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I . Acronym3 ond Glossory ol Termr

MOC&MSMEs
NEW t(?CU Pr.C

rcs
DSS

CCARF
ItRS
MD
NT

PFMA
PSASI

Mrnistry of Cooperolives & Mrcro. Smoll ond Medrum Enterprrses
New Kenyo Plonlers Cooperolive Union Public Lrmtted Compony
Foclory Coopero iive Society
Drrect Soles & Settlement
Coffee Cherry Advonce Revolvtng Fund
lnternotronol Ftnonciol Reporttng Stondords
Monoging Drrector
Notronol Treosury
Publrc Frnonce Monogement Act.
Publrc Seclor Accounting Stondords Boord
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2. Key Entity lntormollon

o) Bockground lnformolion

The New KPCU PLC wos estoblished os o Stole Corporotion under the Stote Corporolions

Acl Cop 446 ond incorporoled os o Public Limiled Compony pursuont to lhe provisions of

the Compony's Act 2015, on 4rh Doy of November. 2019. Al Cobinel level. the New KPCU

PLC is represented by the Cobinet Secrelory for MOC & MSMES Developmenl, who is

responsible for generol sectorol policy ond strotegic direction of the compony. The

compony is domiciled in Kenyo ond hos bronches in Noirobi. Sogono. Meru, Tolo, Kisii.

Bungomo ond Kitole.

b) Prlnclpol Activltles

The principol octivilies for which New KPCU PLC wos esloblished io perform include the

following:

(i) Coffee Milling'

(ii) Coffee worehousing

(iii) Formers coffee morketing

(iv) Opiimum utilizolion of ossets

(v) Processing, disbursemenl ond recovery of CCARF

(vi) Agronomy ond field extension services

Vl3ion
To be the leoding institution in lhe coffee industry offering innovolive products ond
services.

Mlssion
To provide coffee formers with offordoble products ond efficient services olong the
coffee volue choin for their sociol ond economic lronsformotion.

Core Volues
. Tronsporency ond Accounlobility
. Troceobility
o lntegrity
. Former centric
. Teom work ond commilment
o Professionolism

l
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c) Dkeclor3

The underlisled Directors served on the compony's Boord during ihe finonciol yeor

202312024 were os follows:

d) Corporote Secretory

Mr. Suleimoni Wondoti.
Wokulimo House,
Hoile Selossie Avenue,
P.O. Box 59638 - 00200.
Noirobi,
KENYA.

e) Reglilered Ofrlce

Wokulimo House.
Hoile Selossie Avenue,
P.O. Box 59538 - 00200,
Noirobi,
KENYA.

1 Mr. Doniel Chemno Choirmon Appointed on l0t Feb, 2023
2 Ms. Esiher Koriuki Member Appointed on l3rh Moy.2022
2 Mr. Chorles Rintoungu Member Appointed on l3th Moy.2022
4 Ms. Glorio Womolwo Member Appointed on 13t^ !/loy.2022
5 Mr. Thomos Mosilo Member Appointed on I 3ih Moy,2022
6 Ms. Angelico Gilongo Member Appointed on 7lh Sept. 2023

Mr. Eric Cherop Koimo Member Appoinled on 7th Sept. 2023
8 Mr. Benson Njoroge Member Appointed on 7th Sepl, 2023
9 Ms. Joyce Nkirote Allernote to PS SDC
t0 Mr. Festus Morongu Allernole to lG SC
]l Mr. Moses lrungu Kibugi Alternote to CS NT

tv
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Key Entfi lnformollon (contlnued)

0 CorporoleHeodquorleB

Wokulimo House.
Hoile Selossie Avenue.
P.O. Box 59638 - 0O200,
Noirobi.
KENYA.

g) Corporole Conloch

Telephone tl 254) 2O-2OO14Ol
E-moil: info@newkpcuplc.go.ke

Website : www-newkocuolc.oo. ke

h) Corporole Bonkers

Co-operolive Bonk of Kenyo.
Hoile Selossie Avenue.
P.O. Box 48231{010O.
Noirobi.
KENYA

Oiher Bonkers
None

l) lndependentAudltors

Auditor-Generol
The Office of the Audiior Generol
Anniversory Towers, Universily Woy
P.O. Box 30084
GPO 00100
Noirobi, Kenyo

J) Prlnclpol legol Advlsers

The Atlorney Generol
Slole Low Office ond Deportment of Justice
Horombee Avenue
P.O. Box 40112
City Squore 00200
Noirobi, Kenyo

2
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3. Ihe Boord of Oireclors

Ref Direclors

Mr. Doniel Chemno wos born on l8'r Jonuory I 965.
He wos oppointed on the l0'5 of Februory 2023. He is

lhe choirmon of New Kenyo Plonters Co-operotive
Union Boord of Directors. Doniel Chemno holds on
MBA in monogement from ALTAS Philippines, o BBA in
Monogemenl from Boroton Universily. He worked
os the Deputy Governor in Uosin Gishu County for two
te(ms, 2O13 - 2022.

Deloils

2 Esther Nyomburo Koriuki wos born l5th Seplember,
I 981 . She wos oppoinled on I 3rh of Moy 2022. She
holds o Bochelor of Arls Communicoiions ond
Sociology Degree from the University of Noirobi. She
is olso currently pursuing o quolificotion os o Cerlified
Finonciol ond lnvestmenl Anolysl from KASNEB ond o
Mos'ter's Degree in Gender & Development Studies.
She is currently lhe Heod, Agribusiness. Co-operotive
Bonk of Kenyo.
She is lhe Choir of the Technicol / Commerciot
Committee ond is o member of the Audit & Risk

Commiltee. She is on independent Director.

3 Chorles Mutwiri Rinlougu wos born on 03'r Morch
1959. He wos oppointed on I 3r', of Moy 2022. He is o
member of the Technicol / Commerciol Committee
os well os the HR, Complionce & Governonce
Commitlee.
He is on Estole Former ond owns Mukorimu Estote.
He is on independent Director
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4 Glorio womohrro Gummerus wos born on 01" April.

197I . She wos oppointed on l3rh of Moy2022. She is

o member of the Technicol ,, Commerciol
Committee ond the Audil & Risk Conrrnillee.
She is o Estote Former ond is the CEo of Sokomi
Ccrffee Lld. She is olso o Founder Member of Women

in Coffee Kenyo Chopter. She is o skilled coffee
cupper ond rooster.

She is on independenl Director.

5 Thomo3 Mosllo wos born on 20rh August 1976. He wos

oppointed on 13fh Moy 2022. He is the Choir of the
Audit & Risk Committee ond o member of the HR,

Complionce & Governonce Committee. He hos o
Moster's Degree in Projecl Plonning ond
Monogement from the University of Noirobi,

Bochelors of Educotion Degree in Art. Accounting
ond Economics from lhe Universily of Noirobi ond
Diplomo in Co.operotive Monogement from Kobete
Co mpus.
He is on Estote Coffee Former ond proprietor of
Mbondi Eslote.
He is on independent Director

I

6 Angelico Gotiirio Gltongo (MSC, BCOM, CHRP-K,

MIHRM, Ali lS, CPI, PhD, STUDENT) wos born on l4r"

Februory 1973. She wos oppointed on Zrh of
September 2023. She holds o moster of Science,
Humon Resources Monogement from Kenyotto
University. Bochelor of commerce in Humon Resource
Monogemenl ond is o Cerlified Humon Resource
Professionol ond Proclitioner - Cerlificote No. I 3821

ond o Certif ied Professionol Troiner. She is cunently o
lecturer ot KCA University ondcollege of Humon
Resource Monogement ond o Direclor ond Honorory
secretory of Bibilio SACCO Ltd.

She is the Choir of the HR. Complionce ond
Governonce Comm;ttee. She is on independent
Direclor
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7 Eric Cherop Koimo wos born on 2I ', July I967. He wos
oppointed on 7rh Septembet 2023. He holds o
Diplomo in Educot;()n monogemenl ond o Diplomo
in speciol needs ecjucotion.
He is on independenl Director

,
8 Benson NJoroge Ndungu wos born on in sfh April I 970.

He wos oppolnted on l3th September 2023. He wos
oppointed on He is on Agronomist with holds o
Bochelor of Science in Agriculture from'lhe University
of Noirobi. He is currently o Member of the Boord of
Kogwe Teo Foctory Compony Ltd. He is olso o
Consultonl ond Troiner in Agribusiness, Form
Monogement ond Agronomy.
He is the Choirperson of the Finonce, Strotegy ond
Resource Mobilizotion Committee.
He is on independent Director.

9 JOYCE NKIROIE KINUU is Allernote member lo pS,

Minislry of Cooperollves ond MSMES. She is Heod of
lhe Legol Unit. Stote Deportmenl for Co-operotives.
She is o member of oll lhe Boord Committees. She
holds Bochelor of Sociot ond Legol Sciences (BSL)

Bochelor of Low (LLB) from University of pune under.
Mosters of Low from Universily of Noirobi ond Post
Groduole Diplomo in Low from the Kenyo School of
Low. She worked os o Stote Counsel ot Office of the
Attorney Generol ond Deporlment of Justice.
Deporlment of Advocoles Comploints Commission

[201 ] -201 8l her duties included providing tegol
odvice on comploinls of professionol misconduct
ogoinsl odvocotes; providing reseorched legol
opinions; onolysing ond investigoling comploints of
professionol misconduct ogoinsl odvocores;
subjec'ting comploints of professionol misconduct
ogoinsl odvocotes to Alternolive Dispute Resolution
(ADR) mechonism; proseculion of comploints of
professionol misconducl ogoinst odvocotes ot the
Advocotes Disciplinory Tribunol; orgonizing ond

l.=
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conducting stokeholders workshops, public
sensitizotion ond legol oid clinic progrommes in the
counties.
She is on olternote Director from the office of the
Attorney Generol.

r0 Mr. teslus Morongu, Deputy lnspector - Generol.
lnspectorote of Stote Corporotions on ollenote
represenling the lnspeclor Genelol of Stote

Corporolions. Festus Morongu wos born in 1964 ond
holds o MSc in Governonce ond Leodership. MPhil in

lnternotionol Humoniiorion Low, bochelor of Arts in
Communicotion ond Community Development.

,?c

tl Mr. Moses lrungu Kibugi is on oJternole member lrom
Ihe Notionol Treosury. He is o Principol Finonce

Officer ol the Notionol Treosury- Moses wos born in

1978 ond holds on MBA in Forensic occounling ond
ouditing from Moi University, Bochelor Philosophy in
Applied Stotistics ond o Higher Diplomo in opplied
stotistics.

Mr.Timothy M. Mirugi is he Monoging Director ond
wos oppointed on the 3'r of Jonuory 2023. He holds

. Mosters in Business Adminiskolion. S'lrotegic
Monogement - Kenyotto University: 2014 to
2019

. Bochelor of lnlernotionol Business
Administrotion - Mokerere University Business
School: 2003 to 2006

. St. Poul's Mbole College Ugondo-Ugondo
Advonced Certificote of Educotion: 2001 to
)oA)

. Customer Service troining ot Horizons Ltd

. lmport Expori troining course in Chino

I
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13. Mr. Sulelmon Wondoll, lr the Compony Secretory.
o BAL, LLB
. Posl Groduole Diplomo from the Kenyo

school of low
. Certified ProfessionolMediotion
. Certified Public Secretory trom Kosneb

(Ongoing)
. Member of the Kenyo Associotion of

Cooperotives

x
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4. Xey A onogement Teom

Monogemenl Delolls

1

!

Mr. Timolhy M. Mirugi
Monoging Dlreclor

Moslers in Business Adminislrotion. Strolegic
Monogement - Kenyotto University: 2014 to
2019
Bochelor of Internotionol Business
Adminiskolion - Mokerere Universily Business
School: 2003 to 2005
St. Poul's Mbole College Ugondo-Ugondo
Advonced Certificote of Educolion: 20Ol to
2002
Customer Service hoining ol Horizons Lld
lmport Export troining course in Chino

2

\
M/s Angellne W.

Ndombuki
Heod of Producllon

. Higher Diplomo in Humon Resource
Monogemenl

. Bochelor of Business Adminislrolion - Humon
Resource Monogement

. Diplomo in Computer Sludies

. Diplomo in Business Administrotion

. Certificote - Bolonced Scorecord Troining

. CounsellingCertificote

2 Heod Accounls/Accounls
cPA (K).

B.com (Finonce Option).
SMC ol Kenyo School of Governmenl.
Preporotion of Finonciol slotements (ESAMl,
Ugondo),
Finonciol Monogement ond Good
Governonce (Denmork)
Hormonized Cosh Tronsfer (HACT), lntegroted
Finonciol Monogement Informoiion System
(lFMrs).

Compuler Proficiency, which includes
computerized occounling pockoges.
Above oll, she hos o weollh of experience
hoving worked for over 20 yeors in the civil
service.

M/s Glodys N. Mwongi
Heod of Accounts.

xt
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4

M/s Junevo K.
Mugombi
Heod of Supply Choin

Monogemenl.

6

Mr. Stephen Mbendo
Heod of Humon
Resource

M/s Glory Komungi
Heod of Adminisholion

-

7

Mr. Suleimon Wondoli

Heod Supply Choin Monogemenl
. Bochelors of Purchosing ond Supplies

Monog ement
. Diplomo Purchosing ond Supplies
. KISM( Kenyo lnstitute of Suppties Monogement

Member No. 8l 5 I 8

Higher Diplomo in Humon Resource
Monogemenl from the lnstitute of Humon
Resource Monogement (IHRM)

Senior monqgemenl course (SMC) from Kenyo
School of Government
Strotegic Humon Resource Monogement
course from Kenyo School of Government.

. Mosters of Arl in Proiect Plonning ond
Monogement

. Bochotor of Educotion iArts). Adminislrotive Officers Exom - Public Service
Commission

. Senior Monogement Course - Kenyo School of
Government

. BAL, LLB

. Posl Groduote Diplomo from the Kenyo school
of low

. CertifiedProfessionolMediotion

. Certified Public Secrelory from Kosneb
(Onqoing 

J

. Member of the Kenvo Associotion of
Coopero tives
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Compony
Seceretory/Heod of
[egol Affolrs

8

Viscounl Amioni
Heod of ICT

. Bochelor of Science {Compulor Engineering)

. Microsft Systems Administrolor

. Member of Computo!' Society of Kenyo

9

Godfrey Kkimi
Heod of lnlernol Audil

Bochelor of Business Administrolion
CPA (K)

Certified Forensic Froud Exominer (CFFEI -
Level I

Senior Monogement Course - Kenyo School of
Government
Supervisory Skills Development - Kenyo School
of Government
Member ICPAK
Member lnstitute of lntenol Auditors

Nlll
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5. Flduciory Monogemenl

The key monogemenl personnelwho held office during lhe finonciol yeor ended 3orh lune
2024 ond who hod direcl fiduciory responsibility were:

6. Fiduciory Oversighl Anongemenls

i) Audil ond Risk Commitiee -Boord of Directors setect Audil ond Risk
committee which reviews lhe controls. risk monogement ond governonce
processes.

ii) Finonce committee- Boord of Direclors finonce select commillee
iii) Technicol ond Commerciol Committee - Boord of Directors Technicol ond

Commerciol Commillee
iv) Speciol Funds Porliomentory Oversight Committees - portiomentory

Oversighl Committee on Agricutture.

I Boord of Directors Bootd Memberr
2 Fund Adminiskolor ,ulr. Ilmolhy Mkusl
3 Heod of Produclion M/s Angellne Ndombuki Wombui
4 Heod of Finonce ond Accounts CPA, Glodys Mwongi
5 Heod of Humon Resource Sle hen Mbendo
6 Heod of L ol Affoirs Sulelmon Wondoll
7 Heod of Administrotion ,lll3 Glory KomunslI Heod of ICT Vlscounl Amlonl
9 Heod of Supply Choin M/s June Kowlro
10. Heod of lniernol Audit Godtre y Khlmi

xN
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7. Cholrmon's Slalement

The New KPCU Plc oim to focus on Key Resull Arecs ',vhich ore to improve the livelihoods

of coffee formers through ogronomy support in crop husbondry, technicol support in

primory processing. coffee milling, worehousing, occess to morkets, coffee cherry
odvonces revolving fund, improve revenue generolion streoms by optimizing the
compony's ossets ond ensuring occess lo offordoble form inputs.

The coffee formers expecl o profitoble forming enterprise ond meosures to support them
from form preporolion. opplicotion of fertilizers, form chemicols, primory processing,

milling ond morkeling need to be employed if ot oll we will be oble to return cotfee to its
former glory ond hove greot impocl on bolonce of kode ond foreign currency in lhe
Counlry.

The New KPCU Plc. milled. worehoused ond morketed coffee worlhy Kshs. 5.14 billion on
beholf of the formers which is on improvement from Kshs. 878 million disbursed in the
previous yeor. Though the New KPCU Plc continues to be bogged down by the not so

pleosont history of lhe KPCU (in liquidolion). new opprooch in coffee formers relotionship
ond engogement which ensures openness, tronsporency, presence of the coffee formers

during the milling, groding ond quolily determinotion hove enobled groduol return by
formers ond hence with increosed sensitizotion, oworeness creolion ond inter-
governmentol engogemenl. confidence in New KPCU Plc willrise. lenvision o rise in coffee
milled in double onnuolly os odequole resources ore ollocoled in lhe publicily ond
morketing compoigns.

The Compony hove greot potentiol in engoging formers for milling. Hondling. Morketing.
Worehousing ond Storoge services. The milling copociiy is enormous whereos we hove
coffee formers unoble to hqve their coffee milled for lock of copocity in vorious ploces
ocross the region.

lwish to thonk lhe Directors ond lhe Stoff for their solid resolve to ensure lhe coffee
subseclor is bock to its former glory ond increosingly impocling on the coffee formers'
incomes positively.

Donlel K. Chemno
Cholrmon
Boord of Dlrectors
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8. Report of lhe Chlef Executlve Offlcer/ MD/ DG

Ihe coffee industry hos been one of the key pillors of the counlry's economrc
development for decodes, conlribuling on onnuol overoge of of Kshs 23 billion in forergn
exchonge eornings os Kenyo's fourth most imporlonl exporl, ofter horliculture, iourism
ond teo.

Its key role is recognized in the Government's efforls in ollevioting poverty ond is centrol
to the ogricullurol seclor's conrribution towords the reolizolion of Kenyo's vision 2030. ihe
Big 4 Agendo ond lhe Bottom-Up Economic Tronsformotion Agendo {BETA).

New KPCU Plc hos developed robust slrotegies oimed ol improving the overoll coffee
production in the country from the cunent noiionol overoge of 2kg per hee lo l0 kg per
tree in the yeor 2022 to 2025. To ochieve lhe obove key performonce oreos hove been
identified oreos which include; Agronomy supporl in crop husbondry. technicol support
in primory processing, milling, worehousing, morkeling. improved occess to offordoble
ond susioinoble cherry odvonces to coffee formers. implemenlotion of sustoinoble coffee
form inputs subsidy progrom ond monoging of compony ossels for sustoined operotions.

In the period under review, the compony hos mode greoi skides in refurbishment of
worehouses ond buildings to moke them hobiloble ond friendly for business use, servicing
ot oll ih milling plonts. esloblishing of coffee lobs ond repoiring essentiot infrostruclure to
ottoin occupolionol, heollh ond sofety stondords. Sensitizotion ond oworeness creotion
progroms conlinue lo be corried out lo formers' to be owore of the operotions of the New
KPCU ond creole distinction from the Kpcu {ln Liquidotion) ond boost former confidence
ond potronoge levels.

There hos been tremendous improvement in oll key result oreos os the performonce ond
finonciol position demonskotes the some. These results were ochieved lhrough the
concerted efforts of ihe stoff dedicotion ond commitmenl lc serve, wilh lhe ultimoie gool
of full disclosure, occounlobilily ond ironsporency.

we look fonarord lo on improved performonce on milling ond morketing services ond
increosed coffee grodes ond quolily due to increosed ogronomy support. Much
emphosis will be put in building ond worehouses upgrode, refurbishmenf ond
modernisotion. This works includes; removol ond disposol of osbeslos in oll our worehouses.
refurbishmenl ond modernisotion of worehouses ond heodquorlers. kbnches ond
droinoge cleoronce, bush cleoring, protection of bronches premise ogoinst
encroochmenl, building of perimeter wolls ond setting up of securily meosures ond
systems. The union intends to implement its recenfly opproved humon resources

KVt
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insiruments lhrough recruilment of skilled ond experienced stoff to oitoin its overoll
orgonisotionol obiectives.

New KPCU in the dischorge of its mondote of milling ond worehousing operotes milling
plonts in Dondoro. Meru, Sogono ond Tolo bronches. The lolo bronch is cunently o cotfee
collection centre; however. refurbishment is cunently on going to operotionolize it os o
Mbuni mill.

The loble below shows the omount of cotfee hondled during the finonciol yeor 202212023

Coffee morkeling is done through the ouction (Nokobi Coffee Exchongel or lhrough
direct sole.

SEASON t IU.ED COTFEE tN

KGS (Cleon

coffee)

GROSS SATES IN

USD

MARKET

SEGMENI

201912020 293.558 1.132.367 Direcl Sole

2020t2021 984,484 4.588,502 Auction Sole

202v2022 r,703.025 5563846 Auciion Sole

2022/2023 2.017.ON 7,068,533 Auction & Direcl

2023-2024 21.410.236 40,435,055.62 Auciion & Direct

IOTAT 26,t10E,303 s8.788,303.62

xv
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9. Slolemenl of Perlormonce ogoinst Predelemlned Oblectlve3 fo, FY 202312024

Section 8l Subsection 2 (f) of the Public Finonce Monogement Acl, 2012 requires the
Monoging Director to include in the finonciol stolement, o stoterrent of ihe New KPCU

Plc's performonce ogoinsl predetermined objectives.

New KPCU Plc hos Five skotegic pillors ond obiectives within the cunent Stroiegic Plon for
the Finonciol Yeor 202212023 - Finonciol Yeor 2026/2027. These strolegic pillors ond
objeclives ore os follows:

(i)Milling, worehousing ond morketing former's coffee;
(ii) Optimizing the ossets of New KPCU;

(iii) Administering the Cotfee Cherry Advonce Revolving Fund.
(iv) lmplement the coffee form inputs subsidy progrom
(v) Agronomy ond primory processing support

New KPCU Plc develops iis onnuol work plons bosed on the obove Five
pillors/Themes/lssues. Assessmenl of the Boord's performonce ogoinst iis onnuolwork plon
is done on o quorlerly bosis. The New KPCU Plc ochieved ils performonce torgets sel for
the F

202}2024 period for its Five strotegic pillors. os indicoied in the diogrom below

weight in Tons Quontity

Morkeled

21,410Pillor/ lheme/ issue 1 : Milling &

Morkeling

Coffee

Pillor/ theme/ issue 2: Colloborotion

CCARF

disbursement

Amounl in

million Kshs

Advonces

disbursed

4.6b

Pillor/ theme/ issue 3 Effective

Property

Monogement

lnternolly

generoted

revenue in

million kshs

Revenue
generoted

l09m
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Pillor/ lheme/ issue 4 Agronomy

ond form

lechnicol

supporl

Coordinoted

form visits ond

technicol

suppori

Number of

events ond

technicol visil

r500

Pillor/ theme/ issue 5: Primory

processing

supporl

Support to

Foctory

Cooperotive

Socielies

Drying beds.

roofing ond

quolilY

seedlings

30 tcs

The finonciol yeor ending 30'h June. 2024 is lhe lhird yeor of operotion for the New KPCU

PLC. The Governmenl under the Stole Deportment for Cooperotives budgeted ond
ollocoled kshs 137.1 million for monogemenl ond odminislrotive operotions ond for
refurbishment of the New KPCU Plc premises. boord of directors ond deployed sloff
expenses. The New KPCU Plc hos been oble to roise kshs 356 million internolly os
oppropriolion in oid {AlA).

The New KPCU Plc hos been oble to mill ond morket coffee worihy kshs 4.6 billion for the
period under review. The coffee formers hove groduolly continued to goin confidence on
new monogement ond wilh conlinued timely poyment for coffee soles, the future will only
be brighler.

The structuring of New KPCU Plc ond Coffee Cherry Advonce Revolving Fund
orgonisolions hos conlinues with the implementotion of humon resource instruments
finolised ond opproved from SCAC ond SRC ond will ensure lhe reolizolion of their
mondote ond esloblishment.

The orgonizotion structure, jobs descriptions ond coreer guidelines ore complete ond
opproved by Solory Review Commission ond plocemenl of the stoff in post is being conied
out to comply with new orgonisolion structure.
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I 0. Corporolo Governonce Stolemenl

Boord Meellngs
The Boord executes ils funclions lhrough Boord meelings. During the firrr.:nciol yeor. five
Boord meetings were conducted.

Succe$ion Plon

Ihe Boord wos oppointed for o period of 3 yeors by the Cobinel Secretory MOC & MSME's

whereos the Choirmon wos oppointed by lhe President for o term of 3 yeors. When lhe
term of eoch Boord member comes to on end. the oppointing outhority is nolified for ftesh

oppoinlments.

Boord Chorler
Ihe compony hos o Boord chorter which defines the roles. responsibilities, functions ond
slructures of the Boord in o woy thol supporls ond guides the corrying out of its skotegic
oversight funclion. Further. the Chorter provides lhe Boord with on opporlunity lo think
creolively ond criticolly on their skotegic ond operotionol plons oligned with the
compony's skotegic direclion ond expeclolions.

Appolnlment ond Removol ol Dlreclors
The Boord of Direciors wos oppointed h Moy 2022, oppoinlmenl of the current
Choirperson wos on 6ih Februory 2023.

Roles ond funclions ol the Boord
The primory responsibilily of the Boord is lo provide overoll strolegic direction ond oversight
to the compony in pursuit of its mondote. In furtheronce of its responsibilities, the Boord
dischorges the following funciions:

o) Determine lhe compony's vision, purpose ond core volues;

b) Review, evoluole ond opprove, on regulor bosis the skotegic objeclives of lhe
Compony:

c) Review, evoluote ond opprove the Compony's budgel ond finonciol forecosts;
d) Review, evoluole ond opprove mojor resource ollocolions ond copitol

investments:
e) Ensure lhot the procurement process is cost-effeclive ond delivers volue for money;
f) Ensure effective. occurote, limely ond tronsporenl disclosure of pertinent

informotion on the Compony's operotions ond performonce:
g) Ensure thot effeclive process ond systems of risk monogement ond internol controls

ore in ploce;
h) Adopl. implement ond monilor complicnce with the Compony's Code of Conduct

ond Ethics;
i) Review on o quorterly bosis the ottoinment of torgels ond objectives sel out in the

ogreed performonce meosuremenl fromework with lhe Government of Kenyo;
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j) Review periodicolly lhe Compony's strotegic obieclives ond policies reloling to
susloinobility ond sociol responsibiliiy/inveslments;

k) Protect the rights of shoreholders ond optimize shoreholder volue:
i) Enhonce the Compony's public imoge ond ensuie engogement with slokeholders

through effective communicoiion;
m) Monilor complionce wilh the Consliiution. oll opplicoble lows. regulotions.

Compony policies ond SOPs; ond

Review, monilor ond evoluote to ensure lhot the Compony is effectively ond
consistently delivering on its mondote

Boord inducllon, Iroinlng ond developmenl
The Boord wos loken through on induclion course ot the Kenyo School of Government in
Momboso in Augusl 2022 while the Audit & Risk Boord Commitlee wos inducled in

Oclober 2022. Three Boord members including the Choirmon were undertook iheir
induclion ol Noivosho on 4h lo 91" September 2024 conducled by lnstitule of Certified
Secretories.

Boord evoluolion
The Stote Corporolions Advisory Commitlee evoluoted the Boord on the 30fh of July
2024.

Conlllcl of lnleresl
Boord members declored ond registered conflict of interest in oll Boord ond Committee
meelings during the current finonciol yeor.

Boord Remunerotion
Members of the Boord of Directors ore remuneroted for their services in occordonce wilh
the prevoiling legislotive provisions ond/or guidonce from the relevont oulhorily. ln line
with besl proctice. lhe remunerotion includes sitting ollowonce. doily subsislence
ollowonce. mileoge. The Choirmon of lhe Boord is entilled to honororium os stipuloled in
the prevoiling guidelines from relevont outhority

Ethics ond conduct
ln line with Seclion 3 of the Leodership ond Integrity Act No. 19 of 2012 ot the Lows of
Kenyo, the Boord of Directors respects the volues, principles ond the requirements of the
COK. including:

l .

iv.

The notionol volues ond principles provided for under Article l0 of the COK:
The rights ond fundomentol freedoms provided for under Chopler Four of the
COK;
Ihe responsibililies of leodership provided for under Article 73 of the COKi
The principles governing the conduct of Stote officers provided for under Article
75 of lhe COK:
The educolionol, ethicol ond morol requiremenls in occordonce wilh Article 99

{ 1 ) (b) ond le3 (r ) (b) of the COK;
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ln the cose of Counly Governments, the objeclives of devolution provided for
under Article 174 of the COK; ond
The volues ond pflnciples of Public Service os provided for under Arlicle 232 of the
COK.

v

Govcrnonce Audll
The Boord of Drrectors complies wrth governonce oudit which includes
porometers omong others;

o) Leodershrp ond strotegic monogement;
b) Tronsporency ond Disclosure:
c) Comphonce with Lows ond Reguiotions;
d) Communicotion wrth stokeholders;
e) Boord rndependence ond governonce;
f ) Boord systems ond procedures;
g) Consislent shoreholder ond stokeholders' volue enhoncemenl; ond
h) Corporole socrol responsibrlrty ond rnvestment

the followrng
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I l. Monogement Dbcu3ilon ond Anolyslt

Upon eslcblishment ond incorporotion. New KPCU Plc hos ccnlinued lo implement its

mondotes of milling, worehousing ond morketing formers coifee. odministrotion of lhe
Coffee Cherry Advonce Revolving Fund ond the opiimum utilizotion of the ossels.

The compony commenced its operotions in July 2O2O, ond hos since milled ond morkeled
26,408,303 kgs of coffee worth USD 58,788,302.62 equivolenl in Kshs 5. 137.951 , I04.69. The
compony operotionolized the Dondoro. Sogono, Meru ond Tolo milling plonts which ore
now fully functionol bringing lhe services closer to the formers which hos improved rurol
household incomes in coffee growing oreos with formers poy out role of Kshs.8o per kg of
coffee delivered. Refurbishment of worehouses ond compony heodquorters is ongoing
wilh Kisii ond Kilole sotellite offices being revived.

ln 2020, the Government ollocoted Kshs.3 billion for the Coffee Cherry Advonce Revolving
Fund. Kshs.4.6 billion hos been disbursed benefiting 84,881 coffee formers. The fund hos
improved occess to offordoble odvonce ond hos reduced lhe woiting period between
delivery of cherry ond poyment of soles proceeds.

With the help of the Stote Deportment for Co-operolives ond the Stote Deporlment for
Public Service, lhe compony hos developed Humon Resource lnslrumenis with on
opproved solory struclure.

Coffee formers hove continued to beor lhe burden of the coffee volue choin due to
vorious chollenges which includes poor crop husbondry. dilopidoted primory processing
mochines, poor milling, worehousing infrostruclure ond poor occess to morkets.
unfovoroble inlernotionol terms of trode, rising climote chonge. recession ond inflotion,
unfriendly legol ond policy fromework, lond division ond frogmentotion.
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I 2. Envhonmenlol ond Susloinobillty Reportlng

New KPCU Plc exisis to lronsform lives. This is our purpose; the driving force behind
everylhing we do. ll's whol guides us to deliver our slrotegy, putting lhe coffee formers
first, delivering relevont ond cost-effective Milling, Hondling ond Morketing services, ond
improving operotionol excellence for the wellbeing of coffee formers. Below is on outline
of lhe orgonisolion's policies ond octivities thot promote sustoinobility.

I Sustolnobllity strotegy ond prollle

New KPCU empowers smoll ond medium scole coFfee formers. by moking significonl
conlribulion in ochieving the following susloinoble development gools: -
. End exlreme poveriy in oll forms by 2030.
. End hunger, ochieve food security, improve nukilion ond promote susloinoble

ogriculture.
. Promote sustoinobly. inclusivity ond economic growlh, full ond produclive

employmenl ond decenl work for oll.

l0 Envlronmentolperlormonce

New KPCU is o ployer in the coffee industry ond is lherefore offected by lhe dynomics in

the externol morket which include: -
. Growth in demond for coffee os o prefened beveroge.
. Competition from olher coffee producing countries.
. Globol dynomics e.9., conflicts in Ukroine ond Russio offecting trode ond price of

inputs.
. Demond for climote-smort ogriculture.
. Globol inflotion reducing the purchosing power of the coffee consumers ond cost

of produclion.
. Chonging consumer lrends requiring high stondords of certificotions. lroceobility

ond speciolty coffee.
. Other Eosl Africon coffee producing countries hove more thon doubled their

production leoding to loss of morkel shore of Kenyon coffee globolly.
. Lock of o colloboroied effort with other coffee producing countries in Africo in

production ond morketing of coffee ot the globol morket.
o lntro Africo coffee troding belween producing ond consuming countries in Africo
o Growing domestic coffee consumption.
. lncreosed engogement of women ond youth porticipotion in coffee volue choin.
. Weokening of Kenyo Shilling ogoinst the dollor which is the lroding currency.
o Poor implementotion of the new coffee regulotions ie Crops (Coffee) (Generol)

Regulotlons, 2019 ond The Copilol Morkets (Coffee Exchonge) Regulolions. 2020.
. Lock of synergized opprooch between Notionol ond County governmenls within

the coffee sector
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li| Employee welfore

The New KPCU Plc is o stote corporotion guided by lhe public service humon resource
monuol ond the specific New KPCU PIc's humon resource monuol. coreer guidelines,
solory struclure ond its slrotegic plon. Quolificotion. key competences, experience.
gender moinslreoming ond considerolion of peoples wilh disobility ore key foctors in stoff
plocements.

From time-to-time koining need onolysis ore conied out ond follow up to oddress the
'lroining gop will be done. Compensotion for overtime ond leove not token commutotion
ore woys of ensuring stoffs remoin commitled. Heollhy ond sofety stotus ore closely
monilored through check lisls lo ensure complionce lo required stondords.

iv) Mo.kel ploce proctlces-

New KPCU Plc is in o very compelitive field of operotions ond hos to be sensitive to lhe
plighl of the oiher stokeholders. The orgonisotion procures operotion licenses ond
conduct business os guided by the code estoblished in the indusiry. Ihe New KPCU Plc

outline its efforls to:

o) Responslblecompelitionplocllce.

New KPCU Plc's core volues ore troceobility, tronsporency & occountobility,
teom work. former cenkic ond professionolism. These exploins how lhe
orgonisotion ensures responsible competition proctices. To turn oround the
formers fortune in coffee sector, inlegrity ond onti-corruption compoign is

embroced where inler ogencies relotions ond responsible politicol
involvement, foir competilion ond respect for compelitors ore poromounl.

b) Responsible supply choln ond suppller relollons

To ensure volue for money ond effective delivery of goods ond services New
KPCU Plc encouroges competilive tendering processes ond due diligence
in oword of controcts. There is o policy of zero pending bill's gool where we
ensure minimol bills ore pending in every yeor, not more lhon l% of the tunds
ollocoted sholl be pending. For oll goods ond services delivered, poyments
ore mode promptly ond hence the lock of pending bills ot the end of the
finonciol yeor.

c) Responslble morkellng ond odvertlsemenl

Coffee industry hos ils code of operotions which conlrols the coffee
hondling ond monogement proclices in the entire coffee volue choin. Any
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lendency in controry sholl othoct penolly or concellotion of licenses. Folr

competitron rs ensured through the code of conduct ond dtverse licensing
olong lhe coffee volue chorn.

d) ?roducl 3lewordshlp

Coffee grodes ond quohty hove to be preserved from the form, prtmory
processing. milling. hondling ond storoge. Any mistoke sholl leod to very poor
quohty ond huge loses. ln this regord highly speciolised hondling molenols
ore used ond oll hondling conducted in controlled envtronment. Specrfred
moisture content levels hove to be mointoined.

v) Corporole Soclol Re3ponsibllFty / Communlty Engogemenls

New KPCU Plc mills coffee from coffee estoles ond from the coffee foctory cooperolive
socrelies. ln thrs regord corporote sociol responsrbility is employed in order to empower
the cuslomers embroce the right seedlings through estoblishment of coffee nurseries,

support rn estobhshment of coffee dryrng beds ond opplicotion of the right form rnputs
lhrough demonslrotion plols.
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13. Reporl of lhe Directors

The Direclors submil their reporl together with the oudited finonciol stolemenls for the
yeor ended June 30. 2A24, which show the slote of lhe New KPCU's offoks.

l) Prlnclpoloclivllies

The principol octivilies of the New KPCU Plc ore ond continue to be:
Agronomy supporl lo smoll scole coffee formers in crop husbondry
Technicol support to coffee pulping cooperotives in primory processing
Milling
Hondling
Morkeling
Coffee form input subsidy progrom
Adminisler compony ossets for sustoined operotions ond volue creotion.

li) Resulls

The results of the entity for the yeor ended June 30. 2024. ore set oul on poge I to 57 Below
is summory of the profil or loss mode during lhe yeor.

lll) Dlvldends

Subject to the opprovol of the shoreholders. the Direclors recommend lhe poymenl of o
first ond finol dividend for the yeor of Kshs. nil per ordinory shore, omounling to Kshs. nil

million, subject to wilhholding tox where opplicoble. An interim dividend of Kshs. Nil per
ordinory shore wos poid in 2022-2023. Ihe totol dividend for lhe yeor. therefore. is Kshs. nil
per ordinory shore. lf opproved, the dividend will be poid on or obout n/o to shoreholder
registered in the books of the enfi/y ol the close of business on n/o. The register of members
will be closed for one doy only on n/o lo focilitote the preporotion of dividend worronts.

lv) Dlrectoru

The members of the Boord of Directors who served during lhe yeor ore shown on poge vi

- ix. During the yeor 202212023, The Choirmon of the Boord wos reploced ond o new
Choirmon wos oppointed with effecl from 6'h Februory 2023. The resl of the Boord
members continued to serve for the period under review
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v) Audllors

Ihe Office of the Audllor-Generol 'ls the p.incipol ouditor for New KPCU Plc ond is

responsible for conducling stofulory oudil in occordonce wilh Article 28 of lhe
Constitution of Kenyo ond lhe Public Audit Act 2015 for lhe yeor ended June 30, 2023.

8y Order of the Boord

Xlr. Sulellmn Wondoll
Corporotc Secrelory/Secrelory
Dole.

Boord
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14. Stolemenl of Dlreclor3' Responslblllller

Section 8l of the Public Finonce Monogement Act, 2012 ond (section 14 of fhe Stole

Corporofibns Acl, - fentities should quole the opplcoble leg&lofrbn under which they ore

reguloted)) require the Direclon to prepore finonciol stotements in respect of thot entity,

which give o true ond foir view of the stote of offoirs of the NKPCU ot lhe end of the

finonciol yeorlperiod ond the operoiing results of lhe entily for thot yeor/period. The

Directors ore olso required to ensure thot the enrify keeps proper occouniing records

which disclose with reosonoble occurocy the finonciol position of the entiry. The Directors

ore olso responsible for sofeguording the ossels of the enrify.

The Directors ore responsible for the preporotion ond presentotion of the enlif 's finonciol

stoiements, which give o lrue ond foir view of the slote of offoirs of the enlity for ond os ot

the end of the finonciol yeor (period) ended on lune 30, 20xx. This responsibility includes:

(i)Mointoining odequote finonciol monogement onongements ond ensuring thot these

continue to be effective throughoui the reporling period, (ii)moinloining proper

occounting records, which disclose wilh reosonoble occurocy ot ony time the finonciol

posilion of the entity. (iii)Designing. implementing ond mointoining inlernol controls

relevonl to the preporotion ond foir presentoiion of the finonciol stolements, ond ensuring

thot they gre free from moteriol misstotements, wheiher due to enor or froud,

(iv)Sofeguording lhe ossets of the enlify, (v)selecting ond opplying oppropriote

occounting policies, ond (vi)Moking occounting estimotes thot ore reosonoble in the

circumstonces.

The Direclors responsibility forthe eniity's finonciol stotements, which hove been prepored

using oppropriote occouniing policies supported by reosonoble ond prudenl iudgements

ond eslimoies, in conformity with Internotionol Finonciol Reporting Stondords (IFRS), ond in

the monner required by the PFM Aci, 2012 ond (the Siote Corporotions Act) - (enlifies

should quoie opplicoble legislotion os indicoled under which they ore reguloled) .
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Stotement of Dhector!' Responslbllities (Conlinued)

The Direclors ore of the opinion lhot the NEW KPCU',s finonciol stotemenls give o lrue ond

foir view of lhe slote of compony's lronsoclions during the finoncio| yeor ended JUne 30,

2024, andof lhe compony's finonciol position os ot thot dote. The Directors further confirm

the completeness of the occounting records mointoined for the compony' which hove

been relied upon in the preporotion of lhe compony's finonciol stolements qs well os ihe

odequocy of lhe systems of inlernol finonciol control'

NolhinghoscometotheollentionoftheDireclorstoindicolethotthecomponywi|lnot
remoinogoingconcernforolleostthenexltwelvemonthsfromthedoleofihisstctement.

Approvol ol lhe finonciol slolemenls

TheNewKPCU',sfinonciolstotemenlswereopprovedbytheBoordonllthseplember2024

ond signed on its beholf bY:

Donlel K. Chemno

Cholrperion of the Boord/Council

Iimothy M. Mkugi

Monoglng Dkeclor
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NAIROBIOFFTCE OF THE AUDITOR.GENERAL

E n h u tt t i n g .4 t c <t u n t a h i I i l.t'

REPORT OF THE AUDITOR.GENERAL ON NEW KENYA PLANTERS
COOPERATIVE UNION PLC (New KPCUI FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efiicient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources, and the report on the Effectiveness of lntemal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac[ 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of New Kenya Planters
Co-operative Union set out on pages 1 to 67 which comprise of the statement of financial
Repor, of the Auditor-Cenerat on New Kenya Planters Co-operalive Union Plc (Nev' KPCU) for the yeor ended
30 June, ?024



tposition as at 30 June,2024 and the statement of proftUloss and other comprehensive
lncome, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of New Kenya Planters Co-operative Union as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Management AcL,2012 and the Company Ac{ , 2015.

Basis for Qualified Opinion

'1. Long Outstanding Receivables from Pyrethrum Processing Company of Kenya

The statement of financial position reflects long term receivables of Kshs.100,000,000 as
disclosed in Note 27 to the financial statements. This balance relates to a short-term loan
to Pyrethrum Processing Company of Kenya vide lefter Ref. No. MOALF/CORP/I1/12
dated 28 April, 2022 authorized by the Cabinet Secretary Ministry of Agriculture,
Livestock. Fisheries and Cooperatives. However, the loan agreement detailing terms of
the loan including repayment schedule, interest rate if any and period of advance was not
provided for audit. This was contrary to Section 5(b) of the Public Finance and
Management (National Govemment) Regulations 2015 which states that financial losses
may arise from irregular advances and loans when money cannot be recovered because
a National Government entity cannot establish a claim against any person or institution,
as in the case of expenditure wrongly charged to advances, or advances and loans made
without agreement for recovery.

Further, in spite of several follow up from New KPCU, no evidence of responses or
commitment for repayment was provided for audit.

ln the circumstances, the recoverability of Kshs.100,000,000 from Pyrethrum Processing
Company of Kenya could not be confirmed.

2. Long Outstanding Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.108,817,486asdisclosedinNote27(a) to the financial statements.Thebalancc
includes Kshs.94,090,905 which are receivables over one year old and demand letters
were not provided for verilication. Further, the Union did not have a debt management
policy and there was no evidence of circularization.

ln the circumstiances, the validity, accuracy and recoverability of trade receivables
balance of Kshs.108,817,486 could not be confirmed.

Report of the Auditor-Gewral on New Kenyo Planlers Co-operative Union Plc (New KPCU) for the year ended
30 June, 2024

2



3. Funds Owed to Coffee Cherry Advance Revolving Fund

The statement of financral position reflects trade and other payables balance of
Kshs.1 ,044,085,448 as disclosed in Note 39 to the financial statements. The balance
relates to liabilities owed to Coffee Cherry Advance Revolving Fund (CCARF). However,
it was not clear why the Union had not settled the debts during the year under review.
Further, the New KPCU has not disclosed Kenya Planters Cooperative Union liquidation
claims of Kshs.1,331 ,414,549 in these financial statements.

ln the circumstances, the ability of the Union to repay the funds of Kshs.1 ,044,085,448 to
CCARF could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of New Kenya Planters Co-operative Union
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter
1. Uncompleted Liquidation of Defunct Kenya Planters Co-operative Union

The statement of financial position reflects property, plant and equipment balance of
Kshs.89,375,338 as disclosed in Note 19 to the financial statements. However, the
balance excludes assets of the defunct Kenya Planters Co-operative Union due to the
uncompleted liquidation process. Further, the ownership of majority of the land declared
under KPCU could not be verified due to several ongoing litigations. ln addition, majority
of the log books formerly under KPCU were not provided for verification.

ln the circumstances, the completion of liquidation process of KPCU could not be
confirmed.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.445,200,000 and Kshs.541 ,106,539 resulting
in an over collection of Kshs.95,906,539 ot22ok of the budget. However, the Union spent
an amount of Kshs.518,365,837 against actual receipts of Kshs.541,106,539 resulting in
an under-utilization of Kshs.22 ,740,703 of actual revenue.

ln the circumstances, the over-collection of revenue is an indication of under-budgeting
on revenue streams of the Union while the under-utilization affected the planned activities
and may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of these matters.

Repo o[ tltc ,lulitor-Gcncrul on l\tl t\enla Pltntrtrs L'u<tperatirc I'ttiotl Plc /.\et KP('L'1.for tht .ttt ended
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information set out on page iii to xxxi which
comprise of Key Entity lnformation and Management, the Board of Dlrectors,
Management Team, Chairman's Statement, Report of the Chief Executive Officer,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting and Report of the Directors. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the New Kenya Planters Cooperative Union financial
statements, my responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or
my knowledge obtained in the audit or otherwise appears to be materially misstated. lf,
based on the work I have performed, I conclude that there is a material misstatement of
this other information and I am required to report that fact. I have nothing to report in this
regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Unconfirmed Appointment of Members of the Board

Review of the Board records provided for audit revealed that four (4) Board members who
served during the year under review did not have appointment letters. This was contrary
to Section 6(2) of the State Corporations Act.446.

ln the circumstances, the validity of these appointments could not be confirmed.

2. Engagement of Employees Past Retirement Age-60 Years

Review of payroll and human resource records revealed that the union had engaged five
(5) staff members beyond the mandatory retirement age of 60 years. No evidence was
provided to justify why the Union continued to engage staff past their retirement age.

ReIn, o/ the Auditor-(jeneral on lte,l Kan.td Pluht.ts ('o-operutire t.ittiotr Pl. (Nev XP('Lt).1(r theyet etrLleLl
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ln the circumstances, Management was in breach of Human Resource Policies and
Procedures.

3. Non- Compliance with Law on Ethnic Composition

Review of the human resource records revealed that the Union has a total of seventy-five
(75) employees out of which thirty-seven (37) were members of one ethnic community.
This was contrary to Section 7(1) and (2) of the National Cohesion and lntegration Act,
2008.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lSSAls 3000 and 4000. The standard
requires that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectlveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Delayed Refurbishment of the Warehouses and lnstallation of Power Backup
Generators

The Union requested for reallocation of Kshs.600 million vide letter Ref: No. DVES
1'173123101 "A" (35) from the Coffee Cherry Advance Revolving Fund (CCARF) to cater
for refurbishment of the warehouses and installation of power backup generators during
the yeat under review. The request was granted vide letter Ref:
NKPCU/MD/ExWo|.6/908 dated 14 March,2024 and the procurement was to be done
outside the approved procurement plan for the financial year 2023-2024 due to the urgent
nature of the projects. However, the projects were still in the initiation stage of contract
awarding and signing at the time of audit in September, 2024 hencc the urgent nature of
the projects could not be established.

ln the circumstances, the effectiveness of Management's risk management and
governance could not be confirmed.

Report d the .4uditor-Generol ott Ne* Kenyu Plonters (:o-operulive Llni<tn Plc l\"eu KPCU) fiir the yeur entled
30 June. 2021
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The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REOUIREMENTS

As required by Companies Act, 2015, I report based on audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

iii. The Company's financial statements are in agreement with the accounting records-

Responsibilities of the Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Co-operative Union's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors are responsible for overseeing the Cooperative Union's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report rf the ,4udikr-Gencrul on l\'rt Kcn.ttt I'lu ,ert ('o-opcrd,ivt, Ltnion PIc r.\ev KP('L,,) for the reor enLled
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit
My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaskenva.so. ke/a ud itor-eenera ls-respon sibilities-
for-audit/. This description forms part of my auditor's report

FCPA CBS
AUDITOR.GENERAL

Nairobi

27 December, 2024
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\et Keryu Plunters Co-operative L'nion Plc
Annual Report und Financial Statements for the y'ear ended June 30,202{
16. Stotement of Profll/Loss & olher Comprehenslve lncome lor yeor ended 30th June

2024.

Revenues

6 I I 5.661..10 l 878.106.660Revenue from Conlrocls with Cuslomers

7 ( r i0.196.+80) (81 l .581. r96)Cosl of soles

185,{6t,921 36,82J,{6{Gross prolil

Olher income

8(o ) i1.100.000 l]8.7i6.i t7Gronts from ihe nolionol government

8(b) 17.7 l:.705 I .0 t +.5:6.7:5Form lnpul Subsidy Receipts

Fiaonce income a l.l.l i6.589

Other income l0 t7t.598.96i I5.1.711.9 Li

Other goins/(losses) tl 19.6.+6. I 75

I,J22,1J2,5{6253,157,8{J

I,J58,956,010Iolol revenues tJ8,622,1U

Operoting expenses

8(c) 17.015.2i I r .00 I .i 16.765Form Input Subsidy Expend,ture

Administrolion costs l2 i88. 169.157 i10.685.6 r0

Selling ond dislribution costs l3
Finonce costs 14

Totol operoling expenses {l5,tE{,588 r322,022.375

23,{38,176 J6,9JJ,635
Profit/(loss) before loxollon & Form inpul
Subsidy

Form lnput Subsidy Bolonce 8(d) -691 .t11 - ll. I 89.960

Prolil/(loss) bef ore toxolion 22,710,702 23,7{J,675

lncome lox expense/(credil) l6 -6,E22,2rt -7, t 23,l0J

l5,9lE,{92 16,620,572Profill(loss) otler loxollon

Eornings per shore - bosic ond diluted 17

Dividend per shore t8



New Kenya Planters Co-operative Union Plc
ort and Financial Strtements for the ear ended June 30, 2024Annual

Other comprehenslve lncome

Proflt/ (lo$) ofrer loxotlon
Surplus or deficit on revoluotion of PPE

Re-meosuremenl of net defined benefit
liobility
Foir volue goin/(loss) on investments in
equity instruments designoled os ot FVTOCI

Tolol comprehenrlve lncome for the yeor r5,918,{92 t6,620,572
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Nev Kem'a Planters L-o-operative L'nion Plc
Annual Report and Financial Statements for the 1'ear ended June 30,202{
17. Slolement of Flnonclol Position os ot 30 June 2024

Assels

Non-Cunenl As3els

Property, Plont And Equipmenl t9 89.i 75.i38 75.859.10i

htongible Assels 20 19.716.7.1 I 8.{50.1 ti
lnvestmenl Property 21

Righl- Of -Use Assets '))

Fixed lnterest lnvestments 23

Quoted lnvestmenls

Unquoted lnvestments 25

100.000.000Long Term Receivobles )7
r 00.000.000

209,102,078 l8{,309,616Iolol Non-Cunent Assels

Currenl Assets

Invenlories 26 :.160. t 2l
Trode And Olher Receivobles 27 (o) 108,817,485 106.i89.+53

Tox Recoveroble 28

Shorl-Term Deposils 29

+6.2{9.96+Bonk And Cosh Bolonces 30 898.815.8i3

152,6.19,.t t7Totol Currenl Assels 1,009,89J,{{2

l,2l E,995,521 J36 9{9,033Iotol Assets

Equity And tiobllilies

Copitol And Reserves

Copitol Gronts 92.86 r .45 l 8.r.161.226

Ordinory Shore Copitol 3l
Revoluolion Reserve 32

1aFoir Volue Adjuslment Reserve

i4 71.5 28.9i8 58,6 t0,446Retoined Eornings

Proposed Dividends

Copitol And Reserves 167,390,J89 112,773,61

Non-Curent tiobllllles



]'crl r(enrn Planters Co-operutite L'nktn Plc
Annual Re rt and Financial Statements for the I ear ended June 30. 202{

Deferred Tox Liobility

The finonciol stolements were opproved by Boord on I l' SEPIEMBER 2024 ond

by:sr n o

Doniel K. Chemno

Cholrmon of lhe Boord

Timothy M. Mkugl

Monoging Dkector

(e
odys N. Mwongi

Heod of tlnonce

|CPAK rrn/No:l I I20

l

Bonowings

36 7. I ll. t0i
Leose Liobility 37

Deferred lncome 38 18.150. t8.1

Iolol Non-Cunenl Uobillties 25,373.287

Cunenl liobilities

Borrowings 't<

Trode And Other Poyobles 39 I.0"11.085.1{8 155.613.11.+

Coffee Form tnput Subsidy 697 .111 ti.189.960

Retirement Benefil Obligotions 40

Provisions 4l
Dividends Poyoble

Tox Poyoble 5l 6.821.2 t I

Tolol Current Llobllitles 1,051,605.13.] t 68,802,07{

Iolol Equfty And tlobllities r,2 r8,995,52 r J16,9{9,0.}3



Ncw Krulrt I'luntcr.s ('rt-t4.l.rLnivt (lnittn PIL'

Annual Repo rt and Financial Statomonts for the year cnded June 30,2024
'lE. Stolemenl of Chonges in Equity for the yeor ended 30 June 2024

J{,572,J9J 15,000,000 .r9,572J93As ol July | , 2O22

New copilol issued

Revoluolion goin

Ironsfer of excess depreciolion
on revoluolion

6e.t 63 .226 69,163,226Acquisilion of Assels

Deferred tox on excess
depreciolion

7.4 17.480 1,1r7,4E0
Add; Over-provision of
corporolion toxes for 2O2Ol202l

ond 2021 /2022 FYs.

r6,620,57316.620.573Profit for lhe yeor

Copitol/developmenl gronts
received during lhe yeor

Tronsfer of
depreciolion/omorlisolion f rom
copitol fund to reloined eornings

Dividends poid - prior yeor

lnterim dividends poid - curent
yeor

Proposed finol dividends
t{,t63,226 tt2,173,67258,610,.1{6As of June 30, 2023
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.\'et Kenla Plantcrs Co-operativ L'nion ?lc
Annual Report and Financial Statements for the year ended June J0, 202{

19. Slolemenl ol Cosh Flows for lhe yeor ended 30 June 2024

Cosh flows lrom operoting octivlties

43 882.712.1l0 (:99.i08.i 57 )Co3h generoled lrom/(used in) operolions

lnterest received

lnterest poid
(7. l]i.l0l) ( 5,96 r .68i )Toxotion poid

(J05,270,0{0)Nel cosh generoled from/(used in) operoling
oclivilles

875,589,108

Cosh flows from lnvesling oclivitle3
( 27.368.936) (56.s85..107)Purchose of property. plont ond equipment

Proceeds from disposol of property. plonl ond
equipment

19.616. I 7l

( I l.l 77.820)Purchose of intongible ossets (21.998.701)

Purchose of investment properly

Purchose of quoted investments

Proceeds from disposol of quoted investments

Net cosh generoled from/(used ln) lnvesllng
oclivilies

(3r,721,.16.1) (69,t6t,221)

Cosh llows from finoncing ocllvities

Proceeds from issues of new shore copitol
8.698.215 ?0.000 000Development Gronl

75.000.000Finonce lncome

Proceeds from bonowings
Repoyment of bonowings

Dividends poid

95,000,000
Net cosh generoled lrom/(used ln) flnoncing
oclivities

8,698,225

(279,133,267\lncreose/(decreose) in cosh ond cosh
equlvolents

852.565.E69

Cosh ond cosh equivolents ot beginning of
yeor {6,2{9,96{ 32s,681,229

Effects of foreign exchonges rote fluctuotions

7



New Kenya Planters Co-operative Union Plc
rt and Financial Strtemeots for the err ended June 30, 2024Anoual

Cosh ond cosh equlvolenh ol end ol lhe yoor 43 E98,815.t33 45249,964
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t\.,y, Kanvt l'lunltrs ('o<4tcrutiyc Ilnion I'lc
Annual Rcport and Financial Slatemsnts for lhe year ended June 30,202{

20. Slolement ot Compotison ol Budget & Acluol omounts for lhe perlod ended 30 June 2024

f,rhr f,rhr Krhr xxx96X.rh: Kchrlovenuo

25.000.000 3 l 5.661 .40 t (2e0.66r,40r) r.26325.000.000Milling ,Hondling ,Morkeling ond
olher chorges

32.200.000 10032.200.000 32.200,000Tronsfers ffom the governmenl
19,646,175 ( 1e.646,175)Other qoins/(losses)

Finonce income
45388.000.000 173.598.963 214.401.037300.000.000 88.000,000Olher income

445r00,000 541,t06,539 (95,906539) t223s7r00,rx)0 tt,000.000lolol lncome

Expcnret
90,456.E03 74,216.066 55t3 t,9E8.269 32.684.600 164.672.869

29t,971.0t8 (28.666.EE7) llt222.2|.73t 41.094.400 263.306. r3 r

Compensolion of employees

Use of qoods ond services

Finonce cost
33t1,22t.00o 5,739.535 r t.48 t .4653,000,000 14.22 I ,000Renl poid

Toxolion poid
I 30. 196.480 ( r 30.1e6,4E0)Olher poymenls (cosl of soles)

Gronls ond subsidies poid
5ttJ65,t37 (?3,16s,t37) il6357200,000 EE,m0.000 ,145,200,000lolol expendlfure

22,740,703 (22,140,7O31Surplur lor lhe perlod

Copllol Expendfrure
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\ev Kerya Planters Co-ope rative L'nion Plc
Annual Report and Finantial Statements for the year ended June 30, 202{

2l . Notes to the Flnonclol Slolemenls

l. Generol lnfomotlon

The New KPCU Plc is estoblished by onC derives ils outhorily ond occountobility from

Compony's Act, its Articles of Associotion ond Memorondum of Understonding. Stole

Corporotions Act ond Public Finonce Monogement Act. The New KPCU Plc is wholly

owned by the Government of Kenyo ond is domiciled in Kenyo. The Compony's principol

octivily is Coffee Milling. Hondling ond Morketing.

For Kenyon Componies Act reporting purposes. ihe bolonce sheet is represented by the

stotement of finonciol position ond the profit ond loss occount by lhe stotemenl of profit

or loss ond other comprehensive income in these finonciol stotements.

2. Slotement of Compllonce ond Bosls of Preporotlon

The finonciol stolemenls hove been prepored on o historicol cost bosis except for the

meosuremenl of re-volued omounts of cerloin items of properiy. plonl ond equipment,

morketoble securities ond finonciol inshumenls ol foir volue, impoired ossets ot their

estimoled recoveroble omounts ond ocluoriolly determined tiobililies ol lheir present

volue. The preporotion of finonciol slotements in conformity with lnlernotionol Finonciol

Reporling Stondords (IFRS) ollows lhe use of eslimoles ond ossumptions. It olso requires

monogemenl to exercise judgement in lhe process of opplying the enlity's occounling

policies. The oreos involving o higher degree of judgement or complexily, or where

ossumplions ond eslimoles ore significont to the finonciol slotemenls, ore disclosed in

Nofe i The finonciol stotemenls hove been prepored ond presented in Kenyo Shillings,

which is the funclionol ond reporting currency of lhe New KPCU Plc, ond oll volues ore

rounded off lo the neoresl Kenyo shillings. The finonciol stolements hove been prepored

in occordonce with lhe PFM Act. the Stote Corporotions Acl ond lnternolionol Finonciol

Reporting Slondords (IFRS). The occounting policies odopted hove been consistenlly

opplied to oll the yeors presented.
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3

Noles lo lhe Finonciol Slolements (Contlnued)

Appllcollon of New ond Revlsed lnlernollonol Finonclol Reporllng Slondords
(rrRS)

New ond omended slondatds ond inlerprelolions in issue ond efieclive ln the yeor

ended 30 June 2024.

The omendments ore

effective for onnuol periods

beginning on or ofter

Jonuory 1, 2024. Eorlier

opplicolion is permitted.

Amendments to IAS

I titled Clossificotion

of Liobilities os

Current or Non-

current {issued in

Jonuory 2O2O.

omended in

Oclober 2022)

The omendmenls, opplicoble lo

onnuol periods beginning on or ofter

lst Jonuory 2024. clatify o criterion in

IAS I for clossifying o liobility os non-

current: the requirement for on entity

to hove the right to defer settlement of

the liobility for ot leosi l2 months ofter

the reporling period

Amendment to IFRS

I 6 titled Leose

Liobility in o Sole

ond Leosebock

(issued in

September 2022)

The omendment. opplicoble to

onnuol periods beginning on or ofter

lsl Jonuory 2024, requires o seller-

lessee lo subsequently meosure leose

liobilities orising from o leosebock in o

woy thot it does not recognise ony

omount of the goin or loss.

The omendments ore

effective for onnuol periods

beginning on or ofler

Jonuory 1. 2024. Eorlier

opplicotion is permitted.

The omendments ore

effective for onnuol periods

beginning on or ofter

Jonuory 1, 2024. Eorlier

opplicotion is permitted.

Amendments to IAS

I titled Non-cunent

Liobilities with

Covenonts (issued

in October 2022)

The omendmenls, opplicoble lo
onnuol periods beginning on or ofter

I st Jonuory 2024. improve the

informolion on entity provides obout

liobilities orising from loon

orrongements for which on entity's

right to defer settlement of lhose

liobilities for ot leosl twelve months

ofler the reporting period is subject lo
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ihe enlity complylng with conditions

specified in lhe loon orongement.

(he Dkectors hove ossessed the opplicoble sfondords ond omendmenfs. Bosed on their
ossessrnenl of impoct of opplicotion of the obove, fhey do nof expecl tho, fhere will be o
significont impocf on fhe componys finoncio,stofemenrs. Or the tollowing hos been ossessed
fo be significon t for the compony ond hos been oddressed os fol/ows..../

Appllcollon of New ond Revlsed lnternollonol Flnonclol Reporllng Stondords (tFRS)

ll. New ond omended slondords ond interprclotlons in bsue bul not yel efiecrrye ,n ,he

yeor ended 30 June 2024.

/Ihe Direc tors do not plon to opply ony of lhe obove until they becorne effecfive. Eosed on
the,r ossessrnent of the potentiol impoct of opplicofion of the obove. lhey do nol expecf lhot
there will be o significont impocf on fhe compony's finoncio/ slofements/.

tii. Eorly odoplion ol stondords

The New KPCU Plc did not eorly - odopt ony new or omended slondords in lhe finonciol yeor

2023-2024

IFRS l8 Presentotion

ond Disclosure in

Finonciol

stotements

The oblective of IFRS 18 is lo set out

requirements for the presenlotion ond

disclosure of informolion in generol

purpose finonciol stolements

(finonciol stotements) to help ensure

lhey provide relevonl informolion thol

foilhfully represents on entily's ossets.

liobililies, equify. income ond

expenses.

Ihe new stondord is

etfeclive for onnuol periods

beginning on or ofter

Jonuory 1. 2027. Eorlier

opplicotion is permitled.
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Notes to lhe Finonclol Stqlements (Conlinued)

4. Summory of Accounting Policies

The principle occounting policies odopted in the preporotion of these finonciol stolements

ore set oul below:

o) Revenue recognlllon

Revenue is meosured bosed on the considerotion lo which lhe entity expects to be entitled

in o conlroct with o cuslomer ond excludes omounls collected on beholf of third porlies. The

New KPCU Plc recognizes revenue when it tronsfers control of o producl or service to o

cuslomer.

D Revenue from lhe sole of goods ond servlces is recognized in the yeor in which

the New KPCU Plc delivers producls to the customer, the customer hos occepted

the products ond colleclobility of fhe reloled receivobles is reqsonobly ossured.

ii) Gronts lrom Notionol Governmenl ore recognized in the yeor in which ihe New

KPCU Plc ocluolly receives such gronts. Recurrent gronls ore recognized in the

stotemenl of comprehensive income. Development/copitol gronts ore

recognized in the stolemenl of finonciol position ond reolised in the stotement of

comprehensive income over the useful llfe of the ossets thot hos been ocquired

using such funds.

iii) Finonce income comprises interest receivoble from bonk deposits ond

investment in securilies, ond is recognized in profil or loss on o lime proportion

bosis using the effective interest rote method.

iv) Dividend income is recognized in'the income stolement in the yeor in which the

right to receive the poyment is estoblished.

v) Rentol income is recognized in the income stolement os it occrues using the

effective interest implicit in leose ogreements.

vi) Other lncome is recognized os it occrues
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Noles lo the tinonciol Stolemenls (Contlnued)

Summory of Accounting Policies

b) ln-kindconkibulions

ln-kind conlributions ore donotions thot ore mode to the New KPCU Plc in lhe form of octuol

goods ond/or services rother thon in money or cosh terms. These donolions moy include

vehicles, equipment or personnel services. Where the finonciol volue received for in-kind

contributions con be reliobly determined. lhe New KPCU Plc includes such volue in the

siotement of comprehensive income both os revenue ond os on expense in equol ond

opposile omounts; otherwise, lhe conkibution is not recorded.

c) Properly, plont ond equipmenl

All cotegories of property, plont ond equipment ore iniiiolly recorded ot cosl less

occumuloted depreciotion ond impoirmenl losses.

Cerloin cotegories of property, plont ond equipment ore subsequently corried ot re-volued

omounts, being their foir volue ot the dote of re-voluotion less ony subsequeni occumuloled

depreciotion ond impoirment losses.

Increoses in the corrying omounls of ossels orising from re-voluolion ore credited to other

comprehensive income. Decreoses lhot offset previous increoses in the corrying omount of

lhe some osset ore chorged ogoinst the revoluotion reserve occount; oll otherdecreoses ore

chorged lo profit or loss in ihe income stotement. Goins ond losses on disposol of items of

property. plont ond equipment ore delermined by comporing the proceeds from the

disposol wilh lhe net corrying omount of the items. ond ore recognized in profit or loss in lhe

income stotement.
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Noles to lhe Flnonclol Slotemenls (Conlinued)

Summory ol Accounling Pollcles

d) Depreclollon ond lmpolrmenl of property, plonl ond equlpmenl

Freehold lond ond copilol work in progress ore nol deprecioted. Copilol work in progress

relotes moinly to the cost of ongoing but incomplete works on buildings ond other civil works

ond instollolions.

Depreciolion on property. plont ond equipment is recognized in lhe income stotemenl on o

slroighl-line bosis to wrile down the cost of eoch ossel or the re-volued omount to its residuol

volue over its estimoted useful life. The onnuol rotes in use, os guided by Notionol Treosury

policy on ossels depreciotion ore:

Freehold Lond

Buildings ond civil works

Plonl ond mochinery

Motor vehicles, including motor cycles

Computers ond reloted equipmenl

Office equipment. furniture ond fittings

25 yeors or the unexpired leose period

I 2.5 yeors

8 yeors

3yeors

l2.syeors

Nil

A full yeor's depreciolion chorge is recognizeded both in the yeor of ossel purchose ond in

the yeor of osset disposol.

liems of property, plont ond equipment ore reviewed onnuolly for impoirment. Where lhe

corrying omount of on osset is ossessed os greoter thon its eslimoted recoveroble omount,

on impoirment loss is recognized so thot the osset is wrillen down immediotely lo its eslimoted

recoveroble omounl.

e) lnlonglble ossels

lntongible ossets wilh finile useful lives thol ore ocquired seporotely ore corried ol cost less

occumuloted omortizotion ond occumuloled impoirment losses. Amorlizotion is recognized

on o siroight-line bosis over their estimoted useful lives . The eslimoled useful life ond

omoriizotion method ore reviewed ot lhe end of eoch reporling period. with the effect of

ony chonges in estimote being occounled for on o prospective bosis. lntongible ossets with
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indefinite useful lives thol ore ocquired seporolely ore corried ot cost less occumuloted

impoirment losses.

f) Amodlzotlon ond lmpoirmenl of inlonglble ossels

Amortizotion is colculoted on the skoight-line bosis over the eslimoted useful life of the

intongible osset. All inlongible ossets ore reviewed onnuolly for impoirment. Where lhe

corrying omounl of on intongible ossel is ossessed os greoter thon its estimoted recoveroble

omount. on impoirmenl loss is recognized so thot lhe osset is wrilten down immediotely lo its

estimoted recoveroble omount.

S) lnvestment property

Inveslmenl properly. which is properly held to eorn rentols ond/or for copilol oppreciotion

(including property under construction for such purposes), is meosured iniliolly o1 cost,

including lronsoction cosls. Subsequent lo initiol recognition, inveslmenl properly is

meosured ot fqir volue. Goins or losses orising from chonges in lhe foir volue of investment

property ore included in profit or loss in the period in which they orise. An investmenl property

is derecognized upon disposol or when the investment property is permonently withdrown

from use ond no future economic benefits ore expecled from the disposol. Any goin or loss

orising on derecognition of the property (colculoted os the difference between lhe net

disposol proceeds ond the corrying omount of lhe osset) is included in profit or loss in the

period in which the property is derecognized.

h) Righl of Use Assel

The right-of-use ossets comprise the initiol meosuremenl of the corresponding leose liobilily.

leose poymenls mode ot or before the commencement doy, less ony leose incentives

received ond ony initiol direct costs. They ore subsequently meosured of cost less

occumuloted depreciotion ond impoirment losses. Whenever the entity incurs on obligotion

for cosls to dismontle ond remove o leosed osset, restore the site on which it is locoted or

restore the underlying ossel lo the condition required by the terms ond conditions of the

leose, o provision is recognized ond meosured under IAS 37. To lhe exlent lhqt lhe costs relote

to o righfof-use osset. lhe costs ore included in the reloled righl-of-use osset. unless those

costs ore incurred to produce inventories. Righl-of-use ossets ore deprecioled over the

shorter period of leose term ond useful life of lhe underlying osset. lf o leose tronsfers
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ownersh;p of the underlying ossel or the cosl of lhe right-of-use osset reflecls thol the entity

expecls to exercise o purchose oplion, the reloted righl-of-use osset is deprecioted over lhe

useful life of the unrlerlying osset. The depreciotion slorts ot the commencemenl dote of the

leose. The righl-of-use ossets ore presented os o seporote line in lhe consolidoled slolement

of finonciol position.

l) tixed interesl lnvestments (bonds)

Fixed interest investments refer io inveslment funds ploced under Cenkol Bonk of Kenyo

(CBK) long-term infrqstructure bonds ond other corporote bonds with the intention of eorning

inlerest income upon the bond's disposol or moturity. Fixed interest investments ore freely

koded ot the Noirobi Securities Exchonge. These bonds ore meosured ol omortized cost/ ot

foir volue through other comprehensive income (FVTOCI)or ot foir volue through profil or lass

(FVTPL].

j) auoted investmenh

Quoted investments ore clossified os non-current ossels ond comprise morkeloble securities

troded freely ot the Noirobi Securilies Exchonge or other regionol ond internotionol securities

exchonges. Quoted investments ore sloted ol foir volue lhrough profit or loss (FVTPL).

k) Unquoted lnveslmenls

Unquoted investments ore meosured ot foir volue lhrough profit or loss (FVTPL). lEntity to

eloborole how this f ot volue is obioined/

l) lnventories

Inventories ore stoled ol the lower of cost ond net reolizoble volue. Cosl comprises direct

moteriols ond, where opplicoble, direct lobor costs ond lhose overheods thol hove been

incuned in bringing lhe lnventories lo lheir presenl locotion ond condilion. Cost is colculoted

using the weighted overoge cost method or First In First Out (FIFO). Net reolizoble volue

represents the estimoted selling price less oll estimoted costs of completion ond cosls lo be

incuned in morketing, selling ond distribution.

m) Trode ond other recelvobles

Trode ond olher receivobles ore recognized of omorlized cost less ollowonces for ony

uncollectible omounls. These ore ossessed for impoirment on o continuing bosis. An eslimote

is mode of doublful receivobles bosed on o review of oll ouhtonding omounts ot the yeor

end. Bod debts ore wriiten off ofler oll efforls ot recovery hove been exhousled.
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Note3 lo lhe Finonclol Slolemenls (Continued)

Summory of Accountlng Pollcles

n) Toxotion

i) Cunenl income tox

Cunent income lox ossets ond liobilities for the cunenl period ore meosured of the omounl

expected to be recovered from or poid to the toxotion outhorilies. The lox roles ond tox lows

used lo compute lhe omounl ore those thot ore enocled or substontively enocted, ot the

reporting dote in lhe oreo where lhe Entily operotes ond generotes toxoble income. Cunenl

income tox reloting to items recognized directly in net ossets is recognized in nel ossels ond

not in the stolemenl of finonciol performonce.

Cunent income lox ossels ond liobiliiies for the cunent period ore meosured ot the omount

expected to be recovered from or poid 1o the loxotion outhorilies. Ihe lox rotes ond tox lows

used to compuie the omount ore those thot ore enocled or substontively enocted, ot the

reporling dole in lhe oreo where the Entity operotes ond generotes toxoble income.

Monogement periodicolly evoluotes positions token in the tox returns with respecf to

situolions in which opplicoble tox regulotions ore subiect to inlerpretotion ond esloblishes

provisions where oppropriole.

o) Deferred lox

Deferred tox is provided using the liobilily method on lemporory differences between the lox

boses of ossets ond liobilities ond their corrying omounts for finonciol reporiing purposes ot

the reporting dote.

Defened lox liobilities ore recognized for oll toxoble lemporory differences. except in respect

of toxoble lemporory differences ossocioted with investments in controlled enlities,

ossocioles ond interests in ioint ventures. when the timing of the reversol of the temporory

differences con be controlled ond it is proboble lhol the temporory differences will not

reverse in the foreseeoble future. Defened tox ossels ore recognized for oll deductible

lemporory differences, lhe corry forword of unused lox credils ond ony unused tox losses.

Defened lox ossets ore recognized lo the extent lhot it is proboble thol toxoble profii will be

ovoiloble ogoinst which lhe deductible temporory differences. ond the corry forword of

unused tox credils ond unused tox losses con be utilized. excepl in respect of deductible

lemporory ditferences ossocioted with investmenls in conkolled entilies, ossociotes ond

interests in joint venlures, defened lox ossets ore recognized only lo the extent thot it is
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proboble thot lhe temporory differences will reverse in the foreseeoble future ond toxoble

profit will be ovoiloble ogoinst which the temporory differences con be utilized.

The corrying omount of defened lox ossets is reviewed ot eoch reporting dote ond reduced

lo the exlenl thot i'l is no longer proboble lhol sufficienl toxoble profit will be ovoiloble to

ollow oll or port of the defened tox osset to be utilized. Unrecognized deferred lox osse'ls ore

re-ossessed ot eoch reporting dole ond ore recognized to the extent thol il hos become

proboble thot future toxoble profits will ollow the defened lox osset to be recovered.

Defened lox ossets ond liobilities ore meosured ot the tox rotes thot ore expected io opply

in the yeorwhen the osset is reolized or the liobilily is settled, bosed on toxroles (ond lox lows)

lhot hove been enocled or substontively enocted ot the reporting dote.

Defened tox reloting to items recognized outside surplus or deficit is recognized outside

surplus or deficil. Deferred tox iiems ore recognized in conelotion lo the underlying

tronsoction in nel ossets. Defened tox ossets ond deferred tox liobililies ore offsel if o legolly

enforceoble right exists lo set off cunenl tox ossets ogoinst cunent income'tox liobililies ond

the deferred toxes relote to lhe some toxoble entily ond lhe some loxotion outhorily.

p) Borrowing cosls

Bonowing costs directly othibutoble lo the ocquisition. conslruclion or production of

quolifying ossets, which ore ossets lhot necessorily toke o substontiol period of time lo get

reody for their inlended use or sole, ore odded to lhe cost of lhose ossets. until such time os

the ossets ore subslonliolly reody for lheir inlended use or sole. To the exten't thot vorioble

role borrowings ore used lo finonce o quolifying osset ond ore hedged in on effective cosh

flow hedge of interest rote risk, the effective porlion of lhe derivotive is recognized in other

comprehensive income ond reclossified to profil or loss when lhe quolifying osset impocts

profit or loss. To lhe exlenl thol fixed rote borrowings ore used to finonce o quolifying osset

ond ore hedged in on effeclive foir volue hedge of interest rote risk. lhe copilolized

borrowing costs reflect the hedged interest rote. lnvestment income eorned on the

temporory investmenl of specific borrowings pending thek expenditure on quolifying ossets

is deducted from lhe borrowing costs eligible for copilolizolion. All other borrowing costs ore

recognized in profit or loss in the period in which lhey ore incurred.
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q) Coth ond cosh equlvolents

Cosh ond cosh equivolenls comprise cosh on hond ond cosh ol bonk, short{erm deposits

on coll ond highly liquid inveslments with on originol molurity of lhree monlhs or less, which

ore reoiily convertible to known omounts of cosh ond ore subjecl lo insignificonl risk of

chonges in volue. Bonk occounl bolonces include omounts held ot lhe Cenlrol Bonk of

Kenyo ond ot vorious Commerciol Bonks of the end of the reporring period. For the purposes

of lhese finonciol slolements, cosh ond cosh equivolents olso include shorl term cosh

imprests ond odvonces to outhorized public officers ond/or inslitulions which were nol

surrendered or occounted for of the end of the finonciol yeor.

r) Borrowlngs

lnleresl beoring loons ond overdrofts ore iniliolly recorded ot foir volue being received, nel

of issue costs ossocioted wilh the bonowing. Subsequently, these ore meosured ol omortized

cost using lhe effective interesl roie melhod. Amorlized cosl is colculoted by toking into

occounl ony issue cost ond ony discount or premium on setilement. Finonce chorges.

including premiums poyoble of settlemenl or redemplion ore occounled for on occruol bosis

ond ore odded to the corrying omounl of the inslrument to lhe extenl thot they ore not

settled in the period in which they orise. Loon inleresl occruing during the conslruc'tion of o

project is copitolized os port of the cosl of the project.

s) Trode ond olher poyobles

Trode ond other poyobles ore non-interesl beoring ond ore conied of omortized cost, which

is meosured ot lhe foir volue of controctuol volue of the considerotion to be poid in fulure in

respect of goods ond services supplied. whether billed to lhe entity or not, less ony poyments

mode lo the suppliers.

l) Rethemenl benefll obligotlons

The entity operotes o defined contribulion scheme for oll full-time employees from July l.

2022.lhe scheme is odministered by on in-house teom ond is funded by conlributions from

both the compony ond its employees. The compony olso contributes to the stotutory

Notionol Sociol Security Fund (NSSF). This is o defined conlribution scheme registered under

the Notionol Sociol Security Acl. The compony's obligotion under the scheme is limited to

specific contributions legisloted from time lo time ond is currently ot Kshs.500 per employee

per month.
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u) Provision tor sloff leove poy

Employees' entitlements to onnuol leove ore recognized os they occrue ol the employees.

At provision is mode for the eslinrcled liobility for onnuol leove ol the reporting dote.

v) Exchonge rote dlfference3

The occounting records ore mointoined in lhe functionol cunency of the primory economic

environmenl in which the entily operoles. Kenyo Shillings. Tronsoctions in foreign cunencies

during the yeor/period ore lronsloted into the functionol currency using the exchonge rotes

prevoiling ol the doles of lhe lronsoctions or voluolion where items ore re-meosured. Any

foreign exchonge goins ond losses resulting from the settlemenl of such tronsoclions ond from

the konslotion ol yeor-end exchonge rotes of monetory ossels ond liobilities denominoted in

foreign currencies ore recognized in profit or loss.

Summory ol Accounling Policies

w) Budget inlormolion

The originol budgei for FY 202312024 wos opproved by lhe Notionol Assembly on xxx.

Subsequenl revisions or oddilionol oppropriotions were mode io the opproved budget in

occordonce with specific opprovols ftom lhe oppropriote outhorities. The odditionol

oppropriotions ore odded to the originol budget by lhe entily upon receiving the respeclive

opprovols in order to conclude the finol budget. Accordingly. lhe enlity recorded odditionol

oppropriotions of xxx on lhe FY 202312024 budget following lhe governing body's opprovol.

The enlity's budget is prepored on o different bosis lo the octuol income ond expenditure

disclosed in the flnonciol stolements. The finonciol slotements ore prepored on occruol bosis

using o clossificotion bosed on the noture of expenses in the stolement of finonciol

performonce, whereos the budgel is prepored on o cosh bosis. The omounis in the finonciol

stotements were recost from the occruol bosis to the cosh bosis ond reclossified by

presentotion to be on the some bosis os the opproved budgel. A comporison of budget ond

octuol omounts, prepored on o comporoble bosis to lhe opproved budgel, is then

presented in the stotement of comporison of budget ond octuol omounts. ln oddition to lhe

Bosis difference, odjustments to omounts in the finonciol stotemenls ore olso mode for

differences in the formots qnd clossificotion schemes odopted for the presentotion of the

finonciol slotements ond the opproved budget.
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A slolement to reconcile the octuol omounts on o comporoble bosis included in the

stotemenl of comporison of budget ond octuol omounts ond the octuols os per lhe

siotement of finonciol performonce hos been presenled under section xxx of lhese finonciol

stotements.

x) Seryice concestion onongements

The Entity onolyses oll ospects of service concession onongements lhot it enters into in

delermining the oppropriote occounting lreotmenl ond disclosure requirements. ln

porticulor, where o privole porty conlributes on ossel to the orrongement, lhe Entity

recognizes thot ossel when, ond only when, it controls or regulotes the services lhe operotor

must provide together with the osset. lo whom it must provide them, ond ol whol price. ln

the cose of ossels other lhon 'whole-of-life' ossets, il controls. through ownership, beneficiol

entitlement or otherwise - ony significonl residuol interest in the ossel ol the end of the

orrongement. Any ossets so recognized ore meosured ot their foir volue. To the exlent thol

on osset hos been recognized, lhe Entity olso recognizes o corresponding liobility. odjusted

by o cosh considerotion poid or received.

y) Comporotlve tlgures

Where necessory comporotive figures for the previous finonciol yeor hove been omended

or reconf igured lo conform to lhe required chonges in presentotion.

z) Subsequenl events

There hove been no events subsequent to the finonciol yeor end wilh o significont impoct

on the finonciol slotements for lhe yeor ended June 30,2024.

5. Slgnlficonl Judgments ond Sources of Estlmollon Uncertointy

The preporotion of the New KPCU Plc finonciol stotements in conformily with IFRS requires

monogemenl to moke judgments, estimotes ond ossumptions thol offect the reported

omounts of revenues, expenses, ossels ond liobilities, ond the disclosure of contingent

liobilities. ot the end of the reporting period. However, uncertointy obout lhese ossumptions

ond estimotes could resull in outcomes thol require o moteriol odlustmenl lo lhe corrying

omount of lhe osset or liobility offected in fulure periods.
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Nev' Kerya Planters Co-operatiw Union Plc
Annual Report and Financial Statements for the year euded June 30, 202.1

Stole oll iudgements. estimotes ond ossumplions mode: e.g

o) E3tlmotes ond o3rumpllonr

The key ossumplions concerning lhe future ond olher key sources of estimotion

uncertointy ot the reporting dote. thol hove o significont risk of cousing o moleriol

odjustment lo the corrying omounts of ossets ond liobilities within lhe next finonciol yeor,

ore described below. The Enlity bosed its ossumptions ond estimotes on porometers

ovoiloble when the finonciol stotemenls were prepored. However, existing

circumstonces ond ossumptions oboul future developmenls moy chonge due to

morket chonges or circumstonces orising beyond the control of the Entily. Such

chonges ore reflecled in the ossumplions when they occur.

b) Useful llves ond reslduol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors

to inform potentiol future use ond volue from disposol:

. Ihe condition of the ossei bosed on the ossessmenl of experls employed by ihe

Enlity

. Ihe nolure of lhe ossel. ils susceptibility ond odoptobility to chonges in lechnology

ond processes

. Ihe nolure of lhe processes in which the osset is deployed

o Avoilobility of funding to reploce the ossets

c) Provlslons

Provisions were roised ond monogement delermined on estimote bosed on the

informolion ovoiloble. Additionol disclosure of these eslimotes of provisions is included

in Note xxx.

Provisions ore meosured ot lhe monogement's besi estimole of the expendilure

required to sellle lhe obligotion ot the reporting dote. ond ore discounled to presenl

volue where the effecl is moleriol.

(include provisions opplicoble for your orgonizotion e.g. provision for bod debls.

provisions of obsolete slocks ond how monogement eslimoles these provisions)
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New Kenya Planters Co-operative Union Plc
Annual Report and Financial Statements for the year endd June 30,2024

Noler lo lhe tlnonclol Slolements (Conflnues)

5. Revenue kom conlroct wllh cuslomer3

During ihe yeor under oudil Formers cleon coffee sold ot Nokobi Coffee Exchonge wos

settled through DSS whereby NKPCU received only milling, hondling. morketing ond exporl

bogs chorges os the service chorge. All formers poyment were setlled ihrough DSS unlike

yeors before where NKPCU invoiced coffee buyers who poid the proceeds from sole directly

to NKPCU formers US dollor occount. NKPCU poid the formers directly into their individuol

occounls

7. Cosl of Soles

Du6 to lhe obove explonotion, the cost of soles for ihe yeor under oudit excludes
formers poyment which in eorlier yeors wos treoted os cost of soles.

8. Gronls from Nol{onql Governmenl

Soles Of Goods(Formers cleon coffee) 878,406,660

Milling chorges 5 t, 173,535

Hondling chorges 92,025,259

Morkeling chorges I r2,8r5.687

Exporl bogs 59.646.920

Totol 31s,661,401 878,406,650

Cosl of soles on goods(Formers poyment for
cleon coffee sold)

130.196.480 84t.583.I96

Cost of soles on services

Tolol 130,196,4E0 84t ,583,195

Reccunent gronls received 32,200,000 138.736,3 l7
Copitol gronts reolized (see note below) 8.698.225 20,000,000

ln kind conlributions/ donotions
Iolol {0.E98J2s 15E,736J17
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.\err' l(er-r'a P I ante rs C o-o pe ru t i ve U n ktn P I c
Annual Report and Financial Statements for the 1'ear ended June 30,202{

Notes to lhe tinonciol Slolemenls (Continued)

(b) Form tnput Subsidy Progrom- Receipts

MOC
&MSMES/Stot

Deporlmenl
for
Cooperotive
s

8.698.1t 5 8.698.225 20.000.000

20,000.000Tolol 8,698,225 8,698,225

2022-20232023-2024

Receipls Kshs Kshs

Tronsfer from Government

e n tities/Bolo nc e conied forword
I 3. 189.959 304.o42.266

60% Formers receipts
7 .t 52.146 6r7.320,3r5

93.1 64, I 44.00Receipts from CCARF 7.370.600

1.O14.526.725Totol recelpls 27,712,705
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.\'ev Kenvu Planters L'o-operotitt L'nion Plc
Annual Report and Financial Statements for the )'ear ended June 30, 202{

{c) Form lnput Subsidy Progrom- Poyments

(d) Form lnput Subsidy Progrom- Bolonces

?. Flnonce lncome

2023.2024 2022-2023

Poymenls K3h3 Kshs

Purchose of Coffee Form inpuls 22.027,400 940,327,419

Advonce to Pyrethrum Co. &
CCARF

l5% Mobilizolion ond oworeness 4,987,831 61 .OO9,347

Totol poyments 27,O15,231 L001.335.765
I

2023-2024 2022-2023

Ksh3 Kshs

Bonk Bolonces 597 .47 4 13. I 89.960

Advonce to Pyrethrum Co. of
Kenyo
Tolol 6?7,474 I 3,1E9.960

lnterest income from treosury bonds

lnterest income from keosury bills

lnterest from receivobles
lnterest from commerciol bonks ond
finonciol inslitutions

14.136.589

lnterest on stoff loons

Dividends

Iolol t 4.136.569
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|iew Kerya Planters Co-operative Union Plc
Annual Repo rt and Financial Statements for the year ended June 30, 2024

Noies lo lhe Flnonclol Slclements (Conllnued)

10. Olher lncome

With introduction of DSS. milling ond other chorges for the yeor under oudit hos
been occounted for under revenue from sole of services.

I Lother Goln3 ond Los3e3

41,143,429
Milling, hondling Morketing ond olher
chorges

30,48€.774 8,109.8 r83% CCARF odminisirotion fee

Porking income 12.020.747 10,278,373

Reniol lncome 121.764.076 95,201 ,294

Olher Miscelloneous Receipts 9,325,366

Tolol '173.598,r53 t54,732,9I5

Foreign exchonge goins / (losses)

Loss/goin on disposol on sole of investments

Goin on sole of fixed ossets t9,646.t75.00

Foir volue goin or losses on revoluoiion of
investmeni property

Revoluotion losses on inveniory

U nreolized foreign exchonge goins/(losses)

Totol 19,646,175.00
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.\erl Kenlrr Planter: L'o-operatire L,nbn PIc
Annual Report and Financial Statements for the )'ear ended June J0,202{

Noles to lhe flnonciol Stotemenls (Continued)

12. AdmlnlslrollonCosls

Sloff costs (note ( 12o) 90.456.803 51.837.619

Direclors' emolumenls 10.535.63 2 38.713.091

Stoff conference ond seminors r0.094.18.+ 10.459.201

Eleclricity ond woler 22.874.700 10,4 t 7,456

Communicotion services ond supplies .i.9 I 9.019 1.887.0:6

Tronsporiotjon, trovelling ond subsislence 87-2 16.2i9 8t.8t8.ili
Advertising. printing. slotionery ond
photocopying l-r. l0 I .5 86 I 7.971.842

Rent expenses i 71S S1i 671.0 r 9

Stoff troining expenses 6.756.051 6.1 58.420

Hospitolity supplies ond services 8.567.075 8.0.15.90-t

3..t77.5 5i 1.8{:.7e+

1.62.1.t16770.686Bonk chorges ond commissions

Office ond generol supplies ond services

lnsuronce costs

5.770.960 10.000.-r52

Audilors' remunerotion 1.7;10.000

Legol fees t.500.000 1.940.600

Consultoncy fees I 8,6.17, 19.1 26.307.545

Licenses ond permits

Repoirs ond mointenonce 9.i95.9t9 16.166.1 I 5

Provision for bod ond doubtful debls
lnvenlory provisions

Depreciotion l1.851.001 10. I 16.528

Amortizotion t2.722.t71 -r.722.606

Other Operoting Expenses i9.030.9 r 6 12.6"19.6t I

Totol 388, r 69,J57 320,595,520
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Neu' Kenva Planters Co-operative Union Plc
Annual Report and Financial Statements for the yegr ended June 30,2024

Noles lo the Flnonclol Slotemenls (Contlnued)

t2 o Sloff Cork

13. Selllng ond Dlslrlbullon Cosls

36,8?2,065 32,259,213

5 r,088,033 15.445.31 r

Solories ond ollowonces of permonent employees

Woges of temporory employees
723,700 708.300Medicol insuronce schemes

Employer's conkibulions to notionol sociol security
schemes

I,783,336 1.28s.2@

Employer's contribulions to pension scheme
2, t39,595Leove poy

39.669Groluity provisions

Fringe benefil tox

Sloff welfore
90,456,E03 51,&17,61tIolol

The overoge number of employees ol the end ol
the yeor wos:

30.00 30.00Permonent employees - monogemenl
Permonenl employees - unionisoble

41.00 41.00Temporory ond conkocled employees
Tolol 71.00 71.00

Solories ond woges of Soles personnel

Morketing ond Promotionol expenses

Soles commissions

Soles discounts ond rebotes

Other Selling ond Disiribution cosls

Iotql
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Nev' Kenya Planters Co-operative Union Plc
Annual Report and Financial Statements for the year ended June 30, 202{

Nolei to the Flnonclol Slotement3 (Conllnued)

14. Flnonce Corls

15. Operoflng Profll/ (toss)

Interest expense on loons

Interest expense on Bonk overdrofls
lnterest on Leose liobilities

Olhers {Specify)
lolol

The op€rotlng proflt/(loss) ls onlved ol olter
chorglng/(credllln g):

Stoff Costs (Note l2b) 90.456.80i 5 1.83 7.6 l9
Depreciotion of property. plont ond equipment 13,853.001 l0.l r6.528

Depreciotion of right-oFuse osset

Amortizotion of iniongible ossets 12.722.t74 4.722.607

Provision for bod ond doubtful debls

Direclors' emoluments - fees 30,535,632 38.743.093

Auditors' remunerolion - curenl yeor fees

Prior yeor under-provision

Loss on disposol of properly, plont ond equipment
Nel foreign exchonge loss

lnterest receivoble
lnterest poyoble

Renl receivoble

Jt,



New KenTa Planlers Co-oryrative Union Plc
Annual Report and Financial Strtements for the year ended June 30,2024

Noler lo lhe Flnonclol Stolemenls (Conllnued)

16. lncome Tox Expenre/(Credlf)

(o) lncome lox chorge/ credll

(b) Reconclllollon of lox expenrc/ (credll) to the expecled tox boted on occountlng

profll

6.822,2t1 7. r 23. 103
Cunenl loxotion bosed on the odjusted Profit for the
yeor ol 30%

Cunenl tox: Prior Yeor Under/(Over) provision

Cunent yeor defened iox chorge
Prior Yeor Underprovision for defened tox

6,E22,211 7,123,103Tolol

Profit before loxolion

Tox ol lhe opplicoble iox rote of 30%

Prior Yeor Under-Provision

Tox effects of expenses nol deductible for tox
purposes

Tox effects of income nol loxoble
Tox effects of excess copitol ollowonces over
Depreciotion/Amortizotion
Defened tox Prior Yeor Over-Provision

Tolol
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I'ev Kent a Planters L-o-operattw L'ruon Plc
Annual Report and Financial Strtcments for thc yeer cnded June 30, 202.1

Noler lo the Flnonciol Stolemenl3 (Contlnued)

I 7. Eornlngs Per Shore

Ihe eornrngs per shore is colculoled by drvrdrng the profil ofter tox of Kshs. Nrl 12023-2024):

Kshs. nil) by the overoge number of ordinory shores rn issue dunng lhe yeor ot nn QO23-2O24):

n/o). There were not drlutrve or polentrolly dilutrve ordrnory shore os ot the reportrng dole.

I t. Dlvldend per Shore

Proposed divrdends ore occounted for os o seporote component of equity untrl they hove

been rolifred ond declored ot the relevoni Annuol Generol Meetrng (AGM). Al the AGM lo

be held before the end of 2024. o frnol drvrdend In respect of the yeor ended June 30, 2024

of Kshs. nil (2023: Kshs. nrl) for every ordrnory shore of por volue of KShs. 2/- rs to be proposed

An rnleflm drvidend of Kshs. nrl (2023: Kshs. nil) for every ordrnory shore of por volue of KShs

2/- wos declored ond poid during the yeor. Thrs wrll bnng the totol drvidend for the yeor to

KShs. nrl (2023 KShs. n/o)
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Ncv'Kenwt l'kuttct'.\ ('olpan iva LInittn l'Ic
Annual lleport and Financial Statcrnents for thc ycar cndcd J0rl' Junc 2(12{

Noles to lhe tinonciol Slolemenls (Contlnued)

I ?. Property, Plonl ond Equipmenl

3yrs l2.SyrsRole 25yrs I 2.syrs Syrs

Kshs
Kshs

34,728,220

Kshs Kshs

23.110.t36

(shs

6.937.575

Kshs Kshs

3.538.609

Kshs

| .041 ,900

Ksh

s

As Al I July ,2022

8,299.816 2.875.124 36.81 0,930 3,246,000 56,985,407Addilions

Disposols

Tronsf ers/Adjusl menls
4,287,?OO ?1.713.62731,40t,t52 j .812.6?? 36,810,930 I,392,146As of 30rh June, 2023

27,368,?3616,240,465 s r 3,000 8,670,69E 1,944,773Addilions

Disposols

Tro nsf erl Ad jusl me nts

47.550.417
10,325,69

I 36,810,930 18.062.844 6,232,673 I I9,082,563
As ol 30h Jvne ,2O24

Depreciotion And
lmpoi]ment

L I t0,986 2.836,498 90.500 5,737.698N I )uly, 2022 | ,699,614

785,0 r 6 4,601,366 3,t30.7t5 343.032 10.1 16.527Depreciolion 1,256,398

lmpoirmenl

-11
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Nert Kerya Planters Co-operative Union Plc
Annual Repo rt and Financial Statements for the year ended 30rh June 2024

Noles To Ihe Flnonclol Stolements (Conllnued)

Voluollon

Lond ond buildings were nol valued by independent voluer.

Properly, Plonl ond Equipmenl ol Cosl

lf the freehold lond, buildings ond olher ossets were sloted on

omounls would be os follows:

lhe hisloricol cost bosis the

Properly plont ond Equipment includes the following ossels thol ore fully deprecioted:

Lond

Buildings

Plonl And Mochinery

Molor Vehicles. lncluding Motorcycles

Computers And Reloied Equipment

Office Equipmenl. Furniture. And Fittings

Kshs Kshs

Plont And Mochinery

Motor Vehicles, lncluding Motor Cycles

Computers And Reloled Equipment

Office Equipment, Furniture And Filtings

Iolol
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r\erl li(,rr-la Plunler.s L'o-operarite PIL'

Annual Report and Financial Statements for the venr ended 30th June 2021

Nole3 Io lhe Flnonciql Stotements (Contlnued)

20. lntonglble Assels

21 . lnveslment Property

Cosl
At July I l{. t67.810 r.990.000

Additions :1.998.701 I t.l 77.810

Disposols

Al June 30 38, r 66.522 l{,167,820

Amortisotion

At July I i 7t76n7 995.000

Chorge For The Yeor +.712.607

Disposols

lmpoirment Loss

18.+j9.781 5.111.601Al June 30

Net Book Volue

At June 30 t9,726,1tt 8,{50.21J

Opening Voluotion

Movements Durlng The Yeor
Additions
Disposols

Foir Volue Goins/(Losses)

Closing Voluolion

Depreciolion (lf At Cost)

At July I
Chorge For The Yeor

Disposols

lmpoirment Loss

Al June 30

Nel Book Volue
Al June 30
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Neu Kenya Planters Co-operative Plc
Annuat Report and Financiat Statements for the year ended 30ti June 2024

Noles lo the llnonclol slolemenls (contlnued)

22. Rlghl-of-useorsets

Corl
As At I July 20xx

Additions

As At 30 June 20xx

Additions

As At 30 June 20xx

Accumuloted Depreclollon

As At 1 July 20xx

Chorge For The Yeor

As At 30 June 20xx

Chorge For The Yeor

As At 30 June 20xx

Corylng Amounl

As At 30 June 20xx

As At 30 June 20xx
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i\-e* Ken'a Planter: Co-operative Plc
Annual Report and Financial Statements for the year ended 30th June 2021

Nolei To The Finonclol Stolements (Contlnued)

23. Flxed lnlerest lnveslmenl3

[Ihe movernent in inveslmenf duing lhe yeor rb os tollowsl

fstofe wheiher these inveslmenls ore conied ot omorlized cost or ot FWOCI or ol
FWPL).Other informotion lo be disclosed includes: ihe interest roles. moturity dotes. voluotion
methodology. ond impoirmenl of these invesfmenfs.
24. Quoled lnvestments

Cenlrol Bonk of Kenyo I 2..5% ls-Yeor lnfrosiructure
Bond

XXX Corporote Bond (Give Detoils)

XXX Corporote Bond (Give Detoils)

Iotol

Bolonce ot I luly
Additions during the yeor

lnteresl occrued during the yeor

lnvestmenl moturilies during the yeor

Foir volue goin or {loss) -if meosured ol FVOCI/FVTPL

Bolonce ot 3O June

B/f Volucllon

ilovements durlng lhe yeor
Additions

Disposols

Foh volue goins/(losses) (FVTPL)

C/f Voluotion

i8



1'err Kenlct Plunters Co-operative Plc
Annual Report and Financial Statements for the 1'ear ended 30rh June 2021

Noles lo the Flnonciol Slolemenls (Contlnued)

25. Un uoled lnveslments

No No No No Kshs Kshs

Enlity A

Entity B

Entily C

Cosl

At July I

Addilions

Disposols

Foir volue goins/(losses)

Al June 30

l9



\er Kerya Planters ('<.t-opt:rutire Plc
Annual Report and Financial Statements for the vear ended J0th June 202{

Notes To Ihe Flnonciol Slotemenls Conlinued

Kshs

26. lnvenlorles

All lhe coffee porchments hod been milled ond token to the Auclion since lhe troding oi
lhe ouclion does not toke ploce during the month of July. The stocks o1 lhe worehouses

were deliveries for the month of July ond August 2024.

26 b) Consumobles

No No No Kshs Kshs

Entity A

En tity B

Entity C

Entity D

Row moleriols

Goods in tronsit

Finished goods 2,260.123

work ln Progress

Less: lmpoirment of Slocks

Tolol 2.260,123

Fuel. oil ond lubriconts

Molor vehicle spore porls

Slotionery ond generol stores 2,260.123

Less: lmpoirmenl of Stocks

Iolol 2.260.123

.r0



-\erl lJerr.r a Ploters Co-operative Plc
Annual Repo rt and Financial Statements for the vear ended 30th,Iune 202d

Al lhe beginning of the yeor

Additionol provisions during ihe yeor

Recovered during the yeor
Written off during lhe yeor

At the end of ihe yeor

Reconciliolion ol lmpolrment Allowonce tot lnventories

27. Irode ond Olher Receivobles

27 (o) Irode Receivobles

100.000,000.00 r00.000.000.00Trode Receivobles (Note 27 (o)

Deposits ond prepoyments

Vot recoveroble

Sloff receivobles (Note 27 (o))

Olher receivobles
100,000,000.00cross Trode ond Olher Receivobles 100.000,000.00

Provision for Bod And Doubfful Receivoble
100,000,000.00Nel lrode ond Olher Receivoble3 r00.000.000.00

108.8 t7.486 r06.389..rs1Gross Trode Receivobles

Provision for Doubtf ul Receivobles

Net Trode Receivobles 108.81 7.186 r06.i 89.-t5 3

ogelng onolysis o, gross Trode Receivobles

Less thon 30 Doys

100. I 89. t9+Between 30 ond 60 Doys

l0.l l{.189 l.-{-12.-180Belween 5l ond 90 Doys

Between 9l ond I 20 Doys

4.757.779Over I 20 Doys 88..t81.197

106,J89,{5JTotol 108,817,{86

.lt



Ne*' Kenya Planters Co-operative Plc
Annual Report aad Financial Statements for the yesr endd 30rt June 2024

Notes lo lhe Finonclol Slolement3 (Conllnued)

27 (b) leconclllollon of lmpolrmenl Allowonce for Trode Recelvoble3

27 (c) Sloff Recelvobles

27 (d) Reconclllotlon of lmpohmenl Allowonce for Sloff Recelvobles

At the beginning of ihe yeor
Additionol provisions during the yeor
Recovered during ihe yeor
Written off during lhe yeor
Al the end of the yeor

Gross stotf loons ond odvonces
Provision for impoirmenl loss

Net sloff loons

Less: Amounls due wilhin one yeor
Amounts due ofler one yeor

Al the beginning of the yeor

Additionol provisions during the yeor

Recovered during the yeor
Wrillen otf during the yeor

Ai the end of the yeor
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Nole3 To The Flnonclol Slotemenls (Contlnued)

28.Tox Recoveroble

29. Short Ierm Deposltr

30. Bonk ond Co3h Bolonces

At beglnnlng ot the yeor

lncome tox chorge for the yeor (Nole '16)

Under/(Oveil Provision in prior yeor (Note l6)

lncome lox poid during the yeor

At end of the yeor

Olher Commerclol Bonkt

Cooperotive Bonk Of Kenyo

Kenyo Commerciol Bonk

Borcloys Bonk Of Kenyo

Others (Specify)

Iolol

46,249.964Cosh ot bonk 898,815,833

Cosh in hond
Totol 89E.E15.833 46,24r,?64
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Noles To lhe tlnonclol Slolemenls (Contlnucd)
Delolled snolyslr ot the cosh ond corh equfuolenlt

3I. Ordlno Shore Co

o) Cunent Accounl
Co-operolive Eonk of Kenyo 0l 120959r80001 4.632.650 4.930.926

Co-operotive Bonk of Kenyo 0l 1 20959 180002 6,238,225 62,595

Co-operotive Bonk of Kenyo 021 20959 t80000 875,428,797 8.050,6r1

Co-operotive Bonk of Kenyo 0l I 20959 180003 10,570,770 20,005,873

Co-operolive Bonk of Kenyo 01120959180004 697,47 4 I 3,189,959

Co-operotive Bonk of Kenyo 0210959t800005 | .247.917

Sub- Iotol 818,8rs,833 15.21?.951

b) On - Coll Depotltr
Other Commerciol bonks

Sub- Iolol

c) Flxed Deporllr Accounl
Other Commerciol bonks

sub- Tolol

d) Ofhen (SpecFy)

Cosh in lronsit

Cosh in hond
Mobile money occount
Sub- Iolol
Grond Tolol

Aulhorlzed:
20,000.000,000 Ordinory Shores of Kshs 2/- por
volue eoch 40.000.000.00 40.o(xr.000.@0

lssued ond tully pold:

XX Ordinory Shores of Kshs por volue eoch
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32- RevoluollonReserve

The revoluction reserve relotes lo the revoludtion of certoin ilems of properly. plont

ond equipmenl. As indicoted in the Stotement of Chonges in Equily, this is stoted ofler

tronsfer of excess depreciotion net of reloted defened tox to retoined eornings.

Revoluotion surpluses ore not distributoble.

33. Folr Volue AdJuslment Reserye

The foir volue odjustment reserve orises on the revoluotion of ovoiloblejor-sole

finqnciol ossets, principolly the morketoble securities. When o finonciol osset is sold,

lhe portion of the reserve thot relotes io thot osset is reduced from the foir volue

odiustment reserve ond is recognised in profii or loss. Where o finonciol osset is

impoired. the portion of the reserve thol relotes to thol osset is recognised in profit or

loss.

34. Relolned Eornlngs

Ihe reioined eornings represent omounts ovoiloble for distribution to the entity's

shoreholders. Undistributed reioined eornings ore utilised to finonce the enfify's

business octivities.
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Nole3 to the Finonclol Slotements (Contlnued)

35. Bonowln

The onolyses of both externol ond domestic bonowings ore os follows:

o) Edernol bonowlngs
Bolonce ot beginning of the yeor

Externol bonowings during the yeor

Repoyments of during ihe yeor

Bolonce of end ol lhe yeor

b) Domeslic bonowlngs
Bqlonce ot beginning of lhe yeor

Domestic bonowings during the yeor

Repoyments during the yeor

Solqnce ol end of lhe yeor

Bolonce ol end of the pedod- domerllc
ond exlernol borrowlngs c = o+b

Extemol bonowlngr
Dollor denominoled loon from
'x orgonisotion'
Sterling pound denominoted loon from
'y orgonisotion'
Euro denominoied loon from
Z orgonisotion'
Domesllc bonowlngs
Kenyo shilling loon from KCB

Kenyo shilling loon from Borcloys bonk
Kenyo shilling loon from Consolidoted bonk
Totol bolonce of end of the yeor
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Noles lo the Flnonclol Stolemenls (Contlnued)

(NB: the totol of lhis stofemenf should lie to nofe 35 tolols. Current portion ot bonowings ore
,hose bonowings thot orc poyable within one yeot or the next fhoncio/ year. Additionol
disclosures on terms ot bonowings, noture of bonowings. security ond inieresl roles should
be disclosedJ. [Foreign denominoled loons should be resfofed bosed on CBK closing meon
rofes of the end ot finoncial yeor. Bofiowings ore meosured ot omortized cost.l

35. Dafened Tox Lloblllly
Defened tox is colculoted on oll temporory differences under the liobility method using the

enocted tox rote. cunenlly 30%. The nel defened tox liobility ot yeor end is ottribuloble to

the following items:

The movement on the defened lox occounl is os follows:

Short term borrowings (Currenl Portion)

Long term borrowings

Totol

Acceleroted copilol ollowonces

Unreolised exchonge goins/( Losses)

Revoluolion surplus

Tox losses conied forword
7,123, r 03Provisions for liobilities ond chorges
7,123,103Net deferred tox liobilily

Bolonce cl beglnnlng of lhe yeol
Credii to revoluotion reserve

Under Provision in Prior Yeor

lncome Slotement Chorge/(Credil)

Bolonce of end of the yeor
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Noter lo the Flnonclol Slolementr (Conllnued)

37. leose Llobl

38. Delened lncome

Al the rlod of the ycor
Discount interest on Leose Liobility

Poid during lhe yeor

Al end of lhe yeor

Yeor I

Yeor 2

Yeor 3

Yeor 4

Yeor 5

On Words

Less: Uneorned lnterest

Anolysed As:

Non-Cunent

Cunent

Notionol Government 6,550.000

Internotionol Funders

Public Contribulions ond Donotions

Developmenl Gronts 11.700.184

Other (specify)

Totol Delerred lncome r8,250, r84
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Notes lo lhe Flnonciol Stolements (Contlnued)

Ihe deferred lncome movemenl is os follows:

39. Trode ond Olher Poyobles

Aging Anolysi: for Trode ond other Poyoblesl

Krhs KshsKshs Kshs Kshs

Bolonce Brought Forword

Additions

Tronsfers To Copitol Fund

Tronsfers To lncome
Slolement

Olher Tronsfers

Bolonce Corried Forword

r.710.000.00Trode poyobles

Accrued expenses

Retention/ Controct monies j,189,5 t7.25

8. t23.205Deposits 881 ,667.O22

Employee poyobles

157.488.908 1,17.488,909
Other poyobles(ccorf . formers ond
development funds borrowed)

r,0{4,085,{{E r5s,6l2,l l{Tolol

155,612,1l{ 100%Under one yeor 896.596.5i9 86

I -2 yeors l -17.488.908 l-l
2-3 yeors

Over 3 yeors

Iolol I,0{{,085,{J8 100 t55,6r2,1l{ r00%
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Noter lo lhe Flnonclol Slolementr (Conllnued)

40. RellremenlB6n6fltObllgotlonr

Relhemenl benelil Altel/ tloblllty

The entity operoles o defined benetit scheme for oll full-time employees from July l, 2OXX.

The scheme is odminislered by xxx while xxx ore the cuslodions of the scheme. The scheme

is bosed on xxx percenloge of solory of on employee ot the time of retirement.

An octuoriol voluotion to fulfil the finonciol reporling disclosure requiremenls of IAS l9 wos

conied out os ot xxx June xxx by xxx octuoriol voluers On lhis bosis lhe present volue of the

defined benefit obligolion ond lhe reloted cunent service cosl ond posl service cost were

meosured using the Projecled Unit Credil Method. The principol ossumplions used for the

purposes of voluolion ore os follows:

lGht Kchs Krhs Kshs Kshs

Cunent benefit obligotion
Non-current benefit
obligotion
Iolol employee benellls
obllgollon

Discount roles x%

Future solory increoses x7" x%

Future pension increoses x% x%

Morlolity ( Pre- retirement) 9o x%

Mortolity ( Posl- retirement) x% x%

Withdrowols xx xx

lll Heolth xx xx

Retirement xx yeors xx yeors
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Noles to the Flnonclol Slotements (Contlnued)
Recognlllon of lellremenl Benefll Asrel/ Uobllfi

o) Amounls recognised under olher goins/ losses in the stoiement of Comprehensive

lncome

b) Amounls recognised in ihe Slotement of Finonciol Position

The enlily olso conhibules to the stotutory Nolionol Sociol Securily Fund (NSSF). This is o
defined conkibulion scheme registered under lhe Nolionol Sociol Security Act. The enlity's
obligotion under the scheme is limited lo specific conlributions legisloted from time to lime
ond is cunenlly ol KShs. XXX per employee per month. Other thon NSSF the enlity olso hos o
defined conlribution scheme operoled by XXX Pension Fund. Employees coniribute xx% while
employers contribule vx% of bosic solory. Employer coniribulions ore recognized os expenses
in the stotement of finonciol performonce within the period they ore incuned.

The Return On Defined Plon ossets

Actuoriol Goins/ Losses orising from chonges in

demogrophic ossumptions

Actuoriol Goins/ Losses orising from chonges in

finonciol ossumptions

Actuoriol Goins ond Losses orising ftom
experience odiustmenls
Others (Spectfy/

Adiustments for restrictions on lhe Defined Benefii
ossel

Re-meosuremenl of lhe Nel Deflned Benetll
tlobllity (Asret)

Present volue of Defined Benefit Obligotions(A)
Foir Volue of Plon Assets(B)

Funded Stotus(=4-91

Restrictions on Assel recognized
Others

Nel Assel or Uoblllly orblng from Dellned Benefll
Obllgollon
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Noles lo lhe f Inonclol Stolemenls (Conllnued)

41. Provlsloni

(N8: Ihe current portion deducted in this nole shoud iie to line on cunent portion transfened

from non- current provisions under note xx/.

42. Dividendr Poyoble

The bolonce of dividends poyoble reloles to uncloimed dividends. poyoble to different

shoreholders. The bolonces ore onolysed in onnuol omount below.

Bolonce ot the beginning of
the yeor

Addilionol provisions

Provision ulilised

Chonge due to discounl
ond lime volue for money
Less: cunent portion
Bolonce ot lhe end of the
yeor

At the beginning of the yeor

Additionol declored during lhe yeor

Poid during the yeor

Bolonce ol end of lhe yeor

Agelng onolyilr:
Under one yeor

I -2 yeors

2-3 yeors

Over 3 yeors

Totol
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Noles lo the Finonciol Slotements (Conlinued)

43. Noles lo the Slolemenl ot Cosh tlows

(o) Reconclliolion Ol Operoting Profit/(l.oss) Io Co3h
Generoted From/(Used ln) Operollons

Profit or Loss before lox :2.7.r0.702 23.713.676

Depreciolion 13.853.00 r t0.l 16.528

Amorlisotion t2.712.t71 1.722.607

(Goin)/Loss on disposol of Properly, Plonl And
Equipment

( I 9.6+6. I 75 )

19.66e.701 i8.581.8 r r
Operoling Profit/(Loss) before working Copitol
chonges

(lncreose)/Decreose in lnventories (2.160. l]])
(lncreose)/Decrecse in Coffee subsidy ( 12.+92.-186) -i90.85 2.i07

(lncreose)/Decreose in Trode ond Other Receivobles (1.+18.013 ) -103.7e r .6.1.t

lncreose/ (Decreose) in Trode ond Other Poyobles 888.{71.3 i+ t38.501.5e9

lncreose/ (Decreose) in Defened lncome (l8.l5o.l8J) I 8.250. I 8-1

lncreose/(Decreose) in Relirement Benefit
Obligo tions

Xrr

-i37.89 t .168Cosh Generoted from/(used ln) operotions 85 i.011.508

882.7 I 2.2 l0 -299.108.3 5 7

(b) Anolysis of Chonges in loons

Bolonce ot beglnnlng of lhe yeot

Receipls during the yeor

Repoyments during the yeor

Repoyments of previous yeor's occrued interest

Foreign Exchonge (Goins) /Losses

Accrued interest

Bolonce ot end of the yeor

(c) Anolysis of Cosh ond Cosh equivolenls

Short Term Deposils

46,249,964Cosh At Bonk 898.8 r 5.832.97
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(d) Anolycls of lnlerest pold

lnteresl on Loons

lnterest on Bonk Overdroft
lnterest on Leose Liobililies

lnterest on Loons Copitolised
Bolonce ol Beginning of the yeor

Bolonce ot end of the yeor (Nole 35(B))

lnterest poid

(e) Anolyrls of DlYldend pold

Bolonce ol beginning of the yeor
20xx Oividends poid

20xx Dividends poid

20xx lnterim Dividends poid

Bolonce ot end of lhe yeor

Dividend poid

44. Reloted Porly Dbclo!ure3

Govemmenl ol Kenyo

The Government of Kenyo is lhe principol shoreholder of the NKPC Plc, holding 100% of lhe

NKPCU Plc equity interest. The Government of Kenyo hos provided full guoronlees lo oll long-

term lenders of the entity. both domestic ond externol.

Other reloled porties include:

i) The Ministry of Co-operotive ond MSMES

ii) County Government of Noirobi

iii) County Government of Meru

iv) County Government of Mochokos

v) County Government of Kirinyogo

vi) Key monogement

vii) Boord of direciors
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Noles lo lhe tinonclol Slolemenls (Conlinued)

Tronsoctions with reloted porlies

o) Soles to reloled porlles

Soles of electricity to govl ogencies
Rent income from govt. ogencies
woler soles to govl. ogencies
lnterest income from govt commerciol bonks

lnterest income from bills ond bonds

Others (specifyl

Iolol

b) Purchoses from reloled porlies

Purchoses of electricity from KPLC

Purchose of woter from govt service providers

Renl expenses poid lo govt ogencies
Troining ond conference fees poid to govt
Agencies
Bonk chorges poid lo govt commerciol bonks
lnterest expense lo investments by other govt
Entities

Others (specify/

Iotol
c) Gronls from the government

Gronts from notionol govt

Gronls from county government

Donotions in kind

Tolol

d) Expenses incured on beholf of reloted porty
Poyments of solories ond woges for xxx

employees
Poyments for goods ond services for xxx

Iolol

e) Key monogemenl compensotion

Direclors' emoluments

Compensotion lo key monogement
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Totol

{5. Copllol Commllmenh
Copitol commitmenls ol the yeor- end for which no provision hos been mode in these
finonciol sioiements ore:

46. Cordlngent Arreh ond llobllllles

Contlnoent A3setr

Conllnoent Uobllllleg

Amounls outhorised ond Controcled for

Amounts oulhorizes but Not Controcted for

Less: Amounls included in Work In Progress

Conllngenl osseh

lnsuronce reimbursements
Assets orising from delerminoiion of courl
coses

Reimbursoble indemnilies ond guorontees

Receivobles hom other governmenl entities

Others (specifyJ

Iolol

Contlngenl uobilllles
Courl cose Xxx ogoinst (Ihe Entity)

Bonk guoronlees in fovour of subsidiory
Contingenl liobilities orising from controcts
including PPPs

Others (Specrfy)

Totol
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Nole3 To The Finonclol Slolemenls (Conllnued)

47. tinonclol Rlsk Monogement

below

Ihe enlity's oclivilies expose il lo o voriely of finonciotrisks including credil ond liquidity

risks ond effects of chonges in foreign currency. The compony's overoll risk

monogement progromme focuses on unpredictobility of chonges in the business

environment ond seeks lo minimise lhe poienliol odverse effecl of such risks on ils

performonce by setting occeptoble levels of risk. Ihe compony does not hedge ony

risks ond hos in ploce policies lo ensure thot credit is only extended lo cuslomers with

on estoblished credit hislory.

The compony's finonciol risk monogement objeclives ond policies ore deloiled

(i) Credit rlsk

The entity hos exposure to credil risk, which is the risk thot o counterporty will be unoble

to poy omounts in fullwhen due. Credit risk orises from cosh ond cosh equivolents. ond

deposits wilh bonks, os well os trode ond olher receivobles ond ovoiloble-for-sole

finonciol investments.

Monogement ossesses the credil quolity of eoch customer. toking into occount its

finonciol position, post experience ond other foctors. lndividuol risk limils ore sel bosed

on internol or externol ossessmenl in occordonce with limits sel by lhe direciors. The

omounts presenled in lhe siotement of finonciol position ore nel of ollowonces for

doubtful receivobles, estimoted by the compony's monogement bosed on prior

experience ond lheir ossessment of the cunent economic environment.

The corrying omounl of finonciol ossets recorded in the finonciol stotemenls

representing ihe entiiy's moximum exposure to credit risk withoul toking occount of

the volue of ony collolerol obloined is mode up os follows:
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Notes lo lhe f lnonclol Slolemenlr (Conllnued)

Credil Risk (C o nlln u e d)

The cuslomers under the fully performing cotegory ore poying their debts os lhey continue

troding. The credil risk ossocioted with lhese receivobles is minimol ond lhe ollowonce for

uncolleclible omounts thot the compony hos recognised in the finonciol stotements is

considered odequote lo cover ony poteniiolly inecoveroble omounts. The enlity hos

significont concenlrotion of credit risk on omounls due from xxx.

The boord of direclors sels the compony's credil policies ond objeclives ond loys down

porometers within which the vorious ospects of credit risk monogemenl ore operoied.

Al 30 June 20xx

Receivobles from exchonge tronsoclions
Receivobles from non-exchonge
tronsociions

Bonk bolonces
Totol

Al 30 June 20xx

Receivobles from exchonge tronsoclions
Receivobles from non-exchonge
tronsoctiong

Bonk bolonces
Totol
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Noles to lhe Flnonciol Stqlemer*s (Contlnued)

ll) tlquldlty dsk monogemenl

Ultimote responsibility for liquidity risk monogement rests with the entily's direcfors,

who hove built on oppropriote liquidity risk monogement fromework for the

monogement of the entity's short, medium ond long-term funding ond liquidity

monogement requirements. The entity monoges liquidity rhk lhrough continuous

monitoring of forecosls ond ociuol cosh flows.

The toble below represents cosh flows poyoble by lhe compony under non-derivotive

finonciol liobilities by their remoining controctuol moturities ol the reporting dofe. The

omounls disclosed in the toble ore lhe controctuol undiscounled cosh flows.

Bolonces due within 12 months equol their corrying bolonces. os the impoct of

discounting is noi significont.

Al 30 June 2oxx

Trode poyobles
Cunent portion of
borrowings

Provisions

Defened income
Employee benefit
obligolion
Totol

Al 30 June 20xx

Trode poyobles
Current portion of
borrowings

Provisions

Defened income
Employee benefil
obligotion
Tolol
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Noles To The Finonciol Stolements (Continued)

(liD Morkel risk

The boord hos put in ploce on internol nr;dit function lo ossisl it in ossessing the risk

foced by the entity on on ongoing bosis, evoluole ond test the design ond

effectiveness of its internol occounting ond operotionql controls.

Morkei risk is the risk orising from chonges in morket prices. such os interest rote, equity

prices ond foreign exchonge rotes which will offect the entily's income or the volue

of its holding of finonciol instruments. The objective of morkel risk monogement is to

monoge ond control morket risk exposures within occeptoble porometers, while

optimising ihe return. Overoll responsibility for monoging morket risk rests with the Audit

ond Risk Monogement Commiltee.

The compony's Finonce Deportment is responsible for lhe development of detoiled

risk monogement policies (subject to review ond opprovol by Audit ond Risk

Monogement Committee) ond for lhe doy-lo-doy implementolion of those policies.

There hos been no chonge lo the en'tity's exposure to morket risks or the monner in

which it monoges ond meosures the risk.

o) foreign currency risk

The entity hos tronsoclionol currency exposures. Such exposure orises through

purchoses of goods ond services thot ore done in currencies other thon the locol

curency. lnvoices denominoted in foreign currencies ore poid ofter 30 doys from the

dole of the invoice ond conversion ol the time of poyment is done using the prevoiling

exchonge rote.

The corrying omount of the entity's foreign currency denominoled monelory ossets ond

monelory liobilities ot the end of lhe reporting period ore os follows:

Al 30 June 20xx
Finonciol ossels
lnvestmenls
Cosh
Debtors
tinonciol liobilllies
Trode ond other poyobles
Borrowinos

60



lieu' Kerya Planters Co-operative Plc
Annuel Report and Financial Statements for the year ended 30rt June 2024

Net toreign curency
osset/(liobility)

The eniity monoges foreign exchonge risk form future commerciol konsoctions ond

recognised ossels ond liobilities by projecting for expecied soles proceeds ond

molching lhe some with expected poyments.

b) Forelgn cunency senslllvtty onolysls

The following toble demonstrotes lhe etfecl on the compony's stotemenl of

comprehensive income on opplying the sensitivity for o reosonoble possible chonge in

the exchonge role of the lhree moin tronsoction curencies, with oll olher voriobles held

constont. The reverse would olso occur if the Kenyo Shilling opprecioted wilh oll other

voriobles held conslont.

c) lnterert rote rlsk

lnteresl rote risk is the risk thot the entity's finonciol condition moy be odversely offected

os o result of chonges in interest rote levels. Ihe compony's interesl role risk orises from

bonk deposiis. This exposes lhe compony to cosh flow inlerest rote risk. The interest rote

risk exposure orises moinly from inlerest role movements on lhe compony's deposits.

l) Monogement of lnterest rste rlrk

6l

Al 30 June 20xx

flnonclol Assets

lnveslments

Cosh

Debtors

Flnonclol Llobllllies

Trode ond Olher Poyobles

Bonowings
Net Foreign Cunency
Asset/([iobility)
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To monoge lhe interest rote risk, monogement hos endeovoured lo bonk with

instilutions lhol offer fovouroble inierest rotes.

ii) Senslllvltyonolysls

The entily onolyses its inlerest rote exposure on o dynomic bosis by conducting o sensilivity

onolysis. This involves determining lhe impoci on profit or loss of defined role shifts. The

sensitivity onolysis for interesl role risk ossumes thot oll olher voriobles. in porliculor foreign

exchonge roles, remoin constont. The onolysis hos been performed on the some bosis os the

prior yeor.

Using the end of lhe yeor figures. the sensitivity onolysis indicotes the impoct on the slotement

of comprehensive income if cunent flooling interesl rotes increose/decreose by one

percentoge point os o decreose/increose of Kshs xxx (20xx: Kshs xxx). A rote

increose/decreose of 5% would result in o decreose/increose in profit betore tox of Kshs xxx

(20xx - KShs xxx)

lil) Folr volue of finonclol ossels ond llobllllles

o) Flnonclol lnshumenrs meosured ol loh volue

Determinotion of foir volue ond foir volues hierorchy

IFRS 7 specifies o hierorchy of voluolion techniques bosed on whelher the inpuls to

those voluotion techniques ore observoble or unobservoble. ObseNoble inputs reflect

morket doto obtoined from independent sources; unobservoble inputs reflect the

enlify's morket ossumplions. These h^/o types of inputs hove creoted the following foir

volue hierorchy:

l) Level I - Quoted prices (unodjusted) in octive morkets for identicol ossets or

liobilities. This level includes listed equity securities ond debt instrumenls on

exchonges.

ll) Level 2 - lnpuls olher lhon quoted prices included within Level I thot ore

observoble for lhe ossel or liobility. either direclly (lhot is. os prices) or indirectly

(thot is. derived from prices).

lll) Level 3 - inputs for lhe osset or liobility thot ore nol bosed on observoble morkei

doto (unobservoble inputs). This level includes equily inveslments ond debl

instrumenls with significont unobservoble components.
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The following loble shows on onolysis of finonciol ond non- finonciol instruments recorded ot

foir volue by level of the foir volue hierorchy:

There were no tronsfers between levels l, 2 ond 3 during the yeor.

Flnonclal inshumenls nol meosured ol loh vdtue

Disclosures of foir volues of finonciol instruments noi meosured ol foir volue hove not been

mode becouse the corrying omounts ore o reosonoble opproximotion of their foir volues.

lv) Copfiol Rlsk Monogemenl

The objeciive of the entity's copitol risk monogement is to soteguord the Boord's obilily

lo continue os o going concern. The entity copitol slructure comprises of lhe following

funds:

Flnonclol osseh

Quoted equity inveslments

Non- finonclol oisets

lnvestmenl property

Lond ond buildings

Al 30 June 20xx

Flnonclol os3els

Quoted equily investmenls

Non- tlnonclol ostet3

Inveslment property

Lond ond buildings

Revoluotion reserve

Retoined eornings

Copitol reserve

Iolol fund3

Tolol Bonowings

Less: Cosh ond Bonk bolonces
Net Debt/(Excess Cosh ond
Cosh Equivolents)

va7oGeo ng xxl"
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48. lncorporolion

The NKPCU is incorporoted in Kenyo under lhe Kenyon Componies Aclond is domiciled in

Kenyo.

49. Evenls otler lhe Reportlng Pedod

There were no moteriol odjusting ond non- odjusling evenls ofler lhe reporting period.

Dlsclosure noles

50.Contlngent Llobility

One of mondote of the boord is to odminister the ossets for KPCU. Therefore, NKPCU plc hos

o right to use the Assets tor KPCU under liquidotion whereby the ossels will be tronsfenoble to

NKPCU upon complelion of the Liquidotion process. Therefore. lhe report hos only ossets ond

liobilities owned by NKPCU. The below illuskotes liobililies owned by KPCU.

DESCRIPTION AMOUNT (KSHs.)

Coffee growers 56,392,928.87

Staff terminal Dues 528,691 ,304.81

Trade Creditor, after receivership 60,264,469.27

Trade Creditors - Prior years 102,087,802.02

Legal fees - after receivership 259,514,549.14

VAT and withholdinq tax 103,738,837 00

Directors 5,724,658.00

Provision for lransfer of assets 215,000,000

TOTAL 1,331,414,549.27
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51. Iox Poyoble

OESCRIPTION AMOUNT (KSH3.}

Profi /Loss betbre ta{atlon 11.710.701

CorDoretion lx @30To 6,EZ2,2tt

55



.\'ev Ken'a Planters Co-operative Plc
Annual Report and Finrncisl Statements for the year endd 30't June 2024

22. Appendlces

Appendlx l: lmplemenlstion Stolu3 Ol Audllor-Generol prlor yeor recommendotlons

The following is lhe summory of issues roised by the externol ouditor, ond monogemenl

commenls lhol were provided lo the oudilor.

Unsupported

Expenditure

There wos

unsupporled

Form inputs

expendiiure

Bronches mointoined

diskibution registers

which were monilored

by inlernol ouditor.

Also, upon delivery

the goods receipt

note were signed by

monogemeni of

societies

Resolved 2024

Budgetory

Control ond

Performonce

There wos

under

colleciion of

revenue ond

under

expenditure

Non implementotion

of the opproved

solory structure ond

recruilment of key

stoff os envisoged by

the Union.

Resolved 2024

Unresolved

Prior Yeor

lssue5

Monogemenl

hos not

resolved issues

or given ony

explonotion to

The issues hove been

oddressed fully ond ii is

pending confirmolion

by lhe Auditor's

Generol Office.

Resolved 2024

66



Nex' Kenya Planler.\ L'o-operative Plc
Annual Report and Financial Statements for the;-ear ended 30rh June 202d

odhere to

PSASB

Guidonce Noles:

(i) Use the some reference numbers os conloined in the exlernol oudil report;

(ii) Obtoin the "lssue/Observotion" ond "monogement comments", required obove,

from finol externol oudit reporl lhot is signed by Monogement.

(iii) lndicote the slotus of "Resolved" or "Nol Resolved" by the dote of submilling this

report to Not eosury

Iimothy . Mkugl

Monoglng Direclor

Dole oLlrtlb>tl-
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Appendix ll: Projecb lmplemenled bV Uhe Entlfi)

Projecls

Projecls implemented by the Stote Corporotion/ SAGA Funded by development
portners.

Slotus of ProJecls completlon

fsummorise fhe slolus of prcject comptetionof fhe end of eoch quorter, ie foiot cosfs

incurred, sfoge which the prolect is efc/

2

3
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Minislry ot
co-
operolive
ond
MSME

22-O4-

2024 Recunenl

Appendlx V- lnler-Enllty Conlirmolion Leller

Nome ol fronslerlng enllty

Nome ol Benellclory enlity

8,050,00

0 8.050.000
8.050,00

o

Minislry ot
co.
operolive
ond
MSME

07-07-

2423 Development
8,698,22

5

8,698,22

5

8,6?8,22

Nolionol
Lond
Commisli
on

29-tl,-
2023 Developmenl

t.9.646,1

75

t9,646.1

75

t9.646,1

75

Totol 40,E98,2

25 32,200.m0
8,618,Ut

5

40,89A,2
25

Reference Number Dole Disbursed Recunent lA) Develoomenl (B)
Tolol

lcl=lA+Bl
Remorks
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Appendix Vll: Repodlng Dkosler Monogemenl Expendllure

Sub.
progromm
e

Disosle
r lype

Colegory of disosler reloted Activily thol
require expendilure reporting
(response/recovery/miligolion/preporedn
essl

Expendilur
e item

Amoun
t
(Kshs.)

Commen
ts

Progromm
e
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