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t EWASOTIGIROSOUTH RIVER BASIN DEVELOPMENT AUTHORITY ANNUAL REPORT AND FINANCIAL STATEMENTS FON
TIIE ITINANCL{L YEIIR ENDED JUNE ,0,2016

PART I

I. IGY ENTITY INFORMA'TION AND MANAGEMENT

(a) Eackgtound inlformation

Iiwaso Ngiro !:truth Rivcr Basirr Dcvelopment Authority was formed on 1989 by an Act of
Ptrrfiamcnt CAfr 447 of the Laws of Kenya. At Cabinet level, Ewaso Ngiro Solrth Rilqgr Basin
Development Atuthority is represented by the Cabiaet Secretary for Ministry of Devolution and
ilanning. The labinet Secretary is responsible for the general poiicy and strategic di"ection of dle
Authority.

(b) hincipal Actitlities

The principal activity of Ewaso Ngoo South River Basin Development Authoriry is to plan,
ctrordinate and implement development projects within its arga of juris{ictio4

(c) Key Maaagement

Erraso Ngto South fuver Basin Development Authoriry day-to-dzy fiunagement is under the
follorxdng key otgans:

Board of Directors
Managing Director and
Chief Managers

(d) Fidrrciary Management

1he key managfement personnel who held office during the financial year ended 30e June 2016
aad rxrho had direct fiduciary responsibility were:

No- Desfaauo- Irlarae
1. Managing Director - lvk. Sammy L Naporos
2 CtiiefFhanteManagir - Ms.1\[aryK. Om*oyo

J. Chief Manager Human Resources &
Administration - Mr. Daniel L. Saruni

!
5.

Ag. Manager Planning, Research &
Dewelopment
Chief Manager Technical Services &
Operations

- Mr. Richard Tankille

Eng. Isaac Kiiru

(e) Fiduciary C)vgrsight Arangements

The *Authority established the following key committees that were responsible for oversightae
the Authority's operation, conformity to legal requirements and delivery of key mandates.

The Board Development Cornrnittee

EwA.s0 NG'tR0 sourH RIVER BASIN DEVELopMENT AUTHoRrry ts ISo 9001:2008 cERTIFIED
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III THE BOARD OF DIRECTORS

DIRECTCR'S
NAME

:. Seleila Oie
Mwanik

RESPONSIBILITI'
IN THE BOARD

Board Chairman

QUALIFICATION AGE PHOTO
(Yeafs )

-MtsA Suategrc Mgt. Opnon
(Ongoing) MMU QCtl)
-Bachelot of Arts Social Scienccs
/Q^-.i^l^-, & I)^liti."l S.rcn.."\

- Scnior Nlanagcmcnt Coutse
(KSG)
-Implementauon of QMS based

on ISO 9001:2008 (KEBS)
-QMS Intemal Auditors Course
based ISO 9001:2008
-QMS Lead Auditors Coutse for
Educational Institunons based

on ISO Standards
- P1 Teacher
- Corporate Governance (SCAC)
- Audit & fusk Management

TKCA)

55

Ms. Fatuma
Ekal

lvf ember -Bachelor cf Educatron
-Diploma rn Educauon
-Perforrnance Management
Workshop - Sept 20i6
-Cetificate in Education
Management - Dec 2006
-W orkshop for D/Head
Teachers & HOD's - TSSHA -
March 2006

. '^ /Tr r-worKSnoP rot u/ fle o
Teachers & HOD's on their
roles, dudes and management
skills- TSSHA- Oct2004

11

NIr Sammv
Rorat

N{ember -Ongoing Master tn business
Administration.
- Bachelor of Commence
(Vfarketing Opton)
-Diploma in Cornmunication
Arts
-Mwongozo rnduction
Progtamme for State

Corporation
-Certificate on Credit Skills

36
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Mr. Samson
Cheramboss
(c.BS,

EBS,DSIVD

Member
- Admrnistratroo/
Security/ Finance
-Retued GSU
Commandant
- Forrner Chairman -
rk--^*^ a;*^*^r rvrrr 4 f uyur LJ

Authonty
- Former Escort
Conrmander
- Fomrer Depury
Director Kenya
Wildlife Sen ice

69

, EWASO NGIRO SOt,TH RIVER BASIN DEVET,OPMENT AUTHORITY ANNU.,\L Rf,PORT ANTD FINANCIAL STATELIENTS FOR
TTIE FTNANCIAI, YR,^R ENDEN JI,INE ]O , 2016

Ms. Beatrice
IGtimua I(erei

Chairperson,
Development &
Environmental
Consertration
Committee

-Master of education
(Administration and
Planning)
- Bachelor of
Education(
Kiswahili/CRE)
- Diploma in Project

Management

- Master Teacher

Training for

Education Support

Project *ucugh solar

Powered Intemet

School

-Ttainer of trainers

GOT) on ICT

integration in

.Education.

-Trzrining on

corPorate govemance,

- (GODAN) summrr

on Global Open Data

for Agriculture and

Nutnaon.

- Mwongozo

tnducdon prograinme

for board of States

38
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EwaSO NGIRO SOUTH RIVER B,ISIN DEVELOPMENT ,{UTIIORITY .A,NN-UAL REPORT AND FINANCIAL STAI U,&lEN.tS FOR
IItr IUNI\NCL'\L }'EAR ENDCD ruNE JO.2016

Corporations.

Disaster
management
workshop

- GCE Division III
-Teachins P2
- Development
Policies, Pass

- Courputer
appiicadons

iVIr. I-,onrnale

K. Elijah
Chainrrarr, Aur-ht and
Risk Management
Comrnittee

-Bacheiors of Scicncc,
- Microbiologl,

MBA, Strategic
Management
(ongoing)

32

Ms. Irene
lTangui Kimam

Member - Masters of Business
Adminisuation,
Suategic finnagemenr
(Ongoing)
-Bachelor of
Commerce @inance)
-Certified Public
Accountant (iCPAi(
NO.20072)
-Certificate in
Leaciersirip anci
Mentorship)

27

Mr. Henrey
Nclogo
VTaweru

Chairman, Resource
Mobilization Ad -
Hoc Ccmmittee

6B
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EWASO NCIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY ANNUAL REPORT ,\ND trINANCTAL STATEMENTS FON
THE FINANCIAL Y+AR TNDED_"TUNE 30,1016

.lvls irene
Mwende
Ngonde

Mt. Benson
I(invanjui
Kimaru

- Alternate L)rrector,
CS. Niinistry Of
Envtronment and
Narurai Resources
- Member,
T-.l-.,-l^-*--r a ^lrrr I trru
F,nvironmental
Ccnservadon
Committec

- Master's in
Internarional Rrrsiness
Administration
- Bachelor's Degree Lri

Commerce
I\r^*L^-. ^tr/^-_--- aYrLurrJLl ur r\trrIyf,

Assuciadurr .-, I Public
Adminisuation and
M:rnagement

42

52Alt. Director, CS.
Stqte l)enarfrncnf fnr

Planning and
Statistics

- Master of Arts
degree in Economic
Poiicy Managei.nent,
Makerere Uruversiry
- Bachelor of Arts
uL5!Ll

@,conomics),UoN
- Certified Project
Management
Ptofessional
- Strategic Leadersh,rp
Development
Programme (I(SG)
- Monitoring and
Evaluation of Public
Sector Projects anci

Programmes
paiversity of East
Anglia, Norurich)
- Integrated and
Sustainable Coastal
Development
1(l^rho-k' '"^
I-In-iversiry, S...re den) .

- Corc tcam that
prepared the Second
Medium Term Plan of
the l{enya !-ision
2030
- Involved in LL.c
._-.-.--t:^__;^^ ^-)LUUtUrlau.ull atlu

management of
various proiects and
Drograrlmes at llcth.
nadonal anC devoived
levels.

1vi/-.'\sc );t, i? a so i,'T11 RIIi ER BA.i; li -: EVELTI'irNli}i'i A lr.r I3.rT'a ls i.j,. lr),) i.:2,ir;g aE RTIaiED
5,i.-.{,,: :gomlert



EWASO NGTRO SOIiTH RTVER BASIN DEVELOPMENT AUTHORITY ANNUAL REPOR'I'AND I''INANCIAL STATEIVTENTS FOR

THE FINANCIA L YEAR ENDED JTJNE JI',2OId

I MrJulius O

ft**

Mr.Livingstone
Omuchere
Bumbe

Alternate Director,
CS. The Ndtional
Treasury

-Mastets in Public
Sector Management.
Africa University,
Mutare. Zimbabwe,
Specializing - PlbI.
Finance, Public Debt
Management
2-006/2007

- Bachelors oArts
Flonouts, Univesity of
Nairobi,1993
- Strategic Leadership
Developmcnt
Progamme,201'4.
I{enya School Of
Govemment

Seniot l\zlanagement

Coutse, 2011. KenYa

School Of
Government
- Advance Public
Admrnistrad.on, 2006.

Kenya School Oi
Govemment

50

58BCONI @usrness
Adminisuau<-rn:

l. Financial
Management

2. Human
Resource
Management

3. Prostxe+nent
and Logistics

Masters Public Policy
and Adminisffation
(ongoing )

Alt Directot,

Inspector - General

(Corporatiops)

Ms.Thetesa
I(hoLoea

Ait. Directot, CS.
l\zfiniqtnr of \Vater &

49- Master's in

Relations
- Strategic Leadership
Development Course,
201,0

- Senior Management
Course,2006
- Advanced Public
Administration
Course,2002

Irrigation, State

Departrnen[ of
National Water
Services

Wasike

EI,IiASO NG'IRO SOUTH RI\iER BASII{ DEYELOPMENT AI]THORiTY IS ISO 9OO],:2008 CERTIFIED
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EWASO NCIRO SOUTI{ RN'ER BASIN DEVELOPNIENT AUTHORITI-ANNUAL REPORT AND FINANCIAL 5'I'AI'I,IVIEN'I'S fOR
TIIE FNANCIAL T,EAK ENui]r,,.ItjNE JII,2Itt6

hls Esther V/.
Njogu

Nlernber Certificate (presendy,
pursuing a Diploma rn
Counry Govemance
and Pubhc
Administration,

JKUAT

57

Mr.John L.
Samorai

Member -Pursuing MBA in
JUAT
-Bachelor of Health
service Management.
-Corporate
govefnancc training
for ENSDA 2016
-Mwongozo
induction Programme
-Certificate in
proposai writing and
fundraising
-Indigenous peoples
rights cours e 201,5

-Leadership uaining
201.0

-Computer iiteracy
-Specialized in
community programs

32
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TEAM

RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 CERTIFIED
9lFage

NAI TE PROFFESSIONAL & ACADEMIC
QUALIFICATIONS

MAINAREA OF
RESPONSIBILITY

1 Mr. S ammy L Nap{ros - PhD Development Studies (tesearch
on-goir€)
-Mastets in Project Management
-Bachelor of Busines s Administration
(Accor:nts)

Managing Director

Mary2. K. Omwoyo -PhD @usiness Administration-
Finance (Research on-going)
-MBA - Financial managemenr
-Bachelor of Commerce Accounri.g
\JPr1O11

-cPA (rg

Chief Finance Manager

3 Eng. saac Kiiru -M. Sc Civil Engineering
-B.Sc Hon Agtic Engineering,

Chief Manager Tech:rical
Services & Opemtions

4. L. Satuni -MBA - Strategic Management
- Baeheler of Corr::nerce Ma*eting
Option
- Post Graduate Diploma in Human
Resource Management
- A member of Institute of Human
Res ource Management (IHRIVD

Chief Manager Human
Resor:rces & Administration

5 Richa: d M. Tankille -Master of Pbilosophy in H'.rman
Resource Development
- Bachelor of Education Arts
- A member of Instirute of Human
P -o^,r.^- l\/f^^^--*--r /TfJD l\f\rrs^4xw.ulul \1r uuvr,/

Ag. Manager Planning,
Research & Development

EW NG'IRO
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EWASO iYGIRO SOUTH RIVER BASIN DEVEI-,OPMENT AUTHORITY ANNUAL REPORT AND FINANCIAL STATEMENTS FOR
THE FIN.,\NCI,,\I, YP,AR ENDED JLINE 10, 2016

ry. CHAIRMAN'SS'IA'I'EMENT

Ewaso Nguo South Development Authority @NSDA) has been committed to the implementau.on of its
mandatc during the FinancialYear 2015/1,6. Despite chailenges of both economic and social narure rhe
Authority managed to make an impressive progress in the Enancial performance during ttus period and
has fo a la.fSe extent Contributed. to'J!atdc cnrin...^--^:i- ,-^--*L --r tj---r:r- -- r'----.-... COnrJlDlJted to'JJald- rvurv-lLv'v'uu grO-*-fii. aiiC iiVe.ijilOOOS irrrprovement fn the
regron,

The Boaril of ENSDA has continued to provide oversight and work together with management to
develop strategies and plans for attainment of Authoriry's mandate, mission and vision. Towards tlrrs the
Board has played a key role in ensuring that resources availed to the Authority are strategically budgeted
for and prudendy uti[sed for intended purposes, thus ensuring efficiency in delivery of res.rltf for
Kenyans.

In this regard the Authority conrinued to
improverrcnt of livelihoods oi dre communiries

implement its four key prograrrrme areas, namely:
by enhancing resource based investments; formulation

regiotd derelopn:enrplans in eonsuftatr-on wr-th slakehold.erFanilprep-adon of resoufce
maPS; prorrotion of natural resources and environmental management and conservation; and promotion
of commr:niry participatjon in development. The main focus in implementation of these programmes is
co enhance stxtainability and equitabie benefrt sharing from the economic exploitation of resources in
the region.

The Authsricy continued rvith implementatj.on of phase two of the Tannery and Leather factory. The
factory is intended to process 4000 tons of hides and skins annuaily which will provide a favourable
market for li"rzestock fatmers, thereby create direct and indirect employment oppornrnides. In addition,
the Authotity managed to complete constmction of ENSDA Technology Transfir Centre in Transmara-
The Centre comprises a milk cooling plant and a demonstration centre for datry production and value
charn focnssing on empowering d*y farters. Other projects undertaken by the Authoritv include a-

Water Supply Project in Nyandarua and Catchment Conservation with focus on Mau Forest.

The Authonty also continued implementauon of the Bamboo propagation and Commercialisatior-
project for conservation and income generation. The project entails eitablishment of woodlots and
bamboo farrrrs for comr6rercial and conservation purposes and value addition through hamboo fa.ctory
and cottage industries" The project will address environmental conservation issues, ir.rt employment
and wealth-and provide an alternative sou.rce Energy.

Fot the long term economic and environmentai sustainability in the regrion, the Authodty has continued

-t? 
.tgrg. de:relopment partners and mobilise support for the implementation of the Lowcr Ewaso

Ng'iro Multipurpose Dafns Prolcct expectcd to generalelB0 ivf!7, pr,rr.i,l. water to irdgate over 4,500 ha
and consenration alltong ollrr:r l,enefits.

As we closc E}re Financial Yeat 2015.i2016 and enter 2()1()/2()77,I am confirienr rhe Board of ENSDA
has the capaeity to continue providing all that is needed to rhe management in the delivery of futrue
plans.

ErMAS.ri i{G'lRc s0u'l't-r RtvuR BAstr't DEVELoPtvtEI\[T AUTHORI'r"i IS ISC 9001:2c08 CERTIFIED
10 lpase ,5omlod

a{dh'im9t,
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EWASO NGIRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY ANNUAL R0PORT AND I''INANCIAL S'I'A I'EOIEN'I'S F'OR

t.HI; I.INANUL{L Y EAR !-NU f0;2iG

V. REPORT OF THE CHIEF EXECUTTYE OFFICER

ENSDA's vision is to be a leading agency in promotion of integrated sustainable and equitable social

economic development in the Ewaso Ngiro South River Basin. During the financial year 2015116, the
Authorify cxperienced rqmarkable growth in assets, project portfolio and development of robust
organizational systems which have resulted in improved service delivery. Through community
participatory approaches, the Authority has been able to provide innovative solutions to challenges
facing communities in the basin.

In the financial year 2015/16, the Authority implemented the following key projects: Ewaso Ngiro
Tannery and Leather factory, Bamboo commercialization, Lower Ewaso Ngiro South river
multipurpose dam development project, Natural resource data and GIS program, Catchment
conservation, riparian protection and rehabilitation programme, Suswa./ Loita - Magadi integrated
project, Integrated tea development project, ENSDA technology transfer Centre and Uhuru
community water project.

The Ewaso Ngiro Tannery and Leather faetory focuses on improving community livelihoods and
enhancing GDP growth, employment creation and foreign exchange eamings. [n the FY 2015/16 the
Authority' achleved 8171 Colstruction of Tannery and Leather Factory Building and compteted

Designs of the Effluent Treatment Plant.

Bamboo cornmercialization is a key projeet that is part of the Authority's climate change adaptatbn
programme that will enhance environmental conservation and sustainability. In the FY 2015/16 the

Authority established bamboo multiplication centres and planted over 300,000 seedlings.

The Lower Ewaso Ngiro Multipurpose Project is a vision 2030 project. Upon completion the project

will result in improved livelihoods and enhanced socio -economic development in the Ewaso Ngiro

river basin. Feasibility studies, detail designs and Resettlement Action Plan have been completed,

Resource mobilization is on-going.

In enhancing planning and management of natural resources in the basin the Authority is undertaking
an Integrated natrrra! resource database manaqement programme. To this end. the resource centrehas
been constucted. In the FY 2015116, the natural resource data framework and Spatial Maps of the

river basiru 'were done.

To conserye and rehabilitate the degraded water bodies riparian and catchment areas the Authorit;r'
plantcd 1.5 million tree seedlings, Protected 40 km of river banks of Njoro, Malewa, Ewaso and lt'lnra
rivers.

The Suswa./ Loita - Mqgadi integrated project focuses on reducing further siltation of Lake Magadi
and cnhance epvironmental sustainability. In thc FY 2015/16 thc Authority developed o floods
mitigation N,{anagement plan and undertook stakeholder mapping.

The Authority encountered several challenges which limited its full potential performance. Thrs @
challenges include fin4ncing deficit, limited technical capacity, a challenging economic and bg*l
environmen- t among others.

Vlanagemer:t is closeiy working with the Government and other sl.akeholder to address the aloy<=
challenges. To this end the management team and the Board is focused on continuously improrin4

EW<.SO NG'IRO SOUTH RIVER. BASIN DEVELOPIVIENT AIJTHORiTY IS iSO 9OO I:2008 CERTIFIED
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EWASO NGIRO SOUTH RIVER BASIN DE!'ELOPMENT AUTIIORITY ANNUAL REPORT AND FTNANCIAL STATtrMENTS FON
TI{E FINANCL\L YE,\R ENDED JLrI\E 30,20I6

our operational excellence, increase our efficiency and create competitive advantage in executing our
mandate.

YI. CORPORATEGOVERNANCESTATEMENT

T'ne Boarci anci the management of Ewaso iigrro Sourh Deveiopment Authority are commirted tcr

maintainiirg the highest'standards of corpotate governance. In its endeavout to achieve its oblectives, the

Authority- has embraced corporate governance and rn this vein uansparetcy ts promoted it' the practices

and processes of recmiBnent, selection, appoinurrent and induction of Board members among others.

Corporate govemance has in effect played a crucial role in the realizaaon of Authority's statutory
mandate of promoting integrated sustainable and balanced socio economic development within its atea

of yurisdiction through: formulation of integrated development plans; undetaking resource mapping and
estab[shment of data banks; promoting consewation of resource and resource based investrnent;
coordination, monitodng and evaluation of development activities and capacity building. The Autlodty
seeks to raeet and exceed the expectanons of its customers, partners and stakeholders.

The Authority is in compliance with the govemance tenets of the recently developed Code of
Governance for State Corporations - Mwongozo. As a law abiding corporate cidzen, the Authority is
living the ten-ets of the Constitutiorr,20l,0, and comphing *ith the provrsions of the relevant statutes, for
instance, the Public Procurernent and Disposal Act 2015, Employment Act,2007 and the Occupational
Safety and H.ealth Act,2007 . The Authoriry is also ISO 9001: 2008 cetified and the Board provides thre

necessary'resources to,v/ards effective implementatjon and continued improvement of the Quaiity
Management System (qMD.

The Authority's Board meets on quarterly basis and comprises 15 membets, 10 of whom are

independent (inclusive of the Chairperson). The Board has established three (3) Comrnittees namely;
Finance end Establishment, Development and Environmental Conservation and Audit and Risk
Managernenc Committees. The Board occasionally establishes such ad - hoc Committees as required to
deal with matters requiring focused attendon. The Board Commrttees make recommendations to the
Board. The Board Chairman provides overall leadership to the Board.

The Board has the responsibility of appointing the Chief Executive Officer (CEO) *rough a competirr,re
recruitrnent process. The CEO is responsible for the dav to day operations of the organization aad
serves as the link between the Board and the management.

EWqsc NG,iRo soUTH RIVER BASII\I DEVELOPMEI\IT AUTHORITY IS ISO 9001":2008 CERTIFIED

12 lt)a,re 60



ir
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TIIE FINANEIAL YETR EIII}ED JUFIE 2016

RESPONSIBILITY STATEMENT

we acknourledge or-u responsibility to the environment and to or.rt local
we work in implementing developmeat projects. The Authority activdy

responsibilities and participates in commr:nity functioas aad e\rcots. Ia the
the duthority supported and participated in the foli'owing community ev€ots

Eayi*eancs+

in the lvbra day together \xdth other stakeholders in promotioa of
Complex.

and tnaare f,'rlniffI tonadoos tosuar&= trosting o-IfElucadiin -i[ys, 
Safe

the Intemational literacy &y.

OUTH RMR BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 CERTIFIED
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' EWASU NGIR() SOUTH RIVER BASIN DUVELOPMT'N .AL 
I.HORT.I'Y ANNUAL R!.:PUR'I.AND T..INANUIAL S,IA.I.i,MEN I.5 FOR

rHE FINANCIAL YEAR ENDED JUNE JO, ZO16

VIII. REPORT OF THE DIRECTORS

The Directors submit their report together qrth the audited Enanciai statements for the year ended Jure
30,2016 which show the ptatc of Ewaso Ngiro South River Basin Development Authority's affairs.

Principal lctivities

The pdncipal activities of the entity are to:
1. Tb formulate Iritegrated Basin Development Plans and prepare and update resource maps in

consultation with stakeholders
2. To promote m4nagement of fuver Basin natural resources and enwironmental protection
3. To improve livelihoods of the communities in the basin by enhancing resource based

iflvestrnents
4. To promote colrrmunity paticipation in development while ensuring equitable benefit shadng

fprn the economic exploitation of resources within the basin
5. ,]]o enhance thelcoordination, monitodng and evaluation of projects in the basin

Results

The tesults of the entity for the year endedJune 30, 2016 were as set out on page 38

Dfuectors

the memblrs of the Boalrd of Directors who served during the year ate shown on page 3 in Line with the
Authority's establishing Act of Padiament CAP 447.

Auditors

The Audipr Geneml is responsible for the statutory audit of Ewaso Ngrro South River Basio
I).'relnnrnrn+ A'rthnril-- i- 4^-^'.lanre rxnth the Prrhlir Finance Manaoernent fPFl\A Act 201 2.lhir-h-sv r v^vr^r-ii4 L r 

^su^vr 
-.-*--6-^^^-^ 44v!, 

-v

empowers the Auditor General to nominate other auditors to caffy out the audit on his behalf.

By Order of the Board

Corporate $ecretary

Date:

EWAso NG'tRo douru RrvER BASrr! DEVELopMENT AUTHoRITy IS ISo 9001:2008 cERTIFIED
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TT{E FINANCI,\L Yh,AR I]NDFJD JUNE JO, 20I6

IX. STATEMENTOFDIRECTORS'RESPONSIBILITIES

Thc Public Financc Management Acq 20L2 md the State Corpotations Ac! require the Director-s to

prepare financtalstatementi in respect of Ewaso Ngro South fuver Basin Development Authority, which

Wi " true and fau view of the slate of affars of the Authodty at the end of the financial year and its

operating tesults for that year. The Ditectors are also required to ensure that the Authotity keeps Proper
,..oontiig records u,hich disclose with reasonable accuracy its financial posirion' The Directots are also

responsible for safesuatding the assets of the Authotity.

The Dlectors are responsible for the preparation and presentation of the Authority's fi.nancial statemenLs,

which 96 ^ 
true and faii .riew of d-re srate of affurs of the Authotity for afld as at the end of the financal

y"ut .od"d on June 30, 2076. This responsibility includes: maintaining adequate frnanci*l firaflagem€rrt

afiangements and ensuring that these condnue to be effective throughout the repoting period,

maintaining proper accounting records, wl:rch disclose with reasonable accuracy at arry time the finanoal

position of tt " entity, designing, implementing and maintaining internal controls relevant to the

preprrrtion and fair presentation of the finarrcuJ statements, and ensudng that they *te ftee ftom materral

-irrt t.-"nts, whether due to effor or fraud, safeguarding the assets of the Autloriry, selecting tnd
apptfmg appropriate accounting policies; and making accounting estimates that are teasoaable ul d-re

circumstances.

The Directo15 accept responsibility for the Authority's f,nancial statements, which have been ptepared usirg

appropriate accounting policies supporteci by teasonable and prudent iudgcments and estimates, in
.i"for-ity with tnternationat Public Sector Accounting Stan.latds (IPSAS), and in the manner tequired by

the PFM Act and the State Corporations Act. The Directors are of the opinion that the Authority's Enancial

statements give a true ahd fair view of the state of endry-'s ffansacdons during the financial y€at ended Jrr-re

30,2076,and of the entity's financial position as at that date. The Directors firrther confinn rhe completefless

of the accounting.".ord. maintained on the Authodty, which have been relied upon in the prepatationof
the entity's finaniiat statements as well as the adequacy of the systems of intemal Enancial control.

Nothing has come to the anendon oi the Dfuectors to indicate that the Authodty will not remain a goflg
.^n.crr! €at qt- lenct the newt trweh-re months ftona tle date of this statement.

Approval of the financial statements

d 
^ 

,r r . 1 ., , .- ^--------) L-- !L^ D^^-J ^- anth T,,-^ Onl f- ^^A .;*^A ^- i+" kolnlf
rlrc flul"IlLEtt)a s IlIIalIcIar sutL€lr.IslrLs wtrrtr ayPruvsu u/ ull uvu! vLL Jw J wrL av ^v 4^ru

by'

I)rtectot

EWASO NG,TAO SOIJTH RIVER BASIN DEVELOPMENT AUTHORIT" IS ISO 9OO1:2008 CERTIFIED
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REPUBLIC OF KENYA

Telephone : +25 4-20-3 42330
Faxl. +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.oqgkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON EWASO NG'IRO SOUTH RIVER
BASIN DEVELOPMENT AUTHORITY FOR THE YEAR ENDED 30 JUNE 20'16

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Ewaso Ng'iro South River
Basin Development Authority set out on pages 16 to 46, which comprise the
statement of financial position as at 30 June 2016, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and

statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 ol the Constitution of Kenya and

Section 35 of the Public Audit Act, 2015. I have obtained all the information and

explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
staternents in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

Auditor-General's Responsi bility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The Audit was conducted in accordance with lnternational Standards of
Supreme Auditing lnstitutions. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

Report aJ'the Auditor-General on the Financial Statements of the Ewaso Ngi'iro South River Basin Development

Authority./br the year ended 30 June 2016

Promoting Accountability in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk

assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Authority's internal control. An audit

also includes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by the management, as well as

evaluating the overall presentation of the financial statements.

I believe that the evidence obtained is sufficient and appropriate to provide a basis for

my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects, the

finanlial'position of Ewaso Ng'iro South River Basin Development Authority as at 30

June 20i6, and of its financial performance and its cash flows for the year then

ended, in accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and comply with the Ewaso Ng'iro South River Basin Development Authority
Act, Cap 447 of the Laws of KenYa.

FCPA Edward R.O. Ouko, CBS
AUDITOR -GENERAL

Nairobi

04 July 2017

Report of the Auditor-General on the Finuncial Stutements of the Ewaso Ng'iro South River Busin Development

Authoritlt.for the ltear ended 30 June 2016
2



, EWASO IrcIRO SOUTH RIVER BASIN DEVELOPMENI'AU'I'HURI'I'Y ANNUAL REPORT AND FINANCIAL STATEMENTS FOR
I'H}] TINAN(:IAL YEAR ENDED JUNf, zut6

PART II

I S?ATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30
JrrNE 2016

Note 2015-20,(6
Ksh

2014-2tt5
Ksh

RevCriue from non-exchange ttansactions

Goverrrrnent Grants- Development
Recument

Small Darns & Pans

Reveure from exchaage transactiotrs
Appropdations in ai[ 1a- i" -a;
Total tevenue
Expenses

Staff costs
Admiristration Expenses

Boatd Expenses
Small Darns and Pans Expenses
Depreciacion and amarlzarLon expense
Developrnent Expenses
Total cxpenses
Surplup/Oeficit for the pedod

3(^)

&)

255,447,000

50,287,649

40,000,000

345,729,649

4,975,909
350,7M,457

42,477,214

75,035270

13-900,718

39,991,399

0.00

14'.1,,737,'..29

253,135,719

97,568,739

227,400,000

56,072,477

56,291,136

339,703,607

3,998,924
343,702,537

u,599,746
15,722,442

t3{22*60
66,624,946

9,644,725
747,671,751

297,2U,470
46At&;Mt

(.)

4

5

6

7

8

9

10

EWASo NG'tRo s0urH RIVER BASIN DEVELopMENT AUTHoRITy is ISo 9001;2008 cERTTFTED

16 lPa,ge



EWASO NGTRO SOUTH RIVE R SASIN DE]V I1;I,('TM[-N I AU T ntrnr
FOR THE FINANCIAL YEA R ENDED JUNE 30,2OI6

II STATEMENT OF gN6WCIAL POSITION AS A13gIUNE 2016

Note 2015-20t6
Ksh

'2014-2015

Ksh

Assets
Curtent a5sets
Cash and cash equivalents
Receivablgs ftom non-elchange transactlons

Prepayments
Inventori6s

Non-curlent assets
!7ork in Ptogtess Nf.I P)

Propetty, plant and equlPment

Biological Assets

Total assets
Liabilities
Current labilities
Trade and ottrer payables ftom exchange transacdons

Non-cure nt liabilities
Total tiabitrties

Net assets
Capital Reserves
Accrrmolated DeveloPlnent Fund

Accumulated D e fi cit/ SurPIus

Revaluatiorr Reserve

Total net assets and liabilities

1.() 37,986,738 34,777,250

37j/86.735 34,171p5-o

11

IZ
13

14

77,768,957
/co /l\r\tloruuw

1,429,649
5,483,300

79,140,506

82,374,560
348,320,577

97,700,000
528,335,077
607,475,583

28,841,129
1 n7( (nn
I,V r VrJVv

1,997,412
10,375,272
42,230,253

58,926,203
74,662,886

22,523,677
156,1721760

198,343,ott

15

16&
17

18

20
21

22

23

569,488,845
0

775,875,416
45,352,912

348,320,517
569,488,845

164,171,763
4122,300

175,815,476
(38,289,624)

22,523,671
L64,171.,763

The Finaflcial Statements set out on pages 12 to 22 v/ere slgneci on behaif oi rhe Boar.l o[

Directots b5r:

The Managng Director Chairman of the Boatd

Signature.. Nrr--
Date;l+*1ilt*-,f

EWAS O NG,IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9OO1:2OOB CERTIFIED

lTlHaije



lt . EWASO

s

Balance ae
2014

Rsvafurat&xr-
Suqplus/
peciod
Tansfers
accurrulated
Balaoce as
atrrt$

Rerraluation
the petiod
Tmasfers
accumulated
Balance as
Nrc

sutpfu-

325,796,94
6

-cspi!4!Bcscnres

Ksh

Total

Ksh

46,418961

l(4-17176t

IIr.

BASIN DEVEI.,OPMENT AUTTIOruTY AI'NUAL REPORT AND FINANCIAL STATEMIIYTS
8OR TIIE PINANCIAL YEAN, ENDED JI'NE !0. 2016

CIIANGES IN ITET ASSETS F'OR TIM YEAR E}iDED 30

Acbumulate Accu ulited
d - Surplue/Defic
Desetepae it
rt Fund
Ksh Ksh

?.?A23SI7 158.6582,66 (67J50-535) 4J:1,2.3N 717-753-7ff

- 17,757,750

?2A2Mn [5^EI5.416

29,260,977

61828o-6ar) LJI\2,.M

83,642,536

3483?,9 1 175.8If416 45,i5L912

RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9001:2008 CERTTFIED

lSlPage

- 325,796,946

(4,122,300) 79,520236

_ q,ru SrLSL.e_

TEMENT

30July

30r[rNE

30IUr{E

for the

gourH

for

m

2016
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.EWASO NGIRO SOUTH RIVER BASIN DEVELOPMENT AU'I'HORT'I'Y ANNUAL RT]POR'I' AND I'INANCIAL S'I'A'I'EMBN'I'S
I.'OR THE FINANCI.dL YEAR ENDED JUNE ]0,2OI6

IV. S'I'ATEMBNT OI..CASH TI.LOWS

Cash flows from operating activities 2015-16 2014-15

Cash receipts from GOK Grants REC 50,287,649 56,012,471

Cash receipts from GOK DEV 255,44L,000 227.400.040

Cash receipts from GOK PANS & DAMS 40,000,000 56,291,136

Cash receipts from (A I A) 4,975,808 3,998,924

Cash paid to suppliers (210,403,34t) (t82,425,583)

Cash paid to suppliers (66,624,8r',6\

Cash paid to Board Members (13,900,718) (13,622,160)

Administrative (15,122,442)

Cash paid to employees (42,477,214) (44,599,746)

Net cash florv from operating Activities 83,9231184 21,307,754

Cash flows from investing activities

Acquisition of Assets (3,680,796) {45,947,404)

Work in progress (37,314,560) ( I 7,1 57,1 50)

Net cash flo-w from investing Activities (40,995,356) (63,104,154)

Net increase in cash and cash equivalents 42,927,828 (41,796,400)

Cash and cash equivalents at beginning of period 28,841,129 70,637,525

Cash and cash equivalents at end of period 71,768,957 28,84t,12s

II/i.\SE \{C'r?.i SCUT1i ?.V:F BASii\r DETELOeI1E\rr ,\'r Iilal-v iS ISC 9r)0i:2CC8 iER.TIEIED
'r9i?a:;:

LSmt-_
a!{i{d c+dlY



,@EI

d)
t7o

CT

t{
lJ.
F&
rdU
@oo
c{
t-{oo
o\
o
U1

tt)

t-
d.o
F

E
o.

-tfrl
lrl

z
a
co
&t{

d

F
o
cn

&-
z
o
U)

lrl

c--

rJ.)
tr-

+rf,q
N

o\
C"
@
r\\o
c-

tr-
Ll.)

eo

tf
N
t--^
6

\o

sl
I

rr)

(\I

HE(qEl
tr6J

"Ego'o
0r

.a
oo
\O
cO

rn
N

oo
u.)
rf)
+^
ra

rO

o\r/)

e.)+

cq
N

@

oo

tr-o\
++

t*.
oo

o
o
M

o
Ch

M

\o
o6l

Irn
osl

o
cl

o

o
o
dI

o
-aC
ta
d
a.
E
o(J

r--
cA

(\l
6l
t-*

O

O
v+
o\+

E-

6l
+

(n

?o
ra)
O,

r/1

o
a

M +o\

eO

\o
o
N

Irn
oN

o
u0€
,
6lq
frr

\o

N
t

u)
oqr

(h

g

@
N
\o
F-

+
N
N
l-*O

\c
$

+

r-+
(f)
If)
0\

rn

t--+

\c
rn

o
a
M +

A

\o

N
I

ro

6l

q,
u0E

cl

b0

o

H)
-ad
F.l

o
<(
U

1)
U
((
F(1

q)
U))
Ut'

U
a

{.)

o

C!

o
F

a

J
ts
o
Fr

I
tr
a

P

o
L{tr
U
(.)

I
U)I
dt{

rFl

I

o

l.r
o

U

O

t)
iJ
&

F-

'a

al

z
=

J
o

€
d
ll

V)
I

\o

N
II]
zp
F
ra
F
a
a
F{
z
o
A

,.1

F
U

a
z
l-{
frl

o
E
tri

z
a
&
A
a
()
Irr
o
f-{
2
frl
A

F
f-{
ln

e
rI]e
14
&

I

Uz
z
trr
H
tr
&ot\
C')

2
kl
2
Irl
F
F
att,

z
F
&otr
14

F]

p
zz

F

Fp
Fz
E]
2

.l
frl

z
o

frl

c
3p
a
il
Z
a

'



r-
o\r:

\o
ad
o
Llz

lrl

7

Uz
z
h
l.l

F
&
g
a
z(d
ts
rdI{
F
al)
I
(-)
z
z

&

J

zZ

F
d

F
D

Et
6

E
.,

,@l

o
€s

;
N

4
irl
t,
a
ir,
E:(,
@
o
q'!
ioao
O(/)
<.n

E-
dO

.?

?z
cnz
oa
OJIA
=>i=Jaz
cJ>4,e
dIAz,&
7
O(r)
Od
-c.)z
c,

:

=a=r

FZ
rd
zt
H
El

z
o
le

Fp
U)

&

Z
a

td
U

d
U.i.o
o
z

o

!

U

tr-
t'-
cO
c\io\

I

N

O
@

O

I

8
.-i
O

(3
a
rr)
v
co
N

\o\t

Lra
I

*
@6

{f,

c
<l
@

qJq,/

HEclaEO

"Eg(J IE'

il
F--
ea)
(\l
*

.f
+(\

a.rn
N
l.r)
f-

ca

O

F-

-tal

Ol ra)
+l \0t=i \c
caI O

I

I

I

I

I

Q
rn
eO
A

N
I

rn
cer
rnr-

(,)

-E{o
cCd(,

E ?S<o(.)

.+
-+

.O

.+
N
N

-.lrnq
\c
t--q"
cO

O
\o*@

.O
+

+rn
@
@
co-
aa)

:f,
@

+
@

OIOO*+
.;

+
F-

OJ

u0
E

d

tri

o

o
A

o

't5

I

cta

Ln

tt-.
o\
cO

v+

O
+
NNco+

$
Ln
o\
C-l+ CO

@
@
cO

+
@

^lUI

O
@
cO

+
@

qJ

a0€

CCI
00

o

+
I-t

(.)

(,)
0

I

Uu

p

LJ)A
lt
I

(.)

i

ri
C)

lto!)
H

c.)a
U

FJi

^ao
z

l-{
q)

C)

tt



ro
e.)\c
l/)
ol

I

ca)

\o

=lNl
?.)l
Itll
z1
DI
airiiel
z1tIl
e1
<l
rdl>l
,rl
<t
QIz
z
k
EI

F
&
olfr
tt)
Fz
ri1
>l
1.1 l

H]<it-l(nl
.tl
<l
U]
z1<tzl
lrJ

*l
<l
F
&
o
E]
d
,]

zz

F
a

F.

i.2
rd
2tr

frl

ht

z
o
pa

&
E]

&----Er

al)

o
&

z
tt)

B
f-I

+

@I$
o
EI
t\
F
d
frl(J
@oo
qj
rioo
o\
ov)
t)',

ts

80,F&
lo
FO.
E c.r
iNo
J
t!
E:o
z
cr)

ca

rII

a
H
o
t)
o&-(J
z
o(A

=EI

oo
(

ea*o\

a
5
v

o\o\
€
cO

I

\c
N

@

e
a
O
q

3
+
@

4,)

HE
E8
E&
(uE

Or

\o
o\
\o

e.)\o
rn
C\.t
ca

o\
\o
rn

O+
@
rr) \c

,.'
o'\o\
@
..1

Orn
F-
rn F-

OJ

-$lca
<qGl(,
E +Ec.) ts-<oI

O
Oo
ea)

O
O

I \c
N

@

\c O
@r.)

O

N

(u
6!E

.,a
<lq

F&

I

cl)
CI(,t
et

I

\o
N
oo

v
O
@ eA

OO
#

U1

C
c{

(J
o0E

(l
I
60
L.a

6
oo
l>|r
0.)

lotc)toIF-- -+
IH

h

.i
lr
(.)
9

A

(
GI

"U

U
!

o
oo
C,)

({

o
(.)
(J

b
L{
Uo

.o
((
a
d\

a
a.)o
!

!

a
U
F

U)€
H

B

6X
OJ

cho

E
oa
((
I
U)d

ll

6
O

---g

a

o
+ta

cd
C)

((
ti
F

.l)

Err

oo

rd
tr
<(
l.r
+J
<{



o.l

rq
&
H
ez
H.g
x
rrl
F{
2

*
,.1
IJI

H
H

d

l-1
7,
=
n
frl

z
&
f-l

Uz
z
lI]

o
r,h
F.Z
E]
2
trl
F
F
C')

-1

Uz
Z
h

F
&o
A.
rd

p
zz

2
rd
2
v
t1

ta

z
a
Eq

@B
I
I
T
J

H
f:J
fr.
Fd
truq.,
@oaql

ao\o2
<.r'

E-
d
So,
E*-@
<\u
E- n-

9eofNoJ
rlt
rIl
U
z
t)

m
&
frl

&
F
ov,
o
&|-
2

o
l,t7

ts
tJl

Fp
a

z
o

rd

.+
ca)+
6
N

O

t\
ol
+
Lr)

?
La
v\c

O

o\\c
r-
Ln

t--.
@

<l\o O
+

O

L.)

O

+
c.)

co
v

tn
cO
(n

rn

fr-
ea

O

cq

!O
CO

r.)
rn
cr)
e.)

O

e.)

Oc+
e.l+

eO

@

eA

O

v

tr)
Ln

Oo
+N

Ou)

O

O
N

O

N C\I

O

c!

O
O

c.)

O

e.l

O+rn

6il
o
f.{

U
o
e
EI

H
fi,l
3a{ o

c-.1

O

\c
ro

O

N
N rn

^l
U

N
O
O
C\

O

NO
N

O

rr)
cO

d
0.)t
iri

aF

I
d

g1
U

E
E
U''

E
F
2o
(.)
H(J
z
A&
o
frr
&
BI )

cd
q)
(J

d

o
!
a

o
U)

{
ci
1{

!

!

Iti
!
d
0)

tro

t{

H U

(,/)

:
l-r
f

U
].J
C{
N

to

q)
o
c)a

-o

"Uo
U

H
llJa

x

Fr

d

0
n

0.)

(i-i

a



Ef5I
eE

H
14
t&
F&
rIIU
@

q.l
rioo
o\

U)

2
F
&
90,F-tsEO
lc
Filz-
=<iN
-1E]

rl]a
z
(J)

d,l!
d

F
ot/)
o
&

z
oa

=frl

.o

a

C\

O

F-
fr-

d
I

|--.

q.)

HE
tr 0.,

Eg
UEq

N
ooq
F-
t-.e{
N

t--
rn
o\
cA
ta)

8
v+
cO

t--
{r-

C\
@
t--
e.)

I

t-.-

rn
o.

q

nr

rl
t{
c)p

d
Btt

U)

t--

+
:f

I

r--\c
+++

rr

o
(n

r.l

a
U

8+

-+
ec}
C'l

O(f

IJ
rr)

N
N
+-t+
cO

z

E
"Jtr
a

t!

(,)

-lllo
G(to, o.tt
E EE<oa

co
\c
N
N
N
N

c_)
co+
\o $

cA

i\
F-
N€
t-t
eO

c.)
t---
La)
Lr)

+
N
c..l

tr)
t'-

o
00E

d
tr

Ir{

O

LN
\r-

rn

O

r.) Lf)
+

O

O
c{ N

o
(J

o

B

O
rn
N

o
00

d

o0

o

O

Orn rn

O

rn
t--

O

O
c{

O

cil

.l)
o

ts+
v)

u

d
a
0)
IJ
.E
p

o
ti
6i

<{

ti

U

6

!

6I
,!

h(()

a
O
!
ao
(.)

a
P

e
din

)
-

tI.]

!
u
C)

ar
F{

C)(D

L{

a
I

l-J

z
o
N

iI]
ir

o

-'tr
((
iH
9

:
F-.,

a

h
)a
d
tr
!

O
r.,t

!

O
o
t_{
lf
!
q)

A
I
a

,;

L{

I
X
o
!(J
d!i
U
oo
c
d
+{

.9
$r
4)o

"U
o)

oa

o
C)'d

N

ac

-
-,---+.(t

{)
HH
+U
o
0)

t-.]

\o

.l

rr)
(d
z
=
IC

z
Bl

rr1

J
()
z
z
td

&
l*
U)
Fz
Ll
2
t4
F
Fo
,l
Iz
z

z
F
&
tr
ic

D
2z

F

p
L

2

J
id

td

z
U)

H

*,

z
0



,@g$

n
lrl
Ei
F&
IrI(J
E

iJ
r-{

2
2
F
d
!c,E- -trt0

?e
F0.
53 rnj e.t
O
Jrit
rll

z
<J)

&
f:I

:EF
ct',

o&-L'z
a

=rq

q\
rn
+^
t--
l--
n^
c.t

.t,
n
eO

$

O

ra
\f,

t\
cl

I

C.l
F\
O
+
c{+

Ln
e.)
N
Nr-tr)

c

rf,

,3

!J)
c{

{J! s'?

trU
€E
OEg

U1

N
Nr/)
{-
cO

co
N
A
@
Lr)
F-

N
v

@

ca

tr)\c
t--

N+
..)

v

t--

Nrn
tr*jE.e
(!do

E ?T<8
O

O

N
eA

O

rn
et

r.)

O

'+ rn

OO

I
rn

o
u0

r3

&
d

trr

O

+ rn
N

6

N tr--

O

N

o

u

o

€

N
r-
ca

(-)

LN
\c

o\
t--

\c
Ln

rn

r/)
c.t

r-
00

o\
c{)

rn

O

+

z

f--
co
tr)

r--
v

LN
t-.-
N (\

qJ

b0
1J

d

u0

o

{
o
(.)
d
d
d
(.)
I

d
tr

c
<n

a
o
l'{
d
da

(r

a

!

s)

!
s!
0.)!
(,)
Ia
(n

!
!
O

a)

cd
0)

U
!
bo
Z
L'tt

irl

I

+J

O

L)
6io
l.r
F

(!
L)

U'tr
Uj
l{I.h

U

l-tq)

€
d

riF

d

a
-4o
&
.V
I

"J

Io
OJ

oa
o

q)
q)

ra

d
-!
e
rr
d

a

tr
H

H

u
<B

d

H

trl

o
a

Ea

d
a
O

E

€
d

LIz
=
frl

z

t-l

-]
I
Z
z
h
r{
F

lrr
U)
Fz
frl
2
frl
F
F
U)
I

Uz
z

F
o
rI]

J
p
zz
4,

F

H

trz
lri
2

Fl
rd

frl

z
o
ce

li

U)

&
(,
z
.t)

lrl



@I$

oo
trtr!
o

U)

U
E

|c
7
q
rq

&
a
rq

&
I{
l{
E
A
o

Iro
rd
Ir
o
&il

\o

cl

z
D

trl

z
1.1

Li

,l

Uz
z
lz
EJ

I

(h
l.z
f-l
2
rd
F
F
U)

-l
Uz
z
tr
trz
Fil
tr
r{d

zz

F

o
F;)
Fz
ld
2

-lri
ri
z
a
E

a
rd
t\
t-
rI](J
@

o
c!
ti

o\
o
U)

v)

F
&
:EO
FED
?,s
F0"
5o
fisto
J
rI]

EIn
z
a
E
&
ld

d

F

c/)

-(J
z
o
IA

=LJ

G)
U

d
H
Ll

€t{
A

F

=
t)

z
to

r4

N

en
cO

CQ
@(>

o\
I

r-
rn
\c
C\l

I

ct--
.O
N
ca

t--+
cO
\)
N

I-*

@
o\\c
tr)
N

eO
@

O
+

ca)

|--
@\c
@
+

o
Eg
Ef,
.Et
OE
A

o

'!{<n
6l Gl chE+Sq H-<o()

v
@

\c
@
o,

+
@
.O

Orn
r.-
o\
@
\c

o\
C\l

O

+

o
00

&
d

fr{

O

O

rtl

z
o
tr

&
E1
U'
z
o
O
Frz
H
a
(J
F
C) +

6

O

\o

o

(,)

H
o)- N

d

Lr.)

O

+

Ln
|--
o\
@

v

o
h0

E
d

uo

o

cO

tr--(t

E
H

I

U

hI
1)

.I

+N
t--
LN

@

o\
N

<t)
L.

a
&

H
th

r0

z
6

tr
t-.1

I
r.{k
d
I!ti
z.

rr
C)

B
UJ
p
Ho
H

qJt
I..l

H

U
l.{

Ua

I

o
H

lr

u.l

O

rn

G

rn

\fr\
+
ar)

J
z
Fr

N
z
(,
co

rn

l-t
{J

&

p
<(aHA
0Jd
=>

- 
rrl

Inl
5l
dt
al
>-l
!l

=t€l2lelv I

>-I
olUI.El
$& I-.Et
6lal3l
e 6]
t$n€l
3- ttr-! cq 

I

6
bI

.d
(.)

C)

oo
a
H

(d
!
d

tr

Ln

(t
o
h[

,tr

d

I
!
(,)
q)
9

fi



\o

N

@rg
a
E]
FL
l-&
E](-,
@

ql
F{o
o\
o
tJ)

CJ'

F
d

Fz
tI]

o.o
J
rI]
EIa
z
(r)

to

t{

d
F
o
CA

o
&
l.

z
tlt

3
LI

l{z
=
td

z
&
EI

-t
Uz
z
fr
E]

F
&o
la
cl)
Fz
hJ
2
f.l
F
Fa
,l

Uz
z

Fa
A
lr]

.l
:)zz

tr
&o
E-

Fzld
2

o
Fl
rq

f-l

z
0
tq

8^
Hao
dc

0r

f.
N

(n

o
2,

i
F
o
F

tn

cq

J
H
o
H

t
tr
a

€
d
a
H

o
ct

tJ)

t-
;)
(n
o*
z
a
t
lEl

(.)
tr)
\osf\o
o\o

Oo\
$
o\

(!(fi
o\
LN

+

+
Ln
O

N
I

(r)au)
\o
:l\o
c,\

qJ

HE
EEE!1€fi
clE
A

l--
N

q r-{'
@
.<tj
\o
tf,

I

rr1
N
t--

+et

6\o
o\
\oe
?a
r\€N

F{

Ln
co\o

@

+m
e{1

+rn
v
N

e{.)

€
@
eo

o\
o\
cn

€
r\
ro
(f)

cf)
ro
N

E*
-I E.g
G'(l(,
E +Eq H-<o()

eO
r-
co
o\

I t--+€
+\o!f,
e.)

et
+

(\l
N
NOr\
N\o
r.)

Orn
N
-F-

.f,
c.)

r\
$
(.)
rn
o\
\o
o\.o

(.)
00E
!
GI

trr

o

@

I

cO .O

O

rf')
eO

rn
eO

o
Io
Eo

E

o
cf)

clN
N€r-
N\0
ca

LN
N

t--

+
ec)

r-st
.o
rf)
o\
\o
o\
?a

o
00E
E
d

u0
LT

o

.a
\o
eO

O

-
eA

O

+

Oo

@

o
d

!a

r
A
o--+H
o
!
cr)

{
(,)
u
c
d

Fr

€
d

tr
C)

E*
or
o

i
d
a
(#

a
al
o!
E

€
!

EA

t
tr
d

H
!a

sr
0)

o

o

rr
o
Io

oUu
(((J
!€
'hJ
dL) d

C(
tr
alt
0)
o<

a

Ho

{

}{
d
o

Fq

,.1)
q)
U

h
h

---b-
+J
lrt
Qoa

o
!
U
q(
H

LJ



VI. NOTES TO THE FINANCIAI STATEMENTS

t. Statement of CornpUance and Basis of preparation - IPSAS 1

Ewaso Ngto South Rivet Basin Development Authority financial statements have been prqared
tu-i cor-i-rpliauce wirh intetnationai Pubiic Secror Accoundng Stancia-rds (IPSAS). The firanciai
statements arb presented iin I(enya shillings, which is the functional and reporting cutrency of the
entitr. In the pteparation of Financial Statement the figures are rounded to the nearest Shilling Thre
accounting policies have been consistendy applied to all the years presented.

The financial statements \ave been prepared on the basis of historical cost, unless stated otherwise.
The cash flow statement is prepared using the accrual method. The financial statemens a-te
prepared on zrccrual basis.

2. Sumrnary of significant accounting policies

a) Revenue recognition

i) Revenue from non-exchange transactions - IPSAS 23

- Gouefirnefirgiwits;' ttonor ffis arrd ;rtpproprratio'n-in,tkf

The entiry recognizes revenues ftom government grants, donor funds and Appropriations u id
when the event occurs and the asset recognition criteria are met. To the extent that there is a

reiated condition attached that would give dse to a liability to repay the amount, deferred incone is
tecognized instead of revenue. Othet non-exchange revenues are recogruzed when it is prolable
that the iuture economic benefrts or service potential associated with the asset will flow ro the
entity and the fair value of the asset can be measured reliably.

Transfets ftom otfier govetnmen t entities
Revenues ftom non-exchange transactions with other goverffnent entities are measured * {att
value and recogrrized on obtaining control of the asset (cash, goods, senices and property)il the
transfer is ftee Ftom conditions and it is probable that the economic benefits or service potential
telated to the asset will flow to the entity and can be measured reliably.

Sale ofg-oods
Revenue from tLre sale of goods is recognized when the significant risks and rewards of ownerfrlp
have
reveflue can be rrreasured teliabty and it is probable that the economic benefits or service poertial
associated rvith the transaction will flow to the entiry.

b) Budget information - IPSAS 24
The annual budget is preoared on the accrual basis, that is, all planned costs and incone a-Ee
presented in a single statement to determine the needs of the entity. As a result of the adoptoa cf
the accrual basis for budgeting pufposes, there is no basis, timing or entity differences that rrar-r-l d

EwASo Nc'tRo sourH RivER BASIN DEVELopMENT AUTHoRITy IS IS0 9001:2008 cuR'l'tr,lril)
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reqtlfe rccorrciliation between dte uctual comparablc amounts and the a5r,rulLs lrrcsclted as a
deparate additional financial starement in the statement of comparison of budget and rcrual
'amounts.

c) Investment property * IPSAS 16
Investrnent properties are measured initially at cost, including transaction costs. The carying
alnount inclrrles the teplacement cost of componeflts cf an exisdng invcs*,-mcnt proper--f a-thi
time that coet is iocured if the recogrution criteria are met and excludes the cost; oi day-to-day
maintenance of an investrnent pfoperty.

Investment proPerty acquired through 
^ 

,ro.r-.r,.hange transaction is measured at its fut vahe at
the date of acquisition. Subsequent to initial recognition, investment propeties are measured using
the cost model and are depreciated over a 3}-yeat period.

Investment properties are derecognized eithet when they have been disposed of or when the
investment Froperty is permanently with&awn from use and no future economic benefit ot senrice
potential is expected fiom its disposal. The difference between the net disposal proceeds and the
c^rrytng arnount of the asset is tecognized in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.

i) [r=operga!]ant and E+ripmenr = IPSA.S 17

All Ptoperry, Plant and Equipment are stated at cost less accumulated depreciation and impagnent
losses. Depteciation is calculated on teducing balance method. Depreciation telating to asets
acquired duting the yeat is tabulated on pto-rata basis. The annual depreciation rates ,rr"J *.r.;
Motor vehide 25o/o

Furilture, titting and Equipment 12.5o/o
Buildings Permanent Non Residential 2o/o

Buildings Serni Permanent Non Residential 1,2.5%
Buildings Permanent Residential 2%
Computers anci reiateri accessories Jl)n/o

Loose Tools T.33%

cost includes e>rpenditure that is directly attributable ro the acqr-risition of the items. Vl"en
significant parts crf propc.rty, plant and equipment are tequircd tt_r bc rcplaced at intervals, thc entify
recognizes such parts as rndividual assets i.vith specific useful lives and dcprcciates rherrr
accotdingly l,ikewise, rtrhen a major inspection is performed, its cost is rccognized in the c^rl1x-rf]
amount of the plant and equipment as a rcplacement if the recognition cdreria are satisfieil. ,\I1

is acquired
measured at

anas
tn ^ non-exchange transactjon fot nil or nominal consideration the asset is n:itirlly
its fair value.

e) Revaluation of Assets - IPSAS 17 (44-58)

Under IPSAS 1'7 , an entity shall choose eithet the cost model or the revaluation model in assrt=
fecogruuon. Revaluation model underscores that after recognition as an asset, an item of prolefJ:

t and whose fair vaiue can be measured reliabl shall be carried at a revil,e: d
EwAso t\r c'tRo sourH RIVER BASIN DEVELopMENT AUTHoxlry rs rso e001:2008 CERTTFTED
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r )unt;bcingirs fairvaluc at lhc date of tcvaluation, less R'ry subscquent acc,mulated depreciauotr

ancl sttbseqrr.r,L ,rcurnuratcd irnpairment ross. Revaltrations rhr[ b. -ade wrth sufficient regulanry

,to eflsure,tr,.urfr.g *oor,, shall not differ materially ftom that which would be deternined

rg fair value at the reporting date'

The Authoriry dwing F /y zol5/2016 undertook revaluaflon of all its assets fot all the classes using

- --.^f,-..i^-o,l ..o1,-.., n'.A ther..orr.ting freatments of revaluation done as pcf the guidelines of this
a PIUlCDJrwllar v atuur Alas !^'v

I,SAS and revatued amounts ^dopt.i 
in this year's report aftet subsequent approval ftom the

Board.

I Biological Assets - rPSAs 27 
^-^ -,^r..^r n+ Foir tr 'c life duration of iease of

ffr. gbtgical Assets (fea Bushes) 
-are 

valued ^t 
f*t value ovef economl(

the land rrrd.t tea bushes in line with IPSAS 27'

g) Wotk in Ptogtess -IPSAS 11

This relates to construction of long term assets. construction work in progress.is recorded at the

accumulated co sts incurred trntil the asset is placed into service. costs are tecognised in proporrion

to the stage of completion of conttact activity'

h) Leases - IPSAS 13

Fir:aoee lqate-s- -ar-e leases th4t qransfet 9u[tantialf- the entire risks and benefits incidental to

ownership of t1'e i.;*d itd ao th.te;o,y.i!t.1t held undef a ffiance lease a'te capi*'fu.datthe

corunenceme^t of the lease at the fair varue of the reased property or, if lower, at the present value

of the future rninimum rease payme.rts. The Entity ,rro i..ogr,ires the associated lease liabilitY ^t
the inception of ,fr. i."r.. The hability tecognized is *.,,*ttl as the present value of the future

minimum lease payments at initial recognition'

Subsequent to initial recognition, lease paymcnts are appcrtioned berween finance charges and

reduction of ttsre rease liabili[y so as to u.hi"-r. , .o.rr,urri rate of interest on the remaining baltn.ce

of the liability. Finance charges are recognized as finance costs in sT rplus or deficit'

^ i r! t t:.---t-^l^^^^;. Ao*c-iote.lnrrrortherrsefirl lifeoftheasset.Howevefrifthere

ili:'x,:H"T:ffiffi;;r;. #!|*,r1 ou1; o*,,..,r,ip of p...T..t bv the end of the rease

terrn, the asset ir;;p*.ir*d o.r., the sirort.t of the estimatei usefrrl life of the asset and the leas e

tefln.

operating leases are leases that do not uansfer substanti ally all the risks and benefits incidental co

ownership of-. the leased iteru Lo the Entity. operating lcase P.aYr.nents are recognized * ^fl
operating.rp=.rr. i.r ,,-,rpl,5 ot deficit on a suaight-line basis over the lease term'

i) Intangible assets - IPSAS 31

Intangible assets acquired separa tely ate initialiY recognized at cost. 'Ihe cost of intangible asse ts

acquited non-exchange transactlon is their fair value at the date of the exchange' Followir:glna
initial tecogrlidsn, intangible assets afe carried at cost less anY accumulated amortiz aoot at=d

accumulated impairment losses Internai\ generated intangible aSSCtS, excluding cayltahzed

development costs, afe not capitalized and expendirute is teflected surplus or deficit in tkte1n

period in whi- ch the expenditure is incwred.

EWI\SO NG'IRO SOUTH RIVb;R BASIN DEVELOPiVIENT AUTHORIT'1iS ISO 9OO'I':2008 Ch;KI'IFIHIJ
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The useful Iift of the intarlgihle assets is assesscd as cither 6nite or irrdefinirc

i) Research and Development costs

The Enuty expenses research costs as incurred. Development costs on an individual projct ate
tecogrrized as intangible assets when the Entity can demonstrate:

>TL- taelral-nl f^^.iL.ili*- ^f ^^-.-l^.:-- .I- ! -- ,l -r . :ri t 'r ! ! .{ :iiL LLviiir.iLai ii-abiiiiril/ ui LurriPicai]lti Urtr abscL-sq)-LnaL tne asset .wlll Oe avaflable tof '[Se Of
sale

FIts intention to complete and its abiliry ro use or seil the asset

DHow the asset will genetate future economic benefits or service potential

FThe availabiJity of resources to complete the asset

)The abiJity to measr:re teliably the expenditure dudng development

Following initial recognition of at:, asset, the asset is caried at cost less any accumdated
amortization and accurnulated irnpairment losses. Amonization of the asset begins rzhen
development is complet€ and the asset is available for use. It is amortized over the pedd of
expected futute benefit. During the period of development, the asset is tested for impaiurent
annually with any impaitment losses recognized immediately in surplus or deficit.

k) Financial instruments - IPSAS 29
t measutes

Liquidity risk
The Authority e><pedencds delay in release of funds from exchequer from time to time.

!o hedge against this, the Authodty only makes tlnancial commiunents on approved budget.
Financial assets
Ini tial rccojni tion and meas utemefl t
Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition arrd
Measuremeot are classified as financial assets at fa:r value through strrplus or deficii, loansa-rr d
teceivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. ftre
E'-dr-'l-+-i*i-^^.L^ ^r-^^:c---:,-.- -C:-'- t- ' tliidl, ij.L.iliirirLs Ur.c LrassruL4Lrull ur. LLS lrlrallclal aSSetS at lruUal feCOgtUUOn.

Loans and teceiuables
Loans and teceirzables ate non-dedvative financial assets with fixed or determinable Payments rbat
are not quoted in an active market. Aftet initial measurement, such financial assets are subsequcrfly
measured at amordzed cost using the el:fective interest method, less impairment. Amortized coc is
calculated by tak-ing into account any discount or premium on acqursition and t-ees or costs tha_t-a-rc
an integral part of the effective interest ratc. Losses arising fron-r impairment are recognized inttr e

--- -su*p+us-e+defieic;

I{eld-to-maturity
Non-derivative financial assets with fixed or determinabie payments and fixed maturitie aJ €
classified as helcl to maturity when the Entity has the positivi intention and abijity to hold i to
maturitF. After initial rneasurement, helC-to-matuririT investmenrs are measured at arrrotize<j o st
using the effecti-we interest method, less impairment. Amortized cost is calculated by taking nt.o

EvfAso t\ c'tRO souttl RIVER BASIN DE'/ELCpMENT AUTHoRITy IS ISo 900 i:2008 cERTIFIED
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a.ccount any discoul'lt or ptemiulll on acquisition and fees or costs that are alr integral parl of Lhe
effectiwe interest rate. The losses arising ftom impairment are recognized in surplus or deficit.

Impatrment of frnancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financialasset
ot a entity of financial assets is impaired. A financial asset or a entity of financial assets is demed
to be impaired if, and only if, there is objective evidence of impairment as a result of one or nore
events that has occurred after the initial recogniuon of the asset (an incuted 'loss event) and that
loss event has an impact on the estimated future cash flows of the fi.nancial asset or the entiy of
financial assets that can be reliably estimated. Evidence of impaitment may inciude the folloving
indicators:

changes in arears dr economic conditions that correiate with defaults)

l) Fin ancnl lia bilities
Initial recogni tt on afld nleas utemen t
Financial liabilities wrthin the sgope of IPSAS 29_ ye cfassified 1s finanqr4l liabilitigs 

^t 
f?lt ralue

m"o"gh 1*pti,= or aeficit or tor"r u"d 6omo*irrgs, 
^r 

apptopriate. The Entiry deternines ttre
classification of its financial liabilities at initial recognition.

Ail financiai liabiliu.es are recognized iruoalIy 
^t 

iur value and, tn the case oi loans and botrowrgs,
plus direcdy attributable tansactiofl costs.

Loans and bono*ing
After initial recognition, interest bearing loans and borrowings are subsequendy measurd at
amo*jzed cost using the effectjve interest method. Gains and losses are rccogruzed in surplu ot
l-C-:. 1,ti.r.i...r'trt.tt.tfarlutrLrLrL w[trtr ule llaDlllues are Gerecogruze(] as \ve[ as ulrougn rne ertecuve tnferest men() (I
amotiaatton pf,ocess.
IPSAS 29.65

Amortized cost is calculated hy taking into account any discount or premium on acquisitiorrarr d
t'ees or costs tha-t 

^re ^rL 
integal part of the effective interest rate.

m) Inventories - IPSAS 12

Inventory is measurcd at cost uporr initial tecognition. To_thc cxtcnt_that invcnttiry was rcqxre 4_
throrrgh non-exchange Lraflsactions (for no cost or for a nominal cost), the cost of the invenOy is
its fair value at the date of acquisition.

Costs incured in bringing each product to its present location and conditions are accounted b; as
follows:

EIVASO NC,IRo SoUTH RIYER BASIN DEVELoPMENT AUTHORI,TY tS ISO 9OO1:2OOB CERTIFIED
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. i Finis6ecl grrds a11d work in progrcss: cost of dircct materials urcl lelrr-rtrr :rnd a propotion

,f ruarrufacLuri'g overhcadi bised on the normal operating capacilv, but exch-iling

borrowing costs

.fter initial reCogAition, inventory is measured at the lower of cost and net rcahzable vrlue-

However, ro the Ixtent that a class of inventory is distributed or deployed at no charge or fi>r a

nominal charge, that class of inventory is measured at the lower of cost and curtent replacenent

cost.

Net realizable value is the estimateci seliing price in the ordinary cuurse o{ operaaons, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchangg or
distribution

Inventories are reco gmzed ^s 
art expense when deployed fot utilization ol consumption in the

ordinary coutse of operations of the Entity'

n) Provisiotrs - IPSAS 19

provisions are recognized when the Entity has a present obligation (egal or constructive) as a nsult

of a past event, it is"probable that an outflow of iesources embodying economic benefi-ts ot sevice

po,..,,i^l will be t.q,rir.d to senle the obligauon and a reliabie estimate can be made of the arDurlt

of the obligatioa.

\Where the Entity expects some or all of a provision to be reimbursed, for example, unde ari
insurance cont-ract, ihe reimbursement is recognized aS a sepafate asset only when tLre

reimbutsement is r,-itually certain.

The exnense rel rrms to aoy provision is presented in the statement of financial petformance nt of
'" '-'J r-'

Con tingen t li a bili ti e s
The Enltity does not recognize a contingent liabiJity, but discloses details of any conu.ngencis irt
the notes to the financial statements, .rrrL$ the possibiJity of an outflow of resources embodliflg

economic benefits ot service potential is temote'

any
Reimbursement.

contingent assets

The Entity does not recognize a conungent asset, but discloses detarls of a possible asset xhose
lrce or non-occLrtrellce of one or mofc uncertain [tur:e

events not whrolly within the control of the EntitY in the notes to the financial statenrnE s

Contrngent ass€ts are assessed continualiy to ensure that deveiopments are appropdately teflcted
in the financial satements. If it has become virtuallY certain that an inflow of economic benetis ot
serflce Potenti:al will arise and the asset's value can be measured reliably, the asset and the t6'ted
reveflue afe reeognized in the financial staternenls of the pedod in which the change occufs'

o) Nature ancf puqpose of reserves

EWASe NG,tRO SOUTH RIVER BASTN uUVULUPMENT AUTHORITY IS ISC 9001:2008 CERTIFIED

rsoffm
':rffihilFd



The Entit.v creates and maintains reserves in terms of specific requirements.

Entity maintakrs the follouling reserves:
1.Land
2.Capital Reserves

p) Charges in accounting policies and estirnates - IPSAS 3

The Entity tecognizes the effects of changes in accounting policy tetrospectively. The effecs of
changes in accounting polipy are applied prospectively if rerospective application is impractical

q) Employee benefits - IPSAS 25

Retirernent benefi t pt*l
The Entity prorrides retirement benefits for its employees. Defined contdbution plans are pst-
employment benefit plans under which an entity pays fixed contributions into a separate enuy (a
fund), and will have no leghl or constructive obligation to pay further contributions if the fund toes
not hold suffkient assets to pay all employee benefits relating to employee service in the curent
and prior periods. The corltributions to fund obligations flor the payment of
€@zgafsrircorrreinldrsyedin-uzffiteybecornepay-abh.' -'

tetirement benefit are

EWASr-l f\G'tRo sodrH RIVER BASIN DEVELopMENT AUTHORITy IS ISo 9001:2008 cERTIFIED
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iorrowiug cotts - IPSAS 5

tsorrowing costs are capitalized against quali$ring assets as Paft of ptopety, plant and equipmcrtt'

^ h bortowing costs are capita\zed,oo..,rr. ieriod during wniln ih. ut..t is being acquired or

--^rstructed and bortowings have been incurred. Capit^ltzitton ceases when corlsltuction of the

asset is complete. Further b=orrowing costs are charged to the statement of financial perfotmance'

s) Related parties - IPSAS 20

The Entity regards a telated Party as a Persofl of afl entity with the ability to exert conuol

indrvidually or jointly, or to exercise significant iflfluence over tie Entity, or vice versa' Members of

key management ^rL'rrg 
rded as ret#a parties and comprise the Boatd, the Managing Director

and senior managers.

t) Cash and cash equivalents

cash and cash eqprivalents comprise cash on hand and cash at banlq short-term deposits on cau and

highly liquid inrrestrnents with an original maturity. of three months or less, which arc rcad7ly

convertible to koown amounts of cash and ate subject to insignificant risk of changes in value'

Bank account l:aiances include amounts held at ih. C..rttaf Bank of Kenya and at various

commercial banks at the end of the financialyeat. Fot the pufPoses of these financial statemeflts'

eash-*nd e*streqivde*rts alse include .cash-im-pres6 an{ afvances to arithorisg{ oubtic

offi.cers and/or. instjtutions which were nor surrendered oiacco.rnted for ui trr. .,,a or tt".-niui-a"t

yeal.

u) Compatative figures

V,here necessary comparative figures for the previous financial year have been amended or re-

configured to conforrn-to the required changes in presentation.

v) Significant iudgments and sources of estimation unceftainty - IPSAS 1

The prepatation of the trntity's financial statements ifi conformity with IPSAS '::=t:?
managemeflt to make )udgmbnts, estimates and assumptions that affect the tepotted amounts o r

rever.rres, experlses, assets atr,J liabilities, and the disclosute of contingent liabilities, at the end of

the reporting p eriod. However, uncertaiflty about these assumptions and estimates could result irr

outcomes that require a material atliust-ment to thc cat:rytngamiunt of the asset ot liability af(cctecT

in future periocls.

Judgements, es {621es and assumptions m pfep SC

Estimates and as s umptions
The key assutrrptions concemtng the future and other keY soufces of estimation uncertainty at-' tL'1e

reporting date, that have a significan t risk of causing a mateial adiustrnent to the carrytng amol'lfLts

of assets and 
'liabilities 

within lhe next financial year, are described below The EndrY based ats

assumptions acrd estimates on Parameters available whcn the consolidated financial statements :xze ae

prepared. Ho\rever, existing circumstances and assumpuons about future develoPments

EWASq3 NG,IRo SoUTH RiVER BASIN DEVELOPMENT AUTHORITY IS ISO 9UU1:ZUU8 !-EKTIFIED
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' charfge drrc
' changes are

changcs ot
th9 assump

nces A t1 slng beyond th on tfo o the h,ntityrnarl<e t clfc rrnsta
Uons when they occut. IPSAS 7 40

e c f Such
ln 1

L______
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I.se/ul lives ahd residual lalucs
The useful iives and residual values of assets are assessed using the foliowrng indicators to in brrn

..ootential futurC use and value tiom disposal:

pfocesses

Prouisions

provisions v/ere raised urrb ^un 
gement determined an estimate based on the informtion

available. Additional disclosure of these estimates of ptovisions is included in

provisions are rneasured at phe management's best estimate of the expenditute tequired to setdt *re
obligation at the reporting date, and are discorrnted to present value where the effect is matedal

provision is mrde for audit fee to be incurred on auditing the financial statements- The ptovisim is
based on the ,doi.. of the l{.enya Nationai Audit Office'

The annual increase in the provision for depreciation on plant, ProPerty and equipment dr-e to
p4qqagg weg-qg5!te4-is rglg,glged as an elPetse in the statement of finangial pgfory'lT'

w) Subsequent events - IPSAS 14

There have begn no events subsequent to the financial year end with a significant impact onttre
financial statemeots for the year ended June 30, 2015'
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S.Governmerrt grants

n Devel-rpment

b) Recurrent

.) Smalldams and pans

Total goveflruent grants revenue

4.Reveoue from exchangq transactions

Sale of hoticultural products

Sale of geen Ea leaves

Sale of Bamboo seedlings

Sale of tree seedlings

A.I serrrices

Sale of U71tet

Tractor tJanspoft seryices

Sale of tenders

Total

5. Staff costs

Basic S^lrry
House Allowa-nce
Medical Allouzance
Othet Allowarrces
Acting Allowa-rrce
Commuter Allowance
Leave expenses

2015-2016

Ksh.

255,441,000

\o)87 649

40,000,000

345J23549

2015-2076

IGh.

776,570

4,147,129

99,245

19,965

0.00

_0.00
0.00

0.00

4J25.808

2015-2016
Ksh.

23,1.52,1.43

5,455,900
153,500

1,093,500
199,120

3,897,000
374.000

20L4-2015

Ksh.

227,400,000

\A fYtz L'71- Jvrv.\!t). 
^

56,291,136

339Jilr-607

2014-2015

Ksh.

720,930

2,094,052

0.00

690,535

44,530

zpo0
341,977

720,000

3.998,9%.

2014-2015
IGh.

24,696,317
4,909,300

769,500
1,053,700.00

66,971
4,072,000

492.792
.benetuts ( Attrime)
Employer con-tribution to pension scheme
NSS[' Emplo5,;-er Contribution
Gratuity
Casual Laboue
Total Staff Costs

1,066,500
3,775,259

1.24,400

2,593,693
592,309

AAruAA

1,469,500
3,244,067

126,200

3,552,246
249,159

44599J46

EVVA.SO N(I'ron cnlrplr ottruo DACrr\r nEr/rr ^nrrFf,rr  rrrrrnnyn'< r.\v Darrttl uL v LUvr l'lLrr ( du l llv^l r I lJ lJL,, avv Lizvvo LEKI tIttru

38



6. Adtninistrative cost
Electricity
Water & sererage services
'I'elephone & Fax Expenses
Courier & Postal services
Subscriptiar to newspapers
Ex+raneotrs Allowance
Travel & Accommodation
Genetal off,ce supplies
Provision 6t audit fees

Legal fees

Maintenance of building
Maintenanee of office & Equipment
SanitarT and cleaning
Grcup pertonal
Building Inourance
Board Insuiance
Motot vehtcle insurance
'Workmen'! cornpens adon
Fuel & Lubricants
Travel costs
Bank chatges

ToiCt atln&,i.strative costs

7. Board Expenses

Honoraria
Night out Afl,owance
Lunch Alloqrance
Mileage Alhsvance
Sittin!Afloxra.nce
Adminisu*irze costs @oard
Toal Boatd. Expenses

Training)

8. SrnafL dams & Pans Expenses

Morrituting, Supervisiorr & Ev alualion
Community Mobili sation

492,777
5,750
6,000
6,960

15,840
227,300
717,1,00

2 r)) 61P.
-r---rY 

1 v

325,635
1,160,483
3,357,689

0

56,902
7,779,246

758,767
0

949,047
339,000

3,787,567
0

138,995

491,,727

71,475
0

75,379
742,777

0.00
792,750

0
5,996,078

325,635
0

39,200
0

48,564
787,495
108,599

0
1,,746,067

470,745
4,006,345

0
1.86,344

_E:EDfiMfrr rZfr

1,044,000
4,630,000
1,236,680
1,052,069
5,376,000

567,969
li,.9U)J1E

1,044,000

++9T204
556,000

1,290,500
5,766,000

482,460
i3ni!)Jtbit

3,913,307

1,235,132

0

0

ConstructiOn of Small dams & \X/atet pans

Total Anrount 39JEU!88 66.62,4,846
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9. Depteciation & Amortization expentea

Motot vehicle

Fundtue 6tting.s & Equiprnent
Buildings Perrnanent (I{ilS)
Burldings Semr-Permanent (N RS;)

Buildings Perrnanent $,Si)
Computers & Related Accessodes

Loose tool!
Total Delreciation an{ Amortization
Expenses

Perfotmance contract
Feasibility/pre-feasibility studies

Environmerrtal SustainaBility

Monitodng& Evaluation
tC-+ Owebprlre*t r

lntegmted tea development project

STater projects designs & Development
Integmted tivestock development proiect-Shartuka

Integmted Horticukute Farrning - Greenhouse

Integrated Tannery
Environmeotal Conservadon & River banks

ptotection
Bamboo ccnrnercia lizatipn

Suswa- Magadi integrated proiect
Institutioml Development
Regional cmrdinadon add Development
Publicity
Medical Scherne

Team Builctrrg
llinance & St-ewarc'lship

Job Evaluation and Analysis

2015-2076

10,986,186

508,711

4,901,083

23,400

73,+64,847

1,066,000

6,987,301)

378,277

3.750.600

Ksh.
2,569,800

224,0A0

129,800

391,800

1,051738
5,979,975

6,779,204

3,432,104

3,427,765

7,589,284

74,868,763

2014-20L5

Ksh.

5,807,084

1,534,21,8

565,032
' 'o t5, /u7

4,094
1,774,487

3,508

9-644J7,J.

Ksh.

3,530,570

0

757,200

3,699,224

3,Q84:621

7,372,535

6,577,568

7,793,926

575,836

2,438,971

5,704,846

0.00

0.00

8,048,445

5,293,650

11.017.131

2,845,480

6,41,8;146

4,287,700

3.60 r.356

Ksh.

0

0

0

0

0

0

0

a

NB: Revaluation model hras adopted in determining fair values of assets hence there was no

depreciation
10. Derelopment Erpenses

Resource rpbilization
ISO Cetifica-tion
Competency Development
HIV Aid Adatragement
Safety Measrr-res

Disability Ma-instreaming
Gendet Mairrsueaming

9,605,724

1,035,813

7,026,347

30,000

34,600

1.42,400

45,800

73,554,538

5,723,549

7,733,992

0.00

0.00

0.00

0.00

EWASO NG'IRO SOUTH RIVER BASIN DEVELOPMENT AUTHORITY IS ISO 9OO1:2008 CERTIFIED
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$7ork Envitonment
Substance and Drugs 

"o.[rok
Security Serrices

Casual Labout- DeveloPment

Project Staff Salaries

Project Administradve costs

Totai Devclopmeiit E:+enses

:

11. Cash & Cash Equival{nts

Cash in hand

Rec a/c No. 0L0030415481b0 - NBK Narok

Dev af cNo. 01003041548101 NBK - Natok

Fatma/cNo. O1003041,548102 NBK - Natok

ESP a/c No: o10030 4154s1,04 NBK- Narok

Dan a/cNo. O1003041548105 NBK - Nakuru

COMIFORM a, / c 01'003042125600

Kilgoris Co+p a/ c 0L14101'8229500

Kilgoris Co-op a/ c 01,1.470b,8229501

Loitokitok KCB a / c 713220551 4

Olkalau Co-tip a / " 
07 1 {10182295tr3

Kajiado Co-op a/ c 0714701.8229502

TotalAmourt

12. Receivabtes ftogn noa-exchange
Transactions

Imptest outstanding
Toyota East Africa Limited

Sales Debtors @amboo peedhngs)

Total

1ll. Prcpalrments
Power depo sit
CTC Insuance
Leasehold Land
Total Ken)a

310,000

33,500

1,685,100

111,670

34,522,547

0.00

14L731.128

2015-2016
KBh.

0.00

77,707,746.95

50,050,331.75

377,004.70

2,815,868.25

4,818.50

36,926.00

1,208,844.30

989.10

1,560.00

{8;06e

182,867.75

77J58J56Jjl

749,200

284,400

25,000

458-600

38,000

681,871
408 000

307,778

0.00

2,301.,483-30

22,206,878.85

2,938,819.70

201,162.25

16,813.50

47,876.@

688256.55

281,744.10

39,550.00

tLL,767;15

10,777.30

?,8,841J1e

0.00

0.00

33,895,46'7

t0,344,9W
1A-67t-ts1

2014-20t5
KBh.

517,1m

284,4n
275,0W

i-O7rti0

38,000

7,268,9()

408,00

282,4116

EWAS o NG,tRo S6UTH RIVER BAstN DEVELoPMEN'I AUl HO-KITY is iso 900i12006 CERTITIED
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: tq,
Tree

Tree

Stores &
Tea

Total

15. Work

Mlk
Tannery
Totaf

7,666,470

136,455

3,680,375
0.00

5.4e1lm

0.00
92,314,560
82.314550

7,223,001

142,21t
I

9,950,00{

fufi,,,ZJ

13,926?fi
4$m0,00_
59J26,20

@amboo)

Irogress

plant
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{8. Riological Asscts

Olkalau Trees

Keyran

Shankoe
QhartrrLo -I-+ooc
Ji:&iluu iiulo

Narok Hqs Biological assets

Total Arrrount
19. Trade & Other payables from exchange

Transactions
Development Creditots
Smalt Dams & Pans Creditots
Total A.mount

20. Capitd Reserre
This amount tCptesents the
government.

Land
Fumiture
TotalAmount

I{eyian Tca bu*res
Shankoe Tea bushes

37,986,738

0.00

37JE6J38

of land and furniture donated to the Authodty by the

0.00
0.00

0,00

14,935,000
7,588,671

21. Accurnulated Development Funds

This is an accuirulated amoupt since inception of the Authority. Th. amount was used to finance
some of the Arithotity's assets.

L75,815,4L6 175,815,4L6

22. Accunrrrlated Deficit
This is the accrnrrulated exce$s of expenditure over income since the inception of the Authodty to
30n.Iune 2015

45,352,9!2 (38,289,624)

23. Revaluation Resenre
The value of tet bushes at the Authority demonstration farrn at Keyian and Shankoe stands at Ksh.
97,700,000 as at 30nJune 2016.

201s-2016

Kshs.
13,000,000

27,000,000

40,000,000
1 700 000

16,000,000

97J00-000

2014-20L5

Kshs.
0

14,935,000

7,588,677

0

0

?2,5?.1-6Tl

73,065,944
27,705,306

34{tL2"5A

4,097,500
24,900

4J22304

14,935,000
7,588,671

Ulkalau.l?ees -

Shatuka Ttees

15,UUU,UUU

1,700,000

16,000,000

97J00J)00

14,354,768

5,766,000

1,044,000

iti04"5i4

U.UU

0.00

0.00

n S2l-677

74,354,768

5,766,000

1,044,000

is-4lziJJ4

Natok Hqs tsiological assets

Asset Valuatia-r

24. Related Party Tran$actions
Key Managemetrrt personnel pemunerauon
Boatd Sitting Allowances
Chairman's Hor-oraria
Totai Amount-
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VII. PERFORMANCE RESULTS FOR THE FINANCIAL YEAR 2015/16

1. Lower Ewaso Ng'iro Mutti-putpose Proiect

This project is a vision 2030 project and long term Nafional Development strategJ'whose aim is to
accelerate the rate of Nation4l Economic Grorxrth by adding 180MVf of power to the National Grid and

improve the livelihoods through water supply for domestic and livestock and irrigation develooment.

The project will be located in Ewaso Ngoo South river wrthin Narok and Kajiado Counties. It entails

construction of Amala water tlansfer, 3 cascaded dams to generate hydro power, irrigation developmenq
water supply for domestic and livestock, promote environmental conservation and eco-tourism

development.

The project on completion vrill have gteat impact as indicated below;

. Hy&o-Po'wer generadon : 180MW

r Food security : [rrigatirrn of 4,500Ha and fish farming

. Water supply : water supply to over 350,000 equivalent inhabitants

o Environrnental conservation : Conservation of approxrmately 3,000 Ha of catchment areas in
Mau forest

In FY 2015/2076 the Authodty achieved the following;

i. Finalized development of the Resettlement Action Plan

ii. Held 3 consulative meetings at the proiect level to build consensus on emerging issues.

2. Establishrrerrt of the Tarmery & Leadrer Factory

The Authority is implementing Ewaso Ngrto Tannery and Leather Factory which is located at Ewaso

Ngiro centre in Narok County. The project key objective is to improve liveljhoods and enhance socio-

economic development tfuough livestock by-product value addition, industrialization and employrrent
cteation. This project will udlize hides and skin for production of leather, which mosdy is lcft to wastc

or fetch very low prices. The project components include:

1. Construction of Tannery and Leather Factory (3,200sqm) with a capaaty of processing 4,000

tonnes oF hides and skins annualiy

2. Constnrction of Effluent Treatment Plant

3. Lquipping of the Tannery and Leather Factory

4. Estabiistrment of collection Centers

In FY 2015/2016 the Authority achieved rhe following;

i. Developed detailed designs fot the Tannery Effluent Treatment Plant

n. ConstruoEion of rnain \actory building (80Yo complere)

EWASO NG'lRO SoTJTH RMR BA.SIN DEVELopMENT AUTHORiTy IS tSO 9001:2008 CERTIFIED ffi46i1)aui'



3. iNatural Resource Data and GIS Proiect

The project objective is to enhance effecti',re planning and management of resorrrces in the River Rasin

In FY 2015/l6theAuthoriql d.o.lop.cl Natrrral Resorrrces Spatial maps of Ewaso Ngiro South fuver

Basrn.

4. Suswa- Lake Magadi Integrated Sediment Management proiect.

The Authority is implemendng Suswa-Lake Magadi integrated sediment control managemeflt project

.yith the main cbjecive cf resdcring the I ake Magadi ecosystem aqd rehabilitadon of degraded catchment

areas for sustahable so.io-..lrromic development. During the last decade, both the depth and area of
Lake Magadi hos decreased Eemendously. This has been as a result of deposition of sediments into the

lake that has b€en ongoing fot several yeats.

Kenya is the lalgest producer of soda ash in Afica and the third largest nanual soda ash producer in the

World. The factory exports 90P/o of theproduct outside the country eaming over US$90 million annually

in fevenue, employs over 600 people on permanent and tefm contracts. Indirecdy, the resource is a source

of livelihood to over 30,000 local residents through water ptovision, education, health services and

supPort for smdl and mediuni enteqprises.

In FY 2015/20i6 the Authorit r.hi.r,ed the following;

i. Stakehdders mapping and consultative meedngs

ii. Devehcped a broad-baled collaborative management ftarnework and utilization Plan

5. Bamboo Cornmetcializa\ion

ENSDA is prornoting bamboo commercialization and value addition with the objective of employment

creation and enLrancing sustainable environmental conservation in Mau and Aberdare fotests. The

project entails;

i) Establishrnent of bamboo propagation and multiplicadon centers,

ii) Estabiishment of bamboo nuciear pianration,

iii) Out-gtoszers developrnent and

iv) Establishrnent of bam$oo processing plant for value addition

In FY 2015/2076, the Authorify undertook establishment of bamboo muldplication centres, outgtowers

dcvclopmcnt ancl bamboo prqpagation. The Authoriry had a target of propaganng 300,000 bamboo

seedlings. The Authoriry achieyed this target through the engagement of organised community grouPs

EWASO NG'IRt3 SOUTH RIVERI BASIN DEVELOPMENT AUTHORITY IS ISO 90O1:2008 CERTIFIED
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6. ?tsnvironmental Conservation and Rehabilitation Proiect

Soils, watcr and forest, togedre.u with their subsequent impects on livethoods, cannot ers.ily bc scpar,rLc,.l

or managed independendy of one another. This rmpl-ies that co-ordinated and lntegrated planning of
these resources can only be effecnvely and efficiendy managed within the river basin.

The Authority is implementing environmental conservation and rehabilitarion programme. The project
.^rr.Ff,e i ma.inr.rloooi6oJ ,i"or"' E..rocn l\T.tir^ Qnrrth ri"ar \Ior^L arroc llfiono riyca Trzfalalyn ntA. NJiatn
!L'Y!iJ -' :iiaiu-! LiAn-IULU aiu!!J, L-y!aJU -i5nU JU-Gui iii v!, !idui: !r! v^, ^rrr}a ! 

' 
er, ar^4rvw

river. The maln obiecave of this project is to enhance environmental conservation, catchment

rehabilitadon aed protecdon of river banks.

In FY 2015/16, the Authoriry in collaborarion wrth ocher stakeholders protected a total of 40Km of
riparian through plandng of 1.5 Million tree seedlings along Ewaso Ngto, Narok, Mara, Njoro and

Malewa rivets.

7. LoitokitokSmall Holdet Irigation Ptogramme

This programme is being implemented by the Authority in Loitoktok, Kajiado County, The main

objective is to enhance food securify and resilience to cltmate change rn the regron. Several schemes exist

in the arc^ and the current technoiogy oi water divenion atrd conveyance is simple and rudimentary

mainly using eatthen canals arrd structures. During the rainy season, water overtops the river banks

causing sedous destruction and flooding within the farms. The Authority has suppoted Iltilal smallholder

irrigation scheme in the area by tining of 3.6km of canals, construction of water intakes and spring

ptotecdon. The project increased area under irrigation from 40ha to 250Ha and has benefined over 150

households.

In FY 2015/76, the Authority developed preliminary designs for improving water conveyance system in

Iichaiai irigation scheme.

8. Shartuka Integrated Liveetock development proiect

Shartuka Integrated Livestock Development project is located in Kilgoris of Narok County. The project

marn objecuve is tc transfer modern daiS' technology to Se cernrn;nif to irnpro.,,e ".Iei: income. The

project componerrts include;

7. Artificial Inseminatiolr: To improve genetic traits of catde for increased productivity. Over 110

calves delivered to date.

2. Establisbrment cf milk collection and cooling plant to irnprc-rc rnarkcdng and priccs cf milk.
Constructed and equipped a milk cooling plant with a capaaty of l0,000lit oer day and formed a

dairy cooperadve.

-- 3- Impreve d dairy fatmi 'g teeltrology: Dernonstration-on-m@ -

In FY 2015 / 201'6 the Authority completed construction of the Auxili ary and civil works (perimeter fence,

access toads, water reticulation, drive ways and site &ainage). The project is nowready for commissioning

and operation.

EWASO NG,IRQ SOUTH RIVER BASIN DEVELOPMENT AUTHoRITY IS ISO 9OO1:2008 CERTIFTED
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9.

|lfegratcd tca

rnaln feason

comrnunity

Au$otity \rere

Uhunr watet

Co'ngr- Tbc

'fea proiect

was sta$ed fur 2005 and is located in Ttansmara, Narok County. The

l,1luaung farning was an innovation stratesr to bti.g lasting solution to the intet

amonlg Kisii and the Maasai living along the Transmara and Kisii botdet.

along the border thus providing a soutce of income and employmerrt

in the. area.

Authodryis

teducing A total of 320 acres of tea farms have been established and the

In FY .thc inaeased tea bus.hes and tea covet by . . .. AcEes aad coutinues to rnanage

the existing

10. UhunrW

the ptoduction area to meet threshold for establishmeot of a tea fiactory

in Upper Gi[il Sub..location in Mimflgine Sub-County of Nyandarua

isto povklad@ pot H€=untef, to-the-local&sidst6- "No- mesoaf,F-

ptoiect

1s

tants each with cqpacity of and laying of 2.5km of pipeline have been completed.

In FY 201 the cacied out iflspection of dl installations, comPletd dl peadtng wod<s

aadrcpheed coatrol for the proiect The project is now ready fot eunaissioaing.
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