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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For thc ycar ended Junc 30,2024.

l. Acronyms, Abbreviations and Glossrry of Term

A. Acronyms and Abbreviations

MP Member of parliament

MCA Member of County Asscmbly

CBK Cenrral Bank of Kenya

ICPAK Institute of Certified public Accounrants of Kenya

TPSAS International Public Sector Accounting Standards

ED Executive Director

NT National Treasury

OCOB Oflice of the Conrroller of Budget

OAG Oflice of the Auditor General

OSHA Occupational Safety and Health Act of 2007

PFM Public Finance Management

PPE Properry Plant & Equipment

PSASB Public Sector Accounting Standards Board

SAGAs Semi-Autonomous Govcrnment Agencies

NRA National Reconstruction Alliancc

WB World Bank

CBK Central Bank of Kenya

HR Human Resource

SG Secretary General

NEC National Executive Committee

NEB National Elections Board

NGC National Governing Council

FY Financial Year

PPLC Political Parties Liaison Committee

RPP Registrar of Political Parties

B: Glossary of Terms

Fiduclary Management- Members of Management directly entrusted with the responsibility of
financial resources of the organisation

Comparative Year- Means the prior period



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
Por the year ended June 30, 2024.

2. Key Party Information and Management

(a) Background information

National Reconstruction Alliance Party is domiciled in Kenya and was registered as a political

party in accordance with the constitution of Kenya and Political Parties Act of 201I in the year

2021 . Thc National Executive Committee is rcsponsible for thc gencral policy and strategic

direction of the party.

(b) PrincipalActivities

Thc organisation principal activity is to strivc to promotc a united parly that seeks to develop

a fundamentally united Kenya through the ideals and principles of democracy that promotes

equality, justice, peace, freedom and equitable distribution ofresources.

(c) Key Management

NRA Party day-to-day management is under the following key organs:

(d) FiduciaryManagement

The key management personnel who held oflice during the financial year ended 30ft June 2024

and who had dircct fiduciary responsibility were:

I Secretary General Paul Anrenrba Odhiambo

1 Executive Director Brigid Chepkemoi

,) Other Directors and Marugers
Stephcn fwamba, Natalic

Atieno, Edwin Opetu

4
Lcgal 0fficcrs, Technical Committees,

Accountants.

K. walumbe, Felix otieno

Odhiambo.

I National Chairperson Shadrack Kiprotich

3 Secretary General Paul Anrernba 0dhiambo

4 National Treasurer Frcd Barasa Wechuli

5 National Organising Secretary l\Iwaboza Mwasambu

6 Exccutivc Dircctor Brlgid Chepkemoi

l



NATIONAL RECONSTRUCTION A LLIANCE PARry
Annual Report and Financial Statements
For the year ended June 30, 2024.

Key Party Information and Management (continued)

(e) FiduciaryOversightArrangements

Natlonal Delegates conventlon.

This is the highest dccision making organ of the party. All decisions made must be ratified by

the National delegation conference which meets once in five years and has special sittings when

needed.

National Governing Council.

This is a standing committee of the National Delegates Convention and is the second highest

decision making organ of the party. All party decisions includilrg NEC and NEBs are deliberated

and ratified by NGC before implcmentation also some dccisions made by the NGC must bc

ratified by the National delegation conference after deliberation before implementation.

National Executive Committee.

This is mandated with the day to dayrunning of the party affairs. It is domiciled at the party

headquarters and comprises ofthe Parry leader and their deputy, chairman ofthe parry and rheir

deputy, Secretary General and their deputy, National Organising secretary and their deputy,

National treasurer and thcir deputy, National women and youth leaders and their deputy, co-

opted members representing special interests and the Executive Director.

Nafional Management Committee.

This is mandated with supcrvising the day to day conduct of the party activities, propagating

party policies, supervising day to day running ofthe secretariat, formulate NEC agendas, appoint

members of election management body and assist to conduct party elections and nominatiols.

National elections board

This is an independent organ which acts in accordance with the rules of natural justice and is

mandated to deal with all party matters pertaining nominations, elections anrl disputes.

Disciplinrry Committee.

This is a subcommittee of the National executive committee which helps to deal with all the

indiscipline of the party. For instance all members who are suplxrsed to pay for membership but

don't pay they arc summoncd by the disciplinary committcc.

Branch (Countv) Executive Committees.

This is entrusted to take care of the county affairs and therc are chairman reports on behalf of
the committce to the nationat cxecutive committee on the samc. This hclps to deal effectively

with issues on the ground.

lv



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financiel Statements
For the year ended June 30, 2024.

(f) EntltyHeadquerters

P.O. Box 104083-00100

Mezzanine floor, Ml5E

Madona House, Mpaka road,

Westland, Nairobi, Kenya.

Telephone : (254) 07 901 M7 5 I

E-mai I : nraparty I @)gmai l. com

Website: www.nraalliance. coln

(g) Entlty Bankers

Cooperative Bank of Kenya ltd.

COOP House Branch

P.O. Box 4823 |

GPO 00100

NAIROBI, KENYA.

(h) IndependentAuditor

Auditor-General

Officc of the Auditor Gcncral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00t00

Nairobi, Kenya

(i) Principal Legal Adviser

The Attomey General

Statc [.aw Office and Departmcnt of Justice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya.



NATIONAL RECONSTRUCTION ALLIANCE PARry
Annual Report and Financial Statements
For thc year cndcd Junc 30,2024.

3. National Executive Committee.

I

5.
Shadrack Kiprotich

Chairman

)
t

Paul Amemba Odhiambo

Secretary General

3 Mwaboza mwasambu

National Organising Secretary

4

c._
. /!1,i

Frcd Barasa Wechuli

National Trea-surer

5 Brigid Chcpkcmoi

Executive Director

vl
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Stetements
For the year ended June 30, 2024.

4. Key Management Team

I

:.
Shadrack Kiprotich
Chairman

Professional Engineer

)
-?

Paul Amenrba Odhiambo
Scc Gcncral

Prolbssion Engineer

3
Mwaboza Mwasambu
National 0r nlslll Secret

Business rrran

4
Fred Barasa Wechuli
National treasurer

Accountant and Busincss pcrson

5
Brigid Chepkernoi
Exccutivc Dircctor

Professional Engineer

(r

,3,
Edwin Opetu
Director PWD Affairs

Business Mau

7

s
Natalie Aticno
Director Women Affairs

Professional Engineer

tt

,r-'a

Stephen Fwamba
Dircctor Youth Affairs

Profbssional Engineer

vll

Management i Details
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For thc year ended June 30, 2024.

5. Chairman'sStatement

I am dclighted to present the frnancial report for NATIONAL RECONSTRUCTION ALLIANCE

PARTY for the year cnded 30 Jrune 2024. I would like to congratulate members of NRA PARTY

without whom it would not have been possible for us to achieve the results for the year under view.

As the Chairman, I appreciate the support accorded to me by my fellow party officials and I thank

them for their invaluable advice and support. In the year under review we managed to hold our

National delegate conference where several issues which the party was facing were corrected and

ratified by members which enabled the party to run effectivcly.

One of the Major successes during the period under review is that as a party we managed to raise

economic concems expsrienced by Kenyans using court mechanisms. The current regime howcver

continue to be insensitive to the plight of Kenyans amidst economic and market volatility raging over

the country.

I would also like to thank the Government and the Registrar of Political Parties for their support,

however the biggest challenge that we still face as a party is lack of enough funds to run our

operations. Therefore the government tkough the Registrar of Political Parties should allocate enough

rcsources from the Political Parties Fund (PPF) to enable Political Parties manage their affairs better.

Going forward, we have embarked on very aggressivc membcrship recruitment drive to increase our

numberc across the Country. Our aim is to make inroads in areas where we do not have a prcsence,

as we maintain a strong grip on our strongholds. Currently, NRA Parry is cornpliant in 35 Counties

across the Country.

Thank you. '

Sh
MR. SHADRACK KIPROTICH

CIIAIRI\TAN

DATE ^
\?-I j-:t

vuI



NATIONAL RECONSTRUCTION A LLIA NCE PA RTY
Annual Report and Financial Statements
For thc ycar ended June 30, 2024.

6. Report of the Executive director.

As me ntioned above, we are delighted to present the financial report for NATIONAL
RECONSTRUCTION ALLIANCE PARTY fbr thc ycar cndcd 30 June2024.

Collective responsibility from the National Delegates Conferencc, National Governing Council,

National Executive Council (NEC) and thc National Management Committee made it possible lbr us

to achieve the results posted for the Financial Year under review.

I apprcciate thc support accorded to mc by my fellow party members and I thank them lbr thcir

invaluablc support. Without thcm it would not have becn possiblc to hold our National dclcgatc

conference where several issues which the parry was facing were deliberated and ratified which

cnablcd thc party to run eflectively.

We also want to take this opprrunity to thank the Government of Kenya, specifically the Registrar

of Political Parties for their invaluable support in ensuring that Political Parties operate in a level

playing ficld that guarantees fairness for all elcctoratcs.

We experienced slight decrease in Revenue and a considerable reduction in Expenditure because there

was a major budget cut during the ycar which madc us rcvicw our activities accordingly. Wc continuc

to experience major reduction in membership collections due to hard economic times experiences in

the country and throughout the world.

Thank you. '

BRIGID CHf,PKEMOI

EXECUTIVE, DIRECTOR

DArE.... 3.s. J.t r-J o.r<......

rx



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For the year ended June 30, 2024.

7. Statement of Performance against Predetermined objectives for Fy zoz3tzoz4-l

NATIONAL RECONSTRUCTION ALLIANCE PARTY has 5 strategic objectives within the current

Strategic Plan for theFY 2O2312024. These strategic objectives are as follows:

(i) Strengthening thc party's reprcsentation at National Government and County Government

(ii) Enhancing the party's performance at National Government and County Government

(iii)Building the party's institutional and organizational development capacity a-s a model of good
govcmancc

(iv) tntensifying rcsourcc mobilization efforts for the work and programs of the parry

(v) Strengthening partnerships and networks with the civil society and other political parties for
advancing the sharcd mission of good govemance, rule of law and human rights

NATIONAL RECONSTRUCTION ALLIANCE PARTY developed its annual work plans based on

thc above 5 strategic objectives. Assessment of the party's performance against its annual work plan

is done on a quarterly basis. The party performance targets set for the FY 2023/2024 period for its 5

strategic objcctivcs is as indicated in the table below

Not more than
30% ofthe
political party
fund to covcr
Admln lstratlve
expenses of the

party i.c 30Vo of
Ksh 1,862,200

Rent & rates, financial cost
and banking, clcaning and
sanitation, telephone and
communication. stationery,
printing, transport, staff
cost, wear & tear, hire and
rentals, ncwspapcr &
publications, ctubs and
mcmberships, profcssional
fees, Licenses and permits,
repairs and maintcnance,
utilities, medical cover,
motor running expenses,
Postage and delivery,
software, office secwity.

558,660 558.660

ti
m
e

RECOMMENDE
D LEGAL
DEFINITIVE
USES OF THE
FUND

E,XPE,NSE,S LINE
INTERPRETATION

GOVERNM
ENT
FUNDING

EXPECT
ED
PARTY
CONTRI
BUTION

TOTAL
ESTIMAT
ED
EXPENSE
S

x

Annual Work plan fbr thc ycar 202312024.
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Annual Report and Financial Strtements
For the yetr onded Junc 30, 2024.

2

Promoting Active
Participation by
citizen in Po litical
life and civic
cducation through
the following

Ensuring
continuous vital
link between the
peoplc and organs
ofthe state-
Branch

Conferences and
meeting of the
party organ.

The organisation
by the political
party of Civic
education on
democracy and
othcr clcctoral
processes

Branch establishments and
coordination, county
officcs overhcads,
communication,
recruitment and
membership, statutory
requircmcnts and
Auditing of branch office
holdcrs.

Conferences and meeting,
NEC, NDC,PG &
GPG,NGC,SDC,
Sccrctariat, Ad Hoc

Training and recruitment,
civic education, seminars,
retrcats, workshops, cc &
registrar. party to party
cooperation. awarcness
campaigns, party strategic
Plan and rcvicwing party
contribution.

350,000

53,540

350.000

53,540

Not less than 30%
of tunding to
promotc special
interest groups.

Confercnccs & meetings,
workshops, retreats,
trainings, se minars, civic
education of the PWD,
Youth Leaguc, Womcn
League and the
marginalised.

740,00 740.0003

xl



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Strtements
For the year ended June 30, 2024.

4

Bringing thc
party's influence
to bear on thc

shaping of public
opinion

All media & publicity
policy & strategy, opinion
articlcs intelligence and
media monitoring,
billboards, website,
alternative media,
advertising, literature and
Publications and party
mani festo/constitution /fu n

draisin and R/Mob

r60,000 160.000

5
Covering election
expenses of the

political party and
broadcasting of

the policies ofthe
political party

Grass root elections-
e lections material
expenses, National election
board
expenses, campaign
promotional items, media
& publicity, personnel and
hires, command centres
and ofiices hires for NEB,
training of elections
officials and nominations
for by election, opinion
polls, all media,

TOTAL AMT 1,862.200 1.862.200

xll

Petitions, legal fees.



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For thc year endcd June 30, 2024.

8. Cotporate Governance Statement

As a party, we continue to inculcate Corporate Govcrnance in all our operations. NRA PARTY is

accountable to its membership and all its stakc holdcrs.

The National Executive Committee of NATIONAL RECONSTRUCTION ALLIANCE PARTY

is responsible for the Governance ofthe party and is accountable to the members for ensuring that the

party complies with the law and the highest standards of business ethics and corporate Governance.

Accordingly, the party officials' attach very high importance to the generally accepted corporate

govemance practice.

The Party has defined procedures and financial controls that ensures proper reporting of financial

reports according to thc International Public Scctor Accounting Standards (IPSAS). Thc party will
continuc to focus its attention on maintaining thc highest standards of Corporate Govcrnancc and

Business ethics in its operations.

Thank you.

BRIGID CHEPKEMOI

EXECUTIVE DIRECTOR

DArE... 3.D. l.r.f .* :"1.......

xlll



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For the year ended June 30, 2024.

9. Management Discussion and Analysis

As a party, our ambition is to establish a Country where its citizens enjoy Social, Economic and

Democratic rights as envisioned in our Vision and Mission.

Our party was established by Kenyans whose vision was to change the enhenched socio-economic

inequalities, bad governance, comrption, negative ethnicity and to tackle the growing poverty and

marginalization of communities and disadvantaged groups. We intend to guard these virtues jealously

in order to creatc ajust society.

One aspect we want to focus on is ensure that our activities as a Political Party impact positively on

the livelihoods of Kenyans. Social responsibility if well managed can be used to improve living

standards in our communities.

Our intention is:

i. lnitiate and be involved in projEcts that will alleviate poverty within our comnrunities and

tackle real challenges that affect our citizens

ii. Build networks with Local partners, intemational partners and other Political Parties in order

to improve our reputation among our stake holders.

iii. Initiate and participate actively in programs that promote Civic Education in order to equip

our members and citizens at large with important aspects that affect their daily livelihoods.

Below are some of the highlights:

Income Analysis

r The party was allocated Ksh. 1,862,200 from the Political Parties Fund based on Auggst 2022

General Elections results. However there was a major budget cut by the government, which

affected most of our activities as we had to re plan again to fit the cut amount.

o The party received Ksh I,401,430 out of the above allocation while Ksh 460,770 was released in

the following financial year, halting some of the budgeted activities for the year. This was due to

government supplementary budget which increased the amount to the allocated amount.

r The Party registered a major reduction in revenue generated from its Members and other party

activities for the year. This is attributed to hard economic times experienced in the country also

there is a attendance ofelected members being reluctant to pay party dues once elected.

xlv
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For the year ended June 30, 2024.

Expenditure Notes

o In the year 202212023 thc party had law suits which hindered its activities, thus no moncy was

withdrawn until after that year ended hence, ksh 2,037,298 worth of last frnancial years activities

were carried forward to this year, where only Ksh 120 was spent or1 cash basis in the same year.

o The above amount was also affected by delayed release ofksh 337,522 from rhe treasury where it

was released on 05s July 2023, which was after the financial year end ofJune 2023.

e These activities were lifted to this financi al year, where they could only be done starting mid-

March of 2024, after implementation of party NDC directions held in September of 2023.

r Expenses are accounted for on accrual basis in line with accounting principles and concept. Thus

rent for the year has been accounted for in full but accrucd to bc paid gradually as and when

planned resources are available.

r In the current year, out of Ksh 1,862,200 allocated, Ksh 1,401,430 was disbursed on 156 May

2024 while Ksh 460,770 was released after the year ended, thus impossible to spend it in the year.

. During the year the party had approximately only three months starting mid-March to implement

its work plans for the year 202212023 and,202312024, which it managed to do so succcssfully.

r Due to hard economic times experienced in the country, funds from members and others was not

budgeted for during the year, thus there was no collection of party funds from its members.

10. Environmental and Sustainability Reporting

As a party, the biggest challenge we face is lack of enough funds to run our operations smoothly. Thc

Government through the Registrar of Political Parties should put in place plans to allocate enough

resources from the Potitical Parties Fund (PPF) to enable Political Parties manage their affairs better.

Most of the below activities were a struggle to maintain because of the above as explained.

i) Sustainability strategt and profile

iD Environmentalperformance

iii) Employee welfare

Corporate Social Responsihility / Communiqt Engagements

XV



NATIONAL RECONSTRUCTION A LLIANCE PARTY
Annual Report and Financial Statements
For the year ended June 30, 2024.

I l. Report of the National Executive Committee.

The Committee submit their report together with the financial statements for the year
ended 30 lune 2024, which disclose thc state of affairs of the party.

i. Registration

The Party is domiciled in Kenya and was registered in 2021 in accordance with the
constitution of Kenya and Political Parties Act of 201 I . The address of the registered
office is set out on page v.

ii. Principal Activities

Thc party principal activity is to strivc to prornote a unitcd and democratic party that
seeks to develop fundamentally united Kenya through the ideals and principles of
democracy that promotes equality, justice, peace, freedom and equitable distribution of
resources.

iii. Results and Member Fund
The Surplus/deficit for the year is attributable to the party, fbr the year ending June
2024 ofSh (1,188,298) and2O23: 1,138,298 has been transferred to pafty's mernbers
accumulated fund.

iv. National Executive Committee Members
The Officials who held office during the year to the date of this report are listed as
above on page vi.

v. Auditors
The Auditor General is responsible for the statutory audit of the National
Reconstruction Alliance Party in accordance with Article 229 of the Constitution of
Kenya and the Public Audit Act 2015 to carry out the audit of the NRA Parry for the
year ended June 30, 2024.

BY ORDER OF THE NATION.,\L EXECUTIVE COMN{ITTEE

PAUL AMEMBA ODHIAMBO

SECRETARY GENERAL

3_* 'r- 7121

xvr
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NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For the year ended June 30, 2024.

12. Statement of the Natlonal Executive Committees Responsibilities.

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Accounting Officcr for a National Government Entity shall prepare financial statcments in
respect ofthat entity. Section ttl (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards
Board of Kcnya from time to timc.

The Accounting Officer in charge of the National Reconstruction Alliance Party -NRA is responsible
for the preparation and presentation of the entity's financial statements, which give a true and fair view
ofthe statc ofaffairs ofthc cntity for and as at the cnd ofthe financial year 2024 ended on June 30,
2024. This responsibility includes: (i) Maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period, (ii) Maintaining proper
accounting records. which disclose with reasonable accuracy at any time the financial position of thc
entity, (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatemcnts, whcthcr duc to crror or fraud, (iv) Safeguarding the assets of the entity; (v) Selecting
and applying appropriate accounting policies, and (vi) Making accounting estimates that are
reasonable in the circumstances.

The Accounting OIIicer irt charge of the NRA accepts responsibility for the entity's financial
statelnents, which have been prepared on the Accrual Basis Method of Financial Reporting, using
appropriate accounting policics in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NRA's hnancial statements give a true and
fair view ofthe state of entity's transactions during the fmancial year ended June 30, 2024, and ofthe
entity's financial position as at that date. The Accounting Offrcer in charge ofthe NRA furthcr confrms
thc complctencss of thc accounting rccords maintained for the NRA, which have been relied upon in
the preparation of the entity's financial statements as well as the adequacy of the systerns of intemal
financial control.

The Accounting Officcr in chargc of thc NRA confirms that the entity has complicd fully with
applicable (iovemment Regulations and the terrns of extemal financing covenants (where applicable),
and that the entity's funds received during the year under audit were used for the eligible purposes for
which thcy werc intcndcd and werc properly accounted for. Furthcr thc Accounting Officer confirms
that the entity's financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board ofKenya.

Approval of the financial statements
NRA's financial statcmcnts wcrc approvcd and signed by the Accounting Officcr on 30t0912024.

PAUT, OD o SHAD

SECRI]'I'ARY GENE,RAL

xv

CHAIR

K

oN

OTICH
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NAIROBIOFFICE OF THE AUDITOR.GET{ERAt

En hunci ng Act ountu hi I i tt'

REPORT OF THE AUDITOR-GENERAL ON NATIONAL RECONSTRUCTION
ALLIANCE FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Reconstruction Alliance
set out on pages 1 to 31, which comprise the statement of financial position as at 30 June,

Report ofThe Auditor-General on National Reconstruction Alliance for the year ended 30 June, 2024



2024 and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Reconstruction Alliance as at 30 June, 2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis and comply with the Political Parties
Act 2011 (Revised 2022) and the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the National Reconstruction Alliance
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my oprnron.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matter

Audit issues raised in the previous year had not been resolved as at 30 June, 2024.
Management did not give any explanation for failure to resolve the issues or for the failure
to adhere to the provisions of the Public Sector Accounting Standards Board reporting
templates.

Other lnformation

Management is responsible for the other information set out in pages iii to xvii which
comprise of Key Entity lnformation and Management, Chairman's Statement, Report of
the Chief Executive Director, Statement of Performance Against Predetermined
Objectives, Corporate Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting, Report of the National Executive Committee
and Statement of the National Executive Committee's Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon. My

Report ofThe Auditor-General on National Reconstuction Alliance for the year ended 30 June, 2024
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opinion on the financial statements does not cover the Other lnformation and accordingly,
I do not express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed,
lf I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Establish Party Offices in at Least 24 Counties

As previously reported physical inspection in 38 Counties revealed that the Party had only
two (2) County offices. This was contrary to Section 7(0(iii) of the Political Parties Act,
2011 which states that a political party shall be qualified to be fully registered if it has
submitted to the Registrar the locations and addresses of the Branch Offices of the Party,
which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AN D GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report ofThe Auditor-General on National Reconstruction Alliance for the year ended 30 June, 2024
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the Party's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware of the
intention to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial

Report ofThe Auditor-General on National Reconstruction Alliance for the year ended 30 June, 2021
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Basis for Conclusion

1. Lack of Risk Management Policies and Procedures Manuals

A review of the internal controls and risk management strategies revealed that the Party
did not have essential policies such as Finance Policy and Procedures Manual, a Risk
Management Policy, Staff Establishment and Salary Structure, Remuneration Policy for
Party Officials and Disaster Recovery Plan to provide formal guidance on the conduct
and management of internal procedures and processes related to key operations.

ln the circumstances, effectiveness of risk management, internal controls and governance
strategies put in place by the Party could not be confirmed.

2. Goods not Taken on Charge

The statement of financial performance reflects an amount of Kshs.315,000 in respect to
party promotion and advocacy as disclosed in Note 9 to the financial statements. lncluded
in this amount is Kshs.250,000 relating to items purchased that were not received,
inspected and taken on charge as a basis for ensuring that all procured items are properly
accounted for and put into proper use.

ln the circumstances, the existence of effective internal controls on management of
assets could not be confirmed.



transactions and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the Party's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with Article
229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the lnternational
Standards of Supreme Audit lnstitutions (lSSA|s). The standards require that, in conducting
the audit, I obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error and to issue an auditor's
report that includes my opinion in accordance with Section 48 of the Public Audit Act, 2015.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions and
information reflected in the financial statements are in compliance with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I consider
the entity's control environment in order to give an assurance on the effectiveness of internal
controls, risk management and governance processes and systems in accordance with the
provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www oaqkenv a qo.ke/auditor-qenerals-

FCPA
AUDIT R-GENERAL

BS

7 January,2025

E-
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responsibilrties-for-audit/. This description forms part of my auditor's report.

Nairobi



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For the year ended June 30,2024.

14, Statement ofFinancial Performance for the year ended 30 June2024

Thc notcs sct out on pagcs 5 to 28 forrn an intcgral part ofthcsc Financial Statcnrcnts. Thc Financial
Statcmcnts set out on pages 1 to 5 were signed on be half of the National Executive Committe e by

Name: Paul Odblambo

Sectretary General

Name: Fred Wechull

National Treasurer

Neme: Shadrack Klprotlch

Chairperson

Date 's'-/ty'z,z1 Date Es \ ^r- '2rLt4 Date 3\. lz-/- 2-q

Revenue from non-exchange transfl ctions

Transfers from other governments entities 6 1,862,200 2,037,418
Total revenue 1,962,200 2,O37,41E

EXPENSES

General cxpenses use ofgoods and services 1 615,733 600,120

Campaigns and Elections 8 240.000

Party Promotion and advocacy 9 59.000

Promoting active citizen participation l0 768,540

Special interest group ll 1,35t,225

Totel expenses 3,050,498 899,120
Surplus/(defl clt) for the perlod,/yeer (1,188,298) I,138,298
.Rcnrission to National Treasurry

Net Deflclt/Surplus for the year (1,188,298) 1,13E,298

I

3 r 5,000

a-)t-kI

1



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
for the year endcd June 30,2024-

l5 Statement of Financial Position as at 30 June 2024

Thc financial statemcnts sct out on pagcs I to 5 werc signcd on bchalf of the National Exccutive

Committee

Name: Paul Odhiambo

Secretary General

Date 9-!|1,r-f'r-,sz-1

Name: Fred Wechuli

National Treasu rer

Date s.lr--f :"zr-1

Name: Shadrack Kiprotich

Chairperson

Date a-ffz-

.\

Assets

Current Assets

Cash and Cash cquivalcnts t2 2,488 1.7M,776

Rcceivables from Non Exchange Transactions t4 460,7'10 337,522

Total Current Assets 46-1,258 2,042,298

Total Non- Current Assets

TOTAL ASSETS. 463,258 2,lt42,298

Liabilitics

Current Liabilities

Trade and Other Payablcs r5 513.258 904,000

Total Current Liahilities 5 t 3,258 904.,000

Non- Current Liahilities

Total Non- Current Liabilities

Total Liabilities 5r 3,258 904,000

NET ASSETS

Reserve ( l ,l 88,298) l , 138,298

Acoumulated Surplus/ Mcmbcrs accumulated Fund I,138,298

Capital Fund

T0tal Nct Assots I6 (50,000) l,l3g,2gg

.I'OTAL NET ASST]TS AND I,IABILI'I'IT],S. 463.258 2,,042,29E

/-.,tt



NATIONAL R ECONSTRACTION ALLIANC E PARTY
Annual Report and Financial Statements
For thc ycar ended Junc 30, 2024.

14. Statement of Financial Performance for the year ended 30 June 2024

The notca sct out on pagcs 6 to 28 form an intcgral part ofthcsc Financial Statcmcnts. Thc Financial
Statcmcnts set out on pages I to 5 wcre signcd on bchalf of thc National Executive Committee by

Name: Paul Odhiemtro

Sectretary General

Neme: Shadrack Kiprotich

Chairperson

DateDate 5b f ,=/-"r1 Date Solk /,."r f !s lr--f 2r zL(

Revenue from non-exchange transactions

Transfers from other governments entities 6 I,862,200 2,037,418
Total revenue t,862,200 2,,1t37,41A

EXPEI{SES

General expenses use of goods and services 7 6l 5,733 600, r20

Campaigns and L,lections 8 l.+0.000

Party Pronrotion and advocacy 9 315,000 59.000

Promoting active citizen participation It) 768.540

Spccial intcrcst group il I,351,225

-1,050,498 899.I20

Surplus/(dcficlt) firr the perlod./-vear ( l,188,298) I, t 38.298

Remission to National Trcasury

Net DeflclUSurplus for the vear ( t,, r E8,298) I,13E.298

I

Name: Fred Wechuli

National Treasurer

Totel expenses



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
For thc year ended June 30, 2024.

17. Statement of Cash Flows for the year ended 30 June 2024

Cash tlows from operating activities

Receipts

Transfers from other governments entities 6 1,862,200 2,037,418

Total receipts 2,037,418

Payments

General expenses use ofgoods and services 7 6l 5,733 600,120

Campaign and Elections f{ 240,000

Party promotion and advocacy 9 3 r 5,000 59.000

Promoling activc citizcn participation l0 768.540

lt t,3_s 1,22_5

Total payment 3,050,498 899,1 20

Add back Depreciation and amortization expense

Nct cash flows from/(used in) operating activities (1 ,r 88,298) 1,138,298

Changes in working capital

Decrcase/(lncrease) in Receivables t4 (123,248) (337.522)

(Decrease)/Incrcasc in Payables I5 (390,742) 904.000

Cash generated from Operations l8 ( r ,702,288) 1,104,776

Cash flows liom investlng activitics

Purchase ofPPE, and Intangible assets

Nct cesh flows from/(used ln) lnvostlng nctivltles

Net cach flows from flnunclng Actlvltles
Net lncrease/(decrease) h crsh &
Cash equlvalentr (l,702,2E8) 1,104.116

Cash and cash equivalents at I July t,?u,776

Cash and cash equivalents at 30 June t2 2,488 1,704,176

Name: Paul Odhiambo

Sectretary General

Name: Fred Wechuli

National Treasurer

Name: Shadrack Kiprotich

Chairman

4

Date :"lr-J bzy

Special interest group

Cesh flows from financing activities

tu g*

Date 9.lr-,\-r.z{ Date ?s}f-l--"-1



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annual Report and Financial Statements
for the year ended June 30, 2024.

D e{c-d)
Fd/c*10

0
A B C=(a+b)

Revenue

100%Transt'ers fiom Other Governments cntities 3.398.866 ( 1,s36,666) 1.862,200 I,862.200

Total Incomc 3,398,,866 (r,s36,666) I,862,200 r,862J00 100,'/o

Expenses

Administration expenses l ,0 r 9.000 (460,340) 558,660 615,733 (s7,073) fi0%
Campaigns and Elections 0%

Special Intcrest group 1,200,000 (460,000) 740,000 1,351,225 (611,225\ t83%
600,000 (440,000) 160.000 3 15,000 ( 1ss,000) 199%Party promotion and advocacy

Promoting Acti ve citizen participation 579,866 {176,326) 403,540 768,540 (365,000) 190%

164Total Expenditure 3,39E,E66 (t,536,666) I,862,200 3.050,498 (1,1E8,298)

Surplus for the period ( 1.r 88.298) 1,188,298

18. Statement ofComparison ofBudget and Actual amounts tbr the year ended 30 June 2024

Budget notes

I

2

3

The government Jbiled to release all amounts on time lhus sonrc activitiet budgeted during the year failed to happen due to lack offiatds and.

,,-ill accrue to lhe nett fnancial year of 2024/2025.

There was part"v grass root electiotts wrangles which delayed utili.tation oJ money as planned for year 2022/2023 where most actit,ities u,ere

lifted to this financial year. This has since successfully been accomplished during this Jinancial year of 2023/2024.

Financials are on accntal basis while budgets are on cash basis. Thus tuhen Accounts are done on accnnl bosis, sometimes adminish'ation

expenses in the statement oftinancial performance surpasses the set limil of 30% Jurther creating unpaid bills in the statement offinancial

position. A good example is Rent and Employee salary which amounts are jixed.

5



NATIONAL RECONSTRUCTION ALLIANCE PARTY
Annuel Reports and Flnencial Strtements
For the yeer ended Junc 30, 2024.

19. Notes to the Financial Statements

l. General Information

National Reconstruction Alliance Party is cstablishcd by and derives its authority and

accountability from Political parties Act of 201 I . The party is registered and domiciled in

Kenya. The party principal activity is to strive to promote a united democratic party that seeks

to dcvelop a fundamentally united Kenya thnough thc ideals and principles of democracy that

promotas equality, justice, peace, freedom and equitable distribution ofresources.

2. Strtement of Compliance and Basis of Preparation

The financial statomcnis have been prepared on a historical cost basis except for thc

measurement at re-valued amounts of certain items ofproperty, plant and equipment, marketable

securities and financial instruments at fair value, impaired assets at their estimated recoverable

amounts and actuarially determined liabilities at their prcscnt valuc.

6

The preparation of financial statements in conformity with International Public Scctor

Accounting Standards (IPSAS) allows thc use of cstinratcs and assumptions. It also requircs

management to exercise judgement in the pmcess of appllng the NRA Par'4u accounting

policies. The areas invo lving a higher degree ofjudgment or complexity, or whcre assumptions

and cstimates are significant to the financial statements, arc disclosed in Note 5 ofthese financial

statements.

Thc financial statemcnts have been prepared and presentcd in Kenya Shillings, which is the

functitrnal and rcporting currenoy of the NIl. The financial statomcnts have bcen prepared in

accordance with the PFM Act 2012, the State Corporations Act 201 I and Political Party Act

2011, and Intemational Public Sector Accounting Standards (IPSAS). The accounting policies

adoptcd havc becn consistently appticd to all thc ycars prcsentod.



NA TI O NA L R ECONSTR UCTION A LLI ANC E PA RTY
Annuel Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Finrncial Statements (Continued)

3. Adoption of New and Revised Standards

i. New and amended slandards and inlerpretations in issue e[Jbctive in lhe yea, 
"n7"0 

tO trn"
202 i.

IPSAS

Financial

Instruments

{l: Applicable: I'r January 2023:

The objective of IPSAS 4l is to establish principlcs for the

fmancial reporting of {inancial assets and liabilities that will

prcsent relcvant and uscful information to uscrs of financial

statements for their &ssessment of the amounts. timing and

uncertainty ol an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a singlc classification and mcasurement model

for fmancial assets that considers the characteristics of

the asset's cash flows and the objective fbr which the

asset is held;

. Applying an improved hedge accounting model that

b,roadens the hedging arrangements in scope of the

guidance. The model dcvelops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

IPSAS 42: Social

Benefits

AppUcable: lr' JanuarX 2023

The objectivc of this Standard is to improve the relevance. faithful

rcpresentativcness and comparability of thc information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and gcneral-purpose financial reports assess:

(a) The nature ofsuch social bencfits provided by thc Entity.

7

Standard Effective date and impact:

. Applying a singlc forward-looking cxpcctcd crcdit loss

modcl that is applicable to all financial instruments

subject to impairment testingl and
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(b) The key features of the operation of those social bencfit

schemes; and

(c) The impact of such social benefits provided on the Entity's

financial performance, fmancial position and cash flows.

Amcndmcnts to

Othcr IPSAS

resulting liom

IPSAS 4I,

Financial

Instruments

Appffcable: lrt January 2023:

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issucd.

b) Amendme nts to IPSAS 30. regarding illustrative examples

on hedging and credit risk which were inadvertently

omitted when IPSAS 4l was issued.

c) Amcndments to IPSAS 30, to update the guidancc for

accounting for tinancial guaranteed contracts which were

inadvcrtently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update thc guidance on

classifying financial instruments on initial adoption of
accrual basis IPSAS which were inadvertently omittcd

when IPSAS 4l was issued.

Other

improvemcnts

IPSAS

to

Applicable la January 2023

o /PSl.l 22 Disclosure of Financial Information about the

General Governntent Secton Amendments to refer to the latest

Sptem of National Accounts (SNA 2008).

c IPS. S i9: Emplovee Benefits. Now deletes the term composite

social security benefits as it is no longer defined in IPSAS.

o IPSAS 29: Financial instrumenrs: Recognition end

Measurement. Standard no longer inctuded in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from 1d January 2023.

t.i



NATIONA L R ECONSTR UCTION A LLI A NC E PA RTY
Annuel Reports snd Financial Statements
For the year ended Junc 30, 2024.

Notes to the Financirl Strtements (Continued)

ii. New and omended slandards and interprelations in issue bat not yet effective in the year

ended J0 June 2023.

l Early adoption of standards

National Rcconstruction Alliance Party has adopted these new standards as at ls January,

2023. We will adopt the Standards falling due in lst January 2025.

IPSAS 43 Appllcable lu January 2025

Thc standard scts out the principles for the recognition, mcasuemcnt,

presentatioq and disclosure of leascs. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfully

reprcsents thosc transactions. This infonnation givcs a basis for uscrs of

financial statements to assess the effect that leascs havc on thc financial

positioq financial performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and present

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinucd

Operations

Applicable I"t January 2025

Thc Standard requires,

Asscts that meet the criteria to be classified as held for salc to bc measured

at the lower of carrying amount and fair value less costs to sell and the

dcprcciation ofsuch assets to cease and:

Assets that mcet the criteria to be classit'ied as held for sale to be prcsented

separately in the statement of financial position and the results ol
discontinued opcrations to be presented separatcly in the statemcnt of

financial performance.

9
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Annuel Reports and Flnanclal Statementg
For the year ended June 30, 2024.

Notes to the Finrncirl Statements (Continued)

4. Summery of Significant Accounting Policies

a) Revenue recognition

l) Revenue from non-exchrnge trrnsac.tlons

Fees, taxes and llnes

The i/R,{ Party recognizes revenues from fees, taxes and fines when the event occurs and

the asset recognition oriteria are met. To the cxtent that therc is a related condition afiached

that would givc rise to a liability to repay thc amount, detbncd income is rccognized instead

ofrevenue. Other non-exchangc rcvenues arc rccognized when it is probable that the future

economic benefits or servioe potential associated with the asset will flow to the NRA and

the lhir value ofthe asset can be measured rcliably.

Trensfen from other government enttfles

Revcnucs frotrr non-cxchange transactions with other governnrent entities are rneasurcd at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the trarsfer is free from conditions and it is probable that the economic benefits

or servicc potcntial related to the assct will flow to the NRI and can be nrcasured rcliably.

To the extent that there is a related condition aftached that would give rise to a liability to

rcpay the amount, thc amount is recorded in thc statcmcnt offinancial position and realised

in the statement of financial pcrfornnnce over the useful lifc of the assets that has been

acquired using such funds.

il) Revenue from erchange transactlons

Rendering of services

The NRA recognizes rcvcnuc from rcndering of services by refercnce to the stage of
completion when the outcome of the ransaction can be estinurted reliably. The stage of
completion is measured by refcrence to labour hours incurred to date as a percentage of

total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue is reoognized only to the extent that the expenses incurred are rccoverable.

Sale of goods

Rcvenue from the sale of good.s is recognized when the significant risks and rewards of

ownership havc bcen transferrcd to thc buyer, usually on delivery of the goods and when the

amount ofrevenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the NRA

t0
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For thc year cnded Junc 30,2024.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Interest lncome

Intcrest incomc is accrued using the eflective yicld method. Thc effective yield discounts

cstimated futurc cash reccipts through the expccted life ofthe financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income cach period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the NRA's

right to rcceive paymcnts is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-linc basis ovcr the leasc terms and includcd in revcnuc.

b) Budget information

The original budget lor the Current FY 2022-2023 was approved by the National Assembly on

29h July 2022. Subsequcnt revisions or additional appropriations wcre nrade to thc approvcd

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations arc added to thc original budget by thc Entity upon rcceiving thc rcspcctive

approvals in order to concludc thc final budgct.

The financial statements are prepared on accrual basis using a classification based on the nature

of expenses in the statement of financial performance, whereas the budget is prepared on a

r:ash basis. The amounts in thc financial statements were reoast fro m the accrual basis to the

ca^sh basis and reclassified by presentation to be on the same basis a-s the approved budget. A

comparison of budget and actual amounts, prcpared on a comparable bzsis to the approvcd

budgct, is then prescnted in thc statcment of conparison of budgct and actual amounts.

In addition to the Basis difference, adjustments to amounts in the tinancial statements are also

made for differcnces in thc formats and classification schemes adoptcd for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable ba^sis included in the statement

of comparison of budget and actual amounts and thc actuals as pcr thc statemcnt offinancial

pcrformance has been prescntcd under section ofthese linancial statcments.

ll
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Notec to the Finrncial Stetements (Continued)

Summary of Significant Accounting Policier (Continued)

c) Taxes

Current income tax

Currcnt income tax assets and liabilities for the cunent period are measured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are thoso that are enacted or substantively enacted, at the reporting date in the area whore

thc NRI party operates and generates taxable incomc. Current income tax relating to items

recognized directly in net assets Ls recognized in net assets and not in the statement of financial

perfornunce. Management periodically evaluates positions takcn in the tax refurns with respect to

situations in which applicable tax regulations are subjcct to interpretation and establishes provisions

where appropriate.

Deferred tax

Defened tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts Ibr financial rqrorting purposes at the reporting

datc. Defcrred tax liabilitics are rccognized for all taxablc temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities. associates and

interests in joint vcntures, when the timing of thc revcrsal of the temporary differcnces can be

controlled and it is probablc that the temporary diffcrences will not rcvcrsc in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and iury unused tax losses.

Deferred tax assets are recognized to the extent that it is probable that taxablc profit will be availablc

against which the deductible temporary differences, and the carry forward ofunused tax credits and

unused tax losscs can be utilized, except in respect of deductible temporary differences associated

with investments in controlled entitics, associates and interests in joint ventures, deferred tax assets

are recognized only to the extent that it is probable that the temporary differences will reverse in the

forcseeable future and taxable profit will be available against which the temporary differerrr:es can

be utilized.

Thc carrying amount of deferred tax assets is reviewed at each rerporting date and reduced to the

cxtcnt that it is no longcr probablc that sufficient taxablc profit will bc available to allow all or part

of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable profits

will allow thc dcfcrrcd tax asset to bc recovered. Defcrred tax asscts and liabilities are mcasurcd at

the tax rates that are expected to apply in the year when the asset is realized or the
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Notes to the Financial Statements (Continucd)

Summary of Significant Accounting Policies (Continued)

Deferred tax (Contlnued)

Liability is scttled. bascd on tax rates (and tax laws) that have been enacted or substantively enacted

at thc reponing date. Defened tax relating to itcms recognized outside surplus or deficit is rccognized

outside surplus or deficit. Deferred tax items are recognized in correlation to the underlying

transaction in net assets. Deferred tax assets and defelred tax liabilities are offset if a lcgally

cnforceablc right cxists to set off current tax assets against currcnt income tax liabilitics and thc

deferred taxes relate to the same taxable NRI and the same taxation authority.

Sales lax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in which case, the sales tax is rccognizcd as part ofthc cost ofacquisition

ofthe asset or as part ofthe expense item. as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

Thc net amount of sales tax recovcrablc fron1 or payablc to, the taxation authority is

included as pan ofreceivables or payables in the statement offinancial posirion.

d) Investment property

Invcstmcnt properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost ofcomponents ofan existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs ofday-to-day

maitrtenancc of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at thc date of acquisition. Subsequent to initial

recognitioq investment properties are measured using the cost model and are depreciated over

a 5 year perrod or investment property is measurcd at fair valuc with gains and losses recogntscd

through surplus or deficit. Investment properties are derecognized either when they have been

disposed of or when the investment property is permanently withdrawn from use and no futurc

economic beneftt or service potential is expected from its disposal. The difference between the

net disposal proceeds and the carrfng amount ofthe asset is recognized in the surplus or deticit

in thc period of de-rccognition. Transfcrs arc nradc to or from investmcnt property only whcn

there is a change in use.
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Annurl Reports and Financial Stetemcnts
For thc yerr ended June 30,,2024.
Notcs to thc Financial Statcmcnts (Continued)

Summara of Significant Accounting Policies (Continued)

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. whcn significant parts of property, plant and equipmcnt are required to be replaced

at intervals, the Entity rccognizcs such parts as individual assets with specific uscful lives and

deprcciatcs them accordingly. Likcwisc, whcn a major inspcction is pcrformed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition

critcria are satisficd. All other repair and maintenancc costs are rccognized in surplus or deficit

as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

a) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

owncrship of the leased item to the NRl. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future minimum lease payments. The ,l[Rl also recognizes the associated lease

liability at the inception of the lease. The liability recognized is measured as the present value

of the future minimum lease payments at initial recognition. Subsequcnt to initial recognition,

lcase payments are apportioned between finance charges and reduction of the lease liability so

as to achieve a constant rate ofinterest on the rernaining balance ofthe liability. Finance charges

are recognized as finance costs in surplus or deficit. An asset held under a finance lease is

depreciatcd over the uscful life ofthe asset. However, if therc is no reasonable cerrainty that thc

NRA will obtain ownership of the asset by the end of thc lease term, the asset is depreciatcd

over the shorter of the estimated useful life ofthe asset and the lease terrn

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of thc leased itcm to the NR,{. Opcrating leasc paymcnts are recognizcd as an

operating expense in surplus or deficit on a straight-line basis over the lease terrn
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Notes to the Financial Statements (Continued)

Summery of Signilicant Accounting Policies (Continued)

b) Intanglble assets

Intangible assets acquired separately arc initially recognized at cost. The cost of intangiblc

assets acquted in a non-exchangc transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

arnortization and accumulated impairmcnt losses. Intcrnally gcncrated intangible asscts,

cxcluding capitalized development costs, arc not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

c) Reserrch and development costs

Thc NR,4 expcnses research costs as incurred. Dovclopmcnt costs on an individual project arc

recognized as intangible assets when the NRA can demonstrale:

i) The technical feasibility of completing the asset so that the asset will be available for

use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will gencratc future economic benefits or scrvice potential

iv) The availability ofresources to complcte the assct.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins whcn

development is complete, and the asset is available tbr use. It is amortized over thc pcriod oI'

expccted future benefit. During thc period of dcvelopmcnt, the asset is tested for impairment

annually with any impairment losses recognizcd immediately in surplus or deficit.

d) Flnanclal lnstruments

IPSAS 4l addresses the classification, measurement and dc-rccognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The entity does not have any hedge relationships and therefore the new hedge

accounting rulcs have no impact on the Party's financial statcmcnts. A financial instrument is any

contract that gives rise to a financial asset ofone entity and a tinancial liability or equity irlstrument

ofanother entity. At initial recognition, the entity measures a financial asset or financial liability at

its fair valuc pfus or minus, in the casc of a financial asset
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Notes to the Finenciel Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Or financial liability not at fair value through surplus or deficit, transaction costs that are directly

attributablc to the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classiffcatlon of ffnancial assets

The entity classifies its furancial assets as subsequently measured at amortiscd cost, fair value

through net assets/ equity or fair value ttrough surplus and deficit on the basis of both the entity's

management model for financial assets and the contractual cash flow characteristics ofthe financial

assct. A financial asset is measured at amortizcd cost when the financial asset is held within a
managcment modcl whosc objective is to hold financial assets in order to collect contractual cash

Uows and the con(ractual terms of the financial asset give rise on specified dates to cash flows that

arc solcly paymcnts of principal and interest on the prinr:ipal outstanding. A financial asset is

measured at fair value through net assets/ equity if it is held within the management model whose

objective is achieved by both collecting contractual cash flows and selling financial assets and the

contractual terms of the financial asset give rise on specificd datcs to cash flows that are solely

payments of principal and interest on the principal amount outstanding. A financial asset shall be

measurcd at fair valuc through surplus or deficit unless it is measurcd at amortized cost or fair value

through nct assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurtment

Based on the business model and the cash flow characteristics, thc entity classifics its financial assets

into amortized cost or fair value categories for financial instruments. Movements in fair valuc are

presented in cither surplus or deficit or through net assets/ equity subject to certain criteria being

met.

Amortlzed cost

Financial assets that are held for collection of contractual cash flows whcre those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently

nrcasurcd at amortized cost and is not part ofa hedging relationship is rccognizcd in profit or loss

whcn the asset is dc-rccognized or impaired. Intercst income from these financial assets is included

in finance income using the effective interest rate method.
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Summary of Significant Accounting Policies (Continued)

Felr value through net sssets/ equity

Financial a"ssets that are held for collection of contractual cash flows and for sclling the financial

assets, whcre the asscts'cash flows represent solely paymcnts ofprincipal and intcrcst, are measured

at fair value through net assetV equity. Movements in the carrying amount are taken through net

asscts, exccpt for thc recognition of impairment gains or losscs, intcrest revcnuc and foreign

cxchange gains and losscs which are recognized in surplus/dcficit. Intercst income from these

linancial assets is included in finance income using the effective interest rate method.

Trrde end other receivables

Trade and othcr receivables are recognized at thir values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An estimate

is rnadc ofdoubtful rcccivables based on a review ofall outstanding alrrounts at thc ycar end.

Feir value through sutplus or deficit

Financial assets that do rrot meet the criteria for amortized cost. or fair value through net assets/ equity

arc measurcd at fair vafue through surplus or deficit. A busincss model wherc tht: cntity nranages

financial assets with the objective of realizing cash flows through solely the sale of the assets would

rcsult in a fair valuc through surplus or deficit model.

Impeirment

The NRA assesses. on a forward-looking basis, the expected credit loss ('ECL') associated with its

financial assets carried at amortized cost and fair value through net assets/equity. The entity

recognizes a loss allowancc for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss (ECL) are set out.

b) Flnancial liabilities

Classification

The NRA classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.
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Annuel Reports and Financial Statements
For the year ended June 30, 2024.

Notes to the Financiel Statements (Continued)

Summary of Significant Accounting Policies (Continued)

e) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe invcntory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present location

and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted averagc cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity but cxcluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of invcntory is distributed or dcploycd at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement coS.

Net realizable value is the estimated selling price in the ord inary course of operations, less the

cstimatcd costs of completion and thc estirnated costs necessary to make thc sale, cxchange, or

distribution. Inventories are recognized :ts an expense when deploycd for utilization or consumption

in the ordinary course ofoperations of the NRl.

f) Provisions

Provisions are recognized when the NRA has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimatc can bc made of the amount

of the obligation. Where the NRI expects some or all of a provision to be reimbursed, for exanple,

under an insurance contract, the reimbursemcnt is recognized as a separate asset only when the

reimbursemcnt is virtually ccrtain. The expe nsc rclating to any provision is prcscntcd in thc stateirent

o f fi nancial performance net of any reimbursement.

g) Social Benefits

Social benefits are cash transfers provided to i) specific individuats and / or houscholds that meet the

eligibility criteri4 ii) mitigate the effects of social risks and iii) Address the need of society as a

whole. The entity recogniscs a social bencfit as an cxpense for the social benefit schentc at the same

timc that it recognises a liability. Thc liability for the social bencfit scheme is mcasured at the best

estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the present

obtigatioru represented by the liability.
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Notes to the Financirl Statements (Continued)

Summary of Significant Accounting Policies (Continued)

h) Contlngent liabllltles

NRA Party does not recognize a contingent liability but discloses details olany contingencies in the

notes to the financial statcments, unless the possibility of an outflow of rcsources embodying

economic benefits or service potential is remote.

i) Contingent assets

NRA Party does not recognize a contingent asset but discloses details of a possiblc asset whosc

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statcments. Contingcnt assets

are assessed continually to ensure that developments are appfopriately reflected in the financial

statements. If it has become virtually certain that an inflow of economic benetits or service potential

will arisc and the assct's valuo can bc nrcasured reliably, the assct and thc rclatcd rcvenuc are

recognized in the financial statements ofthe period in which the change occurs.

j) Neture and purpose of reserves

Thc NRA creates zurd maintains reservcs in temrs of specific requircments.

k) Changes in accounting policies rnd estimates

The NRA rccognizcs thc cffects of changcs in accounting policy retrospectively. Thc effects of
changes in accounting policy arc applicd prospectively ifretrospectivc application is impractical.

l) Employee benefits

Retircment benefit plans

Thc NR,4 provides rctircment bcnctits for its employees and directors. Dcfincd contribution plans

are post-employment benefit plans under which an NRA pays fixed contributions into a separate

NRA (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does not hold sufficient assets to pay all employee benefits relating to cmployec service in the

current and prior periods. The mntributions to fimd obligations lbr the payment of retirement

bcncfits arc charged against income in the ycar in which thcy become payablc. Dcfincd bencfit plans

are post-enployment benefit plans other than defined-contribution plans. The defined benefit funds

are actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are

rocovcrcd tlrough lump sunr paymcnts or incrcascd future contributions on proportional basis to all

participating enployers. The contributions and lump sum payments reduce the post-employment

benefit obligation.
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Summary of Significant Accounting Policies (Continued)

m) Forelgn curnency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date ofthe transaction. Trade creditors or dcbtors dcnominatcd in foreign cumency are reported at

the statement of tinancial position reporting date by applying the exchange rate on that date.

Exchangc differenoes arising from the settlement of creditors, or from the reporting ofcreditors at

rates different from those at which they were initially recordcd during the period, are rccognized as

income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capitalizcd against qualifying assets a-s part of property, plant and equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or

constructcd and borrowings have been inctrrcd. Capitalization ccascs when construction of the asset

is conrplete. Further bonowing costs are charged to the statement of financial performance.

o) Related parties

The Purty regards a related party zrs a person or an Entity with the ability to exert control individually

or jointly, or to exerclse significant influence over the party, or vice versa. Members of key

management are regarded as related parties and comprise the chairpersoq the secretary general, the

National organising secretary, the national treasurer and F.xecutive director and other directors and

tcchnical team.

p) Service concession arrangements

The NRd analyses all aspects of service concession arrangements that it enters in determining the

appropriate accounting treatment and disclosurc requirements. In particular, where a private party

contributes an asset to the arrangement, the NRA recognizes that asset when, and only when. it

controls or regulates the services the operator must provide together with the asset, to whom it must

provide thenl and at what price. In the case of assets other than 'wholc-of-life' assets, it controls,

through ownership, beneficial entitlement or otherwlse - any significant residual interest in the asset

at the end ofthe arrangement. Any assets so recognized are measured at their fair value. To the extent

that an assct has bccn recognDed, rhe NRA also recognizcs a corrcsponding liability, adjusted by a

cash consideration paid or received.
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Summary of Signilicant Accounting Policies (Continued)

q) Cesh and cash equivrlents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of tlrcc months or less, which are readily

convertible to known amounts ofcash and are subject to insigniticant risk ofchanges in value. Bank

account balanccs include amounts held at thc Ccntral Bank of Kenya and at various commercial

banks at thc end ofthe furancial year. For the purposcs ofthesc financial statcments, cash and cash

equivalents also include short term cash imprests and advances to authorised public ofiicers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigurcd to conftrrm to the rcquircd changcs in prcscntation.

s) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statefixints for thc year ended Junc 30, 2023.

5. Significant Judgments and Sourtes of Estimation Uncertainty

Thc prcparation of thc NRI b furancial statements in conformity with IPSAS requires management

to make judgments, estimatcs and assumptions that affect thc rcported amounts of revenues,

cxpenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of the reporting

period. However, unccrteinty about these assumptions and estirnates could result in outcomes that

require a matcrial adjustment to thc carrying amount of thc asset or liability affected in future periods.

State all judgements, estimates and assumptions made:

Estlmates and assumptlons.

The key assumptions concerning the future and other key sources of estimation uncenainty at the

repoding datc, that have a significant risk of causing a matcrial adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The NRA based its

assumptions and estimates on parameters available when the consolidated financial staternents were

prcparcd. Howwer, cxisting circumstances and assumptions about futurc developmcnts may change

due to market changes or circumstances arising beyond the control of the Entity. Such changes are

reflected in the assumpt.ions when they occur. IPSAS I . 140
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Summary of Significant Accounting Policies (Continued)

Useful llves and resldual vdue

The uscful lives and residual values of assets are assessed using the following indicators to inlorm

potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the NRA.

b) The nature of the asset, its susceptibility and adaptability to changes in tcchnology and

proccsscs.

c) The nature ofthe proc€sses in which the a6set is dcploycd.

d) Availability of funding to replace the asset.

c) Changes in the market in relation to the asset

Provlslons

Provisions wcre raised and managemcnt dctermincd an estinratc based on the infornration availablc.

Additional disclosure of these estimates of provisions is included in Note 40. Provisions are

measured at the management's best estimate of the expenditure required to settle the obligation at

the reporting datc and are discounted to present value wherc the cffect is material.
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6. Transfers from Other Government entities

7. Generrl Expenses - Use ofGoods and Services.

8.C ai s snd Electlons.

9. Pa Promotlon and Advoca

Transttr from government

Govcrnrnent Political Fund I.40 | ..130 1.699,896

Accrucd transfcr owing iiom Govcrnmcnt 460.770
337.522

Total Transfer from Government I,tt62,200 2,037,41E

ADMTNTSTRATION EXPENSES

Bank charges 7,240 120

Printing and stationery 8.49.1

Rcnt 600.000 600.000

Total Admlnlstratlon Expcnses 6 r s.733 600,I 20

Party clcction expenses

Legal fees 240.000

Total Campalgns and Elcctfuns 240.0tx)

Website upgrade and maintenance 30.000 59.000
Publiciry and advertising 35,000

Printing and Branding party materials for
distribution.

250,000

Total Party Promotion and advocacy 3t 5,000 59,000
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10. Promo active citizen arlici lion

t t. Special interest groups

12. Cash and Cash Equivalents

Civic education 165,000

Confcrcnces and meeting 450,000

Branch support and Membersh ip l-53,-540

Totrl Prrty Promotlon rnd rdvocrcy 768,540

Marginalised Groups 352,000

PWD League 352,000

Women League 323,613

Youth League 323,6t2

Total Perty Promotion and advocacy |,351,225

Bank Balances 2,488 1,'7M,776

Cash in Hand and in transit

Total Cash And Cash Equivalents 2.488 1,704,776
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13. Detailed Analysis of the Cash and Cash Equivalents

14. Recelvrbles from Non Exchange Transrctlons

15. Trade und Other Payeblcs

a) Currcnt Account

Coopcrativc Bank 0l t92866722301 2,488 I,704.776

2.488 1.704.776

b) Others(Speclfy)

Cash In Transit

Cash In l{and

Sub- Total

Grand Total 2..188 I,70,1,776

Rccclvables

Rrxcivablcs liom governmcnt ttansf'er 460,710 337,522
Total Curreut Recelvables 460,770 337.522

K. Walumbc & company advocatai 210,000
Madona Housc 513.25E 600.000
Maxwcb Technologics 59,(XX)

F Munuku 5,(X)0

Totsl trade and othcr payahlcs 513,25n 904,000
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Notes to the Financiel Statements (Continued)

16. Property, plant and Equipment.

(r) Vrluatlon

Land and buildingV Equipment (be specific) were valued by professional valuers from the

govcrnment in line with thc National Assets and Liabilities Management Policy and Guidelines

(issued 30rh June 2020).

(b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts

would be as follows:

All categories ofPPE are initially recorded at cost, and are stated at historical cost less accumulated

depreciation. Depreciation is charged on a reducing balance basis over the estimated useful litb of

the asset. The following ratas of depreciation are used based on the estimated useful lives:-

Cornputer 30olo

Furniture and fittings I 2.50%

Office equipme nt l2.50Vo

17. Employee Benelit Obllgations

Redrement benefit AsseU Llablllty

The party has not yet effolled to any retirement benefit scheme for its members due to lack of
enough funds.

18. Cash Generated from Operations.

Surplus for thc -vcar bcfrrrc tax ( 1, 1 8n,2e8) I,138,298

Adjusted for:
Depreciation

Working capital adjustments

Incrcasc in invcntory

Increase irr receivables ( 123,24n) (337.s22)

Increase in def'erred income

Increase in payables (3e0,742) 904.000

Increase in payments received in advance

Net cash flow from operating activities ( r,702,288) t,704,776
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19. Flnrnclal Rhk Mrnagement

Thc Entity's activities expose it to a variety of financial risks including credit and liquidity risks and

effects ofchanges in foreign currency, The Entity's overall risk management programmc focuses on

unpredictability ofchangcs in thc business environmcnt and sceks to minimisc thc potcntial advcrse

effect ofsuch risks on its performance by setting acceptable levels ofrisk. The Entity does not hedge

any risks and has in placc policies to ensure that crcdit is only cxtcnded to customcrs with an

established credit history. The Entity's hnancial risk management objectives and policies arc detailed

below:

l) Credlt rlsk

The Entity has exposure to credit risk, which is thc risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and avai lable-for-sale financial investments. Management

assesses the credit quality ofeach customer, taking into account its financialposition, past cxpcrience

and other factors. Individual risk limits are set based on intcmal or extemal assessment in accordance

with limits set by the directors. The amounts presented in the statement of financial position are net

of allowances for doubtful receivables, estimated by thc Entity's management bascd on prior

experience and their assessment ofthe current economic environment.

lD Liquidtty rlsk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who have built

an appropriate liquidity risk management framework for the management of the NRA's short,

medium and long-term funding and liquidity managerrcnt requirements. The NRA manages liquidity

risk through continuous monitoring of forecasts and actual cash flows. The table bclow represents

cash flows payablc by the NRA under non-derivative financial liabilities by their remaining

contractual maturities at the reporting date. The amounts disclosed in the table are the contractual

undiscounted cash flows. Balances due within l2 months cqual their carrying balancos, as thc impact

of discounting is not significant.

iii) Market risk

The N&4 has put in place an intemal audit function to assist it in assessing the risk faced by the

Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and opcrational controls. Market risk is the risk arising from changes in market prices, such as

interest rate, equity prices and foreign exchange rates which will aflbct the Entity's income or thc

value of its holding of fu:ancial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing markct risk rests with the Audit and Risk Managemcnt Committec. The
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Notes to the Finrnciel Statements (Continued)

Entity's Financc Dcpanment is responsible for the devclopment ofdetailed risk management policies

(subject to review and approval by Audit and Risk Management Comminee) and for the day-to-day

implcmentation ofthose policies. There has been no change to the Entity's exposure to market risks

or the way it manages and measures the risk.

a) Foreign currency risk

Thc NR{ has transactional currency cxposurcs. Such exposure arises through purchases ofgoods

and services that are done in currencics other than the local currency. Invoices dcnominated in

foreign currencies are paid after 30 days from the date ofthe invoice and conversion at the time of
payment is done using the prevailing cxchange rate. The NR.{ manages foreign exchange risk fornr

future commercial transactions and recognised assets and liabilities by projecting for expected sales

proceeds and matching the same with expected payments.

b) Interest rate risk

Interest rate risk is the risk that the NRA's financial condition may b€ adversely affected as a result

of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits. This

cxposcs the Entity to cash flow intcrest rate risk. Thc interest rate risk exposure arises nuinly from

interest rate movements on the Entity's deposits.

Management of interest rate risk

To rnanagc the intcrest rate risk, management has cndcavoured to bank with institutions that offer

favourable interest rates.

Ecurlfiritreorlull
The NRA analyses its interest rate er(posuxe on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year.

Fdr velue of flnrnclrl ersets and [ablllttes

a) Financial instruments measured at fair vrlue.

Determlnetlon of falr value and falr values hlerarthy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation trrchniques are observable or unobservable. Observable inputs reflect nrarket data obtained

from independcnt sourccs; unobservable inputs reflect the NRA s market assumptions. These two

types of inputs have created the following fair value hierarchy:
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Notes to the Finencial Statements (Continued)

Financial Risk Management

. Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level includes listed equity securities and debt instruments on exchanges.

. Level 2 - Inputs other than quoted prices included within Level I that are observable for

the asset or liability, either directly (tha[ is, as prices) or indirecrly (that is, derived lrom

prices).

o Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments with

significant unohiervable components. This hicrarchy requircs thc use ofobservablc markct

data when available. The Entity considerc rclevant and observable market prices in its

valuations wherc possible.

o Ftnanctal RIrk Management

r The following table shows an analysis of financial and non- financial instruments

recorded at flair value by level ofthe fair value hierarchy:

o There were no transfers between levels l, 2 and 3 during the year. I)isclosures of
fair values of financial instmments not measured at fat value have not bccn madc

because the carrying amounts are a reasonable approximation oftheir fair values.

r iv) Capital Risk Management

o The objectivc of thc Entity's capital risk nranagcmcnt is to safeguard the Entity's

ability to continue as a going concern. The Entity capital structure comprises of
the following funds.

20. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

21. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest I(shs
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20. Appeudices

Appendix I : Implementation Strtus of Auditor-General's Recommendations
The following is the summary of issucs raised by the exterrul auditor, and managcmcnt
comments that wcre provided to thr: auditor.

Inaccuracies in
the statement of
financial
pcrformance.

I

Budgetarlz control

and perfornnnce.

Political parties through the ffice
of the Registrar and the leadership
Of political parties liaison
committee have continually
pursued the matter with treasury
and parliament to air our views and
cushion political parties over
Budget cuts.

Not
reso lved

N/A

Report on
lawfulness and
effectiveness in
use of public
Resources.

I

Late submission o[
tinancial

statement.

This was contributed by thc fact that
the party had court cases which
derailed the process as required by

law. The cases were resolved and the

process was done.

Resolved

2

Failure to
Establish
Adequate Party
Offices.

We are committed to keep our
branch offices running as required
by law. However budget limitations
is experienced. There is no enough
funds to sustain Branch expenses
thus landlords have c-losed down
most of the said premises while
volunteers end up abandoning the
course making the need
challenging. Political parties
have continued to engage the
registrar of political parties to find a
lasting sustainable solution.

Not
resolved

N/A
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Rcport on
effectiveness of
intema!
controls, Risk
management
and
Governance.

I

Lack of intemal

controls, Risk

Management and

Govcrnancc.

We will commit to re organize
ourselves for the purpose of
Managing our internal controls.
Also we are committed to develop
Document as advised where it is
work in progress. However budget
limitation is experienced where
there is no enough funds to
adequately employ staff for this
Purpose where most of times the
party depends on volunteers to
help run its affairs. Also resources
must be allocated towards the
development of several documents
as advised and there is no funds to
employ expertise as would be
Required, making the process
challenging.

Not
Resolved

30'h
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Paul Amemba Odhiambo

Secretary Ceneral

National Reconstruction Alliancc Party

o"t.'. . .191.\ :1. 
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Appcndix 2: Transfcrs from Othcr Governmcnt Entities as at June 3Un 2024,

Office of
the

re8i6trar

of
political
partics

LU9r
12023

&
02/06

t2e21 Recurrcnt 1,401 ,430 I,862,200 460,770 I,401 .430
'I'otal r,40t,430 1,E62,200 460,770 r,401,430IT

32



a

I

N,4TIO N.4 L REC ONSTRUCT I ON .4 LLI.4 NC E P.4RTY
Annual Reports and Finenciel Stgtements
For thc year ended June 30.2021.
Appendix 3: Transfer Confirmation Letter from office ofthe registrar of polltlcal parties.

,ffii
T.|CE a +25a(0)?OqP2fiX,
yob-: qr722t1357
Blul: 4h.!q09ol!alV.lt tr*.dDrr.d.*.
tn.o ..FtrE d.... qDt.

R* F PPiFBPIO84/4 (33) DrE: 186 June. 2024

Socretary Gon€ral
Natimal Rsconstruction Allianco (NBA)
P.O. Box 104083 - 00101
NAIFOBI

Dear Slr,

RE: REVIEW OF THE POUnCAL PARnES FUNO (PPF) ALLOCATKTN FOR THE Fy 2c2U2t

R6ler6nc8 is mads to lotter Rof. tlo. APPIFRPI(]8, I4 l23l dated 1gr' O€cemb€r, 2O2g ryhicfi thts Oflico
had intormsd you of your revle{vod PPF allocadon lor th6 FYN23i24.

This iB lo in,orm you thst tl€ Polidcel Perties Fund budggt has b€€n rcviewod dudng Supplomfitary
Esdmaio3 No. 2 d FY202n1 from thc ..db, communiceted b.xrgot ellocrtion ot X..hr- !O0,3OO,0OO
to loh., 0003o,fl10 h€rco an addltionat Kth.. 200,00o,oo.

Otitlg to Blo abov6, your paiy allocation ol ho PPF for the FY2O2A24 has bo6n ravisod trom th6
sadler communbat€d amount o{ Kdlt. t,/Ol,43O to 8 rovhod a.nount ol Xrha. 1,gG!,200.

Baaed on the reab6d allocation and takino into consideration lhat Krhr. f ,lol,rBo hr3 akGady been
di8bursod to your parly, ttle ba,ance of Kaht. a60,fr0 tvill bc dsbursrd onco Fcoived hom ho
Nrtionsl Trsasury.

Ydl'll be requirod to acknowledg€ in fiitng recoipt ot tho fuods in lina wrth Fegutation tO (A) of Ulo
Politcal Partes (Funding) Bogutatbns 2019.

Yours taithlully,

Ann N. Ndrritu, CBS
BooBlrar of Politlcal PartiarcEO

IEO oRppt(,ry. **.orpe.or.rr.

!?rari i-a, rrf, iri'

tb. Pl&.. l. a a. Fbor
Ot Wdye W.t
P.O. Bor r 13r&6
S.rt CIlt., itiDti.

JJ
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National Reconstruction Alliance Party wishes to confirm the amounts disbursed as at 306 June 2024
as indicated in the table below.

Conllrmation of rmounts rccclved by NRA Perty es at 30'i June 2024,

Refocnce
Numbcr

Datc
Disburscd

Recurrcnt
(A)

Develo
pmcnt

(B)

Inter-
Ministcrial

(c)
Total

(DF(A+Br{)

Amount
Rcccived by
NRA as at

3Oth June
2023 (E)

Dilference

(F)-(D.E)
s

s07282121 0510712023 337,522 337,522 337,522
s r 6755926 15t05t2024 r ,401 ,430 | .401 330 I ,401 ,430
'l'otal 1.7.]EJ52 1.738J52 IJ.1EJ5?

In confum that thc amounts shown above are correct as of thc datc indicated.

\ ?+2-r>Namc Paul Amcmba Odhiambo. Sign o"t"...3P.

Secretary General:

I
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