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l.Acronyms and Glossary of Terms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

I.'DSE

REP

Board of Management

County Education Board

lntenlational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Eoard

Financ ial Year

Free day secondary school education fund

representative

ll
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2.Key School Information and Management

(a) Background information
'l-hc schurl is donricilcd in Ken-va and its operations are governed under the Basic Education Act.

l0l:i. It is locatcd in N.r-andarua countl'. South Kinangop Sub-County'

lhc sclrool uas registcred in 1215/1987 under registration nurnber HlAl9OllST and is currentlv

catcgorized as a county public school established, owned or operated by the Government.

The school is a clay/ boarding school and had 468 number of students as at 30th April 2021

arrd-389-nunr ber ol'studsnl as at 30th.tune 2021 respectively.

It has 3 streanrs and 2l teachc'rs of' r,r'hich 2 teachers are employed by the School Board of

Nlanagenrent.

( h) School Board of Management - Board Members

'I'he School Board of Management established under Section 55 ofthe Basic Education Act. 2013t

is conrpost-tl oIlhc lilllou'ing menrbers:

Ref: Name of Board Member Designation

Solomon Ngunu

John N.Muturi
Puriti'N.N.iuguna

l)onrinic K.Kinrani

i t-.,ir" ut.u anit ugu

lltc'rrber - Rep Parents/Local community

lvt:.nrbr-.r Rep Parents/l.,ocal community

I)avid M.Wainaina

I

2

-t

-l

5

6

I
7

8 .lohn K.Makau

9

l0
lt

lacob K.-fhr-'uri

.\tlrian K.(iitaLr

ll .\nn l\4artha Warnbui

ll I .lennit'er '*'.(iithuku

Date of
appointment

Francis N.Kimani Chairman/Sponsor t4/3t20t9

Secretary - Principal 14t3120t9

14t312019Member - Rep Parenls/l-ocal community

I\.{ember - Rep Parents/Local community t4t3/2019
1413t2019

14;3t2019

Menrber - Rep Parents/Local community t43/2019

Member - C.E.B t4t3/2019

David N.Ndungu Member - Teachers Rep. t4l3t20t9
Mt'mber Sponsor

Mcnrbcr - Rep Sponsor

Mcmber - ff.ep Special Intcrest group

Mcmbcr - Special Needs

Member Student Rep

t4l3l2(\19

14t3t2019

t4t3/2019

t4t)t20t9

l4 Onesmus Mugwe t4t3/2019

l
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'I'he functions of the School Board of Management are to:

I)romotc lhe best interests ofthe School and ensure its development.

Prontote rluirlin' education fbr all pupils in accordance with the standards set under the

llasic [:ducation Act. 201i.
I:nsurc and assure the provision of'proper and adequate facilities lor the School.

Managc thc School's aftairs in accordance with the rules and regulations governing

occupational saf'ety and health.

Advise the County Education Board on the stafling neecls of the School.

Detelmine cases of pupils' discipline and make reports to the CEB.

[)rcgrarc conrprchcnsi'uc ternrlv rcport on all arcas ol'i1s mandate and submit the rcport to
('lrll.
r\dnrinistcr and nranagc- the resources of'the School.

Rr-.ceivc. collect and account lbr any f-unds accruing to the institution in accordance with

Arriclc 226 ( I ) (a) ol the- Constitution of' Kenya. Section 8l of the Public Finance

Nlunagcnrent Act. 2012 and the Fourth Schedule para 2l and 23 ofthe Basic Education Act.

l0l i.
(c) Committees of the Board

llef Numc of
Com m ittee

Iixccut ive
('ommittce

Audit ('ornmittce

l: inir rrcc.
procurcrrent and
gcneral-purpose
(lornmittee

[)cve loprrent
('ornnrittcc

Number of
meetings
attended during
the year

2

l.Jacob 'lheuri

2.Solomon Ngunu
i.Adrian Citau
.l.Martha l huku

{

Designation

Chirirman
Secrctary
Member
Member
Member

Names of Mcmbers

| .l'rancis Kimani
2.Solomon Ngunu
3.Purity njuguna
.l.Dominic Kimani
5.James Kangethe

Chairman
Scc relar)"
Member
Member
Chairman
Secretary
Mcmber
Member

| .Francis kimani
2.Solomon Ngunu
3.Purit1'Njuguna
4.James Kangethe

Chairman
Secretary
Member
Menrber
Member

l.Paul N4bugua

2.Rebecca Luka

-i. So lonron Ngunu
-1. Puritl Njuguna
5.James Kangethe

lv
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5

6 [)iscipline and
welf'are
Committee

d School o eration Mana

l

(0schools contscts
Post OtIee Box:
Mobile Nuntber:
E-mail:

ement

642-201I T,Naivasha
0712684984
kirnurihishschool[D al com

4

Chairman
Secretary
Member
Member
Member
Member

L John makau
2. Solomon ngunu
3. David n joya

4. Loise wambugu
5. Rebecca luka
6. Edward sioma

Academic
Comm ittee

0

Chairman
Secretary
Member
Member
Member
Member
Member
Member

I . Francis Kimani
2. Solomon Ngunu
3. Jennifer Cithuku
4. Dominic Kimani
5. David Wainaina
6. Purity Njuguna
7. Rebecca Luka
8. David Njoya

Ref: Designation Name TSC Number

Princi I

De utv Princi al-Administration
Dc ut Princi al-Academics

Solomon Ngunu 389209

Rebecca kathure 3643s3

Rebecca kathure 364353

School Finance Otficer Maedaline Wangechi Wanj iku 23091727
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(e) School Bankers

t'he tirllowing school operated flnumber of bank accounts in the following banks:

Name of Bank: Kenya Commercial Bank
Branch: Naivasha
AccountNumber: 1104207257

2

J

4

)

Name r:f Bank:
Branch:
Account Number:

Narne of Bank:
Branclr:
Account Nunrber

Name of Bank:
Branch:
Account Number:

Nanre of tlank:
Branch:
Account Number

Nanre ol Bank:
B ranch:
Acc()ullt Nunrber:

Kenya Commercial Bank
Naivasha
11042t4474

Kenya Commercial Bank
Naivasha
t1042t5462

Kenya Commercial Bank
Naivasha
l I 15896369

Kenya Commercial Bank
Naivasha
l r 1s896431

Equity Bank
Naivasha
0200298047462

6

7 MPIISA Pay Bill No.407251 I attached ro 1104207257 bank account

(fl Indeoendent Auditors
Ollce of the Auditor General
Anniversary. 

'l 
ow.ers. Universitl' Way

I'.O. []ox --i0084
(;PO 00100
Nairohi. Kcnr a
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b)Teacher Student ratio:

lJetween the month of January 2021 and June 2021. the status of the teaching staffis as follows:

'['lrere are l9 teachers posted by the 
-feachers Service Commission and 2 recruited by the Board of

Managcnrcnt. l-eacher studcnt ratio lies at l:24 We have a shortage of 7 teachers.

C)Mean score in the KGSE:

YI]AR EN ROLM ENT M EAN

2020 g4

201 9 106

201 8 105 Univerities
Colleges

d)l{umber of Gandidates in the KCSE:

YEAR ENROLM ENT

201I l3l

94

201 9 106

2020

COMMENTSTRANSITION
l'/.)

SCHOOL
TARGET

TRANSITION

s.75 +0.1 It2
64

IJniversities
colleges

+0.65l6
68

5.50Univerities
Colleges

4.50

1.3q

5.0 +0.33l5
27

3.7 4

xlll
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Classrooms l4

Laboratories 2

Dormitories

Dining halls

Ablution blocks

Land with legal ownership 22 acres

Library

e) Capacity of the school:

f)Development proiects carried out by the school:

Sno. Project Year Status Amount Fund Source

I

Completion of

Administration

Block 2020-2021 On-going

3523800.00 Maintenance &

Improvement from

G.O.K

,rli

School Principal ct ilt ia&
a

5.1
<)

xlv
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4. STATEMEN'I' OF SCIIOOL MANAGE MENT RESPONSIBILI'TY

Section 8l (l) o1'the l)ublic Finance Managemeut Act. 2012 requires that, at the end of each

tinancial year'. each National Government School shall prepare financial statements in lespect of
tlrat school. Section 8l (3) requires the financial statements so prepared to be in a form that

conrplies with relevant accounting standards as prescribed by the Public Sector Accounting

Standards Board (PSASB) of Kenya from time to time.

Schedr,rle 4 (Sectiorr 23) of the Education Act. 201 3 requires the Board of Managenrent of a public
instirution olbasic education to be keep all proper books and records of accounts of tlre income,

expcnditrrle and asscls r.rf the institutiou

The Board ol'Management of (Name o.l Sch<tol) accepts responsibiliry* lbr the school's financial
statements. which lrave been prepared on the Cash Ba^sis Method of Financial Reporting, using

appropriate accounting policies in accordance with lntemational Public Sector Accounting
Stardards (IPSAS),

The Boaid of Nlanagcment is of the opinion that the school's financial statements give a true and

fair view ofthe stare of the school's transactions during the financial year ended30rl'June 2021 and

of the school's financial positi on at that date

(\h 5.*.v.,tr.m, . I !t+,.A. I
Narnc:

Desisnrrtion:

O"r, tlll
Chainlan. School Board oi'Management

boan
A oc

irli i.\(. ir,.\ i

2 2 0r 1',7 t\

I i4 tut iltt![ L
Namc:

Dcsignltion:

Date: D lt
-Secreta(, to Board of Managernent

-\t
School Princioal

(,t-t, +

Nanre: t\--{{ttlutt-r*€ L.irnJ4e{k I
Dcsignation: Bursa: / Finance Olficer

D rr te:

\\l
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NAIROBIOFFICE OF THE AUDITOR-GENERAL
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REPORT OF THE AUDITOR.GENERAL ON KIMURI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2021 . NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lalvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kimuri Secondary School -

Nyandarua County set out on pages 1 to 15, which comprise of the statement of financial
assets and liabilities as at 30 June, 2021 and the statement of receipts and payments,

Reptu of the .lttlitrr-Ganr:rul on Kimtri Stcorulu4. School./br thc vetr anclrd 30 .htnc. 202 I - Nyon.loruo (-.,u,t,t'
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t
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kimuri Secondary School - Nyandarua County as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalent Balance

The statement of assets and liabilities reflects total cash and cash equivalents
balance of kshs.3,933,757 which includes bank and cash balances of Kshs.3,920,325
and Kshs.13,432 as disclosed in Note 10 and Note 11 to the financial statement
respectively. However, the supporting schedules, detailed aging analysis and issued
invoices were not provided for audit review.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.3,933,757 could not be confirmed.

2. Accounts Receivables

2.1 UnsupportedAccountsReceivables

The statement of financial assets and liabilities reflects account receivables balance of
Kshs.13,402,750 as disclosed in Note '13 to the financial statements. However, the
supporting schedules, detailed aging analysis and issued invoices were not provided for
audit review.

Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.1 3,402,750 in respect of fees arrears as disclosed in Note 13 to
the financial statements. lncluded in the balance are receivables amounting to
Kshs.12,457,308 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.12,457,308 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for
Supreme Audit lnstitutions (lSSAls). I am independent of the Kimuri Secondary School
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Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.12,759,845 and Kshs.12,756,386 respectively.
However, the School spent an amount of Kshs.10,934,260 against actual receipts of
Kshs.12,756,386, resulting to an under-utilization of Kshs.1,822,126 or 14% of actual
receipts.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lalvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

During the year under review, the School Management submitted the annual report and
financial statements to the Auditor-General on 29 September, 2023 instead of by
30 September, 2021. This was contrary to Section 47(1) ot the Public Audit Act, 2015
which requires that financial statements should be submitted to the Auditor-General within
three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.
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2. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requ irements

Management presented the annual report and financial statements covering six (6)
months from January, 2021 lo June,2021 with comparative balances for financial year
2020. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed by the Public Sector Accounting Standards Board (PSASB). Further,
no disclosure was made on the change in the preparation of financial statements from
calendar year to Government fiscal year or on the lack of comparability due to longer
period covered by the current financial period. This is contrary to the Public Sector
Accounting Standards Board (PSASB) Guidelines on lmplementation of lnternational
Public Sector Accounting Standards (IPSAS) by Secondary Schools in Kenya of
20 August, 2021 which requires the first financial statements after adoption of IPSAS to
be presented for eighteen (18) months from 1 January,2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January, 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to Government fiscal year and that the comparative
information may not be comparable due to the longer period covered by the current
financial period.

ln the circumstances, Management was in breach of the PSASB guidelines.

3. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.2,501,055 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the grant is an amount of
Kshs.1 ,919,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, an amount of Kshs.1 ,641 ,000 was transferred to infrastructure account, leaving
a balance of Kshs.278,000. This was contrary to The Ministry of Education Circular Ref.
No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure grants as
well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the law

4. lrregular Procurement of lnfrastructure Projects

Management entered into a Contract agreement on 12 August, 2020 for Kshs.5,748,260
with a company for construction to completion of an administration block. Review of
procurement documents provided for audit revealed the following;

i. The contract signed did not provide for the contract period.

ii. Funds for the construction of the dining hall were not budgeted for and
procurement for these works were not included in the Procurement Plan for the
School.

Report oJ the Auditor-General on Ximuri Secondory School /or the yeu endal 30 ,lune, 202 I - Nytnddruo Countv
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iii. No appointment letters for Tender Opening and Tender Evaluation Commiftee
members.

iv. Tender Evaluation Committee minutes were
individual scores per committee member.

not signed and there were no

v. No professional opinion by Head of Procurement or Procurement Professional to
the Accounting Officer.

vi. Payments vouchers and certificates totalling Kshs.6,594,872 exceeded the
contract sum of Kshs.5,748,260 by an amount of Kshs.846,612.

The above observations were contrary to Section 7B(1) of the Public Procurement and
Asset Disposal Act, 2015 which requires an accounting officer of a procuring entity to
appoint a tender opening committee and Regulation 132.(1) of Public Procurement and
Asset Disposal Regulation, 2020 which states that contract variations or amendments
envisaged under Section 139(1)(b) of the Act for goods, works and services may either
emanate from procuring entity on its own volition or from the contractor because of
circumstances that were not foreseen during project design.

ln the circumstances, Management was in breach of the law.

5, Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan. This was contrary to Section 2.2 oI the Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds, which requires schools
to identify in every three-year school improvement planning cycle, one priority area in
each of the four key areas which include curriculum implementation, foundational literacy
and numeracy outcomes, an enabling environment for learning and parental involvement
and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as requlred by Regulation '166(1 ) and (2) of the Public Finance
Management (National Government) Regulation, 2015 which states that, the internal
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audit unit of a National Government entity to assess effectiveness of the School through
an internal performance appraisal commenting on its effectiveness in the annual report
to The National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Risk Management Policy

Review of the internal control system at the School revealed that during the year under
review, there was no risk management policy document to guide skategic direction of the
risk mitigation respectively and there was no risk assessment carried out by Management
to identify and address key areas of concern and document specific controls in response
to identified.

ln the circumstances, the absence of risk management policy may result into weak
internal control system may not safeguard public funds and other assets in the School.

The audit was conducted in accordance ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20't5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
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with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit repo( in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustaln
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA cBs
AUDITOR-GENERAL

Nairobi

17 September, 2024
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l0.Sie nilicant Accountins Policies
l'hc pr.inciprl accounting policics adopted in thc preparation of these financial statemcnts are sel

out hckru

Statement of compliance and basis of preparation
['he financial statenenls lrave bcen prepared in accordance with and comply rvith

lntcrnational Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash

Basis l'inancial Reporting under thc (lash Basis of Accounting and applicable govemment

lcgislations antl regulations. l'he tinancial statenlents comply with and conform to the lbnn
()l' prcscntilt ion plc-scrihcd bl lhc Ptrblic Scctor Accounting Stalrdards Board oi Kenya.

I-his cash basis olaccounling has been supplentented with accounting lbrl a) receivables that

include school f'ees liont parents. imprest. salary advances and other receivables and b)

par irblcs that include deposits and rctentions and payables front operations.

'l'hc Ilnancial statements are prcsc'nted in Kcnya Shillings. which is the functional and

reporting currenc)'ol'the sc',[rxrl. and all values are rounded to the nearesl Kenya Shilling

tKshs). 'l'hc' accounting policies adopted have been consistently applied to all the years

presentetl.

Itccognition of receipts and payments

lhr: .rr'hool rocognises all receipts liom the various sources when the cveDt occurs. and lhe

rclatcd cirsh lras actualh' hecn rcceir,ed by the sc/rool. ln addition. lhe school recognises irll

c\pcnses \\hL'n thc cvcnl uccurs. and the rclated cash has actually been paid out by lhc school

Inconre arising tiont school tlc's is recogniscd when the evenl occurs whether cash is

leceired or not. Expcnditure arising fiom operations is recognised rvhen the event occurs

illcspcctir c rrl tcceint rrl'cuslt.

In-kind con trihutions
ln-kind contributions arc donations that are made lo the sciool in the lbrnr of actual goods

and/or services rather than in money'or cash terms. 'l'hese donations may include vehicles.

ccluipnrent or personnel services. Whcre the flnancial value received for in-kind

conlributions can hc reliably dctcrnrined. the sciool includes such value in the statement ol
reccipts nnd pavlnen(s both as a receipt and as a payment in equal and opposite anlountsi

othcrrrisc. thc corttribution is not rccorded.

2

.1
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J ('ash and cash eq uivalents
('ash and clsh cquivalents contprisc cash on hand and cash at bank. short-tenn deposits on

call and highll. licluid investntctrts with an origir.ral nraturity t:f lhree months or less. u'hich

are rcadilr. convcrtiblc to kntxrrr anlounts ol'cash and are subject to insignificant risk ol
changcs in value. llank account balances include amounts held at various tlnancial

irrstitutiorrs at the end ofthe financial year.

,\cc(lunts lleceivablc
ljor lhc pLrrposcs ol'lhesc financial statenlents. imprests and advances lo authorised public

olliccrs antlror institutions which were not surrendcred or accounted tirr at the end of'the

linancial lcar are trcated as receivahles. nccounts receivables also include sohool t'ees billed

to parcnts Ibr scrviccs rendered but not paid. '['his is an enhancement Io the cash accounting

polic). Other accounts rcceivables are disclosed in the financial statements.

Accounts Pa1'ablc
For thc pur.po.ses olthess llnancial statenlents, deposils and retentions held on behalfofthird
parlics lla\c hcen recognized as accounts payables.'l'his is in recognition of the-go-vernment

irracticc ,rl rcraining a p,rnion ol' conlracled services and works pending fullilment ol'

otrligutiorrs h) thL- contractor and to hold deposits on bchalfofthird parties. l'ayables also

includc cxpenditurc incurrecl lbr the purchasc of goods. works and services that has he'en

rentjered xnd not scttled.'l'his is an enhancemenl to the cash accounting policy adopted tbr

public sccorrdary,schools. Othcr liahilities are disclosed in the financial statenlents.

Non-currenl rsscts
\orr-cLrrrcnt asscts ilrc erpensecl itt the tinrc ol acquisition rvhile disposal proceeds arc

rccognizcd as receipls at the timc of disposal. However. the acquisitions ancl disposals are

re,llcclc'd in tlre school llxcd assct registcr a sunrmarl' ol'u'hich is provided as a memorandum

to thcse linancial st.rtentents.
lludget
l-lrc hLrdgct is derelopetl 1r1 tlte s{tn1e accounting basis (cash hasis). the same accoLltlts

classillciitit,l hasis. anil lirr the sarnc pcriotl as the linancial stalemcnts. l he.rc/rool r budget

\\as appror.ed b1. thc School tloartl ol'Managenlent. A comparison of the actual perfirrmatrce

ugainii thc comparable budget t'or the tlnancial ycar under review has been included in the

li nilrrcial stalantollls.

9. ( omparativc ligures
Wherc nccessary contparativc ligures lbr the previous linancial year have beeu anrended or

reconllgured to conlorm to the required chatlges in presentation

10. Suhscqucnt cvcnts
l herc lrar c hccn nu cr cnts subsctlucnt to the llnancial vcar snd with a signilicant inlpact on

tlrt' lirtancial statetrents l'trr thc vear ended 30tr' Junr: 2021 .

t

:t
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I I NO'I'ES'IO TTIE, I.'INANCIAL STATEMENTS

t. (,,\Pr't .\'l l()N (;RAN'l' t'Olt l trl'l'l()N

ItrlhooLs irtd rclL'r'cilcc tttitlct iels 0

81,1.-.i76.00673,172ILrition rualclirrls

l.iri)r)rirt()r\ c(luil)rl)cr1l

lle lr t cncc I ilr[at r

Icrrchirrr lcarninu rrtatcrirtls

( hirlks

I 
j \lln]\ l t(l SsL'ssntcl'tl

I crrc ltet r L:Lti.lcs

8l 1,.17(r.006l-r,t I 1.00l rrtal

2. ( ,,\l,I L\',il()N (;l{AN'l' l.'()R ()Pl,ll{A'l loNS

E lectricity water and Co n se rvancy

Other voteh ea d

A( lrvrtV

t\,4r,(lr(.ll Jr'rcl rnsurdnCe
'I olltl

3. ('..\Pt't'.\1'l()\ (;1t..\\1- Folt
I\t,tt \s l'l{t ("l lrlil,.

2,501,055.00 l.7ii.(r0(1.(X)

176.000.()0 l

8li.(xx).00

2,s01.0ss.0q 
1

2,999,600.00

I

Repa irs Maintenancc and lmprovements 1,641,000.00 l .9l ll.{)()0.()0

I,6Jl,000.00 I,9{8,{)00.00
I

I O L\1.

tt
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J. pAtil,tN'r's ( oN'l Rllltrl loN/I.'1,;lis - s(rllool- l-trNt) ACCOI-.|N'I'

lce i,rr ll,rrrlelirr!l lr!luiPntcnt iuld fitorcs 7.1 ts.q5.l.(x)
5.(rlJ-1.00[J.00

Ilcpails antl nra intL'nitrlce

I rrelrl trlrlrsIrrrl' tltrcllittu

l'cr :onrel crnolrrrttcttls

( htlks
I rant: lrn.l tsscssnlctll
l citclre ts r tti.lc:
..\rlnlinislritti()rt ( osts

8ltt.09(r.00

.16.i.56i.0()

i59.1 15.0()

tl I .lll.00

ll {1.3 5 5.00

7+.6(,5.0(l

I lcctricrtl iln!l \\ iltcr

I) \-l)r)n ti{rr'rs-:ch(',t,l rirtt i'r,iie'tt

\!lnri nistritti()t1 c(tsl\

\erir in

lotul

5. () l'ltEIr Rr.r('t..lt,'t's - s('FlodL r't Nu .,ti'ctrirxr'

,.\17.(r9.1.(X)

908.657.00

-i 1t3.100.0()
I l.+.56'1.(X)

60.0l-s.00
I

tt,.j0J,l3l.00
8,760,118.00

IIlcrrt irtcorttt
lrrerrrrre lfor lirnl1lng ilctl\ lllcs
InrIr!'l
l'rt.r c

l ot:rI

6. P.\\'NI t,lN'l S F()l{'l-t111'loN

I Lritiorr nlrtcriit ls

| 1111..ir!'lrrrok:

I illr( rlitl( )l\ etllil)t'l)ct)t
Irrtertlrl e rrut'ts

It).lll.l.0() 
I

,i{.0(x).()0
6. --i 

(x ). (x )

79,-18.t.00 5l,l)-16-00 I

i 7.ol x).0t)

I t+.0i0.,, I

8 l.+. r 76.00
l-

l
l

_ 180,1q0n0
163,761.00

L
43,500.00

Icaching ' lr:irlrr ing nratcrials 43,086.00

8,100.00
l

llrrnk t 'hurgcs

4,150.00

7.ru.00
l

llotxl
I

1{3,{65.00 tt I {,-176.00
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[z'rAYMENTS FOII OPEITA'I'IONS

Elect rlcity water and Conserva n cy

Other votehead
Repairs Maintenance and lmprovements

I

Activity 5 l].2i0.00

I,87{,205.00 -1,00.r,{17 .00

Medical and insu ra nce

Ba nk ch arges

,\c.lLrisition ol .\sscls

I'() 1"\ 1.

8. t,,\\'\il.]N't s ['()t{ I N F ITAS'I'lLt]c'l'Li llL,

.\tlrrrirristlatiorr hlock
'l ()'t'.\l-

1..123.074.00 2.100.726.00

I,{23,07{.00 2,100,726.011

l.i 59.5 39.001. ,7 56 ,547 .OO

I 3 I .(r78.00117,418.00

246.00

9. B(),,\rU)tN(; AND SCllOOl, t'LrNI) PAYMEN'I'S

2020-2021 2019-2020

Kshs Kshs
.1,525,90J.00 4.'1{3,702.00

5;18,.18-1.00 792,616.00

262,800.00 525.{50.00

290,2.15.00 -r{J,050.00

I ,097,I {0.00 53{,690.00

586,608.00 l,-3{ I ,026.00

5.1,000.00 37,000.00

6,-100.00 I {,036.00

Ilolrding equipnrtnt and Storcs

Itcp:r irs, mrinlrnancc and lmpro
l,.ltrtricitr * rlcr tnd conson anc\
[,ocal l'ransporl nd tra] 0lling
ACTt!'t't-\.
.\t)\ttN ('os't's
l'e rsuna I entolttnttnt
I I ire ground anrl school bus

I nr prest

School farm

l

l'.:t .t.t
llank churgt's
'l'o'l Al.

5,180.00

t0

7,-176,660.00 7,732,570.00
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IO. BANK ACCOUNTS

180,745.00 r 1,096.00n04215462
892.023.00 265.1'73.00I t04214474

2,828,665.00 I .277,178.00lL04207257
18,892.00 466.00I I 15896369Irrfi'astructural Account K.C.B

3,920,325.00Total

Tuition Account K.C.B
( )pcrations Account K.C.B

School F und Account/Boarding K.C.B

1,553,9I6.00

II. CASII IN HANt)
Dcscription

School Fund acoount
'l'otal

l2.short investments
Descri tion 2019-2021)2020-2021

Kshs Kshs

I.1. ACCOT]NTS RECEIVABLE
Description

l r'eS affcafs

r non-lees rece ivables

l2,82lJ46.oo

486.00486.00Operation Account

'fuition Account

12,946.00 s,833.00

6319.0013,432.00

12,821 ,346.0013,402.750.00

I3,402,750.00

lt



K I l,l U R I S I':('( )N D:1 Rl' S(' I l( D L
\".t ll'.-ts l l..l
l' ( ). ll().\' 61:-)0 I l'
Annual Report and Financirl Statements ['or the year ended 30th June 2021

l3b.llnclude an ageing of the fees / non fees arrears belowl

I{. AC'(]OUNTS PAYABLE

I Jh.ll ncludc an agcing of the creditor's arrears belowl

I5. FUND BALANCE BROUGHT FORWARD

Dcscription

I ccs ltrrears lirl ctrtrr'nt rc-tr 945.442.00

I ccs arrr:ars lirr tltc prc-r'ious year

ljccs arrcirrs tbr prior periods (over trvo
ycars) 12.457.308.00 r2.4s7,308.00

Total 13,402,750.00 12,457J08.00

l)cscripl ion

l.radc crcditors ( Sec ageing belorv and

appcndi\ l)
199.500.00

Prepaid t'c'cs 677.061.00 243,645-00

f'aLrtion Mone'r,

l otal 677,061.00 ,r13,r45.00

Description

Iradc crcclitors ibr the current year

lradc creditols tbr the prcvious year 199,500.00

l-rade crcditors lirr prior periods (ovcr two
\ citls )

l oaal 199,500.00

Description

Ilank birlunccs I .553.916.00 862.127.00

('ash lralancc's 6.320.00

Shon'l'crnr Inr,estnrents

l(cceivablcs 12.82t.346.00 13,462,427.00

Pavahles 19e.500.00 243.645.00

'I'otal 14,182,082.00 14,080,909.00

t2
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I6.NON-CURRENT LIABILITY SUMMARY
Bank Ioans

Outstanding leases

ll ire purchase

Gratuity And leaves provision

TOTAL

I7. BIOLOGICAL ASSETS REGISTER

Cattles
Dairy cows
Bull

No.
4
I

IS.BORROWING
Bon'ouing at beginning ofthe year

TO'TAL

Dslance al the
end ofthe years

Disposals
during the year

Opening belances
in units

duringIncreases
the year

06

t62s

35

155No.

No.

Units

29

1470

Description

Sheep

'frees

4
I

Borrowing at during the year

Bonowing at repayments of the year

l3
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lg.STOCK BATANCES AS AT 3Ol6l2O2L

WHITE BOARD MAKERS

COLOURED CHALK

BLUE PENS

GRAPH PAPERS

PHOTOCOPY PAPERS

COPY PRINTERS INK

COPY PRINTERS MASTER

SPRING FILES

MANILLA

DUSTERS

RU BERS

STAMPLE PINS

OFFICE GLUE

MAIZE

RICE

i

I

I

SALT

UNG{
T!A!E{vEs

TOTAL

AMOUNT(KHS)UNITS QUANTITIES

96 9600GROSS

5 600GROSS

Itz 2240pcs

1950PCS 98RED PENS

2400PCS t20
74045PCs 7347

8s6 47080PCS

PCS 360 19800

RU LED EXERCISE BOOKS

BLACK PE NS

GRAPH BOOKS

SQUARED

PCS 67 6700A4 EXERCISE BOOKS

PCS I 2250COUNTER BOOKS QA 2

PCS 72 4200

5 2000PCS

QA3
QA4

LZ 1200PCS

7000REAMS t4
MARKBOOKS

FOOL5CAPS

REAMS 20 10000

133REAMS

15

79800

30000PCS

69300PCS 74

PCS 83

PCS 53

330

4150

1590

PC5 11

PCS 10 500

18 1800PCSMARK PE NS

2000PKTS 4

1200PCS 3

840PCS 7

100 10600KGS

28165KGS 845

KGS 195 30420

12636KGS 81SUGAR

3450KGS 15COOKING FAT

KGS 31 1550

286 23833KGS

L27 5080PKTS

4983s9

t4
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20. Progres On Fotlow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

I

,
2

D

Sign and Date
Principal :" 1

Cl JUL 2q20

a)

l'

15

2011? $
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12. ANNEX l: Analvsis of nendins accounts navable

Supply Of Gootls

J

-l

5

6

7

8

9.

l0

tl

,lub-Tok,l

17

ll

l+

l5

' Of Services

l6

17.

a

Construction Of Buildings

| ---Sub:li,tul

l6
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rocATloN UNITS

OPENING
BAIANCES
DURING
THE YEAR

ADDTTIONS

DURING
THE YEAR

DtsPosAt
DURING

THE YEAR

ACRES 22.5

72

KBQ985D . 51
SEATER NO

COMPOUND NO

2DORMITORIES NO

CLASSES NO t4
DINNING HAIL NO 1

TEACHERS

QUARTER NO 5

2

ABOLUTION

BLOCKS NO

ADMINISTRAIION
BLOCK NO 1

NO. 2LABORATORIES

OEPARTMENTS

OFFICES 5

WATER TANK NO. 4

NO IBOREHOLE

PRINCIPAI-S

OFFICE

NO. 1

NO. 3

7

TABLES

COMPUTER

CHAIRS

NO.

w NO. 1

WALTDROP NO. r

NO. 1

NO.

SECRETABY

TABLES

CHAIRS

NO 2printers

COMPUTER NO. 1

3

13. ANNEX ll: FIXED ASSETS REGISTER

ASSET CLASS

1 LAND

MOTOR VEHICLE

BULDING AND
STRUCTU RE

O F FICE

NITURES

2

2

1

1

t
I

I

74

!
!

s

2

2

5

4

1

L

3

1

1

-f-

1

1_

2

2

1

I-f

t7

BALANCE

AT
22.5

I
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I

t
I

1

2

1

7

1

2

4

5

1

2

2

1

7

24

24

511

s50

s50

25

98

43

80

10

t4
1

BU

NO 1TABLES

2NOCHAIRS

NO 1PRINTER

NO 1COMPUTER

FFI
1NOTABLES

2NOCHAIRS

STAFFROOM

4NOTABLES

NO. 5SOFASET(4seater)

1NO.TV

TIBRARY

NO. 2TABLES

NO 2CHAIRS

NO. 7PRINTER

NO. zCOMPUTER

DEPARTMENTS

OFFICES

NO. 24TABLES

NO. 24CHAIRS

DORMITORIES

NO. 511BEDS

550NOCHAIRS

NO. 550

LABORATORIES

ROCKERS

NO. 25TABLES

NO 98CHAIRS

DINNING HAILT

NO. 43TABLES

80NOCHAIRS

NO 10

NO r4

NO. 1

7NO.

ICT EQUIPMENT, AND

OTHER ICT

EQUIPMENT

COMPUTERS

PROJECTOR

COPYPRITER

CCTV

CAMERAS

5
t

l8

1
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7

S AND APPARATUS

TEXTBOOKS

OTHER MACHINERY AND

EQUIPMENT

I

I

I

_,

8

9

I

587PCS

983PC5

983PC5

983PCS

930PC5

572PCS

850PC5

841PCS

t277?CS

798 PCS

878PCS

266PCS

267PCS

267 PCS

267 PCS

257PC5

125PCS

125PCS

267 PCS

267pcs

267pcs

125pcs

1

1

I.ABORATORIES

ATTACHED

PCS 687PCSMATHEMATICS

983PCSPCSENGLISH

983PCSPCSKISWAHILI

983PCSPCSCHE M ISTRY

PC5 930PC5BIOLOGY

PCS 572PCSPHYSICS

8s0Pc5PCSHISTORY

841PCSPCSGEOGRAPH

7277PCSPCSC,R.E

PCS 798 PCSAGRICULTURE

PCS 878PCSBUSINESS STUDIES

256PCSPC5

MEMORIES WE

LOST

267PCSPCSDOLLS HOUSE

267PCSPCSTHE PEARL

267PCSPCSBLOSOMS

PCS 257PCSINHERITANCE

PCS 125PCSAN ARTIST OF THE

PCS

PCS 125PCS

FLOATING WORLD

A SILENT SONG

PCS 267PCSCHOZI LA H ERI

257PCSPCSKIGOGO

PCS 267 PCS

TUMBO
LISILOSHIBA

125pcsPC5MAPAM BAZUKO

1NO.GENERATOR

1NO.BORE HOLE

ACCOUNTING

SOFTWARE

INTANGIBLE

ASSET-SOFTWARE

TIMETIBLE

SOFTWARES

EXAM AND SMS

SOFTWARE

I

l9
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