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1. Key Entity Information and Management

(a) Background information

The County is constituted as per the constitution of Kenya is headed by the Speaker of the County Assembly, who is

responsible for the general policy and smtegic direction of the Assembly. The County Assembly constitutes -30

Members of County Assembly (MCAs) elected to represent members of the public from their respective wards and

14 nominated to represent groups and special interest. The MCAs are responsible for making laws for effective

performance of the County Government, approving plans and policies and playing the oversight role over the

County Executive.

(a) Key Management:

I

t

Josiah Mathenge

Francis Kariuki

Lucy Bitutu

(b) Fiduciary Management

ll

-/

\

/

Speaker of The County Assembly

Hon John Kaguchia

Clerk of The Coufty Assembly

Jenard N. Mwiggoh

Human Resources-

legaiffiEes ---
committGEervicei-

Joseph Kimiti

ScolssticaWambul

Services

i Head of Finance
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(c) The key management personnel who held office during the year ended June 202land who had direct fiduciary

responsibiliry were:

Name

Eustace M Kingori

Key County Assembly of Nyerilnformation and Management (Continued)
(d) Fiduciary Oversight Arrangemlnts

Fiduciary Oversight Arrangements

Audit committee activities,

The Assembly has in place an Internal Audit Departnent

The Assembly has in place an Audit Committee

Ensure Assembly mandates are implemented according to laid down laws i.eHuman Resource Manuals.

(e).County Assembly Headquarters

P.O. Box 162

Off Nyeri-Karatina -Nairobi Highway

Ruringu

County Assembly Contacts

E-mail:nyeriassembly@gmail.com & info@nyeriassmbly.go.ke

Website: www.nyeriassembly.go.ke

(f).County Assembly Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

(e) Independent Auditor

Auditor General

OfEce of the Auditor General

Anniversary Towers, Univcrsity Way

P.O. Box 30084

GPO 00100

NAIROBI, KENYA

(f) Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

ul

Joseph Kimiti

No.

2.

Designation

A""o,-fi"g Offi*r- Ct"*
Directoirinanii'- -

Jenard N. Mwiggeh1.

andFinance ServicesAccounting
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P.O. Box 40112

City Square 00200

Nairobi, Kenya
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2. Forewordbythe Clerk ofthe Assembly

This financial statement is prepared in accordance with Section 163, 164, and 165 of
the Public Finance Management Act, 2012. The sections of the pFM listed above

require all County Governments through their respective county treasuries to prepare

financial statements at the end ofevery quarter and end ofeach financial year.

Preparation of these statements must be in accordance with the guidelines, standard,

and format prescribed by the Public Sector Accounting Standard Board. The financial

statements provide a true and fair view of the financial position of the county as at

30th June 2022.

This is the seventh time the County Assembly is preparing its full year financial statements. The preparation of the

Financial Statements is as per the statutory requirements. In regards to budget performance against the actual, the

Asscmbly performed its core mandates to satisfactory level, with an absorption level of 98 Yo and26 %o for recurrent

and development expenditure respectively

Budget performance

The County Assembly of Nyeri had a total budget of Ksh. 746,500,292 where the recurrent budget amounted to

Ksh.734, 500,292 and development was Ksh. 12,000,000. Overall budget performance wasg7%o where recurrent

was absorbed at98yo and the development was at23o/o,

final budget actuals

Compensation of Employees 258,853,361 255,632,310
99%

Use ofgoods and services 447,319,692 433,873.768 97o/o

Social security benefi ts 26,117,239 25,997,905 t00%

Acquisition of assets 14,210,000 3,685,460 26%

746,500292 719,199,443 97%

utilization

f
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Pictorial representation Recurrent

IRCTuAL

r Compensation of Ernployees r Use of goods and services
. Social security benefits - Acqr"isition of assets

I Grand Total

a

t

Development

Acquisition of Aslets

r FINAL BUDGET r ACTUAL . UTILIZATION
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2.1 Operational Performance

Laws and policies were passed

The Assembly passed eleven laws and one policy during the period under review as enumerated below;
Laws

l. Nyeri County Vocational Training Centre Bill,202l
2. Nyeri County Finance Bill, 2021

3. Nyeri County Fire and Rescue Services Bill,202l
4. Nyeri County Supplementary Appropiation Bill, 2021

5. Nyeri County Coffee Btll,2022

6. Nyeri Animal Control and Abattoirs Management Bill,2OZ2

7. Nyeri County Environment Management Bill,2122

8. Nyeri County Supplementary Appropriation (N0.2) Bill,2022
9. The Nyeri County Persons Iiving with Disability Bill,2OZz

I 0.Nyeri County Co-operative Amendment Bill, 2022

I l.Nyeri County Appropriation Bill, 2022

Policy

I The Nyeri County Gender and Development policy 2O2l-2OZs

The laws are expected toimprove efficiency of operations at the County Government as well as

benefit the population of the County as follows;

o Timely approval of budget laws will ensure that timely services are given to the population and

departnents implement projecs within the furancial year and that pending bills at the close of the

financial year zre minimal;

o Provide for the rights and privileges of persons with disabilities;

vll
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o To reduce environmental pollution and reduce the negative climate change effects;

o To improve efficiency at the Vocational Training Centes through development of a framework for

running of the centres, to provide for the establishment, governance and development of Vocational

Training Centres; to provide for their developmerrt and organisation;

. The Nyeri Animal Control and Abattoirs Management Bill seeks to make provision for a regulatory and

enforcement framework; and take other necessary measures from the viewpoint of public health in

order to ensure the proper management of abattoirs, slaughter and dressing of livestock for human

consumption, and to make provision for veterinary and hygiene contols in such abattoirs;

o The Nyeri County Coffee Bill,2022 seels to make provision for the development, regulation and

promotion of the coffee industy in Nyeri County

o The,Nyeri County Fire and Rescue Services Bill,202l makes provision for a legal and legislative

framework for a fue disaster management system, makes provision for fre and rescue services,

establishes a fire brigade and its functions, makes provision for the supply of water

The County budget and all supplementary budgets were passed as indicated

o On l6th June, 2021 - the Nyeri County Budget Estimates for the finmcial year 2021122 was

approved

o On 23rd June, 2021- the Nyeri County Appropriation Bill, 2021 was passed

o On lst September,202l - Nyeri County Finance Bill, 202lwas passed

o On 7th December,202l - the Nyeri County First Supplementary Budget Estimates for the financial

y ear ZOZL tZZ was approved

. On 9th December,202l - Nyeri County Supplementary Appropriation (No.1) Bill, 2021 was passed

. On 2nd March, 2022 - the Nyeri County Annual Development Plan for the financial year 2022D3

was approved.

o On Wednesday 9e March, 2022 -the Nyeri County Fiscal Strategy Paper,2022 was adopted

o On 5th April, 2022 - the Nyeri County Second Supplementary Budget Estimates for the financial

year 2021 /22 was approved

o On 6th April, 2022 -Nyeri County Supplementary Appropriation (No.2) Bill,202l was passed

. On l4th June, 2022 - the Nyeri County Budget Estimates for the financial year 2022123 was

approved

o On l4th June, 2022 - the Nyeri County AppropriationBill,2l22 was passed

Assembly committees

Select Committees

There are eleven (11) select Committees which have distinct mandates as enumerated below;

1. Assembly Business Committee

The County Assembly Business Committee shall-

a

vlll
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(a) Prepare and, if necessary, from time to time adjust the Assembly Calendar with the approval of the

Assembly;

(b)Monitor and oversee the implementation of the Assembly Business and programmes.

(c) Implement the Standing Orders respecting the scheduling or progfttrnming of the business of the Assembly

and the functioning of the Committees of the Assembly;

(d)Determine the order in which the reports of Committees shall be debated in the Assembly;

(e) May take decisions and issue directives and guidelines to prioritize or postpone any business of the

Assembly acting with tle concurrence of the Leader of the Majority Party or the Leader of the Minority party,

as the case may be.

(0 Consider such matters as may from time to time arise in connection with the business of the Assembly and

shall have and perform such powers and functions as are conferred on and ascribed to it by these Standing

Orders or from time to time by the Assembly.

d) Oversight role of the County Assembly

2. Budget and Appropriations Committee

a) Investigate, inquire into and report on all matters related to coordination, confol and monitoring of the of
the county budget,

b) Examine the County Integrated Development PIan and the Annual Development plan;

c) Discuss and review the estimates and make recommendations to the Assembly;

d) Examine the county Fiscal strategy paper presented to the Assembly;

e) Consider the Counry Appropriation Bills; and

f) Evaluate tax estimates, economic and budgetary policies and programmes with direct budget outlays.
3. County Public Accounts Committee

a' The Public Accounts Committee is responsible for the examination of the accounts of the County
Government.

4. County Public Investments Committee

a' The Public Investments committee shall be responsible for the examination of the annual reports of the
Auditor General on the accounts of County GovernmentNyeri, including county corporations; the examination
of any recommendation from'the Auditor General relating to withholding of funds to a county Government of
Nyerientityor a county corporation; and the examination of proposals from the county executive to declare a
county corporation to be a County Government Nyeri entity.

b' The committee may in respect of a county Government of Nyeri, inquire into the commercial affairs of
the County Assembly with a view to examining the prudence and commercial effectiveness of the continued
investment of the County Government of Nyeri .

c' The committee may examine the commercial effectiveness of the County Government,s investment in a
County Government of Nyeri entity or a county corporation, including proposals for divestiture.
5. Procedure and Rules Committee

lx
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a. The Procedure and Rules Committee shall consider and report on all matters relating to the Standing

Orders.

b. The Procedure and Rules Committee may propose amendments to the Standing Ordersand any such

amendments shall upon approval by the Assembly, take effpct at the time appointed by the Assembly.

c. The Assembly Procedure and Rules Committee may propose rules for the orderly and effective conduct of

committee business and any such mles, shall upon approval by the Assembly, continue in force until amended

or repealed by the AssemblY.

6. County Delegated Legislation Committee

The Committee considers statutory instruments

7. Powers and Privileges Committee

The Committee considers either of its own motion or as a result of a complaint made by any person the

conduct of a Member whose conduct is alleged to constitute a breach of privilege within fourteen days of

receipt of a complaint

8. Committee on APPoinunents

The Committee on Appointrnents considers for approval by the Assembly appointnents under Articles 179(2)

(Members of County Executive Committees).

9. Committee on ImPlementation

The Committee scrutinizes the resolutions of the Assembly (including adopted committee reports), petitions

and the undertakings given by the County Executive Committee.

l0.Liaison Committee

The Liaison Committee shall-
(a)Guide and co-ordinate the operations, policies and mandates of all Committees;

(b)Deliberate on and apportion the annual operating budget among the Committees;

(c) Consider the programmes of all Committees, including their need to travel and sit away from the precincts

of Assembly;

(d)Ensure that Committees submit reports as required by these Standing Orders;

(f) Determine, whenever necessaxy, the committee or committees to deliberate on any matter; and

(g)Give such advice relating to the work and mandate of select cornmittees as it may consider necessary;

(h) The Liaison Committee shall consider reports of Committee that have not been deliberated by the

Assembly and shall report to the Assembly on the consideration of such reports.

ll.County Ward Development Oversight Committee

The functions of the Committee shall be to monitor the implementation of tJre ward Development projects that

cut across all the 30 wards and ensuring that there is equity in the implementation of the said projects and

compliance with the plans, policy framework and legislation;

Sectoral Committees

1. Youth and Sports Committee

2. Water & Sanitation Services Committee

a
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3. Gender, Social Services and Special programmes Committee

4. Agriculnrre, Livestock and Fisheries

5. Transport, Public Works and tnfrastructure Committee

6. Health Services Committee

7. Environment & Natuml Resources Committee

8. Trade, Tourism and Cooperatives Development Committee

9. Physical Planning, Housing & Urbanization Comminee

10. Finance and Economic planning

I l. Education, Science and Technology Committee

12. Legal Affairs, county public Service and Adminisration committee

Mandate of Sectoral Committees

The mandate of Sectoral Committees is in respect of the subjict matter assigned under the first Schedule of the
Standing Orders

FIRST SCHEDULE

2.2 Performance of key development projects

The Assembly came into existence after the promulgation of constitution 2010, which brought devolution as per
Chapter I l(Eleven) of the constitution. The main development projects undertaken have been

a) Perimeter fence -This was to enhance security

b) Renovation of Block A and block B including Chambers - This was to improve on working conditions
c) Hotel Perimeter fenco' This was to separate the Hotel from the Assembly and control movement in and out

of the Hotel

d) Renovation ofcar parking.

The projects conclude by 306 Jwre 2022 and the contactors paid the full contact amount were in line with
the County Assembly Strategic Plan and the procurement process was followed during the awarding of all
tenders

2.3 Comment on value-for-money achievements

The resources were used efficiently with proper follow up of all regulations on procurement where the binder with
least prices was give the work ,this played a key role in ensuring that reasonable prices were used in buying of
goods and services - We have always honoured paying suppliers in time and ensuring that a competitive and
transparent process is involved while sourcing for the same. This is done through adherence to public hocurement
and Asset Disposal Act 2015.

2.4 Challenges and Recommended Way Forward

Challenges

l. Inadequate funds

2. Delays in exchequer releases

Recommended Way Forward

l. Review of expenditure ceilings issued upward to cater for objectives outlined.

.ll
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2 Inadequate funds. Due the Assembly budget being restricted'to ceilings issued by the CRA, some activities

could not be implemented i.e Speakers House Construction, Refurbishmont of Chambers, Ptocurement of items i.e

ICT related like asset tagging machine, CCTV installation,

3 Due to Covid-I9, the Assembly activities were greatly due to the fact that, most of the activities in the

Assembly are executed through gatherings i.e plenary sessions, committee meetings, and public participation

forums.

4 The National Treasury should ensure that funds are released to the counties on time to avoid delays in

implementation of projects and payment to suppliers

As outlined in the strategic plan summarized above, the Assembly focus areas and the expected objectives, indicates
that the Assembly outlook will be an enterprising one.

Name:

Clerk of the County Assembly

Strategic Focus Areas Strategic Objectives

Legislative and Committee Services To strengthen the capacity of the Members of the County Assembly

Staff management and development To develop staff capaciry to support Assembly in its role

Physical Infrastructure development To improve physical infrastructure to provide a conducive work environment

Research and ICT in service delivery To strengthen research and information services for the Assembly

Financial resources management To enhance and sustai'n financial resources mobilization and management.

Public education and outreach activities To develop consultative public education and outreach activities

Good governance and accountabiliry by

the Assembly leadership

To develop of an ethical working environment that enhances good

governance

xll
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3. Statement of Performance against County Assembly Predetermined Objectives

Guidance

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each furancialyear, the

Accounting officer when preparing financial statements of each County Government entity Government entities in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board includes a

statement of the county government entity's performance against predetermined objectives.

The key mandate of the County Assembly ofNyeri is legislation, oversight, and representation. To achieve this, the

assembly's program was document in terms of objective, key performance indicators, and output.Below were the

outputs of the assembly in FY 2Q2l/2022

I Outcome Indicator Performance
Enhanced professional
development of MCAs - Provide
ongoing professional development
of MCAs

lncreased ability of
MCA in making
legislation.

No of bills
and./or
legislative
business
passed in the
County
Assembly

oversight and
representation
Legislation,
oversight and
representation

developmdnt of MCas - Review
standing orders

Enhanced Review standing
orders

oZ Increase in
effrcient
Assembly
operation

In FY 21122 frfteen
(15) Bills were
passed by the
Assembly namely: -
The Nyeri County
Flag and Other
Emblems Act,2020;
The Nyeri County
Solid Waste
Management Bill,
2020;
The Nyeri County
Inspectorate and
Enforcement
Services Bill,2020;
The Nyeri County
Disaster
Management Bill,
2020;
The Nyeri County
Inspectorate and
Enforcement
Services Act,2020
The Nyeri County
Youth Development
Bill
The Nyeri County
Transport Bill
The Nyeri Counry
Finance Bill,202l
The Nyeri County
Climate Change
Act,202l
The Nyeri Counry
Health Services
Fund 202t

xltl
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&The Nyeri County
Health Services
Fund Regulations,
2021
The Nyeri County
Supplementary
Appropriation Act,
202r
The Nyeri County
Forest Management
and Conservation
Act,2021
The Nyeri Counry
Transport Bill, 2021
The Nyeri County
Elimu Fund
(Amendments) Bill,
2021
The Nyeri County
Disaster
Management Bill,
2020

In regard to
representation, a

total of 107
motions, which are
in various stages of
implementation,
were passed by the
House. A total of l4
petitions were also
considered by the
Assembly.

Enhanced professional

development of MCAs - Provide

ongoing professional development

of MCAs

MCA in making

legislation.

and/or

legislative

business

passed in the

County

Assembly

No In FY 20121 fifteen
(15) Bills were
passed by the
Assembly namely: -
The Nyeri County
Flag and Other
Emblems Act,2020;
The Nyeri County
Solid Waste
Management Bill,
2020;
The Nyeri County
Inspectorate and
Enforcement
Services Bill, 2020;
The Nyeri County
Disaster

xlv
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2020:
The Nyeri County
Inspectorate and
Enforcement
Services Act,2020
The Nyeri County
Youth Development
Bill
The Nyeri County
Transport Bill
The Nyeri County
Finance Bill,2021
The Nyeri County
Climate Change
Act,202l
The Nyeri County
Health Services
Fund Act, 2021 &
The Nyeri County
Health Services
Fund Regulations,
2021
The Nyeri County
Supplementary
Appropriation Act,
2021
The Nyeri County
Forest Management
and Conservation
Act,202l
The Nyeri County
Transport Bill, 2021
The Nyeri County
Elimu Fund
(Amendments) Bill,
202r
The Nyeri County
Disaster
Management Bill,
2020

In regard to
representation, a
total of 107
motions, which are
in various stages of
implementation,
were passed by the
House. A total of 14
petitions were also
considered by the
Assembly.
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(15) Bills were
passed by the

Assembly namelY: -
The Nyeri County
Flag and Other
Emblems Act,2020;
The Nyeri CountY
Solid Waste
Management Bill,
2020l'
The Nyeri County
Inspectorate and
Enforcement
Services Bill, 2020;
The Nyeri CountY
Disaster
Management Bill,
2020;
The Nyeri County
Inspectorate and
Enforcement
Services Act,2020
The Nyeri Counry
Youth Development
Bill
The Nyeri County
Transport Bill
The Nyeri Counry
Finance Bill,202l
The Nyeri County
Climate Change
Act,202l
The Nyeri County
Health Services
Fund Act, 2021 &
The Nyeri County
Health Services
Fund Regulations,
2021
The Nyeri County
Supplementary
Appropriation Act,
2021
The Nyeri County
Forest Management
and Conservation
Act,202l
The Nyeri County
Transport Bill, 2021
The Nyeri County
Elimu Fund
(Amendments) Bill,
202r

FY ZODINo of bills
and/or
legislative
business
passed in the
County
Assembly

MCA in making
legislation.

abilityLegislation,
oversight and
representation

development of MCAs - Provide
ongoing professional development
of MCAs

professional
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The Nyeri County
Disaster
Management Bill,
202t

In regard to
representation, a
total of 107
motions, which are
in various stages of
implementation,
were passed by the
House. A total of 14
petitions were also
considered by the
Assembly.

xvii
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4. Corporate Social Responsibility StatemenUSustainability Reportiqg

Nyeri County Assembly exists to transform lives. This is our purpose; the driving force behind everything we do.

It's what guides us to deliver our strategy, which is founded on Nyeri County Assembly pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational excellence. Below is a

brief highlight of our achievements in each pillar

a) Sustainability strategy and profile -

The County Assembly of Nyeri has established a research section mandated in identification and determination

of distinct aspects concerning ecoflomic, ecological and social dimensions of sustainabilrty, on the other hand

the County Assembly has embraced scientific efforts regarding the establishment of specific sustainability

strategies. These are strategies that focus on internal /external orientation of sustainability commitments.

The County Assembly of Nyeri has a profile that clearly outlines its strategic plan that has set priorities, focus

energy and resources that are set to strengthen operations and give a way forward on the direction the

institution wants to take. The plan will run from 2018-2022.

b) Environmentalperformance

The organization does not have an environmental policy to guide the organization. This is informed by the

mandate the organization which is to prorlide efficient and effective legislative, oversight and

representative services for the welfare of the people of Nyeri County. However, The County Assembly of
Nyeri is guided by the Kenya National Environment Policy 2013; the policy provides a framework for an

integrated approach to sustainable environment management and natural resources.

The Assembly has outsourced the function of cleaning and managing the Assembly grounds to a registered

Company with clear instructions on the waste management which is also significantly very little going by

the nature and mandate of the Assembly.

Further, to ensure there is organized waste management approach, the Assembly has placed waste

containers in all stategic places in the Assembly and they are promptly emptied for safe disposal.

c) Employee welfare

The County Assembly of Nyeri is guided by the constitution of Kenya chapter 226 n matters concerning

employment. There is a clear training program that identifies the needs of training on members and staff to

improve on skills. We have established a clear policy that guides on managing careers, appraisal and

reward systems.

ln accordance with the occupational safety and health act 2007, it is retponsibility of an employer to
provide institution with training and supervision as is necessary to ensure healthy and safety at work and of
workers, The County Assembly of Nyeri has conducted trainings on safety and first aid to all employees

and has a budgetary allocation on insurance of WIBA and a medical cover to members and all staffs.

d) Market place practices-

a) Generally, the Assembly operates in a highly political environment on a day-to-day basis. However,

despite the influence this can have in operations, the institution sees to it that procedures are followed

xviii
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and this ensures that there are no issues with bodies like the EACC. The Assembly competes fairly on

all aspects as situations may demand. Responsible competition practice.

b)The County Assembly of Nyeri maintains an updated list of Registered Suppliers. The Iist is
developed competitively by placing an advert in the dailies and having all interested bidders submit

their tender. This then goes through an evaluation process which ensures the qualified suppliers are

shortlisted for the stated period. The list is further developed on a continuous basis as provided for the

in PPAD 2015 Act. The Assembly ensures that payments to suppliers are done in good time; on a first

come, first served basis

c) Whenever the Assembly requires running an advertisement, it does so either on the aailies with a
wide circulation in the Country or via its website. This ensures that the advertisement reaches a wide

population as it should without any agenda to withhold information from reaching any particular group.

d) The Assembly is among other duties, charged with the responsibility of serving the electorate.

Thus, it ensures that whatever engagements it is involved in on a day-to-day basis, the interests of the

electorate come first. Product stewardship- outline efforts to safeguard consurner rights and interests

e) Community Engagements-

The County Assembly has not budgeted for corporate social responsibly; this was informed by the Office of the

Controller of Budget that county assemblies should not be involved in the CSP activities because there is a very
likelihood that may easily conflict with assembly oversight role. While on the other hand the Of;Ece of the

Contoller of Budget also felt that CSP activates could also be used to gain political mileage to the detiment of
the Assembly's mandate of representation. r

xtx
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5. Statement of Management Responsibilities
Sections 164 of the Public Finance Management Act, 2Ol2 requires that, at the end of each financial year, the

Accounting Officer of a County Government Entity to prepfie financial statements in accordance with the standards

and formats prescribed by the Public Sector Accounting Standards Board.

The Clerk of the County Assembly is responsible for the preparation and presentation of the County Assembly's

financial statements, which give a true and fair view of the state of affairs of the County Assembly for the year,

ended June 30,2022, This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the County Assembly; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of the

financial statements, and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the Counry Assembly; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly's financial statements, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with Intemational

Public Sector Accounting Standards (IPSAS). The Clerk is of the opinion that the Counry Assembly's financial

statements give a true and fair view of the state of the County Assembly's transactions for the year ended June 30,

2022, and of its financial position as at that date. The Clerk further confirms the completeness of the accounting

records maintained for the County Assembly which have beerr relied upon in the preparation of its frnancial statements

as well as the adequacy ofthe systems of internal financial contol.

The Clerk confirms that the County Assembly has complied fully with applicable Governrnent Regulations and the

terms of external financing covenants (where applicable), and that the County Assembly's funds received during the

year under audit were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Clerk confirms that the County Assembly's financial statements have been prepared in a form that

complies with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the linancial statements

The Counw Assemblv Financial Statements were approved and signed by the Clerk of the County Assembly on

s l4io 2022.

Name:

Clerk of the County Assembly
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h an c i n g A c c o u n t a b i I i t,v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

R,EPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF NYERI FOR
THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavrrfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit AcL,2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Nyeri set
out on pages 1 to 46, which comprise of the statement of financial assets and liabilities

Report of the Auditor-General on County Assembly of Nyeri for lhe year ended 30 June, 2022
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tas at 30 June, 2022, statement of receipts and payments, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the PublicAuditAct,20l5. lhave obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Nyeri as at 30 June, 2022, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Public Finance Management Act, 2012 and the County Governments Act, 2012.

Basis for Qualified Opinion

Lack of Land Ownership Documents

Annex 4 (summary of non-current asset register) reflects historical cost of non-current
assets balance of Kshs.230,149,950 as at 30 June, 2022, which includes a balance of
Kshs.19,000,000 relating to land. However, land ownership documents were not
provided for audit.

ln the circumstances, the ownership of land balance of Kshs.19,0OO,OOO could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the County Assembly of Nyeri Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. lbelieve
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts - recurrent and
development reflects final receipts budget and actual on comparable basis totaling
Kshs.746,500,292 and Kshs.719,1'90,433 respectively, resutting to an under-funding ol

Report ofthe Audilor-General on County Assembly ofNyerifor the year ended 30 June, 2022
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Kshs.27,309,859 or 4% of the budget. Similarly, the County Assembly spent
Kshs.719,189,383 against an approved budget of Kshs.746,500,292 resulting to an
under-expenditure of Kshs.27,310,909 or 4o/o of the budget.

The underfunding and underperformance affected planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Payment of Subscription Fees

As disclosed in Note 5 to the financial statements, the statement of receipts and
payments reflects an expenditure of Kshs.433,873,768 on use of goods and services
which includes an amount of Kshs.56,485,563 in respect of other operating expenses.
As pointed out in the previous year, the amount includes Kshs.750,000 relating to
subscription fees made to the Society of Clerks-at-the-Table (SOCATT). However, the
Society is not anchored in law and the expenditure incurred could not be confirmed as
a proper charge to public funds.

ln the circumstances, the validity of the expenditure of Kshs.750,000 on subscription
fees to Society of Clerks-at-the-Table (SOCATT) could not be confirmed.

2. Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees was sixty-one (61) out of
which fifty six (56) or 93% of the total number were members of the same/dominant
ethnic community in the County. This is contrary to Section 7(1) and (2) of the National
Cohesion and lntegration Act, 2008 which requires all public officers to seek to
represent the diversity of the people of Kenya in employment of staff and that no public

Report of the Auditor-General on County Assembly of Nyerifor the year ended 30 June, 2022
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lnstitution shall have more than one third of its staff establishment from the same ethnic
community.

ln the circumstances, Management was in breach of the law.

3. Failure to Adhere to a Third Rule on Basic Salary

During the year under review, four (4) employees earned a net salary of less than a third
(1/3) of the basic salary contrary to Section C.1(3) of the Public Service Commission
(PSC) Human Resource Policies,2016 and Sectionl9(3) of the EmploymentAct,2007.

!n the circumstances, Management was in breach of the law.

4. lrregular expenditure on Ward Administration Expenses

The statement of receipts and payments reflects use of goods and services amount of
Kshs.433,873,768 and as disclosed in Note 5 to the financial statements. lncluded in
this amount is Kshs.56,485,563 in respect of other operating expenses out of which
Kshs.24,768,000 was spent on ward administration expenses. A review of payment
records revealed that the County Assembly spent Kshs.48,000 on operations costs per
ward per month instead Kshs.35,500 provided in the Commission of Revenue Allocation
circular No.CSO/CMG/9ruOL.V(43) of June, 2018 which set the total ward costs at
Kshs.118,333 per ward per month, and operation cost at 30% or Kshs.35,500. This
resulted to an over expenditure of Kshs. 12,500 per month or Kshs.150,000 per year per
ward thus translating to a total over expenditure of Kshs.6,450,000 for the forty-three
(43) wards.

ln the circumstances, the validity of the excess expenditure of Kshs.6,450,000 could not
be confirmed.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Report of the Auditor-General on County Assembly of Nyeri for the year ended 30 June, 2022
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effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. ! believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
County Assembly's ability to continue to sustain its services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to dissolve the County Assembly or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the

Report of the Auditor-General on County Assembly of Nyeri for the year ended 30 June, 2022
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aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal controls would not necessarily disclose all matters in
the internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
controls.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
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disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
County Assembly to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the County Assembly to express an opinion on the financial
statements.

Perform such other procedures as ! consider necessary in the circumstances

a

a

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

19 January,2023

!s
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Report and Financial

of ReceiPts and PaYmentsforthe Year Ended 30th June 2022

2021-2022

from sale of assets

2020-2021

87,000

719,190,433 101,136,261

433,873,768 393,971,037

30,000,000

25,997,905 19,306,1l0

314,6'16

119,189,443 701,734,866

1,050 1,395

integral part of the financial statements' The financial

by:

Name: :(Ut lu^it
Chief Finance - CountY AssemblY

ICPAK Member Number: &16"8

I

receiPts

to other

services

government entities
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costs

payments
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explanatory notes to
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these financial statements form an

o 614o1 Zor2andsigned

1

I

CountY
Annual

5. Statement

Note KShs

719,190,433I

2

3
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4

5

6

7

8

9

10

11

12
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Name:

Clerk of the AssemblY



County Assembly Of Nyeri
Annual Report and Financial Statements For the year ended 30th June 2022

6- Statement of Financial Assetsand Liabilitiesas at 30th June 2022

2021-2022 2020-2021

cash and cash equivalents

l3A 1,050

1,050

1,320,929

1,320,929

party deposits and retention l5

Net I assets

for the year

Net Financial Assets and Liabilities

notes to these statements forrn an integral part ofthe
statements were approved on lloJ 2o22andsigned by:

of the Assembly Chief Finance Officer - County Assembly

by

1,050

1,050

1,050

I ,3 19,533

1,396

1,395

The

1,395

statements. The financial

2

)

Financial assets Note Kshs Kshs

Cash and cash equivalents

Bank balances

Cash balances

Imprests and Advances l4

Total financial assets 1,050 t3.20929

Financial

Fund balance b/fivd

Prior year adjusUnent

l6

t7

Name:
,\P=S p. }.fy.r\ A Cr < kl_-

Nlef H- tl I

Number: t est
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7. Statement of Cash Flowsforthe Period Ended 30th June 2022

2021-2022 2020-2021

Cash flows from operating

Receipts operating income

Other receipts 5

for

Compensation of employees 4 255,632,310 232,915,126

Subsidies 6

8

Finance costs 1l 314,676

Cash flows from operating 3,686,5 I 0 25,142,312

Prior year adjustment return to t7 ( 1,396)

Increase/(decrease) in accounts payable: 19

641

Cash flow from investing activities

Proceeds from sale ofassets 2 87,000

Net cash flows from

Cash & cash

activities

at Sta the year l3

(3,685,460) (25,140,917)

t320,929 678,004

J

Note KShs KShs

Exchequer releases I 719,190,43? 701,649,261

7r9.1i0.433 101.649261

I

ofgoods and sorvic€s 5 393,971,037

7 30,000,000

Other grants and transfers

sgnq. im#'r{*l,,i 25,997,905 19,306,1 l09

12

Total payment from operatlng activities 676,506,949

Adjusted for:

Decrease/(inoroase) in accounts receivable:

Net cash flows from operating activities
( I ,3 19,53 3)

2)965,581

(3,685,460)Acquisition of assots

l
Net increase in cash and cash equivalents (rpr9,879) 642,925

Cash & cash equlvalent at end of the year 13 1,050
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The explanatory notes to these firgncial statements form an integral
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County Assembly Of Nyeri
Annual Report and Financial Statements For the year ended 30tr June 2022

8. Stetement of Comparison of Budget & Actual Amounts: Recurrent and Development

ReceipUexpense item Original Budget Adjustments Final Budget Actual on ToUtilization
Basis difference

Receipts

Proceeds from sale assets

Total 7#,085232 (9,584,940) 746,5N292 719,190,433 960/o

Compensation of employees 246,503,781 12,349,580 258,853,361 255,632,309 99'/o

Transfers to other government entities

Social security benefits 20,453,351 5,663,888 26,117,239 25,997,905 llDiDYo

Finanee coss

Total 7#,0E5232

The Assembly of Nyeristatements were approved on 2022 and signed by:

x"r.,-$#/tr4$ N' )u\lr'cqtg-

(9,5E4,940) 746500292 719,189J83

I

960h

Clerk of the Assembly

5

Name: \.SW H
Chief Finance Officer - County Asscm

Kshs Kshs s=r+b e=d-e Kshs

releases 756,0E5232 (9,5E4,940) 746,5002y2 7t9,190A33 96%

Payments

Use and services 393,678,100 53,6/.l,5y2 447319,6y2 433,873,771 Y7o/o

Other

3,685460Acquisition of assets 65,450,000 Xio/o

Other payments

Surplud deficit

30,000,000 (30,000,000)

1,050

_..1
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9. Statement of Comparison of Budget & Actual Amounts: Recurrent

ReceipUexpense item Original Budget Adjustments Actual on

Comparable Basis

% Utilisation
difference

Receipts

Proceeds from sale ofassets

Total 706,095,232 28,415,060 734,500,292 716,414,035 980h

Compensation of employees 246,503, I 12,349,580 259,953,361 99%

Transfers to other government entities

Social secu rity benefits 20,453,351 26,117,239 25,997,905 100%

Finance costs

Total 706,085,232 28,415,060 734,500,292 716,412,995 980h

6

FinalBudget

A B c=a*b e=d-c
I

706,085,232 29,4 15,060 7 98%Exchequer releases

Other recelpts

53,641,592 ,319,692

255,632,309

433,873,771Use ofgoods and services

Other grants and transfers

5,663,999

(13,240,000)Acquisition of assets 15,450,000

Other payments 30,000,000

l
Surplus/ deficlt 11050
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Assembly of Nyeri statements were approved on ofac,t 2022 artd signed by:

x".e,-]^57^olbl$ N . N&, ( r\q e-ef- Name: ]fotrf tl
Clerk of the Assembly Chief Finance OIIice - County Assembly
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10. Statement of comparison of Budget & Actual Amounts: Development

Receipt/expense item Original
Budget

Adjustments Final Budget Actual on

Comparable
Basis

7o Utilization
difference

Receipts

Proceeds from sale ofassets

Total 50,000,000 (39,000,000) 12,000,000 2,776,460 23o/o

Compensation of employees

Subsidies

Other grants and transfers

Acquisition of assets 50,000,000 (38,000,000) 12,000,000 2,776,460 230h

Other payments

Surplus/ deficit

Kshs Kshs c=a*b e=d-c Kshs

Treasury/ exchequer 50,000,000 12,000,000 2,

I
I

Use of

Transfers to other government entities

Social security benefits

Finance costs

50,000,000 (39,000,000) 12;000,000 2,776,460 23%Total

8
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The County Assembly of Nyeri financial statements were approved on sLl"v 2022 and signed by:

ffi
Name:1-BrNrt 4+ ts'\\a-ptqq<-tt- Name: Tul

Chief Finance

ICPAKMemberNumber: t+5t
Clerk of the Assembly

I
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I l. Budget Execution by Programmes and Sub-Programmes

BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

Entity : 3922-Nyeri - County Assembly

Program Sub
Program

Description Original
Budget

Adjustments FinalBudget Actual Budget utilization
difference

39t0

7r0003910 Generaladministration, Policy 756,085,232 (9,584,940) 746,500,292 719,189,443 27,310,849

7 100239t0 Mortgage services 30,000,000 (30,000,000)

l0

Nyeri County Ledger

IW-ZITo JUN-22

KShs KShs KShsKShs KShs I
l

Development and implementation
Administation and planning services 20,415,060 746,500292

710013910 l
(9,584,940) 746,500p92 719,189,443 27,310,849

-l
_l

The Statement has been prepared, reviewed and approved by the following:

Prepared By:

Reviewed By: Date:
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12. Significant Accountlng Policies

The Sipificant accounting policies adopted in $e preparation of these financial statem€nts are set out below:

1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting under the

cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy notes below. This cash

basis of accounting has been supplemented with accounting for; a) receivables that include imprests and salary

advances and b) payables that include deposits and retentions. The statement of assets and liabilities, altlough not a

requirement of the IPSAS Cash Standard, has been included to disclose information on receivables and payables.

The financidl statements are presented in Kenya Shillings, which is the functional and reporting currency of the

entity all values are rounded to the nearest Kenya Shilling. The accounting policies adopted have been consistently

applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the PSASB.

2. Reporting entity

The financial statements are for the Nyeri County Assembly. The financial statements encompass the reporting

entity as specified in section 164 of PFM Act20l2.

3. Recognitlon of receipts and payments

a) Recognltion of receipts

The County Assembly recogtises all receipts from the various sources when the event occurs, and the related cash

has been received by the Assembly.

1l
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Significant Accounting Policies (Continued)

i) Transfers from the Exchequer/ County Treasury

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is considered as

received when payment instruction is issued to the bank and notified to the receiving entity.

ii)Other Receipts

Other receipts relate to receipts such as tender fees among others. These are recognised in the financial statements

when the associated cash is received.

b) Recognition of payments

The entity recognises all expenses when the event occurs, and the related cash has actually been paid out by the

entity.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period when the

compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed and paid for

Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed as pending bills.

iii) Acquisition of fixed assets

The payment on acquisition of properry, plant and equipment items is not capitalized. The cost of acquisition and

proceeds from disposal of these items are ffeated as payments and receipts items respectively. Where an asset is

acquired in a non-exchange fansaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment. A fixed asset register is maintained by each

public entiry and a summary provided for purposes of consolidation. This sunmary is disclosed as an annexure to

the consolidated financial statements.

t2
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Signilicant Accounting Policies (Contlnued)

4, In-kind contributions

In-kind contributions are donations that are made to +he County Assembly of Nyerinthe form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or personnel services.

Where the ftlelcial value received for in-kind contributions can be reliably determined, the County Assembly of

//yeriincludes such value in the statement of receipts and payments both as receipts and as an expense in equal and

opposite arnounts; otherwise, the contibution is not recorded.

5. Third Party Payments

This relates to payments done directly to supplier on behalf of the county governments such as; national government

may fund the operation of health or education program, a donor may pay directly for construction of a given market

etc. Details of payments by third parties on behalf of the county government are detailed in the notes to this financial

statement.

6. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at banh short-term deposits on call and highly liquid

investrnents with an original inaturity of three months or less, which are readily convertible to known amounts of

cash and are subject to insigrrificant risk of changes in value. Bank account balances include amounts held at the

Central Bank of Kenya and at various commercial banks at the end of the financial year.

7. Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability for at least twelve

months after the reporting period. This cash is limited for direct use as required by stipulation.

Amounts maintained in deposit bank accounts are restricted for use in refunding third party deposits. As at 30fiJune

2022,this a:nounted to KShs.0 compared to KShs.l,3l9,533 in prior period as indicated on note lg.There were no

other restrictions on cash during the year.

13
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Signifi cant Accounting Policies (Continued)

8. Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public officers and/or institutions

which were not surrendered or accounted for at the end of the financial year is teated as receivables. This is in

recognition of the government practice where the imprest payments are recognized as payments when fully

accounted for by the imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

9, Third party deposits and retention

For the purposes of these financial statements, deposits and retentions held on behalf of third parties have been

recognized as accounts payables. This is in recogrrition of the government practice of retaining a portion of
confacted services and works pending fulfilment of obligations by the contactor and to hold deposis on behalf of

third parties. This is an enhancement to the cash accounting policy adopted and prescribed by the Public Sector

Accounting Standards Board. Other liabilities including pending bills are disclosed in the financial statements.

10. Non-current assets

Non-current assets axe expensed at the time of acquisition while disposal proceeds are recogrized as receipts at the

time of disposal. However, the acquisitions and disposals are reflected in the entity fixed asset register a summary of
which is provided as a memorandum to these financial statements.

11. Pending bills

Pending bills consist of unpaid liabilities at the end of ,the financial year arising from contracted goods or services

during the year or in past years. As pending bills do not involve the payment of cash in the reporting period they are

recorded as 'memorandum' or 'off-balance' items to provide a sense of ttre overall net cash position of the County

Asscmbly of Nyeri at the end of the year. Pending bill form a fust charge to the subsequent year budget and when

they are finally settled, such payments are included in the statement of receipts and payrnents in the year in which

the payments are made.

Significant Accounting Policies (Continued)
12. ContingentLiabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by the

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the

entity;or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service potential will
be required to settle the obligation; or

14
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ii) The arnount of the obligation cannot be measured with sufficient reliability

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of comfort/

support, insurance, hrblic Private Parfirerships. The Entity does not recopize a contingent liability but discloses

deails of any contingencies in the notes to the financial statements unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote. Annex 6 of this financial statement is a register of the

contingent liabilities in the year.

13. Contingent Assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose existence is

contingent on the occurrence or non-occurence of one or more uncertain future events not wholly within tle control

of the Entity in the notes to the financial statements. Contingent assets are assessed continually to ensure that

developments are appropriately reflected in the financial statements. If it has become virtually certain that an inflow

of economic benefits or service potential will arise and the asset's value can be measured reliably, the asset and the

related revenue are recogrized in the financial statements of the period in which the change occurs.

15
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Significant Accounting Policies (Continued)

14. Budget

The budget is prepared on the same accounting basis (cash basis), the same accounts classification basis, and for the

same period as the financial statements. The County Assembly of Nyeri budget was approved as required by

Law.The original budget was approved by the County Assembly on 166 June, 2021 for the period I't July 202lto 30

Jlur:.e 2022as required by law. There was two rurmber of supplementary budgets passed in the year. The

supplementary budgets were approved on 9ll2/21 md 5104D2. A high-level assessment of the County Assembly of
Nyeriactual performance against the compqpable budget for the financial year under review has been included in the

Statement of Comparison between actual and budgeted amounts included in these financial statements.

15. Comparativefigures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform

to the required changes in presentation.

16. Subsequent eyents

Events after submission of the financial year end financial statements to County Treasury and other stakeholders

with a significant impact on the financial statements may be adjusted with the concrrrence of the County Treasury.

17, Prior Period Adjustment

During the year, errors that have been corrected are disclosed under note 26 explaining the nature and amounts.

f 8. Related Party Transactions

Related parfy means parties are related if one parry bas the ability to:

a) Control the other party or

b) Exercise significant influence over the other parry in haking financial and operitional decisions, or if the

related party entity and another entity are subject to common control.

Relates party transaction is a transfer of resources of obligations between related parties regardless of whether a

price is charged.

16
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13. Notes to the Financial Statements

1. Exchequer Releases

2021-2022 2020-2021

Transfers Aom the county treasury for ql 104,350,161 43,981,500

Transfers from the county teasury for q3 238,082,259 190,044,506

Cumulative amount 719,190,493 701,649,261

2. Proceeds From Sale Of Assets

2021-2022 2020-2021

Receipts fiom the Sale of Buildings 00

Receipts from the Sale Plant Machinery
and Equipment

n 0

87,000

Receipts from the Sale of Strategic Reserves Stocks 00

Disposal and Sales of Non-Produced Assets 00

t7

Kshs Kshs

county reasury a 171,763,935

E teasury for q4 I E

Kshs Kshs

Recoipts from the Sale 0 0

I

0 0

Total 0 87,000
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Notes to the Financial Statements

3. Other Receipts

202t-2022 2020-2021

Tender Fees Received

Receipts III

Total

4. Compensation of Employees

2021- 2022 2020- 2021

Basic salaries of permanent employees 143,593,003 136,049,627

Personal allowances paid as part ofsalary 57,465,299 54,610,449

Personal allowances provided in kind 12,570,022

Employer contribution to compulsory national health insurance
schemes

Social benefit schemes outside government

Total 255,632J10 232,915,126

lt

18

Kshs IGhs

Receipts tr

Other Receipts IV

Kshs

Basic

2,g0g,0oo

8,746,896 g,7gl,37o

Other personnel payments
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Notes tothe Financial Statements (Continued)

5. Use Of Goods And Services

I

zA21 -2022 2020 -202r

Utilities, supplies and services 1,355,000 1,549,400

Domestic travel and subsistence 132,611,920.30 166,158,805

Printing, advertising and information supplies & services 3,116,482 4,080,092

Training expenses 31,791,772

Insurance costs 30,691,567 29,813,143

Office and general supplies and services 1,188,700 3,52',7,843

Other operating expenses 56,485,563 54,408,441

Routine maintenance - other assets 1,000,165.00 2,537,853

t9

Kshs Kshs

supplies 4,973,814.00

87,062,596 11,212,648

5,880,000

servtces 72,753,744

Specialized mqtorials and services

18,690,896

ffiffifi$

524,386 865,000

'l

Routino maintonance - vohicles and other tansport equipmept 1,463,396

433,873,768
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Notes to the Financial Statements (Continued)

6. Subsidies

Description 202t-2022 2020-2021

Subsidies To County Corporations

(lnsert Name)

Subsidies To Private Enterprises

(Insert Name)

7. Transfers To Other Government Entities

Description 2021-2022 2020-2021

Transfers to national government entities

to other county assembly entities

00

Mortgage 0 30,000,000

0

20

KshC Kshs

Total

Kshs IGhs

0 30,000,000

0

scheme flmd 0 30,000,000

(insert name of budget agency) 0 0

Total 0 30,000,000



County Assembly Of Nyeri
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

8. Other Grants And Transfers

2021-2022 2020-202t

Scholarships and other educational benefits

relief and refugee assistance

Total

9. Social Security Benefits

2021 -2022 2020-202r

Government Pension and Retirement Benefits 25,997,905 19,306,1 l0

Employer Social Benefits

21

Kshs Kshs

to small I

Kshs Kshs

-l

I 25,9971905 19,306,110
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Notes to the Financlal Statements (Continued)

10. Acquisition Of Assets

Non- financial assets 2021 -2022 2020-2021

Purchase of buildings

of buildings 2,776,460 t3,195,425

Construction and civil works

Purchase of vehicles and other transport equipment

of household furniture and institutional equipment 7,359,992

Purchase of certified seeds, breeding stock and live animals

of civil works

Acquisition of land

Total acquisition of non- financial assets 3,695,460 25,227,917

Domestic public financial institutions

Total acquisition of assets 3,685,460 25,227,917

22

Kshs Kshs

Constmction of buildings

-]

works

and other transport equipment

Purchase of office furniture

Purchase of specialized plant, equipment and machinery

,

909,000

Research, sndieq project preparation, desrgn & srpervision

of intangible assets

-
Financial assets

public non-financial enterprises

Total acquisition of financial assets
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Notes to the Financial Statements (Continued)

11. Finance Costs

202t-2022 2020 -2021

Bank charges 314,676

Interest payments on guaranteed taken over by govt

Interest on borrowings from other government units

12. Other Payments

2021 -2022 2020 -2021

Budget Reserves

Other Payments

23

Kshs Kshs

payments on

on domestic borrowings (non-govt)

314,676
-l

Kshs Kshs

Contingency Reserves
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Notes to the Financial Statements (Continued)

13. Cash and Bank Balances

l3A- Bank Balances

Name Of Bank, Account
Name & Currency

Account Number Indicate whether
Rec, Dev, Dep

e.t.c

2021 -2022 2020 -202r

Central Bank Of Kenya Ksh 1000282298 Development

Central Bank Of Kenya Ksh 10002822747 1,319,530

f3B. Cash in Hand

202t -2022 2020 -2021

Cash Hand - Held In Domestic Currency

Total

24

Ifths Kshs

Central Bank Of Kenya Ksh

Total

100024380 Recurrent

1,050

1,050 1320,929

Kshs IGhs

Cash In Hand - Held In Foreip Curency I

lt
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.(
Notes to the Financial Statements (Continued)

Cash in hand should be analysed as follows: t
Description 2021 -2022 2020 -2021

Location I

Location 3

14. Imprests and Advances

Description 202r -2022 202(u-.202r

Government Imprests

Clearance accounts

Breakdown Of Imprest And Salary Advance Per Department 2021 -2022 2020 -2021

Clerk

Procurement

Sargent At Arm

Sub-Total

25

Kihs Kshs

2

Total

Kshs Kshs

Advance

Total

Imprests Kshs Kshs

Finance&Accounting Services

Human Resources

-t

Total



Counfy Assembly Of Nyeri
Annual Report and Financial Statements For the year ended 30th June 2022

Notes to the Financial Statements (Continued)

15. Third Party Deposits and Advances

Description 2020 -2021

Deposits

Rete,ntions

Total

Kshs Kshs

I
I"319,533

16. Fund Balance Brought Forward

Description 2021 -2022 2020 -2021

Kshs Kshs

Bank Accounts

Cash In Hand

Accounts Receivahles

Accomts Payables

fotal

17. Prior Year rldjustments

Balance b/f
Fl(202G2021 as per
audited financial
statements

Adjustments
during the year
relating to prior
periods

Adjusted *r
Balance b/f
rY 202tr202t

Description Of The Error

Bank Account Balances

Cash In Hand

Accormts Payables

Receivables

Others (Specify)

IGhs Kshs IGhs

18. Changes in imprests and Advances

Description 2021-2022

Opening Account Receivables As At lsTuly 2021

Kshs IGhs

2021 -2022

2020-2021

26
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r- I1

Change In Account Receivables

19. Changes inThird Party Deposits and Retention

Description

Opening Accounts

ln Accounts Payables

202t-2022 2020-202r

.530

1_
(1,319,533) 541,530

27

Closing Account Receivables As At 2022

Kshs Kshs

2021 1,319,533
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Notes to the Financial Statements (Continued)

Other Disclosures

l. Pending Accounts Payable (See Annex l)
Balance b/f
FY 2020-202t

Additions for the Paid during the
year

Balance c/f
Fy 2021-2022

Construction Of

Total 1,760,941 (1,384,241) 3,040,556

2. Pending Staff Payables (See Annex 2)

Balance b/f
FY 2020-2021

Additions for the Paid during the Balance c/f
FY 2021-2022

Senior Management

UnionisableEmployees

28

t

Kshs Kshs IGhs IGhs

-

Snpply Of Goods

l) 3,M0,556

Description Kshs Kshs Kshs Kshs

Total
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Notes to the Financial Statements (Continued)

3. Other Pending Payables (See Annex 3)

Balance b/f
FY 2020-2021

Additions for the
period

Paid during the Balance c/f
FY 202t-2022

Amounts due to National

Government entities

Amounts due to third parties

4. External Assistance

FY 2021-2022 F"r 202U2021

External assistance received in cash

External assistance received in as payment by third parties

a) Exlernal asslslance relafing loans and grants

RY202r-2022 FY2020-2021

External assistance received as loans

Total

Descriptlon IGhs Kshs Kshs Kshs

Amounts due to County

Govornment entitieg

Total

Descrlptlon Kshs

Total

Descriptlon Kshs Kshs

grants

29
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Notes to the Financial Statements (Continued)

b) Undrawn external assistance

Purpose for which the
undrawn external
assistance may be

used

FY 202r-2022 FY 2020-202r

Total

c) Classes of providers of external assistunce

FY 2021-2022 FY 2020-2021

Donors

lntemational Assistance Organization

National Assistance Organization

30

t

gffi Sffi hlffi$$ffi $ifl .$,#!'tffi {r}
Undrawn External Assistance -

Loans

Kshs Kshs

Undrawn E)d€rnal Assistance -
Grants

Bilateral Donors

IGhs Kshs

Total
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Notes to the Financial Statements (Continued)

d. No n- Mo n etary External Asslst anc e

a

FY 2021-2022 FY 2020-2021

Goods

Total

e.Purpose and use of exlernal asslstance.

Payments Made By Third
Parties

FY 202r-2022 FY 202U2021

Compensation Of Employees

Subsidies

Other Grants And Transfers

Assets

Repayment Of PrincipalOn Domestic &
Foreign Borrowing

Total

31

Description IGhs Kshs

-l

Descrlptlon Kshs Kshs

And Services
I

Transfers To Other Government Units

Interestr

Other Payments
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Notes to the Financial Statements (Continued)

f. External Assisttnce paid by Third Parties on behalf of the Entity by Source

FY 2021-2022 FY 2020-202r

National Government

Bilateral Donors

NGOs

Total

5. PAYMENTS BY THIRD PARTY ON BEHALF OF THE COUNTY ASSEMBLY

Classitication by Source

FY 2021-2022 FY 2020-2021

National govemment

Bilateral donors

NGOs

Tota

32

Description IGhs Kshs

-.l

Internationd

National Assistance

I

Kshs I(shs

assistance organization

Assistance Organization
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Classiflcation of payments made by Third Parties by Nature of expenses

Payments made by third parties FY 2021-2022 FY 2020-202t

Compensation of employees

Subsidies

Other grants and transfers

Acquisition assets

Other payments

6, Related Party Disclosures

Related parry disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.The following

comprise of related parties to the County Assembly:

i) Members of County Assembly.

ii) Key management personnel that include the Clerk of the Assembly and heads of departments.

iii) The County Executive.

iv) County Ministries and Departnents.

v) Other County Government entities including corporations, funds and boards.

vi) The National Government.

vii) Other County Governments; and

viii) State Corporations and Semi-Autonomous Government Agencies.

JJ

Descriptlon Kshs Kshs

Use ofgoods and services

Transfers to ottrer govemment

Social security benefits

Finance costs, including loan intorest

Total
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Related pa rty transactions:

2021- 2022 2020- 2021

Conpensation to Key Management

Management Compensation (Clerk and Heads

to County Corporations

Transfers to related parties

20,044,896 29,972,653

30,000,000

Transfers from the County Executive- Exchequer

any other transfers received)

719,190,493 701,649,261

1. Contingent Liabilities

Contingent liabilities 202t-2022 2020-2021

Court case against the County Assembly Of Nyeri

34

Kshs Kshs

Compensation to the Speaker, Deputy Speaker and 163,201,856 157,368,014
the MCAs

ofdepartnents)

Transfers to related oarties

t832,46,752 187,340,649

Transfers to other County Govemment Entities such 30,000,000

Transfers to non-reporting entities e.g ECD centres,

Paynents made on behalf of the

other Government Agencies

County Assembly by

Total Transfers from related parties 7t9,190,493

Kshs Kshs

contingent liabilities arising from PPPs

Total

lt
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14. Progress on Follow on Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were

provided to the auditor. We have nominated focal persons to resolve the various issues as shown below with the

associated time frame within which we expect the issues to be resolved.

Not

Resolve

d

By 30'h

September

,2021

2018t201

9 2.0

Unexplai
ned

Varianc
es

between
Various
Financia
I

Stateme
nt and
IFMTS
Report
Balances

3.lStatement
of Receipts
and
Payments

The statement of

receipts and payments

reflects receipts and

payments totalling

Kshs. 655,982,249 and

Kshs. 655,980,450

respectively which

however differ Aom

the balances

amounting to Kshs.

636,616,791and

Kshs.656,366,168

respectively reflected

in the IFMIS report for

the year under review

The variances
arose as a result of
IFMIS eruors
which hove arisen
over time and the
Assembly is unable
to clear these
errors. However,
the Assembly is in
regular
communication
with The National
Treasury IFMIS
Department to
address this issue

Annex 4,
summary of
fixed assets

register,
attached to
the financial
statements for

Concernin

C the
unconfirm
ed Fixed
Assets

Balances
the

Not

resolved

30h

septrnber

2021

20r8
t20t
9 1.0

Unc
onli
rme

3s
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d

Fixe
d

Asse

ts

Bale
nce

the year
ended 30th

June, 2018
reflects assets

totaling
Kshs.l82,
396,624 as at
3od' June,
2019. As
similarly
reported in
the previous
y€il, the
closing assets

balance for
the year
under review
does not
include assets

of unknown
aggregate
value
inherited
from the
defunct
Municipal
Council of
Nyeri. These
include three
motor
vehicles of
unknown
value and a
piece of land
L.R No.
Aguthii/Gaak
i-677 valued
at
Kshs.l9,000,
000.As a

Assembly
reported
all the
assets that
it owns.
The three
motor
vehicles
and land
L.R.No.
Aguthii /
Gakii -677
ownership
,s still
undetermi
ned as it
still
waiting
direction
fro^
Inter-
Goverrrme
ntal
Relations
Technical
Committe
e (on
Consultati
on,
Cooperati
on&
Coordinat
ion in
Devolutio
n)

I

I

36
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result of the
omission, the
accuracy and
completeness
of the
summary of
fixed assets

register
balance of
Kshs.l82,396
,624 as at 30th

June,20l9
has not been
confirmed.

2018t201

9 Non-
Complia
nce with
Ethnic
Diversit

v

Examination
of the human
resource
records
revealed that
during the
year under
review, the
County
Assembly
had fifty four
(54)
permanent
employees
out of whom
forty two
equivalent to
96% of all
staff
members
employed
since the
20t3l14
Financial

The Assembly is an

equal opportunity

employer and all

appointments are

considered on

merit iruespective

of the ethnicity,

However, most

employees were

absorbedfrom

Defunct Local

Authorities which

consisted of

employees from the

dominant

community in the

Not

Resolve

d work

in

progress

37

t
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Year were
from the
dominant
community in
the County.
As reported
previously,
this was
contrary to
the provisions
of Section
65(e) of the
County
Governments
Act, 2012
which
requires
County
Governments
to ensure that
at least thirry
percent of the
vacant posts
at entry level
are filled by
candidates
who are not
from the
dominant
ethnic
community in
the County.

locality

The fund balances

disclosed in Note l6 to
the furancial

statements of Kshs

1,495,641 and

The financial
statement reporting
,s done under
IPSAS Cash thus,

any unspent cash at
the eha of the

Not

Resolve

d

2017/2018

1.0 Fun
d

Bala

nce

38
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Kshs.l,288,59l diffen
with closing balances

of Kshs 44,883 and

Kshs. I 6,000,671

reflected in the

statement of financial
assets as at 30 June

2018 and

20 I T,respectively.The
resultant differences
have not been

explained or
reconciled.

Jinancial yeaus
returned back to
CRF (County
Revenue Fund) and
therefore, there are
no opening
balances dt the
beginning of the
new financial year.

Consequently, the
balances

amounting to l<sh

44,883 was surplus

for the financial
year ended June,

2018 and balances
amounting to lwh
Kshs,16,000,671

was surplus for the

/inancial year
ended 2016/17

whichwas unspent

fundfor the
respective years

andwas
transferred to CRF
in accordance with
the PFM Act, 2012

section 136(2).

As per balances
reJlected in the

Notes to the
Financial

Statements,
amounting to ksh

1,495,641 and
ksi8l6,5l6 for
financial year
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I
T

T

T

t ended June 20 I 8
and 2017

respectively
represents

retention money
heldfor the
contractors.

2017t2018

1.0 Summarv
of Fixed

Assets

Resister

Annex 4 summary of
fixed assets

totalingKshs
176,51 1,100 as at 30
June 20l8.The balance
excludes assets
inherited from the
defunct municipal
council of Nyeri
comprising of three
motor vehicles of in
known values and a
piece of land L.R No
.Aguthi/Gaaki-677
valued at Kshs.
19,000,000.As a
result, the accuracy
and completeness of
summary of fixed
assets register balance
of Ksh.l76, 5l1,100
as at 30 June 201 8

cannot be confirmed.

The Assembly is yet
to secure the
transfer of
logbool<s for the

four motor vehicles
inherited from the
defunct local
authorities. The
Assembly ts
awaiting policy
gtidelines on
ownership and
transfer of assets

fro^
Intergovernmental
Relations
Committee. (See

annexure 2.0)
The Assembly is in
the process of
valuing all the

properties in lts

possession

inherited from the

defunct local
Authorities.

Not

resolved

2017t2018

l.0Overall

During the financial
year ended 30 June
2018, County

was
due

The development
vote
underutilized

Not

resolvedI
T

T

T
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I

T

I
T

budset
oerformance

Assembly of Nyeri
had an approved
budget ofKshs
737,760,445 out of
which Kshs
676,007,599(92%)
was allocated to the
recurrent vote and
Kshs 61,752,846(8%)
to the development
combined reflects
overall expenditure
totaling Kshs.642,
75'7,624 or 87oh

absorption rate.
However, the County
Assembly did not
utilize Kshs.95,
002,821or13% of its
budget, which
negatively impacted
on service delivery to
the public .

to the delay in
completion of
structural designs
and preparation of
Bills of
Quantitieswhich
were being done by
the oficers from
the Public l{orlcs
Department
leading to deloy in
tendering for the
erwisaged works.

2011t2018

2.0@
between the

financial
Statements

IFMIS
reDort

The financial
statements for the

year ended 30 June
2018 reflects various

amounts and
balances which are at
variance with figures
shown in the IFMIS

report

The variunces
orose as a resull of
IFMIS errorc
which have arisen
over time and the
Assembly is unable
to clear r these
errorc as they are
beyond the
Assembly's
control Furlher,
the Assembly k ln
regular
communlcation
wilh the Nutional
Treosury IFMIS

Not

resolved

4t

ll
*
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section to address
this issue

20t7t2018r.0
Countv
Assembly
Proiects

According to records
presentedfor audit,
the County Assembly
qwarded two contracts
to constructionJirms
on dh July 2ot6for
refurbishment of a
hotel and construction
ofa gate at contract
prices of Kshs.6,

853,326 and Kshs.3,
818,905 respectively.
The constructions
were *pected to be
completed in August
2017 and February
201 7 respectively.
However a review of
progress ofthe
construct ions rev ealed
that the contract
period had lapsed and
the projects were
behind

The delay in
completion of the
projects atose as a
result of
withdrawal of
Technical OfJicers

from County
Public lVorks by
the Executive The
Officers were
responsible for
supervising the
construction of the
ttto Assembly
projects

Not

resolved

2017

t20t
q

2.0

Lac
kof
Pru
denc

ein
use

Note 5 to the financial

statements reflects an

expenditure of Kshs.

129,064,007 0n

domestic travel and

subsistence in respect

of members of county

Assembly and staff
allowances during

various

workshops,meetings,re

The Assembly
wishes to clarifi
that retreats and
trainings for
Honourable
Members are
conducted outside
the Assembly
precincts to enable
the members
concentrate and
avoid unnecessary
interruptions from

Not

resolved
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the electorate.
The retreats are

supported with
approved invitation
letters,

programmes and
reports where

applicable and the

same are ovailable

for review.

of
Publ
ic

Fun

ds

treats and seminars

held outside the

precincts of the

County Assembly.
However the meetings

would have been

economically and

prudently conducted

within the County

Assembly offices and

premises designated

for such routine

activities so as to save

on subsistence
I

allowances and hotel

charges. Therefore it
has not been possible

to confirm that the

county Assembly

obtained value for
money on domestic

travel and subsistence

expenditure of
Kshs.l29, 064,007 for
the year ended 30 June

2018.

Not

resolved

2017

t20r
8 3.0

Asse

mbl
v

Car
Loa

Statement of receipts
and payments for the
year ended 30 June
201 8 reflects tansfer
to other Government
entities(mortgage
funds)amounting to
Kshs
125,000,000.Accordin

The Fund is

established under
Car Loan and

Mortgage Scheme
Fundfor Members,
Regulations 2018.

)ln addition, the

financial
statemenls were
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n

and

Mor
tgag

I
Sche

me

for
Me
mbe

rs of
the

Cou

!E
Asse

lqu
v

g to records made
available for audit, the
amount was
tansferred to
mortgage fund account
for the establishment
ofcar loan and
mortgage facility for

I the members of
I

I County Assembly of
Nyeri
(MCAs).However, no
approval for the
establishment of the
fund was provided for
audit
review.Consquently,th
e validity of the
transfers and
expenditure of
Kshs.125,000,000
cannot be confirmed.
Further, section
167(3) of the public
Finance management
Acl,2Ot2 require
submission to the
Auditor-General for
audit, the financial
statements of each
county public fund not
later than three
months after the end
of financial year.

However, the County
Assembly of Nyeri
management did not
submit the County
Assembly car loan and

prepared and
submitted

44
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mortgage scheme
Funds financial
statements for the
year ended 30 June
2018 and has thus
contravened the law

20t7t2018j4-
ck of Policies

The county Assembly
ofNyeri does not have
various operational
plans, risk
management policy
and disaster recovery
plan. The lack of
operational plans and
policies makes it
impossible for the
management to
establish best practices
on procedures and
review on areas prone
to risks.

The Assembly is in
the process of
formulating the
Nsk Management
Policy and a
Disaster Recovery
plan.

Not

resolved

2017/20l8lne
ffective
Audit
Committee

Not

resolved

The paymenl
amounting to Ksh.
16,543,925 was
paid to l{ard
employees who are
partisan/ personal
staffhired by
Honourable
Members on yearly
basis and not five

Not

resolved

2017t201

!
Pavment

of
salaries
outside

Inteqrat
ed

Pavroll

The statement of
receipts and

payments for the
year ended 30 June

2018 reflects
expenditure totaling
Kshs.163, 716,306 on

compensation of
employee's pout of
which an amount of

45
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and
Personn

el

Databas

e (IPPD)

System

Kshs 16.543.925 was
paid through manual

payment vouchers
outside the
government

recommended IPPD
system under unclear

circumstances.
Further payment of

salaries to staff
outside the IPPD
system under the

IPPD payroll distorts
the determination of

national wage bill
which is crucial for

planning purposes by
both the County
Government and

National
Government

years as observed
in the report.
Further, thq serve
at the pleasure of
the Honourable
Members and
therefore have no
definite term of
service resulting to
high turnover;
therefore it is a
challenge
integrating them in
the IPPD System.

Clerk of the Countv Assemblv

Date tS f alet/1b'',
/
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15. Annexes

Annex l-Analysis of Pending Accounts Payable

Supplier of Goods or Services Date Contracted Original
Amount

balance at
the
beginning
of the year

Addition
During the
year

Amount
paid
During the
year

Outstanding
Balance

Comments

Construction Of Buildings

Sub-Total

2.

Supply Of Goods

Sub-Total

4

Grand Total

a

a b c d=a*bc

lI

Sup,ply Of Services

SubTotal

Note: Pending bilb comprise goods and services rendered and invoiced but not yet settled and does not include commitments

47



year

Annex 2 - Analysis of Pending Staff Payables

Name of Staff Job Group Date
Contracted

Original
Amount

Amount Paid
To-Date

Outstanding
Balance
2021-2022

Outstanding
Balance
2020-2021

Comments

Senior Management

Sub-Total

2.

Unionisable Employees

Sub-Total

4.

Grand Total

48

a b c=a-b

3.

Others (specify)

Sub-Total
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Anner 3 - Analysis of Other Pending Payables

Name Brief
Transaction

Date
Contracted

Original
Amount

Amount Peid
To-Dete

Outstanding
Balance
2021-2022

Outstanding
Balance
202U2021

Comments

Amounts Due To National Govt Entities

2

Amounts Due To Third Parties

Sub-Total

4.

6.

Grand Total

49

A b c=a-b
l

I
Sub-Total

SubTotalI

3.

Others (Spectfy)

5.
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Annex 4 - Summary of Non-Current Asset Register

Asset class Historical Cost b/f
(KShs)
2020-2021

Additions during the
year

Disposals during the
year

Transfers in/(out) Historical Cost c/f
(KShs)
2021-2022

Buildings and structures 86,695,169 2,776,460 89,471,629

equipment, furniture and fittings 71,417,024 71,417,024

Machinery and equipment 3,741,057

lnfrastructure assets I ,891,000 1,891,000

Intangible assets 0

Total 226,464,490 3,6E5,460 230,149,950

50

Ict equipment

Biological assets

Work in progress

909,000

3,7 41,051

0

0
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Annex 5 - Analysis of Accounts Receivables
(a)Gwernment Imprest

Name Of Officer Or Institution Date Imprest Taken Amount Taken Amount Surrendered Balance

Name Of Officer Or Institution ddlmnlyy

Name Of Officer Or lnstitution dd/mm/yy

Total

5l

Naile Of OfEcer Or Institudon td/trunyy

l\lame.Of OfficEr Or Institudon ddlam/yy
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(b) Sdlory Advance

Name of Officer Date Advanced Amount Advanced Amount Recovered Balance

ddlmm/yy

dd/mm/yy

Total

52

Kshs Kshs Kshs
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Annex: 5 Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/MD/llead

Name and contact details of contact person (in case of any clarifications) ......--.-..

Project Name ProjectDescription ProjectObjectives ProjectActivities Source Of Implerenting Partners
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Annex 7 Disaster Expenditure Reporting Temptate

Period to
which this
report refers

Contact details
of the reporting
officer:

Year

Email

Quarter

Telephone

Programme Sub-programme Disaster
Type

Category of disaster related Activity that
require expenditure reporting

Expenditure Amount
(Kshs.)

Comments
item

54

Name
Reporting
Officer

Column tt
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Annex 8: Contingent Liabilities Register

Nature of
contingent
liability

Payable to Currency Estimated
Amount
Kshs

Expected
date of
payment

Remarks

I

4.

6.

8.

12.

55

1.

10.

11.
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Annex 9 - Bank Reconciliation/FO 30 Report

RPI]BLIC OFKEIYYA F.O 30
RrcURREr{T ACCOI.INT BAi\K RECOCILIATION

AS AT3O JT]NE2O22 STATION YOFT{YBI

Balances as per Bank
Certif cates

L.*
Signature

(:,
i-; - -

kssr
I. Paymenb in Cash Book
not yct recoded in
Bank Statement

(unpesentcd C-hc$g!) 
;

2.Receip8 in Bank
Statcment not yct recoded

in cash Book
Add
3. Paymenb in Bank
Statcment not yet re_corded

in cash

4. Rccieipts in Cash Book
nolyltBgCgr-+_qin . i..... ._
Bank Statement

Bank balance as per Cgsh pok

I certifr that I harr wrified the Bank Balance in the Cash Book with the lank Statement and the abor,r

Recociliation is correcl

h'a'*S
Desigination Date

Sh Cts sh. Ch sh. cts

952$54 0.00

44240465

43288,860

I,050 0.00

56

t

It-
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I

F.O

AS AT3O Jt]M2022 STATION

lBatances as per Bank

2.Receipts ln Bank

,

I

lI certi$ that I haw wrified the Bank Balance in the Cash Book
Recociliation is correcL

.#i sar2rv,
i-signaturelDesigination;:

and the aborrc

sh Cb sh. sh. cts

0

1. Paymenb in Cash Book
not yet recoded in
Bank Statement

0

in cas h Book
Add 0
3. Paymenb in Bank
Statement not vet recorded

4. Recieipts in Cas h Book
not vet Recordcd in

in cash

Bank Strtement

Bank balance as rer Cash book 0

I

I

l

57

DEVELOPME.IT ACCOT]NT BANK RECOCILIA'IION

I

I

I (unpresented Cheques)

i

1

I
I

_i

ll
I

!'
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RPT]BLIC OFKE\TYA F.O 30
DPOS IT ACCOUNT BANK RECOCILTATION

AS AT 3 O JUNE 2 O 22 S TATTON COTINTY AS S EMBLY OF N\iRI

Balances as per Bank
Certificates

L,ecs:-

,1. Paymenb in Cash Book

i not yet recoded in
, Bank Statement

, (unpresented Cheques)

2.Receipts in Bank
i Ststement not yet recoded

in cash Book
rAd&
13. Payments in Bank
Statement not yet recorded
.in cash

4. Recieipts in Cash Book
.not yet Recorded in
Bank Statemenl

Bank balance as per Cash book

t
I

I

i

,I certiff that I haw rrcrified the Bank Balance in
Recociliation is correcl

Signature Des

the Cash Book with the Bank

fualeqf
rgrnanon :

Sh Cts sh. Ch sh. cts

0

0

0

0

I
I

-1

s8

-Tr

I

ii
'tl{rl
iiirll
:l

1lll
iIri
li
li
:l
li

ii
li
rtll,I

ri
II

it
!,
rl
ii
l!

Itti
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I
I
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