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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30,2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

The Elgeyo/Marakwet County Revolving Fund Act (Act No. 4 of 2014) establishes the Loans
and Mortgage Fund for the Mernbers of County Assembly and staff of the County Assernbly.The
Fund is wholly owned by the County Assembly of Elgeyo Marakwet and is domiciled in Kenya.

The principal purpose and object of the Act is to establish a loan scheme to provide loans to
members of the scheme to purchase vehicles or residential houses in addition to develop,
renovate or repair their residential property.

At the time of enactment of the Act, the scheme was for Members of the Assembly only in
exclusion of staff. Subsequently, the principal Act was amended through the Elgeyo/Marakwet
County (Amendment) Act, 2016 (Act No. 3 of 201 6) to include staff members in the scheme.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund are to provide for low-interest Car and
Mortgage loans to members and staff of the County Assernbly.

Loan Management Committee

Ref Name Position

Vice Chair
tar Member

5

Hon. Truphena Jemutai Yego

Hon. Evans Limo Biwott
.lane Jebiwott

Member
Mernber

6

1

li
9 Peter Kimaiyo
l0 Susan C'heboi

c) Key Management

I Jane Jebi
Elias Maritirn
Joseph Kalessi Rutto
Rael Rotich
Collins Litlo
Williarn Chcptunr

Clerk to the C Assernblv
Clerk

Principal Finance Offi ccr
Principal Hurnan Rcsource Oflicer
Chief Legal Officer

David Barngetung

J

4

)
(; Payroll Manager
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I Ilon. David Kiprono Kipketer
2 Ilon. Gilberl Kirnaiyo Kosgei

Hon, Ambrose Kiplagat

IIon.
Mernber

Secretary/Fund Adln in i strator
Mernber
Mernber
Mernber

Ref Name Position



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30, 2019

I

d) Registered Offices

P.O. Box 53-30700
County Assernbly Building
Along Iten/Kapsowar Road
Iten, KENYA

e) Fund Contacts

Telephone: (254) 7 16647700
E-rnai I : info(r)emcassernbly. go.ke
Website : www.emcassembly. go.ke

f) FundBankers

2

-)

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Iten Branch
P.O. Box 456-30700
Iten

Trans National Bank
Iten Branch
P.O. Box 55-30700
Iten

g) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Box 30084-00100
Nairobi, Kenya

h) Principal Legal Adviser

The Attorney General
State Law Office
Hararnbee Avenue
P.O. Box 40112-00200
Nairobi, Kenya

1 ! Page



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30, 2019

2. THE LOAN MANAGEMENT COMMITTEE

For the overall management of the scheme, the Elgeyo/Marakwet County Revolving Fund Act

(Act No. 4 of 2014) established the Loans Management Committee. In consideration of the

amendment to include members of the staff in the scheme, the composition of the membership of

the committee therefore changed. In addition, three members of the staff were included to be part

of the loans management committee.

Name Designation

I I lon. David Kiprono Kipketer Chairperson and MCA Sengwer Ward
2 Hon. Gilbert Kimaiyo Kosgei Vice Chair and MCA Kaptarakwa Ward
J Hon. Arnbrose Kiplagat Kimutai Mernber and MCA Kapchernutwa Ward

4 Hon. Truphena Jemutai Yego Member and Nominated MCA Representing
Gender

5 Hon. Musa Kiplagat Limo Member and MCA Tambaclr Ward
6 Hon. Evans Lirno Biwott Member and MCA Kapyego Ward
7 Jane Jebiwott Kiptum Secretary and Clerk to the County Assernbly
8 David Bamgetung Member and Senior Procurernent Officer
9 Peter Kimaiyo Member and Hansard Editor
l0 Susan Cheboi Member and Senior Clerk Assistant

4 | Page
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3. MANAGEMENT TEAM

The key managerrent personnel who held office during the year ended 30'l'June,20l8 and who
had direct fiduciary responsibility were:

I

Name Details of qualifications and experience

I Jane Jebiwott Kiptum Bachelor of Laws (LLB). l6years' Experience. Clerk to the
County Assembly.

2. Elias Maritirn Bachelor of Laws (LLB). l2 years' Experience. Deputy Clerk

-)
Joseph Kalessi Rutto Bachelor of Comrnerce / CPA (K). l3years' experience

Principal Finance Offi cer

4. Rael Rotich Bachelor of Business Managernent. l Tyears' experience
Principal Human Resource Officer

5 Collins Limo Bachelor of Laws (LLB). Tyears' experience. Chief Legal
Officer

6. Williarn Chepturn Bachelor of Business Management (Accounting). l9years'
experience. Payroll Manager

.; 
I eage



ELGEYO MARAKWET COUNTY ASSEMBLY
1 CAR & MORTGAGE REVOLVING FUND

Reports
For the year ended June 30,2019

4. LOAN MAMAGEMENT COMMITEE CHAIRPERSON'S REPORT

Clause 6 of The Elgeyo/Marakwet County Revolving Fund Act, 2014 establishes the Loan
Management Cornmittee which consists of nine (9) rnembers. Six of the members are members
of county assembly; three are rnembers of staff with Clerk to the County Assernbly as an cx-
o//icio member being the secretary.

The functions of the board are as set out in clause 7 of the said Act and shall include among
others: Approving applications for loans in accordance with the prescribed terms and conditions
of borrowing, overseeing the implementation and carrying out of policies fonnulated by the
County Assembly Service Board (CASB) for the rnanagement and administration of the fund and
setting out the criteria and conditions, with approval of the CASB for granting of loans.

The loan management committee held a total of Eleven ( I I ) numbers of sittings during the entire
period. They approved additional loans of Kshs 49.38M to staff of the county assernbly and

another Kshs.3.3 M to one Hon. Mernber.

There were no changes in the fund during the year in tenns of board and key management team.
The performance of the fund is quite impressive. Despite the challenge of limited financing to
the fund, the scheme has been able to benefit both staff and MCA's. However, the assernbly
every financial year endeavors to appropriate additional funding to the fund in order to benefit
the remaining staff of the county assernbly

Signed:

Hon. David Kiprono Kipketer

6 I Page



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30,2019

5. REPORT OF THE FUND ADMINISTRATOR

The financial statements for County Assenrbly Car & Mortgage Fund for the period ended 30tl'
June,20l9 have been prepared to comply with relevant accounting standards as prescribed by
the Public Sector Accounting Standards Board of Kenya.

During the financial year, the fund received additional Kshs 25 M cash from exchequer. As at
the end of the year, we were able to recover principal loan amounting Kshs. 52.68 M leaving an

outstanding loan balance ofKshs. 225.77 M as indicated in the financial statements. The amount
recovered on a monthly basis revolves back to benefit other members of the scheme.

Prior to disbursements of the loan, due diligence is normally carried out. The Assembly secured
services of a valuer, insurance and lawyer who carry out valuation, insurance and charging of the
properties respectively. The loans have been secured using titles and log books.

The perfonnance of the fund is quite impressive. Despite the challenge of lirnited financing to
the fund, the scheme has been able to benefit both staff and MCA's. However, the assembly
every financial year endeavors to appropriate additional funding to the fund in order to benefit
the remaining stafTof the coun blv

Signed

MJane Kiptum -
Clerk to the Co

utat

unty
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MARA KW ET CO U NTY ASS E M B LY
& MORTGAGE REVOLVING FUND

the ended June 30, 2019

CORPORATE GOVERNANCE STATEMENT

the overall management of the scheme, the Act established the Loans Management
ttee. In consideration of the arnendment to include mernbers of the staff in the scheme.

composition of the membership of the committee therefore changed. There were twelve (23)
during the financial year

8 I Pug'



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
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7. MANAGEMENT DISCUSSION AND ANALYSIS

Elgeyo/Marakwet County Assembly Car and Mortgage Revolving Fund became operational after
the enactment of The Elgeyo/Marakwet County Revolving Fund Act,20l4. The fund had an

initial arrount of Kshs. 150 Million which was only meant for Hon. Speaker and Members of
County Assembly. Subsequently, on 4'l' July, 2016 the principal Act was amended for the
scheme to accommodate staff of the county assembly. An initial amount of Kshs. 30 Million was
appropriated specifically fbr staff. Since then, the fund has tremendously grown.

The fund is rnanaged internally having Loan Management Committee consisting of nine (9)
members who are responsible for the day-to-day running of the fund with the County Assembly
clerk being the fund administrator. The fund is implemented in compliance with provisions of
the said Act, and other statutory requirements. Prior to disbursement of the funds, a clear
appraisal process is followed through various departments like Human Resource/Payroll,
Finance and legal. Properties and vehicles are also valued and insured before final charging is
done by lawyer.

Aparl from the risk of a politician losing his/her seat, the fund does not face major risks since the
loans are fully secured using titles and log books. The assembly recovers on a monthly basis
through payroll all deductions and remits to the fund accounts. So far, there are no arrears
accrued to the fund.

,r 
I 
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MARA KWET CO U NTY ASS E M B LY
MORTGAG E REVOLVI NG FUND

ended June 30, 2019

TE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
TING

were no corporate Social Responsibility activities undertaken during the year related to the

l0 | eag"



ELGEYO MARAKWET COT]IYTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUIVD
Reports
For the ended June 30, 2019

9. REPORT OF THE LOAN MANAGEMENT COMMITTEE

The board submit their report together with the audited financial statements for the year ended
June 30.2019 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to provide for low-interest Car and Mortgage Loans to
Hon. Members and Staff of the County Assembly

Results

The results of the Fund for the year ended June 30, 2019 are set out on page 14 to 17

Management Committee

The mernbers of the Board who served during the year are shown on page 4. There were no
changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

tsy Order of the Board
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30,2019

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Adrninistrator of a County Public Fund established by The Elgeyo/Marakwet
County Revolving Fund Act,20l4 shall prepare financial statements for the Fund in accordance
with the standards and fonnats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fairview of the state of affairs of the Fund
for and as at the end of the financial year ended on June 30,2019. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implernenting and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in confonnity with Intemational Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and The
Elgeyo/Marakwet County Revolving Fund Act, 2014. The Administrator of the Fund is of the
opinion that the Fund's financial statements give a true and fair view of the state of Fund's
transactions during the financial year ended June 30,2018, and of the Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's financial
statements as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, rnatters relating to
the use of going concern basis of preparation of the financial statements. Nothing has come to the
attention of the Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on l5'l'January 2020 and signed on
its behalf by:

Jane Kiptum - Mutai
,t',

inistrat-or of the CAdm

l2 Page
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Reports
For the year ended June 30, 2019

I I. REPORT
COUNTY

OF THE INDEPENDENT AUDITOR ON ELGEYO MARAKWET
ASSEMBLY CAR AND MORTGAGE REVOLVING FUND.
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REPUBLIC OF KENYA

Telephone: +254-(zo) )2l 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

GH HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI
OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountabi I ity

REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET COUNTY
ASSEMBLY CAR AND MORTGAGE REVOLVING FUND FOR THE YEAR ENDED
30 JUNE, 2019

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet County
Assembly Car and Mortgage Revolving Fund set out on pages 14lo 48, which comprise
the statement of financial position as at 30 June, 2019, the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Elgeyo Marakwet County Assembly Car and Mortgage
Revolving Fund as at 30 June, 2019, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Elgeyo Marakwet County Assembly Car
and Mortgage Revolving Fund 4ct,2014.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The following variances were noted between balances in the financial statements and
those in the supporting schedules;

Financial
statements

(Kshs.)

Supporting
schedules

(Kshs.)
Difference

(Kshs.)
Loan Disbursements Paid Out 279,392,557 52,678,313 226,714,244

lnterest lncome 7,237,840 6,816,605 421,235

Proceeds from Loan Principal
Repayments

53,620,821 60,489,804 (6,868,983)

Consequently, the accuracy of the financial statements could not be confirmed

Report of the Auditor-General on Elgeyo Marakwet Counly Assembly Car and Mortgage Revolving Fundfor the year
ended 30 June, 2019



2.0 Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects nil approved budget against total actual income of Kshs.7,237,840
and actual total expenditure of Kshs.1,096,604 resulting to a surplus of Kshs.6,141,236.
No reason was provided for generating income and spending without an approved
budget. !n addition, the approved budget was not provided for audit review. As a result,
the accuracy and completeness of the nil budget for the year ended 30 June , 2019 could
not be confirmed.

3.0 Long Term Receivables from Exchange Transactions

The statement of financial position reflects under non-current assets, long term
receivables from exchange transactions of Kshs -225,771,735 as at 30 June , 2019 but the
supporting schedule reflects Kshs.225,719,359 resulting in an unexplained difference of
Kshs.52,376. Further, a review of receivables indicated that the portion recoverable within
one year has not been classified under current portion of long-term receivables from
exchange transactions.

Further, the long term receivables from exchange transactions of Kshs.225,771,735 as
at 30 June, 2019 differs from the reconciled balance of Kshs.459,724,124 after taking into
consideration repayments and new loans. The difference of Kshs.233,952,389 has not
been explained or reconciled.

Consequently, the accuracy and validity of long-term receivables from exchange
transactions balance of Kshs.225,771,735 could not be confirmed.

4.0 Cash and cash equivalents

Note 11 to the financial statements reflects a bank balance of Kshs.36,554,770 in the
Trans National Bank. However, the reconciliation statement reflects a cashbook balance
of Kshs.36,415,594 and the actual cashbook reflects a balance of Kshs.36,391,033
resulting in unreconciled balances of Kshs.139,176 and Kshs.163,737 respectively.
Further, and as previously reported, no evidence was provided for audit verification to
show that the opening of the bank accounts was authorized by the Elgeyo Marakwet
County Treasury as required by Section 119(1) of the Public Finance Management Act,
2012 which stipulates that the County Treasury is responsible for authorizing the opening,
operating and closing of bank accounts for the County Government and its entities.

Consequence, the accuracy and completeness of cash and cash equivalents as at 30
June, 2019 could not be confirmed.

5.0 Statement of Cash Flows

The statement of cash flows for the year ended 30 June ,2019 reflects loan disbursement
paid out of Kshs.279,392,557 and proceeds from revolving fund of Kshs.251 ,714,548. An
analysis of the amounts indicated that they relate to cash movements from inception of
the Fund and not during the period as required by lnternational Public Sector Accounting
Standard (IPSAS) No. 2.

Report of the Auditor-General on Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fundfor the year
ended 30 June, 2019
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Consequently, loan disbursement of Kshs.279,392,557 and proceeds from revolving fund
of Kshs.251,714,548 in the statement of cash flows are misstated.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Elgeyo Marakwet County Assembly Car and
Mortgage Revolving Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Unsecured Loans

As reported in the previous year, a total of Kshs.279,392,557 has been disbursed to both
Members of the County Assembly and staff towards Car and Mortgage loans. However,
copies of designs, bills of quantities, official search of the tittle, valuation reports of the
cars from a registered valuer and certified copies of the sale agreements were not
provided for audit review. Further, transfer deed duly signed by the members of the
scheme and a letter authorizing the board to sell the property in case of default in payment
were not provided for audit review. ln addition, log books for the cars purchased were
also not jointly issued between the board and the members. Further, no documentary
evidence in support of comprehensive insurance for the cars was provided for audit
verification.

Consequently, the Fund is exposed to the risk of default by the members before recovery
of the full loan.

Report of the Auditor-General on Elgeyo Mqrakwet County Assembly Car and Mortgage Revolving Fundfor the year
ended 30 June, 2019
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2. Fund Administration Expenses

lncluded in the expenses of Kshs.1,096,604 reflected in the statement of financial
performance for the year ended 30 June, 2019 is fund administrative expenses of
Kshs.1,031,200 which was 14.24o/o of the actual income of Kshs.7,237,840 contrary to
Section 197 (1) (d) of Public Finance Management (County Government) Regulations,
2015 which requires that fund administration costs of county public fund to be at a
maximum of three (3%) percent of the approved budgets of the Fund.

3. Long Term Receivables from Exchange Transactions - Disbursement of Loans

The statement of financial position as at 30 June, 2019 reflects under noncurrent assets,
long term receivables from exchange transactions of Kshs.225,771,735. Although review
of documents provided have indicated that properties used as security were valued and
loans disbursed insured, the application forms were not accompanied by copies of
designs of the proposed residential property and bills of quantities in respect of the
proposed development.

Consequently, it was not possible to confirm that the loans for development of residential
property were utilized for purchase, development, renovation or repair of residential
property for the occupation of the applicant or his or her immediate family as required by
section 16(1) of the Elgeyo Marakwet County Revolving Fund 4ct,2014.

Further, a review of charging status for the balances indicated that out of the 70
beneficiaries with outstanding loans as at 30 June, 2019, only loans for 25 beneficiaries
with balances of Kshs.97,471,921 had been charged while the remaining 45 with
balances totalling to Kshs.128,299,816 had not been charged as summarized below;

Charqinq status No of beneficiaries

Balance as at
30 June 2019

Kshs.
Charged 25 97,471,921
Charging on-going 45 128,299,816
Total 70 225,771,736

Consequently, full recoverability of the loans not yet charged is doubtful.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl of the Auditor-General on Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund for the year
ended 30 June,20l9
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund ability to continue
as a going concern/ sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
County Government is aware of the intention to terminate the Elgeyo Marakwet County
Assembly Car and Mortgage Revolving Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Elgeyo Marakwet
County Assembly Car and Mortgage Revolving Fund financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fundfor the year
ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Elgeyo Marakwet County Assembly Car and Mortgage Revolving Fund policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Elgeyo Marahuet County Assembly Car and Mortgoge Revolving Fundfor the year
ended 30 June, 2019
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Elgeyo [\4arakwet County Assembly Car and Mortgage Revolving Fund ability to
sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Elgeyo Marakwet County
Assembly Car and Mortgage Revolving Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Elgeyo Marakwet County Assembly Car and Mortgage
Revolving Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N c a
AUDITOR.GENERAL

Nairobi

19 October,2021
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ELGEYO MARAKWET COUNTY ASSEMBLY
, CAR & MORTGAGE REVOLVING FUND

Financial statements
For the year ended June 30, 2019

I2. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3Ol 
tI

JUNE 20I9

The notes set out on pages 33 to 44 form an integral part of these Financial Statements

Revenue from non-exchange transactions

Public contributions and donations I

Transfers from the County Government 2

Fines, penalties and other levies J

Revenue from exchange transactions

Interest income 4 7,237,840 4,840,126

Other income 5

7,237,840 4,840,126

Total revenue 7,237,940 4,940,126

Expenses

Fund administration expenses 6 1,03 1,200 522.900

Staff Costs 7

General expenses 8 65.404 l3,u l6
L)Finance costs

1,096,604 536,716Total expenses

Other gains/losses

Gain/loss on disposal of assets l0

6,141,236 4,303,410Surplus/(deficit) fbr the period

t 4l P"s;

Note 2018t2019 20t7t2018

KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Financial statements
For the year ended June 30,2019

I2.2. STATEMENT OF FINANCIAL POSITION AS AT 3O'I'IJUNE 2OI9

The accounting policies notes to these financial statements form an integral part
of the financial statements were approved on l5'l' J anuary 2020
and signed b @*
Name: Jane K
AcLni nlstrator of the

5

Fund Accountant
Name: Joseph Kalessi Rutto
ICPAK Member No: 7406

Assets

Current assets
38,061 ,339 5,977.290 5,977,290Cash and cash equivalents ll

226,714,548Cument portion of long term receivables
fiom exchange transactions

l2

l3Prepaynents
t4Inventories

Non-current assets

Property, plant and equiprnent l5
Intangible assets l6
Long term receivables fiom exchange
transactrons

l2 225,771,735 226.714.548

263,833,074 232,691,838 232,691,838'l'otal assets

Liabilities
Current liabilities
Trade and other payables from exchange
transactions

l7

l8Provisions
Current portion of borrowrngs l9
Employee benefit obligations 70

Non-cu rrent liabilities
Non-current employee benefit obligation 20

Long tenn porlion of borrowings t9

Total liabilities

Net assets

Revolving Fund 251,343,886 226,343,886 226,343,886
Reserves

12,489,1 88 6,347,952Accumulated surplus 6,347,952
Total net assets and liabilities 263,833,074 232,691,838 232,691,838

Page

financial

Note 2018t20t9 2017 t20t8
RE-

STATED

201712018

KShs KShs KShs

I



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Financial statements
For the ended June 30, 2019

I2.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 20I9

Balance as at I July 2017 181,343,886 2,044,s42 183,388,428

Surplus/(deficit) for the period 4,303,410 4,303,410

Funds received during the year 4s,000,000 45,000,000

Revaluation gain

Balance as at 30 June 2018 226,343,996 6,347,952 232,691,838

Balance as at I July 2018 226,343,886 6,347,952 232,691,838

Surplusi(deficit) for the period 6,14t,236 6,141,236

Funds received during the year 25,000,000 25,000,000

Revaluation gain

Balance as at 30 June 2019 251,343,886 12,499,188 263,933,074

16 | Page

Revolving
Fund

Revaluation
Reserve

Accumulated
surplus

Total
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Financial statements
For the year ended June 30,2019
I2.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30,,, JUNE 2OI9

Cash llows from operating activities

Receipts

Public contributions and donations

Transfers from the County Government

Interest received 4 7,237,840 4,840.126

Receipts frorn other operating activities

Total Receipts 7,237,940 4,,940,126

Payments

Fund adrninistration expenses 6 r,03 I,200 522.900

General expenses 8 65.404 13,816

Finance cost

Total Pavments I,096,604 536,716

Net cash flows from operating activities 2t 6,141,236 4,303,410

Cash llows from investing activities

Purchase of property, plant, equipment and intangible
assets

(-) (-)

Proceeds from sale of property, plant and equipment

Proceeds fiom loan principal repayments 53.620,821 24,397,929

Loan disburselrents paid out (279,392.557) (251,112,477)

Net cash flolvs used in investing activities (225,771,736\ (226,714,548)

Cash llows from financing activities

Procecds from revolving fund receipts 251,114,54tt 45.000.000

Additional borrowings

Repayment of borowings (-) (-)

Net cash flows used in financing activities 251,714,548 45,000,000

Net increase/(decrease) in cash and cash
equivalents

32,084,048 (177 ,41I ,l 38)

Cash and cash equivalents at IJULY ll 5,977,290 183,388,428

Cash and cash equivalents at 30 JUNE ll 38,061,338 5,977,290

lTleage

Note 20t8120t9 20t7t2018

KShs KShs



FI -GFYO RAKWET ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Financial statements
For the r ended June 3 2019

I2.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30
2019

I tt ! Page

JUNE

Revenue KShs KShs KShs KShs KShs

Public contributions and donations

Transfers from County Govt.

Interest income 7,237.840 (7,237,840) 100%

Other income

Total income 7,237,940 (7,237,840) l00o/r

Expenses

Fund administration expenses I,031,200 (1,031,200) 100%

General expenses 6s.404 (6s,404) 100%

Finance cost

Total expenditure 1,096,604 (1,096,604) 100%

Surplus for the period 6,l rl I .236 (6,141,236) 1000h

Original
budget

Adjustments Final
budget

Actual on
comparable basis

Performance
difference

o//o
utilization

I 2019 2019 2019 2019 2019 2019



ELGEYO MARAKWET COIJNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signiticant accounting policics
For the r ended June 3 2019
I2.6. SUMMARY oF- SIGNIFICANT ACCOUNTIN(; POLICII.]S

l. Statement of compliance and basis of preparation

The Fund's llnancial statentents have been prepared in accordance with and courply with
International Public Sector Accounting Standards (IPSAS). The flnancial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct rnethod. The financial
statements are prepared on accrual basis.

2. Adoption of nclv and revised standards

a) Rclevant new standards and amendments to publishcd standards efl'ective for the
ycar ended 30 June 2019

Standard lmpact

IPSAS 40:
Public Sector
(lorrrbinations

Applicable: l" January 2019

The standard covers public sector cornbinations arising from

exchange transactions in which case they are treated sirnilarly with
IFRS 3(applicable to acquisitions only). Business cornbinations and

cornbinations arising from non-exchange transactions are covered

purely under Public Sector cornbinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet efl'ective in the
year ended 30 June 2019

Standard Efl'ective date and impact:
I PSAS 4l : F inancial

Instrur.nents

Applicable: l"January 20222

The objective of IPSAS 4l is to establish principles fbr the

financial reporting of flnancial assets and liabilities that will
present relevant and usef-ul infomration to users of financial
statements for their assessment of the amounts, tirning and

uncerlainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29.by

. Applying a single classification and rneasurement rnodel

for financial assets that considers the characteristics of the

asset's cash tlows and the objective fbr which the asset is

held;

. Applying a single fbrward-looking expected credit loss
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signilicant accounting policies
For the ended June 2019

c) Early adoption of standards

The entity did not early adopt any new or amended standards in year 2019

Standard Effective date and impact:
rnodel that is applicable to all financial instrurnents subject

to impainnent testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The rnodel develops a strong link between an

entity's risk rnanagernent strategies and the accounting

treatment for instruments held as part of the risk
managernent strategy.

IPSAS 42: Social

Benefits

Applicable: l'tJanuary 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the infonnation that a

reporting entity provides in its financial statements about social

benefits. The infonnation provided should help users of the

financial staternents and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The irnpact of such social benefits provided on the entity's
financial perfonnance, financial position and cash flows.
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ELGEYO MARAKWET COTJIVTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signilicant accounting policies
For the year ended June 30,2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transl'ers liom other government entities

Revenues fiom non-exchange transactions with other governlnent entities are rneasured at fair
valuc and recognized on obtaining control of the asset (cash. goods, services and property) if
the transfer is fiee fror-n conditions and it is probable that the economic beneflts or service
potcntial related to the asset will flow to the entity and can be rneasured reliably.

ii) Revenue from exchange transactions

Intcrast inutme

Interest incorne is accrued using the effective yield rnethod. The effective yield discounts
estirnated future cash receipts through the expected life of the financial asset to that asset's
net carrying an'lount. The rnethod applies this yield to the principal outstanding to detennine
interest incorne each period.

4. Budget information

The original budget fbr FY 2}l8l2}l9 was approved by the County Assembly on 2'"t July
201u. Subsequent revisions oradditional appropriations were urade to the approved budget in
accordance with specific approvals tiom the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Kshs. 25,000,000 on the FY 2018/2019 budget fbllowing the governing
body's approval.

The entity's budget is prepared on a difterent basis to the actual income and expenditure
disclosed in the flnancial statelnents. The financial staternents are prepared on accrual basis

using a classiflcation based on the nature of expenses in the statement of financial
perfbrrnance. whereas the budget is prepared on a cash basis. The arnounts in the financial
statements were recast fiorn the accrual basis to the cash basis and reclassified by
presentation to be on the sarne basis as the approved budget. A cornparison of budget and
actual arnounts, prepared on a comparable basis to the approved budget, is then presented in
the statement olcornparison of budget and actual amounts.

In addition to the Basis difference, adjustrnents to arnounts in the financial statements are also
macle fbr difJ-erences in the fbrmats and classification schemes adopted tbr the presentation of
the llnancial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the staternent
of cornparison of budget and actual alnounts and the actual as per the statement of financial
perfbrmance has been presented under section 12.5 of these financial statements.
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signilicant accountin g policies
For the year ended June 30,2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONI'INUED)

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
irnpainnent losses. Cost includes expenditure that is directly attributable to the acquisition of
the iterns. When significant parts of property, plant and equiprnent are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is perfbnned, its costs are
recognized in the carrying amount of the plant and equiprnent as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impainnent losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or def'rcit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

Fitruncial ussets

Initial recognilion and meusurentent

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-rnaturity investments or available-for-sale financial assets, as

appropriate. The Entity detennines the classification of its flnancial assets at initial
recognition.

Louns und receivubles

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurernent, such financial
assets are subsequently measured at amortized cost using the eff-ective interest rnethod, less
impairment. Arnortized cost is calculated by taking into account any discount or prerniurn on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses

arising from irnpairment are recognized in the surplus or deficit.

22lP a ge
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ELGEYO MARAKWET COI]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signilicant accounting policics
For thc vear endctl .lunc 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-nruluril.1'

Non-derivative financial assets with fixed or detenninable payrnents and fixed maturities are
classitled as held to nraturity when the Entity has the positive intention and ability to hold it
to rnaturity. After initial lneasurerrrent, held-to-rnaturity investments are rneasured at
arnortized cost using the effective interest method, less irnpainnent. Amortized cost is

calculated by taking into account any discount or prerniuln on acquisition and f-ees or costs
that are an integral parl of the eff'ective interest rate. The losses arising frorn irnpainnent are
recognized in surplus or deflcit.

I mp u irme nt ol'.fi n u n c iu I a sset s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity ol'financial assets is irnpaired. A financial asset or a entity of flnancial assets

is deerned to be impaired if , and only if', there is objective evidence ol irnpainnent as a result
of one or rlore events that has occurred afier the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
Ilnancial asset or the entity of financial assets that can be reliably estirnated. Evidence of
impainnent rnay include the following indicators:

'/ The debtors or a entity of debtors are experiencing significant financial difficulty

'r Delault or delinquency in interest or principal payrnents

The probability that debtors will enter bankruptcy or other financial reorganization

Fi tt u tt c i u I I i u h i I it ias

I n it i u I rectryn il i tt rt u rt tl mau s u t'emen I

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings. as appropriate. The Entity
detennines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Lttu n s u tt tl horntw i tt g

After initial recognition. interest bearing loans and borrowings are subsequently measured at
arnortized cost using the effective interest rnethod. Gains and losses are recognized in surplus
or defrcit when the liabilities are derecognized as well as through the elfective interest
rurethod arnofi ization process.

Artrortized cost is calculated by taking into account any discount or prerniuln on acquisition
and f-ees orcosts that are an integral part of the ef-fective interest rate.

23 lPauc
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ELGEYO MARAKWET COT]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signifi cant accounting policies
For the year ended June 30,2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

of manufacturing overheads based on the nonnal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or fbr
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estirnated selling price in the ordinary course of operations, less the
estimated costs of cornpletion and the estirnated costs necessary to rnake the sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources ernbodying econornic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be rnade of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Co ntingent I iu b i I it ies

The Entity does not recognize a contingent Iiability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
ernbodying economic benefits or service potential is remote.
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FL|ND
Significant accounting policies
F-or the year ended June 30, 2019
SUMMARY OF Sr GN r F-TCANT ACCOUNTT NG POr.rCr ES (CONTT NU ED)

C o n t i n g e n I (r.s.$c,/.r

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or rnore uncertain
tuture events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developrnents are
appropriately rellected in the financial staternents. If it has become virtually certain that an

inllow of economic benellts or service potential will arise and the asset's value can be
rneasured reliably, the asset and the related revenue are recognized in the tlnancial statements
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity does not create and rnaintain any reserves.

ll. Changes in accounting policies and estimates

The Entity recognizes the ef'lects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
irnpractical.

12. Employee benefits- Retirement benefit plans

The Entity provides retirement benelits lbr its employees and directors. Defined contribution
plans are posternployrnent benellt plans under which an entity pays fixed contributions into a
separate entity (a fund). and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to ernployee service in the current and prior periods. The contributions to fund obligations for
the payrnent ol retirement benefits are charged against income in the year in which they
become payable.

Deflned beneflt plans are post-employment benefit plans other than defined-contribution
plans. The defrned benefrt funds are actuarially valued tri-annually on the projected unit
creclit rnethod basis. Deficits identified are recovered through lurnp surn payments or
increascd luture contributions on proporlional basis to all participating ernployers. The
contributions and lurnp sur-u payrnents reduce the post-employrnent beneflt obligation.

13. F-oreign currency transactions

Transactions in fbreign currencies are initially accounted fbr at the ruling rate of exchange on
the date ol'the transaction. Trade creditors or debtors denominated in lbreign currency are
reported at the staternent of financial position reporting date by applying the exchange rate on
that date. Exchange diff'erences arising fiom the settlernent of creditors. or from the reponing
of creditors at rates diflerent fiom those at which they were initially recorded during the
period, are recognized as incorne or cxpenses in the period in which they arise.
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Significant accounting policies
For the year ended June 30. 2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statelnent of
financial perfonnance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statelnents, cash and cash equivalents also include short tenn cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to confonn to the required changes in presentation.

18. Events after the reporting period

There were no rnaterial adjusting and non- adjusting events afier the reporting period.

19. Ultimate and Holding Entity

20. The entity is a County Public Fund established by the Elgeyo/Marakwet County
Revolving Fund Act, 2014 under the Elgeyo/Marakwet County Assernbly. Its ultinrate
parent is the County Government of Elgeyo Marakwet.

21. Currency

The flnancial statements are presented in Kenya Shillings (KShs).
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FLIND
Signilicant accounting policics
F-or the vcar e nded .Iune 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

22. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in confonnity with IPSAS requires
lnanagel.nent to make judgrnents, estimates and assumptions that affect the reported alnounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assurnptions and estirnates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability aff-ected in future periods.

Statc alljudgements. estirnates and assurnptions made:

Estimates and assumptions - The key assurnptions concerning the future and other key
sources of'estiuration uncerlainty at the reporting date, that have a significant risk of causing a

rnaterial adjusturent to the carrying alnounts olassets and liabilities within the next financial
year. are described below. The Entity based its assumptions and estimates on paral.neters

available when the consolidated llnancial statelnents were prepared. However, existing
circurnstances and assurnptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assurnptions when they occur. IPSAS I . 140.

Uscful livcs and residual values

The usetirl lives and residual values of assets are assessed using the fbllowing indicators to
infbnn potential future use and value fiom disposal:

processes

Provisions

Provisions were raised and management detennined an estimate based on the infonnation
available. There were no additional provisions.

Provisions are lrreasured at the nranagelnent's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is rnaterial.

2TlPauc



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signifi cant accounting policies
For the year ended June 30. 2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

23. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk rnanagelnent
programme fbcuses on unpredictability of changes in the business environrnent and seeks to
rninimise the potential adverse effect of such risks on its perforrnance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk rnanagement objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its flnancial
position, past experience and other factors. Individual risk Iirnits are set based on internal or
external assessment in accordance with limits set by the directors. The arnounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's lnanagement based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

At 30 June 2019

Receivables from exchange transactions

Receivables fiom non exchange
transactions

Bank balances

Total

At 30 June 2018

Receivables fiorn exchange transactions

Receivables from non exchange
transactions

Bank balances
'Iotal

2SlPage

Total
amount

KShs

Fully Past due
performing KShs

KShs

Impaired
KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signilicant accountin g policies
For the vear ended June 30, 2019

SUM MARY OIT SIGN I FICANT ACCOUNTI NG POI,ICI ES (CONTINU ED)

The customers under the fully perfonning category are paying their debts as they continue
trading. The credit risk associated with these receivables is rninirnal and the allowance for
uncollectible arnounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has no significant concentration of credit risk on amounts due.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk managerrent rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-tenn funding and liquidity management requirernents. The
entity manages liquidity risk through continuous rnonitoring of forecasts and actual cash
flows.

The table below represents cash f'lows payable by the Fund under non-derivative financial
liabilities by their reuraining contractual maturities at the reporting date. The arnounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
rnonths equal their carrying balances, as the irnpact of discounting is not significant.

At 30 June 2019

Trade payables

Current portion ol borrowings

Provisions

Ilnployee beneflt obligation

'Iotal

At 30 June 2018

Trade payables

Current portion ol borrowings

Provisions

Ernployee benefi t obligation

Total

29 lPauer

Less than I
month

Between l-
3 months

Over 5
months

Total

KShs KShs KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Signifi cant accounting policies
l-or the year ended June 30, 2019
suM MARY OF' St GN r FTCANT ACCOUNTI NG pOLrCr ES (CON'r'r N UED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk f'aced by
the entity on an ongoing basis, evaluate and test the design and ef-fectiveness of its internal
accounting and operational controls.

Market risk is the risk arising frorn changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk managernent is to rnanage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Cornrnittee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Comrnittee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. F'oreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days fiom the date of the invoice and
conversion at the tirne of payrnent is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the repoting period are as follows:

30 lPage

At 30 June 2019

Financial assets

Investments

Cash

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/( liabi I ity)

I Other currencies Total

KShs i xstrt KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Significant accounting policics
F-or thc ended June 2019
suM MARY OF- SI GN I F'tCANT ACC()UNTr N(; POLICI ES (CONTI N UED)

F-oreign currency sensitivity analvsis

The lbllowing table dernonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. lnterest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly frorn interest rate movements on the Fund's deposits.

Managamcnl of interesl rule ri:;k

To manage the interest rate risk. management has endeavoured to bank with institutions that
offer favourable interest rates.

Sc n,; i I it, i t t' urur Iy:; i :;

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves detennining the impact on profit or loss of defined rate shifts. The
sensitivity analysis fbr interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been perfbnned on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease by one
percentage point as a decrease/increase.

20t9

l: rt ro l0ol'

1001,USD

20r8

l0%Euro

USD t0%,
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a
Change in

currency rate

Effect on surplus/
deficit

Effect on

equity

KShs KShs KShs



ELGEYO MARAKWET COT]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Significant accounting policies
For the year ended June 30. 2019
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund's capital risk rnanagement is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

Revaluation reserve

Revolving fund 25 r,343,U86 226.343.886

Accumulated surplus 12.489.188 6,347.952

Total funds 263,833,074 232,691,839

Total borrowings

Less: cash and bank balances (38,061,339) (5,911.290)

Net debt/(excess cash and cash equivalents) 225.771.735 226.714.548

Gearing 85.57(,h 97.431/0
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FIJND
Notes to the linancial statements
For the year ended June 30,2019
I2.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transf'ers from Countv Government

3. l-ines, penalties and other levies

4, Interest income

Donation frorn development pafiners

Contributions fiom the public

'I'otal

Transf-ers from County Govt. - operations

Payments by County on behalf of the entity

'l'otal

Late payrnent penalties

F ines

'l-otal

Interest income from Car Mortgage
loans 6.868.983 4.182.694

Interest income fiom investments

36tt.857 57.432lnterest incorne on bank deposits

'l'otal intercst income 7,231,940 4,940,126
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Description 2018t2019 2017t2018

KShs KShs

Description 2018t2019 20t712018

KShs KShs

Description 2018t2019 2017t20t8

KShs KShs

Description 2018/2019 2017t2018

KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the linancial statcments
For the year ended June 30,2019

5. Other income

6. Fund administration expenses

7. StalT costs

Insurance recoveries

Income from sale of tender documents

Miscellaneous incoure

Total other income

Staff costs (Note 7)

Loan processing costs I,03 t,200 522.900

Professional services costs

Adrninistration fees

'[otal 1,031,200 522,900

Salaries and wages

StafTgratuity

Staff training expenses

Social security contribution

Other staff costs

Total
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Description 20t8t2019 201712018

KShs KShs

Description 20t8120t9 20t712018

KShs KShs

Description 201812019 2017t20t8

KShs KShs



ELGEYO MARAKWET COT]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to thc linancial statements
For the vear ended June 30, 2019

\-

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

('or.tstunablcs

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Bank Charges 65.404 t3.tt l6
Flospitality

Depreciation and amortization costs

Other expenses
'I'otal 65,404 13,816

35 lPaue
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of assets

I l. Cash and cash equivalents

Interest on Bank overdrafts

Interest on loans frorn banks

Total

Property, plant and equiprnent

Intangible assets

Total

EMCA Car & Mortgage loan account 38,06 t ,339 5,977,290

County mortgage account

Fixed deposits account

On - call deposits

Current account

Others (Cash in Transit)

Total cash and cash equivalents 38,061,339 5,977,290

36 lPage

Dcscription 2018t2019 2017 t21lltl

KShs KShs

Description 20t8t2019 20t7t2018

KShs KShs

Description 2018120t9

KShs

2017120t8
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FT]ND
Notes to the financial statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

a) Fixed deposits account
Kenya Comrnercialbank
Equity Bank, etc

Sub- total

b) On - call deposits

Kenya Cornmercial bank

Equity Bank - etc

Sub- total

c) Current account
Kenya Comrnercial Bank t204932468 r.506.569 2.28 t.638

Trans National Bank I 8000 1 36,554,770 3,695,652

Sub- total 38,061,339 5,977,290

d) Others(specif-v)

Cash in transit

Cash in hand

M Pcsa

Sub- total
38,061,339Grand total 5,977,290

3TlPage
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the year ended June 30, 2019

12. Receivables from exchange transactions

NOTE:
The re-statement resulted frorn wrong classification of outstanding loans in 201 712018 FY
under current loan repayment due now classified as long tenn loan repaynent due.

Current Receivables

Interest receivable

Curent loan repayrnents due 226.714,548

Other exchange debtors

Less: impairment allowance (-) (-)

Total Current receivables 226,714,54t1

Non Current reccivables

Long term loan repaynents due 225.771 .735 226,714,548

Total Non- current receivables 225,771,735 226,714,548

Total receivables liom exchange
transactions 225,171,735 226,714,548 226,714,548

33lPage
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ELGEYO MARAKWET COI]NTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the linancial statements
For the ycar ended Junc 30,2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

14. Inventories

a

Prepaid rent

Prcpaicl insLrrance

Prepaid electricity costs

Other prepayments (specify)

'I-otal

Consumable stores

Spare parts and nreters

Catering

Other inventories(spec ify)

Total inventories at the lower of cost and net
realizable value

39 lPaue

Description 2018t2019 2017t2018

KShs KShs

Description 2018t2019 2017t20t8

KShs KShs
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CAR & TTORTGAGE REI/OLVING FLIND
Notes to the financial statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At I'tJuly 2017
Additions
Disposals
Tran s fers/ad j u stments
At 30th June 2018
At I'tJulv 2018
Additions
Disposals
Transfer/ad justments

At 30th Junc 2019
Depreciation and impairment
At l "July 201 7

Depreciation
Inrpairment
At 30thJunc 2018
At l'tJulv 2018
Depreciation
Disposals
Impairment
Transfer/ad justment

At 30th June 2019
\ct book values
At 30th June 2018
At 30th June 2019

40 lPage

Land and i Motor vehicles
Buildines I

Furniture and fittings Computers and 
I

office equipment I

Total

Cost KShs I xst t KShs KShs KShs
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CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intangible assets-software

17. 'l'rade and other payables from exchange transactions

18. Provisions

Cost

At beginning of the year

Additions
At end of the vear

Amortization and impairment
At beginning of the year

Arnortization
At end of the vear
hnpainnent loss

At end of the vear
NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables
'l'otal trade and other payables

Balance at the beginning of the year ( I .07.201 U)

Additional Provisions

Provision utilised

Change due to discount and tirne value for money

Transf'ers fiom non -current provisions

Balance at the end of the year (30.06.2019)

4lIPagc

Description 20t8,t2019 2017t2018

KShs KShs

Description 20t812019 2017t2018

KShs KShs

Description Leave
provision

Bonus
provision

Other
provision

Total

KShs KShs KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FT]ND
Notes to the financial statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-tenn and current borrowings

Balance at beginning of the period
E,xternal borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the period

Repayrnents of dornestics borrowings during the period

Balance at end of the period

External Borrowings
Dollar denominated loan from 'xxx organization'

Sterling Pound denominated loan fiom 'yyy
organization'

Euro denominated loan from zzz organization'

Domestic Borrowings
Kenya Shilling loan fiom KCB
Kenya Shilling loan fiom Barclays Bank

Kenya Shilling loan fiom Consolidated Bank

Borrowings frorn other government institutions

Total balance at cnd of the vear

Short tenn borrowings(current portion)

Long tenn borrowings

Total

42lPase

Description 2018120t9 201712018

KShs KShs

201812019

KShs

20t7t20t8

KShs

Description 2018t2019 20t7t20t8

KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the linancial statements
For the year ended Junc 30,2019
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated liom operations

22. Rclated part1, balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scherne is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

KShs KShs KShsKShs
Current benefi t obligation
Non-current beneflt obligation
Total employce benefits obligation

Surplus/ (deficit) lbr the year belbrc tax

Adjustcd lbr:
Depreciation

Amorlisation

Gains/ losses on disposal of assets

( r,0e6,604) (536,7 t 6)Fund E,xpenses

7.237.840 4.840,t26Interest incomc

Financc cost

Working Capital adjustments

Increase in inventory

Increase

In receivables

Increase in payables

6,141,236 4,303,410Net cash llow from operating activities

43 lPitrrc'

Description Defined
benefit

plan

Post
employment

medical
benefits

Other
Provisions

Total

2018t2019 2017t2018

KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATBMENTS (CONTINUED)

b) Related party transactions

c) Key management remuneration

d) Due from related parties

e) Due to related parties

23. Contingent assets and contingent liabilities

Transf'ers frorn related parlies' (Frorn Exchequer through
ElgeyoMarakwet County Assembly Operational Budget)

25.000.000 45,000.000

Transfers to related parties

Total 25,000,000 45,000,000

Loan Management Committee r,03 r,200 522.900

Board of Trustees

Key Management Compensation

Total I,031,200 522,900

Due from parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Governrnent

Due to Key managelnent personnel

Total

court case xxx against the Fund

Bank guarantees

Total

44lPase

2018t2019 20t712018

KShs I xsn.

20t8t2019

KShs

2017t2018

KShs

20t812019 201712018

KShs KShs

20 r 8/20 r9 2017t2018

KShs KShs

Contingent liabilities 20t8t2019 2017t2018

KShs KShs



ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the year ended June 30, 2019

I3. PROGRESS ON FOLLOW UP OF AUDITOR RECOMNTENDATIONS

The following is the summary of issues raised by the external auditor, and management colrurents that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

t

Transfers from the
county
goverrunent

The statement of receipts
and payrnents for the year
ended 3Oth June, 2018
reflects a nil transfer from
the County Govemment
balance. This is because

curently. we are using
IPSAS accrual basis of
accounting as opposed to
IPSAS cash basis.

Consequently. the Kshs
45Million received was

capitalized in the fund as

reflected in the staternent of
changes in net assets.

Joseph K. Rutto -
Principal Finance
Officer

Un-resolved 30tl'June, 20201.0

Proceeds from the
Principal loan
repayments

The variance of Ksh. 30,303
in the statement of cash

flow was reconciled with
the figure of Ksh.
24,397,929 reflected in the

Joseph K. Rutto -
Principal Finance
Officer

Un-resolved 3Otl'June. 20202.0
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Reference N
the external
Report

o. on
audit

lssue /
Observations
from Auditor

lVlanagement comments Focal Point person to
resolve the issue

Status:

(Resolved /
Not Resolved)

'fimeframe:

(Put u tlute when you
e.Ypect the issue to he

resolved)
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ELGEYO MARAKWET COANTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the ended June 2019

amended financial
statements

3.0 Interest income

Final interest received from
outstanding loans during
2016l17 financial year
disbursed to fonner
Members of County
Assernbly and speaker
amounting to Kshs.
I ,108,61 0 from Farnily
bank, Interest from KCB
amounting to Ksh. 22,294
and another Interest income
from Trans National Bank

Un-resolvedJoseph K. Rutto -
Principal Finance
Officer

The total interest income as

reflected in the staternent of
financial perfonnance for
the year ended 30tl' June,
2018 was Kshs 4,840,126.
Apart from the interest
received from loans
amounting to Ksh.
3,674,084, the other interest
was as follows:

3Otl'June, 2020

46 lPage
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Reference No. on
the external audit
Report

Issue /
Observations
from Auditor

Status:

(Resolved /
Not Resolved)

Timeframe:
(Put a dale when tou
expect the issue to be
resolved)

Management comments Focal Point person to
resolve the issue



ELGEYO MARAKWET COUIVTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the ended June 20t9

totalling Ksh. 35.138.

Joseph K. Rutto -
Principal Finance
Officer

Un-resolved 30'hJune 20204.0 Approved Budget The Kshs 45 Million
approved budget for the

fund as earlier mentioned
was capitalized and
reflected in the staternent of
changes in net assets as per
IPSAS accrual basis of
accounting.

Un-resolved 3Otr'June 20205.0 Cash and Cash
Equivalents

Indeed. there was no cash

book and bank
reconciliation statement for
Farnily Bank account up to
3'd September, 201 8 since

the fund was managed
exclusively by the bank.
However from 4th

Septernber. 2018 the entire
principal and all accrued
eamed interest from the first
assembly loan
disbursernents money was

transferred to EMC
Assembly Car and

Mortgage Revolving Fund

Joseph K. Rutto -
Principal Finance
Officer

4TlPage

Ref'erence No. on
the external audit
Report

Iocal Point person to
resolve the issue

Status:

(Renlvctl /
Not Rextlveil)

Timeframe:
(Put u dale when ),otr
expecl the issue to be

resolved)

Issue /
Observations
fronr

Management comments

r\uditor

I
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ELGEYO MARAKWET COUNTY ASSEMBLY
CAR & MORTGAGE REVOLVING FUND
Notes to the financial statements
For the r ended June 2019

Bank Account Number
1204932468 held at KCB
Iten branch on 4tl'

Septernber, 201 7.

Since then, the farnily bank
account ceased to be in
operation and has already
been closed.

30'r'June 20201.0 Un authorized
Bank Accounts

The opening of the bank
accounts for Trans Nation
Bank and Kenya
Commercial Bank has been
ratified by the County
Treasury.

Joseph K. Rutto -
Principal Finance
Officer

I Un-resolved

2.0 Un secured loans Prior to loan issuance, the
members surrenders titles
and or log books for
valuation and charging and

are available for
verification. The loan is also

insured by APA insurance.

Un-resolvedJoseph K. Rutto
Principal Finance
Officer

Ongoing because of the
continuous loan
disbursernents to both staff
and Hon. members
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the external audit
Report

Issue /
Observations
from Auditor

Status:

(Resolved /
Not Resolved)

Timeframe:
(Put a date when you
expect the issue to be
resolved)

Management comments Focal Point person to
resolve the issue
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I

EMC CAR AND MORTGAGE FUND ACC

P.O. Box 55

30700

ITEN

Statement For Period 0t10612019 To 0810712079
Curr : KES Account : 1B000U500UCA00lU0

Name : 1) EMC CAR AND MORTGAGE FUND ACC

2)

3)

4)

s)

o)

ress :

18 - TTEN

BalanceMoney Out Money InReference Value DateDate Description

163,737.00

3,668,170.00

36,106,314.42

32,9t8,704.42

32,867,604.42

32,747,424.42

32,9tl,161.42

32,886,600,42

36,554,710.42

30105120t9

t3106120t9

t9106120t9

21106120t9

29106120t9

2910612019

0r107 l2oL9

-3,187,610.00

-s1,100.00

-120,180.00

-24,561.00

42

44

AJ

0/0s120t9

3t06l2oL9

910612019

9

9

'12019

9

OPENING BALANCE

LOAN DISBURSEMENT TO PRISCILA JEPKOECH

KURGTA
CASH WITHDRAWAL

.INWARD CHEQUE

INTE REST FOR 29 I 06 I 2oL9

TAX DEDUCTED..

ORIGBRCD = 99 RTGS B/O ELGEYO

MARAKWET COUNTY
-3,383,451.00 3,831,907.00Total Debits (4) and Credits (2) :

nt Summary :

36,LO6,3L4.42)pening Balance

36,554,77O.42llosing Balance
-3,383,451.00l-otal Debit Amount

You may E-Mail us on : customerservice@tnbl.co.ke

3,831,9O7.00l'otal Credit Amount

Mobile App gives you secure access to your account. Download now: Android at Play Store & iPhones at App Store



ANA YSIS OF MORGACE LOAN REPAYMENT SCHEDULE Y 2018 - JUNE 2019

2

3

4

5

6

7

8

9

t0
ll

l3

5

11

l8
l9
20

2t
22

23

24

25

26

3l
32

33

34

35

36

37

2

HON, CHRISTOPHER KIMUTAI KIBOR 4,1 1 9,1 98 76 t,o't4,Jt5.9'1 , r;\\.' ,l I tu,sal.o:l I, I 89,200.00

HON. WILLIAM KIPKOSGEI CHERUl'ICII 4,128, il 9 15 I,074,083. I 8 ;:.r,.;,,r | | ils,il6.s21 I, t 89,200 00

HON, NATHAN KILIMO CIIELANGA 4,334,274 42 t,073,857.4: r :,,, r,,,.,',1 | I ts,342sil I,t 89,200 00

HON, JAMES CHIRCHIR CHEPLAI'I1 4,3 I 3,043.69 3,238,540 5 I | , I 89,200.00

HON, EVALYNE JIPCHUMBA KIP'I'OO 4,403,804.42 Ir;.'r't,.rl I n't,roo.srl I , I 89,200.00

HON, GILBERT KIMAIYO KOSGEI 4,114,929 97 , ...r, r..r r, | | n4:154.191 I, I 89,200.00

HON. MAUREEN JEPKOSCT'I MASIl' 4,3t3,119.35 ; ,r,,.sr'l | 1t4,699t21 I , I 89,200.00

HON, JONAH KIPKORIR TANUI 4,299,929.9'1 | , I 89,200.003,225,021

HON. JOHN KIPLAGAT YATOR 4.403,'12816 t,072,l0l .79 '" t -l I ll7'oee.2ll r, I 89,200.00

HON ZACHARIA KIPI.AGA'I' MAGUl' 4.:1t4.048 3q t,0't4,472.62 ''". | | ll4'7l7l8l I ,1 89,200 00

HOr" I,ORNA JLRO'rICII I'ANUI 4,3t4,817 t8 t,o'14,487',78 r '.r,, ;.,,.r,.1 | il+,ttz.zzl t,t89,20000
HON, VINCENT K TANUI 4,3 | 5,005.62 4,3 I 5,005 62 41,823.3S1oool 

I
4,356,829.00 Loan Cleared

HON SHADRACK LULLEY KIPTOO 4,3t2,'181.O9 'ilrx.:7(, r(,[ | il4,6890t1 l, I 89,200.00

HON. SALINA JEMOSOP KIMITTO 4,365,586.83 3,308,558. I I, I 73,360.00

HON EVANS LIMO IIIWO 'T 4,3t3,056.22 3,238,5 I 4.88 I,189,200.00

IION. EMILY KIROP 4,327,930.91 I, I 89,200.003,253,803.45

HON, JASLINE JEPKOSGEI RUTTO 4,3 I 3,4t6.87 3,238,925.O4 |, I 89,200.00

IION JANE KAI'I'ANY 4,328,1 l 9 35 t,074,083. I 8 :r.t\ r ,,ib l,l I t ts,t t6.821 r, I 89,200.00

HON WINNIE JEI]ET KANDA 4,399,648 40 t,072,225.9A ' ,j rl:' J I tto,oz.t.tol r,l 89,200.00

HON WILLIAM KIPRONO KIPLAGA'I' 4,336, I 40.66 l,073,800.66 t, I 89,200.00
.,,,,,,.,1 | rrs,rev:rl

HON DAVID KIPRONO KIPKETER 4,405,670.66 | , r 89,200.003,333,627

HON NEDDY KIPTOO JERUTO 4,3t4,124.O4 t, I 89,200.00r:r',,..;^:l I rra,u:e.oal
HON, LAWI KIPNGETICH KIBIRE 4,3 I 2,930.9 I 3,238,385 I,1 89,200 00

HON PHILEMON KIPLAGA'I'SABULEI 9,941,265.64 't,642,551 2,554,481.30

IION. TRUPENA JEMUTAI YECO 4,333,857.00 .r.l.,r.,r,,xsl | 115,329.8E1 I, I 89,200.00

HON CLORIA JEI]T''I' CIIANGWONY 4,330, il 8 40 I,073,983.84 i .' ,, i.r ) l I r rs,:ro rol I, I 89,200.00

HON JOHN LOCTIAA KITUM 4,330,1 r 8 40 t,073,983 84 r ti,. I r.r 5,,1 | r ls,2l6.l6l I, t 89,200 00

HON, WILSON TICI.t CHEBOI 1,012,042.'134,405,670.66 i iii .' ,,i| I rt7,ts1.21l I, t 89,200 00

[ION. PAUL KIPCIIUMBA KIPYATIC]II 4,329,500 92 1,074,002.62 . :\ l l rrs.rv:rsl r , I 89,200.00

HON THOMAS KIPROP KIMUNEI 4,328,998.42 1,074,056.45 r :- , .rr .-l I I rs.r4i s5l I, I 89,200.00

IION AMI]ROSE KIPLAGAl' KIMU'I'AI 4,315.'100 97 1,014,460.90 ; j.r .'r, u l I u4,739 rol I , I 89,200.00

HON, MUSA KIPLACAT LIMO 4,382,699.0 I t,0'72,'t4t.43 ri. --.\l I r16,458571 I, I 89,200.00

IION, PHILIP KIPKOSGEI KIPRUTTO 4,417,51 l.9t i 1 1- :si iol I r 17,440351 I,l 89,200.00

HON, ELISHA KIPT,AGA'T KEITANY 4,314,929.91 3,240,484.16 l, I 89,200.00

SALLY TOROITICII 3,955,639.38 .,,...s r 1; rsl I rot,rso.orl I,062,480 00

LIVINGSTONE TALEI, 3,965,090.00 I,062,480 00r.,,\,,.1'f/ 70l I tSr,e:e.tOl
HON, PRISCILLA KURGAT 3,t 87,610 00 99,100.00, . ,- ,l I 7,e6q o3l

OUTSTANDING
LOAN AS AT lST
JULY 2OI8 (KES)

PRINCIPAL
I,OAN PAID
(KES)

I

PRINCIPAL I

LOAN BALANCEI
rKES) I

INTEREST
RECEIVED
(KES)

TO'I'AL
REPAYMENTS
(KES) RI.],M,ARKS

1,074,503. r E I I 4,696.8i

1,O"t2,O99.49

t,074,445.81

I.074.500.88

I,074,902.05 n4,291.95

1,074,510 95

I ,O57 ,028 .',ti 116,331.2"

t,074,54t.3t I 14,658.6(

1,o14.t21.4t tt5,o72.5t

1,074,491.8: I 14,708.1i

t,072,042.73 | 17,t 57 .21

t,0'14,4'10.32

1,074,545.16 t14,654.84

2,298,7t3.'t9 255,767.5t

I,0?3,870. I 2

1.071,759.6i

I,074,445.8 I n4,754.t5

96t,323.93

908,620.24

9l,l 30.98

1'O'I'AL 164.242.143 42.5t9.74O t21.322.362 I 4.254.150 47.1?3.930
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a

KES

MONEY IN

45.295.00

1 .192,970.00

1.238,265.00

8 July 2019
8:41 :1 5

LEDGER BALANCE

2.675.762.00

1.675.762.00

1 ,675,'162 00

268,664 00

268.604.00

268.304.00

313.599.00

1 ,506,569.00

'1.506,569 00

ENT

1204932468 EMC ASSEMBLY CAR AND MRTG REV FUNO
Business Current Account

01 JUN 2019
Start 2,675,762.00 KES Balance at Period End: 1'506'569'00

DESCRIPTION VALUE OATE MONEY OUT

BALANCE B/FWD

Salary Payment AT-ITEN 12 JUN 2019
MORTGAGE CHO 51 MD
cl 9163

SWIFT Remit Cha AT-lTE 12 JUN 2019
N APA LIFE ASSURAN A
c-120

Outward SWIFT P AT-ITE 12 JUN 2019
N APA LIFE ASSURAN S
W.CBAF

Tax Anrount Due AT-DPC 01 JUL 2019
'1204932468 120493246

8,ACC

-1,000,000.00

-600 00

-1.406,498.00

at

-60

2019

201 I

201 9

2019

201 9

2019

2019

Maint Chrg AT-DPC '1204 01 JUL 2019 -300

932468 1204932468.ACC
MA|NK J li ^
lnward SWIFT Pa AT-oP 01 JUL 2019 .' ; g,R
ir ELOIIYOI\iIARAKWET / -S S)
=,E(li0u30 - * t\t
lnward SWIFT Pa AT-OP Ol JUL 2019 : -.,'- 

\
C ELGEYOMARAKWET/ : FREC/0030 U .-*-.1 \ =================

BALANCE AT pERtOO E -F -.. -2.407.458.00ND:fs
rrs

ss\sosq /i

htrlT

Page 1 of 1

TXN DATE
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I

2

3

4

5

6

7

8

9

2t
22

z-t

24

25

26

27

28

29

30

3l
32

33

34

10.191.1(r0 9..11(5.74U 1.102,000

2,99t,373 2.427 .418 640,000

7.764,995 7,O52,755 923,299

2.821,63t) 2,553,526 348,000

,{.1,19,956 3.t)3(1,7 I 5 536,400

2.85E,732 2,587,960 15 t,720

2.279,256 2.053.{i68 289,800

4 ,t)(,5 .t 4'l 4,5(r(r.100 5t9,720

I.t30,638 5 I 7.200

3.128, t97 3.0 I 6.71(, 405,600

3.429,46(t l. I 69.t9lt 340.860

t,305,808 I,105,808 rolI I
2 1,602 I.327.4t0 [,oan Clearcd

2.426,2t5 2.205 t1{ 289,800

591,144 464.83 1 I 42.320

6.t)66,O7 6 6.352,2t6 E t t,200

9,61 1,67t 8,Ii9lt,527 943,450

2.9t1,976 2,7 I E,539 147,640

6.5 70.226 6,0t5,029 733,020

5,446,000 4,953,361 649,200

I,674,210 t,524,926 197,041)

t,900,000 I,'.t22,659 23 I.840

350,000 283.1)91 75,600

850.000 7 32,633 131.475

(,90,00{) 5 e7.316 I 06.740

4. I 30,095 1.917.38 I 246.600

t,730,041 t.(,50,759 104.400

300,000 207,444 96,600

2,415,056 2,323,662 t20,750

4,1 15,095 3 _t)62,340 202,800

3,210.023 3,ll9,t0l I 19,250

1,930,029 t,8fi9,349 57,960

2. I 10,050 2.01r 1.990 61.750

I,930.045 l.9u).906 I8.(/0
KIPCI.IUMBA 2.910.045 2.Itr4.t76 47.511)

2.510.059 2.492,30'.t 50.220

il

NAM}-,

UU'IS'IANDING
LOAN AS AT IST
JULY 2OI8
(KES)iTOTAL
LOAN TAKEN
DtTRING 20l8il9
FY

PRINCIPAI,
LOAN PAID
rKES)

PRINCIPAL
LOAN
I}ALANCE (KES)

INTEREST TOTAL
REPAYMf,NTS
(KES'I REMARKS

IANIJ rurI UM MU'I AI 1,005,419 2e6,581

IOSEPH KALESSI RUITO 569.935 70,065

DAVID BARNGE-I'UNY 7t2,240 2 I 1,u59

iUSAN CHTJDOI 268.1 l3 79,887

WII,t,IAM CIIEPTUM 4t3,242 l23,l5t
ELKANA CIIEBII 27{t,17 | 110,9.19

JOSEPI{ KITUM 225.38E 61,112

EVANS KIPCHT'MBA 399,047 I 20,673

RIC}IARD KWAMBAI {90,{?2 (,.1r).216 | | 26,7111

ISAAC ROTICH 3l 1,461 94.r39

PETIR KIPTUM 260,062 t0,79E

MUL ROI'I(]I

SUSAN CHEROP 22t,O7 t 6E,729

PRISCA KIPYATOR t26,3t3 t6,007

ELIAS MARII'IM 6t3,E59 197,3.11

RAEI, ROTICII 1t3,t44 230,306

WILLIAM KOECH 261,437 84,203

STANI.I]Y KIPRONO 555,197 t11,E23

BARNABAS RICHART} 492,631 t56,561

FESTUS KIPCHUMITA t49.284 47 ,156

HILLARY KIPNG'ENO YEGO t?7,3.11 51,49<)

rIMO]}IY K TOROIIICH 66,003 9,597

COLINS UMO il1.367 20,108

I,UCY Kt]MBOI 92,661 14,076

WA I SON KIPLACA f t82,714 63.886

IAMES BIWOI-| 7',282 25,1 l8
ERICK KIPCIiOROR 92,556 4,0.t4

3EI'SY CHERUIYO'T 9 t,it4 29,356

DERICK BARTAI t52,755 50,045

vlN( l.iNt-KtPRoNo 90,r2o 2ri,330

JOY LUBHANCA 40.680 t7,280

RAPIIAEI. KICI]N 48,0(r0 15,690

HILDA KORIR 9,501

35,569 t2,001

MAIJRYN KOL('fI 37.752 I 2,468

Ita-l(o.rt(TOTAL 10.701.041 t04.149.374 I I 2.6U.833 t3.31s.87{
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