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HOITN OF AFRICA GATT]WAY DEVELOPMENT PTTOJBCT (HoAGDP)R and Financial Stotements For thefinancial year ended June 30, 2021

I PROJECT INFORMAI'TON AND OVERALI, PERFORMANCE

l.l Name and registered office

Name: Ho,r of Africa Gateway Deveropment project (HoAGDp)

Objective:

Address:

J'he overarching objective of the HoA Program, which the proposed project will contribute to, is"enhancing connectivity amollg the HoA countries and access to seaports; facilitation of domesticand regional trade and economic integration, and road safety". This will be achieved through asequential improvement in physical and institutional infi'astructure and prornoting trade andinvesting in development facilitation interventions.
It is envisaged that this project will unlock existirrg potential and productivity, promotecompleteness by improving-access to public r"iui.", within the Horn of Africa Region in a bid toenhance the growth of the country's Gross Domestic Product. The project will also contribute to thereduction of transport cost that will in tr-rrn help lower the cost of economic developrnent, servicesdelivery, and ease of doing business.

The rnain objectives of the initiative is to improvc:
a) The movement o.f people a,d goods and cligital connectivity and access to social services tocommunities at designated locations alonglhe targeted sections of the Isiolo-ManderaRegional Road Corriclor. u '-'-o

b) The capacity of serected transport rclatcd instit,tio,s in Kenya.
c) Enhancing connectivity among the IIoA countries and access to seaports; facilitation ofdomestic and regional trade u,1d 

""o,ro,nic 
integratiorr, and road safety a contributiontowards the HoA prograln objective.

Barabara l>laza,
Jomo Kenyatta International Airport (.lKIA)
Off Mazao Road (Opposite KCAA Hcadqurarters)
Nairobi Kenya

Contacts:
Director Gencral

felVa National Highways Aurthority
Po Box 49712-00100
Nairobi
Telephone: (254) 020 495000
E-mai I : dg(@Kcnha.co. ke
Website: www.kenha.co. ke
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1.2 Project Information

Project Start Date: l6tl' Fe bruary,20l7

Financing Agreernent
Eff'ectiveness Date:

l'he Government received a project preparation Adva,ce (ppA) for thepreparatio, of North Eastern 1)'ansport i,rprou"-"nt project (NETIP)
However, the project narne chang"d to Horn of Africa Gateway Devcrop.rentProject (HoAGDp). This *u, n"".rritated by the virtue of the project cha,gi'gits-scope into a regional project under the Horn of Alrica initiative. F.urther, thePPA was refinanced & .ecouped fiorn the proceeds of the HoAGDp roan uponits becoming effective.

22"d l)ecember 2020

Project Closing Date 30tl'June 2028

Pro.ject Engineer

Project Sponsor nternational Development Agency (lDA) a,cl'l'lie (iovernment of- Ke,va

Iing Paul Omondi
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1.3 Pro ect Overview

ciol ended June 30, 2021

Ooltrttcr'pttt't lirrlcling tbr I(eNIIA cornponcnts is USI) 642.87 Million
and (ioK tlsl) l2b.ll Million

The projeot is under the supervision o1' the Ministry of Trans port, Infrastructurc,
and l{ousing, Urban I)cvclo pment & Public Works

The total F-inancing cost ol.the HoAGDP program is US$75 million
Other
important
backgror-rncl

infbrntatiorr
of the pro.fcct

Pro-ject

'l'hc total
Lrivalcnt

Part of the projcct ztt.t.tounl is to be cxpendccl throurgh KeNHA as ollc of thc six (6)
designated implemc.ti.g agerrcies in acourdance with the project Appraisal
Docunrent (l'}AD). 'l'hc a,rou,t shall be utilized in the fbllowing proj".t
components to bc unclertaken by KcNI{A

co n nectivity: SLrb-component A I : tJpgracling Selected critical l{oad
Inti'astructur.c USD 642.54

co,ponert t)2: Itegio.al 1'ransport l;acilitation by KeNHA _ trsl) 46.5g

Designated locutiorr arong the rood corridor - usD 36.9g

Reluted Instittrtionr.. Subcornponent t) I . Sircirgthening the capacity ol
KcNI'lA ancl ussocizrted InstitLrtions tJSD 42.93

i()tl' Jr-rne 2028

[.ine
Ministry/State
Department
of the pro ject

Project
number

P-l6l30s

Strategic
goals of the
project

' Road const.uction ora 3-50KM section of the road comidor .

' Dcvelopmcnt of'social and econon-ric ir-rfi'astructure in sorne sections o1. the
road .

' Installatio, ,1'tibre optic cablc along the 740KM road

The strategic goals of thc project are as follows

Achievcrlent
ol' stratcgic
goals

a

a

a

o

a

Reductior-r in transport cost to Llsers;
Reduction in cost of ICT access in arca servecl
Road in good ancl l-air condition; ancl
Ln roved CCSSIN time at border cross

Reduction in travel time;

Closi I)atc
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1.4 Ilankers

1.5 Auditors

1.6 Roles and

1.7l-unding summary

A Sourcc of Funds

NIC Bank Lrd
NIC House Branch
Po Box 44599
Nairobi

Auditor General
Office of the Auditor General
Kenya National Audit Office
P.o Box 30084-01 00
Nairobi

bilities

'['he Pro-iect dr-rration runs li'om 2o1] to 2028 with an approved budget ol' [rr-rro. 573,700,000equivalent to Kshs 73,232,977,1 I0 at the Exchange rate of'Kshs. 127.650{ and Kshs 55.0g9,103.

Names Title d tion K"y ualification Res onsibilities
Eng.David A.Muchilwa Director-

Develo Qualified Team Leader

Eng.Paul Onrondi Deputy Director Qualified Team Coordinator &
Construction Specialist

Mr Walter Nyatwanga Deputy Director Qualified SafegLrards Specialist

Mr Isaac Kamotho Assistant Director Qualified F inancial Specialist
Mr R Kilel Assistant Director Qualified Procurement Specialist

Source of
funds

Donor Commitment-
th June 202I

Amount recciyccl to date -
th Junc 2021

Unclrawn balance to date -
30th June 2021Donor

currencJ,
Donor
currency(E Kshs

Donor
currenc), Kshs

Kshs

B' ,) ,
(i)Loan

IDA

lnternational
Developrnent
Association s73,700,000 6,3t7.463 806,426,019 567,392,537 72,426,551,091

(ii)Counterpa
rt funcls

t 3 .232,917 ,t t 0

(;oK

Goverrrntent
o1'Kcnya 60,099, t03 60.099, t03

6,317

l\,'

-l'otal
573,700 ,000 7J,29J 076 l3 46J 866 5 t22 567,J92,5J7 72 26,551 9t
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B.A lication of F-unds

1.8 Summary of Overail project performance:

Budget performance against actual amounts fbr current year and for cunrulative to-date

Application of
Funds

Amount received to date _

(30th June 2021)

Cumulative Amount
paid to date -

June 2021

Unutilised balance to date
-(30Th June 2021)

(EURo) Kshs (EURO) Kslrc (EURO) Kshs

') (B) ,
) ,t

(i)Loan

Association

International
Development 6,317,463 806,426,019 4,794,774 612,054,290 1,522,699 194,371,739

(ii)Counterpart
funds

a GOK
Government of 60,099, I 03 55,099, I 03 5,000,000

Total 17,462.796 866,525,122 4,794,774 667 l53,Jg3 1,522,699 199,371,739

Current Year
Budget 2020/21 Actual 2020/21 Performance o/n

000,000 t40 941 956 t9%
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Stattrs of thc project

4 Sanratar - Wajir.

Contract anro unt: 75.954 470.00
5.Wajir - KLrtulo llgkms

Contraot type: I)esign Review
Consr-rltancy
Contract Signecl: Janr_rary 20lg
Projected Contplction date: .lanuary
2019

Iutercontinental
Consulternts and
'l'cchnocrats pvt Ltd in
.loint vcnture with
I-l'li(l lrngineering
Ltcl, Kcnya

(illlB Aliica Lirnited

o[) csign Review cornplctc
. Works proposccl Financing by

I]N DI]A

Contract type: I)csign Review
Consultancy
Contract Signccl: lgrt, .luly, 2017
Projccted Clortrplctio6 daie: : lgtt,July.
2018

[)csign Revrcw Oonrplctc sLrbm itted
to the World Ilank lbr lteview
Works to bc ljnancecl by the World
llank

a

o

Name of
Recommended

Bidder

PROGRESS REPORTED TO DATE

Contract type: Design Review
Consultancy
Contract Signed: lgtt July,2017
Commencement Date lgih July,2017
Projected Complction date: 19,i, July,
2018

o - Kula Mawe 77knts

Contract amount: 59,5 I 0 ,967.00

l. Isiol
ward Humphreys

(lrast Afiica)
LtdlAtkins Ltd

FIo
complete and Cleared by the
ank

. Works advertised on I'r December
2020 and Rids Received on I lrr,
March202l

. Ilvaluation of Works Contract on_
gong

World Bank

. Services
World B

. Works F'i nanced2. Kula Mawe - M
Contract type: Desi
Consultancy
Commencement Date l9tt, .Iuly, 2017
Proj^ected Completion date: 19,i, Jrly,
2018
Corrtract arnount: 69,222.39g.00

odogashe I
gn Review

13 kms

I-[owerrd Hurnphreys
(East Ati.ic a) Ltd/
Atkins Ltd

ete ancl Cleared by the

. Works adverlised on lrr l)ecember
2020 and Bids Received on llrr,
March 2021

. l-lvalLration of Works Contract on_
gollg

World Bank

. Services cornpl
World tsank

. Works F-i nanccd

Contract typc: I)esign Review
Consultancy
Contract Signed: lgrl, July, 2017
Commcncement l)ate : lgtr,July, 20lg
Projccted Cornpletion date:

3. Modogashe - Samatar 90kms

039,940.00Contract arno Lrnt: 120

Ir-rtercontinental
Corrsultants and
'l'cchnocrats pvt Ltd in
.loint vcntr-rre with
I'l'trC lrngineering
[.td, Kenya

esrgn Review completc
Works proposed Irinancing under
AnrrLrity progrant

a

a

t)

(lontract iunoLu rt: I04 892,390.00
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Name of
Recommended

Bidder

Contract type: Design Review
Consultancy
Contract Signed: lg.h July,2Ol7
Proj^ectcd Completion date: l grl, Jurly,
2018

utulo - Elwak 56kms6.K

706,439.00Contract atnount: 96

GIBB Afi.ica t.imitcd

Contract type: Design Review
Consultancy
Contract Signed: Not yet
Comrnencernent Date: N/A

7. Ulwak - Rhamu l42kms

024.00Contract atnoun t: 102,1 l8

GIBB Afiica t.irnited

eview Cornplete subrnitted
to the World Bank fbr Review
W_olks proposed to be Financed by
ADB

a

a

Design R

Contract Signed: .lanuary 20 I g

Projected Cornpletion date: January
2019

8. Social Assessment

000.00Contract arnount: 2 9,970

Research SoLrnd

Assignment Cornplete
Reports clearecl & disclosed by
World bank

a

o

PROGRESS REPORTED TO DATE

Design Review Cornplete submitteda

a

to the World Bank fbr Review
Works to bc financed by the World
Bank

l-.9 Summary of project Compliance:
The.e is no sig.ificant case.ltrou-compliance with applicable laws and regulations and esscntialexte.,al financing agreenre,ts /covenants was reported cruring trre year

vll



HOITN
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AY DI'VELOPMEN'I' PRO.IECT (HoAGDP)
ttts For theJinoncial )tcat' ended June 30, 2021

obj ectives, outcotne, indicator and performance ol'the project are highlightcd in the table

OF AFITICA GA'I'BW
and Financiol Stateme

2. S'I'ATIIMENT OF I'III{I,'OI{MANCE AGATNST PITOJECT'S PREDETITMINEI)OBJECTIVES

'l'he proposed project developrltent objectives are to irnProvc the movement of goods and peoplealong Isiolo-wajir-Mandcra part ol thl Mornbasa-(iarissa- wajir- Mandera- Mogadishu roadcort'idor and to enhance oonncctivity between Kenya and Sonralia and Ethiopia. 'fhe project willoomprise upgrading road ittlt'a.struoture and associated roadsicle social arne,rities inclucling designinga,d establishing facilities attd Inarketing systern for pilot pastoralist roacl side markets and provisionolmarket shades, rnilk c.olcr, slaughter houses, veterinary posts, livestock holding area in selectedIocations.

The
belo

1'o open up
North Flastern
Kenya and
provide Gateway
to the I{orn of
Afiica through
Ethiopia and
Sontalia.
Facilitate Trade
arrd fransport &
C-'ornnrunication
throLrgh

prcvision of
fibrc Optic
Cable, Boost
economic growth
in North Eastern
Region,

Irnproved
'l-rade 

,
'l'ransport

ancl

Clornmunicati
o11

lil'licient
'l'ransport

systcm

Intproved
livclihood for
cornmunities

lrconomic
growth

a Average T'ravel time between
Isiolo to Modogashe; and Wajir
to EIwak, disaggregated by
passcngers and freight;
Nurnbel o1' public transport
scrvicc providers along Isioto_
Mociogaslie and Waj ir-Elwak;
Nunrber ol'roacl crash fatalities
bctwccn Isiolo-Mandera roacl
section (per I ,000 veliiclcs)
Avcrage processing tirne at
borclcr crossing fbr fi-e ight trucks
zurd passenger vehicles.
Nultrbcr o1' onlinc public
serviccs Lr.sed by communities
akrng the corridor per rnonth;
NLrrnbcl ol-wornen ancl chilclren
utilizing the irnprovecl social
scrvicc.s (Soci all(iendcr
cl isagglcgzrtcd)

lload Mzuragemcnt Inlbnnation
Systent Lrtilized [br decision
rnarking and .sctting perfbnnancc
targets: anci

N urnbcr of' n<tr-r- Kcnyans trai ncc.l

irr ncw skills in Kcnyan
institLrt ious.

Procurement of a

Monitoring and
Evaluation Entity
for the project is
ongoing.

a

a

a

a

a

a

a

a

a

a

ectiveo Outc<lntc Indicator Performance

a

vill
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3. CORPOITATTT SOCIAL RBSPONSII}ILIl'Y S'TATEMICNT/S USTANBILII,YREPORTING

l. Sustainability strategy and profile

Sustainable Developtnent Goals (sD(is) 2015-2030 provides a plan of action for the people a,dprosperity' Five out of the seventeengoals a.c pcrtincnt to managernent ol.projects bei.gundertakcnby the Atrthority' These are being addiessed througrr it.," t'otto*ing iritiatives;a) Good health and well-bcing (sDGll rn. Authority srrives ro u,dertake Road Saf-etyAudits to identify acciclent black spots, implement interve,tion rneasures and provideroad saf'ety education to reducc acoidents;
b) Gender Equality (sDG 5/.'l'he nutho.ity encourages ,rainstreaming of gendcrequality in proiect and.prograltrncs by incorporating conrpliancc to one third genderrule in procurement ancl recr.r-ritment;
c) lndustry' innovation ancl infi"cr.slrLtc:lure (sDG 9); 1'hc Authority clevelops quality ,rcliable' sustainable and resilicnt inli'astructure inclLrding rcgional a,d trans-borderinfi'astructure to sutpport ccottornic development and huuran wellbeing with a fbcuson affbrdable and equitable access lor all;d) sustainable cities antJ cornnurnilie.s' (sD(; lt). 'fhe ALrtlior.ity endeavours to cxtc,clthe paved road tletwork to lrithert. unclerservccl a.eas in ilie rcgion to inrprovenationwide access to high specd ancl all - weather coppectivity; ande) (;limate aclion (sDG t3)..-fl'te Aurthority e,dcavour.s tc, cornbat negativc i.rpacts ofroad developmeut througlt environrnental rnitigatio., cliuratc change rneasures andcompliance with National Irnvironnrent Ma.agcrucnt ALrthority (NtrMA)requirements in all cleveloprntent pro.jccts

2. Ilnvironmcntal pcrformance

'fhe Auth.rity is working towards ensuring crrvironmental sustairrability in pro.jects by r-rndertakingtree pla,ti'g excrcises, implementation o1: roacl bcaurtification pr.ogr..rns, enlirr.cc reinstatemc,t ofcluarries ancl borrow pits alier const.uctio, *u.t r, 
^.,,-,derta[es -rcgular 

u,vironme,tal IrnpactAssessnlettt (EIA) Audits, carries out M&lj on lrnvironmcnt and Social Managernent plan (lisMps)as wcll as I'lrvironmentar sociar hnpact Asscssr,c,t (ESIA) on projects.3. Ilmploycc rvclfare
In all its stafl-appoit-ttntents, the Autho.ity takcs cleliberate actio,s t. c,brace lrqr-ral l,.rnploy,rentopportLrrrity ptllicies, gende. tnaittstretr,rirg, adclresses conccrrls zrr..u,cl pcrsons Livi.g wit^Disabilities (l'wDs) a,d takes alfir't,ativc action i, line witlr pr.cvaili.g (i.vernrnc.t I,.licygLridelines. 'l'lic ALrthority prioritizcs trairrin-* to clcvelop tcchnical captrcity ol.staff in the Ilclcls ot.Valr-re Iitlgittcc.ing, Project liittattcittg. I;r',icct. CJrtract Ma,ugcr,c.t, pcrlbrmarce IJaseclMaintcnzrncc zrncl Saf'ety.
4. Markct ptacc practices'l'hc ALrthtl.it-v st.ivcs to ensut'e rcsp.rsitrlc c.nrPetition practiccs tlrr.Lrgh Lrrclcrtakir-u aur*re.rlgovcl'llztllcc aLrciits in projccts, ttrotritorirrg tlrc inrplcnreutafion of',.licics a,cl tirrt6cr.pr.r,.tcscthical c.tlclLtct irr ll.ojccts"fhc ALrtho.itl u..1Lr,llr sc.sitizcs stall'.rr crr-r.u1-rtirrr arrl i,tegr.iti,..l'hc 

Atrthot'it1'Lrtttlct'takcs to bc activcly i,.,r',,ir'",1 i, tlrc ucg.tiati.rrs clrrr.i,g rrLulgct scctor hcar.irrss irr

IX
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order to increase budgetary allocations fbr projects thus horiouring contracts by payi,g its liabilitieson time.

5. Community Engagements

During the implementation of the Project,. the Authority is committed to remaining a responsiblecorporate citizen by being accountable fbr its actions through engaging in public participation. .fheProject's goal in terms.of comtnunity e,gagement is to e.nsure that the projects foster long-termrelationships with stakeholders and communities around the project. rn"'ui- is not just to buirdtoads that foster development but to ensure collaboration with the local communities to achievesustainable development' The project staff is. also 
"r"o*ug"a to give back to so"i"ty by participatingin the Authority,s corporate ,otiut responsibility p.oi""ir. 

.

The Authority is committed to provide cSR activities geared towards improving ihe lives of localresidents and since the project is i, dcsign stage, u co^irtunt is undeftaking needs assessment in theRegion to come up with desirable list for CSR activities

X



4. STATEMENI' OF I'RO.IBC'T MANAGEMENT I{IISPONSIITILITIES

Thc I)ircctor General ancl thc I'roject Implernentation 'leanr Leader fbr I-lorn of Aliica GatewayDevelopment Project (HoAGI)I'}) arc responsible for thc prcparation and presentation o[the pro.ject,s
financial statements, which give a true and fair view of the state of affairs of the project fbr ancl as atthc cncl of the I'inancial ycat' ctrclcd on -lune 30, 2021. 'l'his responsibility includcs: (i) rnaintainingadequate financial managelncnt art'angernent and ensuring that thesc continue to bc effectivethroughout the reporting period; (ii)_rnaintaining proper acc<lunting records, which disclose withrcasonable accuracy at any tin-re the financial postinn'of the lrrojccl; (iii) designi.g, irnplementingand rnaintaining internal cotltrols relevant to ihc preparatiorl and f'air presentatio. of the fi,ancialstatetnent' and ensuring that they are frce fiom rnaterial uris.sLatcrnents, whether duc to e,,or or fraud;(iv) saf'eguarding the assets o1' the P.ojcct; (v) selecting and applying appropriate accounting

. 
policies; and (vi) making accounting estirnates that arc rcasonable in the circumstances.

l'he Director General and thc Project Implementation -l'canr 
[.eader. to,. uor-., ol'Afiica GatewayI)cvclopment Project (IIoAGI)P) accept rcsponsibility lbr the project's fina,cial staterne.ts, whichhave been prepared on the cash tlasis Methocl o1'I"inancial t{cporting, uri,rg appropriate accountingpolicies in accordance with Itttcrnational l)ublic Sector AccoLrnting Stanclarcls.

'['he Director General and thc Project Implernentation 'fcanr Leacler fbr Florn of Afiica GatewayDcvcloprnent Project (FIoAGDP) are of the opinion that thc l)roject's ljnapcial statenrents give a trueancl lirir view of the state of l)roject's transactions during thc lliancial ycarlpcriod ended .lune 30,2021' and of the Project's llnancial position as at that ciatc. -l'he 
l)ir.ector (iercral a,d the project

lnrplctncutatiot.t'l.cam l.cacler lbr l{orn.of Afiica (iatcway I)eveloprrent I)ro,icct (lloAGDp) Ii,therconflnn the cornpletcness ol-the accounting rccords nraintzrinccl fbr the projcct, which have been reliedLtpon in the preparation of the l)ro.iect financial statcnrcnts as well as the aclccluacy of'the systems ol.internal financial control.

'['lte l)irector General and the Project Irnplernentation 'l'cam l-cader lbr Hor. of Aliica GatewayI)cveloprnent Project (lloAGDP) confirrn that the l)roiect lras cornplied ILrlly with .applicable(lovcrnlnent Regulations ertrd the tenns of external linzincing covenants, ancl that project funclsrcceived during the financial yearlperiod undcl ar-ulit wcrc Lrsed ftr the eligible pl*poscs for which theyr,vcrc intended and were properly accountecl for.
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r\pproval of the Projcct linancial statemcnts

['hc I)ro.ject financial statcrnents were approvecl b1' thc I)irector (jcncr.a I and the Pro-iect{rnplcrnentation 'l-eam l.cadcr fbr I-lorn of Atiica (itutcway l)evelopnrent pxri t (HoAGI)P) on't 7 Ai.J6 ?021 _2021 anci signctl by thcrn
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I)irector - l)cvclo grrrren t
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Telephone: +254-(zo) 3214ooo
E-mail : info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc i ng Accou nto bi I i t1,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON HORN OF AFRICA GATEWAY
DEVELOPMENT PROJECT LOAN NO.6768-KE FOR THE YEAR ENDED
30 JUNE, 2021 - KENYA NATIONAL HIGHWAYS AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Horn of Africa Gateway
Development Project set out on pages 1 to 18, which comprise the statement of financial
assets and liabilities as at 30 June, 2021, and the statement of receipts and payments,

Report of the Auditor-General on Horn of Africa Gateway Development Project Loan No. 6768-KEfor lhe year ended
30 June, 2021 - Kenya National Highways Authority



statement of cash flows and statement of comparative budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of Horn of Africa Gateway Development Project Loan No. 6768-KE as at
30 June, 2021 , and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Financing Agreement between the lnternational Development
Association (lDA) and the Republic of Kenya dated 07 October, 2020 and the Public
Finance Management Act, 2012.

!n addition, the special account statement presents fairly, the special account transactions
and the ending balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Horn of Africa Gateway Development Project
Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
key audit matters to communicate in my report.

Other Matter

1. Unsupported Budget Amounts

The approved budget provided for audit shows that the Project's total budget which was
classified under accommodation allowance and tuition fees allowance was
Kshs.105,001,521. However, the statement of comparative budget and actual amounts
reflects a final budget after adjustments for the combined components of purchase of
goods and services, research, studies, project preparation and supervision and
miscellaneous charges of Kshs.760,000,000.

ln the circumstances, it was not possible to trace the latter amount to the approved budget
under the budget line items of purchase of goods and services, research, studies, project
preparation and supervision and miscellaneous charges.

Report of the Auditor-General on Horn of Africa Galeway Development Project Loan No. 6768-KEfor the year ended
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2. Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects total budgeted receipts
of Kshs.760,000,000 against actual receipts of Kshs.290,853,551 thereby resulting in an
under-collection of Kshs.469,146,449 or 620/o of the budgeted receipts.

Further, the statement reflects total budgeted expenditure of Kshs.760,000,000 against
actual payments of Kshs.140,941,956 resulting in an under-expenditure of
Kshs.619,058,044 or 81o/o of the budgeted expenditure.

The under-collection of receipts and under-expenditure is an indication that the Project
may not have achieved the planned objectives.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

Lack of an Asset Register

Annex 3 to the financial statements - summary of fixed assets, reflects a balance of
Kshs.603,292,589 as the closing cost of the road asset. However, contrary to Section
143(1) of the Public Finance Management Regulations, 2015 the Project's Management
did not maintain a register of assets.

ln the circumstances, the accuracy and completeness of the fixed asset balance of
Kshs.603,292,589 as at 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF ]NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Agency (lDA), I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

ilt. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit 4ct,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

10 December,2021
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HORN ol'- AFRICA GATEWAy I)rtvELOPMENT pRo.IEC.r. (rloAGDP)
Reports ancl Financial Stotements [;-or the ancial year ended June Jfin

7

0,2021

STAI'T'MENT OF FINANCIAI- ASSETS AND LIAI]ILITII,]S AS AT 3O'TH JUNE 2021

Su lus/Deficit for the I'

NI4T I.'I NANCIAL POSITI ON

En ob' Kungu N
Dircctor (]e

l.he acc.rl,ting policies ancl cxplerrrato.y .otes to these I'iria.cial
financial statements. 'fhe llnancial statcrnents were approvccl on
ancl signccl by:

.ffit=,

statements fbrm an integral part of the

Iing. David A. Muchilwa
I)irector -Developmcnt

2021
!l

CPA Chanjc Kera
l)irector I)irector (F&A)
ICPAK No.ll279

Note 2020tzt 2019/20
Kshs KshsFINANCTAL ASSETS

Cash ancl Cash uivalents
Bank Balances '7

202 030,967 52 llg,372
967202 52,119 72

TOTAL FINANCIAL ASSEl'S

FINANCIAL LIABILITIES
bles - Retentions 2t ls5 637 20 739 577NET ASSETS I 31 79 795

RI'PRI'SENTE BY:

I'-r-rnd balance b/fwd l0 31 379,795 3 86,954
149 I30 92

1 31 79,795
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HORN OF AFITI CA GA'I'I,]WAY DEVITI,OI'M F]N'T PITOJBCI, (HoA(]I)P)
Reports and Financial Stotements l-or the.finunciul year ended June 30,2021

SI'ATEMT'NT OT'CASI{FLOW F'OII I'HII PBRIOD 301'H.IUNE 2O2I

Cash and cash c uivalent at END of the cill'

fhe accounting poiicics ancl explanatory notes te tlrcsc fi,ancial staternen
financial statements. 'f'lre entity linancial statcrrrcnts wcrc appl.ovccl on2021 and signcd by:

8

tln o Kungu Nd
Director Gen

F)ng. I)avitl r\. Muchilwa
Dirccto r' - I)ev,eloplncnt

ts fbrm an integral pzrr.t ol'thc

lTrut;arc

CI'>A Chanje Kcra
I)cputy Direcror (f'& A)
IC'I'AK Mcmbcr No. 11279

2020/21 2019t20
Recei ts for o tin rncome

Kshs Kshs
tiessferI'ran Gofrorn l'lvel' e11ln entr

I 25,303 983 14,953 9

ex ensesents for
Purchase of ds and services

tin

4 578 429 18,440 454Miscellaneous E ensc 6 4 440 1,690Miscellaneous Incorne
J 962,004 689,743et cash flow from o tin activities 683 Il8 ,900 182

5 il5 59 087 t82 142,86

CASH LOF w F oR IM VN ES IT GN CA IT IV 't' SE

tieN casht owfl s mfro IIT tivcs Activi es

uisition of Assets

u5 359 182,142

2 264 587,564 221) 908,651
26 87 564 229,9 651

l49,gl1,595
cash equivalent at BEGINNIN(;

r

C]T' EsCASHFI,O Fw oR BM oRItO NWI A(; VI f I
SProcced lnfi'o oF re llo rrowr S

finetN flcash ow from an cl act v CSiti

NET INCREAS E TN (]ASII AND CASI{
E UIVALENT
Cash and ,,f'ttr.

52,119,372

44,9(t5,60A

7,153,772

202,030 67 119,3725
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HORN OF AII.ITICA GATEWAY D EVELOPMENT PROJEC.I-
and Financial Statemen ts For the

(HoAGDP)
year ended June 30, 2021

IO. SIGNIFICAN'I' ACCOUNTING POLICIES

The principal accounting policies adopted i. the preparatio, of these financiar statenrcuts are set outbelow:

l0.I Basis of preparation

10.2 Statement of compliance and basis of prcparation
'fhe financial statements have been prepared in accordance with cash-basis IpSAS financial reportingunder the cash basis'of accounting, as prescribed by the psASts and set out in the accounting policynote below' This cash basis of accounti,g has u""n ,uppr.-"nted with accounting for; a) receivablesthat include imprests and salary advances and b) puyutl", that includ. J"porit. and retentions.Thefinancial statements comply witli and conform to the'fo.m of presentation prescribed by the pSASB.

'l'he accounting policies aclopted have been consistently applied to all the years presented.

10.3 lleporting entity

The financial statements are fbr thc [Iorn of Africa Gateway Development project (tIoAGDp) under
il:',:i:1f:,."J,:ffi::"Jfi;'il; iiil"un"iul 'iu;,;;;'";,compass the reporri,g 

"ntity 
u, .p""in.a in

10.3.1 Reportingcurrency

l'he financial staternents are presentecl in Kenya Shillings (KShs), which is the tunctional and reportingcurrency of the Project and all values are roundecl to the nearest Kenya Shilling.

10.4 SignificantAccountingpolicics

a) Recognition of receipts

The Project recognises all rece ipts t.ot. the various sources when the event o""u.r, and the related cashhas actually been received by thc (iovcrnrnent.

i) Transfers from the lixchcquer

'frarlst-er fiom Exchequer is bc recog,ized in the books oi'accounts when cash is reccived. cash isconsidered as received when payt.ent i.strLrction is issued to the bank and ,otiflccl to the receivirgentity.

ii) Ilxternal Assistancc
lrxtcrnal assistance is receivecl thror-rgh grants and lozurs ft'om nrr-rltilateral a.cl bilatcr.al clevelopmentpartncrs.

)
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Significant Accounting policies (Continued)

iii) Other receipts
'fhese include Appropriatiorl-in-Aicl and relates to receipts such as proceeds fi.orn disposal of assetsand sale of teltdcr documents. These are recognizecl in thc I'inapcial stater-,e.ts thc tirne associatedcasli is reccived.

b) Donations ancl grants

Gratlts and donations shall be recognized in the books of accounts when cash is rcceived. cash isconsidered as received when a payment advice is received by the recipient cntity or by thc be,eficiary.In case of grant/donation in kind, such grants are recordcd upon receipt of thc gra,t item and upondetermination of the value. 'l-he date of the transaction is the value d'ate indicated on the payrnentadvice.

c) Proceeds from borrowing

Borrowing inclr-rdes Treasury bill, treasury bonds, corporate bonds, sovercign boncls and cxternal loansaccluircd by the Project oI any other debt the t'rojcci rray take on will bI treated on cash basis ar-rdrecognizcd as a receipt dLrring the year they were reteived.

d) Undrawn cxternal assistance

'l'ltesc are loans and grants at rcporling date as specifiecl in a binding agrecment ancl relerte to fundinglbr the [']roject currently undet' clevclopment where conditions nur. b-.", satisfied or their o.goingsatisfbction is highly likely ancl thc project is anticipated to continue to complctio.. An analysis of.theI)roject's undrawn extel'nal assistance is shown in the ftrncling suu,nary 
t'

e) Ilecognition of payments

1'hc I'roject recogtriscs all paylllct-tts when the event occLlrs, and the relatecl cash has actually been paidoLrt by thc Project

i) Compcnsation nl'cmployees

Salaries and wages, Allowattccs, Statutory contribr-rtion tbr crnployecs ar.c rccognizecl in t5e perioclwhcn the contpensation is paid.

ii) [Jse of goocls antl scrvices

Go<;ds and serviccs ztl'c t'ecogttizecl as payments in thc pcriod when the goocls/services .re co,sumedancl paid lbl" Il'not paici lb| ilLrring rhc period where goocls/servioes are c6nsu.rccl, they shall beclisclosccl as pcncling bills.
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I{ORN OF AFITI(]A GA'TI'WAY DEVELOI' MENT PIIO.IECT (HoAGDIT)
Reports and Financiol Stutentents For thefinancial year ended June j 0,2021

Significant Accounting policies (Continuccl)

iii) Interest on borrowing

Borrowing costs that include intcrest
incurred and paid fbr.

al'e recognized as payment in the period in which thcy

iv) Reptryment of borrowing (principal amount)

The repayment of principal amount o1'bon'owing is recog nized as payment in the period i. wSichthe repaytnent is made. The stock of clebt is clisclosed urin un,r"xurc to the consolidated flnancialstatements.

'v) Acquisition of fixed assets

The payment on zrccluisition of property plar-rt and equipment items is not capitalized. The cost ofacquisition and proceeds {r'orn disposal ol'these items are treated as payments and receipts iternsrespectively' whcrc an asseL is accluircd in a non-exchange transaction for nil or 
'orninalconsideration and the lair value of thc asset can be reliably established, a contl.a tra,sactio, isrecorded as reccipt and as a paylnent.

A fixed asset t'cgister is uraintained by each pLrblic entity ancl a summaly providecl fbr purp.ses o1.consolidation' I'his sut'nlnary is disclo-sccl as al1 annexrr. tn the consolidated frnancial statcnrcnts.

0 In-kind donations

In-kind contributit'rns are donatiotts tltat are maclc to the Project in the fbrm of actual goocls arcl/orserviccs rathet' than in lnoney ot'cash tcrtns. 'fhese donations rnay inclr-rde vehicles, ecluipurcnt orpersonnel services' where thc flnartcial valuc received fbr in-kincl contributions can bc rcliablydetertnined, the -Project includes such value in the statement of receipts a,d payrnents-b,t5 asreceipts and as petytnents irt cclr-ral ancl opposite amounts; otherwise, the co,tribution is ,otrecorded.

g) Cash ancl cash cquivalents

Cash and caslt cclt-tivalcnts conrprisc cash or-r hand and cash at bauk, short-term cleposits on call a.dhighly IiclLricl invcstnlctlts with an original rnatr,rrity ol' threc nronths or less, which arc rcaclill,convertiblc to ktlown al-noLults o1'cash ancl are subject to insignificant risk ol'cha.ges i, valuc.Bank accourrt balattces inclr-rclc anroLrnts hclcl at the ccntral Bank ol' Ke,ya aucl at var.i,.rscottttttcrcizll ballks at the encl ol- tltc lintrrtcizrl year. Iror the pLlrposcs ol'thesc fina.cial state ,rcr[s.cash and caslr
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HORN OF AFI{ICA GATEWAY DEVTILOP MI,INT PROJECT (HoAGDp)
Reports and F-inancial Statements F-or the ./inancial endecl June 30, 2021year

Significant Accounting policies (Continued)

equivalents also include shoft tcrm cash irnprests and advances to authorised public olflcers and/orinstitutions which were not surrendered or accounted for at the cnd of the flna,cial ycar.

Restriction on cash

Restrictcd cash represents amoturts that are lirnited/restricted from being used to settle a liabilityfor at least twelve months after the reporting period. This cash is Iimited fbr direct use as requiredby stipulation' Amounts maintai,ed'in aeposit bank accounts are restricted for usc in refundinothird part deposits. 
srv rvrlrru'eu rL'r .,JU rrl lcluflolll5

h) Accounts receivable
For tlte purposes of these financial statements, imprests and advances to authorised public officersand/or institutions which were ttot surrendered or accounted lor at the e,d of the financial year istreated as receivables' This is in recognilion of the government practice wherc the imprestpaytnetlts are recognized as payments when fully accountJd fbr by the irnpresror AIE holclers. Thisis an euhancement to the cash accounting policy. Other accounts receivables are disclosed in theflnancial statcments.

i)Contin gent Liabilitics
A contingent liability is:
a) A possible obligation tltat a.ises t)'ot, past events ancl wlrose cxistence will be conlirrned onlyby tlic occurrence or non-occurrcnce o1'one or morc uncertain future events not wholly withinthe control of the entity; or
b) A present obligation that arises fiorn past events but is not recognised because:i) It is not probable that att outllow of resources er,boclyirg econorlic beneflts or. servicepote,tial wiil be required to settre the obrigation; or

ii) 'l'he amount of the obligation cannot be measurecl with sufllcient reliability.

sotne o1' co.tingent liabilities rnay a,ise fionr: Iitigatio, i, progress, guara.tces, indernnities.Lettc rs o 1' com fort/ support, i,surarlce, pr-rb 
I ic private Farlnersh i ps,

1'he Irntity does not recognize a contingent liability but clisckrics cletails ol'any contirgencies inthe ttotes to the financial statet-t-tcnts unless the possibility ol'zrn oirtflow ol'resources ernbodyi.geconornic hrcnefits or service potcntial is renrote

Scctitrrt s9 (2) (i) of the PI"M Act reclr"rires the Natioral Govcr.nrnent to report o, thc paymentsmadc' ot' losses incurred, by thc county governntent to nteet coptingept liabilities as a result ol.loans clLtt'itrg thc flnancial yeitr. ittclLtdi,g payme,ts rnade i, r'cspect of lt>an write-ot'ls or.waiverol.intercst r>rr loans

j) Clontingent Assets

'l'hc Irlltity docs tlot rccognizc a contingcnt assct, br-rt cliscloscs cletails ol'a p,ssiblc asset whoseexistcttcc is contingctlt olt thc ()cctlt'l'cttcc ol'Ir(),-occLr*cr)cc.l'r.e ()r'.1ol.c Lrrcertai, tirtLrre cventsnot wltolll'within the control ol'tltc trntity in the notcs to thc firruncial statcrnents. (,orrtinscrt
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Significant Accounting lrolicics (Continued)

assets arc assessed contiltually to ensure that developmcnts arc appropriately reflccted in thellnancial statements. If it has becotne virtr-rally ccrtarin that an infliw ol. economic bcneflts 'rservice potential will arise attcl tlie asset's value can bc rneasured reliably, thc assct and the relatedrcvcnlle are recognizedin the financial statements ol'the periocl in which the changc occurs.

k) Pending biils

Pending bills consist of' Lrnpaicl liabilities at the cnd ol.the financial year arising lion.r contractedgoods or services dLrring thc year or in past years. As pcnding bills do not involve the payment ofczrsh in the reporting periocl, thcy recorded as 'rnernorandurn' <lr ,off--balancc, 
itenrs to provide asense of the overall net cash position ol the Pro.iect at thc end of the year. when the peldipg billsare finally settled, such paymetlts are included iri the staternent of rcceipts and paymcnts i, the yearin which the payments arc ntade.

l)lludget

'fhe budget is dcvcloPccl on a colrparable accounting basis (cash basis), the sarne accountsclassification basis (exccpt tirr accounts receivablc - outstanding irnprest and clear.a,ce accourltsand accouuts payable - clcposits. which are accountecl lbr on ap accrual basis), ancl fbr thc sameperiod as thc financial statctnetrts 'rl]" Project's budgct was approvecl as required by [,aw andNational 'l'reasury l{cgLrlations, as well as by thc particlpating developprclt perrtners, as clctailecl i.the (iovcrrltnent o1'Kcnya IlLrclgct Printed Estinrates Iur the year. 'fle I)cvelop,rcnt I)rojects arebr-rdgeted fbr unclcr thc Mt)As but receive bLrclgetecl firncls as transfbr.s ancl account for thcm
se parately' l'hese trarlsl'crs are recognised as intcr'-cntity transl-crs errrcl arc elinrinated Llpouconsolidation.

A high-level assesstt'te tlt ol'thc Projcct's actual perlbrmance against thc cgrlpar.abte budget fbr. thefinancial yearlpcriocl lttlclcr rcview has been inclirclecl in an annex to these I'ina.cial statemcnts.

m) Third party Jraynrcnts

Irrclr'rded in the rccciPts atld paytnents, are payrnents made on its bchau'trv t6 thircl partics in lor.rtllloans and grants' I'hcsc paytlretrts do not constitr-rte cash rcccipts ancl payrncnts turcl arc discloseclin the payment to thircl Partics column in thc stutcnrcnt ol'rcceipis ancl paynrc.ts.

[)uring thc year Kshs 2(r4 Million beir-rg loan clisbursements wcrc r.cccivcci in tbr-,r ol' dircct
pzryurents lront tltir.cl par.t ics.

n) Iixchangc rltc cliffcrcnccs

.l'llc 
zlccot-rr-rting rcctll'cls ltt'c tnaitttainccl in thc tirnctionnl curle-rrcy ol tlrc pri,rary ccoro.riccttvirtltrrtlent irl whiclr tlrc l'r'trfcct operi'ttcs, Kcny'a Slrillings.-l'rausuctions i1 [irreign curr.cr-rcics

tlLrriltg thc ycar/1-rcriocl tLtc coltvct'tcrl into the lirrrctional cLlrrcucy r-rsing tlrc cxclrtrrrgc ratcs

OT'AFRICA GAI'F]WAY
u n d f- inanc ial S tote me n ts

DEVELOI'M
l-or the.financ

I,INT l'}lto,lFlClT (
ial year e nrled Jun
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HORN OF AFRICA GATEWAY DEVELOPMENT PROJECT (HoAGDp)R and Financial Stotements For theJinancialyear ended June 30,2021

Significant Accounting policies (Continued)

prcvailing at the dates of the transactions. Any foreign exchange gains and rosses resurting fromthe settlement of such transactiont;Jfrom the trun-r-titi* at year-end exchange rates of monetary
fr:"f,'u;liliabilities 

denorninated in foreign cunen"ie, ur. r""ognised in the statements of receipts

o) Comparative figures

P) Subsequent events

where necessary comparative figures for the previous financial yearlperiod have been amended orreconfigured to conform to the re-quirea ,nungl, i" fi;;;;r statement presentation.

;:1:ffiffi"H.ffi[Xil:]:]"#J:r'1;":H:t vear/period end with a signincant impact on

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statementsauthorized for issue after their discovery by: i. Restating the cornparative amounts for priorperiod(s) presented in which the error occured; or ii. If the error occurecl before the earliest prior
#,',X,?TliTll;lil1t:f,j:: opening barances or;;;;, riablities u,a n"i u.,ets/equity ror the

I0



HOITN OF'AFITI(] A GATT'WAY DEVI]I,OI'MItNT PROJECT'(HoAGDp)R and F-inoncial Statentents l-or tlre.finuncialyear ended June -t0, 2021

I l. NOl't S '.O T'*IE I,.INANCIAL ST.AT,EMIIN.,.S

1. ITECEII''T'S .ROM GOVEITNMEN,. OI,' KENYAl'hese represetlt countetpart fLrnding ancl other rcceipts fion., gnu"..,,rent as {bllows

2 LOAN FITOM EX'TERNAL DEVELOPMI'NT PARTNERS

3. MISCELI,ANEOTJS RBC'EIPTS

l'otal

Bank Intcrcst
Total

4. PTJIT(JIIASI' OF GOODS AN

sttc travcl
subs istcrrcr.

D SEITVICES
2020/21

l'otal

2020/21

2019/20
Ileceipts & Paymcrrts
(lontrollcrl by the
I,)ntity & Thir.d party

2019/20 Curnulative

Ksh.s

24,723 .7 4 t t8,440.454

8-54,688

( 'u nt rrr u la tive
to tlate

6.1.00(r. I 06

li 5,l.6ll IJ

2020/21 2019/20 C'umulative
Kshs Kshs to-dateCounter lunds

2,665,253 11,732,796 15,329,149Coun Iirnds uarter 2 2,323,364 1,032,271 [i,:]09,259Counte funds 1J 7,969,096 l,l0g,g74 19,277,703lLrnds Quarter 4Coun
12,347,270 I 079,269 17,194,9931'otal
25,303,993 14,953,209 60,099,103

Name oI'Donor Amount
in loan
currency

Loans
reccived in
cash

ment

Loans
reccivcd as
dircct

Total amount in Kshs

2020t21 20t9t20EURO Kshs Kshs Kshs

Bilateral Donor.s IDA
Loans Reccivcct tiorl

2,072,753 199,094,575 66,502,989 264,597.564

Kshs

22e,908,651
072,753 l9 5 66,502 989 587,5642 I22{) 908

Kshs
689,743

9(rz 004

Kshs
9(t2,004

689,743
2,667 r35
2 67 135

to-d:rte

ar

Iteccipts &
Payntents
Oontrolled by
thc Flntity 'fhird Par

Rcceillts &
Paynrents
nradc by thc

24.723.74t

25,579,429

Kshs

8 54.(rtltl

Kshs

tsclncllI

lt

25,579,429 18,440,454

Kshs

6i,8(r0,794



HORN OI,' AFITICA GATEWA y I)FlVFl LOPMENT' I'RO.IEC'I' (HoAGDP)fr and F-inanciol Statements F-or tlte Jinoncial yeor ended June 30,2021

5 ACQUISTTION OF' NON-FINANCIAL ASSETS

6. MISCELLANEO US I'A Y M Ii N'I'S

Bank C

7. CASH AND CASH tiQtrrvAr,rrNTS C/FWr)

Bank erccor-rnts ote I l.7A

7A llank Accoun ts

2020/21 2019t20
Payments

made by
the Entity

Pa

Payments
Made by
Third

'l'otal Payments
made by
the Entity Clumulative

to-date
Kshs Ks s Kshs KshsKshs

Research, studies, project
l'vlsl()ll&s 48,956,099 66,502,999 I 15,:i59,097 182,142,969 603,292,599

Rehabilitation of
uisition of land

Roads

1'otal 48 98 66 9 115,359 7 I 82 I 603,2 89

2019t20
Cumulative

20t9/20

Kshs Kshs to-date
4,440 1,690 7,907I'otal
4,440 I 680 7 907

2020t21 20t9t20
KShs KShs

cal Cl ccou ts
N

l8 875,330 3t 79,795N runal []ank of Ke Ntr {) | 0ol -321332-00Alc 2l ,155,637 20 739.s71

o lr na ali cco nu t ba nla ccs

2020t21 2019t20
Kshs Kshs

lr9 725202 030,967
202,03 967 52,119,372

t2



TIOITN OF AFRICA GATEWAY DIIVF]LOPMENT I}RO.IECI' (HoAGDP)
Reports and Financial Statentents l-or theJinoncial year ended June 30,2021

tt. Special Deposit Accounts
Tlre balances in the Project's Special l)eposit Account(s) as at 30t1, JuneZO2l are not i,cluded ir-r the
Statcnrent of Financial Assets since they are below the linc iterns ancl are yet to be cirawn into the
F)xchccluer Account as a votcd provision.

Below is the Special Deposit Account (SDA) rnovement schedule which shows the flow of funds that
werc voted in the year. These lirnds have been reportccl as loans/grants receivccl in the year.under the
Staternent of Receipts and payments.

Special Derrosit Accoun ts Movcmcn t Schedule

9. ACCOUNTS PAYAI}LE

or year retention of'Kshs. 20,739,577 has bccn reclassified h.om lund balarrcc b/twd to financial
abilities (Payables - Rctention) in the statenlcnt ot'assets as required by Ii)SAS rcprorting template for

2020/21

2020/21 2019t20
hs KShs

I'ITOJECTCITBDIT NO.6768 KE ACCOUNT NO
. t000474815
CI'NTITAL BANK OF KEN YA

I{oAGDP

balancenlO
'l'otal amount osited in the account I 277 965,000 50,57 98
Cash in Transit as at 3Oth J une,202l

talo ountaln thdrawl wl1 AS re statemen o RcI( p cel &pts
ayments 198,084,.57.5 50,579,599

ance (as per SDA bonk accounl reconciliationClosing bal
ottaclt I,079,990,425

l)escri tion 2020-2021 2019-2020

Ksh.s Kshs
Itetention - Payments controlled by the entity 2t,t s5,637 20,739,577
I'otal 21,155,637 20,739,577

I]



HOt{N OF'AFIIICA (}A'I'I.]WAY DE
ReJtorts and Financial Stutentents For

VEI,OI'MEN'I' PRO.TECT (H
theJinnnciul year ended June

oAGDP)
30,2021

IO. ['UND BALAN(]I.] IIROLIGHl' FOITWAI{I)

Prior year retention ol'Kslis. 20,739,577 has bcert recl
liabilities (Payablcs - Rctention) in the statcmcnt o1.a
FY 2020/21

I l.

zrssified from fund balance b/fwd to frnancial
sscts as required by IPSAS reporting ternplatc for

CHANGES IN ACCOUNTS PAYAtsI,F] - ITIITI'N'IIONS - PAYMENTS CONTROLL!]I)
BY THI,I tlNl'lTY

12. OTHER IMPOI{TAN'I' DISCI,OST]Rt|S

l. PENDIN(J ACCOUNTS pAyAIlt,tc (sr,tE ANNEX 31\)

2. CHANGI.]S IN A(lCOtrNTS PAYAIil,l,l - l{ll'l'IiNTIONS I,AYMI,IN'IS MADE lly
T'HIRD PAIT'I'Y

crt tion of thc error 2019-2020

sit and Retentions as at I't .lulv 2020

it and Retentiorrs as at 3Oth .lune 202I 2.734.615

2020/2t 2019/20

KShs KShs
Ilank aocounts 31,379,795 386,954
Total 31,379,795 386,954

2020-2021 2019 - 2020
KShs KShs

Deposit and Retentions as at I't July 2020

Descri tion

20,739,577 6,766,919
t and Rctentions as at 30th .lune 2021t) 21,155,637 20,739,577

in PaCha ables 416,060 13,972,659

llalancc b/f
F'Y

2020t2021

Additions
for thc
pe riod

Paid
during thc

year

Balance c/f
tr'Y

2020t202t
Descri tion Kshs Kshs Kshs Kshs

.\ttryly of scrvices 39,979,1-58 100,959,359 140,937.516
Total 39,979,159 100,959,359 140,937,516

l

Dr

,Dc

Ch

2020-2021

2.734.(t15

KShs KShs

2,134,615
in Pa ablcs

I .t

2,734,615



HOTTN OF AIIRICA (;A7'IiWAY I) l,l v I LOPM EN]' Ptto.tt c.r (lIoAGDIr)Reports antl F inanc icrl Statements I'-or th e./inancial yertr ended June 30,2021

3. T.]XTIIITNAT, ASSISTANCII

a. External ass IS tance relatin loans and nts

b [Jndrawn externa I assistance

c. (llas.scs of roviders ol' cxtcrn:rl assistance

d. Pu osc and use of extcrnal assist:rnce

-l'hircl 
I)artics on bch itlt'ol'thc Iint

F'Y 2020/202I FY 2019/2020I)escri on
Kshs KshsEx terna assrsta ncc vedrecel AS oalts 264,597 ,564 22g,g0g,651Total

264,597 4 I22g,g0g

h-Y 2020t2021 I,-Y 2019/2020D
Kshs KshsEx ernal ASSI stance recel ASved oillls 264 87,564 651229Total

Purposc for
which thc

undrawn cxtcrnal
assistance nray bc

used

ItY 2020t2021 FY 2019/2020

Descri tion
Kshs KshsnI.J CXdrawn altern SAS lstance anlo S 7) t) 55I,0gl 97 295 945T'otal

551,0gt72 26 97 95,945

t'Y 2020/2021 FY 20t9t2020Descri tion
Kshs Kshsultilateral donorsM

264,597 ,564 229 909,651Total
264,597 64 909,651

I'hird Partiesmcnts Made
I-'Y 2019t2020

T
6 98902

ttY 2020/2021

Kshs
66.502,999

ursrtion o['Asscts
AI,

Kshs
t30.574 aa

JJ

130,574,533

Icr trl donors

tion
Kshs

6(r,502,9ti9

(,6.-i02.989

I,'\', 2019t2020

Kshs
ti0,.i74 ).t i
130,57.t,533

l,lxternal Assistan ce airl lr

l5

t'Y 2020/2021

Source



HORN OF AFRICA GATEWAY DEVELOPMENT PROJECT (HoAGDP)Reports and Financial Statements For lltefinancialyear ended Jane 30, 2021
I'- 'l

4. PROJECT INFORMATION

The Government received a Project Preparation Advance (ppA) for the preparation of North EasternTransport Improvement Project (NETIP) However, tr-prJ.;1t nurn. 
"rrirslJi" Horn of Africa GatewayDevelopment Project (HoAGDP). rnit 

:/?lr.reTssitated uy ttre virrue oriri" p.o:rct changing its scopeinto a regional project under the Horn of Africa initiative. h'urther, the ppA iu, ,"f,rn* ced, &recoupedfrom the proceeds of the HoAGDp roan upon its becoming effective.

l6
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Appendices

l. Bank Reconciliation
2. Special Deposit Account Reconciliation Statements
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