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Annual li.cp ort and Financial Statomcnts f<rr the year cnded June 30, 2023.

l. Acronyms and Glossary o[ Terms

a) Acronyrns

BOM
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PFM

PSASB

Krihs

Boatd ol Management

Ir:stitute .;l Ce,.trtred Public ,{,cclunta:rts r-r f Ki:nya

International Public Sector Alcor-it.tting Standards

Public Finance Management

Public Slectr'rr Accounting Standards Board

Kenya Si:illi:rgs

b) Giossary ol' 'fernrs
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Embu County Climale Change Fund
Annual Report and Financial Statements for the year ended June 30, 2023.

2. Key Entity Information and Management

a) Backgroundinformation

Embu County Climate Fund is established by and derives its authority and accountability from
Public Finance Management Act (No. 18 of 2012) COUNTY CLIMATE CHANGE FUND)
REGULATIONS,2020. The Fund is wholly owned by the County Government of Embu and is

domiciled in Kenya.

The fund's objective is to provide funding for climate change activities identified in the County
Climate Change Action Plan and County Climate Finance Framework and for connected purposes.

The Fund's principal activity is to provide funding for climate change activities.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to provide funding for climate change

activities identified in the County Climate Change Action Plan and County Climate Finance

Framework and for connected purposes.

c) Fund Administration Committee

(lhis section will be applicable for Public Funds that have a Board of Trustees/Fund

Administration Committee. Input names of all the members who held office during the period)

ChairpersonI James G. Gathura

Committee Member2 Nicholas Kunga

Committee MemberJ Paul Thiga

Committee Member4 Benard Orinda

Committee MemberVictor M. Nyaga5

Committee Member6 Joseph Njoka

Committee Member7 Joseph Kamau

Committee Member8 Tarsilla Birauka

9 Albert Gatuta

Committee Membert0 Patrick Njeru

Fund Manager/ Administratorll Sammy Mwangi Gakobo

lv
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Embu County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2023.

d) Key Management team

e) Fiduciary Oversight Arrangements

Here, provide a high-level description of the key fiduciary oversight arrangements covering

6ay):

Directorate Internal Audit David Kithaka

J

0 Registered Offices

g) Fund Contacts

Telephone: (254) 7 22383884
E-mail : climatechange@embu. go.ke
Website: www.embu.go.ke

h) Fund Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya
Family Bank
Embu branch

2

1
Sammy Mwangi Gakobo Fund Manager/ Administrator

2 Nicholas Kunga Chief Officer Climate Change

Paul Thiga Chief Officer FinanceJ

Director Climate Change4 Moses Kigoro

(lnclude all positions regarded as top management for lhe Fund).

P.O. Box 36-60100
Upper Tana House
Embu- Meru Highway
EMBU, KENYA

I
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Key tity and Management (Continued)

i) ependent Auditors

uditor General
ffice of the Auditor General

versary Towers, University Way
.O. Box 30084

P 00100
airobi, Kenya

i) cipal Legal Adviser

Attomey General
Law Office
bee Avenue

.O. Box 40112
City Square 00200
Nairobi, Kenya

k) ounty Attorney

.O. Box 36-60100
own Hall Office Block

bu- Meru Highway
U, KENYA

isl details of other County Attorneys f any.)
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Embu County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2023.

3. Fund Administration Committee

JAMES G. GATHURA
D.O.B 28.02.r968

PROFESSIONAL QUALIFICATIONS
Bachelor of Arts (Hon), Diploma in Financial Management
and Strategic Leadership.

WORK EXPERIENCE
C.E.O NCCC on IDPS, Director of Administration Office
of the President, Deputy Secretary Devolution and

Education Ministries, Under Secretary Ministry of
Education.

.JAMES G. GATHURA-
CHAIRMAN

PATRJCK NJERU
D.O.B.26.8.r975
PROFESSIONAL QUALIFICATIONS
Degree in Economics and Sociology, Post Graduate

Diploma in Education, Diploma in Education

Managernent and Certificate in Strategic lvlanagement

WORK EXPERIENCE

26 years in teaching ( 1 99 I - 201 7) Retired Secondary
School Principal

PATRICK NJERU-
COMMITTEE MEMBER

TARSILLA BIRAUKA
D.O.B - t977

PROFESSIONAL QUALIFICATIONS
MSC- Disaster Management, BSC Finance, Certification

in Disaster preparedness

WORK EXPERIENCE
County Director National Disaster Management Authority
(Embu County).

TARSILLA BIRAUKA
COMMITTEE
MEMBER
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Embu County Climate Change Fund
Annual Re ort and Financial Statements for the year ended June 30, 2023.

NICHOLAS KUNGA. CHIEF
OFFICER CLIMATE CHANGE

NICHOLAS KUNGA
D.O.B - 1975

PROFESSIONAL QUALIFICATIONS
BSC- Natural Resources and Environment, EISA expert

WORKEXPERINCE
SIDA-Kenya, Chief Officer Embu County(Environment)
2017-2022

PAUL THIGA _ CHIEF
OFFICER FINANCE

PAUL NJOROGE THIGA
D.O.B 1978

PROFESSIONAL QUALIFICATIONS
Bachelor of Commerce( Finance Option),CPA(K)

WORK EXPERIENCE
Worked as Fund Manager of various Constituency
Development Funds

SAMMY MWANGI- FUND
ADMINISTRATOR

SAMMY MWANGI GAKOBO
D.O.B 1979

PROFESSIONAL QUALIFICATIOS
MBA (Strategic Management), BBA-Accountings Option,
cPA(K)
WORK EXPERIENCE
Served as Accountant in various stations including Garissa

and Nakuru. Currently Accountant in Embu County
Government.
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Embu County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30, 2023.

4. Mana ement Tcam

SAMMY MWANGI GAKOBO
D.O.B 1979

PROFESSIONAL QUALIFICATIOS
MBA (Strategic Management), BBA-Accountings
Option, CPA(K)

WORK EXPERIENCE
Served as Accountant in various stations including
Garissa and Nakuru. Currently Accountant in Embu
County Government.

SAMMY MWANGI- FUND
ADMINISTRATOR

NICFIOLAS KUNGA- CHIEF OFFICER
CLIMATE CHANGE

PAUL THIGA - CHIEF OFFICER
FINANCE

PAUL NJOROGE THIGA
D.O.B 1978

PROFESSIONAL QUALIFICATIONS
Bachelor of Commerce( Finance Option),CPA(K)

WORK EXPERIENCE
Worked as Fund Manager of various Constituency
Development Funds

1. Manager 4

Note: The Fund Administrator will feature under both the ' Board' and 'Management '
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NICHOLAS KUNGA
D.O.B - 1975

PROFESSIONAL QUALIFICATIONS
BSC- Natural Resources and Environment. EISA
expert

WORK EXPERINCE
SIDA-Kenya, Chief Officer Embu
County(Environment) 20 | 7 -2022
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5. Fund Chairperson's Report

Embu County Climate Fund is established by and derives its authority and accountability from

Public Finance Management Act Q.lo. l8 of 2012) COLINTY CLIMATE CHANGE FLfND)

REGULATIONS,2020. The Fund is wholly owned by the County Government of Embu and is

domiciled in Kenya.

The fund's objective is to provide funding for climate change activities identified in the County

Climate Change Action Plan and County Climate Finance Framework and for connected purposes.

The fund is headed by a steering committee which is headed by the chair and has membership of

Counfy directors in charge of Forest, National Disaster Management, Metrological Department,

Nema among others. This membership brings vast of expertise from National government and with

members from County departments, the steering committee boosts of rich human resource for

achieving its objective.

Key Achievements

) Sectoral Working Group was formed, trained and took lead in undertaking the Participatory

Climate Risks Assessment (PCRA) in all the Twenty wards in the County's. This culminated

into identification of county climate risks, Climate hazards experienced by the community

during climatic shocks and proposed mitigations, adaptations and resilient measures. The

exercises yielded a County PCRA report and20 ward PCRA report.

) Participatory Climate Risk Assessment (PCRA) that has been successful [with the climax

being the Multistakeholder Engagement that was held and the projects suggested were

validated

D Operationalized the County Climate Change Unit which is well equipped and staff trained

on FLLoCA Programme

D County Assembly committee in charge Water and Environmental which is mandated with

issues of environments was sensitised fortwo days and the larger assembly was trained for

one day.

) Development and approval of the ward County Climate Change Action Plan - CCCAP was

done (with optimal community/stakeholder engagement where the vulnerabilities were

established and priority investments identified)

x
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) Ward Climate Change Planning Committees were well trained and equipped in order to play

their roles in FLLoCA activities as stipulated in the Embu Climate Change Fund.

The Financing Locally led Climate Action being a community-based initiative has come

a long way to help the community down in the rural wards in Kenya to be able cope with

the adverse climatic shocks. Embu County being made of two Ecological Zones with

highlands and Semi-Arid areas of the lower parts Embu. It has been adversely affbcted

with climate change with the community experiencing floods, landslide on the upper part,

droughts, human wildlife conflicts, erratic rainfall and much more. This were well

identified During the Participatory Climate Risk Assessment process undertaken in all 20

Wards in the County. With the FLLoCA program operationalized, community felt that

the activities and projects proposed will help them built resilience, mitigate climate

change and adapt to the climatic shocks they are experiencing.

'L2

Date
,r\''\-Name: James G. Gathura. Signature:... ...

Chairperson ofthe Fund

xl
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6. Report of the Fund Administrator

Introduction

Kenya's economy is heavily reliant on its natural resources. As a result, our country is

extremely exposed to the effects of climate change. If left unaddressed, climate change will

stifle Vision 2030's aim of developing a globally competitive and successful society with a

high quality of life. Kenya has signed the United Nations Framework Convention on Climate

Change, the Kyoto Protocol, and the Paris Agreement. In Kenya's devolved govemment

system, most climate change-related development activities are now carried out at the county

level. In light of this, numerous assemblies have passed County Climate Change Acts, paving

the way for the creation of County Climate Change Funds (CCCF). The CCCF can be funded

by a variety of sources, including county development budgets, national climate funds, and

bilateral and international development partners inside the country. FLLOCA is set against this

backdrop.

The program's goal is to improve local resilience to the effects of climate change, natural

disasters, and other shocks/stressors by increasing counties' capacity to design, implement, and

assess resilience investments in collaboration with communities. It would prioritize

governance, social inclusion, and citizen participation in climate and catastrophe risk

management, as well as promote resilience investments selected by counties in collaboration

with communities. The FLLOCA Program seeks to accomplish this by capitalizing the

National Climate Change Fund and subsequent County Climate Change Funds, strengthening

county-level capacity for planning and implementing local climate actions, and strengthening

national-level capacity for coordination, monitoring, and reporting.
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The county govemment of Embu is committed to the development of the climate change and

adaptation action plan that is consistent with the guidelines of FLLOCA. The departments and

stakeholders involved have been trained to promote capacity building among the staff as a

critical step towards the success of this noble endeavour.

The FLLoCA Program Development Objective is structured to delivering locally led climate

resilience actions and concurrently strengthen the county governments to manage climate risks

In its delivery, the program is clustered into two key components constituting the Prograrn for

Results (PforR), and the Investment Project Financing (lPF). The Embu County Government

of I 1,000 was allocated the CCIS grant amounting to I I,000,000 to offer institutional support

and facilitate the process of undertaking community-based assessments on climate risks across

the county.

A participatory and cross-sectorial holistic assessment of the current and likely future climate

risks facing the county is conducted. This assessment examines exposure, vulnerability,

adaptive capacity, and aims to identify robust thematic adaptation investment areas to address

the current and future climate vulnerabilities ofdifferent vulnerable groups. Participants in this

assessment are derived from different sectors, including county directors from relevant

departments, NEMA (National Environmental Management Authority), KFS (Kenya Forest

Service), WRA (Water Resource Authority, Kenya National Chamber of Commerce, banks,

and managing directors from water service providers Civil Societies organisations that deals in

matters Environment, Climate Change and Natural Resources

Development of a participatory climate risk assessment report: The outcome of the PCRA

process culminates in the development of a participatory climate risk assessment report. This

report outlines the broad strategic adaptation planning priorities for the county over a five-year

time tiame which at large developed Embu County Climate Change Action and Embu Climate

Adaptation Plan

my Mwangi

xlll

Fund Administrator
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7. Statement of Performance against the County Fund's Predetermined Objectives

Introduction

Embu County Climate Fund is established by and derives its authority and accountability from

Public Finance Management Act (No. l8 of 2012) COUNTY CLIMATE CHANGE FUND)
REGULATIONS,2020. The Fund is wholly owned by the County Government of Embu and is

domiciled in Kenya.

The fund's objective is to provide funding for climate change activities identified in the County

Climate Change Action Plan and County Climate Finance Framework and for connected purposes.

The key development objectives ofthe Fund as per the strategic plan for are to:

) Provide clean and quality physical drinking water in the County
D Provide clean and quality energy saving stoves to the elderly and needy in the County

D Provide funding to local community for local actions and intervention on climate change(

Empowerment programs)
) To train the community on climate change actions plans and interventions needed

) Establishment of Ward planning committees
F Establishment of Steering committee

Progress on attainment of Strategic development objectives

Below we rovide the ro ss on attalnln the stated ob ectives

During FY
2022t2023,6000
Members of
community
received
cooking stoves
from the Fund.

%of
beneficiaries
receiving
cooking stovesProvision of

cooking stoves

To ensure all
needy and elderly
have access to
cooking stoves

During the year

we were unable
to drill the
boreholes.

Number of
boreholes drilled

To ensure access

to clean water to
all residents of
Embu County

Number of
homesteads with
access to clean
water

Drilling of
Boreholes

More
community
involvement in
climate change
interventions
like tree planting

Change in
behaviour of
residents in
matters
regarding
climate change

Number of
residents trained

To ensure the
community is
aware of the
action plans on
climate change

Training the
community on
climate change
action plan

xlv

Number of
cooking stoves
successfully
donated
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Funding local
climate change
action plans

To empower
local community
deal with effects
of climate change

Local
community that
is empowered on
climate related
matters

Number of
community
based
organisations
funded

No community
based

organisation was
funded

Establishment
of Ward
planning
com mittees

To devolve
climate action
plan to ward
levels

Establishment of
ward committees

Number of ward
planning
committees
established

The fund
established a
ward committee
to all the
2Owards in the
County

Establishment
of steering
com mittee

To have an apex
multisector
committee
coordinating
various climate
change action
plan/interventions

Establishment of
steering
committee

Functioning
committee

During the year
the steering
committee met
and offered
leadership to the
fund

xv
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8. Corporate Governance Statement

The Fund constitutes two committees that run the affairs of the fund together the management of

the fund headed by Fund administrator. The fund has a steering committee and 20 ward

committees, one for each ward. The steering committee is headed by a chairperson elected from

the membership of the steering committee members.

Public Finance Management (Embu County Climate Change Fund) Regulations, 2020 and

County Climate Change Action Plan are the legal framework under which the fund is managed.

Roles and functions of both the Steering committee and Ward committees are well emulated in

the Regulations. The process appointment and removal of committee members is outlined in the

regulations establishing the fund.

The board performance is reviewed by County executive Member in charge of climate change

and she becomes the link between the fund and the executive arm of the County govemment and

also the County Assembly. After the appointment of the committee, the committee was inducted

in a workshop held in Embu and the members were taken through their duties, roles and

expectation of the public.

During the financial year, none of the committee member both on Steering and Ward committee

level had any conflict of interest in the business transacted by the fund. The fund maintains

conflict of interest register where all committee members and staff members are supposed to

register any subject matter being transacted by the Fund that they may have conflicting interest.

To date, no matter has been registered and thus no conflict ofinterest was experienced in the

year.

xvl

The Act provides for at least quarterly meeting of the steering committee and the ward

committees in order to transact the business of the fund. Membership of the steering committee

is by the office not individuals, that is, it is the office of the Director of Forest, Metreologigy,

NEMA, NDMA among others that is represented in the fund not the individual office holders

thus when there are changes in those offices, the changes are also effected in the steering

committee of the fund.
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All the members of Steering committee are public officers and their attendance in the duties of

the fund is under their official capacity. The allowance paid to them are according to circular No

SRC/ADM/CINll13(122) dated l6th April, 2014. Ward committee members are not public

officers and ought to be paid higher rates for their attendance as per the same circular.

The fund is guided by the Constitution, PFM Act and Regulations in its operation and conduct

Members of staff and Committee members are guided by Public officers Ethics Act and are

encouraged to follow the law and spirit of the Act religiously.

xvll
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9. Management Discussion and Analysis

The fund's objective is to provide funding for climate change activities identified in the County
Climate Change Action Plan and County Climate Finance Framework and for connected purposes.

Along this mandate, the fund has made various gains as outlined below:

Strategic Attainments

D Sectoral Working Group was formed, trained and took lead in undertaking the Participatory

Climate fusks Assessment (PCRA) in all the Twenty wards in the County's. This culminated

into identification of county climate risks, Climate hazards experienced by the community

during climatic shocks and proposed mitigations, adaptations and resilient measures. The

exercises yielded a County PCRA report and 20 ward PCRA report.

) Participatory Climate Risk Assessment (PCRA) that has been successful [with the climax

being the Multistakeholder Engagement that was held and the projects suggested were

validated

F Operationalized the County Climate Change Unit which is well equipped and staff trained

on FLLoCA Programme

) County Assembly committee in charge Water and Environmental which is mandated with

issues of environments was sensitised fortwo days and the larger assembly was trained for

one day.

) Development and approval of the ward County Climate Change Action PIan - CCCAP was

done (with optimal community/stakeholder engagement where the vulnerabilities were

established and priority investments identifi ed)

) Ward Climate Change Planning Committees were well trained and equipped in order to play

their roles in FLLoCA activities as stipulated in the Embu Climate Change Fund.

The key development objectives ofthe Fund as per the strategic plan for are to:

) Provide clean and quality physical drinking water in the County

) Provide clean and quality energy saving stoves to the elderly and needy in the County

) Provide funding to local community for local actions and intervention on climate change

( Empowerment programs)

) To train the community on climate change actions plans and interventions needed

) Establishment of Ward planning committees

xvt ll
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D Establishment of Steering committee

Some of the development objectives were not realised during the financial year due to factors
beyond the Fund administration. Provision of clean water was hindered by procurement hitches
which delayed the procurement of drilling machine. Currently, the procurement is complete and
the supplier is expected to deliver the machine within the month.

Funding of local communities on Climate change intervention plans has not been done yet.

However, the community has been trained on writing proposals lbr lunding. This is a big
milestones as the community now is able to understand the financing model and arrangement thus
positioning themselves at an advantaged position when funds for implementation are availed.

The training of ward committee and the community is not yet fully done. More resources are

required to enable the fund train more as the impact of the trainings already done is small. The
higher the number of residents that is trained, the faster the uptake of adaptation plan by the
community. During this financial year, the fund anticipates to train more in relation to climate
adaptations and action plan within their localities.

xlx



Embu County Climate Change Fund
Annual Report and Financial Statements for the year ended June 30' 2023.

10. Environmental and Sustainability Reporting

Embu County Climate Change Fund ever endeavours to transform lives. It is its cardinal responsibility

to the community. This is our purpose; the driving force behind everything we do. It is what propels us

to deliver on our development plan(s); putting the customers I citizen first, delivering relevant goods

and services, and improving operational excellence to ensure the County's sustainability.

l. Sustainability strategy and profile

Suitability has three main pillars which the County Government strive to achieve. These are

economic pillar, environmental pillar and social welfare. In other words what is popularly referred

to as people, plant and profits.

The Executive officials ensure that economic and political matters do not affect sustainable

priorities. They provide the best practices that are followed and identiff critical failures and

achievements.

2. Environment performance

The department of land has the management policies relating to water and sewerage services and

wastewater treatment and disposal. Environment, Solid Waste Management, issuance of Noise

License and Demolition permits, Licenses for refuse transportation, Environmental protection, and

awareness campaigns, and to county forestry and other natural resources.

It is further mandated to undertake conservation, control, and protection of water catchment areas,

water quality and pollution control, flood control and land reclamation, restoration of wetlands,

preservation and protection and provision ofcounty forestry services, safety and regulation of marine

ecosystems, meteorological services and training, county environment management, restoration of
strategic county water towers and coordination of climate change enabling activities. In summary,

environmental conservation, investments in renewable energies, saving water and supporting

sustainable mobility contribute to achieving this environmental sustainability on several fronts.

3. Employee welfare

The county government of Embu public service board has the mandate of hiring of County

employees. They follow the hiring policy in that they ensure the gender rule and regional balance.

They also uphold integrity throughout the hiring process. They select the best employee's matching

the skills needed for a specific job. They motivate employees through career progression, training

and workshops.

4. Market place practices

The county ensures that there is fair competition in the market. All investors are allowed in the

market freely, provided they pay tax, and adhere to rules. There is no corruption in the market, and

there is no political involvement.

xx
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The county ensures that tenders are advertised to all, and there are no inner interests whatsoever
When goods are supplied, they guarantee they pay in time to provide good customer interrelations.

There are free-market advertisements, and it's fair. Customer rights and privileges are observed
When customers complain, their issues are looked into and solved in good time.

5. Community engagements

The community is involved in decision making. 1'he public get platforms to give their views like
during public participation as enshrined in the Constitution. The county government ensures that
everyone has an opportunity. The youth are motivated to engage in sports to nurture their talents.
They also engage in youth groups.

They promote health by ensuring all hospital facilities are available and increasing the number of
health centres. They also provide clean water and sensitize the public on importance of maintain a

clean environment th-rough a conducive and reliable waste management system.

As a responsible organization, Embu County respect the interests of our stakeholders - customers,
suppliers and the wider community and we actively seek opportunities both to improve the
environment and to contribute to the well-being of the residents.

During the financial year 202212023, Embu County carried out its corporate social
responsibility activities which included collaborating with the citizens in tree planting
exercises in primary schools, along our streets, roads and river banks in Embu County
Residents were also encouraged to participate in cleaning exercise, unclogging our drainage
systems to prevent flooding and disease outbreak.

xxl
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11. Report ofthe Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30,2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund is to provide funding for climate change activities. The fund's
objective is to provide funding for climate change activities identified in the County Climate
Change Action Plan and County Climate Finance Framework and for connected purposes.

Results

The results ofthe Fund for the year ended June 30,2023 €ue set out on pages I to 6 ofthis Financial
statements

Trustees

The members of the Board of Trustees who served during the yetlr are shown on page iv. There
were on changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 20 I 5.

By Order of the Board

Fund Adminfptration Committee
lt

Date: tSlt>(LoL7

xxll
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Managemenl Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Public Finance Management Act
(No. l8 of 2012) COUNTY CLIMATE CHANGE FUND) REGULATIONS, 2020 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 md (quote the

applicable legislation establishing the County Public Fund). The Administrator of the Fund is of the

opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30, 2023, and ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concem basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund'.s financial statements roved by the Board on I't September 2023 and signed on

Admini strator of the County Public Fund

xxlll

its behalf by:



REPUBLIC OF KENYA

rphone: +254-(20) l214ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.So.ke ans-H

E n hancing A c countab i I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON EMBU COUNTY CLIMATE CHANGE
FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Embu County Climate Change
Fund set out on pages 1 to 39, which comprise of the statement of financial position as

Report of the Auditor-Ceneral on Embu County Climate Change Fund for the year ended 30 June, 2023



at 30 June, 2023 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 ol the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Basis for Qualified Opinion

lnaccuracies in the Statement of Comparison of Budget and Actua! Amounts

The statement of comparison of budget and actual amounts reflects a final income and
expenditure budgets of Kshs.53,000,000 each. Review of the Embu County
Supplementary Appropriation (No.2) Act, 2023 revealed that the County Assembly of
Embu appropriated Kshs.11,000,000 for recurrent expenditure, being general
administration and field administration services. Further, Kshs.53,000,000 was
appropriated for purchase of cook stoves/solar equipment, climate change empowerment
programmes and water borehole drilling equipment. Thus, total budget as per the
Appropriation Act was Kshs.64,000,000. The statement of comparison of budget and
actual amounts is therefore understated by Kshs.1 1 ,000,000.

ln addition, review of the Fund's bank statements revealed that the Fund received a total
of Kshs.63,373,800 during the financial year ended 30 June, 2023.

ln the circumstances, the accuracy and completeness of the statement comparison of
budget and actual amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Embu County Climate Change Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Embu County Climate Change Fund.[or the year ended 30 June, 2023
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ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Embu County Climate Change Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Public Finance Management
(Embu County Climate Change Fund) Regulations, 2020.



Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.53,000,000 and Kshs.9,097,100
respectively resulting to under-expenditure of Kshs.43,902,900 or 83% of the budget
Further, the statement reflects actual receipts and expenditure of Kshs.53,000,000 and
9,097, 1 00 respectively resulting to underperformance of Kshs.43, 902, 900.

The under-performance affected the implementation of the planned activities and
programs and may have impacted negatively on service delivery to the public.

My opinion is however, not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of matters described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Delayed lmplementation of the Projects

During the year under review, the Fund approved development budget was
Kshs.53,000,000. lncluded in the budget was Kshs.17,000,000 for the purchase of cook
stoves/solar equipment for several wards within the county, Kshs.32,000,000 for
procurement of water borehole drilling equipment and Kshs.4,000,000 for climate change
empowerment programmes. However, at the time of audit in the month of
November, 2023, Management had not procured the water borehole drilling equipment.
Further, only Kshs.9,546,006 was utilized for the purchase of cook stoves. Thus
implementation of the projects was delayed. Further, project implementation status report
for each ward within the county was not provided contrary to provision of the schedule
form C of the Public Finance Management (Embu County Climate Change Fund)
Regulations, 2020.

Report of the Auditor-General on Embu County Climate Change Fundfor the year ended 30 June, 2023
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The Steering Committee minutes approving the budget for the financial year ending
30 June, 2023 were not provided contrary to Regulation 1g(b)(c) of the Public Finance
Management (Embu County Climate Change Fund) Regulations, 2020 which states that
the Steering Committee approve estimates of revenue and expenditure of the Fund for
each financial year and approves the annual budget.

There was also no evidence that the budget process was conducted at the ward level as
stipulated in Regulation 13(g) of the Public Finance Management (Embu County Climate
Change Fund) Regulations, 2020. fhe regulation requires the Ward Planning Committee
to prepare the budget at the ward level.

ln the circumstances, Management was in breach of law.

2. Failure to Open and Operate Bank Accounts for Ward Planning Committees

The Management did not open bank accounts for Ward Planning Committees contrary to
Regulation 33(1) of the Public Finance Management (Embu County Climate Change
Fund) Regulations, 2020 which states that each Ward Planning Committee shall open
two bank accounts, one for operating expenses and the other for project funds.

ln the circumstances, Management was in breach of the law.

3. Failure to Establish Steering and Ward Committees

The Management did not provide evidence to confirm establishment of the Fund's
steering committee as stipulated in Regulation 8(1)of the Public Finance Management
(Embu County Climate Change Fund) Regulations, 2O20.The missing evidence includes
appointment letters, signed attendance registers and committee minutes. Further, the
Management did not provide Ward Planning Committee appointment letters as envisaged
in Regulation 12(1) of the Public Finance Management (Embu County Climate Change
Fund) Regulations, 2020.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements complies, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Report of the Auditor-General on Embu County Climate Change Fundfor the year ended 30 June, 2023
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audrt
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.



Basis of Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 201 5 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report of the Auditor-General on Embu County Climate Change Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report

Report of the Auditor-General on Embu County Climate Change Fundfor the year ended 30 June, 2023
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However, future events or conditions may cause the Fund to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA a CBS
AUDITOR-GENERAL

Nairobi

11January,2O24

Report of the Auditor-Generol on Embu County Climate Change Fundfor the year ended 30 June, 2023

7



Embu Couttll, Clinmte Chonge Fund
Annual Report and Financial Statements for the ycar ended .lune 30, 2023

14. Statement of Financial Perfornrancc for thc Year linded 30tr' June 2023

llevenuc From Non-Exchang;'fransactions

Public Contributions and l)orrations 0

Transfers Fronr the County Government 53,000,000

Fines, Penalties and Other Levies 0

53,000,000

Ii evcn ue F ronr Exchangc Transactions

2

l--
0irrteicst inccme

( )ther lnc,-'rne

-t

'l'otaI Revenue

()

(i

53,000,000

0

9,09r,4 80

t).rpcnses

CI]SC

6

7

8 0

Financc Costs

Total Expenses

Gain.l,oss on Disposal of As:it:ts

Gain /Loss on fair value of investrncrts

9

ir
l0

1,620

t),1)t)7 ,l0tJ

0

()

rplus/(Dcficit) lor the l'criod 43,902,9r.1C

(lhe noteqs Iou get' I !-to 33 form an integral part ofthese Financial Statements)
-{<--- ,lM::

Na

Ad
riic: Sani nry M. Gal<obo Name: John Kariuki Ireri

Fund Accountant

ICPAK Member Number: 18766

ministrator of thc Fund

I

Dcscription Notc
Fy 2022t20i3

Kshs

I

3

Employee Costs

I-.tse of goods an<l ser,,.'ices

l

i

i

l

Otlrer Gains/Losses
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13. lteport of the Independent Auditor on thc Financial Statcmcnts for Fund
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15. Statement of Financial Position as at 30 June 2023.

Assets

Current Assets

t2 43,902,900Cash and Cash Equivalents

0l3
Current Portion of Long- Term Receivables From
Exchange Transactions

t4 0Prepayments

15 0Inventories

0Investments in financial assets

43,902,900Total current assets

Non-Current Assets

0t7Property, Plant and Equipment

0t8Intangible Assets

13 0Long Term Receivables liom Exchange Transactions

19 0Investment Property

0Total non- current assets

43,902,900Total Assets

Liabilities

Current Liabilities
020Trade and Other Payables from Exchange Transactlons

02lCurrent Portion of Borrowings

22 0

023Social benefit liabilities
0Total current liabilities

Non-Current Liabilities
021Long Term Portion of Borrowings

22 0Non-Current Em ationlo ee Benefit Obli

Social benellt liabilities

0Total Liatrilities

2

16

Employee Benefit Obligations

023

I

=
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Revolving Fund 0

Reserves 43,902,900

Accumulated Surplus 0

Total Net Assets and Liabilities 43,902,900

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on Itt September 2023
and signed by

a

U -,/........Y*ffi
Name: John Kariuki IreriNa me: ammy M. Gakobo

Administrator of the Fund Fund Accountant

ICPAK Member Number: 18766

J

Net Assets
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16. Statemcnt of Changes in Nct Assets for the year cndcd 30tl' June 2023

Balancc As At Lluly 2022 l0

4t,902,90A 43.902,t)00Surplus/( Dr,i'rcit) For the P')t'iod

Trarrsfers

ltevaluat i,rn fjain

arrce As At J0 June 2023 43.r'.12,,90O 4J.r02.900
t.-

(Providc details on the nalure a'trl pu'pose ofrcserves)

Balance As At I July 2021

Surplus/(Deficit) For the Period

Funds Received During thc Y

Balance As At J0 June2022

'l'rarist'eis

Revaluatiorr Gain

4

I

;.rrn,.i: lLec:ive j [)uring the Y

I

;,ir,:l"i.rtltiljl ,,I
"Jlcvalui(ion Ae'Cunrulilid;

K.qiiiKsIr$Kshs,
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17. Statement of Cash F'lows for the Year Ended 30 Junc 2023

I Recei

Public contribut ions and donations

Transfers from thc county governmcnt

Interest received

Receipts from other opelating activities

Total rectripts

Paym en.s

Ceneral expensc s

s1,000,000

0

0

53,000,000

9,0s3.480

0

Finurrce cost

Total pavrnents

Net cash flows frorn operating activities

Cash flows frorrr inr csting activitics

Pt,rchasc ofpropenv plant, equipntent and

Intangible assets

i'r,rcet.r,. lrc,r-, ,;r-'^ ,-,11,.- 'perty, i,lant J': couipnrc;-.t

Pi-o,;ecds fi^orn loan piinc : ;".a1 repaynrr:nts

Nct cash flows uscd in investing activities

9,097,100

{1,902,900

0

n

0

0

0

Cash flcu's from financing activities

Proceeds frorn revr.ri.,ing funri reccipts

Additional borrowings

Repaynrent of borrowings

ASB has prcscribcd thc direct nre(hod ofcash Ilou prcparation/ prescntatior lbr all entitics undcr thc lPliAS accrual basis ofaccounting.)

0

0

5

0

Net cash flows used in financing activities 0

43,902,900

Cash and cash equivalents at I July 0

Cash and cash equivalents at 30 Junc ,13,902,900
(PS

Cash flows from operating activities

0

-l
i l;....f goods a:rd se'i,ices

j.620

Lcr:tn d isbursements pai,:'l out

Net increase(decrease) in cash & cash

Eq uivalents
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19. Notcs to the Financial Statcments

l. (icncral Informntion

Embu County Climate Fund is established by and derives its authority and accountability from

Public Finance Management Act (No. l8 of 2012) COUNTY CLIMATE CHANCE FUND)

REGULAI'IONS,2020.'ihe Fund is wholly owned by the County Co,,errrmerrt of E,mbu and is

domiciled in Kenya

2. Statenrent of compliance and basis of preparation

The Fund's financial statements har e been prepared in rccordance with and comply with

Iritern;.tronal Public :ie.;ior r\cco,.rnting itandards (\|rt.S). The fina;,cial sta:ements ate

presented in Kenya shillings. which is the tunctional and reporting currency of the Fund. The

ac.:ounling p,;licies have bltr consist.:rtly applied tc all u:c years prcsented. 'i-he i:r,cncial

sti:temer,ts i:ave bccn pfepared on ti-'e b.1sis c.'ihistorica; cost, unless staled otherwise. The cash

llow statement is prepared using the tlirect methcd. 
-fhe ii;rancial staternents are prepared on

acc, rra ' bas is.

(i) Neu'or antende,l strtndards and in:erprelal inr:s in ):sue but 4ot ),et effective ir the yetr
,-nckd 30 iunr )a2i

IPS,:S 4l: F inai.it:i,.1

Instrulit enrs .Lpplic:ible: i't Janua:'-v 2023

The objecti ve of IPSAS,! I is to establish principles for the financial

reporting ot financial assets and liabilities ihat will present relevant

rnd uselul inforrnatiorr to users of financial statements for their

assessmerrt of the amounts, liming and. uncertainly of,-r:l Entity'.,

futrr;: cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement rnodel for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

7

3. ,/rdoption of new and rr:vised strndar4r
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. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

(State the impacl olthe standord to the Enlity il relevanl)

Applicable: l"t January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

(State the impact of the standard to the Enlity if relevanl)

IPSAS 42: Social

Benefits

Applicable: l" January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

8
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Other improvements

to IPSAS

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on in itial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

(State lhe impact of the slondard to the Enlily if' relevant)

Applicable ld lanuary 202j

. IPSAS 22 Disclosure of Financial Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee BeneJits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measu rement

Standard no longer included in the 202 I IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January2023.

Slate lhe impoct of the slandard lo lhe Enlily if relevanl

(ii) New and amended standards and interpretalions in issue but nol yet effeclive in lhe year
ended 30 June 2023.

IPSAS 43 Applicable In January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the elfect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Slate the expected impact of the slondurd lo lhe Entit!' d relevant

9
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IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

Slole lhe expecled impacl of the slandard lo lhe Entity if relevant

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year ot the entity

adopted the following standards early (state the standards, reason for early adoption and

impact on entity's fnancial statements.)

r0
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4. Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other goverlment entitics

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 20xx was approved by the County Assembly on xxxx. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recorded additional appropriations ofxxxxx on the FY
20xx budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

ll
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Investment property

lnvestment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequenl to inilial
recognilion, inve.stment properties ore measured using the cosl model and are depreciated over

an xx-yeor period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit.(entity to amend appropriately) Investment properties

are derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

expected from its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

l2
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4 I addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces ncw rules for hedge accounting and a new impairment model

lor financial assets. ?nlre entity does not have any hedge relationships and therefore the new

hedge accounting rules hove no impact on the Company's ;financial slalenrents. (omend as

appropriale). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classification of linancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fhir value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms ofthe financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

l3
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the eflective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.
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Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is nreasured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, Iess

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course ofoperations ofthe Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursernent is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recogtrises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.
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Summary of SigniJicanl Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the

reserves maintained and appropriate policies adopted.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under rvhich an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

r6
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S ummary ol S ign i/ic a nl Ac co unli n g Po I ic ie s (C o nt i n ue d)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted fbr at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in rvhich they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t7

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity ofl three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.
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(lnclude provisions applicable for your organisation e.g provision for bad debts, provisions of
obsolele slocks and how management estimates !hese provisions)

l8

Summary of SigniJicanl Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.
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6. Notes to the Financial Statements

l. Public contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

Donation From Development Partners 0

Contributions From The Public 0

Total 0

Transfers From County Govt. -Operations 53,000.000

Payments By County On Behalf Of The Entity 0

Unconditional Development grants 0

Total 53,000,000

Late Payment Penalties 0

Fines 0

Total 0

Interest lncome from Mortgage Loans 0

Interest Income From Car Loans 0

Interest Income From Investments in financial assets 0

Interest Income On Bank Deposits 0

Total lnterest lncome 0

(Provide brief explanation for thi.s revenue)

l9
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Notes to the Financial Statements Continued

5. Other income

(NB. All income should be classified as far as possible in the relevant tlasses and other income should
be used lo recognise incomr not elsewhere classified. Disclose write bacl<s if any or recoveries from
wrire offs).

6. Em ployer: Costs

Salaries And Wages 0

Staff Gratuity 0

Staff Training Expcnses 0

Social Security Contribution L)

Other (Spec'ify) 0

Total 0t-_-_

7. Use of Go.rtls and Scn,icts

General Office Expenses

Loan Processing Costs

t79,000

Professional Serv ices Costs

0

0

Adrn inistration Fees 8,532,180

327,700

Insurance Recoveries 0

0

0

lncome from Sale of Tender Docunrents

Bad debrs recovered

M iscellanoous Incorne

Total Other Income

0

0

Committee Allowances

Bank Charges 0

Electricity And Water Expenses

Fue[ And Oil Costs 0

Insurance Costs 0

Postage And Courier 0

20
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0

0

0

0

54,600

0

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Speci,fy)

Social benefit expenses* 0

Total
Social benefit schemes lnclude bencjiis such as cash iru,uJert l-ti unalnployment or elderly in ine
with IP,SAS 42

tl. Deprc.ciation and Amortization F:ipcnse

Property PIant and Equipment 0

Intangible Assets 0

Total 0

:). Finance cosls

Bank charges 2,420

Cheque book r,200

fotal 3,620

10. Gain/(loss) on disposal of assets

0

Property, Plant and Equipment ()

0

'lbtal 0

2t

FY 2b22t2023

Kshs.

0

_2493,180__

-]-._

I(shs,

Fy 2022,t2023

lntangible Assets
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I l. Gain/ (loss) on Fair Value Investments

otal Gain

12. Cash and cash equivalents

Car Loan Account

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (dpecrj,)

'fotal Cash And Cash Equivalcnts

43,902,900

0

43,902,900

lnvestments at Fair Value- Equity investments 0

0Fair value - Investment property
Fair value- other financial assets (specify) 0

0

22
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalerrts are as lollows

Sub- Total

Crand Total

13. Receivables from exchange transactions

0

,1J,9'd2,900

43,902,900

a) Fixed Deposits Account

Sub- Total

b) On - Call Deposits

Su b- Total

c) Curre nt Account

Family Bank 0750005 1996 43,902,900
[Jank B

Sub- l'otal

d) Others(Specify)
Cash In Tlansit

Cash In Hand

0

0

0

0

Current Loan Re avnrents Due

Current Receivables

Interest Receivable 0

0

Other Exchange Debtors 0

Less: Impairmerrt Al lowance 0

Total Cu rrent Rcceivablcs

Non-Cu rrent Receiva bles

Long Term Loan Repayments Due 0

Total Non- Cu rren t lleceivables 0

Total Receivables From Exchangc'fransactions 0

23

FY 2022t2023
f)c:-criptirrn. : .,I

KSlt's
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

lnterest receivable from current portion of long-term loans of
prevlous years

Accrued interest receivalrle frotn of k-rng-ternr loans of prevrous

years

lnterest receivable frorn current portion of long-ternl loans issued

in the current year

Current loan repayments due

Current portion of long-term loql{g* lr.l tous vea rS

Accrued principal frorl I vir,r.rs periods

14. Prepayments

Prepaid Rent

Prepaid lnsurarrce

Prepaid L)lectricity Costs

(i

0

0

0

0

0

er Prepay,nents (Spec{y)

-l

15. Inv cu iories

Consumable Stores 0

Spare Parts And Meters 0

U

0

0

Catering

Other Inventories (Specily)

Total lnventories at Thc Lowcr of Cost and Net Realizable
Va lue

24

qlrrgnlllolte! ol long-term loa!!l$y9!ll4e_!!l r ent_ye?r _

m.2022&q?li:i

;KsliSi:

0

0

0

lntercst Receivable

0

0



Emhu County Climate Change Fund
Annual Report and Financial Statcments for the year ended June 30, 2023

Notes to the Financial Statements Continuetl

16. Investments in financial assets

BK
BK
ub- total

lnvestmenf with Financr. i !nstitutiorrs/ IJanks

Bank
ank 0
ub- total 0

ui tn
uit / shares in E ntit

ub- total
rand total

(Entity shoul'J <lisclose whelher the fixed inveslment jnon(:inl ossets are nteasurei'ol cmortised cosl rr at Jair
value through changes in na t assels/ equily) Imestmanls ,n rgaly should he neasuretl itt.luir value lhrough surplus
or deficit. Other lttformation lo be disLlosad inchrcles: the interesl rales, nnturity date: t'oluation methodologlt,
and impairm,,nl of these investmenls.

Movement of Equity Investments

Purchase of investments in the
ale of investrnents duri the

n/ loss rrr fair value of investmcnts throu lus or dcficith su

t the end <lf thc car

e) Shareholding in other entities
For inve:,tments in equily share lisled abovc, lisl down the equitv inve.stmenls under lhe
foI Io,o ing categories :

c.F

0

0

0

0

0

0

0

0

0

0

bills and bonds

0

inancial institution
I nvestmcnt in Treasu

t the be of tl," 0earlnln

Kshs Ksh s Kshs
Entitv A 0 0 0 0 0 0
Entitv B 0 0 0 0 0 0
Entity C 0 0 0 0 0 0

0 0 0 0 0 0

25

ominal
of valuc

0rc No'bf.sharei EBt shares

Curient
sha

t allorr anco/ nrov ision
Kslisu
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Embu County Climale Change Fund
Annual Report and Financial Statements for the year ended June 30,2023

Notes to the Financial Statements (Continued)

I7. Property, plant and equipment

At l't July 2021

Additions
Disposals
Transfers/Adj ustments

At 30tr June 2022
At I't July 2022
Additions
Disposals
Transfer/Adiustments
At 30'h June 2023
Depreciation And lmpairment
At ls July 2021

Depreciation
Impairment
At 30n June 2022
At l"'July 2022
Depreciation
Disposals
lmpairment
Transfer/Adiustment
At 30s June 2023
Net Book Values
At 30fr June 2022
At 306 June 2023
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Embu County Climale Change Fund
Annual Reoort and Financial Statem nts for the year ended June 30. 2023.

Notes to the Financial Statements (Continued)

18. Intangible assets

I 9. Investment Property

(For investment property held at fair value, changes in fair value should go through the statement of
financial performance. Where cost model is elected, deprecation and impairment should not be charged.
Inveslment measured at fair value should be evaluated at the end of the reporting period for changes in
fair value.). Entity should disclose the independent valuers, rental income from the investment property
i/ any and the direct costs attributed to the investment property. Any charges on the investment property
as well as any dfficulty in classifying this asset as an investment property.

Cost

At Beginning of The Year

Additions 0

At End ofThe Year 0

Amortization And Impairment
At Beginning of The Year 0

Amortization 0

At End ofThe Year 0

Impairment Loss 0

At End ofThe Year 0

NBV 0

At beginning of the year

Additions 0

Disposal during the year 0

Depreciation 0

Im pairment 0

Gain/(loss) in fair value (if fair value is elected) 0

At end of the year 0
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Embu County Climate Change Fund
Annual Report and Financial Statements for the vear ended June 30. 2023.

Notes to the Financial Statements (Continued)

20. Trade and other payables from exchange transactions

0lB; Amount under deposits and retentions should tie to cash held in deposit account)

21. Provisions

Trade Payables 0

Refundable Deposits 0

0Accrued Expenses

0Other Payables

Total Trade and Other Payables 0

7o of the Total
Ageing analysis (Trade and other
payables) FY 2022t2023

o/o
Under one year 0

l -2 years 0

0

%Over 3 years

0Total (tie to above total)

n 00 0Balance at the Beginning of the Year

0 0Additional Provisions 0

0 00 0Prov ision Utilised

00 0

Change Due To Discount And Time Value
For Money 0

00 0 0Transfers From Non -Current Prov isions

0 00 0Balance at the End of the Year

28
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Embu County Climate Change Fund
Annual Report and Financial Statem ents lbr the vear ended June 30.2023.

Notes to the Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

(NB; lhe total of this stalement should lie to nole 22 tolals. Currenl portion of borrowings are lhose borrowings
that are payable wilhin one year or lhe nextJinancial year. Additional disclosures on lerms of borrowings, nalure
ol borrowings, security and interest rates should be disclosed). Borrowings should be measured al amortised cosl
as per IPSAS 4 l)

0Balance At Beginning of The Period

0

0

External Borrowings During the Year

Domestic Borrowings During the Year

0Repayments Of External Borrowings During the Period

0Repaym ents Of Domestics Borrowings During the Period

0Balance at End of the Period

External Borrowings
0Dollar Denominated Loan From 'X Organization'

0Sterling Pound Denominated Loan From 'Y Organization'

0Euro Denominated Loan from Z Organization'

Domestic Borrowings

0Kenya Shilling Loan From KCB

0Kenya Shilling Loan from Barclays Bank

0Kenya Shilling Loan from Consolidated Bank

0Borrowings From Other Government Institutions

0Total Balance at End of the Year

0Short Term Borrowings (Current Portion)

0Long Term Borrowings

Total
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Embu County Climate Change Fund
Annual Report and Financial Statem nts for the vear ended June 30. 2023.

Notes to the Financial Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line wilh
IPSAS 42. They are incurred to miligale against a certain social risk e.g poverty, age, unemploymenl

among others.

KshsKshs Kshs Kshs

0 0 0

Current Benefit
Obligation 0

00 0

Non-Current
Benefit Obligation

0 0 0Total 0

0Health social benefit scheme

0Unemployment social benefit scheme

0Orphaned and vulnerable benefit scheme

0Elderly social benefit scheme

0Bursary social benefits

0Total

0Current social benefits

0Non- current social benefits

Total (tie to totals above) 0
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Embu County Climate Change Fund
Annual Reoort and Financial Statements for the vear ended June 30. 2023.

Notes to the Financial Statements (Continued)

25. Cash generated from operations

Ohe total of this statement should tie b the cashflow section on net cashflowsJronr
operaling aclivities)

0Surplus/ (Deficit) For the Year Before Tax

0

Adj usted For:

Depreciation

0Amortisation

0Cains/ Losses On Disposal Of Assets

0lnterest Income

0Finance Cost

Working Capital Adj ustments

0Increase ln Inventory

lncrease ln Receivables

0lncrease In Payables

0Net Cash Flow From Operating Activities

3l

0



Embu County Climate Change Fund
Annual Report and Financial Statentents For the year ended 30th June 2023

Notes to the Financial Sl:rtcments (Continued)

26. Related parly balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
flund/scheme is rclated io the lollowing entities:

The County Government;
The Parent County Government Ministry;
Key management;
Board of Trustees; etc.

Related party transactions

Transfers From Related Parties'/ County Govt. of Embu 53,000,000

Tl ansfers To Related Parties

a)
b)
c)
d)

b)

0

otal sJ,000,000

c) Key managcment remuneration

Board OlTrustees

Key Management Compensation

Total

d) Due from related pa rties

Due From Parent MinistryA,latii nal Treasurv

e From County Governnrent

l r.000,000

I 1,000,000
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Embu County Climate Change Fund
Annual Report and Financial Stalements For lhe year ended 30th June 2023

Othcr Disclosu res Continued

e) Due to related parties

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Tota I

27. Contingent asscts and contingerit liahilities

C.iurt Case Against the Fund

Bank Guarante es

Tota l
(Give ar:tail.s)

l3

l)cseiriJition

K.shs

0

0

0

0

0

Ev:2U22i2023

Kshs

0

0



Embu County Climate Change Fund
Annual Report and Financiol Statemenls For lhe year ended 3Ah June 2023

Notes to the Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the linancial
statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the

e ntity's state me nt of /inanc ial pos it ion)

At 30 June 2022

0 000

Receivables From Exchange
Transactions

000 0

0 000

000 0Total
At 30 June 2021

00 0
Receivables From Exchange
Transactions

000 0
Receivables From Non-Exchange
Transactions

0000Bank Balances

00 0

34

Receivables From Non-Exchange
Transactions

Bank Balances

0

0Total



Embu County Climate Change Fund
Annual Report and Financial Statements For the year ended 3Ah June 2023

Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on anrounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June (Current FY)

Trade Payables 0 0 0 0

0 0 0Current Portion Of Borrowings 0

0 0 0

Employee Benefi t Obligation 0 0 0 0

0 0 0Total 0

At 30 June (Comparative FY)

0 0 0 0

0 0 0 0Current Portion Of Borrowings

Provisions 0 0 0 0

0 0 0Employee Benefit Obligation 0

0 0 0 0Total

35
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Embu County Climate Change Fund
Annual Report and Financial Statements For the year ended 3Ah June 2023

Notes to the Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local culrency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transaclions and recognised assets and
liabilities by projectingfor expected sales proceeds and matching the same with expecled payments.

At 30 June (Current FY)

0 00Financial Assets

0 0Investments 0

0 0Cash 0

Debtors/ Receivables

Liabilities

00 0Trade And Other Payables

0 0Borrowings 0

00 0Net Foreign Currency Asset/(Liability)
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Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Management of interest rale risk

To nranage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivily analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase ofKshs xxx (2022: Kshs xxx ). A rate increase/decrease

of5% would result in a decrease/increase in profit before tax ofKshs xxx (2021 - Kshs xxx).

(Cu rrent FY)

0 0Euro

0 0T,ISD l0o/o

(Comparative FY)

t0% 0Euro

t0% 0

0

0USD

37

t0%



Entbu County Climate Change Fund
Annual Report and Financial Stalemenls For the year ended 3At' June 2023

Notes to the Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. 1-he entity capital structure comprises of the following funds

Revaluation reserve

Net debV(excess cash and cash equivalents)

(Jea ri ng

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

The Fund's principal activity is to provide funding for climate change activitres

31. Currency

The financial statcrnents arc presented in Kenya Shillings (Kshs)

Revolving fund

Accurnulated surplus

0

0

0

Total fu nds

0

0Less: cash and bank balances

Total borrorvings

%

0

38

J0. Ultimate and Holding Entity

Embu County Climate Fund is established by and derives its authority and accountability from
Public Finance Management Act (No. l8 of 2012) COUNTY CLIMATE CIIANGE FUND)
RECULATIONS,2020. The Fund is wholly owned by the County Government of Embu and is
domiciled in Kenya.'[he fund's objective is to provide funding for climate changc activities
identified in the County Climate Change Action Plan and County Climate Finance Framework
and for connected purposes.

F\'2022t202i;
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20. Annexes

Annex I: Progress on Follow up of Prior Year Audilor's Rccommendations

The following is the summary of issues raised by the external auditor, and rnanagement comments

that were provided to the auditor.

Guidance Noles:

(i) Use the same reference numbers as contained in the exlernal audit report.

(ii) Obtain the " lssue/Observation" and "rnanagement comntents", required above, from final

external audit report that is signed by Management.

(iii) Belore approving the report, discuss the tirnefrlme with the appointed Focal Point

persons within your Fund responsible for implementation of'cach issue.

(iv) lndicate the staius of "Resolved" or "Not Resc!ved" by the daie of suorrritting this report

to National Treasury.

Fund Manager/Accounting Officer (enter title of head of Fund)

Datc............

i9

Rcfcrcnce
No.. on thc
''cxtcrnal

Status: . 'l'imcframc:

( Rasrivcl / (Put a dttr:
. Nol .. x'ltan you

Resolvctl) t expct:l lhe issua

lo ha rtsolved)
irudit RepoiJ

i.Issuc / i
;Nlanagcmcnt
icommehts()hscrva.tions

front Auditor



Embu County Climate Fund
Ann ual R rt and Financial Statemen ts lbr the year ended June 30, 2023.

Annex II: Inter-Fund Confirmation Letter
IInserl yo ur LetterheadJ

pnserr name ofbeneficiary FundJ

finserr AddressJ
The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30rh June 20xx as indicated in the table below. please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below please sign and stamp this
request in the space provided and return it to us.

In confirm that the amounts shown above are correct as of the date indicated

Head ofAccountants department of beneficiary Fund:

Name ... John Kariuki .. si n.. ...Date ......04 11212023...

Reference
Nunr ber

Date
Disbursed

Differences
(KShs)

(F)=(D-E)

241312023

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30th

June 2023

Amounts Disbursed b SC/SAGAffund Kshs) as at 30th June 2023

Recurrent (A) Development (B)

r2,000 000 l0 000,000
E

3 1,000,000
22,000,000
i 1,000,000

22,000,000
3 l,000,000

Inter-
M in isterial

(c)

Total
(D)=(A+8rc)

t3/4t2023

Tota I

40

Confirm:ttion of amounts rcccivcd by Emlru CountS'Climatc Furrd irs at 30th,Iunc,202J.
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Annex III: Reporting of Climate Relevant Expenditures

2 Ja a Q4Qr

4t

fyoject
:Name',

Ploject Prnjlg! Projcct
Activitics

Source 0f
,, . [unds .

lmplementing
, Particrs . .

I
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Annex lV: Reporting on Disaster Management Expenditure

42
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