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Bondo Level 4 Hospilal ( Siayo Countlt Governmenl)
Annual Reporl and Financial Slalemenls for The Year Ended 3dt' June 2024

(a) Background information

Bondo Hospital is a level (4) hospital established under gazette notice number 786 and is
domiciled in Siaya County under the Health Department. The hospital is govemed by a
Board of Management.

(b) Principal Activities

Vision
We strive to improve Health by providing preventive, promotive, curative Health care by
2030

Mission
To provide quality Health care services that is accessible, affordable while being responsive

to community Health needs.

(c) Key Management

The hospital's management is under the following key organs
- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Hospital Administrator
- Hospital Accountant

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June

2024 and who had direct fiduciary responsibility were:

(e) FiduciaryOversightArrangements

County Assembly
Parliamentary committees
County Assembly health Committee
County Assembly Finance Committee

Dr Evans OgotiI Med ical Superintendent

Mr. Hezron Opiyo2 Head of finance
Mrs Hilda Okuthe3 Administrator

ElrII

2. Key Entity Information and Management

No. Desigrration
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Ke1' En titl' I tt fornra tiotr a ntl Ma nagcnrcnt (con tin uctl)

(0 Ilntitv l{cndq u ir rtcrs

P.O. Box 89-4060 I

Bondo. KENYA
Borrdo Usenge Road.Bondo Torvrr

(g) Iintih Contacts

Telephorre: (+254) 7 236 I 624 I

E-nrai I : bondod istricthospital@grnai l.corn

(h) lin titv Ill n licrs

a) Kcnr a ('ornrrcrcial
I'. O Ilor 59ti-.10(r0 I

lJ o rt clo

b1 ( oopcrutivc llarr li
l'.U uor iU-+UOI)l
Bondo

lla rr li

(i) I ndcpcndcnt Auditors

Auditol General
Oltice ol Auditor Ccncral
Ann iversary Torvcrs. lnstitutc Wa1'

P.O. Box 30084
cPo 00100
Nailobi. Kenl'a

CI) Principal Legal Adviser

The Attorney Ceneral
State Law Office
Hararnbee Avenue
P.O. Box 40 I l2
City Square 00200
Nairobi, Kenya

(k) County Attorncy

P.O. Box. 83-40600
SIAYA
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3. The Board of Management

4 Hospital doesn't have a board of management. Currently the Board of Management
is before the County Assembly for consideration.
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Annuol Reporl and Financiul Statentents for The Year Ended 30't' June 2024

I{cf l)ctailsI\l:rnzrgcnrcnt

Medical Supcrirrtendent ol' the hospital and
chair olthe managernent tearn. MBCI-lB holdcr.
Dutics inc lLrdc:

. Sccing patierrts tbr treatment

. Overall supervisiorr of the hospital

. Chaiting ol tlMT meetings of the hospital

I

DR. Evans Ogoti
Medical Superintendent

-: q,-
*H.

4. Ke1, Managcnrent Tca m

6"\

L,

Hospital aclnr in istrative of ficer (llAO) and

nrcrnbcr of'I lN4T
[)utics inc ludc
. l'.nsuring cl'll'ctivc rtrrtnirtr ol'lacilitl dlilr

activitics
. [)!'vclol]irrg rvtirli and lcavc schcdu lcs lirr

sta ll'
o ls tlte st crr.ltt.\. t6 tfie l l\4 l'

lr{ rs. I Iilda Oliutlrc
Ilospital A <lrn irr istrat or

J

Ml Hezron Opiyo
Accountallt
BCOM

Hospital accountant arrd a mernbel ol HMT
[) u( ics
. Supervising revenue sta lf
. Budgeting lor the lacilitl'
o Maintain hooli ol'accourrts lbr thr.'(acilitr'
o Control expend iture

4
Mr Fredrick Obare
Nursing Service Manager (NSM)

Nursc in charge arrd IIM-['nrcnrher
Du t ies
. Preparing duty rotas for all nursing statf
. Preparing end rnontlr nursing reports
. Supervising the nursing staff

5

Dr Felix Tindi
Pharmacy In-charge
Bachelor of pharrnacy

,. :
'/

Pharmaceutical technologist and menrber of
HMT
Duties
. Issuing medicine to patients
. Managing phannacy operations
. Ordering and receiving medical supplies
o Doing stock takes

2
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airman's Statement
4 Hospital doesn't have a board of management. Currently the Board of Management

is before the County Assembly for consideration

e

rman to the Board



Bondo Level 4 Ilospital ( Sia-ya Counl.t' Gowrnnrenl)
Annual Repotl urtd Financiul Slalemenlsfor The l'ear Endetl 30't' June 2024

6. Report of The Mcdical Superintendent

Drrring the 202312024 financial year. Bondo level 4 l-lospital had an average perl'ornrancc generally. We

s,crc ablc to rnaintain our corc nrandatc of provisiorr ol'cLrrativc and rehabilitative services durirrg the year.

The lollorving wcl'c arcas ol'priority that the hospital l'ocussed on to ensure the delivery ol'the said selvices
I . Availability ol health product and tcchrrologies
2. Sustaining the pa1'rnent lor utilities especialll'electricitl'and rvatel
3. Payrncnt of pending hills

Like all othcr cntities. thc hospital crpcticnced a nr1'riad ol'challengcs that greatll' al'ftctcd thc irrconrc and

gencral cash tlow to the hospital hence delaying execution ol'the linancial plan.

These irrclude
l. lnterruption of service delivery due to the electoral process

2. High cost ol' living tlrat sau, the increase in price of conrnroditl' across almost all areas but
significantly on tbod iterns, electricity and lirels

-1. licrltrcctl Purchasint po\vcr ol'thc paticnts rcsultirr!.1 lcss rcrcrruc liortr tltc I;ll: rr-'l'cnuc stlcitrtt
l. Inll(lcquiltc lrtrrlarl rcsorrrccs al\ l scr\ iuc trlicrrtcr.l cntit). lrLlcrluutc ltttrt'u.trt tcsrlulecs rcntititts r.rrt

illrport:.Ilrt pillal to thc clclir cr'1 ol'our scrr iccs. I)ulin-u this lirrarrcial )'cal thc hospital ltrcl scvorc
shortagc o['pcrsonncl cutting acloss all tlcpartrncnts. '['hc trorst al'lcctccl bcing rrLrrsing. clirrical
ol'liccls. rrrcclical ol'llccrs ancl spccirlists rnaliing it dit'llcult 1e tlischirrgc our nrarrtletc ul'sclvicc
p111,j-si1r11.

'l l:,:s,: sigrrific:urt!\' :rft'ccr. th,-- tr':i!it1 sir':c.: t!'rc l:ospitr! !:rr'3':!;. rclics ,-.:'l i'.s crvrt revulr.!c gcnclrte<! to

facilitate services. This is further cornpounded b1, the requirement to surrender 25%o ol the revenue it
gcnerates to tlle department for nrnning other rural facilities.

Despite all the abovc challenges. the hospital still nranaged to irrprove its revenue generation by ahnost
240lo cornpared to a sirlilar period the previous year. This rvas largely possible due to the strengtlrening ol
our rcvcnLle collection s1'stcnr ancl bctter supcrvision b1' thc various departnrental heads thnt assisted in

ensuring better revenue collectiorr at their service delivery point. lt shorvs the potential the hospital has to
tr-rrthcr implovc scrvice dcliverl'oncc morc tirnds arc availablc

'l'o mitigatc on the challenges raiscd above. the l-lospital managerncnt teanl \\'as very rcsponsive and

dcliberate in decision nraliing to prioritisc key sperrding arcas to keep the hospital lunning. Arn gratelul lor
their suppoft and guidance during the financial 1ear.

We hopc that morc dclibcratc eff'o rts shall be made to support the operations of the hospital espccially in
making more funds available through direct funding from the exchequer and allowing the hospital to utilise
100% of their collection. This alone immediately gives the hospital access to almost l8 million additional
spend ing money per year.

Name j.r,.' . i.r,. I l.-', /l

Secretary to the Board
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Bottlo Level 4 Hospitol ( Siu1,n Countl' Govemnrcnl)
Annutl Repot't untl Financitl Stotenrcttts for The Year Ended 30tt' Jwrc 2024

7. Statcnrcnt of I)crfornr:rncc Against Predetcrnrinctl Objcctivcs

(Section 164 (2) (l) ol'the Public Financc Mana-gcnrcnt Act. 20l2 rcquircs that. at thc crrd ol

cach I'inancial ycar, lhc accounting ol'liccr rvlrcn preparing f inancial staterlrents oleach Coirnty

Coverrrnrent cntity Covcmrnent entities in accordance rvith the standards ancl lbrntaLs

prescribccl b1, thc l)ublic Scctor nccourrting Standarcls [Joard inclucles a statemcnt ol'the

county govcnunent entity's perlblnrance against predetermined objcctives.

Stratcgic dcvclopnrcnt objcctives (Adopled front Sio-ya Counl.r)

'l'hc ('ount1 's l0 l tl-2012 ('ll)l' hus idcrrtiliccl l0 l.cr stratcuic tlclclr.rptucnt olr.ir:ctir us.

Illtradll. thcsc ot-r.icctivcs lravc lrccn idcntillcd thlough a pirrticipator)'proccss that rcvics,cd

thc dc'"'cloprncrrt Prioritics ol' thc (ior crnor's N4anilcsto. thc National (iovernrrtcrtt's "[]ig

l:trur". NI[.]l'l.AN. StXis arrcl tltc i\l ll'lll.
The strategic objectives are a synthesised ploduct of the afore-mentioned planning fl'amervolks

that arnalgarnate the thentrtic (bcus arrd dcvelopnre nt aspirations in thcse policl li'arnerr'orks.

'fhe targets set lor the VY 202212023 period tbL its strategic pillars. as indicated in the diagram

bclorv:

Strategic
l'illar/Th enre/lssues

Pillari thenrc/ issue I

Ach icr cnr cn lsO bjcc tive Ke)'
l)erfornra nce
I ndicators

Activitics

Health and San itation To reduce rnortality
from preventable
deaths

'fo rcducc rnortality
from preventable
deaths

No. Conrpleted
medical laboratories

I

No. Conpleted
rnaternity u nits

I

No. Conrpleted
general walds

I

96 of Clients
counselled and tested

for H lV

8)oto

%o of HIV positive
clients linked to care

%o of WRA who
know their HIV
status

929o

Percentage of HEI
turning HIV positive
at l8 months

970,'o
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%o of clients with
viral load < 1000c/ml

93%

No. of accrcdited
CHVs given
feedback

t535

No. ofCHAs
sensitized on eye
health

24

No. of halfjackets
distributed

2200

No. of CHVs
sensitized on NCDs

40

on communit MNH
No. of CHAs trained

30

meetrn he ld
No. of stakeholders

2

nl es

No. of HHs reached
with COVID I9 250,698

d ialo ue da s held
No. oftargeted

6

Improved
diagnostic
services through
completion ofl
maternit wrn

Blood Bank fenced
At SCRH

Completed
To provide
accessible and

appropriate
diagnostic and
curative services

Reduced disease

burdcn in Siaya
County
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8. CorpornteGovernanceStatenrcnt

During thc year urrder revicrr, thc fhcilitl' did not havc iln activc Board of nranagcnlcnt this bccausc thc

terrn of serviccs o['tlrc previous board had expired. ln the subsequent year (FY 2024-2025) ettdeavottr to

cstablish thc boarcl of rranagenrent
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9. Management Discussion and Analysis

It is my pleasure to present Bondo Level 4 Hospital financial statements for the year ended 30th

June 2024. The financial statements present the financial performance ofBondo Level 4 Hospital

over the past year.

Clin ical/operational performance

o Bed capacity ofthe hospital. i,18

o Overall palient attendance during the yearfor both inpatient and outpatient. 59,1 l0
o Accident and Emergency attendance

o Specialised clinic attendance ./9,67l

o Average length ofstayfor in patient. 5

o Bed occupancl, rate 70oh

o Morlality rate 8ok

o Surgical theatre utilisation (number of operations over a period of time) 1955

o Sponsors hi ps an d par t ne rs h i ps

The enlity's operalional arul tinanciol performance
The Hospital has seen a growth in revenue trends over the past periods. During the quarter, the facility raised a

total ofKshs. 127,279,674 as revenues. A total ofKshs. 124,293,608 as incurred as expenditures.

Entity's compliance with statutory requirements

The Hospital is continually carrying out its mandate in line with different regulations guiding its operations

Major risks facing the entity

The major risk factor facing the Hospital is the lack of liquidity to finance most of its operations. Moreover, this
poses a challenge in terms of offsening its accrued pending bills.

Material arrears in sta tutory/financial obligations

During the reporting period, the hospital accrued a total of Ksh. 12,171,304 as pending bills.
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Finuncial ornn ce lhul includes: -r
I{DVTiNU[]'I'III'NDS
I]ONDO SUI} COUNTY IIOSPITAL ITEVI'NI.]E TITIINI)S FOIT TIIE LAST FI\IE YNARS
FINANCIAL
YEAII Ii.I .I.. NIilI- I,INI)A NIANlA TOTAL
20t9t2020 14.49(r.61 I 9.70r1,025 t3. l7 t .845 31.372.481
20201202t 22.077.745 6.-i90.568 6.58 r.084 3 5.049.397
202U2022 i9.787.1 80 1i.524.181 t7.726.7 t3 7 1.038.076
2022t2023 5 r.097-258 15.138.337 22.8 r8 .400 89.353.995
2023t2024 57,209,t70.75 14,2 I 8.500 r6,393,38s 87,82 t.056

I
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Bondo Sub-County Hospital exists to transform lives. It's what guides us to deliver our strategy, putting the

clienUCitizen first, delivering health services, and improving operational excellence. Below is an outline

of the organisation's policies and activities that promote sustainability.

i. Sustainability strategy and profile
Bondo Sub-County Hospital has identified the following sustainability priorities; consultative planning and

budgeting process, improving own source revenue collection and sourcing for local service providers.

In consultative planning and budgeting process, the hospital has ensured all stakeholders are brought on

board in project identification, implementation to completion and this has ensured project ownership by

the intended beneficiaries and ultimately creating the desired impact. The Hospital has developed own

source revenue collection strategy as a deliberate effort of laying down strategies of improving own source

revenue collected within the hospital. These efforts are aimed at boosting the fiscal resource basket of the

hospital that is largely supported by the exchequer from the National Government. In the end, the Hospital

is also promoting sourcing of services from local providers with an objective of 'buying Siaya building

Siaya'. This translates to promoting local goods and services that will ultimately build the local economy.

While implementing the above sustainability priorities, there are broad potitical and macroeconomic trends

from the National outlook that are likely to affect their realization. The major macroeconomic trend

projected is high cost of inflation in the country. The high inflation rate will affect the cost ofliving and

production cost that will negatively affect the business environment and eventually own source revenue

collection. Similarly, the country is also headed in the electioneering period and the political environment

interfere with the sustainability priorities. Notwithstanding, the Hospital will align its policies to adjust to

the microeconomic conditions and implement succession management plan in the transition period to

manage the political environment.

. However, in the course of implementation, there are challenges experienced across departments. They

include; effects of covid- I 9, inadequate staffing, inadequate funding and delays in disbursement of funds

10. Environmental And Sustainability Reporting
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ii. Environmental performancc
Bonclo Sub-County l-lospital is yet to establish an errvirortmental policy however, the Hospital has adoptcd

National larvs to guide the public and help in colrpliance tvith environnrental larvs. Sorne o{' tltc
environntental and clirnate change issues erperienced includel deforestation in hills, tloodirtg in areas near

rvatcr bodies, pollution in urban areas, dlought and lanrinc, invasive species. loss of biodiversity'and changc

in waLel' levels especially in lake Victoria. 1'o rnanage these environurental hazards. the county is;

tlevcloping policies that rvill help protect the environnrerlt; investing in woodlots to pt'onrote trce planting.

establislring designated dunrpirru sites lbr \vaste nranagenr('nt: pronrotirrg irrigation: cstablishing d;'kes in

tlood prone areas; preserviug irrdigcnous trccs and certain tvild animals.

iii. Employee rvelfa rc
To improve staff performance, Bondo Sub County Hospital has initiated capacity building programrnes to

stafti through trainings by Kenya School of Covernment and partners such as World Bank. Further. the

Hunran Resource departmcnt coordinates stallappraisal. perlorrnance contracting arrd propose rervards artd

siulcl ions.

v. Conrnrunitl'Irngagcntcnts-
Bondo Sub-County Flospital is lbstering interaction rvith bLrsirresses. NGOs and othel key stakcholdcrs to
address social problems through Corporate Social Responsibility (CSR) agenda. Various sectors have

partnered with NGO's to provide CSR services. In health sector, the county has partnered with NGO's to

provide polio vaccine to new born in the cornmunities, training olexpectant rnothers, providing nrosquito

nets and providing food supplements. In agriculture. through partners, farrners have benefitted from free

extension services, provision of certified seeds and fertilizers. provision offingerlings and fishing gears.

Ilrc llospital hls cornpliccl sith Occupational Salttl and llcalth Act ol' 1007. (OSl ln ) b1' pLor idirr-rr

ittlctpatc trllicc space that is rcgularlv cleanccl. providing sanitation lacilitics. rcgulal trlinings on drttg atttl

sutrstarruc trbusc ancl provicling I)l'[:s to stal'l! in hcaltlr-Lclatctl llclcls.

iv. Market place practices-
The hospital advocates lor fairncss in service provision. resource allocatiorr. opcn biddirrg. evaluation and

arvarding ol terrders to suppliers. All advcLtiscmcnt of tcndcrs and conrrn u n icat ions are done through the

County Covernment rvebsite and official social nredia platfbrms. The county has fully ernbraced the e-

procurenletlt systern to help in thc tendcring process. To successful suppliers. thc count)' nralies timell'
paymerlt olgoods and services delivered and nradc ellbrts ol'settling pending bills orved to creditors.'l'he
County expect quality goods and services despite not havirrg a quality assurance un it to checl< on standards.

Nonetheless. the process ol'ISO certitlcation is on course.
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I l. Il.cport of Thc Board of Managcment

Scction 164 olthc Public Firrancc Managcrncnt Act. 20l2 r.vith thc PFN4 Act. and Health Act. 201 7 and

County Coverrrnrents Act. 20 l2 requires the Board of Managenrent to prepare (inancial statenlents in

respect ol'the hospital rvhich give a true and fhir vierv of the state ol'aflairs olthc hospital at thc end ol'
the Ilnancial year/period and thc operating rcsults of the hospital I'trr that year/period. -fhc Board ol'
Managernent is also required to ensule that tlre hospital keeps proper accounting records lvhich disclosc
rvith reasonable acculacy the llnancial position ol'the hospital. 'l'he council rnclnhers arc also

responsiblc fbr sa f'eguard ing thc' assets ol tlre hospi tal.

The Board of Managenrent is responsible for the preparation and presentation of the hospital's financial
statements, rvhich give a true arrd fair vierv olthe state of aflairs ofthe hospital lor and as at the end of
the financial yeaL (period) ended on June 30. 2023. This responsibility inclucles: (i) rnaintainin-u
adequate financial nrancgerrent arrangernents and enstrring that thc'se contilrue to he eff'ective
llrlotrghoLrt tlrc r-cportirr_rr pcriocl. (ii) nraintaining l)ropcr accor.rrting lccorcls. shich r,lisclosc rrith
lclsonablc lccur'.lc\ aL i.rrrl'tirrrc thc linancirl ;rosition ol'l]onclo sub countl hospital. (iii) dcsignirrg.
inrplc'nrcntine and nraintaining intcrnal corttnrls rclcvant to thc prcparation arrcl lirir prcscntatit'rtt ol'tltc
llnancial statenrcnts. arrcl cnsuring tlrat thcr arc licc lionr rnaterirl nl isstatclncnts. rvhctlrcr cluc to crror'
or li'aud. (iv) salcguardirrj thc asscts ol' []ondo sub countl h<rspital: (r,) sclcctinu ancl aPPIvinr.r

.rl)pr()priatc ilccountirrg policics. arrcl 1r'i; rrral.,irrg itccor-rrrting cstinrltcs tl)ilt arc luasortablc irt tltc
c irc urnstarrccs.

Tlre Board of Managenrent acccpts rcsponsibility fbr the hospital's financial statcments. rvhich have lreen

prepared using appropriate accourrting policies supported by reasonable and prudent judgernents and

estimates, in conforrnity with lnternational Public Sector Accounting Standards (tPSAS). and in the
nranner requircd by thc PIiM Act.20l2 and Ilcalth Act.20l7 arrd County'Covcrnr.nents Act.20l2. 'l'hc

Board nrembers arc of the opinion that Bondo sub county hospital financial staternents give a trr.re and

lirir vierv ol'the state of hospital's transactions during thc tirrancial 1,car cndcd Junc 30, 2023. and of'thc
h<t.rltitul's financial position as at that datc. Thc Board mcnrbcrs lurthcr conllrrn the conrpleteness olthe
accounting records nraintained fbr the Hospital. rvhich have been relied r.rpon in the preparation ol- tlre

cnti0,'s flnancial statcrncuts as rvcll as thc adcqr-racy of the systems of internal finarrcial control.

Nothing has corne to the attention of the Eloard of manageurent to iudicate that the Hospital rvill not
remain a going concern for at least the next twelve months from the date olthis staternent.
By Order of the Board

Name

Secretary to the Board
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12. Statement of Board of i\{anagcnrent's Rcsponsibilitics

Section 164 of thc [)ublic ['inancc Managcnrcnt Act" 20 l2 rcquires the []oard olManagenrcnt to prepare

financial statemerlts in respect ol' Bondo levcl hospital. rvhich give a true and I'air vielv ol'the state ol
atfairs ol'Ilondo Levcl 4l lospital at the end of thc financial ycar/period and thc opcrating results olthe
Bondo lcvel hospital tbr that year'/period. The Board ol'Marragenrent is also required to ensrrre that the

Bondo lcvel hospital keeps ploper accounting records rvhich disclose s,ith rcasonablc accuracy thc

financial position ol Bonclo level hospital. I'he council rncrnbers are also rc-sponsible lbr sal'eguardirrg
thc assets ol' Bondo lcvcl hospital.

The Board of Managenrent is responsible lbr the prepalatiorr and presentation of Bondo level hospital
financial statcments. rvhich give a true and fair vierv of the state olaflairs olBondo leve I hospital lor
and as at thc end ofthe llnancial year (period)cnded on June 30.2024. This responsibility includes: (i)
nraintaining adequatc financial nranagcnlclrt arranqenlelrts and errsuring that thesc continue to be

cl'lcctirc tlrroushout thc rcportirrg pcriod. (ii) rnlintairrirrr.l Ir'()l)ur ircc(!untirru r,;cortls. tltich clisclosc
rrith rcasorurtrlc accur':rc1 at un) tilnc thc llrtartcirtl position ol' thc lrospitll. (iii) dcsigning.
inll)lL'nlclltirtg artd rnaintainirrg irrtclrral controls lclcvant to tllc pl'cl)aration ancl lirir l)rcscrrtati()n ol thc

linarrcial statsnrcnts. ancl cusuling that thcl alc licc liortt rtrirtcrial nr isstatc nl unts. *hcthol cluc to crror
or lj'aucl. (iv) sal'eguarding lhL' assets ol'Ilonclo lc'"'cl lrosPital: (v) sclcctirrg arrd lpPlf irrg apptopliatc
;rccrltrrrtirr! policics- irnrl (r i) rttrkirr:.1 lrccotrnting cstinri.rtcs tlurI arc rcasonatrlc in tlrc circtrrrtsl.artce s.

l'he Board of Managenrent accepts responsibility lor Bondo level hospital financial statcnlcnts, \\,llich
havc been prepared using appropriate accounting policies supported b1, reasonable and prudent
judgenrcnts and estinrates, in conlornrity rvith International Public Sector Accounting Standards (IPSAS).
and in the nlanner required by the PFM Act.20 12. The Board members are of the opinion that Bondo
lcvel 4 Hospital tlrrancial statenrcnts give a true and thir vierv ol the state of Bondo lcvcl hospital
trarrsactiorrs during thc tinancial year ended .lune 30. 2024. and ol tlrc Bondo level hospital financial
position as at that date. The Board rnernbels lurthcr corrllrrlr the corlpleteness olthe accounting records

nraintainr'd for Bondo l,evel 4 hospital. shich havc hccn rclicd upon in the preparation ol'Bondo level
hospital s tlnancial statemeuts as rvell as the adequacy ofthe systerns ol'internal firrancial control.

Approval of the linancial statements

lhe Hospital's financial statenrents rvere approved by the Board on
its behallby

Namc:
Chairpcrson
Board of Managcmcnt

Na nre:
Accounting Officcr

ln preparing the linancial statemcnts. the Directors have assessecl the Irund's ability to continue as a

going

I ,1.-
and signed on
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REPORT OF THE AUDITOR.GENERAL ON BONDO LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2024 - COUNTY GOVERNMENT OF SIAYA

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements arefairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavufulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bondo Level 4 Hospital set out
on pages 1 lo 72, which comprise of the statement of financial position as at

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County, Government of
Siaya



30 June, 2024 and the statement of financial performance, statement of changes in net
assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose ofthe audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bondo Level 4 Hospital as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
County Governments Act, 2012, the Health Acl, 2017 and the Public Finance
Managemenl Acl,2012.

Basis for Qualified Opinion

Property, Plant and equipment in the Financial Statements

The statement of financial position reflects property, plant and equipment balance of
Kshs.1 ,428,507, However, review of Hospital records and physical verification revealed
various assets including cost of land, buildings and civil works, motor vehicles, furniture,
fittings and office equipment, plant medical equipment and capital work in progress which
were not disclosed in the financial statements. Further, the ownership documents for land
were not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.1 ,428,507 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Bondo Level 4 Hospital Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2024 reflecls revenue budget of Kshs.119,400,000 against actual revenue of
Kshs.109,243,813 resulting to under collection of Kshs.10,156,187 or 9% of the approved
budget. Further, the Hospital spent Kshs.114,140,698 compared to expenditure budget
of Kshs.119,400,000 resulting to under expenditure of Kshs.5,259,302.

Report of the Auditor-General on Bondo Level 4 Hospital for the yeor ended 30 June, 2024- County Government of
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The underfunding and under-absorption may have affected the planned activities and
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no other key audit matters
to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
the Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk management and
governance. However, the Management had not resolved the issues as at 30 June,2024.

Other !nformation

The Management is responsible for the other information set out on page iii to xx which
comprise of the Key Entity lnformation and Management, The Board of Management,
Management Team, Chairman's Statement, Report of the Medical Superintendent,
Statement of Performance Against Predetermined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of the Board of Management and Statement of Board of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Hospital's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Bondo Level I Hospital for the year ended 30 June, 2024- County Government of
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Basis for Conclusion

1. Late Submission of Financial Statements to the Auditor-General

The financial statements for Bondo Level 4 Hospital were submitted to the Auditor-
General on 18 October,2024, which is 18 days later than the statutory deadline of
30 September,2024. This is contrary to Section 47(1) of the Public Audit Act, 2015 which
provides that the financial statements required under the Constitution, the Public Finance
Managemenl Act, 2012 and any other legislation, shall be submitted to the Auditor-
General within three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Non-Disclosure of Head of Finance Membership Number

The lnstitute of Certified Public Accountants of Kenya (ICPAK) membership number for
the finance officer who signed the financial statements was not disclosed in the relevant
sections of the financial statements. This was contrary to the requirements by the Annual
Financial Reporting Template issued by the Public Sectors Accounting Standards Board
(PSASB).

The Management was therefore in contravention of the law.

3. Non-Compliance with Kenya Quality Modelfor Health policy guidelines

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due
to staff deficits by thirty-seven (37) staff requirements or 37o/o of the 101 authorized
establishment as detailed hereunder:

Total 101 64 37

ln addition, the Hospital lacked the necessary equipment and machines outlined in
the Health Policy Guidelines as detailed below:

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County Covernmenl of
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4Level
Requirement

ln Post VarianceStaffing Requirement

Medical officers 16 7

Anesthesiologists 2 2
2 1 1General surgeons
2 1Gynecologists

Pediatricians 2 0 2
2 0 2Radiologists

75 55 20

I
0

1

Registered community health nurses



Services Offered
Renal Services Not available

Equipment & Machines
Level4

Requirement Actuals Variance
lncubators (newborn) 5 4 1

Cots 5 10 -5
Functional ICU beds 6 0 6

HDU beds 6 0 6
Renal unit with dialysis machines 5 0 5

Bed Capacity 150 133 17

These deficiencies contravene the First Schedule of the Health Act,2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy, Strategic Plan and Disaster Recovery Plan

The Hospital did not have in place a risk management policy, disaster recovery plan and
a strategic Plan contrary to Section 158(1)of the Public Finance Management (County

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County Government of
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Government Regulations), 2015 whrch requires each County Government entity to
develop risk management strategies and a system of risk management to enable the
County to identify and develop appropriate risk strategies in order to improve on effective
and efficient management of public resources.

ln circumstances, the effectiveness of the Hospital's risk management measures could
not be confirmed.

2. Lack of a Fixed Assets Register

The statement of financial position reflects balances of Kshs.1,428,507 in respect to
property, plant and equipment as disclosed in Note 31 to the financial statements.
However, it was noted that the Hospital does not maintain fixed asset register to control
its assets. This is contrary to Regulation 136(1) of the Public Finance Management
(County Government) Regulations, 2015 which states that the Accounting Officer shall
be responsible for maintaining a register of assets under his or her control or possession
as prescribed by the relevant laws. ln addition, there was no evidence to show that the
fund has ever evaluated its assets to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed and Management was in breach of the regulations.

3. Failure to establish a Board of Management

During the year under review, the Hospital had not established a Board of management
contrary to Section 12 of Siaya County Health Services Act, 2018. Therefore functions
of the board as outlined in the Act which include providing oversight over the
administration of the Hospital, promoting the development of the Hospital, approving
plans and programs, approving estimates before submission to the Executive Member,
supervising and controlling the administration of the funds allocated to the hospital and
recommending disciplinary measures and procedures in case of violation of provisions of
this Act or any other related laws were not carried out and others carried out by the
management team.

ln the circumstances, the effectiveness of internal controls, risk management and
governance in the Hospital during the year under review could not be confirmed.

4. lnadequate Management of lT Systems and Operations

During the year under review the Hospital did not have an lT strategy committee and lT
steering committee. This may result to inadequacy in lT governance, which forms a critical
part of the Hospital governance structure. Further, the Hospital did not have disaster
management and recovery policies in place including fire suppression systems. ln
addition, the Hospital did not have business continuity plan and the lT continuity plan
including an off-site back-up plan.

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County Governmenl of
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ln the circumstances, the effectiveness of risk management system at the Hospital could
not be confirmed.

5. Equipment Not in Working Condition and Un-Serviced Equipment

Physical verification of assets in the facility revealed that some equipment was not in
working condition as they required repairs and servicing as per the attached table:

Equipment Name Department Remarks
Portable X-ray unit Radiology Run out of batteries
CR Radiology Needs software update
Stretcher Faulty bed brakes
2 Baby lncubators Maternity Fault caused by power surge
Ultrasonic cleaner 22ltr Theatre Unserviceable

6. Lack of Audit Committee and lnternal Audit Unit Function

During the financial year under review, the hospital did not have an audit committee in
place. ln the absence of a functioning audit committee, monitoring and review of the
effectiveness of the internal audit process, review of internal controls, risk management
systems and financial statements among other functions of an audit committee did not
occur which may affect good corporate governance at the hospital. Management had also
failed to rely on the internal audit department of the county executive since there was no
evidence to show that lnternal Audit from the County Executive had audited the entity.
This was contrary to Section 155 of the Public Finance Management Act, 2012 and
Section 167(1) of the Public Finance Management (County Governments) Regulations,
2015.

ln the circumstances, the effectiveness of the internal controls, risk management and
overall governance in the Hospital could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County Government of
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ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors
process, reviewing the
relevant legislative and
systems are in place to
and risk management,
environment.

is responsible for overseeing the Hospital's financial reporting
effectiveness of how Management monitors compliance with
regulatory requirements, ensuring that effective processes and
address key roles and responsibilities in relation to governance
and ensuring the adequacy and effectiveness of the control

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20'15. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1Xa) of the PublicAuditAct,20'15.

Report of the Auditor-General on Bondo Level 4 Hospital for the year ended 30 June, 2024- County Government of
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Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-aud iU. This descri ption forms part of my auditor's report

FCP , cBS

Nairobi

31 December,2024
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Bondo Level 4 Hospitul (Sioyo Couttl.t Governnrcn!)
Annunl Report ancl Financial Stotemenls for The Year Ended 3At' June 2024

ll. Stirtcnlcnt of Finaucirrl l'ct'forntitncc fol Thc Ycrrr Entlctl 30 Junc 202'l

F\',2022-2023

Kshs

25,147.600

2(r.li-l7,6lX)

I{crtdcling ol se'n iccs- N4cJical Scn icc
irtcoiltc

It7.llti.l5 t 8e.-.j 5i.995

Iir:r'r:ttu,: il urrt rL'rtt r.lt'taciiitis:

500.000

ll

rY 2023-202.r
No tcDescription

Kslrs

Revenuc fronr non-cschr ngc trxnsnctions

i.650.00()
I

i
I rarrslers Iiont thc CoLrntr' (iovelrrrrtc'rtl. 6

7
18.365.562ln- liind contributions lionr the Couutr

Goverrrlrlcrrt

8Cr"nts lrorn donors and development partners

I

I
Transt-;rs ll'om othcl Covcr'lnrent cntitics o

l0l)trblic contri[rtrtitrrrr arrti tlortrtiorls

I
22,{} I 5,562

ll.cycn uc fr-orrr crchirngc (r'ansxctions

l3F inance /lnterest lnco nre

t4MiscellarreoLrs lnconrc

89.3 53.99s87,,278,251Reven u e fronr crchangc trnnsactions

116,201,595I 09,213,{l t 3'l otrtl rclc tr u c

Iixpcnscs

41.752. t 8 lt5Meclical/Clinical costs

17,539,200t6 14,4+9.896Enrployee costs

t7Board ol Marragenrent Expenses

t8Depreciation and amonization expeuse

l9 3.999.947 2,472,623Repairs and nlaintenance

9,080.94320 4,025,445Grants and subs id ies

3 8,0s2,8662l 44.466,393General expenses

72 4.203 6,s67Finance costs

108,904,379107, r 09,852Total expenses

0ther gains/(losscs)

23Gain/Loss on disposal of non-Current assets

I

40. t61.968



Bondo Level 4
Annual Reporl

Hospital (Sia),s Counl.v Gover
and Financial Stalemenls for

nmcnl)
The Year Ended 3At' June 2024

24Unrealized gain on fair value of investments

8,273,5617,030,84625Medical services contracts Gains/Losses

26Impairment loss

Cain on foreign exchange transactions

8,273,5617,030,846
Total other gains/(losses)

-976,,345
-4,896,886

The Hospital's financial statements were approved by the Board on

on its behalfby:

/a and signed

t1

t.1\
Chairm a n

Board of Management

II ca of Finance

ICI'AK NO:

Medical S

?'. \

_/.,. .i
...,,.:,,7

tr-
t.O 'o P1,

cl'

Description Note
FY2023-2021 FY 2022-2023

KshsKshs

Net Surplus / (Ileficit) for the year

2st)LC l.



Bondo Level 4 Hospitfil (Siaya (6x1111, Governnrcnt)
Annual Report and Financial Stalements for The Yenr Entled 3dt' June 2024

15. Statcnrcnt of Financial Position As At 30th Junc 2024

I t<t ,l ia 1r\ l\'r r\ /t/\/r /\/\
/ _ , .\t\t\t.\tv

I

I i 
*''"

t 2 I

Asscts

Cu rrcnl flsscts

Caslr and caslr ccluivalcrrts 21 6.299.2t6 8.(r49.460

lleccivablcs tt'orn exchange transactions l8 2.607,529 t2,434,484

Receivables fi-om non-exchange transactions 29

lnven [ories 7,354.t40 926.t20
Tolrl Currcn t Asscts t 6.'260,885 22,010,06-t

Non-crrrrcnt lsscts

l.4lti.i0(r.90 i2e.0(x).00l)ropcrLr'. plant. arrd crlrriprrrcrrt

Iltturtr:ilrlc irsse'ti

.it

ll 1.02J.il5.10 600.000.00
Ir r \'csln tcn I )l1t n\

1'otal asscts (A) t9,113,927 22,939,061

Lia bilil ics

Currcn t lilbilitics
Trade and other pal,ables l4 t2.810.60.1 I l. r 58.856

Rclurtdablc dcposits fronr custonrers/Paticnts i5
Provisions ro

F'inancc lcase ofr ligation 37

Cun'ent portiorr ol deferred incorne i8
Current portion of borrorvings l9
Social Benefits 4)

Total Currcnt Liabilitics 12,830,60{ I1,158,856

Non-currcnt liabilitics

Provisions 36

Non-Current Finance lease obligation 37

Non-Current portion ol deferred income l8
Non - Current portion of borrowings 39

Service concession Arrangements 40

1

I;Y 2023-2024
Description

l(shs I(shs



Bondo Level 4 Hospital (Siaya Coun(1t Governmenl)
Annual Reporl and Financial Statementsfor The Year Ended 3Ut' lune 2024

Social Benefits

Total non-current lia bilities

Total Liabilities (B) 12,830,604 I I,158,856

11,780,208.15

Represented by:

Revaluation reserve

(4,896,885.63) (976,34s.40)Accumulated surplus/Defi cit

Capital Fund I I,780,208. l5 12,756,553.55

Total NetAssets

I1,780,208.156,883,322.s2

The Hospital's financial statements were approved by the Board on
on its behalf by:

.) 2

o Courl 
f i

Medical tendent- ?\\
......1.$.s[q. .{/

Hea rnance
ICPAK No:

Ip o.i.x i.r)

A

F\',2022-2023[]'2023-202J
Doscription Note

Kshs Kshs

4t

6,883,322.92Net assets (A-B)

TotalNetAssetsandLiabi I ities

7
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Botttlo Leval 4 Hospital (Sio.t'o Cttutrq' Governmenl)
Annual Report ancl Financiol Statentenlsfor The Year Ended 3At' June 2024

16. Statement of Changcs in Nct Assct for Thc Year Enclctl 30 June 2024

As at Jull' l,2022 (prcvious 1'car)

l(c1alu:rtron
rcs('rvc

r\cculultllllcd
s u rp lus/l)e [i cit
t2,756.5t3.55

(-:rprlnl
['und

'l otal

I 2,756,55 3.55

Revalr.ration gairr

Su'plus,ldcficir1 tbl the year -976.145 00 -976.345.00

C apita l/Develol)nlctlt grants

As at June 30,2023 (previous 1'car) r 1,780,208.55 r t,780,208.55

At Jull l, 2023 (currcnt 1'e:rr) I t,780.208 55 I t.780.208.55

Rcr a ltltt io rr qa in

Surplus/ldelicit ) lor thc rcirr -l.li96.litt5 6.l --1.(r-lJ.7tl().6.1

C'a;li tali l)cvclopri)cnt grairts

At.lunc 30. 2()2-l (currcnl \c:rr) 6.liu3,322.92 8,135,J27.92

Dcscription



Bondo Level 4 Hospital (Sia-va Counl)t Governmenl)
Annual Reporl ond Financial Stalements fot' The Year Entled 3At' June 2024

17. Statement of Cash Flows for Thc Year Ended 30 ,lune 2024

Cash florvs flrom operating activities

Receipts

Transfers from the County Government 3,650,000 1,500,000

In- kind contributions from the County
Government

t8,36s,562
25,347,600

Public contributions and donations

67,7 t9,830Rendering of services- Medical Service Income 70,23s,736

Revenue from rent of facilities

Finance / interest income

M iscel laneous r eceipts(spe c ify)

Total Receipts 92,251,298 94,567,430

Paym en ts

27,333,364 35,577,944

t4,449,896 t7,539,200Employee costs

Board of Management Expenses

3,999,947 2,472,623Repairs and mai ntenance

9,080,943Grants and subsidies

44,466,393 32,668,247General expenses

6,567Finance costs 4,203

Refunds paid out
94,279,248 97,745,524Total Payments

42 -2,027,951 -3,178,094Net cash florvs from operating activities

Cash florvs fronr investing activities

3,453,042 929,000Purchase of property, plant, equipment

Purchase of intangible assets

Proceeds from the sale ofPPE

Acquisition of investments

3,453,042 929,000Net cash florvs used in investing activities

Cash florvs from financing activities

Proceeds from borrowings

Repayment of borrowings

Capital grants received

I

l)escription Notc
F\'.2023-2024 rY 2022-2023

Kshs Kshs

Transfers from other Government entities

Medical/Clinical costs

4,025,445
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Nct cash flou's uscd in finlncing ctivitics
Net inc rcase/(d cc reasc) in cash nnd cash
cquivalcnts

-5.480.993 -4.107.094

Cash and cash equivalents as at I Jul), 27 I 1.780.209 12.7 56.554

Cash rrntl clsh cquivalcnts rs irt 30 Junc 27 6,299,216 8,6d9,.160

1
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lE. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 June 2024

,l b c=(a+b) D s=(c-d) f=dlcYo
Kshs Ks hs Kshs Kshs Kshs

Revenue

Transfers from the County Covernment 3,6s0,000
Grants from donors and development

ers

ln- kind contributions from the County
Government

18,365,562

Transfers from other Covemment entities
Public contributions and donations
Rendering of services- Medical Service
Income

r r 9,400,000 I r 9,400,000 87,228,251 32,17t,749 '73

Revenue from rent of facilities
Finance / interest income

Total income r 19,400,000 119,400,000 109,243,8r3 r0, r s6,l87 9l
Expenses

Medical/Clinical costs 40,975,000 40,975,000 40,163,968 8l I,032 98
Employee costs 3,225,800 3,225,800 t4,449,896 -n,224,096
Remuneration of directors
Repairs and maintenance 4,120,000 4, t20,000 3,999,947 120,053 97
Grants and subsidies 29,850,000 29,850,000 4,025,445 25,824,s55
General expenses 4l,t57 ,200 4t,t57 ,200 44,466,393 -3,309,193 r08
Finance costs 72,000 72,000 4,203 67,797
Refunds

Medical services contracts Gains/Losses 7,030,846
Surplus for the period -4,896,886 4,896,886
Capital expenditure I19,400,000 I14,140,698 5,259,302 96

8

Description O rigin a I

budgct
.,\rljustrncnts Final hurlget Ac(uxl on

conr p:r ra blc
besis

llerlbruur n ce

tlifl'erence

tli, <tl'

rutilislti
on

Miscellaneous receipts (spec ify)

I I9,400,000
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19. Notcs to thc Financial Statements

l. General Information

Bondo Level 4 Hospital is established b1' and derives its authority and accourrtability

frorn xxx Act. Bondo Level 4 Ilospital is wholly owned by the Siaya County Govcrtrnrent

arrd is domiciled in Siaya County in Kenya. 1-he entity's principal activity is to oft'cr high

quality and atlordable health services

2. Statenrcnt of Compliance and llasis of Preparation

'fhe flnancial statements have been prepared on a historical cost basis except tbr the

lucasul'cntcut at lc-r'alucrl anrounts ol'ccrtain itcrtrs ol'prol)crt,\. l)[ill)t. ilnd crlttilrrncnt.

nrrrkctablc sccuritics ancl linancial irrstlurncnts a( lirir raluc. implilccl asscts at thcir'

cstinlatcd rccovclablc anror.u)ts an(l actunrialll detcnnincd liabilities al thcir prcscnt

valuc. l'hc [)rcl)aration ol' llnancial stzrtcnrcnts in crrnlorrnitl'rvith IntcrnationLrl l)trblic

Srr-l(r! i\rr-'(r!-t!r t in !r Stitn,.litr,.ls lll)\,\S,l rrllrrrrs llt,. ttst nl'cslintates atrtl assttttttrliotrs ll

also requires uranagement to exercise judgement in the process of applying the hospital's

accounting policies.'l'he areas involving a higher degree oljudgntent or complexitl'. or

where assumptions and estimates are significant to the financial statements. are disclosecl

in Notc xx Thc t'inancial statenrents have bccn prcpared and prcscntcd in Kenl'a

Shillings, rvhich is the tirnctional arrd reporting currenc)' ol'the Ilospital. Thc llnancial

statcrncllts have been preparcd in accordance r.r'ith thc PFM Act. and Health Act.20l7

and County Governments Act. 2012 and lnte rnational Public Sector Accouttting

Standards (IPSAS). The accounting policies adopted have been consistently applied to

all the years presented.
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3. Adoption of Nerv and Revised Standards

i. New and omended standards otttl interpretalions in issue eflective in the yeor endetl 30

June 2024

ii) New and anrcnded slandards ond inlerprelotiorts in bsue bul not yel effective in lhe year

ended 30 June 2024.

IPSAS 43 Applicable Ist January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable lst January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

IPSAS 45-

Property

Plant and

Equipment

Applicable lst Jonuary 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

There were no new and amended standards issued in the financial year.

Standard lrllTcctir c datc and inrpact:
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excluded from the scope of IPSAS 17 in IPSAS 45. heritage assets that

satisti,the delinition of PI'}ll shatl be recognised as assets if they meet the

criteria in thc standard. IPSAS 45 has an additional application guidance lbr

irrliastructure assets. inrpleurcntation guidance and illustrativc exatnples.

The standard has claritied existing principles e.g valuatiou ol' land over or

r.rndcl the in tl'astruc tr"rre assc'ts. uuder- nraintcnancc ol' asscts attd

distinguishing si gniticant parts ol' inti'astructurc assets.

IPSAS 46

Measurerrrent

Applicoble I't January )Q)J
-[he 

objective of this standard was to improvc measurement guidance across

IPSAS b1:

i. l'rovicling lirrthcl clctailctl guitlartcc on tltc itttplctlcntati()tr ol'

conrnrorrll' usecl ntcasutcrttcnt bascs and thc circunrstanccs utrclc'r

rr hich thcl sltoulcl trc uscd.

ii ('lariliirrr transaclion cosls gtridartcc lo ctrltancc cot'ts isl cttc,,.

across IPSASI

iii. Anrending where appropriate guidance across IPSAS related to

measurelnent at recognition. subsequent nreasurement and

nlcasurculent related disclosurcs.

'l hc standard also introduccs a public sector specillc nrcasurcnrcut bascs

called the cun'ent operational value.

Applicuble l't Junuurl' 2026

'l his standard supersedes IPSAS 9- ltevenue tiorn exchange transactions,

IPSAS l1 Construction contracts and IPSAS 23 Revenue lrom non-

exchange transactions. This standard brings all the guidance of accounting

fbr revenue under one standard. The objective o[the standard is to establish

the principles that an entity shall apply to report useful inlbrmation to users

of tinancial statements about the nature, amount, timing and uncertainty of

revenue and cash flow arising from revenue transactions.

IPSAS 47-

Revenue

IPSAS 48.

Transfer

Expenses

Applicable I't Jonuary 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

Sttncla rd l.lfllctivc datc lntl impact:
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cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 49-

Retirement

Benefit Plans

Applicable I't Januory 2026

The objective is to prescribe the accounting and reporting requirements for

the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

iii) Eorly otloption of slandortls

We have adopted the standards however in our approach in preparation of the Financial
statements the fixed assets and intangible assets are recognised at their cost of acquisition
since we still don't have a depreciation policy.

Stantlard l.lft'ectivc tlatc and irnpact:
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I

{. Summary of Significant Accounting Policies

Ileven ue recognition

i) Revcnuc from non-cxchangc transactions

Transfcrs fronr other Goycrnmcnt cntities

Revenues liom non-exclrarlge transactions with other govelnr)rent entities arc measured at thir

value and recognizcd on obtaining control of the asset (cash. goods. services and property) if'
the tlansl'cr is liec lionr conditions and it is probable that thc economic lrcnclits or scrvicc

potential related to the asset will tlow to he llntitS' and cau bc ureasured reliably. To thc exteut

that there is a related condition attacl"red that would give rise to a liability to repay the amourlt,

the amount is recorded in the statement of financial position and realised in the statement of
llnancial pertbrmance ovcr the usefirl lit'e of the asset that has been acquired using such tiurds.

ir) l{cvcnuc fronr crchangc trlnsactions

I ntcrcst income

Interest income is accrued using the effective yield rnethod. The ell'ective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to detennine

interest income for each period.

Rcntal incomc

Rental income arising tiom operating leases on investment properties is accounted for on a

straighrline basis over the lease terms and included in revenue.

llcntlcring of scrviccs
'l'hc cntitv lccognizcs lcvcnr,rc lirrrn lcntlcrins ol' sclr ices b1 r'clcrcrrcc k) tllc stagc ol'
cornp-rlctiou rvhen thc (.)utc(rnr(' r'r{'lhc' lrarrsnclitttt cnn lrc cslinlatcd lcliahll'. 'l'lrc stagc- rtl'

corrIleliorr is rncastrrctl hv rt'lercnce lo lahotrr lrorrrs irrcrrllctl to clatc as a pcrccnta!:c ol'total
estimated labour houls. Where the contl'act outcolne cannot be measured reliably, revenue is

recognized onll'to the extenl that the expenses incurred at'c recovct'able.

Sale of goods

Revenuc f'r'onr the salc ol'goods is recognizcd uhcn thc signilicant risks and rewards of

ownership have been transferred to the buyer. usually on delivery of the goods and when the

amoLnrt of revenuc calt bc mcasul'ed reliabll'. and it is probable that thc econonric bcncljts or'

selvice potential associated w'ith the transaction wilI tlorv to thc entit)'.
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Notes lo lhe Financial Slatenrcnls (Conlinued)

b. Budget information

The original budget for FY 2023-2024 was approved by Chief Officer of Health on 5tr'August,

2024 Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the hospital recorded additional

appropriations of xxxx on the FY xxx budget following the Board's approval. The enlity's

budget is prepared on a different basis to the actual income and expenditure disclosed in the

financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approvcd budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented on page xrr
under section xxx of these financial statements.

c. Taxes

Sales taxl Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

F When the sales tax incurred on a purchase ofassets or services is not recoverable

from the taxation authority, in which case, the sales tax is recognized as part of the

cost ofacquisition of the asset or as part of the expense item, as applicable.

D When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority

is included as part ofreceivables or payables in the statement of financial position.
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Noles to tlrc Finoncial Stotentents (Continuel)

d. Investment property

Investment properties are measured initially at cost, including transaction costs. The canying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value

at the date of acquisition. Subsequent to initial recognition, investment properties are measured

using the cost model and are depreciated over a period ofxrx years. Investment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

e. Properfy, plant and equipment

AII property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.
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Notes to lhe ITinoncial Stolenrcnls (Continued)

f. Lcases

Finance leases are leases that transt-er substantially thc entire risks and benellts incidental to

orvrrelsl.rip ol the leased iterrr to the Entity. Assets held undcr a financc lease are capitalized at

thc commcncemcnt of the lease at the f'air value olthe leased ptoperty or, if lorver. at the present

value ol the tirture minirnum lease payments. The F.ntity also recognizes the associated lease

tiability at the inccption ol'the lease. The liability recognized is nreasured as the present value

of the ltture minimurn lease payments at initial recognition.

Subsequent to initial recognition. lease pay'ments are apportioned betrveen finance charges and

reduction o[ the lease liability so as to achieve a collstant rate of interest on the remaining

bllancc ol'thc liabilitl . lrirnncc chalgc's arc rccognizcrl ns l'inirncc costs in surplus or clctjcit.

An assct hclcl undcr a llnarrcc lcasc is dcprcciatccl ()\'cr tlrc usclirl lilc ol'thc rssct. llorlctcr. il'

tlrcrc is rro rcersonatrlc ccltaintl' thal thc l:ntit1 lrill obtaill ownclship ol'thc assct [.>1 tltc cttcl ol'

thc lclsc tcrnr. rhc asscr is tic-prccrirtccl olcr tllc shortcr ol'thc cstinrutccl usclirl lilL' r,l'tlrc irssct

and the lease term.

Opelating leases are leases that do nol transtbr substantially all thc risks and bcncfits incidental

to ol ,nership of the leased itenr to the Entity. Operating lease paynlents are recognized as an

operating cxpensc in surplus or deficit on a straight-line basis oYe[ the lease ternt.

g. Intangiblc asscts

Intangiblc assets acquired separatell' are initialll, recognized at cost. Tlre cost of intangible

assets acquired in a non-exchange transaction is their lhir value at the date ol'the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either tlnite or indefinite.
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Notes to the Finoncial Stolements (Continued)

h, Research and development costs

The Entity expenses research costs as incurred. Development costs on an individuat project are

recognized as intangible assets when the Entity can demonstrate:

) The technical feasibility of completing the asset so that the asset wilt be

available for use or sale

P Its intention to complete and its ability to use or selI the asset

) The asset will generate future economic benefits or service potential

) The availability of resources to complete the asset

) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

i. Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets.

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue of the financial asset or financial liability.
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Notes to the Financiul Slatenrents (Cottlinued)

Financial assets

Classification of financial asscts
-l'he entity classilies its linancial assets as subsecluently mcasured at arnortised cost. fhir value

through net assets/ equity or l'air value through surplus and deficit on the basis ol'both the

entity's nranagcnlent nrodel lbr linancial assets and the contractual cash flow characteristics of

thc linancial assct. A linancial assct is mcasurcd at anrortizccl cost rvhen thc Ilnancial asset is

held within a management model whose objective is to hold tinancial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates 10 cash flows that aLe solely payments ol-principal and interest on the principal

outstanding. A lirrancial assct is nrcasurcd at I'air valuc through nct assctsr cquitf il'it is hclcl

s ithin thc uranagerncnt nrotlcl w hosc o[r.ie ctivc is aclricr ccl b1 hoth collcctin{: contlae tual

cashllorrs ancl sclling llnancial asscts ancl thc contractual tcrnrs ol'thc llnancial assct gilc risc

on spcciliccl cl:ttcs to clslt llorrs thll. alc solcll pal nrcnts ol' principrl artcl irrtcrcst on thc

principui aluounr. outstunciing. r\ iluunciai assct siruii bc nreasurcd at ilir vaiuc tirrougir sulpius

or deficit unless it is nreasured at amortized cost or thir value lhrough net assets/ equity,unless

an entity has rnade irrevocable election at initial recognition tbr particular investments in equity

instrurnerlts.

Subscquent measuremcnt

llased on the business rnodel and the cash flou characteristics. the entity classilies its flnancial

assets into amortized cost or lair value categories fbr tinancial instrunrents. Movements in tair

value are presented in eithel surplus or deficit ol through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held tbr collection of contractual cash flows where those cash llows

represent solely payrnents of principat and interest. and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income fronl

these financial assets is included in finance income using the eft'ective interest rate method.
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Notes lo the Financial Stotements (Conlinued)

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.
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Noles to the Financial Slatements (Cottlinued)

j. Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory rvas received

through uon-exchange transactions (lbr no cost or lbr a norninal cost). the cost of the iuventory

is its tair value at the date ol'acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted tbr

as tbllows:

> Raw materials: purchase cost using the weighted average cost method.

,- Finished goods and work in progress: cost o[ direct rnaterials and labour. and a

plopoltion ol' nranLrfhcturing olclhcads bcscd on thc nonnal opclating capacitl but

cxclucling borrtlrving sosts.

Alier initial recognition. invcrltor)' is rncasurccl at thc los'cr cost ancl nct rcalizablc valuc.

I Iou clcr'. to thc c\tcllt thnt l cllss ol'inr cntorv is distrihutcd or dcplor cd rt n() chrrgc or lirr u

norninai chargc. tirat ciass ot invcntorl is mcasurcd ut tirc iorvcr cost anci tirc currcnt

replacement cost.Net realizable value is the estinrated selling price in the ordinary course o{'

operations, less the estimated costs of conrpletion and the estimated costs necessary to make

the sale. exchange. or distribution. Inventories arc recognized as an expense when deployed lor

utilization or consumption in the ordinary course ol'operations o['the Entity.

li. Provisions

Provisions are recognized rvhen the Entitl'has a present obligation (legal or constructive) as a

result ol a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, fbr example. under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of tinancial pertbrmance

net of any reimbursement.
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l. Social Benefits

Social benefits are cash transfers provided to i) specific individuals and I or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

cconomic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

o. Nature and purpose of reserves

The entity creates and maintains reserves in terms of specific requirements

p Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

Notes to the f-inunciol Stolenrenls (Conlinued)

n.



Bontlo Level 4 Hospital ( Siaya County Governntettt)
Annual Report antl Finuncinl Statenrcnlsfor The Ycur Enled 30't' June 2024

Notes to the Financiol Stalenrents (Continued)

q. E,mploycc bcncfits

Iletiremcnt bcncfit plans

The Entity plovides retirement benellts tbr its employecs and directors. Deflned corttribution

plans are post-elnploytnent benellt plans urrder which an cntity pays fixed contributions into a

separate entity (a firnd) and will have no legal or constructive obligation to pay further

corrtributions il'thc tiurd docs r.rot hold sulllcicnt ilssets to pay all enrplol'ee bcnelits rclating to

employee scrvice in thc cr,rrrcnt and plior pcliods.'l'he contributions to tltrd obligations lbr the

payment ol retirement benetlts are charged against inconre in the year in which they become

payable. Defined benefit plans are post-employnrent benetit plans other than defined-

contribution plans. The defined beneflt tirnds are actuariall)' valued tri-annually on lhe

projected unit credit method basis. Detlcits identitled are rccovered through lurnp-sutrr

palurcuts or inclcasccl luturc contributi()ns ()r'l a prrlportiorral hlsis to all participatirtg

crrrplol crs. l hc corrtritlutions aucl lurnp surrr pilvurcnls rcclucc tlrc 1'rost-c ttr plo't'nrcnt lrcnclil

obligation.

' Forcigrr c u t'r'c nct trattsattions

Transactions in tbreign cun'encies are initially accounted tbr at the rulirrg rate of exchange on

the date ol'thc transaction. 
-ll'adc clcditors or dcbtors dcnominated in foreign currcncy arc

reported at the statement ol financial position reporting date by applying the exchange rate on

that date. E,xchangc dil'l'crcnccs arising lionr tlre setllertlent of'creditors. ot' lionr the reporling

of creditors at rates diftbrent flrom those at rvhich they were initially recorded during the period.

are recognized as income or e\penses in the period in which they arise.

s. Borron ing costs

Borrowing costs are capitalized againsl qualilying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statemellt of

tinancial performance.

Rclatcd partics

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Enlily, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

t.



Bondo Level 4 Hospitol ( Siaya County Governntent)
Attttuol Report and Financiol Statementsfor The Year Endetl 3At' June 2024

Notes to lhe Financial Slalemenls (Cotttinued)

u, Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together

with the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, lhe Entity al,so

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

v Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public offrcers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

ll' Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024.

x.



Bondo Level 4 Hospitnl ( Siayn County Governnrcnt)
Annuul Reporl ontl Fiuonciul Stolcnrcnls for The Yeur Endetl 3At' Juna 2024

The key assumptions concelning the ltture and other key sources ol'estinration uncertaiuty at

the reporlinu date. that have a significant risk ot'carrsirrg a material ad.iustnrent to tlte carrving

Aut()unts ol'asscts and linbilitics rr ithin thc nc\t llnilncial vcar. ilrc clr-'scritrccl bclorr. I'lrc l:ntitr'

basccl its ilsst-rulptious ancl cstinratcs ()lt piu'anrctcrs availablc,rvhcn thc corrsolidatcd linancial

stateutcnts u'erc plcparccl. IIorrc-r'cr. cristing cilcunrstauccs ancl assuntptions about litturc

clcvclpprncrrts ntll changc tluc to rnarkct changcs trl cilcurttstiutccs arising [tc,r ortd lltc corrtrol

of the Dntity. Such changes are reflected in the assurnptions rvhen they occur.( IPSAS I . 140)

Uscful livcs antl rcsitlual valucs

'l'hc usclirl livcs and residual values ol assets are assessed using the fbllowing indicators to

intbrnr potential lirture use and value tionr disposal:

and proccsscs.

Provisions

5. Significant Judgments and Sources of Estimation Uncertainty

Thc preparation of the Entity's financial statemcnts in conformity with IPSAS requires

managcnlcltt 1o ntalic judgnrcnts. estinlates and assumptions that atl'ect the reported arnounts

ol'r'cvcnucs. expcnscs. asscts and liabilitics. and thc disclosure olcorrtirrgcnt lialrilities. at tlrc

end ol'thc rcporting period. Holvevcr. uncertainty abor.rt thesc assuulptiorls and cstinrates could

result in outconlcs that rcquirc a nratclial adjustnrent to the carr)'ing arnounl ol the asset or

liability" atl'ccted in l'uturc pcriods.

Estimatcs and assumptions,

Provisions were raised and management deterniined an estimate based on the information

availablc. Additiorral disclosurc of these estimates of provisions is included in Note xxx.

Provisions are measurcd at the management's best estinlatc of thc expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.



Bondo Level
Annual Repo

4 Hospitol ( Sitryo County Gover
rt and Financial Stolenrenls for

nment)
The Yeor Entled 3Ut' June 2024

Notes to Financial Statements Continued

6. Transfers from the County Government

6 b Transfers from The Coun Govcrn ment

Unconditional grants

Operational grant

Level 4/5 grants

Unconditional development grants

Other grants (spec{y)

Conditional grants

User fee forgone

1,500,0003,650,000Transforming health services for Universal care project

UCP

DANIDA

Wards Development grant

Paediatric block grant

Administration block grant

Laboratory grant

1,500,0003,650,000Total government grants and subsidies

County
Govemment
of Siaya

Total

l)cscription
Fv 2023-2024 FY 2022-21t23

Kshs Kshs

Comp:rrativc
I'eriod

1'ot:rl grant
inconrc
d u ring the

)cxr

Amoultt
recognisctl
in capital
firnd.

KShsKShs I(Shs

Amount
tl cl'crrctl
under
rlcl'crrctl
in conr e

KShs

.dmount
rccognizcd to
Staterncnt of
fina nc ia I

pcrfrlrmlnce'r
KShs

Nanre of the
Iintig'
serrding the
grant



Bondo Level 4 Hospital ( Siayt Couttt_s' Governntent)
Annuol Report ond Financiul Slnteueuts lor The Yur Ended 30tt' June 2024

Notes to Financial Statcments Continucd

7. In Kind Contributions fronr Thc Countv Govcrnmcnt

8. Grants From l)onors antl l)cvclopmcnt Partncrs

llescarch glants

tl (n) (Jrants fnrnr tlonors anrl tlcvclopntcnt pitrtncrs (Classification)

15.987.600

9.360.000

25,3{7,600

Salaries and rvages r2.257.600

Medicat supplies-Drawings Rights (KDMSA)

Pharmace irtica ls ancl Non - Plrarnraceut ical Supplics (othe.r' supplicrs ) 6.107.962

Llrilirv bills

Total grants in liind I8,365,562

I(shs Kshs a

( 'arrccr ('crrlrc slarrt- [)ANll).A
Wolkl Bank grarrts

l)accliatric r ard glant- .llC'r\

Other grants (s1>c cifi,)

Total grn n ts front tlcvelopntcnt
partncrs

Donor e.g., DANIDA
JICA

World Banlr

l'otal

IrY 2022-2023

l(shs

Fy 2022-2023

N:rrnc of thc llrtitl'
sending the gr nt

,tm0unt
rccognizcrl lo
Statenrcnl ol'
I'i na ncial
pcrformaucc

Anlounl
<leltrrctl
untlcr
tlcl'crlerl
inconre

Arrrourrt
rccognisctl
in capital
lir nd.

'lirtal
gra llt
inconrc
rluring
lhe 1e:rr

Co nr pa rativc
I'criotl

I(Shs KShs KShs KShs KShs

I:Y 202i-2024
f)cscriptiorr

Kshs

l)escription
t:\'2023-2021



Bondo Level 4 Hospital ( Siayn Coutttlt Governmenl)
Annual Reporl and Fittottcial Slatemenlsfor The Year Ended 3(lt' June 2024

Notes to Financial Statements Continued

9. Transfers From Other Government Entitics

10. Public Contributions and Donations

Transfer from National Government (Ministry of
Health)
Transfer tiom xxx National Flospital

Transfer liom xxx lnstitute

Total Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other intemational organisations
and individuals

Other donatio ns(s p e c ify)

Donations in kind-amortised

Total donations and sponsorships

Balance unspent at beginning ofyear
Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

l0 (a) Reconciliations of amortised grants

l)escriptiorr
FY 2023-2024 FY 202!-2023

Kshs I(shs

l)cscription
tt\'2t)23-2021 ttY 2022-2023

Kshs I(slrs

Descri ption
tr\'2023-2021 FY 2022-2023

Ifths I(shs



Bondo Level 4 Hospitttl ( Sioya Count.t' Governnrcnl)
Ann ual Report ottl Fiuancitil Slolenrcnlslor The Year Ended 30't' June 2024

Notes to Financial Statcnrents Continued

I l. Rendcring of Scrvices-Metlical Scrvicc Incomc

()Lrtpaticnt Scrviccs

I) li siothcra

Dental services

5.7(r0.i til
393.i09

535,690

i28.0 t 0

225.82-i

(r53.34t)

F\',2022-2023t t;\'2023-202.1

6.198.83812.44t.6t3Pharuraceuticals
1.546.836 I 1.912.429Non-Plrarnraceuticals
8.i42.4 8 8 9 0i0.2(r I[,abolakrrl
5.6.+3.805 4,989.178ttadiologl
802,434 349,048Orthopedic and l-raurna Technology

2.139.320 2.092.633Theatre

42.75012.214Occupational Thclapy

I1.7(X)l0i.595( )pthaniologl

_l s.2i6.7I7l-j.(r7 l.li45NIIII: ANt) I III(

liirr N<lsc antl 'l'hloat scllicc

16.i47.235Reproductive hcalth (Linda Manra)

502.1792.471.885hrpatient selvices
12,341.8797,415,836Farewell honre services
2. r97.9892.566.91'7Medical Records

7.030-846Otlrer nredica[ serr.ices incomc (:r.uit'ct's)

81,228,251 89,353,995Total rcvcnuc frorn thc rcntlcring of
scrvlccs

KshsI(shsDescription



Bondo Level 4 Hospital ( Sioyo County Governntent)
Annual Report and Financial Stalementsfor The Year Ended 3Ut' June 2024

Notes to the Financial State ments (Continued)

12. Revenue From Rent of Facilities

13. Finance /Interest Income

14. Miscellaneouslncome

Residential property

Commercial property

Total Revenue from rent of facilities

Interest income from Cash investments
and fixed deposits
Interest income from short- term/ current
deposits

Interest income from Treasury Bills

Interest income from Treasury Bonds

Interest from outstanding debtors

Total finance income

Insurance recoveries

Income from sale of tender

Services concession income

Sale ofgoods (water, publications, containers etc)

Write backs (Deposits, payments in advance etc)

Bad debts recovered

Others (Specify)

Total Misccllaneous income

Dcscription
l;\'2023-2024

Kshs

Fv 2022-2023

Kshs

Dcscription
F\',2023-2021 ttY 2022-2023

Kshs Kshs

Description
l'Y 2023-2024 Fy 2022-2023

Kshs Kshs



Bondo Level 4 Hospitol ( Siayu CountS' Governnrcnl)
Annual und Financinl Slolenrcnls for The Yeur Eudcd 30t1' June 2024

Notes to the Finnncial State ments (Continucd)

15. Medical/ Clinical Costs

16. Iimplol'ec Costs

2,83 r,250 493,438Dental costs/ materials
4,501.950 4.092.577Laboratory chemicals and reagents

I)Lrblic hcalth asti vitics
9.043.750 I 2. I 69.91 5[;ood and l{ation

16,000 64,300Uniform, clothing. and linen
4.062.1999,575,080Dressing and Non-Pharnraceuticals
16.871.0497,196.126Pharmaceutical supplies

l-lcalth inlirrnration statiottcrv

?76.715 222.500I{chab ilitirt iorr n ) xtcriil ls

2.023.7622.i 25.024Sanitarv ancl c lcansitrg Matcrials
1.055.63(rr.316.200I) u rc husc t,l' Mccliclrl uitscs

696. iJ0-ii.0-5 l.lil.t\-Rar ;liirti iolorrr sttpplics

Othcr mcclical rclatcd clinical costs (.r/)s( i/j')
{l,752,18140,163,968Total nrcdic:rl/ clin icn I costs

17.539.20014.449.896Salarics, lvages. atrd al lou'ances

Contributions to pensiou schemes

Service gratuity

Perforrnance and other bonuses

Staffmedical expenses and Insurance cover

Group personal accident insurance and WIBA

Social contribution

Other enrployee costs (spectf')

17,539,20014,449,896Emplol'cc costs

Description
I:\',2023-2024 F\' 2022-202 1

Kshs Kshs

l)cscription
F\',202-3-2024 F\',2022-2023

Kshs Kshs



Bondo Level 4 Hospitol ( Siayt Coutrly Government)

Annual Report antl Fittottcial Stotenrcntsfor The Yeur Euded 3Ut' Juue 2024

Notes to the Financial Statements (Continued)

17. Board of Management Expenses

18. Depreciation and Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

Intangible assets

Investment property carried at cost

Total depreciation and amortization

919,624672,350Property- Buildings

Medical equipment

Office equipment

450,414763,393Plant and Machinery

243,7212,266,704Computers and accessories

858,864297,500Motor vehicle expenses

Maintenance of civil works

2,472,6233,999,947Total repairs and maintenancc

I)cscription
F\',202-1-2024 F\',21t22-2023

Kshs Kshs

I)escription
Fy 2023-2021 It\'2022-21123

Kshs I(shs

I)escript ion Kshs

Furniture and fittings



Bonlo Level 4 Hospital ( Siuy11 Coutttl' Govenrnent)
Artnunl Repot't utrd Financial Stalentcnts for The Year Ended 30il' June 2024

Notes to the Financial Statcments (Continued)

20. Grants And Subsidies

I i. Ccncral [i s pcnscs

t\ 21t22-2023

Conrmunity dcveloprncnt and social work

I

Education initiatives and ploglanrs

Frec/ subsidised ntedical canrlr

Disabilit1,plogranls

Free cancer screening

Social benefit expenses

Othcr grants and subsidies( tpec'i/j;)

Trartslcrs lo thc Countl I Icaltlr IISSF z\ccouut -1.015.1-15 9-080.911.50
-l'ota I grants arrtl subsitlics 1,025,-lt5 9,080,9t2.5()

f \..c o r; tian

Advertising and publicitl' c\pcnses

F'\-202-j-202"1

I(shs Iishs

Catering expellses

Waste managernent expenses

lnsccticidcs and rodcnticidcs

Banli chargc-s

Conf'erences and delegations 436.000 3 5.000

h.rstitutional appl iances I 18.300

Contracted services ) ))'7 1fi() I,902,400

Electricity expenses 7,211,688 5,7t0,62t
Fuel and Lubricants 4,779,68s 2,601,364

Other fuel (Charcoal and firewood) 474.270 s28.760

Research and development expenses

Travel and accommodation allowance 2,849,600 r,08s,700

Legal expenses

Licenses and permits 160,000 28,022

18,905

Printing and stationery 3,959,81 3 4,531,340

General Office supply 6,369,783 6,309,474

Rent expenses

Water and sewerage costs 2,620,400

l)cscription
r;\'2023-2021 F\',2022-2023

Kshs l(shs

Audit t'ees

24,OOO I

Courier and postaI services

2,185,1l0



Bondo Level 4 Hospitol ( Siaya Coutttl, Governmenl)
Annual Reporl antl Finonciol Statenrcnlsfor The Year Endetl 30tt' June 2024

Skills development levies

234,700 380,994Telephone and mobile phone services

Internet expenses

t,209,620288,650Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library books/Materials

11,407 ,2s612,830,604other creditors

38,052,86644,466,393Total Ceneral Dxpenses

22. Finance Costs

23. Gain/Loss on Disposal of Non-Current Assets

24. Unrcalized Gain On Fair Value Investments

Borrowings (amortized cost) *

4,203 6,567Bank Charges

Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

Interest on loans from commercial banks

4,203 6,567Total finance costs

Property, plant, and equipment

Intangible assets

Other assets not capitalised (spec{y)

Total gain on sale of assets

lnvestments at fair value

Total gain

I)cscription
F\',2023-2021 l7\'2022-2023

Kshs l(shs

f)escription
FY 2023-2024 FY 2022-2023

Kshs Kshs

Dcs cript io n
FY 2023-2024 Fv 2022-2023

I(shs Kshs

Dcscription
rY 2023-2024 l?y 2022-2023

I(shs Kshs



Bottdo Level 4 Hospitnl ( Sioya Countl, Govemntent)
Annuul Reporl and Fittuttciul Stutenrettlsfor 7'he Year Endad 3|tt' Junc 2024

Notes to the Financial Statcments (Continued)

25. Medical Services Contracts Gains /Losscs

2 (r. Inrpairnrcnt Loss

l)cscription

Intangiblc asscts

Inr cstntcrtts

'l'otal impairnrcnt loss

27. Cash And Cash Equivalcnts

l.'\' 202-3-2()2.1

T

-

T

Comprehensive carc contracts with Nt-lll:

Non- Cornprehensive contracts care u,ith NlllF
Lirrda Manra Prograrn

\\/aivcrs and Iixcntptions 7.030.846 8.273.56 r

Total Gain/Loss 7,030,8,16 8,273,561

FY 2022-21t23

l(slrs Kshs

Propcrtl.. plant. ancl ccluipnrcnt

,. I 
'VL'-LVLJ

Cunent accor.lr)ts

r

6.299,2t5.62

Kshs Kshs

8.61e.,r5 e. ti j
On - call deposits

[:ixed deposits accouuts

Cash in hand

Others(specr)!)- Mobi le rnoney

Total cash and cash cquivalents 6,299,215.62 8,649,459.85

Description
I.'\',202-1-202J FY 2022-2023

lislrs Kslr s

l)tscription
F\',2r)2-1-2024



Botttlo Level 4 Hospilal ( Siaya Couttty Govenrntent)
Annual Reporl and Financial Stotenrcnts for The Year Ended 3Ot' June 2024

Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Rcccivables From Exchange Transactions

a) Current account

Kenya Commercial bank 1267143932 3,321,328.75 3,8 13,758.00

Cooperative Bank Of Kenya 01141623352000 2,270,160.00 4,066,273.00

Cooperative Bank Of Kenya 0014162335200 i 707,726.87 769,428.85

Sub- total 6,299,215.62 8,649,459.85

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total
c) Fixed deposits account

Bank Name

Sub- total

d) Others(specify)

cash in hand

Mobile money- Mpesa, Airtel
money

Sub- total

Grand total 6,299,215.62

Medical services receivables 2,607,s29 t2,434,484

Rent receivables

Other exchange debtors

Less: impairment allowance

Total receivables 2,607,529 12,434,484

Dcscription

Acco un t
rr u nrlter

FY 2t)23-2024 F\',2022-2023

Financial institution l(shs Kshs

8,649,459.85

Dcscription
FY 2023-2024

I(shs

F\',2022-2023

Kshs



Botttlo Level 4 Hospital ( Sioyn County Governnrcnt)
Attttrtol Report und Fitruttcirtl Slalenrcnls for |'lre Year Ended 30't' June 2024

Ana sis of Receivables From Exchan e Transactions

29. llcccivablcs From Non-lixchnngcTransactions

l)cscription

OLlrcl dcbtors \tto tt-e xc ltLt rtgr lrLttt.t cltott.\)

Anal sis of llcccivilblcs Front Non-lirchan c Tr:tnsactions

lf\' 2022-2023

t'lt of
thc total

Comparativc
FY

Currcnt
FY

t'lt of
the

tot:r I

Less than I ycar

Betwcen l- 2 years

[]ctueen 2-3 ycals

Over 3 years

Total (a+b)

t,'\' 202-1-202J

l( sirs l(s hs

'l'ranslL'rs tionr thc ('ouutr' ( i()\'crltttlcnt

[ ] rr,.lishurscrl rlottor' litrtrls

Less: irnpairrnent al Iovvaucc

'l'otal

I2022

Conrparativc
FY

'2, of thc
total

Currcnt
FY

ol' of
thc total

Lc'ss tha rt I 1'car

Bctween l- 2 years

Between 2-3 years

Over 3 years

Total (a+b)

I

I

t;Y 2022-2023r\'2023-2024
l(shsI(shs

l)cscription

l,'\'202-1-202{

Kshsl(shs



Botttlo Level 4 Hospital ( Siaya Coutrll, Government)
Annual Report otttl Financial Stolements for The Yeor Endetl 3At' June 2024

30. Inventories

7,354,140 926,r20Pharmaceutical supplies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

General supplies

Less: provision for impairment of stocks

7,354,140 926,120Total

I)escriptiorr
F\',2023-2021 F\',2022-2023

Kshs Kshs



Bonrlo Level 4 Hospital ( Siayo Connty Government)
Annual Reporl ond Finnnciol Slotemenls for The Yeor Ended 3?tt' June 2024

Notes lo lhe Finoncial Sltlemenls (Continrted)

31. Property, Plant and Equipmcnt

ICT
Equiprrre nt

Plant un(l
nred icn I

equipmcnl
I

I(sh Ksh I(sh Iish I(shI
Cost

At I luly 2022 I,2titi,506.9

Additions

Disposals

Transfers/adj ustments

At 30th Jrun 2022 I,2ttU,50(r.9

At I Julv 2022 1.288.506.9

Additions

Transfer/adjustments

At 30th Jun 2023 r,288,506.9

Deprecintion and imp:rirmcnt
At I July 2023 l.2tiS.i0(r.9

Additions

Depreciation for the year

Impairment

II
140.0()0

39

Lirnrl B u ild ings
anrl Civil

u o rlis

IVIoto r
vehicles

l: u rn itu i'r..
fittings. rrnrl

o flicc
equitrnrcnt

C:rpitnl
\\/orli in
px)grcss

Totnl

Kslr

Dcscription

KshKsh

Disposals

Disposals



Annunl
Bondo Level 4 Hospital ( Siaya County Government)

and Financial Statemenls The Year Ended 30h June 2024

At 30 June 2024 140,000 1,288,506.9
At July 2024 (current year)

Depreciation

Disposals

Impairment

Transfer/adj ustment

At 30th June2024 140,000 1,288,506.9 1,428,506.90

Net book values 140,000 1,288,s06.9 1,428,506.90
At 30th Jun 2024 r 40,000 1,288,506.9 1,428,506.90
At 30th Jun 20XX (cunent)
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Lnnd Il u ild ings
and Civil

l'orks

Fu rrriture,
fittings, and

officc
ICT
Iquipmcrrt

Nlo(or
vch iclcs

I'lnrrl:rrrrl
nrctlical

erl u ipnr cn t

Ca pi tal
\\'orli in
pl.ogrcss

TotirllollDcscript

I(slr Ksh IGh Ksh I(sh Kslr I(str i I(.n

L



Bottdo Lcvel 4 llospitttl ( Sittlu 6o,,,rrt' Governmcnl)
Annual Report and Finatrciul Stdanrcttlsfor The l'eur Endcl 30tt' June 2024

Notes to the Financial Statements (Continued)

32. Intangiblc Asscts-Sofhvare

I)isposal

At crrtl ol lhc )'car

-3-i. l nvcstmcn t Propcrtr

?.()t-r.5I5 -10

2,02.1,535..10

I
Cost

1.242.24r.40At bcginning of thc y car

600.000 00Additions

Add it ions-ln tcrnaI clcvclopnrcnt

Disposal

I ,8-12,21l l0 1,812,241.10At entl of thc 1'car Junc 2023

Amortization :rnd inrpairmcnt

.{t bcginning of thc l cur'

I 112 29+

Aiklitions-[ntclnal tlcr clol.tntcttt

Atltlit ions

l.ti.+2.11l .10

I ,8.12,2.1I .40NI]V

!a
I

$2J

At bcginning of thc I car

Additions

Disposals during the year

F air value gain

Depreciation (rrhere intesltncn! properl)'i:; al cosl)

Impairnrent
At end of the year

4l

Description
t'\'2lJ23-2024 b'\'2022-2023

Kshs hshs

I ,til2,2{ I .J0

l)escription
FY 2$22-21123

K shs



Bondo Level 4 Hospitol ( Siayo CourtU, Government)
Annual Reporl ond Finoncial Stalementsfor The Year Enled 3|tt' June 2024

Notes to the Financial Statements (Continued)

34. Trade and other Payables

Trade payables 12,830,604 I 1,158,856

Employee dues

Third-party payments (e.9. unremitted payroll
deductions)

Audit fee

Doctors' fee

Total trade and other payables 12,171,304 11,158,856

Ageing analysis:
Current

FY

'/o of
the

Total
Comparati

vc FY
Under one year 12,830,604 I I,158,856

l-2 years

2-3 years

Over 3 years

Medical fees paid in advance

Credit facility deposit

Rent deposits

Others (specify)

Total deposits

Ageing analysis: Current FY

"h of
the

Total Comparative FY

o/o of
the

Total

Under one year

I -2 years

2-3 years

Over 3 years

Total

35. Refundable Deposits from Customers/Patients

F\',2023-2021 F\',2022-2023
l)cscription

KshsKshs

oh of
the

fotal

Total
I

FY 2023-2024 F\',2022-2023
I

Description
Kshs Kshs

42



Attnual Report ont! Fittottciul Slutenrcntsfor The Yetr Ended 30tt' June 2024

Notes to the Financial Statemcnts (Continued)

-j (r. Provisions

-rr. fiirrlncc Lcasc ()bligation

38. Dcfcrrccl Incontc

t'\ 2023-202J t'\' 2022-11t13 )

T'otaL_

KShs

Bnl:rncc at thc beginning of thc l car
Additional Provisitrrts

I)r'ovision utiliscd
Chang e due to discount & time valuc for mouey

Total provisions

Current Provisions

Ntln-('urlcrtt I)rrlr isiorts
'l otrl It ror isiotts

I(shsKslrs

Cun'cnt [.casc obliqation

Long ternr lease obligation

Total

Current Portior-r

Non-Culrent I'ortion

Total

41

Bondo Levcl 4 Hospital ( Siu),a Coutt4' Governnrcnt)

Ilorrus
ytrovisiolt

O thcr
Jrrovision

f-citve
pror ision

l(Shsl(Shs KShs
III)esc rip tio

I

i I )csc ri ntio n

I. \' 202-1-2024 tt\'2022-2023

Ks lrs l(shs



Bottdo Level 4 Hospital ( Siayo County Governmenl)
Annual Report anr! Financial Stalenrcntsfor The Yeor Endetl 3Ut' June 2024

Notes to the Financial Statements (Continued)

38 (a) The deferred income movcment is as follorvs:

39. Borrowings

39. (a; Breakdorvn ofLong- and Short-Term Borrorvings

Balance b/f
Additions during the year

Transfers to Capital fund

Transfers to statement of
financial performance

Other transfer s (Sp e c ify)

Balance C/F

Balance at beginning of the period

External borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the year

Repayments of domestic borrowings during the
year

Balance at end of the period

Current Obligation

Non-Current Obl igation

Total

44

'I'ot
al

I'u h lic
contribu

tions
aud

donation

Intcrnation:rl
fu nrlcrs/ tlono rs

Nl tion a l
govcrnrncntDcscription

H

f)cscription
l'\'2023-2024 FY 2022-2023

l(shs Kshs

I)cscription
F\',2023-2021 tt\'2022-2023

I(shs I(shs



Botttlo Level 4 llospitttl ( Sitrlur Couttll, Governntenl)
Annual Report and Finonciol Statententsfor The Year Endel 3At' June 2024

Notes to the Financial Statements (Continued)

J0. Scn'ice Conccssion Arrangemcnts

l!. Social llcncfits

Fair valuc ol'servicc concession assets recogrrizc'd undcr
PPI:

Accumulated depreciation to date

Net carrying arnount
Service concession liability at beginning ol'the year

Service concession l'e\/ellue recogrrized

Scrvicc couccssion liatrilitr at crrtl ol'tlrc rcar'

Dcscription

Health social benelil sclieme

Unernployment social benetlt scheme

Ir\'2023-202.1 F\',2022-2023

hshs Iishs

Orphaned and vuInerable beneI'rt schenre

People Living with Disabilities benefit

Schcnre

Elderly social benellt schenre

Bursary social benelits

Total

Curreut social bcrrcllts

Non- current social benefits

Total (tie to totals abovc)

45

F\/ 2023-
202J

b.\'2022-
2023

Kshs Kshs
I)escription



Bottdo Level 4 Hospital ( Siayo Cotttrqt Government)
Annual Report and Fittottcial Stotententsfor The Yeor Ended 3Ut' June 2024

Notes to the Financial Statements (Continued)

42. Cash Generated from Operations

-4,896,886 4,408,273Surplus for the year before tax

Adjusted for:
Depreciation
Non-cash grants received

Impairment

Gains and losses on disposal ofassets
Contribution to provisions

Contribution to impairment allowance

Working Capital adjustments
926,1207,354,140Increase in inventory

t2,434,4842,607,529Increase in receivables

Increase in deferred income

12,830,604 5,774,237Increase in payables

Increase in payments received in advance

Net cash flow from operating activities

46

Dcscription
tt\'2023-2024

lishs
F\',2022-?023

Kshs



Botttlo Lcvel 4 llospitol ( Sinyn County Goventnrcnt)
Annutl Report and Fitrttucial Statenrentsfor Tha Yeor Euilctl 30tt' June 2024

Notes to thc Financial Statements (Continuecl)

-l-3, Financial Rish Managcmcnt

The entitl"s activities expose it to a variety oltlnancial risks including credit and licluidity risks

and eflects ofchangcs in lbrcign currcnc)'. Thc hospital's ovclall lisk nrarlagenlent progranurc

locuses on thc unpledictability ol changcs in the busincss euvirourlrent and seeks to nriniurisc
the potential adverse efl'ect olsuch risks on its perfbrmance by setting acceptable levels olrisk.
'l'he hospital docs not hedgc an1, risks and has in placc policies to crlsLu'c that crcdit is only

extended to customel's rvith an established credit history.
The entity's t'inancial risk managernent objectives and policies are detailed below:

(i) Crcdit risk
'[he entity has exposure to credit risk. which is the risk that a counterparty will be unable to

pil).anroullts in lirll uhcn tluc. ('rcclit lisk ariscs lionr cash antl cash crpriialcnts. ancl clcposits

rr ith hanks. as rrcll as trarlc antl otlrcl lcccivablcs arrrl alailablc-lirr-salc linancial iuvcstnrcnts.

i\4lnagcnrcnt ilsscsscs thc crcclit clualitr' ol'carclr custcrnrcr. taking into irccount its llnarrcial

position. past c'spcric'nce and otltcr lirctors. Indilidual risk linrits arc se( bascd on intcnral or
c\tclrlal il.isrssnrclll in ircc.ritlattcc rrillr liinits si:l hl lhc clir.'ctrrrs. llr.' arttotrnls l)r'!'iiclllc(l ir'l

rlr..cr^r.'!r,^.ir,rt'ti,,n,r^inl'.nciria,,.rr,',r..rnr'.,11ar...,...^cl;\r.lnr,lrrfi,l -nn^i' -hln" ,."ri,rr.r,,rl h.

il i,;,;i;;i:. ;,;;;;;il ;;;;;';; ;;,;; ;;;;;. ilil;'";;,""", "i,i,. .,,l",;,
ccononric environrnent. 'l'hc carrfing arroLrnt ol frnancial asscts rccordcd in thc llnancial

statcments representing the entily's maxirnurn exposurc to credit risk rvithout taking account

of the value of an1'collatcral obtained is made up as follou's:

I)escription
'I'<r ta I

lnrou nl

Fully
Jrcrlirrnring

l)a st

<[ue IruJraircd

Kshs Kshs Kshs Kshs

At 30 June 2023 (previous year)

Receivables from exchange transactions 12,43.1,484

Receivables from -non-exchange
transactions

Tota I t2,134,481

At 30 June 2024(currcnt 1'car)
Receivables from exchange transactions 2,607,529

Receivables from -non-exchange
transactions

Bank balances

2,607,529

Bank balances

Total

I

-T
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Bonrlo Level 4 Hospital ( Siayo Couttty Goverunrcnl)
Annutl Report ond Financinl Slotententsfor The Yeor Ended 30tt' June 2024

Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the hospital has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant

concentration of credit risk on amounts due from National Health Insurance Fund. The board

of management sets the hospital's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

(ii) Liquidify risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table below represents cash flows payable by the hospital under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 20xx
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total
At 30 June 20xx

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation

Total

r

I
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To talllctn'ccn l-3
monlhs

Ovcr 5
nronths

Lcss than I
nronth

I(shsKshs I(sh.s

Dcscription

Kshs



Bondo Level 4 Hospittrl ( Sittl,x Coutttl' Governnrcnl)
Annual Report antl Financirtl Stutenrcnlsfor The Yetr Ended 30tt' Jute 2024

Notes to the Financial Statements (Continued)

( iii) l\'l arlict risli

'l'hc lrospital's I:inarrcc Dc1;artnrcnt is rcsponsitrlc lix thc dc"cltrpnrcut ol' dctailcd risk

nliulirgcnrcr)t policics (subicct to rcvics anrl appror al trl Audit anrl I{isk \4auuglcnrcnt

Conrnrittec)ancl lirr thc rlal'-to-clal inrl)lcnlcntatiou ol'tlrosc policics. l hcrc has lrccn no chartgc

to thc cutit)'s cxposurc t<-r nralkct risks ol thc sal it nranagcs ancl nrcasurcs thc risk.

a) Iiorcigrr currcnc\ risli

The entit,"" has transactional currency exposures. Such exposure arises through pr,rrchases of
goods and scn,iccs that irrc done in currcrrcics othcr than the local currellc)'. lnvoices

denonrinated in fbreign currencies are paid alter 30 days tiom the date of the invoice and

couvcrsion at thc lirne ol paynrent is done using the prevailing exchangc ratc. 'l'hc calry'ing

alnoullt oltlre entity's fbreign cLlrrency dcnorninatcd rnonctary assets and ulonctar]- liabilitics

at the encl o['the reporting pcriod arc as lbllo"vs:

l)r'scription
lr.Shs Other crrrrencies lirtal
Kshs Kshs

r\t 30 Junc 20xx

Financial assets (investrnerrts, cash. debtors)

Liabilities

Trade and other payables

Borrorvings

Net foreign currency assel/ (l i u b i I i ry)

49

The hospital has put in placc arl internal audit tunction to assist it in asscssing the risk faced b1,

ttre entity on an ougoing basis, evaluatc and test the design and el'fectiveness ol'its interrral

accounting and operational controls. Market risk is the risk alising liom changes in market

plices. such as interest rate. equit) prices and tbrcign cxchange ratcs u'hich ,'r'ill all'cct thc

entity's iuconre or tlre valuc ot'its holding ol'l'inancial instrunrents. 'l'hc objcctivc ot'malket
risk rnanagement is to manage and control lllarket risk exposr.lres within acceptable parameters.

while optimising the return. Overall responsibility for managing rnarket risk rests with the

Audit and Risk Management Cornmittee.

The entity manages foreign exchange risk tiom future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with
expected paynrents.

=



Bondo Level 4 Hospital ( Sioya Coutt4t Governnrcnt)
Annual Report ond Finoncial Stalemenlsfor The Yeor Ended 3At' June 2024

Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the hospital's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The hospital's interest rate risk arises from bank

deposits. This exposes the hospital to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the hospital's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

At 30 June 20xx

Financial assets (investments, cash, debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/ (l iab il i ty)

20XX (previous year)
Euro
USD
20XX (current year)
Euro
USD

50

'l'ota IKShs Other currencies
I)escription

I(shs I(slrs

I

l

tt

I)cscription
Changc in

ctrrrencv rate
Iil'li'ct on I'rofit

bcfore fax
Iiffcct on

equ in'
Kshs Kshs Kshs



Bondo Level 4 Hospitol ( Siayt Counll' Govcrnmeul)
Anuual Reporl ond Financiol Stotententsfor The Year Endeil 30tt' June 2024

Notes to thc Financial Statemcnts (Continucd)

Sensitivity analysis

The entity analyses its intelest rate exposul'e on a dynamic basis b1'conducting a sensitivitv

anall'sis. This involves delermining the impact on profit or loss ol' dclincd late shifis. The

sensitivity analysis lirr intelest rate risk assurnes that all other variables. in particular lbrcign

exchange rates. remain constant. The analysis has been perfbrrned on the salne basis as the

prior 1car.
Using the end of the year tigures. thc sensitivity anall'sis indicates the inrpact or1 the statcurcnt

of tinancial perfbrmance iI current tloating interest rates increase/decrease by one percentagc

point as a decrease/increase oI KShs xxx (20xx: KShs xxx). A rate increase/decrease of 5oZ

would lesult in a decrease/il)crcase in surplus ol'KShs xxx (20xx - I(Slts xxx).

;ii) Capital llisli i\l u nagcnrcn t
I hc olr.jcctirc ol'the cntitr"s capital lisk nranirgcnlcllt is to salcguarcl thc I lospital's ahilitv

to continuc as a goirrg couccnl. 'l'hc cntitl capital str,lctulc contl'rriscs ol'thc tollorving

lirnds:

t rusl I rlrllrru

Ilcvalultiou rcsc r\ c

Kshs Kshs

Retaincd earnings

Capital rcscrvc

Total fu nds

Total borrorvings

I.ess: cash and bank balances

Net debt/ (excess cash und cuslt equirulents)

Gea ring

5l

F\. 202-j-202t F\',2022-21123



Bondo Level 4 Hospilal ( Sioyo County Government)
Annual Reporl ond Finoncisl Slatementsfor The Yeor Endetl 30tt' June 2024

Notes to the Financial Statements (Continued)

44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the abitity to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Siaya County Govemment is the principal shareholder of the hospita/, holding 100% of the hospital's

equity interest. The National Covernment ofKenya has provided fullguarantees to all long-term lenders

ofthe entity, both domestic and external. The related parties include:

i) The National Govemment;

ii) The County Govemment;

iii) Board of Directors;

iv) Key Management

a) Services offered to related parties

Sales of services to xxx

Total

b) Grants from the Governmcnt

Grants from County Government

Donations in kind

Total

c) Expenses incurrcd on behalfofrelated party

Payments of salaries and wages for xxx employees

Payments for goods and services for xxx

Total

d) Key management compensation

l)cscription
F\'.2023-2021 FY 2022-2023

I(shs Kshs

Transactions rvith related parties

Services to xxx

Grants from the National Government Entities

52
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Annuol Report and Finonciul Stolenrcntstor The Yetr Ended 3Ut'June 2024

{5. Scgnrcnt I nlbrrnation

(l{here an org1otiscttion operale.t in differcnt gcographicol regions or irt deportnents, IPSAS l8 on
segnenlul rqtorting rcquirc.r u,t et it)'lo p'e:icnl .segnrcnlul infintnuliott of auch gcogrulitic rcgion or
dapa'lnrnt to anubla u.sars uttrlarsturrd the cntit.r".s parfbrtrurtrt'a utul ullocutiort of resources to dif/erent
:;cgtttcttls)

-l(r. Contingcntl,iabilities

(Give detetils )

17. CapitalCommitmcnts

Directors' emoluurents

Conrpcnsation to the nredical Sulr

Cornpensation to key managernent

Tota I

I I I T
gcnt liab ilitics

-

-

Court case xxx against the hospital

F\'2023-
2$21

-

I.'\ 2022-2()21

-

Kshs l(shs

Bank guarantees irl I'avour of subsidialy

Total

Authoriscd For

Authorised And Contracted For

Total

53

F\'2023-2024 l;\'2022-2023

Kshs Kshs
Description

Capital Cornrnitrncnts
I.'\',2023-2024 Fv 2022-2023

I(shs I(shs
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Events after the Reporting Period

were no material adjusting and non- adjusting events after the reporting period.

Ultimate and Holding Entity

level 4 Hospital is a State Corporation/ or a Semi- Autonomous Government Agency

the Department of Health. Its ultimate parent is the County Govemment of Siaya.

Currency
financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off

the nearest shilling.
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Bondo Level 4 Hospital ( Sio1,a Counly Goverumenl)
Annual Report ond Firroncial Stotemenlsfor The Yeor Endel 3At' Jtrne 2024

20. Appendices

Appendix I: Progress on Follorv Up of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and rnanagenrent collrnreuts lhat were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated timc lianre rvithin which we expect the issues to be

resolved.

lye note ))our.findings cttrtl lrislt to .\tuta

that the nel usset.\ reytrtt'tl us par lhc

./ i n a n c i a I pe i i ) r m u n c c l.s r(.rh.s. l. I 0 ll. 2 7 6

lhe same has ulso beert rtpot'lad in
slalemenl in chunge ol n(l ossel.\..4ltucltctl
please./ind un exlrucl of .f ittuuciul
slqlenlenls

We note your olt.sert,otiorr hovevcr rt c u,is/r

to stotc lhat the templutt.fir Finunc'iul ycar
202 1-2022 y,us errot'tcou.\ly ttscd to
preparc cash.flort statctncnt .fbr Fit 2022-
2023. lile./ilrther v,ish t() .\tote thur tltc
Cush./lou, balunce rcpot lc.l in tha

Financ'ial ye ut' ramains tltc:;ante urul
reconcile.t v'itlt c'ush trul tu.th c

Awaiting Senate
report

Awaiting Senate

report

The Statement of Financial Position
Contain Inaccuracies
Total net assets and liabilities balance

of Kshs. 22,939.067 includes
accumulated surplus of Kshs.
4,408,27 6. I-lowever, the statement of
changes in net assets reflects
accumulaled surplus of Kshs.l 7,

I 64,829.85 resulting in unreconcilecl
variancc of Kshs. 12,756,553.55.
The Statement of Cash Flows
Contain Inaccuracies
(i) Increase in payables ol'Kshs.
5,774,237 is at variance with the
recomputed amount of Kshs. 112,307
resulting in an unexplained and

unreconciled variance of Kshs.

5,661,930

i5

tu iwt la nt

Refercncc No.
on thc

exterlrnl aurlit
Rcport

Status:
(Rasolvel / Nol

Resolred)

-f inrct'ra nrc:
(l'ul u tlula
vlttn you

c.rpatl lhe iss r.rc

lo he
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(ii) Increase in inventory of
(Kshs. 926,120) is at variance with
the recomputed amount of Kshs.
7 ,197 ,410 resulting in an
unreconciled and unexplained
variance of Kshs. 8, I 23,530.

Management of NHIF Claims
2.1. Unreconciled Variances in the
Payments Received from National
Health Insurance Fund

The statement of financial
performance reflects rendering of
services - medical services income of
Kshs. 89,353,995 which includes
transfers from National Health
Insurance Fund of Kshs. 17,978,703.
However, review of claims data on
the NHIF portal revealed that Kshs.

paid to the Hospitalt7 908 700 was

The Bank statements are the verifiable
documents used by the hospital to receive
NHIF claims into the cash bookfor
occurate reporling.

Awaiting Senate
report
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Refercncc No,
oh tlre

cxtcrnal ludit
Rcport

Sta trrs:
(Resolved / f\tot

Rcsolved)

Tirncfra nr c:
(Prtl o date
wlte n you

expecl the iss ttc

Issrre / Obscn,ations from .,\utlitor l\,llrrragcnrcnt colllnlents

lo he

(iii) Increase in account
receivables, waivers of (Kshs.
8,273,561) is not supported with a
disclosure Note.



Bondo Level 4 llospilal ( Sinyo County Govertrmeri)
Annual R ond Fintnciol Slolemenls The Yeor Dndel 30't' June 2024

The Bank:;tulenlenl.\ orL' t hc teri/iuble
doutnrcnl.,' u.sed hv lhr hospitul lo reL'civc

NHIF claims i,1to the tush hottk fir
occur(lte rcpo itlg. thc murutgamant vill
do a./itllou, u1t./iont lt;llll: d the puil uncl
ttnpaicl claint.s to reconc'ile llrc vtriuttc'es.

Hov'ever, dtfing the lreritxl undcr ravictr'
the totul NHIF c'laim rla.r'(s/t.J8. 256.737

inst lhe acttrul inc'ttttta

in the financial year under rcvicw
resulting in a variance of Kshs.
70,003. Further, collaborativc data
from National I.lealth Insurance Fund
indicates that Kshs. 18,875,848 tor
claims and Kshs. 1,978,200 tor
capitation all totaling Kshs.
20,854,048 were disbursed to Bondo
Sub-County Hospital during the year
under review resulting in a variance
of Kshs. 2,875,345 with the figure
reported in the financial statement.

In the circumstances, lhe accuracy of
rendering of services- incomc
medical services income oI Kshs.
17.978,703 could not be confirmed.
Variances in Receivables from
Exchange Transactions

The statement of financial position
reflects receivables from exchange
transactions of Kshs. 12,434,484 as

disclosed in Note 28 to the financial
statements. The amount relates to
dues from National Health Insurance
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Fund (NHIF). However, review of
collaborative data from NHIF
revealed that NHIF had not paid
inpatient claims of Kshs. 19,280,578
and outpatient claims of Kshs.
15,870,569 due to Bondo Sub-County
Hospital all rotalling Kshs.
35,151,147 as at the close ofthe year
in 30 June, 2023 resulting in an
unexplained and unreconciled
variance of Kshs. 22,7 | 6,663.

In the circumstances, the accuracy
and completeness of receivables from
exchange transactions balance of
Kshs. 12,434,484 could not be
confirrned.

amounting to Ksh. 25,822,253 and thus
receivable of Ksh. I 2,434,484.

Inaccuracies in Property, Plant and
Equipment

1,617,507 resul in an unexplained

We note your finding and wish to stale thot,
PPE balance ofksh 329,000 disclosed in
the statement of Financial Position relates
to the period under audit review. The
unexplained and unreconciled voriance of
ksh I,288,507 relates to the previous year.
However, movable and non-movable assets
inherited from National Government are
still in the process of being transferred

Awaiting Senate
report
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The statement of financial position
reflects property, plant and
equipment balance of Kshs. 329,000
while Note 3l to the financial
statements reflects a balance of Kshs.
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and, lhe Intergovernnte tr tu I Tcchnicul
Relation ('ommiltee Rcport ott Pntperl.r',
Plant und Equipmanl is .t at to he ./inuli:ctl.
The (.'ounlv is.1,at to dart,lolt u

Deprecictlion l'olic1t.li,r l) ropt'r l.r'. l'lunl
and Equipntent note tlrut IPS;l,S 33. ulla.rs
.for a tra,?sition pcriol o/ 3.r'eur.\ to
prepare polict'tktc'untent.s tttxl ulso lo
con/i,'ttl values to be carriad to lhe
Financial Stqtanrcnt.

lVe nota your./iruling urttl wish to cluri[i'
lhat inlangible ussets ol K.tfu 6()0.000 i:;

reported in Nrstc 32 a.t utkliliot'ts und lhe
wtlue tlisclo:;ed in the rutte 32 in lhc
Financial Stutenrcnts. T'lta llospitul cloes

nol have a tla

and unreconciled variance of Kshs.
1,288,507. Further, the balance
excludes movable and non-movable
assets of undetennincd value relating
to land, buildings, motor vehicles and
equipment under their possession
which were not disclosed and thc
balance was not depreciated. In
addition. the tixed asset register
provided for review did not comply
with the National 'lreasury ternplate.
The register lacked critical
information as prescribed by the

template.

In the circumstances, the accllracy.
completeness and valuation of the
property, plant and equipment
balancc ofKshs. 329,000 could nol
be confirmed

Awaiting Senate

rcpo(

Inaccurate Intangible Assets

The statenrent of financial position
reflects intangible assets of Kshs.

600,000 which is at variance with the

Nil balance disclosed in Notc 32 to
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the financial statements. Further, thc
intangible assets were not amortized

In the circumstances, the accuracy
and valuation of the intangible assets
of Kshs. 600,000 could not be
confirmed.

policy thus the intangible assets were not
amorlized.

Inaccuracies in Property, Plant and
Equipment

The statement of financial position
reflects property, plant and
equipment balance of Kshs. 329,000
while Note 3l to the financial
statements reflects a balance of Kshs.
1,617 ,507 resulting in an unexplained
and unreconciled variance of Kshs.
1,288,507. Further, the balance
excludes movable and non-movable
assets of undetermined value relating
to land, buildings, motor vehicles and
equipment under their possession
which were not disclosed and the
balance was not depreciated. In
addition, the fixed asset register

vided for review did not com I

note yourfinding and wish to stote har,
PPE balance ofksh j29,000 disclosed in the
statement of Financial Position relates to
the period under audit review. The
unexplained and unreconciled variance of
ksh 1,288,507 relates to the previous year.
However, movable and non-movable assets
inherited from National Government are
slill in the process ofbeing transferred and,
the Intergovernmental Technical Relation
Committee Report on Property, Plant and
Equipment is yet to be finalized.
The County is yet to develop a Depreciation
Policy for Property, Plant and Equipment
note that IPSAS 33, allows for a transition
period of 3 years to prepare policy
documents and also to con/irm values to be
carried to the Financial Statement.

Il/e
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We note vour .linding trnl :ni.rh to clurih'
thtr! intangihla usset.'- rl Kshs. 600,000 i.r

reporlecl in Note 32 as udditiotts urul tltc
vulue disclo.sccl in the nota J2 in lhe
Financial Stute nrcnt.s. l'ha llo.spilul does

nol huve a deprecictlion untl umorti:utiott
poliqt thu,- the inlongiblc us.\cls tt'ct'e nol
amorlitecl.

l'lte autli! observuliort i.s rrotad. ltotterat'ul
the linrc oJ'rec'eipl lha drtrtulions tarc nol
receiwd with thcir tun.\lcr wtltrcs, hencc ct

Awaiting Senalc
report

with the National 'Ireasury template.
The register lacked critical
information as prescribed by the

template.

In the circumstances, the accuracy,
completeness and valuation ol'the
property, plant and equipment
balance ofKshs. 329,000 could not
be confirmed,

Inaccurate Intangible Assets
The statement of financial position
reflecls intangible assets of Kshs.

600,000 which is at variance with the

Nil balancc disclosed in Note 32 to
the financial statements. Further. the
intangible assets were not amortized.

In the circumstances, the accuracy
and valuation of the intangible assets

ofKshs. 600.000 could not be

confirmed.

Awaiting Senate
report

Non-Disclosure ol Donated Drugs

6l

Rcfcrcncc No.
ou the

cxtcrn:t I nrrdil
Ilcport

Issue / Obsen'ations from .,\urlitor I'Innrtgcnrcnt cotllrncnt\

Stit trr s:

(Resolved / Nol
Resolvcl)

'l'irncframc:
(Pttl a dalc
whert.l'orr

c.rpcc! thc iss rte

lo be

-



Bondo Level 4 Hospitttl ( Sioya County Government)
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The statement of financial
performance reflects a Nil amount on
grants from donors and development
partners as reported in the financial
statements. However, distribution
data from Kenya Medical Supplies
Authority (KEMSA) revealed that the
Hospital received donations and
program commodities drugs
amounting to Kshs. 27,545,950 and
Universal Health Coverage of Kshs.
1,156,566 but were not disclosed in
the financial statements.

In the circumstances, the accuracy
and completeness of grants from
donors and development partners
could not be confirmed.

challenge during of preparation of the

financial statements. The management will
ensure that values of donated drugs are
obtained so that the full disclosures are
made in the subsequent financial years.

Non-Compliance with the Financial
Reporting Framework Template

Review of the annual report and
financial statements submitted for
audit revealed that the financial
statements did not com I with the

We note your Jindings and wish to stote
that the Financial Reporting Framework
Template are revised by Public Sector
Accounting Standards Boardfrom time to
time. Due to continuous revision, a neu,
report ing t e mplate w as rev i s e d.for
reportingfor FY 2022/2023 but inste ad, a

bZ
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wrong reporling lemplul( :frus arroncously
used in reporting fbr tht .1,cut' rtnder
reyietr. ll/a huvc 

"^inca 
pritsr -t'aur

adiuslmenl slulcnrcnl to ()t racl llrc arror.r
and unonralies urul vill hc cotnpluint in llte
subse q ue n t .fi ttct nc i a I .t I u t c nr a n I s.

ll/e nole your lirulings ur t i.slt lo slutc
that
The L'ounl1' Got'e rnmt'nt ol Siutu is
u,orking tov,urds proritlin;i the sta//ing to
the Hospittrl os lo mecl tltc reqrriranrctt!s o/
a full,-fledgetl level ] ho.spirul

financial reporting format issued by
the Public Sector Accounting
Standards Board. This is contrary to
Section 8l ((3) of the Public Finance
Management Act,2012 which states

that the accounting officer shall
preparc the lrnancial statenlents in a
forrn that complies with the relevant
accounting standards prescribed and
published by the Public Sector
Accounting Standards Board.

ln the circurnstances, Management
was in breach of the law

Awaitirrg Scnalc
rcport

2. Incorrect Identification of
Bondo County Hospital as a Level 4

hospital

Review of the Kenya gazette notice
no.786 of4 February 2020 and the

facility's license to opcratc as a

public medical institution revealed

that the Hospital is categorized as a

level 3b hospital. I-lowever. contrary
to this categorization, Management in
the financial statements presented for

OJ
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audit has identified the facility as a
level 4 hospital.

In the circumstances, Management
was in breach of the law.

Irregular Payment of National Health
Insurance Fund Claims

Review and analysis of paid claims
data obtained from the National
Health Insurance Fund portal
revealed that claims worth Kshs.
450,000 were settled more than
ninety days after being submitted
while claims worth Kshs. 6,048,600
were settled before claims were
made. This is contrary to paragraph
12.8 of the contract between National
Health Insurance Fund and Bondo
sub-county hospital which states that
the Board shall make payments to the
health care provider for services
covered under the Fund's various
schemes in accordance with the
schedules ofthe ent on a

ll/e note your observations and wish to
clarify that the hospital process and
submits claims to NHIF in batches
awaiting reimbursements. The hospiral is
not aware of the criteria NHIF uses to
reimburse claim. The year under audi!
review, a total of lesh 38, 256,737 u,ere
submitted to NHIF and a total of l<sh

2 5,82 2, 2 5 3 were reimbursed.
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E/forts bv lhe c'outrl1, lorcrnntc,ll ol Siuyr
to entpltry ntore doclot s. rttrt'ses. cliniciott
and other hcullh vot'ktr.t. i.r trrt ongtinli
process. Medic'ul o./lic'ar.: hurc hecn
r e I e a s e tl.fo r .s 1t c c' i o I i i u I i r t tt t r t t i n i n g.l i t t'

exanrple paediutr ics.

T'he hor-pital will utllufumrrc trith tlra

department o/ health to (tt.\trc hig,ha.st

uttainuble stundard ol haulth i:s uchicvcd

During the l'inancial year ttndcr

The mulit obscnurlions ut'e tnletl. horatcr
the Direclorutc of inlarnul utulil ut'ul urrclit

committee estublished b.r' the ('ounty

Government o/ Siaw turric.t ttrrl thc

ions. Thc hospilul tu

Awaiting Senate

repoft

Lack of Audit Committee and

Internal Audit Unit Function

timely basis, but in any event, clean

claims shall be paid within ninety
(90) days ofreceipt ofthe claim liom
the health care provider, in strict
compliancc with the provisions of the

agreement.

In thc circumstances, Managetnent
was in breach of the law.
Deficiencies in Implementation of
Universal Health Coverage (UHC)

Review of I{ospital records and

interviews on verification ol services

offered, equipment used and medical
specialists in the Hospital at the time
of audit revealed that the Hospital did
not mcct the requirements ol'Kcnya
Quality Model for Health Policy
Guidelines due to staffdeficits by
4l % of the authorized establishment.

review, the Ho tal did not have an
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audit committee in place. In the
absence of a functioning audit
committee, monitoring and review of
the effectiveness of the internal audit
process, review of internal controls,
risk management systems and
financial statements among other
functions of an audit committee did
not occur which may affect good
corporate governance at the hospital.

In addition, Management had also
failed to rely on the internal audit
department of the County Executive
and no evidence was provided to
show that Intemal Audit from the
County Executive had audited the
entity.

In the circumstances, the
effectiveness of the Hospital's risk
management and govemance system
could not be confirmed.

county audit team during the period under
revteyl

Lack of a Risk Management Policy We acknowledge the observations and state
that lhe Hospital is currently using the
National Goyernment Public Sector Risk
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Manugement Gtidclitte.r us ttc trork
lou,ards devaloping otrr .llurugcntcnt Risk

Policy.

T'he qutlit obserwtliot'r.r urc notad. hovever
lhe Directorata of l(l'l' csruhlishcd by the

L'ount.y Govarntne n! ol Siul,tr curric.s ottt
the functions.
The hospitul has ou I("l o/ficar uncl crlso

re l i e s o n I e c' h n i c'o l b u L' k )- t o pp i,7 g./i' o nt

L'ount.'t' directorutc ol l('7.

Awaiting Senate

reporl

The Hospital did not have in place a
risk management policy contrary to
Section 158(1) ofthe Public Finance
Management (County Govemtnent
Regulations). 201 5 which requires
each County Government entity to
develop risk management strategies
and a system of risk management to
enable the County to identify and

develop appropriate risk stratcgies in
order to improvc on effective and

efficient managcment of public
resources.

In circumstances, the effectivencss of
the Hospital's risk management
measures could not be confirmcd.
Inadequate Management of
In formati on Communi cati on

Technology Systems and Operations

Review of the entity's Information
Communication Technology (lCT)
systems and operations revcalcd that
the hospital docs not have its own
ICI'function complete with the
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requisite human resources. In
addition, the Hospital does not have
an ICT strategic plan, ICT strategic
committee, approved ICT and
security policy, training needs
assessment and is yet to develop and
adapt key ICT parameters including
procedures manual, business
continuity plans, disaster recovery
plans and risk management policy.
Further, the hospital does not have an
offsite backup but rather manual
backups on the hard disks yet the
hospital operates the integrated
county health information and e-
health system therefore the
organization might not recover in an
event of disaster.

In the circumstances, the
effectiveness of internal controls on
data recovery and business continuity
could not be confirmed.
Failure to Establish a Board of
Management

The audit observations are noted.
How,ever, lhe process of recruitmenl is
ongoing and curuent Iyly at the Coun
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Assembly for wtling und dpprorul ulton
y,ltich the nunres will lv gu:etletl in
accortlemce v'ilh !he lut

During the year under review. thc

Hospital had not established a Board
of management contrary to Section
l2 of Siaya County Health Services

Act, 2018. Therefore functions ofthe
board as outlined in the Act to
include: Providing oversight ovcr thc
administration of the Hospital,
promoting the development of tlre
Hospital, approving plans and

programs, approving estimates before
submission to the Executive Member.
supervising and controlling thc
administration of the funds allocated
to the hospital and recommending
disciplinary measures and procedures
in case of violation of provisions ol'
this Act or any other related laws
wcre not carried out and others

carried out by the management team.

ln the circumstances, the
effbctiveness of internal controls, risk
management and govemance in the

Hospital during the year under revierv

could not be confirmed.
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Failure to Repair and Service
Equipment

Audit inspection of the assets in the
facility in the month of April revealed
that five (5) equipment were not in
use

nole your findings and state that some
of the mentioned equipment like theatre
and X-ray Equipment were under MES
program and their service has been a
national challenge since the service
conlracts expired. However, since the
s i gn ing of Int e r governme nt al P ar t i cipa t i on
Agreement belween the National
Government through the ministry of Healrh
and the County Governments on the
implementation of the National Equipment
Service project we expect to get direction
regarding service oJ the machines. For the
repair of the mentioned machines has since
been done.

It'e

Expiry of Medical Supplies

Review of Management of
pharmaceuticals and non-
pharmaceuticals at the Hospital
revealed that 17,968 units ofessential
drugs worth Kshs. 280,054 and
Antiretroviral Drugs of undetermined
value had expired. Further, the stock
cards used to issue drugs to various

ents in the Ho tal did notd

Ile wish to clarify that the hospital
pharmacy has put meaEures to track expiry
of all health products within the pharmacy
store as per the required standards. This is
to ensure minimal expiry within lhe facility.
However, due to change of treatment
regimens some drugs thal were supplied
ended up being obsolete hence expiry in
pharmacy. For example, HIV treatment
regime changedfrom Efavirenz based Io

Awaiting Senate
report
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Dolutcg'at,ir husetl otrl thct'alitre ull thc

E/at'ircnz espiracl.

Ll/e v'ish to slolt! lfurl rhc ho.rpitul hus lttrt in
pluce nteaxu'cs lo ctlsura heulllt prtxluct.s
uvailabilit), us recollntcnLlad itr lltc utulit
report. The esIubIishnrcnt o.f tttr t'r'ttrder
letels und these reorder levcls urc s1'slent

ctltlo-generulecl v'hiclt cnublc.t one lo key in
the nrininrunt untl nrqxinrrrnr und lhc.\.t'slen1

ailonlalicctlly generat c.\ r'corder lewl.

Awaiting Senate

report

indicate the batch number and the

expiry dates ofthe drugs, casting
doubt on whether the principal ol
First Expiry First Out (FEFO)
method of issuing drugs was being
applied. Failure by Management to
implemcnt management of
pharmaceutical and non-
pharmaceutical policies results in
expiry ol supplies.

In the circumstances, the
effectiveness of intemal controls on

issuance and storage of medical
supplies could not be confirmed.
Stock Outs on Essential Medical
Supplies

The statement of financial position
reflects inventories balance of Kshs.

926J20 as disclosed in Note i0 to
the financial statements. Howcvcr,
review of the department of medical
services stock control cards revealed

instances of slock out of medical
supplies ranging tiom eleven (l l) to

1l
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Guidance Notes:

o Use the same reference numbers as contained in the extemal audit report.

(ii) Obtain the "Issue/Observation" and "managemcnt comments", required above, from the final extemal audit report that is signed by
Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

two hundred and ninety-eight (29S)
days. Further, the hospitat
management did not have a policy on
minimum reorder levels at which
medical supplies could be
replenished.

In the circumstances, the
effectiveness of the stock control
system could not be confirmed.

Accou g Oflicer

72

Refcrencc No.
on thc

erternrl au tlit
Ilcport

'l'ilncframe:
(Ptt a date
nthen you

cxpect llte iss ua

Issuc / Obscn'ations frorn .\uditor Mnnagentcnt cornrlcnts

to he

Stn tu s:
(Rasolved / Not

Resolved)



Bondo Level 4 Hospilttl ( Sinyo Countlt Governmenl)
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Appendix II: Projects Implemented by The Entity

Projects

Projects implemented by the I Iospital Funded by development partncrs

Status of Projects completion

(Summarise the status of project completion al llte end of each qucn'ler. i.e. lolul ut.sts ittc'tffrcd, stuge which the projccl is elc)

I

2

J

l-)

l)orror corrr rtril rttclttProjcct tille I'rojcct Nunrbor l)o nor I>criorl/
d u rltion

Sep:rrato tlonor
reporling req u iretl us

pcr the donor
lgreement ( Yes/No)

Consolidatcrl in
thcsc fi nuncirl
stIt0m cnts
(Ye s/No)

I

2

SN It roj cct 'fotal projecl
Cost

Totll erpcntlctl to
drtc

lludget Actllal Sou rces ot' firnds
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Bondo Level 4 Hospitol ( Sioyo County Government)
Annuol Report and Finoncial Stotements lor The Year Entled 3Uh June 2024

Appendix III : Inter-Entity Confirmation Letter

Name of Transferring entity..

Name of Beneficiary entity....

N umber Date Disbursed Recurrent A Devel B
Total

A+B Remarks

otal

Date

of Accounts Department - Beneficiary Entity:

of Accounts Department - Disbursing Entity:

74

firnr:ttiolt of atttounls rcctivcrl bv IInscrt n:rnrc of lle rrcl'iciltn, Iintirr.l :ls rt J0,r, .Iunc (Cur.rcpt I:\,)

confirm that the amounts shown above are correct as ofthe date indicated.
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Appendix IV Rcporting of Climate Relevant Expcnditures

Q1QI Q2 Q3

15
t ,>. ). I

Proj ect
Nanre

Proj ect
l)cscription

P roj cct
O b icctivcs

Proj ect
r\ctivitics

Qua rter So u rco Of
Fu nrls

I nr p lc nr cntin g
l) ir rtn ers
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