed as pending bilts.

iii) lnterest on borrowing

Borrowing costs that inctude interest are recognized as payment in the period in

which they incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the

period in which the repayment is made. The stock of debt is disclosed as an

annexure to the consolidated financial statements.

8



Horn of Africo Gateway Development Project (HOAGDP)
Annuol Report and Finoncial Stalementsfor theJinonciol year ended June 30,2024

Significant Accounting Policies (continued)

v) Acquisition of fixed assets

The payment on acquisition of property ptant and equipment items is not

capitalized. The cost of acquisition and proceeds from disposal of these items

are treated as payments and receipts items respectivety. Where an asset is

acquired in a non-exchange transaction for nil or nomina[ consideration and the

fair vatue of the asset can be retiabty estabtished, a contra transaction is

recorded as receipt and as a payment. A fixed asset register is maintained by

each public entity and a summary provided for purposes of consotidation. This

summary is disctosed as an annexure to the consotidated financial statements.

f) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of

actual goods and/or services rather than in money or cash terms. These

donations may inctude vehictes, equipment or personnel services. Where the

financial vatue received for in-kind contributions can be retiabty determined, the

Project inctudes such vatue in the statement of receipts and payments both as

receipts and as payments in equaI and opposite amounts; otherwise, the

contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivatents comprise cash on hand and cash at bank, short-term

deposits on call and highty liquid investments with an original maturity of three

months or [ess, which are readity convertible to known amounts of cash and are

subject to insignificant risk of changes in vatue. Bank account batances inctude

amounts hetd at the Central Bank of Kenya and at various commercial banks at

the end of the financial year. For the purposes of these financiaI statements,

cash and cash equivatents atso include short term cash lmprests and advances to

authorised pubtic officers and/or institutions which were not surrendered or

accounted for at the end of the financial year.

9
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Significant Accounting Policies (Continued)

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used

to settte a tiabitity for at least twelve months after the reporting period. This

cash is limited for direct use as required by stiputation. Amounts maintained in

deposit bank accounts are restricted for use in refunding third part deposits.

i) lmprests and Advances

For the purposes of these financial statements, imprests and advances to

authorised pubtic officers and/or institutions which were not surrendered or

accounted for at the end of the financiaI year is treated as receivabtes. This is in

recognition of the government practice where the imprest payments are

recognized as payments when futty accounted for by the imprest or AIE hotders.

This is an enhancement to the cash accounting poticy. Other accounts

receivables are disctosed in the financial statements.

j) Contingent Liabilities

A contingent tiabitity is:

a) A possible obtigation that arises from past events and whose existence witl

be confirmed onty by the occurrence or non-occurrence of one or more

uncertain future events not whotly within the control of the entity; or

b) A present obtigation that arises from past events but is not recognised

because:

i) lt is not probable that an outflow of resources embodying economic

benefits or service potential witt be required to settle the obtigation; or

ii) The amount of the obligation cannot be measured with sufficient

retiabitity.

Some of contingent tiabitities may arise from: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Pubtic Private Partnerships,

The Entity does not recognize a contingent liabitity but discloses details of any

contingencies in the notes to the financial statements unless the possibitity of an

l0
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outftow of resources embodying economic benefits or service potential is

remote. Annex 6 of this financial statement is a register of the contingent

[iabitities in the year.

I
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Annuol Reporl and Financial Statemenlsfor lheJinancial year ended June 30,2024

Significant Accounting Policies (Continued)

k) Contingent Assets

The ICT Authority does not recognize a contingent asset, but disctoses detaits of

a possibte asset whose existence is contingent on the occurrence or non-

occurrence of one or more uncertain future events not wholty within the control

of The ICT Authority in the notes to the financial statements. Contingent assets

are assessed continuatty to ensure that devetopments are appropriately reflected

in the financial statements. lf it has become virtualty certain that an inftow of

economic benefits or service potential witl arise and the asset's vatue can be

measured retiabty, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

l) Pending bills

Pending bitls consist of unpaid tiabitities at the end of the financial year arising

from contracted goods or services during the year or in past years. As pending

bitts do not involve the payment of cash in the reporting period, they recorded

as 'memorandum' or 'off-batance' When the pending bitls are finatty settted,

such payments are included in the statement of receipts and payments in the

year in which the payments are made.

m) Budget

The budget is developed on a comparabte accounting basis (cash basis), the

same accounts ctassification basis (except for accounts receivabte - outstanding

imprest and ctearance accounts and accounts payabte - deposits, which are

accounted for on an accrual basis), and for the same period as the financial

statements. The Project's budget was approved as required by Law and National

Treasury Regutations, as welI as by the participating development partners, as

detaited in the Government of Kenya Budget Printed Estimates for the year. The

Development Projects are budgeted for under the MDAs but receive budgeted

funds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are etiminated upon consotidation.

t2
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Significant Accounting Policies (Continued)

A high-tevel assessment of the Project's actual performance against the

comparabte budget for the financial year under review has been inctuded in an

annex to these financiaI statements.

n) Third party payments

lncluded in the receipts and payments, are payments made on its behatf by to

third parties in form of loans and grants. These payments do not constitute cash

receipts and payments.

and are disctosed in the payment to third parties' column in the statement of

receipts and payments.

o) Exchange rate differences

The accounting records are maintained in the functional currency of the primary

economic environment in which the Project operates (Kenya Shittings).

Transactions in foreign currencies during the year are converted into the

functionat currency using the exchange rates prevaiting at the dates of the

transactions. Any foreign exchange gains and losses resutting from the

setttement of such transactions and from the transtation at year-end exchange

rates of monetary assets and tiabitities denominated in foreign currencies are

recognised in the statements of receipts and payments.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in financial

statement presentation.

q) Subsequent events

There have been no events subsequent to the financial year end with a

significant impact on the financial statements for the year ended June 30, 2024.

l3
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r) Prior period adjustments

Prior period adjustments retate to errors and other adjustments noted arising

from previous year(s). There were no previous years adjustments.

14
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Annuol Report and Finottciol Statentents for lhe Jinonciol year ended June 30, 2024

12. Notes to the Financial Statements

1. Transfers from Government entities

These represent counterpart funding and other receipts from government as fottows:

Counterport funding through tAinistry
of lnformotion Communicotion and
Digitol Economy

1 2, 500,000 10,000,000 35,000,000
Counterpart funds Quarter 1

Counterpart funds Quarter 2
1 2, 500,000 25,000,000

Counterpart funds Quarter 3 5,000,000 5,000,000

Counterpart funds Quarter 4

Total (See Annex 3) 30,000,000 10,000,000 65,000,000

l5

Cumulative to-
date (from
inception)

Description 2023-2024 2022-2023

KShs KShs KShs



Horn of Africo Goteway Development Project (HOAGDP)

2, Proceeds From Domestic and Foreign Grants

During the financial period to 30 June 2024, we received grants from donors as detaited in the tabte betow:

Grants Received from
Bitaterat Donors
(Foreiqn Governments)
Grants Received from
MuttitateraL Donors
(lnternational
Organizations)

15,380,617 133,164,637The Wortd Bank/lDA 22/17/7023 175,557 29,035,541 29,035,541

Total 175,557 29,O35,541 29,O35,541 15,38O,617 133,164,637

16

Annnal ReWn ond Finaneful Slalemen* lor lhe linoncial redr ended ,lnne -10, 2024

Notes to the

2023-2024 FY 2022-2023 FY

Amount
received in

donor
currency

Grants
received
as direct
payment*

Cumulative
to date

Name of Donor Date
received

Grants
received in

cash

Grants
received
in kind

Total
amount Total Amount

Euros KShs KShs KShs KShs KShs KShs



Horn of Africa Gateway Development Project (HOAGDP)
Annual Report and Financial Slalementsfor thefinancial year ended June 30, 2024
Notes to the Financial Statements (Continued)

3. Purchase of Goods and Services

KShs KShs KShs KShs

Consuttancy costs 21 ,749,777 21 ,749,777 21,749,777

Non-Consulting Services 2,685,313 3, 1 89,534
lnstitutionaI Strengthening 3,160,979 3 ,160 ,979 1,337,671 15,889,161

Works

Goods 1,039,000 1,038,000

Acquisition of Non- Financiat Assets 39,298,360 39,298,360

Capacity Bui tding/Training 14,408,808 14,408,808 14,408,808

Total 39,319,564 39,319,564 44,354,344 95,573,640

t7

Description 7023-2024 FY
2022-2023 i

FYI
L

Total
payments 

I

Cumulative
to- datePayments made in

Cash
Payments made by

third parties Total payments

KShs
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4. Gok Counterpart Expenses

HOAGDP-Counterpart Domestic Travel
Expenses 8,517,931 8,517,931 2,594,240 37,088, s70
HOAGDP-Counterpart Foreign Travet
Expenses 1,064,831 1,064,831 1,064,831

70,000 70,000 70,000 140,000
HOAGDP-Counterpart
Maintenance Expenses

Routine

HOAGDP-Counterpart
Hospitatity Expenses

Conferences &
747,750 742,750 4,341,680 4,584,430

HOAGDP-Counterpart Capacity Buitdi ng
Expenses 168,940 168,940 63,500 732,440

HOAGDP-Counterpart GeneraI Operations
500,946 500,946 1,338,700 1 ,839,646

10,565,398 1 0, 565,398 8,4O8,120 44,949,917Total

t8

I Notes to the Financial Statements (Continued)

Description 2023-2024 FY
2022-2023

FY

Total
Payments

KShs

Payments made by
the Entity in Cash

KShs

Payments made
by third parties

KShs

TotaI Payments

-.1 Cumulative
I to- d"t.

t f KSr,tKShs



Horn of Africo Goteway Development Project (HOAGDP)
Annual Reporl ond Financial Slolementsfor lhelinancial year ended June 30, 2024

Notes to the Financial Statements (Continued)

5. Cash And Cash equivalents

HOAGDP has 2 project accounts (one for IDA funds and one for GOK Counterpart
funds) spread within the project imptementation area and one foreign currency
designated accounts managed by the NationaI Treasury as [isted below:

5. A Bank Accounts

Project Bank Accounts

The Citibank A/Cs were ctosed and subsequent accounts opened with Kenya

Commercial Bank.

Bank accounts (Note 11A) 54 ,711 ,100 41 ,148,564
Cash in Transit (Note 'l 1B) 4,180,956

45,329,520Total 54,211,100

Citibank [A/c No.030008541 5] 40,533,084
Citibank [A/c No.0300085016] (counterpart
funds) 615,480
KCB [A/C No. 1322543372] 34,161 ,017
KCB [A/C No. 1312872519] (counterpart funds) 20,050,082
Total bank account balances 54.z',t1.100 41.148.564

l9

Description 2023-2024 FY

KSht
2022-?023 FY

KShs

Details 2023-2024 FY

rirri
2022-2023 FY-

KShs

LocaI Currency Accounts
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Annual Reporl and Financiol Slatemenlsfor thefinuncial year ended June 30, 2024

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The batances in the Project's Speciat Deposit Account as at 30th June 2024 are not
included in the Statement of FinanciaI Assets since they are below the line items and
are yet to be drawn into the Exchequer Account as a voted provision.

Betow is the Special Deposit Account (SDA) movement schedule which shows the flow
of funds that were voted in the year. These funds have been reported as loans/grants
received in the year under the Statement of Receipts and Payments.

(The Special Deposit Account reconciliotion statement has been attoched os Annex 6
to support this closing balance.)

6. lmprests and Advances

(i) HOAGDP-ICTA [A/c No.10004748231

Opening batance
4,329,492 4,334,842

387,223 109,437
Total amount withdrawn (as per Statement of Receipts
& Payments) 175,557 '114,787

Closing balance (os per SDA bonk occount
reconciliotion ottochedl 4,541,158 4,329,492

Government lmprests 269,000

Satary advances

Total 269,OOO

20

Special Deposit Accounts Movement Schedule

Description FY 2023t2024 FY 2022/2023

EuroEu ro

Total amount deposited in the account

Description FY 2023t2024
KShs

FY 2022t2023
KShs
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Annual Reporl and Financial Slatements for the financial year ended June 30, 2024

7. Deposits and Retention Monies

8. Fund Balance Brought Forward

KShs KShs KShs KShs

52,900
10t06/2024

s2,900

MUMIN ISSACK ABDI
73,200

10t06/7024
73,200

KINOTIMUREGAH
73,200

10/06/2024
73,200

JETHRO KIGEN

KIPLANGAT
69,700 15/07 /2024 69,700

Total 269,000

Retention 0 3,379
Deposits 0

Total 0 3,379

Ageing analysis: Current FY % of the Total % of the
TotalComparative FY

Under one year o/ 100%3,379
1-2 years /o

2-3 years u a/

Over 3 years u

Total o/ 3,379 o/

45,329,520 72,311,548
Cash in hand

Outstanding imprests and advances 403,200

Deposits and retention -3,379

Receipts 25,380,617

Total 45,329,520 98,091,985

2t

Notes to the Financial Statements (Continued)

64: Breakdown of lmprests and Advances

Bala nce Balance
I

Current FY lcompa rative
FY

Name of Officer
or lnstitution

Amount
Taken

Due Date of
Surrender

Amount
Surrendered

ISABEL WAMBUI
KAMANU

269,O0

FY 2023t2024
KShs

FY 2022t2023
KShs

---------{-
Description

Descri ron FY 2023t2024 FY 202212023----------------
KShs KShs

Bank accounts
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Annuol Report snd Finoncial Stotemenls or the l,tancial yeor ended June 30, 2024

Notes to the Financial Statements (Continued)

9. Prior Year adjustment

There were no Prior year Adjustments to the Financial statements.

10. Changes in lmprests and Advances

11. Changes in Accounts Deposits and Retention

Opening Receivables as at 1't Juty 2023 0 403,000

269,000 0

Change in lmprests and advances -269,OOO 403,000

Deposit and Retentions as at 1't Juty 2023 0 3,379

Ctosing accounts payabtes as at 30th June 2024 0 0

Changes in deposit and retention 0 -3,379

23

Description 2023-2024 FY 2072-2023 FY

KShs KShs

Ctosing account receivabtes as at 30th June 7024

Description 2023-20?4 FY 2022-2023 FY

KShs KShs
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ther lmportant Disclosures

Pending Accounts Payable (See Annex 4a)

Payments By Third Party on Behalf of The Project

ayments done directty to supptier on behatf of the project.

Related Party Disclosures

There were No Related party transactions. The retated parties to the Project comprise of:

i) Key management personnel inctuding the program coordinator

ii) State Department of ICT & DE

iii) Other Ministries and Departments.

iv) TheNationatTreasury

Contingent Liabi lities

716,506216,506

145,415145,415

12,055,369361,921

Court case against the project

Contingent tiabitities arising from PPPs/ donor

agreements
Total

24

I
13.

1.

I

Balance b/f
from

Comparative
FY

Balance c/f

For
Current FY

KShs KShs

Additions for
the year

Paid during
the year

KShs KShsDflcription
blder PO1 824-CONSULTANCY

[$vrcrs-r"u, 
March &Aprit

bl&er Po1 8aa-CoNSULTANCY

iftvrcrs March and Apnl7024

Total

Contingent liabi lities 2023-2024 FY

Kshs

2022-7023 FY

Kshs

Bank guarantees in favour of other govt.

entities
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14. Annexes

Annex 1: Prior Year Auditor-Genera['s Recommendations\ .-

Budgetary

control and

performance

The project receives IDA funding
through reimbursement. During the
year under review, it was anticipated
that at least Kshs.160 Mittion was
required for the project activities. The
project is implemented through
consuttancy services for the design and
subsequent procurement of project
works. However, the process of
procuring consultancy services took
unexpectedly longer period than
ptanned. This resulted in relatively low
absorption of 32% against the approved
budget. The process has since been
concluded and the consuttants were
contracted in September 2023.

Henceforth, we expect higher
absorption with commencement of
actuat imptementation of the project.

Not resotved
December

2024

Report on

Lawfutness and

Effectiveness in

Use of Pubtic

0 lrregular payment of Value Added
Taxes-Review of the financiat
records confirmed that the project
incurred KShs 738,065 in respect of
Vatue Added Taxes (VAT). This was
contrary to Section 54 of the Project
lmptementation Manual which

Going foruvard, Management witl

ensure specific VAT exemption

requests are ptaced with National

Treasury and Kenya Revenue

Not resotved
December

2024

25

Timeframe:

(Put a dote when

you expect the

issue to be

resolved)

Reference No. on the

externat audit Report
lssue / Observations from Auditor Management comments

Stat u s:

(Resolved I Not

Resolved)

The statement of comparison of budget
and actual amounts reflects total actuat
receipts of Kshs.25,380,617 against
estimated amounts of Kshs.160,000,000
resutting in a shortfatl of
Kshs.'134,619,383 or 15% utitization.
Simitarly, the Program had an approved
total expenditure budget of
Kshs.160,000,000 against the actuaI
expenditure of Kshs.52,767,464
transtating to 32.9% budget utitization.
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ThoStanley Kamanguya, OGW

Chief Executive Officer

stipulates that the project was
exempted from VAT requirements
whereby the National Treasury had
granted Authority imptementing
agencies not to pay VAT on goods,
works or services directty tinked to
the project.
ln the circumstances, management
was in breach of the requirements
of the Project lmplementing Manual.

2.0 Amounts withdrawn and not
claimed
The statement of Speciat (designated)
Account reftects amount withdrawn and
not ctaimed totatting to Euro 670,508.11
approximatety KShs 87,957,257. The
imptementing agency has not provided
reasons for not claiming the expenditures
to confirm its eligibitity contrary to the
financing aqreement.

The expenditures were ctaimed

in the 2023/2024 FY.

AuthorityResources

oor inator

Horn of A.frico G eway Development Pnlect (HOAGDP)

Project

26

Status:

(Resolved I Not

Resolved)

Ti m eframe:

(Put a dote when

you expect the

issue to be

resolved)

lssue / Observations from Auditor Management comments
Reference No. on the

external audit Report
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Annex 2: Variance explanations - Comparative Budget and Actual amounts for Current FY

Receipts/Payments ltem
Finat Budget

Actuat on
Comparabte Basis

Budget
Utitization
Difference % of Utitization

comments on
variance (below
90% and above

100%)a b c=a-b d=bla %

Receipts

Transfer from Government entities
30,000,000 30,000,000 100%

Proceeds from domestic and foreign
grants

100,000,000 29,035,541 70,964,460 79%

Funds are recived
on

reimbursement
basis.

Total Receipts 130,000,000 59,03 5,541 70,964,460
Payments
i).Purchase of goods and services

Consuttancy services for Feasibility
studies and detaited design of Fiber '
optic cabte 740km 70,000,000 21 ,749,777 48,250,223 31yo

procu rement
process was
compteted in late

lnstitutionaI Strengthening o[ ICT
Authority

17,000,000 3,160,979 13,839,021

this is due to
stow progress of
the project.

Capacity Buitding
13,000,000 14,408,808 -1,408,808 111%

underbudgeting
in trainings

ii)Counterpart Operations
30,000,000 1 0,565,398 19,434,602 35Yo

this is due to
stow progress of
the project.

TotaI Payments 130,000,000 49,884,961 80,1 15,039 38%

27

45%

19%
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Annex 3: Reconciliation of inter-entity transfers

The above amounts have been communicated to and reconcited with State Department of ICT & DE

Project
ICT Aut

Head of Accounting Unit
State

a Government Counterpart funding

Bank Statement Date Amount (KShs)
FY to which the
amounts retate

24/11/2023 12,500,000 FY 2023t24
28/02t2024 12,500,000 FY 2023t24
24/05t2024 5,000,000 FY 2023t24

Total 30,000,000
B Direct payments

Bank Statement Date
FY to which the
amounts retate

Total
c IDA

Bank Statement Date Amount (KShs)
FY to which the
amounts relate

22/12/2023 29,035,541 FY 2073/24
Total 29,035,541
Total (A+B+C) 59,035,541

Sign

28

sig

e nt of ICT & DE

Horn of A.,fricu

lProject Name: Horn of Africa Gateway Development Project

lBreak down of transfers from the State De artment of ICT & DE

Amount (KShs)
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Annual Report and Financial Statementsfor thefinanciol yeor ended June 30,2024
Annex 4a: Analysis of Pending Bills

a b

Supply of services

MARSHAL LUUSA 30/05t2024 4,441,275 4,730,619 216,506 WHT paid in Juty 2024

JOHN OOKO 31/05/2024 2,982,946 2,937,531 145,415
WHT paid in Juty 2024

Grand Total 7,424,221 7,062,300 361,921

29

Supplier of Goods or
Services

Date
Contracted/

invoiced.

Original
Amount

Amount
Paid To-

Date

Outstanding
Balance

Current FY

Outstanding
Balance

Previous FY
Comments

c=a-b
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IIorn of Africa Gatewol,Development Project (HOAGDP)
Annuol Report and Finonciol Stalements for thefinancialyeor ended June 30, 2024

Annex 6: Other Support Documents

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconcitiations statement as at 30th June 2024

iii. Board of Survey Report

iv. SpeciaI Deposit Account reconcitiation statement
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Authority
lposta Towers 12th Floor, Kenyatta Ave

Box 27150 - 00100 Nairobi Kenya

l: +254 20 2089061,/ 2271960 Fax: +254 20 22L7960
icta.go.ke

@ict.go.ke

Trial Balance
Horn of Africa Gateway
Development Project

[June 2023-June 20241

i ls Debit
sh & Cash Equivatents
ject Fund

ods

nsultancy services

n-Consulting Services

titutiona I strengthening of ICTA

pacity Building/Training
yables
prests and Advances
unterpart Expenses

us/(Deficit) b/f
Is

ference

PARED BY:

cline Onyiego SIGNATURE & DATE

. Asst. Finance Director

IEWED BY:

ver Pyoko SIGNATURE & DATE

Director, Finance & Accounts

@ tcr
Authority

Credit

I

44,925,15'l

21,749,777

3,L60,979
14,408,808

269,000
19,851 ,346

59,03 5,541

45,329,520

I

104,365,061 104,365,061
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REPUBUC OTKENYA

MTMSTRYOF INFORMATION, COMMLTMCATIONS AND THE DIGITAL ECONOMY

SIATE DEPASTMENT TOR ICT AND DIGTTAT ECONOMY

Telcphone: + 25 4 - O2O - 49 2OOO0
If calling or telephoninll as

When rcplying pler$e quote
Ref. No MICTDE/ SDICTDE/ AcCt / tC-fA/ 06-23 / 24 ZgthJvly 2OZ4

Chief Executive Ofticer
ICTAuthorify
Telposta Towers lZth f'loor
P.O Box 2715O-OOIO0
NAIROBI

RE: CONFIRMATIO.N Of ruNDS DISBURSED TO SAGAS fOR HNANCLAI \EAR2O23-2024

The State Depafinlent for ICT and Digital Economy wishes to confir'rrr the anreruuts dislrurscd to you as at

3oth June, 2024 as indicated in the table below. Please coulpale the amoutrts <lisbursed to 1ou with the

amounts you received arrd populate the colnnrn E in the table and sign and stanlp the request irr the space

provided and returrr it to this office on or before lth August,2024

22-Dec-
23

Reference
Numbcr

Datr
Disb&rgc
d.

l7-Au8-
23
O4-Scp-

23

26-S€p-
23

l7-Or1-
23

Rccurrent,
(Kshe) G)

Developmcnt
(Kshs) (B)

lnter-
Ministcrial
(lGhs)
(c)

Total (Kshs)
D=(A+B+C)

Amqlnt
Recciwd by
ICT
Authority
es at 30
fitnc,2024
Grhs) E

Diffcren
cc3
Gshs)
f=D-E

FTz3229T5N
67 56,5OOpOO.0O s6,500,000.00 \LnlC.ogc.ct
YT23247LDB
PT' 56,500,0OO.00 56,500,OOO.00 56.soo.om.-t

I

Yr2326921X
YO

221,537,950.9
5

221,.a37,950.9
it 2?t,531or.U

Yt2329o4q
2 s6,500,000.00 56.500,000.o0 !{.fr.m,.x-
m233186m
9W

l4-Nov-
23 56,500,000.00 56,5OO,OOO.O0 5l soo coo.-

fr23328YtC
BX

2{-Nov-
23 37,s0O,O00.O0 37,500,0OO.00 31,50000c..:o

Fr23328NQ
NV4

24-Nbv-
23

l56,5OO,0OO.O
0

r 56,500,0oo.0
o 156.500.m,;;

tT2334O'rJN
WY 56,50O,0OO.00 56,500,O00.o0 56fr.N.,t
m2s356SJZY
t. 29,035,540.50 29,035,540.50 2q.015.5l.o.1:

-d

( -!
-/

Telposta Towers
P. O. Box 3@25-@100

Nsir*i-ICNYA

I
a

06-flec-
23



rr23356V83
F6

22-Wc-
2g

417,479,625.6
5

417A79,625.6
5

lt2.Wl.@tt .)5
t72,444,494.2
5

172,444,494.2
5

27 -Dac-
2i1

FT2336IRM
7Nr

.1C,- 5or oD .q>56,500,O00.0O56,500,00O.00
Frz3363Nm
FN

29-Dec-
23

1G.5Oc-oDo.C26,500,000.0o26,500,O00.00
27-leb-

24
FTz4O58D5N
K4

? r. rtoD.rrD .do91,5OOpOO.009l,5OO,OOO.00
27 -leb-

24
Ftz4058FR2
PR

TT24O588TN
6F

27 -leb-
24

1s6,500,000.0
0

156,500,000.0
o I 55.5d) oto .r\

fi24059182
PX

28-Fcb-
24 l7,500,ooo.oo l7,50o,ooo.oo r 1. 5ff) DoD .&'

m240660Q7
BX

O6-Mar-
24 26,500,000.00 26,500,0O0.00 ?f,.5ooooo.an

m24l06cB0
NL

17 -Apr-
24 26,500,00O.0O 26,500,O00.00 26.500 fr$. oo

Ft24t34DZ
H9T) 56.499,998.00 5G,499,998.00 ,6,4qq.qqfrr
FI24t454M
BDN

24-May-
24 5,000,000.00 5,OOO,OOO.OO 5, o}l.0oo.,ro

FT24I45K1T
ML

24-May-
24 2 I ,4.99,998.00 2 l,499,998.00 21.+qq.qctoo

FI2414868Q
F3

27-l'tlay-
24 55,131,s5 r.85 55,131,551.85 55 tzt,sst4,.t

FT24l6{INX
89

l2-lun-
24 56,5OOpOO.OO 56,500,00O.00 E4 6iD.&D,ulr)

Fr24 180390
JY

28)un-
24 56.500,000.00 5G,500,OOO.OO 56.sm.m:.a

Frz4200WY
S5M

18-Jul-
24 (9,999,999.00 ) (9,e99,999.00) (q.cqq.qqloo)

TOTAL
587899,998.O
o

7,371,629,162.
20

1859,629,160.
20 I cl5R,62q.teolJ

I confirm that the amounts shown above arc conrct as of the date indicated
Hc.d of Accounts/Financc Departrnent

r'r"n".."|rfl*.{..(/.,r..P.Lty.:.r..?..{g.r+s
\:tt*"*f

TRANCIS ODERA
FOR PRINCIPAL SECRETARY

CC: Director General Accounting Services and Quality Assurance
NationalTiusury

l3-May-
24

Date..
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Reco

Bank

Bala

Diffe

t)rffe

Posti

conciliation RePort

ion as at;

nt Balance as Per Cash Eook

Bank Statement

Document No

100016

KCB ICTA HOAGDP

30106t2024

34,161,017 21

45,755,224.65

11,594.207 44

UNPRESENTED CHEQUES (CLEAREDNEXT MONTH)
DescriPtion

(11 ,594,2O7 .441

Statement Number: 6

Amount
(r.894.886.40)

(5.8r 3,821.04)
(2.815.800.00)

(69.7O0.0O)

(11 .594 .2O7 .44)

Amount Entry

0.00 GRAND TOTAL (11,594,207 .441

o be explained

explained by uncredited and unpresented cheques

UNPRESENTED CHEQUES

Des<ription

Transfcr of PER Dierrl Victoria and Rote training ln Arusha paid from COK A/C in'tead of

HoA6DP A/C

Pa/ To: LEARNOVATEBEIN6 PAYMENT REQUEJT OF TUTION FEE FOR ICTA STAFF WHO

PayTo:COMPUTERLEARNINGCENTREBEINCPAYMENTREQUESTOFTUTIONFEEFOR
lmprert irrued to JETHRO KIGEN KIPLANGAT

2024 PV6007114

202.4 PV6007115

2024 PV600727 5

ICTA\B ENARD,MWAMBURI

t7 c'/ Y, >f

lx\t lao4

T"'T,A

ID

B:Ull

,",J]l

?3?'Xl

:ilJl

hIl

:il"

Document No

2024 t3TO135

ICTA\AIACLINE.ONYIEGO
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Report ofthe Iloard

REPUBLIC OF KENYA

ofSulvey on the Cash and Bank Balanc

F.o.51

Date t I
d

., t: t. es of
The Board, consisting of (Nantes

.. as at the close ofbusine ss on 3dt, June, 2024.

NAIWE
lir.t.,." i .l( ni, rl." i

\*\...r-

and olJicia! tiltes)

DESICNartox

,i .J-';v;.;j,

f*,tti tr
assg-qlbled a
at '..,''....t..
and the follo

t\1 . (,\, * ,... -t,t ;.'i) L ,/" _,. )";,gr1i

t tt,"r/,!!ttl" ot rn"
.:.., .:.(tike) on the . .... ..wrng cash was produced

i \r'\ t Chairman
Member
Mernber
Secretary

'-.r .;.''t f ni,/ .-/4

I.,
/ -. '...............

!...t..... ! ,2024

sh
Sh

ce as sho

./,t.-.. i. .t, .t . (., .r;J.

... . -,1 . I ..-, :. l. \.,..i. . {

s... i!.\,!=:.,.;,.....
,cts..........) /i .,,

Notes
Silver
Copper

Cheques (as per. details on reverse)

The,Bank Certifi cate Balance
I ' 'r.' '."'. : . .l L,...., rqts . .1. ::,'-

$,,,:,",i:i :iT, :ill i l..::l i
ing to the credit ofthe accoun

uo0.",""xT"i:'#r",.:"Jr"#fi 
Lr;l.::15,?"rjl;;;;;;;,1,.)_

The cash consists ofEasto. African currency and does rnot contain any demonetized coin or notes.l:::tff,:::filf'" the foilowing barances as ar the crose orbusiness on the.................

L lr'.,

ton
The difference between this
the B ank R.". ;;,1';;r:; :-r_r* 

..10 
lhe 

B ank B a r an
ttement (F.O. 30) attached.

..'r. .::...-... )...1.';.,. :,..... . . .. .., ZO24

wn by the Cash Book is accounted

Choirman \ | \
(..) I G-.t c.' ' ,.L

\A \
-:l 

/.!.r_y
Menrber

GPK(L)

,l

t,

3f ;tii ilii:
sh. Nir..........

irr

.i { . .l l} r,.. ,,-1

for

Secretary 1l* *-+ .t, c1ft.,1 f)",u

!eDr
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o

(rD

- \ : riii( \ G.\TE$'.{YDEVELOPMENTPROJECT-ICTA
- : "'': \ I ' rF :PECI.A.L (DESIGNATED) ACCOUNT RECONCILIATION

- ' :r I \ t lR E\DED 30 JUNE 2024

.:: . \-.: IDA LO.{\ CREDIT NO.676EO.KE (DA.B)

: : -. l;count \o.: 1000,17{823 lleld with CENTRAL BANK OF KENYA

Discrcpancy be$veen total appearing on line 3 and 9

Explain the discrcpancy bctwccn totals appcaring on lines 3 and 9 abovc (c.g amount duc to bc rcfundcd to covcr

incligible expenditurcs paid fron thc SpcciaUDcsignated Account)

tndicatc if amount appcaring on line 6 is ctigiblc for financiang by tDA and provide rcasons for not claiming the

cxpenditures

/* r/
AUTTIORISED REPRESENTATIVE

RESOURCE }TOBILISATION DEPARTT}TENT

TIIE NATIONAL TREASURY

DATE: i ,' i-'. I

NOTES AMOUNT
EURO

AMOUNT

EURO

5,526,E46.4E'..::-'unt advanced bv IDA

526,846.48
I

Less:

Total amount documented

5,000,000.00Outstandlng amount to be documcnted

4,541,1 5 8.3 E

Represented by:

Ending Spccial account Balance as as 30 June 2024

Amouots claimed but not credited as at 30 June 2024

4s8,841 .62Amounb witdraen and not claimcd

Servicc Charges (ifnot includcd in lines 5 and 6 above)

{ lnterest earncd (if included in Spccial Account)

5,000,000.00Tot0l rdvrnce to Speclel Account l'err ended 30 June 2024

N

J

5

d

7

I

)



t

SPECTAL ACCOUNT STATEMENT

NOTE:The ending balance as per Central Bank of Kenya LedgerAccount and the off-shore
special Account as at 30th June,2024 have been reconciled and a copy of the supporting
Reconciliation Statement is attached.

o

For peri ending 3OTH JUNE,2024
1000474823
CENTRAL BANK OF KENYA

Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Cunency

HOAGDP.ICTA

EUR

Account Actlvltv

Beginning balance of 1ST July, 2023
as per C.B.K. Ledger Account

Add:

4,329,491.89

Total Amount deposited by World Bank

Total lnterest earnings if deposited in account

Total amount refunded to cover ineliglble
expenditure

Deduct:

Total amount withdrawn

Total service charges if not inc[uded above in
amounl withdrawn

Ending balance on 30th Juna,2024

387,223.34

17 556.8s

.,1.!.q...9_8.

AUTHORlSED REPRESENTATIVE SIGNATURE: ffiL
\
I

CENTRAL BANK OF KENYA
DATE Lt oe,2t)J4'{^'w----'-1'-AUTHORISED REPRESENTATIVE

EXTERNAL RESOURGES SIGNATURE
DEPARTMENT -TREASURY

DATE t- i -()5 ):<.t4

I

I

,|
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t

) o

l-4of,a

Run'llra€: l0ilJJ;.15

B.{;\..K oFI(ENYA
liUU I'A KENYA

6000r-0t0i)

PERIOD:Frch 0I/07n0t3

STATEMENT Or ACCOUXT f\(;l \()

AOCOUNT NUMAER : lm04?atrt

ACCOOT{T TITLE I BOAGDP-ICTA
L/0&t0ta

DATE REFERENCE IIO DETAILS

OPE [{GBAL: 13rt.att$
V.h. Drl. Rafanc.Ito Ir rlk D.blt Crdlt

2ll0t402! FT23233trLCD FUNDING 0.00 D?.?31.t4
zwrnozt FT2r1?47r2tC p^t3!016 .175.556.85 o.OO

l8O6/X024 Ft24l70G783K PROTECT FUNDTNG 0.00 ?3,9i10.35

It06/2024 rT24t70rCW99 PROJECT FTTNDTNC 0.00 t?s,JJt.85

DEBIT CNEDTBAI.^

cLoslllc BALANCT : l54ltSt.J8

0rhrcc
1$7223 01

4291666. t8

4165606.J1

454 58.38

OfACCOLNI S TATEUENT

TAM E.STMT.OF.ACCT,EPRM

A.i.!rl aqtjrl!
SLt..art Froo g$rsls

Sl.cncrlT. equali

TAM.E.STMT,OF.ACCI.EPRM

M^'. Orrion(
Chi. Sulc.tirtn

v 10m/74a23

v 2o2fi701

w 2021063/J

'-J

Cfdrill EAitt 0r rtiNyA t

, 1 JUL 2071
I
I

I
I

TI
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Client Connection@)

Loan: IDA 67680 (lDA - IDA Credit) | Statut, Disbursing I Country: Kenya I

ProJeGt: P151305 - Horn of Afnca Gateway Development Pro,ect

Loan Overview Dlsbursemetr6 History Repayrnents AmonizationSchedule AuditSubmission Disbursen)e

Appli(anons esa8n:rorie(s) Beneficiari€s Contracts DGsltnrted/UN Account! Category Schcdule

Oesignated Account Detail- DA-B

Account octalls

A(count Holde.

A((ount Holdc,'s Eank

EUR

5,m).0m.00CENTRAT EANX OF KENYA

IIAILE SEIASSIE AVENUE

N^lROEI

swrft: CBKEKENXXXX

HORN OF ATRICA GATEWAY OEVELOPMENT DA Cu.rency

Current Aurhorlred
Allo(atloo

Asro{idtcd Cdtctories

Oth.r Finan(lnt Sourccs

t
r000474823

Trrntactlon OctallI

:olal Dlpor(s Lc5! n?.'rnd'

Occ!.r1cn:cC

out5(.lndrnt Balart(c

fJi ved OlxL/m€ntatpn Arnoun!

Tran acdon ln P,o<cr3

STANOARO CHARTEREO SANX
1 BASINGHALI AVENUT

LONDON

Swfr: scELGA2t.x)d

Currcncy (EUR) Vlew Transaction List

5,525,8a5./t8

526.t46.4t

5 000,000.00

o.o0

0.(x,

I litle

o

3 - (GDS.WKS.NC,TR CS pn A.2 ICTA)

78 - (UNALLOCATEO prl A2ICTA)



l

2AM eBusingss

IOA 67680 (lDA - IDA Credit) | Status: DisbursinS I Country Xenya I

P15'1305 - Horn ofArrica Gateway Development Project

Loan Overview i Disbursements Htstory Repayments Amortization Schedule Audit Submission Disbursen

portant Dates

trlaativc
2:-De(-20202020

of Commrtrnert : :JR

ill, IDA 67680. due on 0l -May-2024

Th. t'lational Tre.sury and Plannint

Sltnlnt
0r-Ocr.2020

Commlarn!nt
Ch.rt.3 3rrr!

O.t.
C6.0.(.:C:J

f l''t
lap.ym!nt
01'\ov.1025

Applic.don
Dcadlln!

31.O(r.20rE

Lart Rapaymant
0l.Mdy-205O

Slrow omounts in EUR

Loan lnformation (EUR)

Signed Amount

Cancelled

Disbursed

Undlsbursed

Speclal Commltmer!ts

Funds Availrble

Funds Avarlable (EUR)

669

r19

539

539

200,000.00

0.00

603..:55.79

596,734.21

0.00

596 734.11

amount P.yabla

564 r 24.63

m.ooo.o0o.00

584.032525.:7

l /t3.1S9.r95.6i1

USD Equivalents

Orilinal App.ovcd Amount

Cuaraat Ufldarburrad

Hhto.ic.l Ditburt.d
Pryabh Curancy

ay-2024 EUR

r 29,60325

5.79

129,503,265.79

Prlnclpal Outstanding

rsed

1 .21 q'

Total Charges

0.00 qr

Net Commitmment Fee

Commitmcnt
Fee 0.50 9t

Servrce

Cha.ge 1.21 9r

0.00 96

0.00
id

worldbank.org/secure/ind6x.html#lebizl$ralmyportfolionoanoverview 1t2

Clorlnt
30-jun-202E

,l
i Client Connection

il

{,

Irri

wlthdrawal Applications

Special Commitment lssuance
Applicataon5

Estim.tcd Fundr Av.ilable

Dd

0

Dit

Rq



815124, 10:42 AM

Prepaid

eBusiness

Retulrr
Repaymen

ts

Reference lnformation

LendinS lnstrument:

Loan Type :

Borrower of Record

lnterest
Waiver Status

Rate Raset

Date

lnellgible

07-Oct-
2020

Maturity Type :

Maturity Profilc

a t
,0.00

0.00

Guarantor:

Loan Term :

Gra(e Period

IPF - lnvestment Project

Fin!ncint

IDA - IDA Credit

The NatlonalTreasury
and Plannlng

Kenya

30 Ya.rs

5 Years

tDA5_30

STANOARO

t

Loans with lnactive Advances

Replenishment applications arc to bo submined in accordancc with the rnstru(ions providcd r. th!
Oisbur5rm"nt Lanrr.
lf the DA is inac(ve for six months. th€ Bank notifi€s the borrower that it will .equest a refu.d o' '-'re au:r:ard,'18
balince unless, withln 90 days, the borrower submits sausfactory €t idence of elSible expe.crtJies f:^Jn:ci
throuSh the DA.

To discuss othr. arrantements, ancluding refund offunds deposited to the Designaiec Accc.'r: tne cc'!'owei
rlpres€ntative ihould conta( the Fln.nc€ Oflicer.

2t2



)

.a 0:43 Attl
I

)

eBusinoss

rDA 67680 (lDA - IOA Credit) I stetus: Disbursing I countrp xenya I

Pl5l305 - Horn ofAfrica Gateway DeveloPment Prorect

Loan overview Oisbursements History Repayments Amonlzation schedule Audit Submission Oisbursemer

APtrli.itions esisnatorie(s) Bcn€ficiaries , Convacts Desltnated/UN Accounts Category S(hedule

hdrawal Applications

Disbursement Milestone

Approv.lD.t. Lorn Sltnlnt D!t.
0r.O(t.20200a-5.p-:020

nsaction List

Filter by DA.B

Loan Mada
Illa(tiva

22-D.<-2020

turdlorltcd
Sltn.to,lar

Subrnltt.d to lvl
09.M.r.2023

Lo.n ir laady fo,
OliburJln! Onllha

05-Alt-2024

Slrowing results I - l0 ol 99 crtrej

Search

Appli(.tion

Pard Summary v V,lluc Date

Paid

Retcren<!

ICTA,HOA

007

rcIA.HOA.

008

KTr"H(U.
006

ICIA.HOA

005

ICTA.HOA.

004

lcrA-Ho -

00!

ICTA.IIOA.

002

ICTA,HOA.

00rM

St.aus (cy Amount Catc8ory
Summary

C<y Amount Oat.
,eaaryad Oata

Lotted Last
by upd.t.d

Complctcd EUR 175,556.85 3 EUR 175,555.85 11.run-2024 l4.run-202a 8o.row.r l4.Jun-2024

Compl.Gd EUR 73.945.35 3 EUi 73.945-35 l1run.2o24 l+lun'202,a So.rorvlr ta.jun-2024

Compl.Gd EUR 137,7*.11 3 EUR 137,715.14 @-Aut-2023 l8-Aut'2023 gorrorrlr l8-Au8-2023

Compl.red €UR 24821.r4 l EUR 24,821.1,a 01.Ma.-2023 07-M.r-2023 Borrowlr 07-Mar-2023

compl.t.d EUR u,629.& 3 EUR 84,625.a0 03-No,12022 08-Nor-2022 Borrow.r 06-Nor 2022

Compl.t.d EUR r t,3.12.35 3 tUR ll.342.r5 15-run-2022 22.1en.2022 Bonorir-r 22.run-2022

Compl.t.d EUR I E,619.25 l fUR 18,819.25 2GDe('2021 23-De(-2021 Eorrowe. 23-O€c.2021

Compl.r.d EUR 5.000,00o-m DA.a EUR 5,000,000.00 28-Apr-2021 ll-May-2021 Borrowlr 1l-M.y.2021

ishment applications are to be submitted rn accordan(e with the instructions proyided in the
isbur5ement Letter.
dle OA k inactlve for six months, the Bank notifies th€ borrower that it will .equest a r€fund ot the out5tandint

ryp€

OA.B

OA.B

DA-8

OA.B

DA.B

oA-8

wlth lnactive Advances

worldbank.org/secure/index.hlmHg6bizl,vlalmyportfolionoanoverviow/disbursements/oForms

1

ltI'

) Ctient Connectionll

Author[ad
Slgnatorict

09Mar.2023

C

C

DA.B

Lo

DA.8

hur*//a



a

815124,10:43 AM aBuslnoss

balance unless, $/thin 90 days, the borrow€r slbmlts satisfactory evidence of eliSible expenditures linanced

throuth the 04.
To discuss othcr arrangements, tncludinS refund of funds dePosl(ed lo th€ Desitnatcd Account, tha borrotYer

representatlve should contact the Finance Otfker.

I
,
t

,

Io

https://ebizprd.worldbank.orq/securo/indox.html#/ebizi,vfalmyportfolio4oanoveNiewdisburssments,/eForms 2t2



)

I Cttent Connection

Al\l 6Buslnoss

I Status' DritJLrrsirrg I Country: xenya 
I

Pt5l3O5 ' Horn of Afnca Gateway oeveloPment Proiecl

-.-.3. o,er!ie!! Drsbursements Hrstory Repayments Amonizetron Schedule Audit Submission Disbursemer

;'Di;lr(.riic'rls csitnatorie(s) Beneficiaries Contracts i Deratnated/UN A(counts CatrBory Schedule

drawalApplications

Disbursement Milestone

Approvrl D.tc Lo.n Ir lcady lor
Di.burrint Onlln.

05-Aut-20?a

08.S.p-2020

Showang results I . l0 of 99 ent.res

Scarch

Lo.n Sltnlnt D.ta
07-o(t.2020

Loan lladc
€ft..tlv.

22-Oc(.2020

Authorlrad
Sltnatorlat

Submltt.d lo WE
09.M.r.2023

Aulhorlrad
Sl8natorlat
Approvrd

09.M!r-2021

C.tatory
Sun mary Cay Amount Data

aa(rlvad Drte Lot8ed by
Lart

Upda(.d

53 :Ul 175,555.85 l1.run-2024 1,a-/un-202{ Sorro$€r l4-.Jun-2024

T .HOA. q ;3,945.35 11.ru,r2024 'laJun-m2ia 8o.row.r l4-lun-2O24

: ':- 716 l4 09-Arri-2023 I8-Aug-2023 8o.rorr.r 18.4ut.2023

: : :{82: l.i 0!-M.r.2023 07-Mar-2023 Borro,v.. 07-l,lar-2023

A.llOA.
DA,8 . 3.1.6:5.10 03.Nov.2022 0E.Nov.2022 Borrov,e. 08.Nov-2O22

DA.8 Compl.r.d EUR 22)rn-2022

A HOA
DA.8 (omphr.d EUR lE,E:9.?5 3

A.lloA. Complcted
by WB

DA.B

h lnactiv€ Advances

lenishmrnt applications are to be submrtted ,n ac(ordance with the instructions provided in the
rs€ment Letter.
DA is ina(tive for sax months. the Bank notifies the borrower that it will .equest a refuod of the outstanding

.$o.ldbank.orgr'sscur€/indox.hEnHl/euz^ufa/myporfolicrloanoveMeddlsbursemonts/eForms

23"O.c.2021

https

1,,!eclln. OnyieSo 11-May-2021

'v2

,ll*,8t5t21ra
?
I
a

[art

tr

rD(



8/524, 10:43 AM eBuslncss

balance unless, within 90 days, the borrower submits satiSfactory evidence of ellSible expenditures financed

firouth the DA.

To discuss othcr arrangements, lncludlng refund of funds deposlted to th€ Dcsignatcd Account. the borrotYer

rcpresentative should conEct the Finance Officer.

ai
I l.

I
>/

o

(

httpsJ/ebizprd.worldbank.org/secure/index.htmll#ebizArfa/myportfolio/loanovervie disbursementsi/eForms 2t2
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RN OF AFRICA GATEWAY DEVELOPMENT PROJECT - ICTA

TEMENT OF SPECIAL (DESIGNATED) ACCOITNT RECONCILIATION

R THE YEAR ENDED 30 JUNE 2023

Credit No.r IDA LOAN CREDIT NO.67680-KE (DA.B)

Benk Account No.: 1000474823 Held with CENTRAL BANK OF KENYA

Discrepancy between total appearing on line 3 and 9

Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible expenditures paid fron the SpeciaUDesignated Account)

Indicatc if amount appearing on line 6 is eligible for financiang by IDA and provide reasons for not claiming the

expenditures

AUTIIORISED REPRESENTATIVE

RESOURCE ITTOBILISATION DEPARTMENT

THE NATIONAL TRf,,ASURY

DATEI

NOTES AMOUNT

EURO

Amount advanced by IDA 5,139,608.14

Less:

Total amount documcntcd 139,608.l4

1 Outstrnding rmount to be documented s,000,000.00

I
Represented by:

Ending Special account Balancc as as 30 June 2023 4,329,491.89

Amounts claimed but not credited as at 30 June 2023

( Amounts witdraen end not claimed 6?0,508,1l

Service Charges (ifnot included in lines 5 and 6 above)

I Interest earned (if included in Special Account)
( 5,000,000.00Total edvance to Speclel Account Yeer ended 30 June 2023
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