
Sc7n4e.l .

,rh[i-REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

[:. rt lut r t t' i r t g,1 t' c'r t u rt I t t h i I i t.r'

REPORT

OF

THE AUDITOR.GENERAL

ON

ELDORET WATER AND SANITATION
COMPANY LIMITED

FOR THE YEAR
ENDED 30 JUNE,2O2O

PAPERS LAID

DATE

TABLED BY

COMMITTEE
)(

CtERK AT THE TABLE

I

I PAELTAMENT'l
I op KENYA IJ Lrenany 

I

?loa \ ac

shrt

l Rut



FICE OF THE AUDITOR GTIiERAT
ETDORTT HUB

0 3 t'lAR 202t

RECEI
P. 0. 8or 2774 - 30

ci:

VED
1()O, ELDOR ET

No struttrTtoN

ELDORET WATER & SANITATION CO. LTD

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE PERIOD ENDED
30rH JUNE 2020

Prepared in accordance with the Accrual Basis of Accounting Method under the International Financial

Reporting Standards (IFRS)

eL Ei owAg



TABLE OF CONTENTS

1. KEY ENTITY INFORMATION III

2.THEBOARDOFDIRECTORS V

3. CORPORATE MANAGEMENTTEAM VII

4. CHAIRMAN'S STATEMENT IX

s.REPORT OFTHE MANAGING DIRECTOR XI

6. REVIEW OF ELDORET WATER AND SANITATION 'S PERFOMANCE FOR FY

201,9/2020 XIII

7. CORPORATE GOVERNANCE STATEMENT XVI

8. MANAGEMENT DISCUSSION AND ANALYSIS XX

g.CORPORATESOCIALRESPONSIBILITY/SUSTAINABILITYREPORTING XXIV

10. REPORT OFTHE DIRECTORS XXVI

11. STATEMENT OF DIRECTORS'RESPONSIBILITIES XXVII

1.2, REPORT OF THE AUDITOR GENERAL ON ELDORET WATER AND

SANITATION COMPANY LIMITED XXVIII

13. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020 I

14. STATEMENT OF FINANCIAL POSITION AS AT 30 IUNE 2020 2

15. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 IUNE 2()2() 3

16. STATEMENT OF CASH FLOW FOR THE YEAR ENDED 30 JUNE 2O2O 4

17. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR

THE PERTOD ENDED 30 JUNE 2020 s

18. NOTES TO THE FINANCIAL STATEMENTS 6

APPENDTX r ON-GOING PROIECTS (WORK-IN-PROGRESS) 24

APPENDIX II: PROGRESS ON FOLLOW UP OF 2078/79 DRAFT REPORT OF THE

AUDITOR GENERAL RECOMMENDATIONS 25



Eldorct Wltcr lntl Sunitlttion Conrp:rny Linritctl
Annual Ileports alrtl Finttncirrl Stittemcnts
For thc veirr cntlctl Junc 30,2020

1. KEY ENTITY INFORMATION
Background information
Elcloret Water anrl Sanitation Cornpany Limitcd (ELDOWAS) was incorPoratetl in October

1997 uncler Companies act (CAP 486 Laws ol Kenya). lt starter.l its operations in the year

2000. The County Government of Uasin Cishu is the principal shareholtler. Uncler the Watcr

Act 2016, ELDOWAS carries out its functions as a Water Services provirie'r untler the license

provided bv Water Sector Regulatory Board (WASREB).

Principal Activities
The principal activitics of thc' ELDOWAS are to provirle Water anti Seweragc' Serviccs

within Elcloret Municipality anr.l its environs.

Directors
The Directors who servetl the entity tluring the year/ periol1 werc as follows:
Mr. Anclrew Chelogoi Chairnran Appointetl on' 08/72/2017

Mr. Simion Kcme i Ap;roirrtecl on'18 / 06 /2014

Mr. Peter Chesos Me rnbe r Appointetl on 18 / 03 / 2016

Ms. Jane Tanui Members Appoirrtect on 08/ 72/2017

Mr. Erastus Kahonge Mcnrbcr Appoirrtccl on 08/ 72/ 2017

Mr. Mahamor.rrl Kiplagat Mernbc'r Appointerl on 05/10/2018

Dr. Victoria Kutto Merlbe r Appointer.l on 05/1t)/2018

Mrs. Zipporah Cheruiyot Mcnr bc r Appoirlted on 08 /'lt) / 2018

Dr. Paul Murgor Managing Director Appointeci on 07/07 /201,8

Management team
The Mar-ragement team who servetl the errtity tluring the year/ pc'rioti were as follows:
Dr. Paul Murgor Managing Dircctr.:r Appointer,i on, 0'I/07 /2018

Mr. Jimmv Kcr.nboi Hcal1 of feclrnical Scrvices Appointerl on 01/ 77 /20-12

CPA. Steplren Psiwa Flear-l of l''inancial Se'rvices Appointeti on 06/08/2015

Mr. Timothv Be.tt Heacl of Commercial Scrvices irom 24 /70 /2076-31/07 /2020

Ag. Heati of Commc'rcial Scrvices Appoir-rterl on 06/71/2020Mr. Julius Lagat

lll
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For thc vclr rn d etl Junc 30, 2020

2. THE BOARD OF DIRECTORS
Name: Mr. Andrew Chelogoi Saina Age: 50Years

Contract Periocl 08 / 12/ 2018 - 07 / 12/ 2020

He represents Business Community in the Boartl. Antlrew holcls a

Diploma in Business Mauagemeut frorn Moi University antl is
currently the Chairman of the Boartl of Dircctors. Hc has over 10

years' experience as an Entrepreneur with a wiele range of

knowle'ctge in the business cnvironment.

Name: Mr. Simion Kemei Age : 41 Years

Contract Period:18/6/2014 - to clatc

He represents the County Goverttmeut of Uasin Gishu in the

Boarr-i. He is the Chief Officer irr Charge of Water, Enviroumcut,

Natural Resources, Tourism anr.-l Wiltllile Management. He holcls

a Bachelor oI Science liegree in Environmental & Bio-systems

Engirrccring frorn the' Urriversity oi Nairobi

Name: Peter Kipmto Chesos Age : 53Years

Contract Period18 /3 /2016-to tlate

He, reprc'sents the Courrty Goverument of Uasin Cishu where he

scrvL.s as the Chie'f Officcr in cl]arge of Financc. He holtls a

Bachelor of Commercc' Dcgrcc frorn the University of Nairobi.

He has extensive banking experiencc from 1994 to 2013. lle heltl

Branch Managers position both at Consolitlatc'tl Bank as well as

Kenya Comrr-rercial Bank.

I

Name: Erastus Kagua Kahonge Age: 38 Years

Contract Perioel: 08 / 12/ 2017 - 07 / 12/ 2020

He represents Manufacturing Community in the Boarcl. Hc has

Diploma in Informatiorr Technology Amboseli lnstitute in Thika.

He has over 10 years working experience in the ICT anrl business.

He is a certifiecl rnember of Computer Socit'ty of Kenya anci

Kenya Association of Manufacturcrs.

E

Name: Jane Cheruto Tanui Age: 49 Years

Contract Period:08/72/2tJ17 - 07 / 12/2020

She is a Boarrl mcmber rcprcscutiug Business Cornnrurrity. She

has Master oI Business Ac-lministration Strategic Management

Option, Bachelor of Business Managernent Human Resource

Option Moi University. She has ovcr 20 years working expL'riL'ncL'

Eltloret Wltcr :tntl Sanitrttion Contpltny Lirnitetl
Annual lleJrorts antl Fintrncial Statctnctrts



I;or thc c,rr cn(lc(l ,lunc 30. 2020

irr tlrc I-lumarr Resources at Kenya Pipeline

-q.
Nanre: Mahamoud Kiplagat Age : 50 Years

Contract Period: 5 / 10 / 2018- 4 / 10 / 2021

He is a Board rnernber lepresentiug resideut Cornrnurrity of

Kipkenyo. He has Diplorna irr Public Adminish'ation frorn Moi
Uuivcrsity He also has 5 years leadersl-rip and Acinirtistration
experience as arr elected Councillor attd was ratetl as the best

councillor irr 2011 for Elcloret Murrincipal Council. In addition he

lras over 8 ),"ura working experietrce as a supet visor in MEA
general stolcs and Nyarrgnrct Co-operative Society,

Name: Dr. Victoria Kutto Age :50Yeals

Contract Period: 5 /10 /2018- 4/'10 /2021
She is a Boarrl rcpresenting residerrt Cotnrnurrity of Chebara. She

has a PHD irr Cornurutrica tion Stuciies, Master itr Philosophy in

Education Corntnurricatiorr atrd Technology arrd Baclrelor of

Education in English aucl Literature frorn Moi University. She l'ras

over 25 years' experierlce as an educationist and administrator
and also Director in Emeralci Green Cotrsultants Ltd.

i
I

Name: Mrs. Zipporah Cheruiyot Age:61Yeats

Contract Period 5 / 1 0 / 2C)18- 4 / 10 / 2021

She is a Boaltl Menrber rcptesentirrg tlre professional bodies. She

lras a Baclrclol of Eriucatiorr clcgrec frorn Urriversity of Nairobi,

higher Diploma itr Hutrratr Resource atrcl over 201'entt o,

experience shaping the strategic directiorr and braud positiorrirrg

fol olganizations both in Governmeut and Private sector

inclucling hcr owu vellture, Turnaini Greenfields Schools.

s
t*r
ry

Name: Dr. Paul Kinrutai Murgor Age : 54 Years

Contract Period:O7 1 07 / 201 8-to date

Hc has a PhD in Busiuess Acl mirtistration with specialization in

Sh'ategic nlanagcrrellt (UoN), MBA Strategic marragenrent (UoN),

Bsc Marketing (USIU-A), Post glaciuate Diplonra in Agriculture

aucl Foocl Marketing fronr Egertotr University ancl a full member

of the Marketing Society of Keuya. He has over 20 years diverse

experience arrd knowledge in strategic mallagement, Sales and

Markctirrg managemertt, Business cievelopment, performance

irnproveurerrt, operatiotrs, atrd ernployee matlagelrent. He is the

Marraging Director and Secreta::y to the Board.

Iilclorct Watcr anrl Sanitation Contpany Linritcd
Annual llcports antl Irinancial Stalcnlcnls
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3. CORPORATE MANAGEMENT TEAM
Name: Dr. Paul Kimutai Murgor Age : 54 Years

Contract Period:O7 /07 / 2018-to rlate

Hc' has PhD in Busirress Aclministration with specialization in
Strategic managenent (UoN), MBA Stratcgic management (UoN),
Bsc Marketing (USIU-A), post gratluate Diplorna irr Agriculturc
antl Foocl Markcting form Egerton University ancl a full ntt'mber
of the Markcting Socicty of Kenya. Hc has ovt'r 20 yc'ars,'liverse
experienct, anrl knowleclge in strategic nlanlrgctnent, Sales atltl
Marketing martagernL'nt, Business clcvclopnrc't.tt, pcriormalrcc
improvemcnt, operatioils, attrl enrplovee manitBcltrcnt. FL'is the

Managing DirL,ctor arrtl Secreta rv
Name: Mr. Jimmy Kemboi Age :4'l Years

Contract Period:'l /'11/ 2012 - to rlate

He has Master of Science irr Dcvelopment studic's from Moi
University, Bachelor of Science Degree in Watc'r Engineering
from Egerton Universitv. Has over l3 vears working r:xperie'trce

in cliversc. environme'nts. He Joinerl the courpauv in 2009 as thc'

Sewerage Manager atrcl was apPointed as thr' Heari of 'l"ecl-rnical

Services in Novembcr 2012. Hc'actcd as Managing Dircctor frolu
October 2016 to .f ur-re 2018

Name: CPA Stephen Psiwa Age : 46 Years

Contract Period: 6 / I / 2015- to ciate

He has Master of Business Aclministration (MBA), Bachelor r-rf

Arts Degree, CPA (K) anli CFE ancl has over 15 year working
expericnce both private antl public sector in manaSement,
aurliting, finarrce ancl accounting. He was the Sc'nior Manager
lnternal Auelit & Risk Managerncttt at Keuya National Burcau of
Statistics before joirring ELDOWAS as thc Heall of Financial
Serviccs. He also has been one'of the Fire Awartl Evaluators.
Name: Timothy Bett Age : 45 Years

Contract Period:24/'10/ 2016: 31't January 2020

He har-l a Mastc.r of Busincss Arlministration (MBA) Finance
Option clegrc,e from thc'Univcrsity of Nairobi, a Bachelor of Arts
Degrc.e irr Managemerrt Stutlies irorn Moi University, an ACCA
(UK) Part 2 anr.l is an Associate Member of thc KlM. He ha,.l over
16 years working experience in private, public antl NCO sectors
in management, intemational commcrcei finance anci accounting.
Hc oinecl ELDOWAS as the Heatl of Commercial Services

vll
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Nanre: Julius Lagat Age :45 Years

Contract Period:6/11 /2020: To Date

He has a Baclrelor of Science Degree in Matherratics and

Cornputel Science frour Jorlo Kenyatta Urriversity of Agriculture
arrd Techuology (IKUAT), He lras over 18 years working
cxperiencc in Barrking sector supportirrg financial systelns,6 years

of which at rnanagernerlt level before joining ELDOWAS as ICT

rllalrager',

\/ l
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4. CHAIRMAN'S STATEMENT
It is with great horrour that I prL,sent to you the aunual reports:rrrr.l Iinancial statemL'nts of

Elclore't Water ancl Sanitation Conrparrv Lirniterl for thc year enrlcrl 30tl'June 2020. Since its

inception antl operations in year 200U, the company has continuecl to attain remarkable

achievements in provision of water arrti sewerage serviccs within its area of jurisr.{iction.

Operuting Enaironment
The company opcrates ir-r a regulaterl, stable businc,ss environrnent whicl-r complics with the

provisions of the constitution, applicable laws anll regr.rlations in eusuring commr.'rcial

viability. The company unclerstantls its stratcgic rolc to thr-' achievemcut of the Sr.rstainablc

Development Coals (SDC) in watcr antl sanitation by the year 2030 alrtl to the Covernment

of Kenya in attainmerlt of the big four (4) agentlas.

Covill-l9 Pandemic alfecterl the operations of the company significantly. Loss of revenues

by over 40 % in the last cluarter was witnessecl as well as rec'lucerl availability of critical

materials anrl c{eferre.rl investments witnessetl such as asset rL'habilitation. For the comPany

to ensure sustainable provision of safe water antl sewerage service's, it neec{s financial

support. Thc cornpany implementecl all clirectives issuecl by thc' Covernment in regarrl to

minirnizing the spreacl of thc panriemic.

Strategic Directiotr and Sustainability
The company implements its 5 year strategic plan througl-r its atrnual approvetl work plan.

Water ciemanri outstrips its supply by a margiu of 13,000m3 per clay anel sewerage coverage

stanLls at about 30%. To briclgc' thc gaPs nbovc, thc comPany has put ir-r place plans which

inclucles;

' Kipkarcn Water Supply Project unr.lc'r constructiorl.
. AugmL'ntatiorr of Chebara Treaterl water pipeline.
. Extension of sewer lincs uncler thc last mile connectivity project.
. Design of the proposetl Two Rivcrs Dam on going.
. Sourcing of funtis for irnplerne ntation of the Water anrl Sanitation Mastc'r plans

Elcloret antl satellite towns.

Cotporate Gouentance

ELDOWAS ariheres to the highest stantlartls of corpolate governalrce at all times in line

with Corporate Covernancc' Guitlelirres elevc'lopetl by WASI{E13 and suPPortL'd by thr.'

Water Act, 2016 . We continuously rc.view our corporatc Bovernance structurc's in line with
existing antl emergir-rg regulatory rerluiremcnts. Every year, wc untlertakc' boarrl evaluatior-t

which has lerl to clarity of roles ancl responsibili ties, improveci teamwork, accountability,

decision-making, communication ancl efficient boarcl operations.

l\
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Future outlook
ELDOWAS reaffiuns its cornmitrne:rt to achievirrg the aspirations of the visiou to be a world

class water sel'\,ice provider irr Kenya. Despite budgetary constraints and ullforeseable risks,

tlre cornpany undertakes to do various activities as envisagecl itr the strategic plan as stated

below;
. Initiate Augtnerltation of Chebara Water Supply project whiclr will increase water

supply by 7,000rn3/clay
. Cornplete Kipkallen Water Supply Pr:oiect which will i:rcrease water supply by

24,000m3/day
. Implelnent the approved cost- recovery tariff for both Water and Sewer services
. Proicct reduction of No:r- Revenue Water to 30% by June 2021

. Coutirlue to autornate processes itr the compatry

' Extencl anci rchabilitatc water atrd sewer tretwork withirr the service areas.

. Collaborate with cleveloprnellt Partners with a view of irnprovirrg water aud

Sewerage sourccs arrd supply itr frastructu re.

Appreciation
Finally, I thank all our stakeholders irrcluding tl're County Governtneut of Uasin Gishu,

Board of Directols, employees and custorners for their cornmitment and tireless effort

tou,ards tlrc achicvcrnents of tlle goals a:rd objectives of tlre cornparty

S ign ed f)ate: z1>l'r",u
Mr. Andrcw Chclogo
Chairman (Board of Director)

\
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s.REPORT OFTHE MANAGING DIRECTOR
It is my pleasure to presL'nt the company's annual report anci fiuancial statement for the

period 2019 /20 which cove'rs the activities pcrformecl riurir-rg this periotl. We arc' in the

Mid-term of our current five year strategic plan that has secn the conrpany effect a strategic

shift in its operations. Our strategy is firmly on course auri we have bc'en able to establish a

strong footing in the provision of Water ancl Sewerage services. The comparry pcrformance

in the year upclc.r review was unrlerpinnecl by a continueri focus on operational efficiency,

adoption of new technologies, sounc{ corporate governance and a strong control

framework.
A) ACHIEVEMENTS
During the 2o7g /2020 financial vear the comPany macle several achievements. The

following achievements were realizetl cluring thc'year;

i) The company rankerl position two (2) overall amongst all Water Service Provitlers in

Kenya (WASREB Impact report No. 12). This was a stL,rling performance ancl ranking

having improvecl from positiorl eighteen (18) in the previous year.

ii) For the fourth ycar running, thc company continue,.i to arlopt pc'rformance colltractillg

framework in its operations, Performance targets arc tlc'rivr'rl from the strategic plalr,

which is linkeri to thc. buclget as wc'll as departrrental work plans. Perioflnaucr-'

management iramework has seeu transformatiou in thc clay to (iay oPerations'

iii) In the yc'ar untler review, the cornpany maintaine,.l a Positive cash flow. lt rcalisetl a

turnover of Kshs 673,245,827.

iv) The crerlit rating and commercial viability stooc-l at 74%. This enablerl the comPany to

be given a five (5) year operating license instearl of a lesser periorl thus operating on a

valicl licerrse issuecl by thc regulator.
v) Despite the negative effccts of Covici-19 panr,lemic, tl-re company realizc'cl incrc'asc in

revenue by 1% that enablell the expansiorr of sevcral infrastructure antl capital

(ievelopmerlts. This resultecl in an increase in coverage for both water ancl scwcrage

services.

vi) The company has continuetl to embrace automatioll of its processes. Some of thesc

inclucie Geographical Information System (CIS) mappirrg of water pipelines ancl

consumer meters, rolling out ELDOWAS App ttrrough the play storL'for consumers,

instant billirrg anr-l smart metering technology whose outcome retlucer.l the turnarounr,l

time ancl improverl efficiclrcy.

vii) ln the ycar unrler rc.view, the compar-ry attaincrl ISO 9001:2015 rc-certif ication on

Quality Mauagernent s)i stcrn arld ISO/ IEC 17025:2017 for Lab accrctlitation. This

continued to boost the profilc' of the company to offer cluality prorlucts antl services

both locally ancl internationally.

xl
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B) CHALLENGES
The comparry opelatecl in arr errvironr:1er1t witlr challenges and othel elnerging issues. In the

firrarrcial year urrcler revicw, therc wele key challengcs as highlighted lrelow;

i) Water shortage of alrout 13,000m3/day in Eldoret town and its errvirorrs ciue to high
dcnrarrd as result of ever.incleasirrg 1'ropulatiorr growtlr and devclopnrerrts.

ii) Inadcquate furrding to inrprove alrcl lehabilitate old irrfrash'ucture in arr effort to reduce

the higlr Non-Revcnue Water currerrtly at 42% and iniHate rrew expausioll developmerrt

Progralnnles.
iii) Tlre net outstarlding det:ts stands at Kslrs 580,955,796 (water & cleansing) for the

reporting peliod compared to Kshs 598,704J,23 irr the last finarrcial year.

iv) Drop irr Revenues due to the cffects of Covid-I9 Parrdernic siuce Malch 2020.

THE GENERAL OUTLOOK
Sirrce thc Covid-19 virus outtrreak, lroth glottal arrd local inrpacts of the corotravirus disease

have already startcd lrcerr felt. Tt nright corrtirruc to sigrrificantly affcct the ptovisiotr of Potable
arrd waste water serviccs. Tlrc outblcak - lrrought rrcgativc ilnpact- orr busirrcsses arrd pralric

among tlrc populatiorr cleating unceltairlty.rbout thc futule. TIrere is also a growirrg focus on

sarritatiorr by thc County Govelnnrent on 1-rotalrle watel for Lroth rulal ancl underserved
conrmunities. Despite budgetaly colrshailrts, the cornprany urldertakes to imPlement

[rlogralrlr]1es as errvisagecl in its strategic plan. For tlre comprarry to deliver its nratrdate,

highlighted l',elow are sorne activities to be rollcd out and inrplemeuted;

(a) Develop, expand, inrprove water dish'ibution arld supprly infrash'ucture withill the

nrarrdated alea of covelagc.
(b) Extend and relralrilitate the sewer nctwork witlrirr the service areas.

(c) Conrplctc the GIS nrapping of water, scweragc infrash ucture arrtl custoltrer 1-roints.

(d) Proyect leduction of Non- Rcverrue Wate l to 30% try June 2021.

(e) Continue to autonlatc cor.npartv processes.

(f) Implenrcrrt the apploved cost- recovery tariff for both Water aud Sewer services.

(g) Collabolate wi tl.r dcveloprnerlt Parhrcrs in legard to irnploving water sources arrd supply
infrash'ucture.

D) CONCLUSION
On bchalf of the managerlent and staff of ET-DOWAS, I extend our sitrcere appreciatiorr to our

Board, Slrareholcler, Custonrers, Regulators and otlrer stakeholders. We shall coultt ot'l your

continucd support arld coltlnlihllent as we steer EI-DOWAS to everr grcater hcights to improve
orr oul p'rroducts arrd services. Thc nrilestones outlilred alrove would trot have lreerr possible

witlrout your support and understarrding.

Thank you, God bless us all arrd ELDOWAS.

Signcd
Dr. Paul Murgor, PhD.

Managing Director
xll
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6. REVIEW OF ELDOITET WATER AND SANITATION 'S PEI(FOMANCE IOII FY

2079/2020
Eltlotons has tlrree (3) strategic pillars ancl objectives within its Strategic Plan for the Financial

Year 2077 - 2022. These strategic pillars are as iollows:
Pillar 1: CaPacity to meet clemancl

Pillar 2: Ope rational c'fficiencY
Pillar 3: Organizational Development

Eltlotons r-levclops its annuaI work plarrs basccl orr thc above tltree (3) pillars. Assessrnr'nt of
thc Boarcl's perfornrance against its annual work plan is clonc' on a cluartc'rly basis. 'lhe

cottryn y aclricve,.l its pc,rformancc, targL.ts set for thc Firrancial Ycar 2019 / 2020 periotl for its
three (3) stratL'gic pillars, as inclicatetl in the tliagrarn bclow:

Strategic Pillar Objective K"y
Performan
CE

I ndica tors

Activities Achievetrrents

Pillar 1:

Capacity to
meel demand

A cler1u a te'

Watcr Srr pplv
Additional
Volu nrc, oI
Water to
incrcirsc the
hours of
Supply

Dcve loprnc,nt <-r I
aLlditiorra l Wate'r
Sorr rcos

-'fhc volurne of Water
irrcrctrse,cl by 9000nr:r/ day
following the, conr nr issioning of
Kir psoya/ Ullcgrini Wirter
llrojcct
- 2l hours of strpply per day
-Kipkarrerr Wirtcr l'roiect is on
going
-Design of tlre, proposed'l wo
Rivers Danr on going

Nen'
cl istribtrtion
network

Extension of
(listribLrtion networks

Lair,l l9.8krns of ne'w pipelines

Replace nr c
nt of oltl
pipelirtt's

lr.lcntif icatiorr irnd
lc,placenretrt of
agctl/ tl ilapirlatcel
pipelincs

Ileplacecl 2tl.69Krrrs of trged
pipelincs with llDl'L pipes

A(lcq uiltc'
Scwela ge

Sr,rv ices

Ner.', Se wr-'r

lines
Ext!'nsiorr of sewcr
rlctworks - 5 krrs/yr

Extentletl 5.1 Klrs o[ new sewer
IlL,twork

New Sewer
corlnection

500 rrL'w connections
pcr year

515 new sewer conrrectiorts
nrade

Ertvironnrental
Malrirgcnrent
ir nrl
Conservatiolr

No. of
catchnrent
areas
protcctc(l

No. oI trc'es
planterl

Catchrrrcnt protectio|l
dn(l nran genrcrtt
ctivitics

'l rcc pl,ultirrS cxelcises

Sporrsoretl conservation runs at
Moibcu, Kaptagat itur,1 Ntriberi.

I'lantc,rl 32 l,lJl 9 tlce seetllings
llstablishc,rl trcL, nu rseries at
Kipkenyo, Kapyegu arrrl

Chcbara tlurt prorlucerl a totalo[
253,000 see'tllings.

l'u ntl in g Funtls frour
Externill

.Peve'lopurent of
[untling proposals

-Reccivetl Kshs. 5.0 Million in
which 3.5 Million was receivcd
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Sorrlces -Resr:urce nrobilization in 2019-20 FY and 
.1.5 Million in

2020-21 FY frorr Water Sector
Ttust Furrd (WSTF) under Up-
sca ling Basic Sanitatiorr for
Urban Poor' (UBSUP) proiect
-Received Ksh. 2,425,490 f rorn
the County Governnterrt of
Uasin Cishu
Reduced NRW levels by 1 %%ol

red uctiorr
-Devclop and
irrrplenrcnt NRW
reductior'r Stlategies

Rcduce NRW

ERP in place
Ch lorine dozirrg has beett
a u torlra ted
Pilot slllart rrretcrirrg d orre
Dcployed custorrrel scrvice
a nd roid App.

ERP

Treatnrerlt plants
Metering
Ctrstonrer sidc

Au torrra tiorr of
opcra rions

A u tonra tio
n of key
cotll lra lly
PIOC('SSCS

-lnrprlovcd Fronr 4f)% to 43Yn

-Collected Ksh. 49 nrilliorr fronr
tlro old debt.
-New tariff approved
-4344 water and 515 sewer
connections done
-lnrproved frorrr 15 to 21

lrou rs/ d ay

-Man.rgcnlerl t oI the
wage trill to bclow 307n

-Debt collcction

jfariff revicw
-Recruitnrcnt of new
custorrrers
-lnrproved hours of
su pp ly

I;irra ncia I

Ma riagcrrrcrrt
Pcrsorrncl
costs as a %

of O&M

I)ebt
Iled u c tion

% Increase
of reverrue
arrd

collcctions
-94 1% of the rcconrnrendations
inr plenren te d.

- Irrpler)1cn t
leconr rrlerrda tion of
2018/ l9 custontcr
sa tisfactiolr slr rvey
report

-l-cvcl of
Custorrrcr
Satisfaction

-Achieved 9(.>.(r% resolu tion of
custonrer corrl PIa irr fs.

%o(
custonrer
conr pla irlts
lesolvcd.

-Resolvc all custouler
conrpl.lints as pcr the
cuslonrer scrvicc
clrarter

-Developed an irtr l.rletrretr tatiotr
nra trix

-lnl plenren ta tion of the
recorrr rrrend atiorrs of
thc 2018/ 19 ent ploycc
satisfaction report

Scrvice
excellerrce

Iirn pl6yqs
Sa tis[actiorr

-100% conr pliance to scheduled
nlaintenarce progra nl nle

-All equ ipnrent cali[:ratecl

-Staff tra in ings effected

Achieved 90% utilizatiorl ol tlre

pla r.rts due to agirtg

95% plan t

u tiliza tion
-Schedu led
rra interra rrcc

ProSranrrrcs
-Ca Iibra tiotr of
equ ipnlcrlt
-Capacity trrr ildittg

Pil I.r r
Operational
efficiency

).

Optirrization of
existing pla rrt

and
ir frastructu rc
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Pillar 3:

OrBanizational
Developnrent

lnr prove
productivity

.100 
% of

staff to bc

tririne(l

U ntlerta king ltmual
capacity buikling as

per tlairtirtg lec'tls nttrl
job enrich trte'rtt

-l'raining ncL,(li assessntL'rtt
('fNA) irt place
-'lrainerl 43% tneutbt'rs of staff
as pc.r 1NA. Affected by the
Covirl-19 l'lnrlentic.

Annual
perfonrtanc
e contrircts
and
ir pp ra isa ls

-Develop ann Ltal

I)erf ormlnce Cotttracts
alr.l appraisals
-Cilscad ing thc'

llerforruarcc Contracts
-l(ev iew of
l)r,rf orrrr.l nce Co nt rilcts
lnr'l appraisals

-Signecl annual intl ivir,lunl
performarrce corrtrncts anr,l

appraisals
-Cascatlerl thc pe'rforDrlrrce
Colrtftrcts
- Urtrlertclok Mirl arr<l aturrml
pcrfclrnrartcc, rev iew s
- Continrtous rtrortitot ing ltrtl
reportillg of the cenrpany
perfornrance

n chieve total
stirtuto[y ar]d
legal
retlu irentents
conr plia ncc

100% of
conrpliance

Atlherance to all
Statr.rtory,llcgr.rlatory
Antl lnd ustry
llequirenrcnts

-Subrnitte(l annual irccourrts Lry

30tr' SePtc'nrber 2019.
-Courplietl with statutory
rcq Lr irellle,r'rts irrr(l other
obligatiols strch as I'AYll,
Nl-lllr, I)ension, I lelb, Sitccc-r

tlucs, Sta[l l-ulns anrl NSSF,

OSI lA, Labou r [-arvs,
Su burittc,tt I{epolts to NliMA,
WASIII]IJ,

InstitLr tiorralize
corpor.rte
Goverrrance'
across the
organizatiorl

100,"t of
conr pliarrce

-Con ict of Intcrcst rcBistcr ill
place.
-All uoard nrenlbers ilnd
nlanagr'rlrcnt trainc(l on
Corporatc Govclnatrce.
-llecruitlrlellt of lloarr,l Membt,rs
and stirff rc'(ltl irc,s colrrpli.rrrce
rvith Chapter 6.

For the

Conrply witlr e-ltaptcr 6

of the constitutiort of
kenya 2010
rc'qu ireme.nts ort
l-eatlership anr'l

lntegriry
Capacity lJLrildirlg
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7. CORPORATE GOVERNANCE STATEMENT
EI-DOWAS Boarci is corrrnitteLl to the values and priuciples of good corpotate governance.

Coocl co:'porate govcrnancc lequiles that the Boarcl of Dircctors rtrust goveru the

Corporation with irrtegrity ancl errterprisc in a rlaurter which errtretrches atrcl ctrhances the

rlatrdatc. T]ris ernbraces thc Cornparry's intcractiorr a:rd cortr rn u r.t ica tiorr with custotners and

othcr stakeholders i:rclucling County Govcrnrne:1t Uasin Cishu. Thc Boarcl has delegated

authority for concluct of day to clay opcrations to the Martaging Director. The Board

trorretheless rctailts oversight responsibility for establishing and rnaintainirrg the control of

financial, operatio:ral arrd cornp'rliarrce issues. The Directors atrd Managernent of ELDOWAS

regard corporate governallce as vital to the successes of the Cornpany alld are urrreservedly

conrnritted to errsuring tlrat good corporate govcnlance is practicecl.

Conrposition of the Board

Thc currcrrt boarcl corrsists of 8 clircctors rcplcscnting prrofcssiorral boclics, resident

conrrrrunities, Charlbcr of Conrnrerce, Kerrya Associatiorr of M"r rru factu t'ers atrd

Rcplcsentativc fronr tlrc Cour.rty Covernment of Uasin Gishu, Tlreir notnitratiotrs are ratified

ciut'ing the Aurrual General rleetiug (AGM) for a three year tertn retrewable once. Tlle

Clrairmarr of the Boarcl is appointcd duling the filst Board rneetirrg after the AGM. New

nrcrnbers joitrrrrg the board are irrducted olr conlpany's opet'atious and also trained

aclequately to crrable them execute tlreir rnarrclate effectively.

Board Diversi ty
The Board is corrstitutecl try nretnbers who have a good rnix of skills, experience and

courpetencies irlvarious fielcis such as ICT, Fitratrce, Humatr Resout'ce, Business, and

Engirreering. The Cotnpany's uratrdate is to provide Water and Sewerage Services and

therefore the rnernbers are required to acquaint themselves with the techrrical krrowledge.

Tlre Cornpany has tlrree (3) fenrale board nrembets out of eight (8) atld tlrerefore rneets the

constitutiorraI threshold of being getrcier balance.

Roles and Responsibi I i ties of Directors
Tlre roles anrl resporrsibilities of menrlrers are outlinecl in the Cotnpany's Boarcl Charter'

Board cornposition and Comnrittees
The followirrg table represents the Boarci Cornpositiorr arrd its Cornmittees. There are three

corrlnittees of tlre Board and cach is aprpointed ilr two cornrnittees. The table below shows

tlre clrairs antl rnerrbers of cach corltlittee of tlrc Board;
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S/No. M enl ber Iiu ll Uoard Finance &
Adlltinistration

Audir &
Mi\natenreni

Itisk I'lrnning Operations
&'l'echnical

1 Anclrew Cl-relogoi

2 Peter Chesos

3 Simiorr Kemei
i

4 Ma.hamourl Kiplagat

l Dr. Victoria Kutto
6 Jane Tanui

7 Erastus Kahonge

8 Zipporah Cheruiyot
* RepresL,nts the Chairman of the Boarcl/ Comnlittee

Board attendance
Best practicc rerluircs that evc'ry Boarrl mer.trber atte'ItLls a minimunt of 75% of all Boartl

meetings. Thc full Boarcl of Directors nlcets at least four times a year as Per thL' gr-ritlc'lint's of

WASREB anrl tl-re Board Charter. Special Boarr.l mL.etings are hcll.i to dclibcratL'on L'merging

issues. The clecisions of the Boartl are collective'. Below is the cxtract fronr the attentiance

register for Full Boarcl meetings helcl in the periorl from 1't lulv 2019 1<l lQttt June 2020

reprcsL'rl ts Special Boarcl meetil.tgs

There werc. other aclhoc meetinBs that the Boarcl hacl which inclucleti trainings, visit

treatment plants ancl other oPerational areas of company in a bid to get themselves

acquintec-l in all operations. The Boartl has set up tl-re following comrnittees that rrlL'et uncler

well-c'lefineri terms of reference or Charters. This is intencle(i to facilitate efficient elecision

x vii
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vs 100rS./s .,Sf Jane 1'a rrrr i

'100is,/g Jg js
6 Erastus

Kahonge
G rS 100vs \tsDr. Victoria

Kutto

vs7

,i 100IS riSrlS vss Zipporah
Cheruiyot

\1s

\ts

.'is

vs



lildolct Watcr antl Sanilation Companv Limitcd
Annual Rcporls and Financial Statcnlcnts
For thc ycar endcd .lunc 30, 2020
n-raking of thc Board in clischarging its duties ancl responsibilities. Below is a summary of

the genelal furrctions ancl membels attendancc of each of the comlnittee of the Board:

i) Finance & Adnrinistration Comrnittee
Tlris cornnrittce tieals with stratcgic, firrarrcial, cornr:rcrcial, hurrart Resource, pl'ocurement
a ucl adrlirristlativc relatcrl issucs.

100

Elastus Kalrorrgc attcndecl Finance & Aclnrinistratio:r tlcetitrg held on 22/1/2020
inrritation. "Represcnts the ChairPcrsorl to the Conrnrittce

ol.'1

ii) PIanning, Operations & Teclrnical Comtrrittee

This cornrnittee oversees planrring, operatiorrs in the technical relatecl areas. Issues related to

technology acl vauccuren ts are also discussecl.
M cnrlrcr 14/8/7019 3/1Uzot9 20/1/2020 14/5/2020 '7, of Altend.rrcc

Sirniorr Kcrlci 75

Pcter Chesos

Dr. Victolia Ku tto 100

Eras tus Kahonge 100

Arrclrew Chelogoi

Antlrew Chelogoi attentled the cotltrrittec ltrcctitrg orr invitatiotr.
* Represents the Chairperson to tlre Cotntrrittee

iii) Audit & Risk Managenrent Comrrrittee

The Cornrnittcc dcals with audit, cornpliance atrcl t'isk rrauagelrcllt relateci issues
Monl bcr t9/8/2019 9/142013 24/t /2020 28F/2020 '7, of Attcnd.rn(e

Zipporah C)rcrr.riyot 100

Erastus Kalrongc 100

lanc Tarru i 100

Maharnorrd Kiplagat 100

*Represeuts the Chairpclsotr to the Cotrrnittec

16/8/2019 17/Ar/20tq 6/142419 2]./1/2o2o 21/4/2020 "1, of Atlcndan(e

Pctcr Chcsos 83.3

Sirriorr Kcrrroi 83.3

Ja ne Tarrui 100

Dr. Victori.r Ku tto 100

Mahanrorrcl Kiplagat 100

Zipporah Cheluiyot
Erashrs Kahongc

75

Terms of Board menrbers

Terms of the Board are outlirrer'l iu the Conrpany's Menlorarrdutn atrd Articles of

Association. Aprpoitrted boald rnenrbers servc..for a tclrn of not more tlratr three (3) yeals

xvll l
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renewable once for a fulther term of three years. In doing so, the aPPointment is staggered

to ensure succession planning.

Compliance to laws and other legal requirements
As a Public organization, decisions are guided by the core tenets prescribed by the

constitution of Kenya, the Public Officers Ethics Act, Code of Conduct and the Mwongozo

code of Governance. The Code of Conduct was siSned by Board members. Accordingly, the

Board and its committees regularly evaluate the latest national and international standards

with the aim of incorporating them in the business Processes of Company so as to
consistently deliver on its mandate and be in compliant with the law.

Board remuneration
The remuneration payable allowances to the members of the Board are determined by the

Shareholders during the Annual General Meeting.

Conflict of interest and declaration of interest
The Board have a statutory duty to avoid situations in which they have or may have

interests that conflict with those of the Company. All transactions with all parties, directors

or their related parties are carried out at arm's length. Board members are obliSated to

disclose to the Board any real or Potential conJlict of interest, which may come to their

attention whether direct or indirect. They sign conflict of interest register before the start of

a Board meeting.

Board Charter
ELDOWAS has a Board Charter. It outlines powers and responsibilities of the Board and its

members, appointment, remuneration, terms of the Board members, conduct of meetings,

Committee'terms of reference, conJlict of interest among others. The charter is premised on

the Mwongozo Code and best CorPorate Governance Practices.

Board Induction and Training
The Board of Directors are given appropriate information so that they can maintain full and

effective control over shategic, financial, operational and compliance issues. During the

year Board members were inducted through all operations of the company, visiting the

sites/ location of offices and were also trained for tfuee (3) days on Finance for Non-
Finance.

Board and Member Performance
Eldowas acknowledges to grow, there is need for, clarity of roles and resPonsibilities,
teamwork, accountability, decision-making, communication and efficient board operations
This is done tfuough annual Board Evaluation.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

SECTION A: Company Outlook
As we reflect and embrace the changes witnessed in the water sector as per the 2010

Constitution and since the formation oiELDOWeS, there are a number of achievements the

company has made and we are more optimistic about the future. The positive performance

witnessea so far is proof of the notewoithy Progress the company has made. The Board of

Directors has been instrumental towards the realisation of key company objectives.

i) ACHIEVEMENTS
Financial Performance

The company realised a turnover of Kshs 673,245,821 from both billing and non-billing

revenue sources. The deficit posted is Kshs 1,1,2,207,1,41 and a strong cash flow position of

Kshs 215,743,363. The collection efficiency is at 95% and that commercial viability/ rating

stands at 74,/". The above parameters put the company ability to borrow favourable and

competitive.

Regulatory performance
Th-e company iully complied with the existing regulatory and statutory requirements hence

no sanctions and penalties against the company'

I nfr a s tru ctur al D eo el o p ment

In the year under review the comPany achieved the following milestones:

a) Extended 19.8 KMS of new water pipeline within the service area.

b) Extended 5.1 KMS of sewer line within the service area

c) Provided water and sewerage services without major interruptions'

d) Mapped approximately 95% of all customer connection Points on GIS for ease of

identification and management of all customers for continuous update of customer

database.

e) Use of HDPE pipes for all new connections and replacements

ICT Enoironment
The company implemented and using the following software solutions in an effort to

automate its internal Processes;
a) Majics CMIS software for billing and customer relationship management.

b) Sage Pastel software for accounting and financial rePorting.

c) Sage 300 software for Human Resource and Payroll processing

d) Idea software used for data analytics by internal audit

e) lzar portal plus software used in smart metering at Kipkorgot

f) Chlorine dosing at the company's water treatment Plant
g) CCTV system for security surveillance of company premises and property.
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h) Biometric iclentification and logging systern for rnanaging r-laily sta ff attentlance.

Capital Expetrditure

In the Finar-rci al 2O7L) /20, the company incurrecl capital expc'nctiture of Ksh.621,250,616

compareel to Ksh 115,000,470 in the financial yr,ar 2018/19 comprising of the followilrg:

a) Expansion of Chebara and Kesses/ Lessos TreatmL'nt Plarrts Kshs. 576,675,660

b) Buikiings, water anrl sewer works Kshs. 25,684,869

c) Computer, Copiers Kshs. 1,008,000

tl) Computer Software (lntangiblc's) Kshs. 1,085,155

e) Meters, Equiprnent antl Tools Kshs. 43,787,147

f) Motor Ve'hicle Kshs. 8,233,61)5

i) Work in progress - Company f untletl projects Kshs. 26,521,245

. Capital projects were financecl tl'rrough 'flic' Worlcl Bank Loans, internally Bencratecl

funds, support from Cour-rty Covernrnent of Uasin Cishu antl from otht'r well-

wishers receivecl in the financial yeat 2079 / 2l)20

. The company tlid valuation of biological Assets as pc'r IAS 41 ancl rc'ceivcci a report

with Kshs. 36,613,830 for 95,027 trces as the total value in Kipkenyo trL'atment plant,

Main office, Kipkaren rlam,'l'wtr riversl1am, Ellegrilri tlat-n antl Chebara tlam.

Deaelopmert Expe dihue
Ellegrini/ Kapsoya Water Project was commissioneci anci injected an arltlitional 9,000 m3 of

water per c'lay into the clistribution network. 'lhe construction of Kipkarren Water Supply

through funding from the African Developmc,nt tsank is orlgoillg. Design for Two-Rivers

clam was comrnc'nceti,

ii) CHALLENGES
The key challengc's inclurle the following:
Water detnand

Water ciemar'rrl continues to outstrip supply hence nc'cessitating the neet{ for continuatiorr of

the water rationing programme. There is a shortage of over 13,000rn3/tlay in Elc'lorc't town

antl its erlvirons. This situation is further aggravatecl by increaserl infrastructural

developments inclucling construction ancl rehabilitation of roatis, Iaying of fibre optic

cables, antl rehabilitation of storm water draills among others. These activities have causeri

wiclespreael clamages of water ancl sewerage infrastructure, thus resulting in huge losses to

the company.

Debtors

The net outstanding clebts stancls at Kshs 580,1)55,796 (wate.r & cleansing) for thc' reporting

periocl comparerl to Kshs 598,704,124 in the last financial ycar. A significant proportiorl of
these outstancling debts rL'late to the stantling charges. Thc' company has a robust
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programrlle to follow up on the debts arrd has categorized the debtols for ease of follow up.

Various othel' strategies lrave beer tleveloped including the enhauceurerrt of collection

efforts, cxploring rnorc i:rnovative approaches, bringing debt collectors otr board atnong

othels. Provision for cloutrtful clebts is Kshs.50 n-rilliorl ancl the courpany has irritiated the

process of writirrg off bacl debts.

Norr Reucttue Watcr
In tlre period urrcler review, NRW stoocl at an average of 42% antl the cornpa:ry has put a lot
of ernphasis on it with a vicw of achieving the berrchrnark target of 25%. We have

established NRW unit, butlget allocation enhancecl, leak detectol's purchased, disciplinary

actiorr takerr on el'rant ernployees, collstant t'aids and arrests, asset nlanagement

proglarnrnes, training, inspectiou and survcillance of all our existing ciistribution Iines. We

lrave also unclertaken a pilot;rrograrnrre on snlart nretcrirrg and installatiorr of HDPE pipes

irr Kipkorgot, Anrrex atrcl Elgotr View zoucs. Tlre cornparly will also cotrtinue to itlvest oll

.rny ernerging teclrnologics anri:rraterials irr an effort to alleviate tlre effects of NRW. We

belief that reciuction of NRW will leacl the company to positively itrfluerrce quality of

selvices, increasc in reverrue collectiorr, service coverage atrd esserrtrally long-telm

coururercial viability.

SECTION B: Obligations
The cornprarry was able attcrrLl to all its financial requirctnerrts and obligations in rneeting its
stakcholcicrs' expectations clcspite burigctary constl'ai11ts. The col.rlParly coutinued to
aclrieve key L)q1f6rm211ce irrclicators as strpulaterl by the licerrse issued by the r:egulator.

SECTION C: Operations
The greatest rlesire of ELDOWAS is the irnprovclnent of access to water and sewerage

services to the residerrts of Eldoret towrr and its environs. Currently, water demand

coutirrued to outstrip supply heuce necessitatirlg the contirruatiotr of rationitrg Programme.
Tlre company in its effort to meet tlre manciate has pu1 in place plarrs with a view of
irrcre"rsing tlre water supl'rly. C)rr the basis of work clotrc so far, tlrere has beetr a sigrrificant
irlprovcnrerrt in the provisiorr of Watcr arrcl Sewerage services that have sceu hours of
watcr suprply irlprove kr 21 lrours per day. For the cornpany corttinue builcling orl these

gains, there is neecl rrow, fot' a compreheusivc irrvcstrnent Plalt irtdicating tlre irrvestment
ncccssary to aclrieve the progressivc realizatiorr of the right to water and sauitation for
Eldoret resiclerrts. Efforts to irrcrease access have to be reinforced by tlarrslatirrg illvestmellts
into value fol rnoney.

SECTION D: Risk Managenrent
The organization's ovcrall risk Inarragement prograrrrne focuses on u l.rprcciictabil ity of

charrges irr thc opreratirrg ctrvironrncnt and seeks to rnitrirnize the poterrtial of adverse effects

of suclr risks orr its L-rc r forrrr a:rce [:y settirrg acccptaLrle level of lisk. The comPany has a risk
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Management policy in place ancl has untlcr takc'n risk assesslncnt. 1'hc' r-najor types of risks

facecl by thc orgauization are:

i) Malket risk
ii) Crerlit risk
iii) Licluir.lity risk
iv) Operatiorral risk

SECTION E: Loans
Elcloret Municipal Council (EMC) haet borrowetl Kshs 1,058 billion fror.n KFW to firrance

construction of Chebara clam. This loan was rrot repaid bv EMC antl wheu the cornpany was

incorporateel, assets and liabilities relateel tt.r the departlrcllt of watL'r antl scwc'rage were

transferrecl. 'fl.re cornpany recluc,ster'l National Treasury to restrLlcturL' aur'l rcschetlr:lc thc

outstancling loarr. The requc'st was approvcd on June 2U20 out of which the outstan,.iing

loan was reviewerl to Kshs 372, 4L)6,364.40 alongsitie thL' rcPavment schc'tlult'.

SECTION F: Assurance
For the periotl untler review there is no major financial improbity. -fhe Boartl of Directors as

constituterl is prov itling thc' oversigh t role ef fectively.
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9, CORPORATE SOCIAL RESPONSIBILITY/SUSTAINABILITY REPORTING
Eldoret Water arrd Sanitation Cornpany Limited (ELDOWAS) exists to trausform and
errharrce quality of life. Our sh'atcgy staternents recluiles tlrat wc will achieve 100% water
serviccs acccss of safe, afforclable ancl potable water antl waste water services for clornestic,
cornmercial, anri all other categories of corrsunrers within Elcioret Municipality ancl its
in-r:ncdiatc crrvirorrs in Uasin Gishu County. Jhe stlategic plan guides us to deliver our
strategy which is fourrcled orr thlee (3) pillars; capacity to rreet tlenrancl, operational
efficicncy ancl orgalrizatiorral clcvclopnlent. Below is a Lrrief lrighlights of our achicvemerrts
irr each pilla r.

Sustainability strategy and profile

The cornpany coutirrues to cledicate part of its surp'rluses to Corporate Social Responsibility

activities ainrctl at enlra:tci:rg the livelihoor'ls of those i:r :reecls. EI-DOWAS lras strategically

irnplernentecl CSR which has errlranccrl tlrc conrpany's image thereby creating great Public
gootlwill frorn tlre cornrnunities. Oul focus is orr sustaitrable crlploynretrt oPPortunities

which prornotc self-su f ficienc1,,. With partrrers, we iclentify prograrnmes to Plortlote a better

stanclarci of lir,ing, creatc a nrore stable oper'<1ting cnvirortrttent atrcl itnprove relatiorrships.

We curretrtlv lravc over 50 watcr kiosks that arc operated by local corlt.rrunity based

orga:rizations that are corrduits for job arrci wealth creation. The cotrrpatry lras been in the

foreflotrt illitiating pro-Pool' projects aillled at the P161r15i611 of water anti disposal of waste

water itr infortr.ral scttlelreuts. Tlre conrparry's first call to social responsibility is to il'Ivest in

tlre itrternal custolticrs arrd cxtcrnal custonlers in cnhatrcitrg relatiorrships so as to ensure

tlrat vision and tl.re nrissiorr of the cornpany is aclricvctl.

Enrployee Welf ate

Tlre cornparry has creatcd a conducive working errvilonmetrt for all rnembcrs of staff. These

ranges from having in;-rlace Humarr Resource policy aud manual, health arrcl safety policy

and cornurittcc, trairrirrgs in lirre with the Tlarning Needs Assessnretlts, a col)lprehelrsive

meclical cover, Collective Bargaining agreernerlt aluotrg others. Hirirrg of etnployees follows

tlre due process. Thc cornpany Iras lras not gorle tlrrough staff utrrest antl has a llegotiated

Collective Bargaining Agrecrleut (CBA) in placc. Thc cornparly tnakes referctrce to the

Ernprloyrlcnt Act, 2007 irr al) aspects of staff irrclutlitrg clisciplinary procedures.

Environnrental Perforrrrance

The Corrpany strives to conduct its business irr a way that tniuirnizes euvironmental ilnpact

as well as protnoting positive interactiolr with the cornrnunity itr accot'dancc with sound

cthical starrclarcls. Areas of focus i:.rcluc-lecl envirorr rlerttal couset'va tiot-t, Health, support to

spot'tirrg activities, educatiorr arrcl social welfare, EI-DOWAS strives towards creatiug a

healthy envirorrrtcrrt fot' its staff and custorners by co:rtinually etrcouragirrg plarrting of
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trees in its sites. Environmelrtal Social ancl Health lmpact Assessment (ESHIA) is ,.lone on

all major capital projects to irlc'rrtifv pott,ntiallv significant proiect-relateti imPacts is always

unrlertaken, These inclucle impacts to surrounriiug comrnulrities, natural resources,

biocliversity, air cluality, Iarrcl use, waste managemcnt, noise ar-rcl public health. The

company spenti Kshs. 10 million to support watcr sources couservatiou ir-rclutling planting

over 321,019 tree seetllings.

Community engagement

The company ellcoutaBes public participation through various fr.rrums ir-rclu,-iing water

clinic clays, Website, Barazas, Customers carc,. This provirics an av('llue that partnc'rship anr.l

collaborations are nurturcd. The cornparry usually recc-ives a uumber trI CSR activities

which are cliscussecl anr.l ratificr.l in the Boarrl mcctings. Kc'y among tllc requests arc

support to sportillg actvities, purchases of water tanks, construction of classroorns, among

others. The support the company has given towards CSR activitities anci rc'cluests totals

Kshs 3,707,279. The company also receivt' f r.rncl from WSTF to suPPort builtiing of toilc'ts

tlrrough UBSUP project. As at 30th ,Lure 2020,151) new zrnd 22 rehabilitatc'rl toilets hatl been

completer'l with expen,-liture of Kshs. 3,763,874 70

Market Place Practices

Procluct stewart-lship is an integral part of ELDOWAS policy to Protect people anti the

environment. lt involves itlentifying, assc.ssing antl managing potential environmental,

health, safety anti integrity risks f ronr harvc'sting/ irnporting of water, treatmeut autl

clistribution to customers; harvesting treatment ancl rlisposal of wastc' water. 'lhc company

engages in responsible aclvertise'mcnt anr"l cornpc'tition. 'fhe cornPany sor"trce for its

materials cornpc'tivc,ly after following the duc' procurctnc'nt ProcL'ss. When goocis ancl

services are tlc-livercri aucl receivetl bv the company, suppliers are pai,.'l in lit-re with tht'

crerlit policy to avoiri batl re'lationships.
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10. REPORT OF THE DIRECTORS
The Directors subrnit their report together with the audited finarrcial staternerlts for the year

endecl June 30, 2020 which slrow thc state of ELDOWAS affairs

Principal Activity
The prirrcipal activity of thc ELDOWAS is to provicie Water arrtl Sanitatiorr Selvices within
Elcloret Municipality and its inrrner.liate cnvirons irr Uasin Cishu Courrty,

Results

The results for the year encled June 30, 2020 are shown orr page 1

Divi d ends

Thele shall be no dividends declared as per company's Articles of Association where it
states that all profits shall be plougherl back to the cornpany fol provision of Water and

Sewerage scn,ices.

Directors

Tlre nrcrnbers of the Board of Directols who served cluriug the year are showtr otr page v-vi.

Irrdependent Auditors
The A utl itor-Genela l is rcsporrsiLrJc for the statutory audit of the cornparry's books of

accour'rt irr accorr'lance with Article 229 Sections 32 of the Public Firrance Management (PFM)

Act,2012 or sectiorl 14 and 39 (i) of thc Public Audit Act, 2015, arrd which emPowers the

Aucl itor-Gerrcra I to appoillt atrotlrcr inclependerrt auditor to carry out the audit on his

behalf.

The Auditor Gerreral carried out the audit of ELDOWAS for the year/period encled june 30,

2020.

BY ORDER OF THE BOARD,

Sigrred
Dr, Paul Murgor
Managing Diregtor
Date: Clf lrt
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11, STATEMENT OF DIRECTORS' RESPONSIBILITIES
Section 81 of the Public Finance Management Act,20'12 and the Companies Act Cap 486 of

Kenyan law requires the Directors to prepare financial staternents in respect of company

which give a true and fair view of the state of affairs of company at the end of the financial

year/ period and the operating results of comPany for that year f period ' The Directors are

also required to ensure that company keeps proper accounting records which disclose with

reasonable accuracy the financial position of comPany. The Directors are also responsible

for safeguarding the assets of company.

The Directors are responsible for the preparation and presentation of ELDOWAS's financial

statements, which give a true and fair view of the state of affairs of ELDOWAS for and as at

the end of the financial year ended on June 30, 2020. This responsibility includes i)

Maintaining adequate financial management arrangements and ensuring that these

continue to be effective throughout the reporting period; ii) Maintaining ProPer accounting

records, which disclose with reasonable accuracy at any time the financial position of the

entity; iii) Designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements, and ensuring that they are free

from material misstatements, whether due to error or fraud; iv) Safeguarding the assets of

ELDOWAS; v) Selecting and applying appropriate accounting policies; and vi) Making

accounting estimates that are reasonable in the circumstances'

The Directors accept responsibility for ELDOWAS's financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent

judgements and estimates, in conformity with International Financial Reporting standards

(IFRS), and in the manner required by the PFM Act and the Company Act Cap 486 The

Directors are of the opinion that ELDOWAS's financial statements give a true and fair view of

the state of ELDOWAS'S kansactions during the financial year ended June 30, 2020, and of the

ELDOWAS's financial position as at that date. The Directors further confirm the

completeness of the accounting records maintained for ELDOWAS, which have been relied

upon in the preparation of the ELDOWAS's financial statements as well as the adequacy of

the systerns of internal financial control.

Nothing has come to the attention of the Directors to indicate that ELDOWAS will not remain

a going concem for the next twelve montfu from the date of this statement'

Approval of the financial statements

ELDOWAS's financial statements were approved by the Board on ;lt [o.i I ZOZO

and signed alf by

Signed Signed
Dr. Paul Murgor

Chair
Date

man (Boa.rd of Directors)
o,r-{o3l 2orr
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REPORT OF THE AUDITOR.GENERAL ON ELDORET WATER AND SANITATION
COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audiled the accompanying financial statements of Eldoret Water and Sanitation
Company Ltd set out on pages 1 to 49, which comprise the statement of financial position
as at 30 June, 2020, the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Eldoret Water and Sanitation Company Limited as
at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with the Water Act, 2002 and the lnternational Financial Reporting
Standards and comply with the companies Act, 2015 (CAP 486) and the Public Finance
Management Act,2O'12.

Basis for Qualified Opinion

'1.0 Estimated Water Supply Bills

The statement of profit or loss and other comprehensive income reflects a balance of
Kshs.673,245,821 under sales revenue which, as disclosed in Note 6 to the financial
statements, includes an amount of Kshs.438,821,507 in respect of sales of water.
However, an analysis of the water supply bill ledger revealed that out of the water supply
bills issued during the year under review, bills totalling 509,231 out of total bills of
8,758,294 or 6% of the total bills were estimated from 103,952 clients and billed at
Kshs.28, 262/04. This is contrary to Section 7.5 of the Eldoret Water and Sanitation
Company Limited Financial Regulation and Procedures Manual, 2016 which require the
meter reading officer to prepare meter reading schedules covering all accounts to be read
by meter readers.

Report ofthe Auditor-General on Eldorel Wa,er and Sanitalion Company Linited for the year ended 30 June, 2020



Under the circumstances, the accuracy and completeness of sales of water revenue of
Kshs.438,821,507 for the year ended 30 June, 2020 could not be confirmed.

2.0 Trade Receivables

2.1 Comparison between Company's and Debtors' Financial Statements

As disclosed in Note 18 to the financial statements, the statement of financial position as
at 30 June, 2020 reflects trade and other receivables balance of Kshs.680,400,144.
Review of a sample from the trade receivables schedule revealed various unreconciled
variances between the balances reflected in the financial statements and those reflected
in the respective debtor's financial statements as detailed below:

Client

Balance as
per

Financial
Statements

Kshs.

Balance as per
Debtor's
Financial

Statements
Kshs.

Variance
Kshs.

,|
RIVATEX East Africa Limited 2,916,271 1,916,271 1,000,000

2 Moi University 3,793,123 82,853 3,710,270
J Eldoret Polytechnic 110,211 75,041 35,166
4 Chepkoilel 7,800,392 0 7,800,392
5 Moi Teaching and Referral

Hospital
1,022,624 0 1,022,624

Total 15,642,62'.1 2,074,165 13,s68,452

2.2 Customer Accounts

The trade and other receivables balance of Kshs.680,400,144 also includes an amount
of Kshs.580,955,796 in respect of net trade receivables. However, review of customer's
accounts as at 30 June, 2020 indicated that 46,009 customer's accounts with balances
totalling to Kshs.386,717,621 were either disconnected, inactive or terminated as detailed
below.

Customer Status Number of customers
Balance

(Kshs.)
Disconnected 9,913 121 ,391 ,707
lnactive 8,375 248,801 ,597

27,721 16,524,317
Total 46,009 386,717,62'l

As at the time of audit, Management had not assessed the customer's accounts
amounting to Kshs.386,717 ,621 for write off. Further, the receivables banance of
Kshs.680,400,144 is net of provision for bad and doubtful debts of Kshs.60,000,000 which
may not be adequate.
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2.3 Long Outstanding Trade Receivables

As disclosed in Note 18 to the financial statements, the receivables balance of
Kshs.580,955,796 comprised of trade receivables balance of Kshs.572,914,870 and
cleansing balance of Kshs.76,631 ,158. Review of the debtors' ageing analysis revealed
that accounts receivables totalling to Kshs.460,969,625 has been outstanding for over six
(6) months and no evidence was presented to indicate the measures or strategies the
Management had put in place to recover the outstanding debts.

2.4 VAT Refunds

The trade and other receivables balance of Kshs.680,400,144 includes Value Added Tax
(VAT) refunds of Kshs.77,658,960 which were not supported with movement schedule,
VAT audit certificate and analysis detailing the date, description of goods or services,
supplier, invoice number, invoice amount and VAT amounts. Further, there was no
evidence of effort by Management to recover the amount from the Kenya Revenue
Authority.

Under the circumstances, the accuracy and completeness of the trade receivables
balance of Kshs.680,400,144 as at 30 June, 2020 could not be confirmed.
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3.0 County Government of Uasin Gishu (Borrowing)

As disclosed in Note 25 to the financial statements, the statement of financial position
reflects a balance of Kshs.335,416,667 in respect of County Government of Uasin Gishu
(Borrowing). The balance relates to a long{erm loan from Kreditianstalt Fuer
Wiederaufbau (KFW) to the Republic of Kenya to finance the Eldoret Water Supply Phase
ll project inherited from the defunct Eldoret Municipal Council.

Review of the Loan restructuring and rescheduling agreement between the Government
of the Republic of Kenya and the Eldoret Water and Sanitation Company Limited (Eldoret
ll Water Supply Project) dated 20 June, 2020 indicated that the Cabinet approved the
write-off of loan amounting to Kshs.686,177,460. The Cabinet also approved the
restructuring of loan amounting to Kshs.372,496,364 and waiver of accrued interest
amounting to Kshs.921 ,438,328. However, the financial statements reflected a waiver of
Kshs.775,947,253 resuting to an unexplained variance of Kshs.145,491 ,075.

Review of the loan position during the year ended 30 June, 2020 revealed that the
Company made payments of Kshs.14,583,333 towards settlement of the loan in
accordance with a rescheduling and restructuring arrangement.

Under the circumstances, the accuracy and completeness County Government of Uasin
Gishu (Borrowing) balance of Kshs.335,416,667 as at 30 June, 2020 could not be
confirmed.

4.0 Unsupported Grant from County Government of Uasin Gishu

The statement of financial position as at 30 June, 2020 reflects a balance of
Kshs.Sl,369,803 in respect of Uasin Gishu County grant, out of which an amount of
Kshs.2,425,490 was received during the year under review. However, the Grant
Agreement was not provided for audit review.



Consequently, the accuracy and propriety ofthe balance of Kshs.2,425,490 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Eldoret Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Financial Performance

The statement of profit and loss and other comprehensive income for the year ended
30 June, 2020 reflects total revenue of Kshs.759,242,574 and a total expenditure of
Kshs.871,595,549 resulting in a loss of Kshs l'12,352,975.

ln the circumstances, if this loss-making trend is not reversed, the Company is likely to
face financial difficulties in meeting its operating obligations as they fall due.

2.0 Budgetary Control and Performance

The Company had an approved expenditure budget of Kshs.1 ,305,980,320 comprising
development budget of Kshs.320,893,551 , finance cost of Kshs.72,134,663 and
operating expenses budget of Kshs.912,952,108. The company's actual expenditure
amounted to Kshs.1 ,008,290,970, resulting to under absorption of Kshs.297,689,352 or
23%. Similarly, the Company had a revenue budget of Kshs.1 ,336,368,850 while actual
collections amounted to Kshs 984,512,221 , resulting in an under-collection of
Kshs.351 ,856,629 or 23o/o. The under collection and under expenditure affected the
planned activities and may have impacted negatively on service delivery to the residents
of Eldoret.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.
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1.0 Non-Revenue Water

During the year under review, the Company produced 15,104,328 cubic meters (m3) of
water out of which 8,758,294 cubic metres (m3) was billed to customers for
Kshs.438,821 ,507 resulting in 6,346,034 cubic meters (m3) Non-Revenue Water or
approximately 42Yo of the produced water. This is 17% over and above the recommended
maximum ol 25o/o by the Water Services Regulatory Board (WASREB) guidelines. No
explanation was provided for the high percentage of unaccounted for water. The
significant level of Non-Revenue Water of 6,346,034 m3 at a rate of Kshs.50.10 per cubic
metre may have resulted in a loss of sales estimated at Kshs.317,958,749 which could
have reversed the loss to profit had it been billed. This may therefore, impact negatively
on the Company's profitability and its longterm sustainability.

2.0 Expired Tariff

The statement of profit or loss and other comprehensive income reflects a balance of
Kshs.673,245,821 under sales revenue. However, the Company' tariff expired on
30 June, 2018 and no explanation was provided for the delay in obtaining approval for a
new tariff from the Water Services Regulatory Board (WASREB) and the Lake Victoria
North Water Services Board (LVNWSB). As a result, sales from billing income of
Kshs.659,562,1 39 was irregularly billed on customers.

Consequently, the Company Management was in breach of the law.

3.0 lrregular Acting Allowances

The statement of profit or loss and other comprehensive income reflects an expenses
balance of Kshs.846,945,332 which, as disclosed in Note '1 1 to the financial statements,
includes staff costs of Kshs.323,629,082. The latter balance includes an amount of
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ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed on
the other information obtained prior to the date of this auditois report, if I conclude that
there is material misstatement of this other information, I am required to report that fact. I

have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, except for the matte(s) described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion



Kshs.B75,921 paid to staff as acting allowances to fifteen (15) officers who have been
acting for more than six (6) months. This is contrary to Section C.14(1) of Human
Resource Policies and Procedures Manual for the Public Service issued in May, 2016
which requires that acting allowances will not be payable to an officer for more than six
(6) months.
The Management was in breach of the human resource manual.

4.0 Staff Regional Diversity

During the year under review, the Company had a total of two hundred and ten (210)
permanent staff out of which one hundred and fiftythree (153) employees or 72% of the
total work force were from one dominant ethnic community. This is contrary to Section 7
(1) and (2) of the National Cohesion and lntegration Commission Act, 2008 which requires
that all public establishments seek to represent the diversity of the people of Kenya in the
employment of staff and that no public establishment should have more than one third of
its staff from the same ethnic community.

The Management was therefore in breach of the law.

5.0 Trade and Other Payables

As previously reported, the statement of financial position reflects a balance of
Kshs.417,302,334 under trade and other payables which, as disclosed in Note 28 to the
financial statements, includes an amount of Kshs.239,494,930 in respect of accrued
expenses payable. Out of the accrued expenses payable of Kshs.239,494,930,
Kshs.186,087,504 was owed to Uasin Gishu County Government while the balance of
Kshs.53,407,426 was owed to the Lake Victoria North Water Works Development Agency
(LVNW/DA). The amount due to Uasin Gishu County Government was on account of
lease charges for assets pursuant to an addendum to the lease agreement signed
between Eldoret Water and Sanitation Company Ltd (ELDOWAS) and the Municipal
Council of Eldoret on 27 May,2002. fhe amount had been outstanding since 30 June,
2016 .The Lease Agreement prescribed the annual lease charges at Kshs.42,770,000
per annum for the financial years 201512016, 201612017 and 201712018.

Available information indicated that the Company, in an extra ordinary general meeting
held on 22 January, 2016, resolved to stop further payment of lease charges to the County
Government of Uasin Gishu.

The Company Management was in breach of the lease agreements

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report ofthe Auditor-General on Eldorel Walet and Sanilotion Compqny Limited./or the ),ear ended 30 June. 2020
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

The Company's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the applicable basis of accounting unless the
Management is aware of intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems

Repo of the Audilor-Generol on Eldorel Wqter and Sqnilation Compqnt, Limiled for the yeor ended 30 June, 2020
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are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, pro.lections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Rep<,rt o/ lhe Auditor-Gcnerul on Eltloret l{ater qnd Sanlation Compary Limitedlor the r,ear ended 30 June, 2020
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N a CBS
AUDITOR.GENERAL

Nairobi

1O February,2022

'.n:;r
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Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statcments
For the year ended June 30, 2020
13. STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2O2O

Notes 2020
Kshs

20-t9

Kshs
REVENUES
Sales

Other Income
Interest Earned
Cain on Disposal
Amortization income
Fair value loss arising from physical
changed on Biological assets

Total Revenues

Expenses

Operating Loss

6

8

9

10

673,245,82^t

33,072,524
"17,540,535

1.,987,300

35,923,941.

2,527,547)

659,065,371.

39,032,484
1.6,755,003

35,546,627

15

11

759,242,574 750,399,485

846,94s,332) (767,222,440)

(87,702,7s8) (76,822,955)

Finance costs "12

Profit/ (Loss)

Other Comprehensive Income
Loans restructuring/ rescheduling write off 25

Loans restructuring waiver of accrued interest 25

(112,207,14"1) (76,822,955)

(24,504,383)

686,177,460
775,947,253

1.,349,917,572 (16,822,955)
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Etdoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended Junc 30' 2020

14. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

ASSETS Notes 2020

Non-current Assets Kshs

Property/plant & Equipment 13 2,572,951,763

Intangible Assets '14 1,605,501

Biological Assets 15 36,613,830

Investments- Treasury bills
Total Non-Current Assets

Current assets

Inventories
Trade and other receivables
Cash & bank balances

Total Current Assets

Total Non-Current Assets/Current Assets

EQUITY
Capital and Reserves
Share capital
Retained eaming
Capital and Reserves

Capital fund
KFW grant for sanitation Proiect
Grant National Housing
Grant Water Sector Trust Fund
Grant Uasin Gishu County

57,000,000

2,608,770,494 2,701.,466,'104

2019
Kshs

2,016,394,409
6,463,62i

31.,608,072

47,000,000

77

18

79

15

)i

2"1

22

23

24

25

26

27

20,283,699
680,400,7U
215,743,353

25,678,090
707,587,494
377,394,107

976,427,206 7,710,653,685

3.524,597,700 3,272,119,789

100,000 100,000

7,21.4,4?3,038 735,494,534)

7,2'.t4,523,038 135,394,534)

740,333,394
736,573,378

47,277,564

51,369,803

769,791.,1.06

740,202,929
42,395,71.8

50,602,838

969,494,739 7,002,992,590

NON.CURRENT LIABILITIES
CGUG account
Expansion of Chebara T. Works Loan
Kesses/ Lessos Aug. works Loan
Total Non-current Liabilities
Current liabilities
Trade creditors & other payables
Customer Deposits
Provision for liabilities & other
charges

Total Current liabilities
TOTAL EQUITY AND LIABILITiES

835,494,576 7,872;124,7'13

335,270,833
298,567,015
207,662,668

1..872.724.713

28

29

417,302,334
86,377,962

447,062,946
83,930,636

The financial statemenls were aPproved by the Board on 29!-Sgpkuhg!,294

Signed tkts+

30 '1,403,438

505,086,007 532,397,O27

3,524,597,700 3,272,779,789

and s on its behalJ b

Signe
CPA Timothy Kiptala (M/N 7634) Mr. An rew Chel
As. Head of Financial Services Chairman of the Board

o""r. o dul lt- )r Date o{q I uu

1

v

1.,477,777

signea v&lat,t*
Dr. PaulMurgor \-'/
Managing Director
Date ,,-,f n,./rt.....ffi



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended June 30, 2020

15. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 IUNE 2O2O

Statement of changes in Equiry

Share Capital
Kshs.

Retained
Earnings

Kshs.
Total

Kshs.

At the beginning of the
year 7/07 / 2018
Surplus for the year
Valuation of biological
assets

At the end of the year
30/06/20'19

100.000 ("t50,279,651)
(16,822,955)

(150,"179,65"1)

(76,822,955)

31.,608,072 37,608,072

100,000 ("t35,494,534) 1135,394,534)
At the beginning of the
yearl/07/2019
Surplus for the year
At the end of the year
30/06/2020

100,000 (135,494,534)
7,349,91.7,572

("135,394,534)
1,349,917,572

100,000 7,274,423,038

3

1,,21,4,523,038



Eldorel Water and Sanitation Company Limited
Annual Rcports and Financial Statements
For thc ear ended June 30, 2020

16. STATEMENT OF CASH FLOW FOR THE YEAR ENDED 30 JUNE 2O2O

Cash generated from oPerations
reconciliation of profit to cash generated from operations
Operating Activities

Operating Loss
Add: Depreciation for the year
Add: Amortization of Intangible
Less: Amortization of Grants income

Operating loss before working capital changes

Changes in working caPital:
Inventory
Debtors
Trade and other payables
Customer deposits
Provision for liabilities & other charges

Cash generated from oPerations

Net cash generated from operating activities
Investing Activities
Fixed assets additions
Intangible assets additional
Biological Assets
Grant CGUG
Increase in treasury bills

Financing Activities
Loans
Loan repayments

35,923,94"1) (35,546,624

2020
Kshs

(172,207,147)
"t24,693,862

5,943,277

2019
Kshs

(16,8?2,555)
706,546,455

5,802,249

77

18

28

29

30

11
"t4

10

13
"14

15

24

16

77,493,943) 59,979,^122

5,394,397
27,781,350

(29,760,612)

2,381,326
68,273

(9,379,95s)
-1,792,168

75,927,623
4,376,703

706,737

5,264,728 72,8'17,276

(12,229,215) 732,796,398

(627,250,6t6)
(1,085,1ss)
(s,005,7s8)

2.425,490

(1,36,087,144)

(2,64s,s30)

(l0,000,000) (1

9,-t22,829
0,000,000)

634,976,039) (139,609,845\

51.6,675,66026/27
2s/26/27 3"t,121,744\ (22,496,364)

485,640,350 (22,496,364)

NET CHANGES IN CASH AND CASH EQUIVALENT (161,6s0,738) (29,309,811)

Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year

377,394,107 406,703,972

19 275,743,363 377,394.107

2t5,743,363 377,394,107
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liltloret Watcr :rntl Sanitation CottrJrant' Linritr:tl
Annual l{cports antl l.inancial Stxtenrcnts
For the year cntlccl J une 30, 2020

17. STATEMENT OF COMPAITISON OF IJUDCET AND ACTUAL AMOUNTS FOR

THE PERIOD ENDED 30 JUNE 2020

I(emirks

The variance in the buc-lget was caLlse('l by the following rcasolls:

1. Non-aclrievement of Burlget assurnption on NRW which stoorl at 42% against 27%

userl cluriug buclgc'ting of revcllue which hatl clirect impact on experreliture.

2. Delay in the Approval by WASREB of new tariff which hacl bcen anticipatetl to take

effect in cluartL.r 4 20'LL) / 20. Averagc- tariff was Kshs 63 was use'tl riuring buclgeting as

provirletl in the r-rew tariff ir-rstead of Kshs 56 the oltl tariff.

3. The effect of Covicl-19 pantlcmic tielayctl clelivc'ry of supply oI material ancl

implementation of projects. 'fhe work in progress of Kshs' 62,231,177 (note 8) anci

pentling LPOs.

5

(24o,r5E,u29) '14!/"

121.6t2.723t tJov"
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1J,92J.9.1I
( l.lus,494) rrs%

( 121.6? l,EjY) 5')!/,
(351,E56,62r) 14Y"

l t i.lIlJ
l l,11s,IEJ

5 5.62i,527
ru5,?2u,1 r r

l,u0t.2ru,r7u



Iildorct Watcr and Sanilation Conrpanl, Linritc<l
Annual Rcports and Financial Statcmcnts
For thc ycar cnrlcrl ,Iunc -30, 2020

18. NOTES TO THE FINANCIAL STATEMENTS
1. CENERAL INFORMATION

Elcloret Watcr ancl Sarritatiorr Cor:rparry Lirnited (ELDOWAS) was trrcorporated in
October 1997 under Conrpanies act (CAP 48(r Laws of Kenya). It started operatious in the
year'2000. The County Government of Uasin Gishu is the principal shareholder. Under
the Watel Act 20'16, ELDOWAS carries out its functiotrs as a Water Services provider
undel tlre license provitlecl by Water Sector Regulatory Boald (WASREB). The prirrcipal
activitics of tlte Cornpany are to provicle Water and Sewerage Services withiu Eldoret
Municip'rality arrrl its irnnrecliate envirotrs in Uasitr Gishu Courtty.

Kcnyarr Conrpanies Act CAP 486 for reportilrg PUrPoses requires that tlrc Cornpany's
firrancial statclnetits slroulcl cornlrriscs of statelllcrrt of financial Positiotr, statemellt of
co:nprchensive irrcornc, staternclrt of changcs in cquity, statelllellt of cash flows, arrd

notes. Incorne ancl experrscs including tlre colrllrollelrts of othcr corn plehcrlsive itrcome

are rccognisctl in the profit and loss account.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The finalrcial statelneltts have beerr preparcci on a historical cost basis excePt for the

lreasu l'erlcl'l t at re-r,alued alrourlts of certairr itcrls of proPerty, Platrt arld equipment,
nrarketable seculities atrcl firrancial ir'rsttunlents at fair value, iurpairecl assets at their
estirnated r.ecovcrable alroultts atrrl actuarially cletelrnined liabilities at their Present
r,,aluc.

The prcparation of fir-rancial statclnclrts has also bcen pr1spa1sd on a goilrg concerlr basis

in corrformity with l rr terrra tio:ra I Fina:rcial Reporting Standarcis (IFRS) which allows the

use of cstitnates ancl assumptions. lt also requircs rnalragement to exercise judgernent in

the process of applyirrg the errtity's accountirrg policies. They have beetr prepared arrd

preserrted in Kerrya Shillings, which is tlre functional and reporting currency of the

Compa111,.

Tlre financial statcurellts Irave beerr prrepared itr accordatrce with the PFM Act of 20-16,

comparries Act CAP 485, and IrrtemationaI Firrancial Reportirrg standards (IFRS). The

accounting prolicies adopted have been consisterrtly applied to all the years preseuted.

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (IFRS)
i) Relevarrt new standards and anrendments to published standards effective for the

year ended 30 June 2020
IFRS 16: Lcascs
Tltc trew statrdartl, effectivc for atruual Lrertocls begilrnirrg otr or after 1st January
2019, irrtrocluccs a ltew lessce accourrting rnoclel, which requires a lessee to recogtrise

assets and liabilities fol all leases witlr a term of tnore than 12 tnotrtlts, unless the

unclerlyitrg asset is of low value. A lessee is requir:ed to recognise a riSht-of-use asset

6
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Eltkrret Wntcr untl Sanitrrtion Contprtrty Lintited
Annual llcports untl F'inancial Stiltcments
For thc l'car cntlctl Jurrc 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
reprcscntiltg its right to Lrse the urr,,lerlying leasecl assc't atltl a leasc liabilitv
represelrting its obligation to make lease payments.

IFRIC 23: Uncertaitty Oaer income tax trcltrne ts

The intc.rpretation atlc'lresses the r'leterrnir-ra tion of taxable profit (tax loss), tax bases,

unuscd tax losses, unuserl tax credits anr'l tax rtrtes, wheu there is uncertainty ovcr
income tax treatments unrler IAS 12. lt specifically consiclers:

. Whether tax treatments shoultl be consitlereti collectively

. Assumptionsfor taxationauthoritic's'examinations

. The cletermination of taxable prolit (tax loss), tax bases, ulrusetl tax losses,

urrusecl tax crerlits anti tax ratcs

. The effect of changes in facts antl circumstanccs

Ametdnretts to IFRS 9 titled Prepaynent Eeahtes zoith N egatiue Conrpetsatiotr
(issued ir October 2017)

lhe arnenclments, aPPlicable to annual pc'riotls beginning on or after 1 January 2020,

allow entities to measurc prepayable financial assets with negative compc'nsation at

amortised cost or fair value through otlter cornPrehensive itrcome if a specifie'cl

conr.litiorr is me't.

Atnetdrtrcnts to IAS 28 titled Lotrg-ternt lnterests itr Associates and loint Vetturcs
(issued in October 2077)

The arncnt'lments, applicable to annual periorls beginning on or after 1st January
2020, clarify that an entity applic's IFRS 9, rather than IAS 28, in accounting for lonB-
term interests in associates anrl joint ventures.

Atnerulments ro IFITS 3 - Annual lmproztenrctts to lFItSs 2015'2017 Cycle, isxred in
Decentber 20'17.

The amenclmc'nts, applicablc to anuual Periorls beginuing on or atter 1st Janr.rary
2020, provicle atltlitional guidance on apPlying the acrluisitic.rn urethorl to particular
ty pes oi busirress combirration.

Atrcudtnents fo .IFRS '1-1 - Atrtrunl lmprouernertts fo lfRSs 2015-20'17 Cycle, issrcd iu
Decentber 2017
The arncnclmcnts, applicable to aunual periotls be'ginrring on tlr after 1st iar-ruary
2020, clarify that wht'n ar1 erltity obtairrs joint corltrol of a busiuc'ss that is a .ioint
operation, it cloes not re-mL'asurc its prcviously helll intcrcsts

Ametdnreuts to IAS 1.2 - Atrnual lntproaenretfis to IFltSs 20'15-2017 Cycle , issued in
Decenrber 20'L7

The amenrlmr-,nts, applicable to annual periorls beginnirrg on or after 1st January
2020, clarify that all incomc tax consequcnces of cliviclends shoul,.l bc- recognisec-l

when a liability to pay a tlivitlenel is recogrriser.i, arrtl that the'se income tax

1



lildorct Watcr and Sanitation Contpanl, I-imitcd
Annual Ilcports and Financial Statcmcnts
For thc vcar cnrlcd,lunc.10,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
corlsequellces should bc rccogltisccl in profit or loss, other con'lPl'ehellsive iuconre or
equity according to whcrc the errtity origirlally rccognised the trarrsactiorts to which
thcy are Iinked.

Anrcndntents to IAS 23 - Attnual Intproounents fo IFRSs 201.5-20117 Cycle , issued in
Decentlte r 2017
The aurenclrnents, applicable to atrrrual periocls beginning ou or after 1st January
2020, clarify that the costs of borrowirrgs rnade specifically for the purpose of
obtairritrg a qualifying asset that is substantially cornpletcrl can lrc itrclucled in the

r'lcterrn irra tion of the weightecl averagc of Lrorrowiug costs for other qualifving assets.

Anrcnrlnrcnts to IAS 19 titlcrt Plnn Anrcndrnettt, Curtailututt or Scttlctrtcttt (issued itt
Faltruanl 20-19)

The arlcrrdnrents, applicable to plarr anrerrcl rnerr ts, curtailtletrts ol' settlelllellts
occurrirrg orr or after the bcginning of the first annual leportilrg perioci that begins on

or after 1st January 2020, requires an entity to use updatecl actuarial assumPtions to

tleterrnirre cul'l'ent service cost arrd net irlterest for the rernaincier of the atrnual

r.cporting period aftel tlrc p)an anrendnrcut, curtaihnetrt or settlelnellt whetr the

cutitv rc-rneasures its rrct tlefi:rctl benefit liatrilitv (asset) in tlte nranner sPecified in

the a rncrrclcci sta n cia rc1.

Anrcndurcnts to IAS't nnil IAS 8 Defirtition o/ nutcrial
The arrrerrclrneuts are intcncled to rnake the defiuitiorr of Iuaterial in IAS 1 easier to
urrderstancl atrrl are rrot iuteuded to alter the uuclerlying colicePt of rnateriality in
IFRS Stanclar.cls. The concept of 'obscurirrg' rnatcrial inforrnation with irnmaterial
inforrnation has treerr i:rcluded as pal t of the new definition. The threshold for

rnateriality irrflucncing uset.s lras beerr changeci ftom 'could irrfluence' to 'could

reasorrably be exl.recterl to influcnce'. The clefinitiorr of nraterial in IAS S has been

replaccd by a rcfcrence to the definition of rnaterial in IAS 1. In arlditiou, the IASB

anrerrclecl otlrer Stanclarcls and tlre Conceptual Franrcwork that cotltaitt a clefirritiorr of

rnaterial or t'efer to tlle tefln 'rl1aterial' to erlsure corlsistelrcy. The alnetrdmet-rts are

applierl prospectively for atruual Pcriotls beginrring on or after l Janualy 2020, with
earlier application pernr itterl

ii) New and anrended starrdards and interpretations in issue but not yet effective in
tlle year ended 30 Jurre 2020

IFRS 17 Irrsurancc Contrncts (Issucrl'18 May 20-17)

IFRS 17 r.cquires insurance liabilitics to be:ncasurcd at a currctrt fulfilllnent value

anci ;:rovides a ltlore uniforrn llieasu:'cl11erlt atrd presctrtation approach for all

insurance colltracts. Tlrcsc Iequire[1ents are clesigned to achieve the goal of a

coltsistcnt, principrle-basecl accour.rting for irrsurarrce corttracts. IFRS 17 supersedes

IFRS 4 Insrrnncc Cottrncls as of 1 January 2021.

Anrcnrlments to Referarca.s to the Conccptual Franrcwork irt IFRS Stardards (I ssuerl

29 March 2019- Applicablc for anntal periods begining'1 | antary 2020)
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Eldorct Water anrl Stnitrttion Conrpany Linritctl
Annuul llcports Irntl Financial Stttcmcnts
For thc yelr entlctl Junr: 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Togethe r with the re'vist,rl Corrccp tunl Frttttcrtork publishecl in March 2019, the IASB

also issuerl Anrentlttents lo Refarerrccs to tltc Conceptud Frttrtretoork rrr .IFRS Sttndtrds.

The tlocumc'nt contains ame'ntltnents to IFRS 2, IFIIS 3, IFIIS 6, IFRS 14, tAS 1, IAS 8,

IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all

amenrlnc.nts, however, uptlatc thoSe PronoullcementS with rc'gartl to rc'fcrcnces to

anc.l quotes from the framework so that the,y refer to the revist'ti CottccptunL

Frnnrctt,ork. Some prououncemcuts arc'only uptlatc'tl to inrlicate wl-rich vt'rsion of the

framework thcy are referencing to (the IASC framcwork atloptell by the IASB irr
2001, the IASB framework of 2010, or the ue'w revist'tl framework of 2019) or to
inclicate that rlefinitions in the stantlarr.l have not beerr up(laterl with thc" new

c'lef initiorrs rlev elopccl in the rcv isecl Co t rce p t r n I F n t t t tct oo rk.

iii) Early adoption of standards
The entity clitl not e'arlv - aciopt anv rlew or amcutle,.l stanelartls ir-r ycar 2019

SUMMARY OF SIGNIFICANT ACCOUNTING I'OLICIES
The principle accountil-lg policies arlopterl in the preparation of tl'rese financial
statements arc' set out bc'low:
a) Revenrrerecognition

Revenue is recogrrisecl to thL. cxtent that it is probable that future ecor-tomic berrcfits

will flow to ELDOWAS anrl the rcvenuc carr be reliably rneasureel. Ilevcnue is

recogniserl at the fair value of consir-leration receiverl or t'xpectecl to be rcceivctl iu
the ordinary course of the Company's activitics, net of value-aclcle'ti tax (VAT),
where applicable, anrl when spccific criteria have been met for each of the

ELDOWAS activities as clescribct'l below.
i) Revenue from the sale clf goods and services is rt'cognisecl in the month irr which

the ELDOWAS bills its customer basell mc'ter rea,.lings of water aull sc'wer

cottsumc,,l.
ii) Grants from National and County Governments ale t'e'cognisetl irt tl-re' yc'ar in

wlrich the cotltpn y actr,rally receives such grants ancl then amortizecl over the

ecorromic life of tht'assets its futrc{ing
iii) Finance income comprises intc'rest receivable from bank rieposits ancl invcstment in

securities, ancl is recognisecl in profit or loss on a time ProPortion basis using the

effective interest rate methocl.
iv) Other income is recogniserl as it accrues.

b) In-kindcontributions
ln-kinti contributions are,.lonations that arc nlalle to the eritity in the form of actr.ral

goorls ancl/ or services rather than in money or cash tertns. J hesc clonations may
inclutle vr-,hicles, ecluipment or personnel scrvict's. Where thc financial valuc receiveel

for in-kinrl contributions can be reliably cleterminecl, the erlity inclurles such value in
the statement of comprehcnsive income both as revertue ancl as au exPcnse in equal
antl opposite amounts; othcrwisc', thc contlibution is not recorr.lect.

9
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CoI'rtinued)

c) Property, plant and equiprnent
All categories of property, plarrt and cquipnrent are initially recordecl at cost less

accumulated c'lepreciatiorr aud irnpairrnent losses. Certain categoties of ProPerty,
plarrt and equipnreut are subsequeutly carried at re-valued arnounts, beirrg tlreir fair
value at the date of re-evaluatiorr less arry subsequerrt accumulated depreciation and
irnpairrrrerrt losses. Where re-rleasu l'erlerl t alc at re-valued arrounts is desired, all
iterls in alr asset category are re-valued through periodic valuations carried out by
irrclepetrderrt cxterrral valuers. Incleases in thc can'yirrg anloultts of assets arisillS
flour rc-cvaluatiotl are creditecl to other cornpreherrsive irrcortc. Decreases that offset

l-)l'cvious incrcascs irr tlre carryirrg arnou:rt of tlre sarne asset are charged against tlre
rcrraluatiort rcser\/e accoulrt; all other clccle.rses are chargecl to profit or loss it1 the

ilicornc staternent. Gaius and losses on disposal of iterns of property, plant and
equiprnent are determincd by comparing the proceeds frorn the disposal with the net

carryirrg alrount of the iterns, and are recognisecl in profit ot' loss itr the itrcome
sta telnent.

d) Depreciation and impairnrent of property, plant and equipment
All categories of property, platrt arrd cquipnrcnt are irritially recogtrised at cost arrd

subsecluerrtly carriec-l at cost less accur.nulatecl riepreciatiorr atrcl accumulated
itlp)21r111q111 Iosses. Cost irrcludcs experrciiture directly ath'ibutable to the acquisition
of the assets. Cornputer software, inclucling the opelating systeln, tlrat is au iutegral
part of the rclatecl lralclware is capttalisecl as Part of the cornputer equiprne:rt
Deprcciatiorr orr Lrropcrty, plarrt and equiprnerrt is recoglrised in the incorne

statentent orr a straiglrt line basis to write rlowrr the cost of each asset or the re-valued
anlount to its resiclual v.1lue over its estirnateci useful life, The anrrual rates itr use are:

Darns, builclings, watel atrcl sewer works 40 years
Plarrt and rn.lcllinery 8 years

Motor vchicles, incluclirrg tnotor cycles 4 years

Cornputers and rclated equiprlerrt 3 years

C)ffice cquipment, fuluiture arrcl fittirrgs 8 years

Tools 3 Years
A full year's depreciation charge is recoguised both in the yeal'of asset purchase and

iu the year of asset ciisposal. Ttems of PloPerty, plarrt arrd equiPl11ellt are reviewed
annually for impairrnent. Where the carrying arlourlt of an asset is assessed as

greater thau its estimatecl recoverable alrount, an impairtnerrt loss is recogtrised so

that tlrc asset is written clown im:necliately to its estinrated rccoverable atnoutlt.
Frcelrolri larrcl anrl caprital work irr progress al'e not clepreciatccl. CaPital work in
progr.ess relates rnainly to the cost of ongoing but i:rcomplete works olr buildirrgs
arrcl othel civil works arrrl installations.

l0
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lildoret Wlter lnd Slnitation Compalry Lintitetl
Annual llcports antl Financinl St:ltcnlcnts
For the ycrrr en rlecl J unc 30,2021)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Intangible assets
lntangiblc, assets comprise purchascrl compLrtL,r' software liceuces, which art'

capitaliseel on the basis of costs incurreri to actluire ar-r,.i bring to Lrsc tltL' specilic

software. These costs arc amortiserl over the L'stimated useful life clf the' intangible

assets from the year that they are available for usc'. Usually over 3 years.

Amortisation is calculateci using tlle straight line mc'thoti to writL' riown the cost of
each licence or item of software to its rc.sidual value over its estimate(i useful life

using an annual rate of 333 %. All cornputer sof tware is re vic'wetl anr-rually for

impairrnerrt. Wllc're thc'carrvirrg amount of an intangible asset is assessecl as Ercatcr
than its cstimater'l recoverable amoLlnt, an ir-npairmeut loss is recoguiseLl so that thc

assL't is writtell clown immectiatelv to its estimatetl recoverablc arnount
f) Amortisation and impairment of intangible assets

Amortisation is calculateci usir-rg the straight line mcthotl to write llown the cost of
each licence or item of software to its resirlual value over its estimaterl uscful life
using alr annual rate of 33.3 %. All computcr sof tware is rcviewctl annually for

impairment. Wherc the carrying amollnt of an intangiblc asset is assL-ssed as Breater
than its estimatecl recoverablc amount, an inrpairment loss is rc'cognisctl so that tht'

asset is written riown imnrec'liately to its cstimatL'd recoverablc'amoullt
g) Equity investments

Ecllrity investmcllts are stated at cost less provision for auy permancnt ciiminution irr
value. Currently ELDOWAS has Treasury bills.

h) Inventories
lnventories are statecl at the lower of cost anti net realisable value.'fhe cost of
inventories comprises purchase price, import duties, transPortation ancl hanciing

charges.
i) Trade and other receivables

Trade an,.1 other recc.ivables are recogrrise,.l at fair values le'ss allowauces for auv

uncollcctible amounts. 'l-hc,se arc, assL,sscd for irnpairment on a coutinuing basis. An
estimatc is mal1e of rloubtful receivables basecl on a review crf all outstantling
arnounts at the ycar cnd. Barl l'lebts arc written off after all effolts at recovery have

bc,etr exhaustecl.
j) Taxation

Curtent itrcome tax
Current income tax assets ancl liabilities for the current anrl prior pc'riotls are

measurerl at the amount L'xpected to be recovererl from or pai,.l to the tax

authorities. The tax rates anr-l tax laws used to compute the amoul"rt are tl-rose that
are enactcd or sr,rbstantially enacterl as at the rL'portil'lg rlate. Current income tax
relating to itc,ms recognise,.l ilirc.ctly in ecluity is recognisc'tl in nct asscts anrl not iu
the statcment of financial perfonnancc'/ incomc statcmr.'nt.

lt
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liklorct Watcr and Sanitation Corrlpany Limitctl
Annual Ilcports nn<l Financial Statcnrcnts
For thc 1'car crrdcd ,lunc 30, 2020

4
NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMnRY OF SIGNIFICANT ACCOUNTINC POLICIES (Continued)

f)efelred tax

Defen'ecl tax is provided using the liabi)ity method or1 telnPorary differences
between the tax bases of assets and liabilities and their carrying amounts for
firrancial reportirrg pur poses at the rePortirlg date.

Defcrred tax liabilities are recogrrized for all taxable ternPoraly cliffererrces, except
in rcspect of taxable tempol'ary r'lifferences associatecl witlr itrvesttnents itr

corrtrollcd entities, associatcs aud irrterests irr joirrt vetrtures, whetr the tirning of the

reversal of the tcnrporarv clifferetces can be corrtrollcd and it is prrobable that tlle
tcrlp6r2ly clifferer.rccs will not rcveLsc irr thc foreseeable future.

Deferred tax assets are tecogtrizecl for all tleductible tenrporary clifferclrces, the

carry forwarcl of unused tax crcdits atrd any urrused tax losses. Deferred tax assets

are l.ccogtlized to the cxterlt that it is probable that taxable Profit will be available
against wlrich the deductible temPorary differerrces, alld tlle carry forward of
unusecl tax credits and uuused tax losses catr be utilized, excePt ill respect of
deductible temporary differences associated witlr ilrvestments irr controlled
entities, associates anrl itrterests irr joint verrtures, defeu'ed tax assets are recognized
otrly to the exterlt that it is probable that the telrporary differences will revetse in
the foreseeable future arrcl taxable profit will be available against which the

temporary clifferelrccs can be utilizecl.

The carryitrg amoullt of cleferrecl tax assets is reviewed at each rcPolting date and

recluced to the extent that it is no lorrgel plobable that sufficierlt taxable Profit will
be available to allow all or palt of thc tleferreci tax asset to be utilized.
Urrlccognizecl cleferrecl tax aSscts are t'e-assessecl at eaclr rePortirrg date alrd at'e

recognizeci to the extcnt that it has bccome probable that future taxable profits will
allow the deferled tax asset to be recoveted.

Deferred tax assets and iiabilities are lneasuled at the tax rates that are expected to

apply in tlre year whetr tlre asset is realized or the liability is settled, based on tax

rates (ancl tax Iaws) that have beetr euactecl or substautively erracted at the

reportirrg date.

Deferr.ecl tax relating to iterns lecoguized outsitle surplus or cleficit is recognized

outsitle sut.prlus or cleficit. Deferred tax items arc rccog:rized irr con'elatiorr to the

unclerlyirrg trarrsaction in tlct assets. Defcrrerl tax asscts ancl cleferrecl tax liabilities
are offsct if a lcgally euforceable right exists to set off cul'rel1t tax assets agaillst
curr.errt ilcome tax liabilities arrd the deferred taxes relate to the sat:re taxable entity
and the salrre taxation authority.

t2



lildorct Water llnd S:tnitltiotl CoIttp:ttt.y Lirrritetl
Annual lLcports:rnrl I'inanciitl Stl tcrnen ts

For thc year cntlctl J unr 30, 2020

4
NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
k) Cash and cash equivalents

Cash ancl cash etluivalents cornprise casl'r ol1 hanrl anll cash at barrk, short-tetn-r

cleposits on call antl highly liquid investme'rrts with an original maturity of thrce

months or less, which are rear.lily convcrtible to knowu anrounts of cash allrl .lrc
subjc'ct to insignificant risk of chauges in value. Battk accouut balanccs irtclu,.lc

amoultts lieki at the Starrtlarrl Chartereel llank Eltloret branch aur.l othcr banks at ett,.l

of the f inarrcial year.
l) Borrowings

Intcrest bcaring lclans an,,l ovcrtlrafts are initiall_y lecor,.lcrl trt fair va)ue Lreing

receivcrl, rret of issue. costs ass()ciatecl n'ith thc borroL,iug. Subsc,,luerrtlv, these ure

lneasured at anlortised ct.rst usirrg the ciicctivc inrcrest ratt: tnethocl. Artlortiscd cost

is calculatccl by taking into account any issuc cost antl any !liscoultt or preutiutn ott

sc'ttlement. Finance chargcs, ir-rclueling prenriums payable of scttlelnent or
reclemptiorr are accountecl Ior on accrual basis anrl are actleci to the carrying arl'loLlnt

of the instrumerlt to the cxtent that thcy are uot scttlecl in the pc'riocl irt which they

arise. Loan intcrc.st accruing rluring the construction of a prr.r.icct is capitaliseel as part
of the cost of thc projc'ct.

m) Tracle and other payables
Tracle atrrl other payablcs are non-intelcst bearing atrtl arc carrictl at atnortisr'tl cost,

which is mcasurerl at thc fair value of colrtr.lctLlal value oi thc consir.lcration lo be

pairl irr iuture in rc'spect of goods aucl services sr.rpplic',.i, whcther billc.l to
ELDOWAS or not, lcss any payments marlc to the suppliers.

n) Retirement benefit obligations
'fhe Company operates a rk,fine,cl corrtribution sche,nte Ior all [r.rll-tirne c'nrployees
ariministererl by Local Authorities Pension Trust (LAI'1-ltUS1') and is ftrrrrlcrl by

contributions from both thc corr-rparry alr,.l its cmployces. 'l'he cor:rpauy alsr-r

contributcs to the statutory National Social Secr-rrit,v FLrnrl (NSSI:). 'l his is a tiefinc.l
corrtribution schemc registeretl uutlcr the Natiortal Social Sccuritv Act. 'l'he

cornp.ut\/'s obligatiorr unrlcr thc schc,me is linritctl to speciiic contributions
legislaterl frorn timc to time antl is cr.rrrcntl,v at Kshs.2U0 per employcc per r-t-tr.rrtth.

o) Provision for staff leave pay
Employees' c.ntitlcments to annual lcave are rccogrriserl as they accruL' at the
employees.

p) Exchange rate differences
The accounting recorc'ls are maintainerl irr the fuuctional currc,ncy of the prinrary
economic environrnent in which the entity opL'rates, Kenya Shillings,'fransactions
in foreign currencies tluring the, ycar/periotl are translatetl into the fuuctiorral
currency using the exchangc rates prc'vailirrg at thu rlatcs of tht: tralrsactiorls or
valuation where items arc. re-measurc,.l. Any foreign exchange gains an,.l losses

resulting from the settlelnent of sLlch transactions and lrom thc' translation at ycar-

errcl exchangc rates of lnorletary assets antl liabilities tlenornirrateti irt forcign
currelrcies are rccognisc,,l ir-r profit or loss.
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,\nnrral Rcports an<l I inancial Statcnlcnts
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,l
NOTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMn RY OI" SIGNIFICn NT ACCOUNTING POLICIES (Corrtinued)

q) Bttdgat irrlourtatiorr
Thc oliginal Lruclgt't for FY 2019-2020 w.rs app-r1ov61l by the Board and subsequcntly
forwarrlcd to the Cor:nt)' Treasur'), ort Srh API'il 2019. Subsequerlt revisions or

suprplcurcntaty lrudgets wcre rrarle to thc approved buclget in accortlarrce with
spccific approvals frorn thc Boalr'l.
Tlre entity's buciget is preparccl on a cliffererrt basis to thc actual ittcotnc atrd

expcnditure clisclosctl in the firTancial statenlents, Thc financial staten-ret'lts are

prcpatc(l orr accrual basis r.rsing a classification basetl orr tlte rtatul'c of cxpetrses irr

tlre statcrner'rt of finarrciat Perfortlattce, wlrercas thc buclget is preparcci otr a cash

basis. l'he alrounts in thc finalcial staterrcnts wcrc recast h'orn tlrc accrual basis to

thc cash Lrasis arrr,l leclassifiecl by presentation to be ort thc sattre basis as the

alrproveLl buclgct, A cotlparisorr of buclget alrcl actual alnoullts, pt eparecl on a

corrrpar.ablc basis to the approved budgct, is therr presentecl in the statement of

cornparison of Lrudget ancl actual amourlts. In additiorr to the Basis difference,
adjustnrerrts to allrounts in tlre financial statellrel'lts are also nratle for dtffet'er-rces i:r

the fortlrats ancl classificatiott schctnes adofrlsd for the prcsetrtatiotr of the firralrcial

statenrents a:rtl thc aprprovcd buclget.
A st.:rtcrlcrrt to lcconcile tlrc actual a1r'lounts orr a cotnparable b.rsis incluclecl in the

statcn.te:lt of corlP.rrison of budgct anr.l actual anrourtts atrd tlte actuals as pcl the

st.ltetlrcltt of firrarrcial perfolm.rrrcc has treen presetrtecl urrclcr page 5 of these

financiaI staterrents.

r) Conrparative figures
Whcrc rrccessaly conrpratativc figures for tlrc previous fiuatrcial year have been

ar.rrcnriccl or rcconfigurcd to conforrn to the required changes iu preseutatiou.

s) Subsequent events
Tlrcre have been no events subsequerrt to the fiuarrcial yeat'errcl with a sigr-rificant

inrpact on the firrancial staternertts fot thc year endcd Junc 30, 2020.

1.1

t) Related Parties
The Cor:rpany regards a relatecl party as a person or au entrty with the abilitv to exert

co:rtrol inrlividu.rlly ol jointly ol to cxercise significant influeucc ovet'it or vice versa.

Tlrc conrpanv is onc of thc Water Scrvrcc Plovitler uttclcr Lake Victolia North Water Works

Dcvclol::nrorit Agcncics (I.VNWWDA). I-VNWWDA is expccted to provtr-lc irl frastru ctu ral

tl r:r,t:lo prtrcn t. Dulinli tlrc firrarrcial ycar, thc Agerrcy cornpleted atrd lratrded over

I:ilcgrini/Ka;-'rsoya Water Su;'rply. Thc corrrparry is also owtrecl 100% by the Couuty
Covcnrrlcnt ol Uasirt Gislru ancJ lras a reprt'csctr ta tiorr of 2 (Two) out of 8 (Eight) Directors in

thc lloa rcl.



Eltlorct W:rtcr antl Sarritation Colnp:rtt1' l,intitcd
Annual l{eports antl Firrartci:rl Stittcntcnts
For thc v ear entlrtl J une 30, 2020

NOTES TO THE FINANCIAL STATIIMENTS (Continrred)
5 STGNTFICANT JUDGMENTS AND SOURCTS Ol] ES'l'lMA'l'lON

UNCERTAINTY
Mcmbers of C6rp-roratr, Malagcmcllt l'cam arrc'l tl-re' Boartl oi Dircctors arc'also rc'garcle,.l as

relatc'ci parties. l-he breakrlown oi thc total l'L,lrunL'ra tion frtr Kc'y mattagctueut staif autl

boarrl allowarrces is as bclow

Name 2019/2020 (Kshs.) 2018/2019 (l(shs.)

Boarcl allowances att,.l Honoraria t9,613,71)3 25,535,1)31

Key Management allowatrces 23,22't,7tJ0 23,3t9,6t)t)

Total 42,835,893 48,855,531

The prcparation of thc. Er-rtity's financial sratements in coniorrlity with IFRS retluires

management to lnake juclgrnents, estimates an!{ assur.nptions that affect thc rcPortr.'d

amoultts of reverruc,s, expL.rlsr:s, assets antl Iiabilitics, atrrl thc rlisclosutrc of coutiugc'ttt

Iiabilities, at the cnll of thc' rc'pr>rting pcriorl. l lowL'ver, urlccrtairtt,y abottt thcse assunrptiorls
ancl estimates coukl result in outcrrmes that rc(luirc'a traterial ar.l jr,rs true ttt to the carr_vilrg

amount of thc'assc't or liability af{ccterl in ilrtttrc periotls.
Iu the process of applyirrg the accottttting pc-rlicies atloptetl bv the cornparlv, thc

tlirectors ntakc certain jutlgntcrrts ll1(1 cstinriltcs that ltrilv aifcct the ilttl()Ltllts
rccognize.,.1 in thc iinancial stat!'nrr:nts. Sr,rch juclgmertts art(l estintatcs are basc'.l olt

historical experience anrl othcr iactors, inclutling cxpectati()rts o[ [utulc'cvcnts that arL'

believer,l to be reasonable unrler the current circumstancc's. Hrtweve'r, actual results

may rliffer frorn those estimates. The jutigr:-rt,nts arrrl estirnatt's are reviewerl at L'acl1

financial reporting (late to erlsLrre that they arc still reasonablc uncler the prevailing
circumstances basecl on the information available, and any revisions to such jurlgtncnts
ancl estimates arc recognizctl in the year in which the revisiort is matie.

The jutigemen[s marle' bv tlte eiirectors in thr. process of applying the cotnpatrv's
accounting policies that have the rnost signiiicant cffcct on thc amourlts recoguisctl itt
thc, f irrancial statemcl'Its iuclr,rtic:

a) Whetht,r it is probablc that fr.rturc taxable profits will be available agairrst whiclt
temporary rliffcrences can be r,rtilisetl; atrr.l

b) Whether the cor:]pany has thc, ability to hokl 'lie.ltl-to n)atulity'investnrents urrtil
they lraturc. lf the company were to sell othcr than an insignificant amouttt ol
such investmetrts bcfore maturitv, it woultl bc rerluiretl to classify tht'cntirc class as

'availa ble-for-sale' an,,l mcelsurc thern at fair valr,rc

Key sources of estimation uncert.rinty
Key assumptions malle about the future anrl other sources of estirnation uncL'rtaint)'
that havc a significant risk of car.rsing a r:rate'rial acljustment to the cal'rying alnount of
assets ancl liabilitics within the rrext financial year. ln thc'opinion of the tlircctors, thcy
have mac'le no assunrptions anrl thcre art: no sources of estinration uncertainty that arc

Iikely to caLlse a matcrial arljustrnent to the carryillg anroLlnt of assL'ts ar-rrl liabilitic's
within the next financial yc'ar
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l,llrlolcl Wltcr an<l S:rnil:rlion (lonrpanl' Limitcd
Annrr;rl Ilcpor(s antl Financial Slltcntcnls
I''ol thc 1'c:rr cnrlctl ,lrrnc -10,2020

NOTES TO THE FINANCIAL STATEMENTS (Corrtirrued)
,5. SIGNIFICANT JUDGEMENTS AND SOURCES OF

UNCERTAINTY (Contirrued)
I]SITMATION

Ilsti rrr 
"r 

tes arrd assu nrptious
1-he kcy assurnptiolls co:rccrning tlrc future alrci othcl key sources of estimation
urlce!'tainty at the reportirlg date, tlrat have a sigttificant risk of causirrg a material
adjustnrellt to the can'ying alroutlts of assets and liabilities withilr the next financial
ycar, are described bclow. The Errtity based its assumptiorrs alrd estilnates ou

pat:arllcters available whcn tlre financial statcureuts were preparecl. However, existing
circurlstatrces ancl assurtrptions about futurc rieveloprncllts tttav cllattge tluc to market
clrarrgcs or circrr nrsta trccs alisinl; lreyorrtl t]tc cotrtrol of thc Entity. Such changcs arc

lcflr:clcrl in tlrc asstrttrprtiotts whctt tlrev occtrr.

Useftrl lives.rrrd lesidu al values
The useful Iivcs artcl rcsitiual r,.rlues of asscts are assessetl usilrg tlre following
inrlicatols to inforrr.r potcntial [uturc usc atrt] valuc fronr clisposal:

Tlrt: corrtiition of tlrc asset basc'd otr tlre asscsstnent of cxperts crrrployecl by tl're
tin tity

. l'lrc naturc of the asset, its susceptibility and adaptability to changes in technology
anr'l ptocesses

. Thc rraturc of tlrc prrocesscs irr whicl, the asset is deployed

. Availability of funriing to lePlace tlrc assets

. Charrgcs in the t:rarket irr relatiotl to tlre assct

Provisions

Provisiorrs were raisccl ancl rnanagerlcrrt deteruritred alr cstittlate based otr tlre

infolntatiorr ar.'ailatrle. Aclclitiotral clisclosure of these estimates of provisio:rs is

inclurjctl irr Notc 30. Provisiorrs .rre rrrcasurcrl at the rn.r tra getllen t's best estimate of the

t:x1'r11111i1111'6 requireci to scttlc the obligatiou at the rcpol'tit1g ciate, and are discounted
t() prcscnt value wlrere the effect is rnatcrial.

t6



Eldorct Walcr and Sanitltion Conrllltny Linritetl
Annurtl llcports antl Financial Stiltcnrcnts
For thc ycar cntletl Junc 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Contirrued)
2020

6 Analysis of turnoveL Kshs

Salcs of Watcr 438,821,507

Sewer Se rviccs Incorne 196,t)97,164

Mr:tcr C)rargc 37,4?7,t5t)
673,245,821

7 Othcr Non-billing incornc
Ttrrn on l:ees

Reconnectiou Fcc's

Penal ty/ Surch;rrge
Estinlatr' of nclr, coltttection

Sc'wer Conncction Chalges

Sale of sltrtlge

Blockage charges

Mcter 'l csting

Horrse l(cut lncome a/ c

Hirc' of Machinery/ Vehiclcs

Water Sampling/Tcsts
Salo Of Store s

Othcr income
33,072,524

In tr:rcsl e at ncr,l 17,54tJ,535

Gailt otr tl isposal 1,9rJ7,300

10 AnloltizirIiort lrrcotttc' 15,923,94 r

2019
l(shs

446,025,77t)
'177,072,942

36,026,650

659,065,37 t

5,3t3,156

1.r,205,584

631,562

5,t).)2,587

71.3,480

5,400

558,000

53,335

83,601)

3,33 t,474
849,576

296,9tJt)

4,O37 ,975

I r,986,128

15,357,0e7

948,052

667,8 t 1

50,810

97 ,?t)0

t,,511,805
'|,t27,866

290,715

3 9,0:12,484

8

L)

t6,755,00'3

35,546,627

11 Expenscs

Staff Costs
Training Costs
Business'lravel
Ove'r'night Allowance
Licertse
Electricity
Tclephonc
Postage
LVNWWDA Fces

WASREIJ Fecs

WARMA
Lab Chalgcs & Rcagcnts

Wate r' & Se w,eragt'

2020
Kshs

!21,629,082
7,'tgt),270

)3,67',t,645
9,338,509

2,035,6'18
't6,783,247

6,673,31)2

3,846,923

0

25,528,562

t t,59'3,51.1)

4,291,954

5,4 tt),701

20"19

Kshs
289,339,049

ltJ,631,272
.15,232,690

.r6,862,t04

t,t)67,6.t7
14,010,282

5,'I70,tvL
'r,904,907

14,122,654

74,172,715
8,103,622

2,192,0E6

3,743,6)6

17



liklorcl \\/alcr rnrl Sani(;rlion Cionrprnv Linritcrl
Annrral Rcporls anrl I,-inancial St,rtcnrcnts
For thc vca r cnrlctl ,lunc 30, 20 20

NOTIjS TO THE FINANCIAL STATEMENTS (Corrtinued)

Trrstr ratrcc

Sccurity Scrviccs
Ptr-t-Pr-rot

Ra tcs

Stationcly
Advcrt & Puhlic Rcla tion
Srr hscliPtions
Dorratiorrs
Barrk Chalgcs
Arrt,lit Fees

Plofcssional Fces

Functiorr/Celclrla tion
Boald Expcnscs
Otlrcr Of ficc Exp1r151'.

Wa tcr Che rl ica ls

Urrifolrls
Fucl/ Oil/ Lrrblicarrts
C)c.rrring & Larrndlv Ma te lial
HIV/Aids Progra rn nrc

Rcn t r\r'ca C)fficcs
Spolts
CSR Activitics
ISO A ctivitrcs
Lcgal Costs
NRW Activitics
Tax Asscss:lcrr ts Arrd Pcnaltics
Stakcholdcrs Err g.rgenrcrrt

Buildirr g Mairrtcrrartct:

Grorrrrds Ma irr tcrr.r ncc

Pl.rrrt & Machincry Mairrtor.rrtce
Mctcr Mairrtcrrance
Mnintcnancc Otfice Equip.
Officc Fulnitur'c Repa irs
Vchicle Reltair& Maitrlctt.rtrce
Rcpair Parts & Material
Access Road Maintenance
Tools
Conscrva tiorr C)f Watcr Rcsoulces
Dcplccia tion
A rrr o r ti z..r tio: r O( In tarrgiblc Asscts

Inclcaso irr doubtful rlchts

Tot.rl llxl'rcnst:s

32,622,859

15,677,979

915,522

0

2,690,650

2,065,701

1,01 2,880

25.1,000

2,466,606

348,000

5,742,829

4,190,073

19,613,793

3,904,975

36.(r93,450

2,928,744

19,936,467

5,971,499

855,960

3,758,040

fi,408,978

7,412,253

2,100,787
'l 

5,1 60,91 1

r 2,848,993

7,517 ,986
1,266,000

5,135,54(r

3,955,726

12,141,571

14,176,719

837,779

16,804

1,370,048

20,518,899

569,697
594,511

2,536,611

124,693,862

s,943,277

10,000,000

77,1,93,288

14,937 ,744
(r33,(r53

48,000
7,853,812
4,900,746
1 ,067.809

283.000

2,020,254
348.000

5,69(t,O95

4,572,151

25,535,931

3,151,001

30,966620
3,773,268

12,'t59,357
3,937,547

729,870

3,270,150
5,823,098
2,237,'100

3,694.557
3,(r91,053

7 ,514,769
1 ,129,390

0
(r,489,183

3,338,4.12

11,770,976
9,716,797

456,902
't37,203

6,746,577

32,"t18,926

702,864
"t,512,769

4,468,O29

l0(r,54(;,455

5,802,249
0

l8

8.1(r,945,332 767,222,410
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Non-CurrentAsset! I-and

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Finance Costs 2O2O

Kshs
KWF Loan Phase II of Kshs. 350 Million 8,604,766

Expansion of Chebara Loan 9.332,n3
Kesses/ Lessos Loan 6,s67,984

24,504,383

2079
Kshs

Buildln$,

Water &
Sewer

K3hs.
2,742,805,110

1,721,931

4,20',t,.r43

Motot

Vehiclet

work ln

ProSress

Meters,

Equipment,
Fumiture
& Tools
Kshs.

?2i,-t52.720

Kshs.
3,t99,969.597

Tot.l
t3

At.lst July, 2018
Transfer by
Company
Transfer by County
Addihorls -
Company
Addition County

K!hr,
130,155,455

2,350,m0 9,n6.95t1 5.30r.500 22,05d,500

K3hs.
39,160,U2

Kshs.
5r,485,693

63,484^ll6

3,464,20C)

102,96?,3t$

3,4A,2N
29,655,579Work in ProS ress-Cofipany 29,655,5?9

'132,505,455 2,758,505,435 44,462,442 73,5{,0,193 290j01,2i6 36,947,980 3,3X6,O56,742At 30th June, 2019

DEPRECIATION:
At rst July, 201E

Depreciation
At 30th ,unc, 2019

NET BCr)K VAI-UE

992,7(6.?59
8,758,66

36,&9J75
3,M't,274

47,778,877

9,m,2$
t42,520,867
25,346.229

t,213,r r5,87E

106, 5,455

1,061,525,445 39,490,U9 fl,n9,143 167,E67,@6 1,3'19,662,333

132,505,455 1,696,979.989 4,971,794 22,761,050 122,2i4,140 36,94r,980 2,016,394,409

At rst ruly, 2019 132,505,455

Transfer by Counry
Addihons -
Company
Addihons - County
Work in Progresgcompany

2,758,505,435

1.2i2.049

528,440,010

r3,860,519

44,4(t2,447 73,540,193 290,101,236

r,m8.m0 8,23,695 13.187,147

36,941,980
(1,2i2,o491

26,5r,245

1.336,056,7 41

(6,2s4,89s)

5E0,E58,852
13,E60,519

26,521,24s

t6,251,89s)

132J05,aS5 3,301038,013 45,470,442 75,578,93 333,2EE,383 64237,1n 3,951,052,463
Disposal

At 3,()lh rune, 2020

DEPRECIATION:
At 1st July. 20'19

Disposal
Depreciation
At 30th )une, 2020

NET BOOK VALUE:

1 ,Ml ,525,445

82,346,999

39,490,649

3,425,597

50,n9,143
(6,254,895)
'u,05E,690

167,&7,@6

27,862,576

1.319.662J33
(6,254,E95)

724,693,862

1 ,143,872,144 42,916,246 55,582,938 195,729,672 1,438,r01,300

132,505,455 2,158,165568 197 19,936,055 73755E,717 62,237,7n 2,51e951,163

Non-cunent Assets totalling Kshs 184,800,875 had been fully depreciated by the end of the financial

year 2019120 as shown be:

Class of the asset Accumulsted Depreciation

Buildings, Water and Sewer Works 8,l5 8,045

Computers, Copiers and Faxes 34,970,870

Motor vehicles & Motor Cycles 3t,284,234

Meters Equipment Furniture & Tools 110,387,176

Total r84,800,875

l9

Computer3,

Copiers
Faxes

K!hs.
13,2@,775

(1,721,931)

(4,201,443)



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statcmcnts
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
14 lntangible Assets

Cost
Additional
Accumulated amortization
Less Amortization
Net Book Value

15 Biological Assets

Fair value at the beginning of the year

Additional at cost
Fair value loss arising from physical changed

Fair value at the end of the Year

Treasurv bills

Ceneral stores

Stationery
Electrical iterns
Water fittings and chemicals

Trade receivables
Cleansrng
Less provision for doubtful debts
Cash received pending allocation
Net Trade receivables

Add: Salary Advances directors
Debtors General
Prepaid Accounts
Vat Refunds
Utilties Deposits

other advances
Total Receivables

2020
Kshs

77,406,748
1,085,155

(70,943,125)
(5,943,277)

2079

Kshs
1.4,761,278

2,645,530
(5,1.40,876)

5,802,249)

1,605,501 6,463,623

2020
Kshs

37,608,072
7,533,305

(2,527,547\

2019

Kshs

3-1,608,072

36,613,830 37,608,072

2020
Kshs

57,000,000

2019

Kshs
47,000,000

57,000,000 47,000,000

2020
Kshs

2,01.8,337
.t,443,620

609,000
"16,212,742

2079

Kshs
7,16.t,674
1,898,551

1.,13L,956

27,485,869

20,283,699 25,678,090

20?0

Kshs
572,9"14,870

76,631.,1.58

(60,000,000)

(8,s90,232)

2079
Kshs

585,288,838

68,420,989

(s0,000,000)

5,O05,704)(

580,955,796 59a,704,123

2,369,178
7,548,202

77,658,960
7,092,'t00

4,775,908

"t49,421.

3,233,557
5,276,"118

93,338,335

7,575,"100

5,304,840

20

680,400,1U 707,587,494

16 Investments

17 Inventories

18 Trade Receivables



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
19 Cash and banl balances

Standard chartered Bank Kenya Ltd
Current account 01020777043000

Savings account 015207n043000

2020
Kshs

1,005,854

70,563,694

2,555,400
270,'t65

77,569,548 2,925,565

KCB Accounts
Loan Repayment

Customer Deposit
Customer Collection

KCB Fixed Deposit
Equity Banl
Co-operative Bank
Post Bank
Family Bank
Family Bank - WSTF UBSUP
M-Pesa

Airtel Money
Petty cash

20 Share capital
Authorized, issued and fully paid
5,000 shares of Ksh 20/- each

21 KFW grant for sanitation project
Balance B/ F
less Amortization for the Year

Balance C/F

22 Grant National Housing
Balance B/F
less Amortization for the Year

Balance C/F

1.124608729

7724608524
1181280184

7724608729

03002946',25495

01148685815500

744130011807

085000076059

085000092804

37867547-77

147,?74

432,209

19"1,074

200,000,000
1.,281,256

10.000

900,797
(247,428)

980,873

427,766

50,000

49,433,809

6,733,167
47,361

300,000,000
757,892

232,347

33"1,"162

1.6,825,409

403,079
286,089

17,227

275,743,363 377,394,707

2020
Kshs

100,000

2079
Kshs

100,000

100,000 100,000

769,797,"106
(29,4s7,772\

2079

Kshs

799,248,8^t8

2020
Kshs

(29,457,712)

740,333,394 769,797,706

This grant was for rehabilitation of quarry treatment works, extension of sewer netwolks
and construction of new sewerage treatment at kiPkenyo. The company has been

amortizing this grant every year 
zo2o zoTg

Kshs Kshs

1.40,202,928
(3,689,550)

743,892,479
(3,689,s51)

21

736,s73,378 740,202,928

2019
Kshs



Eldoret Water and Sanitation Company Limited
Annual Reports and Financial Statements
For the year endcd June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
The Ministry of National Housing and Corporation financed the construction of Langas-

kipkaren trunk sewerline. The project started in sePtember 2009 and was completed in

August 2011.

23 Grant water trust fund
Balance B/ F

less Armortization during the year

Balance C/ F

24 Grant from County Government of Uasin Gishu
Balance B/ F

Grants received during the Year

Loans
Loans
Loan restructuring written off
Loan waiver of accrued interest
Principal paid

26 Expansion of Chebara Water Works Loans

Loans
Principal paid

2020
Kshs

2019

Kshs

42,395,71.8 43,513,872

1,118,154) (1,118,154)(

41,277,564 42,395,71.8

and the company received funds upto 5th call by end of 30th June 2014'
2020

Kshs
2019

Kshs

50,602,838 42,761.,220

2,425,490 9,722,829

less Amortization for the Year

Balance C/ F

(7,658,525) ( 't,287,21"1)

51,359.803 50,602,838

The company received the Grant from County covernment of Uasin Gishu to improve
water network

25 County Covernment of Uasin Gishu (Borrowing)
2020

Kshs
7,812,124,7-13
(686,177,460\
(775,947,253)

2079

Kshs
1.834,627,077

't4,729,767) (22,496,364)

335,270,833 L,812,124,71.3

2020
Kshs

308,18-r,874
9,620,859)

2019
Kshs

298,561,015

2020
Kshs

208,433,786

6,77"1,1.1.8)

201.9

Kshs

Loans
Principal paid

22

201. ,662,668

27 Kesses/ Lessos Augmentation Works Loans

These are grants from Water Trust Fund to provided Water and Sanitation Services in

informal slttlement schemes within Eldoret Municipality. The Ist Call was received in 2009



Eldr-rrct Wutcr :rntl S:tnitittir.rrt Cr-rtttp:ttty Lirtritctl
Annull llepurts :rntl liirtrtncirrl Stiltenrcnts
['or thc ycrr cntlctl J unc 30,2020

28

29 Custt-rmcrrtcposits

Ealancc B/ f
Adtlitions
Balance c/ f

Aur.lit fees

Vat withokling

31 Transacrions with relatetl partit's
a) Sales to rclatcd parties
Sales to Countv Gclverttmeut Uasin Gishu

b) Grants lronr Cotruty
Covemmcnt Uasin Cishrr

c) Kcy lVlanagcment Conrpenstrtion

IJoarrl allowatrces antl llotroraria
Kev Managcnrcnt allowance

NOTES TO THE FINANCIAL STATIIMENTS (Continuecl)
"l"ra tle arrrl otlrtr payables

Tra rlc
Pa1'roll
Cleansing charges

Accrut,rl expcnses payable

Atlvance pavlne llts

zoTt)

Kshs
rJ5,15U,96 r

(37,500)

7 6,637,)58
239 ,494 ,t)30

'16,062,785

z0L9
Kshs

82,211,31\)

t2.1,57.)

68,420,989

246,209,658

50,096,3rJ0

417,302,334 447,062,t)46

2021)

Kshs
83,930,636

2,381,'326

2t)79

l(shs
79,553,t)33

4,376,7tJ3

86,3\7,t)62 83,930,636

These a[e rle Posits receivetl frlrDr custom,.'Ls Prlrsuilnt to wiltct stlPPly agt(jellrL'llts.

3() Provisions
2021)

Kshs
696,U01)

775,7 t r

?079
l(s hs

696,000

707 ,4',38
't,47.t,7 t.t 1,403,438

7020
Kshs

49,85U,455

?079
Kshs

47 ,030,640
49,850,455 47,tJ70,64t)

7O2t)

Kshs
2019

l(shs

2,425,490 9,122,879

2,425,490 9,t22,829

20?t)

l(shs

It),6 t3,793
23,221, t9U

2U t9
l(shs

25,5'.35,t)',.l I

23,3 t9,600

2)

42,834,893 48,855,531



J'llrlorcl Watcr rnrl Sanilation ConrPany Linritctl
,\nnrral Ilcpo rts an(l I;inancixl Statcnrcrrts
Iiol llrc vcar crrrlcrl .lrrnc.10,2020

I-liNCl l I
(Klr)

ES'TIMATE
D BUDGET

EXPENDED
AMOUNT

SOURCE OF
FUN DINC

No fR()l l(:T scoPu

1.551 ,239 373,6E0 lntclnalirnlilovcrnarlt
Irojcct

llr(avalion, I-.rving and
l)ickfrllrnI of 1.9 krrr,90rnnr nr]d
0.6 knr. (,3rrrnr rrcrl llDI'll
llrPclincs lnst.llatrorl oF filtrrrSs
along thc nrain lincs.

1,151,745 .177,794 ln tcrna I

AIC li,lalcl
[,angas W.rtcr
Il)itcrrsiorl Ir'ojccl

[)r'oposcd 90nrrrr, (T00 rrr lorrS
and 631rn, 400n1 long I IDPIi
llipclincs

0.4

lnlcrrraI2.s 29,93(r,109 12.405,8(,7
Kao l,a r\nrani
Watcr Pipclinc
liclilaccrtlcrlt
Projcct

Ilxcavatiorl, l..r1,rng .r rrti
hacktilling ot 315 rnnr llianrclcr
I IDI'E pipclirre 2.S knr fi'orrr K.ro
la An)arri to N4or Grrls lo rePl.rac
thc cnislirrg ('" Parallcl n sbctos
Ccnrcrlt t)ipclincs

25,500.000 Ir) tern a I

Exc.rvahon, I-aYing .111d

trackfilling of ot,er 45krrr ol
90rrrn ancl 63ntnr ncu, I'lDl'li
PiPclincs io scrvc thc rcsidcrlts
of Kifko8ot and its
nciqhlrorr rhood

4!r
Krlikorgot \{a tcr
I:\tcnsion Proic.t

ln lc r n.l1.7? 5,289.762 6(r2,07ir
5 Slnlrc\, irl, thcrn

fln ts-N4 \\,,r nzo
Iicfln.crrrcn I

l'roJacl

Profoscd I fiorrr)r, 1400n1 lcrrSllr
and (,3nrnr,l720nr lcnglh I lDPli
\{.,rlcr'[ir|.lirlcs

3.709.289 3,790.S62 Intcrrral
LlIgr.rdirrS oi orisling 63nrrrr

Ulivc 11,atcr Iipclirlcs lo 90rrlrr)
4830n1 l-ll)l'11

1. S3

KiPkcrrvo \V-tcr'
IiePIa(crlrcIiI
Proj.ct

4.591,010 Irrt('nr.rl1..r 7 .535,778

7 Chclk.rnfn
\\,,1tcr !rpffradinl:
Ploiccls

Upglarlirrg ol cxislirrg 50nrnr
Ul'VC prp6l1n6 to llonrrn III)l'E
4300n) !cnBth (Chepkanga,
Kaptukhrk, Sosiot arld Marura)

aost sharn8
rvith thc
cornnrunity

7.200,000 l,(r02,101
I Ilxl.rrsiorr of r^,alcr rrclh,olk lo

r\ncrll.r khool l
Arcilla \V.rter
l]\tension Projcct

|hnsc I
81 ,9?3.422 49.895.442Tol.1l

SliwER WORKS

4.398,552 ln terrra I24 17.614.344
I \,1oi UniY('rsit\,

lirrc

250nrnr UI'VC and Constn,ctiot
of rranholcs

lr1 lc n1.r IS r0,753,$(r4 7,937,183
NErrrunr:.r scu,ct
linc

200nrrrr UI'VC and Constnr(tiorl
oI rrranholcs

ts..19s.20s 11..1'15.7.1:iTot.r I

I10,321,630 62.231.177(;r.rnd'l otnl

APPENDIX I ON.COINC PRO ECTS ORK.IN.PROCRESS

24

w^'rI:R woRKS



liltlorct Watcr :rtttl Sutti ta tir.r rt Cotttp:ttty Lilrritctl
Annu:tl llcports :rnd l'inunciaI Statelttcttts
For thc vear cntletl J une 30, 2020

APPENDIX II: l'l(OGRESS ON ITOLLOW UP OF 2018 9 DltAIrI ltEPolt'r OF l'l-lE
AUDITOR GENERAL RECOMMENDATIONS

lgiue / Observations from Auditor Manrgenrent (orl1nrentV
Response/ Status

Focal l'oint
person to

resolve the
issue

Stcphen
['siwa-
I lc'atl of
FirranciaI
Scrvices

'l'inrefrarrre

30/ 4/202t)

Accuracy, Prcseutation atrrl
Courple teness of Irinancial
Stater-nents
i)lrrvcntorics is irt,,l icate .l as

note 13 on the face'of the
statL'ment of f inancial
positiorl wllereas rlote 13 irl
thc notc's to f inancia.l
statements relate to trar.le

anrl other recc'iva bles.
ii)Traclc anrl othe r
reccivables is referencetl as

note 14 on tl're Iace of the
statL'lncrlt of financial
position whereas note l4
relate to cash ancl bank
balanccs
iii) Expensr,s in the
sta tenrcrlt oI cornparison of
burlgct antl actual imounts
arL, not Prcscntcti irr the
way they arc in the
statcmcnt of profit or
loss for thc ycar anrl ncr

recollcilia tiol'I has beetr
provicler"l
iv)Projects irnplc'merrterl by
thc cornpany antl thc'ir
statlls havL' not bccn
clisclosc.cl as retlu irecl by
thc, tc'mplate issuecl by
TTSASB

v)Moveme rrt between the
original ancl final bur"lget in
the statement of

'l'lts lns bcttt co r rtcltl
i tt ll rc rct'istd .fl t at r itl
strttett,ctrts

Tltis lns been t'orrectctl
in tlrc reuiscd Jit utrtt'utl
shtte rcttts

'llLts ltts lut'tt tL;rrr,.lcLl
itt tlrc rtuisr:l litttttt utl

1.0

"l ltis lns baetr rlisclosti
Notc 26 of llv litutttcirtl
Slile u !nts

'l-ltis lnts bcc tt itdiatttrl
ntLd corrcctel itL tltc
rct,ised .li rtrt t tt irI
stilutrcttts
Tlrls i rrrs becn ittdicrrlcd
irt tlrc fitutttcirrl
sltt l( tlc ts

Apltrot,trl F ttttl 2018:19
su pplc t tt t ttrr rt1 btrlgr:t
luts btctt issturl

Reference
No. of thc

draft report
of the

Auditor
General

cgM. rso! {qlt{gctB,tq
25
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I,,lrlolct \\/atcr anrl Snnitation (.onrpanv Linritcrl
,\rnrral Ilcports nrrrl Iinarrcial Stxtcnrcnts
l"or'(hc ycal cn tlcrl .lrrrrc.10,2020

Refcrence
No. of tlre

draft report
of the

Auditor
Ccncral

Issue / C)bscrv.1l ions fronr Arrditor

actual a rlrou rlts lras not
bccrr prov ic{cr1

vi)Although f ully
dcpleciatccl asscts havc
l.rcorr tlisc]osccl in rroto 9 kr
thc-. firrarrciaI st.r tcr'rlcll ts,

c.rtcgorics of thc asscts
Iravc not lre cn indicated
vii) The sta tcnrerlt of
cour pa lisort of truclgct atrrl
actual arrou rrts reflect
figu res which diffel fronr
thc approvcfl
sll pplcqqlJaly br:d

Man.1 gerr c n I conr mcnl y'
Re6ponsc/ Stntus

Focal Point
person lo

rctolve thc
issuc

2.0

Missirrg rcccipts irlerrtitlr
rr rr rtr[rcrs
Tlrc sta tcrrrcn t of f ina rrc ia I

position 30 Jurrc 201 9

rcflects trarl e aurl othcr
lcceivables
of Kshs.707,59(1,453 wlrich
irrclur-lc tradc rcceiva blcs ol
Kshs.5[i(r,059,467 as

discioscd irr rrote l3 to tlrc
financiaI staterncllts.
IJowcver, a review of
rcccipls f lorrr custorncls for
thc y6.lf inrl ica tecl tlrat
1 79,823 paynrcnt iderrtity
n u 111bc.rs wcl'c rnissirlS
wlrilc 857 rcccip ts rrurlbcls
anrourltirlg to Ks|rs.859,526
<i itl not follon, tlrc
corrvcn tiorra I sc(lucncc of
lcceip t gencratiorr irr tlre
svstcrn.
Consecluerrtly, al l receipts
for thc year nray not lrave
Lrcc:r accountecl for a rrr'l

n)Tlr pnrptrattl id itt tlr
rs'l rncl rnrlicr slmred rprts

crlmcl l .[rotn llr stlstctrt
lnserl ott I rntt sncl iotts
pntltnetr t rlnte i.e dnle

ulrrt clicttts ttndc
pnyttctt l. Sotrra

I rntrsnctiorts pnid ott

dnfuis otrlside tln

.fittntrcrnl ycar nnd postad

itrlo tlr stlslcttt u'illtin
tlrc .fitrnnt:iol yenr tooulrl
fu nssigncd fn:lnrcuI lD's
by tlr srystrnr tpitlriu tltc
rnn ge o.[ llr .fitnucinl
yenr yotllanl ids.

Steprhen
Psiwa -

Heacl of
Firrancial
Scrv iccs

b)Under ttott-
cottt,e n I iott n I pnrytucn I

I D'S
Cnplrrrittg o.f ynytrctr t s

ittlo tlrc stlslctrt trlilizcs n

nttnber c,.[ modrtles ltnscd

otr tlrc di.ffcrcut pnyret
cl n ntrcl s i u cl t r d i tt g:

1 .Mycsn llrnl is onlitrcrhc1gf1l r'c !!9 !!Srlt_q!)l a n c!_

26

Tir)rcfrnnre

30/ 4/2020

___l

_l-



liltlorct W:rtcr antl Sanitrrtion Cotttpitttt' Linritctl
Annuul llcports:rntl liin l ncil I S ttt t eru en ts

['or the l cur rrttlctl June 30, 2020

Reference
No. of the

draft report
of the

Auditor
General

lssue/ Observations fronr Auditor Manatemenl conrtltenld
l(esponee / Stntus

Fo.nl l'oint
pcrson to

resolve the
issut,

'l irrrefr:rrne

corrcctness oi the trarle anr-l

l rccivablcs could not be

ct)lrlilmed.

teiL-ti11u!.

2,Airtel
3.Bnnk I tttcrfne
4.Mrrttud cnptrrrc
It l,tsligttt iotts ott llrc
tss ( tLott(l o notl-
LtJtn,c tiotnl Ptty tl tt t

ids lurs rcua tLl to lurut
L;aett t'ttLtsvd by tttrttturtl

reccipt ing of Mpest
ptllJtPltts.'fle t tutt tutl
capture nodule lortLls

p(lyntcnt ids sct1ttc t rces

tlnt is diJJerurt Jbnt tlrc
tt t t ticiptttctl co t t1,c tLtiotttl
t|try. Tlt ptyttrcttt irls

posled by lle syst,:ttt rts

BCtftntttd by !ltis rtutdrtlc

rc corrctt. Tlu: issur: luts

bcatt ntisei tpitlr tlt
systet tlcndor fbr
sy cltrottiztttion oi
pny knt id getuntliott by
tltis trrcLltrle rpillt otlrc r
ptly n e nt ntodulc.'l'l is
toill bt torrtctetl J'or
t rnnxrctior Ls goitrg

Jbnunrtl orrce tlr frx is
rece iued nni rtpplietl.

Snttple fle slo-Ns lDto
llris t ttrtt tual ctlpturc lly

t t se r t t i t t e 24999630 o t t

201 8-1 0-01'l 4 :56 :26.000

tltst,.trfuLl ! lLe pnyttttrt ids

ttul rtstorct{ brtck ltler nt
201 8-\ 0-02'1 5 :36 :48.370
?oltc n Mpcstt rtrodulc rt-
cstnblislrcd t clo scssio

lnt'inS bceu tlotot frottt
2018-10-02
.11 

02:16.i80(Notc
21

I



I,,lrlorct Watcr anrl Sanitation (ionrp:rnv Linritcrl
Annual Ilcports :rnrl Financirl Statcnrcnts
I''ol lhc vcar cnrlc<l .lrrnc 30, 2020

Reference
No. of the

draft !eport
of thc

Au ditot
Gcncral

Issuc / O[.lscrvaliorrs fronr Arrditor Managctnent conrnrcntV
ncsponse/ Slalus

Focal Point
person lo

resolve the
issue

Tinrefranre

Pnrytrrcttl id srrTtrcttcc is

londed itr to Mnchitn
,n fl 1to,'11 I t Potl sys te tt
lrs?r logill o,t nttv
pn tp r c t tl nt od t t I ? .[or
purrof s a.f lro.rcsitl8
pntpnctrl bnserl ott ntll o.[

llr oltot't' pntlntt tt I

dtnutrls)

3.0

Biologica) Assets
The sta tcnrent of financial
positiorr reflects [:iological
asse ts of Kshs.3l ,(,08,072 as

at 30 Junc 2019. As
lr:poltcd prcviously,
cx perrtl itu ro of
Kshs.4,77.l,488 was
incr:rrcrJ in thc 1,car crrtlcd
30 Junc 2018 on
clcrrcloPrlcrrt of tlrcsc
Iriological asscts at thc 350-
ac:'e Elcloret Sanita tion
land at Kiprkcnyo.
However, tlre
recorlcjlia tion of changcs in
t)rc ca rry irrg a rlloulrts
bctwccrr tlrc Lrcgirrning atrrl
tlre crrtl oI the ycar as

rliscloscd i:r rrotc 11 to thc
fr rra rrcia I sta terrcnts
inclicate that tlrcrc was no
va lue eithel at cost of fair'
vaiuc at thc bcginrring of
thc yc.-rr.

Frr rtlrer, the g.rirr arisrng
fronr phvsical clranges of
Kshs.3.l, 708,072 has bcerr

recoSniT-erl cl ircctly in
sta ternerlt of changes in

Tlr. ntnlttrt o.[ tlr trcrc
rnrt(s ns p(r tlr rq)orl.
'l-lr conpnuy hns .[or llrc
lnst tcu rytnrs lrcn
pl nttl irtg I rccs I ltor t glr

slnnrbn s1sletn. Tltc
a4tanditura of Kshs.

4,771,488 docs trot

relntcd toil.lr rlepaloptttctr I

o.[ thc biologicnl nsscts

bu t getrcrnl cotsantol iotr

o.f ant'ironnx'ttl itrclr r tlirtg
llrc coldtnrrr t nrons o.[

Kiptnsnl nud Mnrnktprl
Arcn
Itt nrcordnttra tpitlt IAS
41 , lln biologicnl nsscls

t,nlu c stnrtds nl Kshs

31,708,071.57 siuca iI
rt'os tlw firsl tlmr o.f
pnlttnliorr.

Stepherr
Psiwa-
Head of
FinanciaI
Services

30/4/2020

Ir(' uit irrstead of thlou

I



Eltl-rrct W:rter rrrrtl Suttitatiorr Cotttplttty Lirrritctl
Annull ltellorts :rrrtl ['inancill Stntctrlctlts
l,'or thc ye:rr cntlctl Jurre 30,2020

Refcrence
No. of the

draft report
of the

Auditor
General

4.0

lssue/ Observations from Auditor Minagement conrmenty'
Respons€/ Status

profit or loss as retluiretl by
lAs 41.26.
Cor-rscclucnce, thc acctt racv
anrl complctr'ne'ss oi
biological assets of Kshs.31,
708,072 as at 30 June 2019

coulel Irot be establisherl.

Other atlvarrces
TIle statemerlt of f inarrcia I

position as at 30 June 2019
rcflc'cts trarlc antl of
Kshs.7 07,590,453 wh ich
incl u,.lcs other arlvances of
Kshs.5,304,840.25 as

c'lisclose in )rotc 13 to thc
iinancial statemellts out
oi which an amount of
Kshs.946,680 was paid to
M/ s Prochcm lnrlustrics
Ltcl f r.>r uncl iscloserl
supplics. Available
inforrnation revc'ale('l that
thc cor:rpany ceascd !c)

exist antl thcrefore tlre
recoverability of thc'

amou lrt is remotc. Further,
the anrou nt reriuceci by
Kshs.525,320 frorn
Kshs.l,472,U00 as at 30 June
2018 to Kshs.946,680 as at
30 Junt 2019. No
explanation was prov iclecl

for the movement.

rt)'fl t cot tt 1trtt ty c ttIt rr: rl

ittto rr cot ttrrtct toillr
P roclrnt lr ustrtcs Ltl
itt Septctnber 20'10 for
tlu sLrppLy nttLl rlclittc ry
ofJiltcr ttrcdin (snt ul) tttul
ctttscqre rtlly issrrcl LPO
No.705655.
b)lrt ordcr lo cx(L'ut( tlv
[otttruct, P roclr tt L

Itulustries reqLrcslcd

ELDOWAS to prty rut

tdatrrct paynrnt oJ Kslts
-1,472,000 

ngnit tst n bnnk

Suirin lcc of cqrritulet rt
t tt t to LL t t t.'f I u: t'o t t t pt ny
p d tlrc tdtttttcc
prty t ttt,t tt rts ngrced
ttgttiust lt bonk gut rrttttct
wlticlt expircLl otL 8t1'

L eb ntn ry, 20'1 1.

c) P rocluttt ottly sttpplitd

f ltcr ttrcliit uortlL Ksl*
525,320 tltrrt rprts

certiJicd rtntl rtcccltlcl by
tltc tott tytrt tty.
d) l ltc srryply oJ'tltt
brrlntrce uortlt Kslts

946,680 toos oJ' poor
qtmlity ttttd dirl rrct

cotrJbrnt to lle reqtr ired
stit tdird lence rejccliort.
Tlt cot tt

2t)

!!!!]1 on 261tt

Iocnl l'oint
PCrSOlr tO

!e$olvc the
issrre

Stcphe lr

I)siwa-
Flearl of
I:inanciaI
Sc,rv icus

Tinreframc

30/ 4/202tJ



Eklorcl \\/atcr nnrl Sanitation Conrpan'r, Linrilcrl
r\n n rral Ilcporls lnrl Iiinirncial Statcnrcnts
lior lhc vear cnrlcrl .lrrnc -10,2020

Refercnce
No. of lhc

drrft rcporl
of lhe

Audilor
Ceneral

Issue / Observntions from Au ditor Man.l gc rrrc ni com nr en tV
Respolsc / Stalus

Focal Point
pcr9orl to

resolve the
issuc

5.0

VAT Rcfu nds
Tlrc sta tcrlcn t of finarrcial
p()sition rcflccts trade a r'r c1

other rccciva [r]cs of
Kshs.707,590,453 which
irrclu rl e VAT refrrrrr-ls of
Ks1rs.93,338,335 as

clisclosccl in note'14 to tlrc
fi:rancial statcnlcnts.
However, tlrc arlourrt is at
valiance witlr VAT aud it
ccrtifica tes of
Kshs.94,574,590 resul ti ug to
u ncxpla inecl cliffcrcncc of
Kshs.1,2i6,2-54.68. In
a rl clition, althorrgh
lrla llagcnlr--11t exPlairrcd
tllat it has put efforts to
Iccovcr thc .rrllounts, atl

arrourlt of Kshs. 83,305,560
Iras bce:r ou tsta rrLling fol

Attgrtst,2014 prote to

Proclrm dcntntdi ttg.[or
re.fu rrd o.f Kslts 946,680
lo npoid legnl

aonscqu(1tces.

t)Gi clrcrt t {t Arh'ocnlas
tprota n lcsnl opittiott lo
llr cotnpntl1 ndt,isittE l'or
n ttrila-o[f o.[ lln ntttortnl
bnscrl on lltt ltutilnlion o.[

Acliotts ncl nrrd llnl n

clnittt t:ntutol lte

sttslttitrcd ngnittsl n

conpnnv llnl is rto
lotr gar itt cxislr n cc.

.l)Tlr Bonrrl o.f Dtrcclors
i tt i ts'l 08tt, tt tet I i r tg
npprot'crl llut ttrilao.ff of
Kslts 946,680

Tlr VAT re.fi t rt rls clnints
nmottrtlittg lo Kslts

94,574,590 ltns baen

nt rdilcd ns per llr
nIInclttl sttntntonl
sclrdt t lc nntl .firrtlrcr.filed
tdlh Kt?A orr llr dnttrs

ttrrlicnlcd iu llrc sclrcdr rlc.

Tln nnorrttl o.f

Kshs.1,236,254.58 u,n s

disnllou,ttd by KRA nrd
ot,er llr feriods ndltrslctl
itt lln gettcrnl lorlgtr
lmrlittg lo n lnlnttcc o.[

K.s/rs.93,338,335

j0

'I inrefranre

l
I

__l



Iildorrt Watcr anrl S:rnitltion Contlltttty Lirllitctl
Annual llcports untl liinancial Stittelttents
i'or the year entlctl .l urrc 30, 2020

Reference
No. of the

draft report
of the

Auditor
Cenerol

6.0

Issue/ Observntions ftonr Auditor

ovel a year ancl uo
allowancc was rnade for
uncollectable amounts. As
a rcsult, VA'f refulrtls nrav
trot be recovc'rctl attel

there iorc, tlrr-' accurac\ arrel

corrcctness VAT re[r-rnrls

couH not bc confirmc,.l.
Traclc receivables
The statement of firrancial
position as at 30 Jr,rne 20'19

rcflect trar.le aucl otlter
recc,ivables
oi Kshs.707,590,453 which
inclr,r,.le tracle' receivables o[
Kshs.586,059,467 and
cleansing of
Kshs.68,420,989 as

r-liscloseri in note 14 to the
financial statements.
Howe ver, a revie'w of
customer accounts as at 30
june 2019 intlicateel that
96,5()3 customcrs hatl
oLl tstan(linB amounts oi
Kslrs.653, 701),827 as

arralvz-erl below resul ting
to unexplained or
unreconcilerl of r.lifference
ot Kshs.770,629
Furthcr, 49,361 customcr
accounts with balances of
Kshs,410,654,824 and
which account for morc
than half of the tracle
rc.cci vablcs werc, either
cliscounectet'l, inactive or
terminatcrl. No ev itlence
was prov itlecl by

M:lnitenrcnl conrmentV
Response/ Status

t)'fle cotttprttry Itts
reco ncilc d Ksl s.7 70, 629

ts tlisclostd itr tlrc rettiscd
ji ntt t tc itl s lt rtc t I tc t t ts

trctutl '14.

b)'1'l rc t t trt t n gc t t tc t t I

cot tt it rtrcs ttt rtc't iucly

/bllotu rrp Jtrtsl duc tttrt
i t t tptti re Ll rtcc iwtblts.
D u ri rrg 

-l 
06tt' Mi tLu tcs o|'

tlrc Botrtl ]eltl otr 8tt'

Mnrclu 20'19 rttul 107tt'

nritrrrtas oJ tlu Board lrcld
ott 7'ltt' lurrc, 2079, tln
tsonrd lutrl tpprot,eLl
uritittg oJJ'oi b debts

bttsed ott oLr tstrtt ulittg
slttrditrg clnrgcs,
rrcco rls te rt tt iturtcd tpitlt
btlntrccs ntttt tuslonp rs'
nccotrttts ttitlt
u t Lcol lc c tob Lc tla b ts.

c)Tlu cotttprttty tlso luut n
r/isc'rissiorr tuitlt tlu CEC
L- ittrt tttt: ntttl EL'o ontic
P lttttt itrg ort 23/920'19
wlose tgcntla rurts to

consitlcr rurititrg off, tlu
lot rg outsttt r tdi t ry debts

Irhl by ELDOWAS

follotoittg tlrc dte process

irr Lite roitlt tlrc PFM

Focnl Point
pcrson to

resolve thc
issue

Stc'phen
I)siwa -

Hcael oi
Ilinancial
Serviccs

'l'inrefnnrc

30/ 4/202t)

il
] manilgspent tgjlgIl



Iiklorct Walcr arrrl Sirnitalion Conrpanv Lintilcrl
Annrral llcports antl I;inirrrcial Statcnrcn(s
lior thc ycar crr rlcrl ,Irrrrc.10,2020

Rcfcrence
No. of the

dr.ft rcport
of the

 ud itor
Ccncr,rl

7.0

Issrrc / Ot:scrval ions frottr Arrdilor

whctlrcr thc.rccounts cx ists
and effolts to ensure tlrat
the a rlou rrts are

recovered. As a resu lt,
tradc reccivables lnay be

oversta tcti
Kshs.410.654.824 as

lccovCraLrili t)/ of tlrcsc
.1r)1orr r'r ts is in tloubt.
Plovisiorr for Baci arrrJ

r-lou Irtf u I rlcbts
Thc sta terrcnt of firrarrcial

|rositiorr as at 30 Junc 20'19

reflcct tradc antl othcr
rcceivablcs
of Kslrs.707,590,453 which
irrclr:tlt: tlarlc lccciva hles of
Ks1rs.598,713,081 as

tlisclosccl in uotc 14 to thc
f irr.r ncia I s ta ter:1cn ts.

Flowcver, .r levicw of
ctr s tolncr accou rl ts

irrrlicaterl that balances
altrou rl tirlg to
Kshs.4.1 0,(r54,824 wcle
roccivable frotrr
cliscorr rrec tccl, in.rctive or
telurirra tcrl cotrsu tttets atrtl
no ev itl ertce was provicletl
by nra rra gcuren t to sl,ow
that tlrc alnounts cxists atrd

al c rccovcrable. As a
cor.rsc(luencc, tlrc plorrisiotr
for ba cl antl clouLrtft:lclebts
of Kslrs.50, 000,000 as at 30

Jurrc 20.19 rrav not Lrc

Cash .r:rcl cash cclu ivaletrts
l'hc sta tenrctr t of firrancial

Manngernenl conlnrclrlV
Rcsporrse / Stal us

Focal Poinl
pcrson to

rcsolve thc
issue

'l'inrcfranre

Act,2012
d)ELDOWAS prrsurtcd
llrir raqnasl for tfite o.f[

ns [tclorp. Thc discussiort

Itns trot bean co,rclndcd

Bc.foro corrside ritr g nutl
rlcbt .for n u'ritc-o.[f,
tttnttngttttat I lns lo
axlnttsl nll e.fforts to

rccopcr tlt tlcltls. Front

llr rrc.ords lrcld tlt
cot lnnV lrnd confinnttd
tlm t Kslrs 9,1,935,91 3.66
runs dre .[or n trrile-o.f[
n.ftar cou.firn tn liou nrtrl

lcri.ficntiotl by llrc dcbt

colleclors, irtlannl
otrdilors
Itr littr tpillt ELDOWAS
dabl ntnnagntrcu I polia1
clm t se (t.0, nrttnnl

ltrot,isiott.for bnd dcb ls

sltnll he cquitnlati to tllc
proL)ortiotl o.[ dabls ngcd

nbope lltra( (3) Vcnrs or

10% o.[ tlrc ot r tstnrtditr g
rlcbl s ttlri clnt,t' r is
Iriglr r.

Steprhsll
Psiwa-
Head of
Finar.rcial
Sclviccs

30/4/2020

Tlrc rcltorled .figrre o.f

Kslts. 300,000,000 fixad

Stcphcn
Psiwa-
Head ofosl Irlc artflill l I r.t

30/4/20208.0

osition as at 30 iunc 2019t

atictlua tc,



Eltk-rrct Wlter arrtl Sattitatiott Contllatty Lilrlitcd
Annuul llept.rrts lnd Firraneitrl Stitttlllcnts
l'or thc vclr endctl Junc 30, 2020

Referenae
No. of the

draft report
of the

Auditor
Genernl

lssre / Observatione f!om Auditor Managenrent conrnrenty'
tlesponse/ Slitus

Focal I'oint
Person to

resolve lhe
issue

l.-inancial
Serv ices

'l irncfranle

reflccts bank arrrl cash

balances of Kshs.377,

394,101 wl'rich incluties a

iixcll eL'posit oI Kshs.300,
000,000 as cxplairrcd urlller
note 15 to thc finar.rcial
statcrncllts. However, thc
f ixcrl tleposit rL'ceipt irl
resPcct of thc
Kshs.300,000,000 has not
been a vailetl for au,,lit
revicw. It was not possible
to confirtn the intercst ratL',

lnaturity anrl other terms
arrcl conr-litiorrs of thc
invcstcr.l fu nels.

Consecluentlv, the valirlitY,
existcncr., accLl racy, rights
and obligatior-rs on thc
bank anrl cash balances of
Kshs.377, 394,101 as at 30

Junr, 2019 couk"l not be

conf irrlerl.

Account t trt t rtbe r
'l'124608729 tt Kanyrr

Cd t t r t t rc rcitl Btt tk Lt tl
lns betrt sLrltportcd by t
Lttttk cot tli rt turtio t t

*rtilicttu llcJ'

MMfl91a2fi1'aHV oi
ttrctrcy ttnrlwt ts pcr
tttaclei bnr* copies

s/rcrrtrirrS tc rnr Jixcd
deposit, ctrstot trrtr, daposit

typc, leposit dtte,
itt k rast rit(, prirLciyttl
rttltou I itrl(rcst tt to t

trttd ttntltrrity tltte . l'lrc

bortrtl oJ' tlircctttrs
npproued tltc Jitirrg oi tltc
rttttottttts as sltotutt by tltc
bonrd ttrirtu tes oJ' 707tt'

Mcctitrg oJ Directors oJ'

Eltlorct Wntcr tttd
9t n i tttliot Cotttpttt ry Ltd
Held ort Fritl,ty '11th 

Jttttt
2019. Wt lurt,c rlso
tt ltclu:rl n cott(r lctlcr

Jrottt Kc rtyrt Cottt tt u: rci

u OTHER MA']"I'ERS

Non-Rr,venue Water
lnclu c1ell in income lrom
billing of Kshs.659,562,139
reflc,cteri in the statement
oI profit or loss atrrl other
corrrprehensive incornt' is

sales oI water f igurc' of
Kshs.446,443,71)7 .

Howc,ver, a revicw of
recorrls tnaclc
availablc intiicate that thc
company pror{uceri

'll tc co t t t pru ry s lt r tetl
20'18/19 f tutrrcial ycLrr

witlt NRW nt 49,6% atLl
st nttegies tlnt lntl bettt

pLtt itt pltcc brougltt
NliW lo 27.5% irr April
20'19 ns dcpictcd by
beloro 20'18- )9 NIlW
t rc tul.'fl u: spikc tous

carrsad by rtdtli t iotnl
poluttes itrlo tlr cxistit tg

tlihpidntetl
ittfrtstructul:.. 

-
33

Steplre rr

l)siwa-
I learl oi
I;inancial
Scrv ices

1.t) 30/ 4/2020

I

-t-



I,lldorct \\/atcr antl Stnit:rIion Conrpnnv Linrilcrl
Annrral Ilcports nrrrl [,'inancill Statcucnts
l"or thc 1'car cn<lc<l ,lunc.l0 ,2020

Refercnce
No. of lhc

draft rcport
of the

Audilor
Ccner.l l

14,397,085 cu bic nretres of
water out of which only
8,228,575 cubic nletres of
watet was billed to
cor]su Incrs a t

Kshs.44(r,025,779. Thc
ba Ia ncc of 6,1(r8,5'10 cubic
n rc tl'cs of w.1tcr'

rcplcscntirrl; 43% of thc
lot.rlvolurlc of water

f. rocl u ccrl ra,as not [.rillccl.

Tlris lt:l-rlcscn ts rron-
rcvenue watc: wlrich is

18% ovcr arrd abovc tlre
Wa ter Services Regulatory
Board (WASREB)
guicle)ines a llowalrle loss of
25%. Althouglr
n1anaBCnrcnt cxplair'rcri
that it has put in place
stratc[]ics to rctl ucc levels
of rtorr-rcv crru c watcr, thc
lcvcl incrcasecl fronr 42% in
tlrc firrancial ycar cnclcrl 30

June 2018 to 43% in thc
cu r'r'en t yca l a|l indica tioll
tha t tht: nlcasures lrort::to
flu its.
Unrler thc cil'cu rnst.f nccs,
thc Courpany rrray lrave
lost rcvcrru e amounting to
a;-'rproxirnately
Kshs.334,360,989.

Project verifica tion
1-Biologicnl Assels (lrcos) nl
Itoturdnnl scrlarn gc &
lran I nt tt I plorrl - Kipketllo

Tlrcrt nra t,nriotrs treas nt

t,nrior ts latels o.[ utn t rt rity
r:oslrrg Ks/rs. 31 ,525,996

ln sl nllcd nnd oparnliotnl
rlitlt lolnl coslirr

Tinrefranre
Focal Pc,int
person lo

resolvc the
issu c

M.r n.r ge nre nt <o nr nr e n ts/
Rcsporse / Stal us

Stepherr
Psiwa-
Heacl of

7.0

dosin ntrrl cltloritr

l4

() 3014/2020

Issuc / Obscrvatiorrs fronr Aud itor

2. Cltloritr dosing stlslatr,



Iiltlr.rret Wir tcr :rntl S;rnitatiort Cotlrp:ttrv Littritctl
Annual l{cports lntl liin:tncirrl Stlttctttcltts
l-or thc ycar cn tlctl .lulrc 30, 2020

Issue/ Observations fronr Auditor Mnnagement conlmerrty'
llesponse/ Statrrs

Focal Poirt
person to

resolve tlTe

issue

Firrancial
Serv ices

Tinrefranre

dosirtg roortt

3. lttstnlhtiott nncl

con t t issio ni t t 8 ol c le c t r i c

fertte

4. Kipktrrr tt sc::oc rttgc

5. Cltrtttryt Ltt Ld

6. Motor oeliclc CLiN125R-
DNFXHN 2CD 2393 2393
ditscl KCP 802K

7. P rotcct iort tpt:rks torrstt

t rent t ) tc t tt plrrrtt rtsi rt14

Cobiot ts rtlortg rit,cr Sosirtrti

Reference
No. of the

draft reporl
of the

Audito.
General

Kshs. 4,i35,569

Tltc cotttpoutd tt tln'

Itctdqutrte r lns nll bct'tr

protcc tctl by llt tlcctric'

fetrcc. Tlu cosl 1{,rls Ks/ls.

1,794,880
-1-1rc project is hbetful trs

euitfutrcttl itt tlu ttltclrrl
plotos (l I2). Lnbcllittg
tots dottc ott tlrc iirst utrt
ltsl ntt t olcs.

'l'lrt cotttprn ty rcqtrirtrl
tlnrt Ltt nl tt Clrcruttyrt
rritlr lrll kroufudgc tlutt
tle tnutsft,r of titfu wts
pr ttdi rtg cot rcl t tsio t t o]' tl rc

o goins srcftssi0
process. TIB Ltltul
locntion wns tlu tttost

idenl plrce irr tertts of tlr
lepels Jbr tln'
onstructiLtrt oj tlu'
clcurttt'tl lttk. Cu rrttttly
tle tturtkr is itr tottrt
rttorrit ittg Jitmlizrtiott ol'
si i ccgsJi o,r ProLr'5S

Deli'Lu'rcLl tttl ttt rrst'

Ctbiotts lunu bectt tlorrc

utll itr sol e scflio,/s,
Hotoct't r, lrtnlcttrr lus

ot b(n p rotuctei Toillt

toirc ttcslt itt otlrcr
sct liot ts tolticlr corr lLl

sttbject tlu sectiott to

hKtrc L'rcsioi tlntl ss rL /,:

.t5



liklorct Watcr antl Sanita(ion Conrpan'r' Lirnitcrl
Annrral Iicports and Financial Statcrncnts
Iiot'thc t'c;rr cntlcrl ,lrrne --\ 0 .2020

Rcfercncc
No. of I 11c

drnft rcport
of the

Auditor
Ccncral

Issue / Observ,ltiotrs from Auditor M.rn.rge menl com nlcnlY
Response/ St.rtrrs

focal Point
person to

resolvc the
issu c

Tirncfra nrc

8. $typlry [t dalipcrU of n

s/nirrlr,ss-sk'r'/ slid irt g gnto ns

frr llr sl)rcs

t t t t p rcc( d c I t I ad d i scl t n r gtt

of e{llrranl to tlrc rilar.
-Tlrc secliott s tto!
protcctcd toillt ruirc ntcslt

lrcrc nol pnrt of tlrc
inilinl cottlrnct.
- Tlr olryen,ntiott tttndt
d r t rittg llu't'isil ttns
ottlsidc tltt scope o.f llr
cott lrncl

7'lr Slirlittg gnk's urrc lo
lr ittstnlled irt n rtt'tr, flon'
d i rcrsi o r r ch n t t t lt r ttl t i cl r

tMs to lY rcusln t al?tl
tltrott glt n trutrks

cotl trnclor, Tlrc r rser

sccl ion rniscd n

rcqu i si l ion.for tfu tporks

in lrtrr 2019 hrl tlr
spccs prot,idul tp(trc
itnrlaqunlc hatca lmd to

bc radotn.
-P,,,, 16 lpn7ry rnitrs
roi I ttcsscd ba I ru:cu lu I ry

ntt rl Ocloltcr 2019, tlr
trork cot tld tnt
conu ctrca tlrn lrcrrca thc

proc?ss lnd to be prrt on
lnld sittce silt'. rtisit :l,ns

tttottdnlorry.
-All llt , ,ns tctt,nlo r rt'ns

rlit,erttd lo Qrtnrnl Plnul
iu lnturnnl 2020 lo nllou
ittslnllnliott o.[ n trctl sl?lt

scrrcn nl Bouttdnry Plntt t

Itutcc tpork cot.tld ttot

coDtnlcltcc.
-Constntclion o.f llrc .floto
diue rsiott clnntbcr rulrcre

lfu sliditt

i6
nlcs nrc to ltc

I

.l



I

lildorct Wutcr ;trrtl Sanitutiott Contparty Lirrritetl
Annual llcports lntl liinrtnci:tl St:ttentents
For the 1, car entlctl J unc 30, 2020

Reference
No. of the

draft report
of the

Auditot
Ceneral

lssue / Observations fronr Auditor

9. Strpply, ittstttllat iot t ntd
co t t r tt t i ssio t t i t t g ol V O I l'j
'l'a lc pltotrc

'10. Strpply it tsttllrr t iott ntd
cott t u tissiotritrg oJ' ALrto

tntnl ste P scrcen it
botrnLhry sctwnl4e &
tt t'tttlttt!ut pltttt - Ki;tkattyo

'l'i ppc r (D Lu ttlt 1- ruck),6t4. 1 4-

75 Torttts KCP 569K

Wtrtttg st'tLvr Litrt'

Wtrter Bowse r KCP 258K

Lc"gal costs
Thr, statemerrt oI proiit or'

loss anrl other
comprehcnsive incolue ftlr
the yL'ar enclell 30 June
2019 reflect arlministrative
anr.l opr,rating expcnses of
Kshs.542,41 6,369 which
inclurles legal costs of
Kshs.3,691,053 as explainerl
urlder note 7 to the
fina nciaI state ments. The
legal costs of
Kshs.3,691,053 further
iuclurles a payrncnt ol

Mnnagement conrnrenl5/
Respon3e/ Strtus

irrsl lt'Ll is ottgoittg tt
Qtrtrry 'l'. Plttttt. Work
cxpL'clttl to ba c'otttpleltLt
ttr April 2020

Ittst leLl dnLl opc rnt iot tttl

Ittstrtlltd rrtrrl opc rnt totnl

L)t'Irt,t'rt'd rl tl itt rtsa

Focnl I'oilt
per9on to

resolve the
iss ue

Stephen
Psiwa-
l lca.l o[
FinanciaI
Scrv ices

Cottrplctc tttul itr usr.
P rojcct t ttst htbeLlcl.'l'I rc
projecl wrrs hfulctl by trse

o/ t ltrojcct bortrtl c
tt,irfutttrl itr Plrolo No 3.

L)cliocrcd trtd irr rts,:

,, ) o,, ii ur ril oi i,, t i u,,s,

tlt con r1-trtt ty
con t tt r tr rttcrtlcd tpitlt
AMACO itr tlr rrtLrtrgs

rttul subseque nt
cotrseryrctrces of trct
lortoring tlt court
rLLIittg.

b)lrr lle tbsctrce oJ tro

rtspo nse J'ro r t r A M ACO,
tlt cotttpit t Ly tt'tts

oblignlcd to dc ttrrtrul tltc
rLtgu ldtor's (lttsu r,rttc,:

l?,e g t lr to r y A r t t I o r i t y)
itrfuntcttliott
c) !lj!tlpp9!,kn .. _ .._

37

3.t) 30/4/2 20

'l'inrefranre



Irklorct \Vatcr anrl Sanilation (iornpanv Linritcrl
,,\ nn rral Ilcports arrrl [iin;r n ci:r I Stl tcnrcn ts

f;or lhc ycar cntlcrl .lrrnc --10, ?020

Rcfercnce
No. of tlrc

dr.r f I report
of the

Auditor
Ccncr,TI

Issue / Observal iorrs fronr Auditor

Kshs.],341,844.00 :rracic to
M/s Nabascrrgc a nrl
Cotnpatr1, Atlvoca tcs for
orrwalcl tla nsnl issior'r to
clailrants on Iega) casc no.
EL.D/CMC/912'/201s
(Joseph l'orolei Vs
EI.,DOWAS),
In thc III.DORET CMCC
NO.9l2A of 20]5, .r vclticlc
bclonginll to ELDOWAS
antl irrsurcd Lry AMACO,
w.1s involvc'd itr.r roacl
acciclcr'rt as a lcsult of
which all tlre occupants
tl r crl.Thc clcpcnclants of tlre
rJccc-'asc'cl filcr'l su it for'

cot.l] pt-'rrs.r t i otr a rlrl
ju rlgerrrent cnlclcd irlto irl
favour oi thc plairrtiff with
arr awarcl of Kshs.12,
333,888 00. [;ollowing thc

Irrtlgenrcn t, AMACO
r: rrrl cl took to pa1,

Kshs.3,000,000.00 whilc
ITI.DOWAS was to pay
Ks]rs.9,40 1,888. AMACO
paici orriy Kshs.1,900,000
Fu rtlrer, exarlirra tiorr of
lccorrls rrladc availablc has

slrown tlrat in atlciition to
lhc Kshs.1,341,8.14.00,

EI-DOWAS lost
Ks1rs.3,947,2(14, as

su nr nr.r rizcrl Lrelow, tiuc to
fa ilu re by AMACO to
honou r its oblig.rtiorrs as

Pct cott rt ortlcr.
Conscrlucrrtly, al thouglr

Manngenrent comnrenly'
Rcsponse / Stntus

ntcltotlkrs itnltot t tr dt:rl

llt conryn t,L1's ltnstd ott
llr rr r litt g. Tlr cotrtpn try
gol irt lorrdr t|itlr
AMACO t to narcr took

nu1 nctiorr lo nu'rt llr
crisis.
d)ln orrtar to snlt,nga tlr
silt tn liotr, lltc totttpnttry

look ncliott by yntlihg llrc

n r t c t i otte rs .frc s, s t ornge

clmrges nttd llr
ot r lsl nttrlitt g nrtottttl d trc

to llr ttictints.
o)Tlr cornpn ut1 trill
rott littt tc to ttst nll
ttcrcssnnl ntt d ransortnblt

steps to rccotu'r tlrc
nnot rn I rlt re .frotrt
AMACO lttstrrntrc?
C.otttpnrnl

thc conrl'rarl has folrla Il

ls

I Focal Point I l

persorr to J Timefranre 
]

I resolve the I I

I i"ru" I I

I

I



lildoret \A'atcr :tntl Sitnit:ttion CoItt;tittrv l.irrritcd
Annual llcJrorts untl liinanci:tl Stxttrtlcnts
l'or thc vea r cndetl .Iutre 30.2020

Ileference
No. of the

draft report
of the

Auditor
Ceneral

1.0

lssue/ Observations fronr Auditor

complained to Insurancc'
Ilegulatory Authorit.y on
this matter, the sa ir'l

an10unts havc bcen lost.

C REPORT ON LAWFULNESS AND EFIJECI'IVENESS tN USE OIT RESOURCES

Bonus Allowance
The statemL'nt of prolit or
loss an,.l other
cornprehensive incornc fot'
the year c'nclcrl 30 Ju nc'

20'1 9 reflect arlministrative
anrl opelating cxpcnses of
Kshs,542,416,369 which
irrclr-rr1es staff costs oi
Kshs.218,912,223 as

r,liscloscrl in note 7 to the
firrarrcial staternents. OLll ol
this amount, Kshs.5,995,228
was pairl to staff as

bonuses. Howevc'r, therc
was no policy ancl
procetl u res by
managL,ment to guicle in
thc payrnent of borruses
r.lr.rrirrg the year as it was
approvccl bv the boa rr.1

altc.r thc vear cnel.

Consecluc'ntlv, thr'
proprie ty of thc. bonus
allowancc of
Kshs.5,995,228 coulcl not be

corlfinnerl.
--- - _:- .-- .;.
Exprrc(l tanlt
A review of the tariff for
thc, colnptrny intl ica tetl that
it expirerl on 30 Jr-rrrc 2018.

No reason was provitie,.l
for thc, rielay irr obtaining
approval for a new tariff
frorn Water Servicc,s

t )'l-l tt' co t t t prr t t y ttp y I it d

Jbr t trcru tnrif itr 2018

br:jbrc tlu cxpiry oj'tlnt
erisl it tg one.

b)Ott 3"r Mrty 20'18,

WASREB re)c retrce trc.

wASREBfiARtF L'/003

turota ltrrtk llnt Rcgult r

Stephen
l)siwa-
Heall of
Irinancial
Scrviccs

MnnnBenrelrt (onrnrenty'
Response/ Statu3

liocal I'oint
person to

re5olvc the
issue

'l'inrefranre

r r)'l'l r cot t r 1:rr t t y 
1tr 

t i rl s h tJf
bottttscs itt 20-18 Jbr tlr
posilit,c pc rlbrn ur t tc,:

postcLl in tlr yrct,totrs
yut r.'l' I tc srlr,,t, 1r,rrs

r pp roue d tl t ror r gl t'l 05rt'

bortrd ttrceting ntit rutes
LlittLl 2'1tt Dctctttbt r
20'18. A drnft rtward
policy tons in plrce tt tlu
tinrc of ptyrtrrtrrt.
b)'l' hc B ott r d oJ' D i rc c' to r s

i pp ro'?ed tlu rcunrd

ltolicy duritry its 108 '
tt tct tittgs tlntetl 23nl
AttgLrst 20'19.

Stephen
Psiwa-
Hcarl of
Irinar.rcilI
Sc'r v iccs

30/ 4/202{)

2.0

i9

30/4/202\)

.l



liklorcl W:rtcr an<l Snnitrtion Conrpanv l,inritcrl
r\nnuirI Ilcporls ;rnrl I;inarrcial Stalcnrcnls
I;or lhc vcar cnrlcrl ,lrrnc.l0, 2020

Reference
No. of the

dr.rfl report
of thc

AUdilor
Cencral

Issuc / Obscrvnlions from Atrdilor

llcgu la tolv Boarr'l anrl l-ake
Victolra North Watcr'
Scrviccs Roard (T.VNWSR).

As a rcsult, salcs fronl
billing incorne of
Kshs.(r59,5(r2,1 39 was
irregula rly billed ort
custoll.rcIS.

Managcnrent conrnrents/
Responsc / Stntus

Focal Poinl
person to

rcsolve the
isstre

Tinrefranre

Tnriff Rnieu (RTA) lns
lteen retierucd nttd
propos(d nrcns llnl llrc
cotnPnnv tredcd to lnkc

nctiotr, Tfu contpnny
rcspotuled bnck on 27.t

Mny 2018 re.f

EwASC/MD/3/YVU/NA
sREB/vOt-.Xil.
r)A nraelittg tras lrld nl
WASREB brtilrlirtg ort

llr proposcrl lnri.ff ru,ittl
ott lttlry j1 , 2018 rolrra
clnri.ficnliotrs tt,ara sot t glt t

nnd rrsporrdcd lo.

d)Dtta to goz'crn nrt L:t'

Snps nl WASREB, tlr
process did trol yrocccd
till 1ltt' April 2019. Tlrc
cotnpntry lmd to redo llrc
ntul es Io nccortttttodntc
n n,lnlc yenr dclny.

WASREB nrfi
ELDOWAS lrclrl n tnri.ff
trcgolintiou tncetin g ott

23il Mn11 2019. Arisittg

.frotu lln I titlin g, llu'
contynutl st tbnrit lrd lln
rutiscd npplicn I iott,

yroposcrt itttu'sl ttrtrl s

prolec ls ntrd nsscls

roplncr nrctr I s. WASREB
cortrlt tctcd ntt insltccliott
to EI,DOWAS on Stt'

Itrly 2019.

e)Tfu corn1tn ut1 did n

prrhlic coutrIIntiotr
nrcelirtg on llta RTA ott

27st Noucntbrr 207 9 n.fter

get I in g rlircct iou .frout

lUljLrtsi tr,, UU,_
40



a

Eldorct \\/ltcr rtntl Sattitatir-rlr Cotrtltanl' Lirrritctl
Annu:rl licports untl l'ilrlncirtl St:ttcnlcnts
l-or thc v cnr en(lc(l Junc 30, 2020

Reference
No, of the

draft report
of the

Auditor
General

3.0

lssuc / Obgervntions fronT Aurlitor Manigenrent co rnlents/
Itesponse/ Strtus

npp rorctl it.
l)WASREB tsstlul t IilJ'
uljrrsttttr:rtt ttotiLv ott 27tt'

Jttunry 2020
g)Ctze t tc rtolicc rtLttttbtr
20'l5 tlttted 'l3th Mtrclt
2020 tots issued jbr
c i rc t rln t io r L W A 5 l< E 13

gltzcttcd tle \sprottd
trtriJfroltich is drrc Jbr
inrplenrcrttntiotr nltt r ote
('l) ttrotrtlt. K,: nyrr

Cnzctte Nolit'e
VoL,CXXll-No.49
N d robi,'l3tt' Mnrcl t 2020

Long terrn Loan - CCUC
The statcmL,nt of f irra ncial
position as at 30 Jr,rnc 2019

reflccts Luldcr nolt-cLlrrL't1t
assc' ts, Kshs.1,8'12,'124,7 13

for Courlty Covcrnmeut of
Uzrsin Cishu.
As leporterl in the previolrs
vear, ll0tc 15 to t.he

financial state rnents rcflects
a f igr.r rc of
Kshs."|,834,62't,077 w hich
relatcs to a long-term loan
givt,n bv Kreclitianstalt
Fucr Wiecle raufbau (KFW)
to thc Republic of KL'n_ya to
fina uce the Eltlorct Watcr
Supply Phase ll project
in.he ri tt'tl frorn the clc'furrct
Eltlorc't M unicipal Cor:r-rcil
which is not bcing serviccrl
and corltinues to at tract
illtcrcs t an,.1 penalties.
Fu rther thL' interest
accrttir-rg fronr thc lcla n

t)'flt ctttrtprtrty ttntdt' rt

rttlrrst to Nntiotul
lre sury to rtsclrdtrlr
ttttl Rcstntcttr rt'

p ri rrc i ytl loit t tt t tt,,ttr t tl n tg

to Ksl ts 
.1.05 

8.67 3, 3)4
tt nl tt(crrrttl it t lt rrsl
rttttorrtt tittg Ksls
92'1,4i 8,328. 1 U tt t t 

.l 
5' t'

Dccttttfu r 2016. 'flrt
sLrttr rcllua5l Tuts tttlitn
to tlu Ctbiret rrt d

subsetltu: ntly turrs

pproued t1s jbLlotos;
(i)Write ofj t portton oJ-

llrc P rincipol ittount to

Kslts 686,-177,459
ttLrtsltttulitrg tts tl 30tt'

lutrc 20'10
(ii)Wriue rrccruerl

i t t te rest nn ntt t tti t rg to

Ksls 92'1,4i8,328.10
( iii) l{:sclutlulc/
llastructtrre tlt
re t ttrt it tit tg portiotr ol tln:

ou ts !i ttLlil tB Prit rciytl ol'

4l

[ocal l'oint
person to

resolve the
issrrr

'l'inrefranrc

Stepl-re n
Psiwa-
l{earl oi
Financial
Scrv iccs

30/4/2020

l-



a

Iiklorct Wn tcr nnrl San ital ion C-ont pr rt1' I.,inr itcrl
Annrral Rcporls anrl Financial Statcnrcnts
Iior thc l,car cnrlcrl ,lrrnc.10,2020

Rcfererrcc
No. of lhe

draft report
of lhe

Au d itor
Gen er,r I

Issue / Observ.rtions fronr Auditor
Manrgetnent commentY
Response / Staltrs

Focal Poinl
person to

resolve the
issue

cirrrirrg lhc yc.-t t rrrrcict
lr:r,icw has rlot bccr.l

d isclosc'tl irr thc finarrcial
s ta tc.nrclr ts. Urrtiel tltr:
cilcur11st.1r'lces, tllc
nla11agclllcnt is irr brcaclr of
tlre ]oarr a grccnrerl t.

A rovicw of tlre loan in
20]9 rcvcal tlra t thc
conr pa r'r)/ rnatle paytlcnts
of shs.22,496,3(r4 towarcJs
scttlerrrcrrt of tlrc loarr irr

a ccorcl a rrcc witlt a

rcsched u ling a ncl

rcstIuctu]'ing a Ira ngcl1l ctl t.

I-lowcvcr, tlrc lcstlu ctu ritrli
a rrtl rcschcrl tr lirrg
agl'eenrerl t lr.rs not bccu
rl uly signccl.
Conscqrren lll,, the valid ily
oI the rcst ruc tu rirtg arr(l

rcschcd u lillg of tlrc long
ou tstantl ing loatr coukl trot
Irc corr f irrlctl.

Ksl t s 372,496,364.39 t o

ltc ynid ot,tr n periorl of
30 rpnrs rpilh n grncc

rcriod o.f 3 Vanrs
(it')Adjttsttttenl o.[ n lonu

i rr t ercs I dor p nun rd s fron t

6.5% p.n to 2.5% p.n

b)Bnscrl otr lfu npltroml
Ity Cnbitrct, Nntiornl
Trcnsrrnl int,ited
ELDOWAS.foT n

r:rgol i nt i otr u rce t i n g. Tl r
rttcctitrg totts lrcld on 3151

lotutnry 20'l 9 nt tlrc
Trcntr n1 Bt t il di try ntrrl

lhe .follottittg tms n grcrd;
(i)Writc o.[f n portion o.f

tlrc Prirrr'.i1tt I nrtrotrrtl lo

Kslts 686,177,459

ot rl stn ttd itt g ns nl .70t1'

Ittttc 2010
(ii)Wnirc nc<:rr tcd

i tr lercsl ntnot t tt I i trg lo

Kslts 921 ,4i8,328.-10 ntd
intarasl doas tnt nccntc
uttlil n rcpnynrcttt
sclndulc is donc
(iii)ELDOWAS Io pnv

rtp.front 1tnt1ttrcn I o.f Kshs

22,496,3(t4.39 lo bc pnid
before cxcct r I ion of tlv
rcslfltcll t red Lonlt

AgreLtnart.
(it,)Rcsclrcdule/

Rcst rucht re llrc
rantoirtin g portiott of tlrc
otr tslnndittg Prittciynl o.f

Kslts 350,000,000 to lr
pnid olcr rt ptriod o.f 15

qrnrs n'illt ito grn(
1tcriorl rcpnynbIe ltltct

42
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t

I

Iikk-rret Water ltrtl Sanitltiort Ct-uttpitnl' Lirrritctl
Annual ltcports :rntl liinrtncirtl St:ttcnlents
l or thr vclr enrlctl J unc 30, 2020

Reference
No. of the

draft report
of the

Auditor
General

Isstle / Obgervations fronr Auditor Manngenre[l conlnlentV
Itesponse/ Status

Focal l>oiIt
person to

resolve the
issuc

'l'inrcfrrrrre

ycnrly on 75tt' Mrrrclt tttd
'l5th Septcttrbtrr c clt yrnr
rrrrtil fully y l.
(o)Adjtrstntcttt o/ rt lott t

i t t I c res t tlow t uort rds Jrot t r

6.5% p.n to 2.5% ptt
(ui)'flu restruc tu rcd loiu

Jircility to becot tn'

et'Jcctiue ort tlrc sigttittg oJ'

llr rtsl ntt I rr rcd lott t

ttgrce )tu t tt .

c)As prtrt oj'tlrc
i t t t p lt t t tu t l tt t irt t t r t.l fu r
t ugot itl ior t rtut t i t tg rrtnl

rtfter ryproutl by tltc
Cnbitrct 5etretury,
Nriliorrrt/ T rersury tt ttl
rec'cipl of tle re ptty l)tt: t
Scl rcdulc, tl u Cott rprtrty

pr t i d Ksl ts 22,496,364.39
rts rrpJrottt ptty tt tc t tt o
24th Mly 20'19 ntul
rtcknotolettged by
Nrrtiorrril Trctsury ott
-12tt, 

lutrc,2019
tl)Sigtrittg of tlrc j'itutl
Lttnt t Rest rtrttu rit tg trtul
Iltscl rcdr r I i t tg Agre,: t u t t t

bc t'tuea t t tl t Cou! r t t n E t t t

oJ tlu: RtptrltLic oJ' Katryrr

nt rd Eldorcl Wtter ttrrl
Sr t r t i lrr t io t t Co t t t 1,rt t t y
Littritc is ottS0tttS.'l'lk
ctt rrt t tt slrtl tts is rts

follotus:
Ott ltclu l ol' Lltsitr Cisltu
Cou nty Coue rt u te t tt, tl e
Goucrttor, CoutLty

Copernttntt of Llrcirt
Gisltrr, ELDOWAS
Mtttrt Dircclor rrr ullL

43
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lrlrlo rcl \\/alcl irrrrl Sa n i I l I iort Oottt panv Linrilcrl
Annrral Ilcpolls anrl I,'inanci:rl Stalcnrcnls
Iior llrc 1'rar cnrlcrl ,1rrnc.10,2020

Rcfcrcncc
No. of thc

dr.1Ft rcport
of the

Audilor
Cen cr.r I

Issuc / Obscrvittions frorl Au d ilor Managemcnt conrnrentV
Rcsponse / Stalus

Focal Point
persor to

rcsolvc lhe
issue

Tinrefranre

4.0

Capital ftrnti
Tlre sta tclllcn t of firrarrcial

Positiorr .rs at 30 June 2019

rc flccts undcl'capital fu rlcl,

Ksh s. 50,(r(12,838 ci csc ri Lrcci

as f urrd frottr coutrtlr
govcrntrlent of uasirl
Gishu a ncl other i)tstitutiorl
wlriclr has bccrr explained
undel'notc 20 to the
f ina rrcia I sta tcrncllts.
Marragcnrt:trt has cx pla irtccl

th.r t tlrc coll.rp.lrr\t stoPltccl
lhc icasc Lra v nrelt ts

pr.r'sr:ar)t to a lescllutiotr at

an AnrrualGctrcr.rl
Meetirrg. I-lowe'r,et', tlrerc is

rro sigrrcd .rclclerrclrrrn to tlrc
cxrsting Ic.rse agtcctnetrt to
a ffcct this stoppage.
Consetlu etr tI1,, the va litl ity
of tlris shppage coultl not
be con f irrlccl.

Cotrnltl A t torrtctl Cotrnty
Gorernnrnt o.f Unsin
Gisltrr hnoc nlrendtl

signed.
Tlrc signcd Lontt

Rcstnrclrtritrg nrd
Rcscl rcd t t I i tt g A grcutr arr I

ott ltchnl.f o.f EL.DOWAS
,ns .[or ,(lrd(tl lo llr

Mi tri strry o.[ Wn ler anrl
Snn i t n I i ot t .for si gu i tt g
nttri t to sltnll firrnlly
forttnrd lo fu stgtrcd bt1

Cnbittcl Srcrctrtrry, lln
Nnliottnl Trtnt t rt

Cotrnty Gootrnnrcnl o.f

Unsirr Cislru ntt d ollrcr
pnrtners tenm u1t tt'itlr
Eldotrtns lo ituprot,e
tpn ler nnd sctt'cr

irt.frnslnrclttre. Becnr r sr
of llrc rxpcrlist itt llr
co,ufnn tl tha.firrtds nrr
nllocnl ed yar rmrd for
lltis ytr rposc.

Tlr sltnrelrcldtrs lns
recotttntettdcd llmt tl c

Stephcn
Psiwa-
Heati of
Fina rrcr a I

Scrv ices

Stephen
Psiwa-

30/4/2020

Tradc anrl other L)6y6 blsg

In 2017l201t1. it was
30/4/2020-5.0
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t

liltloret W:rtcr rttttl S:utit:ttiun Cotttllaltv I-irnitetl
Annuill lteports and liirt:tncill Statentcttls
lior the )' eirr entletl June 30. 2020

Reference
No. of the

draft report
of the

Audito,
General

lssue/ Observations fronr Auditor Manatement connlentY
liesponse / Stalus

[ocnl Poirlt
per5on to

resolve the
issue

l'lcatl o1'

F irra ncia I

Serv iccs

'I'inlefr:lnle

rcportcd that, tl're
stat(r rrcnt of f inancial
position as at 30 JLrrrc'2018
rc'f Iectc,-l'f ratle anrl other
pavables balaucc trl
Kshs 371,141,322 n'hich
iuclr,rrlc,-i Kshs.l 86,087,504
r'tue to Uasin Gishu Couutv
Covernrnent o11 accoLrn! of
lease charges for assets
pursuant to au adrlenclum
to the lc'ase agreentent
signetl betrr'een
ELDOWAS anli the
Municipal Cour-rcil of
Eltlorct on 27 May 20tJ2

anrl thc' anlount hatl bccn
ou tstanLling sincc 30 Jr.ruc
2015. WASREB prescribe(l
the aunual lc'ase chargcs at
Kshs.42,770,000 L)Lrr an11LIrn

for the financial years
2015 / 2076, 20 16 / 2017 antl
2017 /2018.
Recorlls marle availablc
showecl that the cornpany,
in an cxtra orclina ry
genelal meeting helLl ou 22
januarv 2016, resolvetl to
stop fll rther paynlent of
leasc charges to thL' Countv
Govc,mrne nt of Uasin
Gishu anti consequc'r'rtly,
the company was in brrach
of the lc.ase agreclnent.
A rcvicw of the positiorr in
2018 / 2019 showcll accruecl

balance payablL' of
Kshs.246,209,658 as at 30

Junc 2019 orrt of which

cotltp tty sloP.furtlP r
pttyttt(nts oj btsc .lt't lo
Cou t t I y Co'or' r t r t r t t t t t oJ-

L/rrsirr Ci si iir rttri rlruu,
tut tt(.ldc tult ! nt lo llk'latJL'
ttgr&'lt(tlt to ltt sigttl
bettot'r: t t tlrc cotr tt I y
goue r t t t t tc t t t rt t t tl t I t
coltp tty

4,5

_l



Iilrlorct Watcr rn(l Sunitxlion (ionrpanv Linritcd
.,\ rr rrrra I Ilcporls anrl I'-inancial Sl:r tcnrcn ts

For thc 1'crr cn(lc(l ,llrnc.10, 2020

I

I

s

Reference
No. of the

draft report
of lhe

Atldilor
Gen cra I

6.0

Issuc / Obselvatioris fronr Audilor

Kslrs..l 8(r,087,504 was owerl
to UGCG wlrilc tlre balancc
of Kslrs.(r0, 122,154 w,as

or.r,ccl lo WASRI;R. In
failinlS to pa)/ thc accrt:ctl
Icvics antl chargcs/ focs,

thc corlparry coll tin u cs to
bc in brcaclr of thc
Wn SITEB rcgu lations as

wcll as tlrc le.rsc agrccrrrorrt

il8rl!l{t{ ith thc CGUG
Burlget process
TIre sta tcrrr e rr t of
CorIp11'i5pv1 of butlget a:rd
actual arttourtts for tlrc 1,461'

cndecl 30 Jtrrre 2019 rcflcct
a t'e\rerlLrc [rud gct of
Kslrs.l,0l 8,332,437 artd
oPcIa linl; cx Pcrrscs of
Kshs.814,999,61 4.

IJowevr:r', t hclc is rro
cviclorcc tha t thc budgct
was sulrrrittcd to the CEC
rcsponsilrle for thc cn tity
for a pprovaI atrcl onward
tra rrsrl issiort to the CIIC
Firance arrcl that it was
cvcntuaIl_v subrnitted to tlrc
County assctnbl), for firral

vaI

Management comtnenlV
Response / Slatrrs

n)Bonrd of D irectors
rli scussad nud nyprot,cd
2018/19 brrdgat ns slntut
h1 Mirrrrtes'l03th nnd
107th o.f Bonrrl nrclittg.
b) A.fl ar nltprornl, llr
201 8/19 brrdgrt u'ns

fonmrdrd lo llr C-F.C

Etnti rot t n t t: r t l, Etr arg!,
Wnter ntrrl Noltt rnl

rcsourccs.[or
con solidn I io,t nt lfu litrc
Mirtistnl nnd ontonrd
lransntissiotr to lln CEC

F innttce nrt d Ecottontic
Plntrnitrg

n)Tlrc conrpnntl
rutdarlook Httntntr
Rcsotrrca At rrlt t nttd n
raporl ,ns issrtcd nttd
t t't't,it,trl bV llrc cottpntrry.

Onc o.f lltc kttl ntilaslotr
o.f llr rrporl is llrc
proposorl cstnblisltntu I o.f

391

h) A c I i u g posi I iott r t'e ra

Focal Point
person to

resolve the
issuc

Timefranre

r-l

StcLrhsp
Psiwa-
I Iead of
Firra rrcia I

Scrviccs

Stephen
Psiwa-
Hcacl of
Firrarrcial
Scrvices

3t)/+ / 2020

7.0

Acting Allowanccs
The statenrcrrt of profit or
loss arrd other
corl plelrt'nsivc irrcorre for
thc 1,c11 crrclecl 30 Jurrc
2019 rofloct arl nr irr istra t ivc
a:rd opqra ti11g t'xpcttscs of
Kslrs.-542,4 1 (-l,369 wlriclr
inc lu tl cs sta ff c()sts oI
Kshs.218.91 2,223 as

30/4/2020

,i6



I
Eldorct W:rter itrrtl Slttitation Cotnllarty l-irlritetl
Arrrturtl l{cJrorts rtntl liirr:rncirrl Strttcnletlts
l'or lhc l'car etttlctl Jutte 30,2020

Reference
No. of the
&aft report

of the
Auditor
Gener.rl

Issue/ Observations fronr Auditor Manatenrent conrmenty'
Response/ Status

Focal l'oint
peason to

resolve the
issue

Psiwa-
Hcalt of
Financial
Serviccs

'l'imefranre

r.liscloserl iu note 7 to thc
financial statcments. Out ()f
this amour"rt,
Kshs.827 ,71)3 .25 was paicl

to staff as actinB allowarlce .

However, a reviL'w oi
payroll rccorrls inrlicater{
that 7 staff wL're pairl
acting allowallce oI
Kshs.546,620.25 for urr,rrc

tlran six rntrrtths c()r'ltlaty t()

sL'ctiorl C.14 (1) of Hrrman
Ilcsou rcc l)olicies atrr.l

Procrrllrres Manrral ior thc
Ptrblic Serv ice issttetl iu
Ma,v 2016 which prohibits

Pavlnent ol acting
allowance to an ofliccr for
more than six (6) rnonths.
Although rnanagcment
explained that thcy are
awaitil'rg rc'sults of a

hurnan resou rce atrrlit tr.>

atlvice on tl'rc' proper
staffirrg lc,vels, the
marlaBL,rr(]rrt is irr brcach ol
thc' humarr rcsou rcc
manLlal
Ethnic Cornposition t-rf staff
A rcv iew of pavrollrecorlls
r.luring the vear urttler
rcview inrlicater.i that
the comparry recrui tetl
forty-three (43) new staff
r'luring the year composecl
of one boarci
mcmber(s)/ senior
managelncnt anr.l fortv-two
(t?) r,tltq. fti{i. _

hc it tg rct e tuel tftcr r?ct'y
6 rttotttlo s tltL'L't)tttPtttty

ruorritr:d fbr tln'
cr.tt tt plc tiot t rtttl
i ntplatt et t tttiot t ttJ tl u
tlR rtport

l?,rc r t r i t t t tt t t I ct.l' s t t.fi r t t

llrc cott tltrt ly ts Llott:

tlr rou glr t cottrpttitit,e
proccss itL zolticlr
q unl ilic d e r t rployce ru i tl r

raquirtd skills are ttkett
ott botrLl.

Stcphurr

E.0

47
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[']lrlolct Watcr arrrl Sa rrit:r(ion (ionrpanl [,inritcrl
r\nnrraI I{cporls arrrl I,'inirnci;rI Slxlcnrcnls
l'o1 lIc yc;rr crrrlcrl .lrrnc.10,2020 \

Signed Signed

Mr. Andrew ChelogoiDr. Paul Murgor
Marragirrg pircptor
Date c-lLlat

Chairnr.rn (Boar

D;rtc >t g I

d of Directors)
\4
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