
II

J C 5na...IREPTJBT-IC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Ertlutnt'ittg Ac'ct t tt u ttt lt ilit.t'

ttf )lLL

I

REPORT

OF

THE AUDITOR.GENERAL

ON

KIKUYU WATER COMPANY LIMITED

1p lpe-l &oRL
(blrye- t0ttoufl te,llet

Qaaq.a

FOR THE YEAR ENDED
30 JUNE ,2019

N
I'l

I



a ,l

KIKUYU WATER COMPANY LIMITED

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDING
JUNE 30,20t9

Prepared in accordsllce with the Accrual Basis of Accounting l\lethod under the lnternraionrl
Financisl Reporting Standards (IFRS)



Kikuvu Water ComPanY Limited

Anrrral Reports and Fioancial Statenrtnls

F_g1|-![r,rytrr ended June 30,2019 

- 
- ,.--

'Iable of Contents

REPORT OF TIIE DIRECTORS."...."............

Page

KEY ENTITY INFORMATION.:}.,. ..
KEY ENTITY INFORMAION (Continued)

TH THE BOARD OF DIRECTORS.........'............."" "'

MANAGEMENT TEAM...........

CHAIRMAN'S STATEMENT.'

REPORT OF THE CHIEF EXECUTTVE OFFICER......

CORPORATE GOVERNANCE STATEMENT.....".....

MANAGEMENT DISCUSSION AND ANALYSIS ., ".

CORPoRATESoCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITYREPoRTING

.............. iii

............. vii

............ viii

.............. ix

...'...-...'.. xi

..... xii

.... xiv

.... xvi

..xvii

............ xxl
STATEMENT OF DIRECTORS' RESPONSIBILITIES...

REPORT OF THE INDEPENDENT AUDITORS ON THE KIKUYU WATER COMPANY LTD

........... xxll

STATEMENToFPRoFITANDLoSSANDoTHERCOMPREHENSIVEINCoMEFoRTHE

YF,AR ENDED 30 JUNE 2019

STATEMENT OF FINANCI.AL POSITION AS AT 30 JLTNE 20I9......'

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JLINE 2019

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 20I9 """'"""""'

STATEMENToFCoMPARISoNoFBUDGETANDACTUALAMoLNTSFORTHEPERIoD

ENDED 30 JLrNE 2019........,.........

NOTES TO THE FINANCIAL STATEMENTS

6

APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS 38

APPENDIX I'I : PROJECTS IMPI,EMENTED BY THE ENTITY..... ETTOT! BOOKMATK NOt dEfiNEd'

1

2

3

5

'7
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KEY EN-TITY IIiFOII,}I^TION

llackgnru ntl in lir rnr r tion

Kikuyu Water Company Ltd (KWCL) was incorporated under the Companies Act (Cap. a86) on '1Orh March 2006

and was appointed by Athi Water Services Board (a state corporation) as an agent for the provision of efflcient

and effective water and sewerage services within Kikuyu Township and its environs. lt is currently owned by

County Govemment of Kiambu.

Principal Activities
The principle activities for which the Company was established are: -

To supply the town of Kikuyu together with the neighborhood and its environs, with water and to carry on

business of water and sewerage works and to manage the assets belonging to Athi Water Services Board and

the assets shall not be subject to any resolution of the Company or that of the Council

To exercise overall control over the sources and supply of water and in particular, to conserve, redistribute and to

augment those water resources, including sinking boreholes, and to make, build and construct, lay down and

maintain reservoirs, waterworks, cistems, culverts, fllter-beds, main and other pipe and appliances, and to

execute and do all works and things necessary or convenient for oblaining, storing, selling, delivering, measuring

and distributing water, or otherwise for the purposes of the Company

To provide and distribute a constant supply of potable water for commercial, industrial and domestic purposes

(a) Vision Statement

To be the leading Company in the provision of quality, reliable and affordable water services in the Region and

beyond

(b) Mission Statement

(c) Core Values

Customer Focus
The customer will be the reason for our existence. Therefore, we will consistently provide a wodd-class

quality customer service to meet expectalions of our customers,

lll

To consistently provide excellent water services in our area of jurisdiction to the absolute satisfaction

of our esteemed customers all year round'
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We shall observe the highest standards of professionalism and good governance in all that we do. We shall
ensure that these values are deeply embedded in our culture.

Our Employees

We will make Kikuyu Water Company Ltd the employer of choice, attracting, motivating and retaining good
people while offerjng equal opportunity of employment to all. We will recognize and reward performance, train

and promote personal development.

Good Citizenship

We will comply with the laid down regulations in all our operations. We will contnbute to causes that promote
social and community development. As part of our long{erm strategy, we will participate and partner with
institutions that promote and preserve sustainable environment.

(d) Key Management

The company's day{o-day management is under the following key managers

The Managing Director

The Technlcal [4anager

The Finance & Administration Manager

Internal Auditor

(e) FiduciaryManagement

The key management personnel who held offlce during the financial year ended 30rh June 2017 and who had
direct fiduciary responsibility were:

I

No. Designation

1 The Managing Director

2 Finance & Administration Manager

3 Internal Auditor

4 Technical Manager

N ame

Mrs. Jane Wanjiru Murage

Ms. Mary Wanjiku Mbugua

lVls Jeniffer Chebet

Mr. Benson Nginyo

(f) Fiduciary0versightArrangements

KtlY ENTI'IY INFOIIIIATION (Conrinuctt)
Professionalism and lntegrity
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K I.IY ENTITY INFOllll.\TlON (continucd)

The company had two committees namely the audit and risk management committee, Finance, administration

and Technical committees whose roles were as follows;

Finance, Administration & Technical committee activities

. Prepare strategies and plans for attaining the Company's service delivery oblectives

. Review strategies and plans for attaining the Company's service delivery objectives

. Review proposals and plans for infrastructure development and improvement

. Consider, evaluate and review progress of implementation for infrastructure development programs

. Set up and review standards, procedures and controls for provision of water services

. Consider and evaluate applications for water services provision

. Being informed, vigilant and effective overseeB of the flnancial reporting process and the company's

controls.

. Reviewing the company's quarterly, half-yearly and year-end flnancial statements, focusing particularly on;

a) Any changes in accounting policies and practices

b) Any major variances between actual results and budget

c) Compliance with lnternational Accounting Standards and other statutory obligations

internal

Audit & Risk Management committee activities

An audit committee is appointed to assist the board in discharging its duties relating;

. To saleguarding of assets

. The operation of adequate systems

. Control processes,

. The preparation of accurate financial reporting and statements in compliance with all applicable legal requirements

and accounting standards.

. The audit committee will be the principal govemance watchdog in Kikuyu Water Company. lts purpose is to provide

additional focus on financial issues that are vital to the company but which often cannot be fully examined by the

main board because ol shortage of time available to it.

Ensure that accounting and financial management policies are in place and that they are implemented.
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KEY ENTITY INFORIIAt-tOr.' (continued)
o Discussing the company's budget, and recommending to the Board of Directors for discussion

. The Finance Committee will spearhead fundraising activities ol the board.

. To approve the establishment of the Company's 0rganogram

. To ensure that the company has the right number and quality of staff with relevant skills;

o To ensure that it identiues the right sources of procuring the above-mentioned staff; and

. To determine the budgetary estimates for procurement of staff.

Directors

The Directors who served the enlity during thc year/period rvere as follows:

Corporate Secretary

Josphine Muritu
P.O. Box 2344-00900
Kiambu

Itcgistercd Office
1st Floor Mugumo House, Kikuyu Township
P. O. Box 313-00902, Kikuyu.
Tel: 0728578098

Corporate I I cadq uartcrs

1st Floor [ilugumo House, Kikuyu Township
P. O. Box 313-00902, Kikuyu.
Tel. 0728578098

- Appointed on . . ..26 March 201 9
- Appointed on . . ..26 March 201 9
- Appointed on . . ..26 March 20 I 9
- Appointed on ....26 March 2019
- Appointed on ....26 March 2019
- Appointcd on . . . .26 March l0 I 9
- Appointcd on ....26 March 2019
- Appointcd on . . ..26 March 20 I 9
- Appointed on . . . .26 March l0l 9
- Appointed on ....26 March 2019

- Chainnan
- Chicf I'lxccutive

\l

!

l. Prol. Eng Bemard Njorogc
2. Eng Philip Gichuki
3. Emma Nganga
4. Eng Andrew Muigai
5. Dominic Ichugu Gachanja
6. Bishop Solomon Wa\\'eru
7. Samuel Catama
8 Ndungu Wa Munytve
9. Prol'. Stcphen Njuguna
l0 James Muriuki
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KEY I.NTI'IY I\.-f OItlI.\'tl()N (( ontinurd)

Corporate Contacts
1st Floor lvlugumo House, Kikuyu Township

P, O. Box 313-00902, Kikuyu.

Tel: 0728578098

Corporate Bankers
Kenya Commercial Bank-Kikuyu Branch

P O. Box 148-00902, Kikuyu.

Tel: +254-66-33046 Fax: +254-66-33246

Equity Bank (K) Limited-Kikuyu Branch

P. O. Box 1707-00902, Kikuyu.

Tel: +254-66-3 1 071 F ax: +254-66-3107 2

Family Bank Limited

P.O Box 75145, Nairobi

Tel: +254-335003 F ax337231

Kenya Post Oflice Savrngs Bank

P.O Box 30311-00'100, Nairobi

I et 020 -2229 55 1 F ax 0202229 1 86

Safaricom Limited

P.O Box 66827 - 00800, Nairobi

T et 020 - 427 327 2t 07 2200327 2

(a) lndependentAuditors

Offlce of Auditor General

Anniversary Towers, University Way

P.O. Box 30084

Nairobi, Kenya

l'rinci Jral [-rga 1,.\dviscrs

The Allomey General
State Law Oflice
Ilarambce Avenue
P.O. Box 401 I 2

City Square 00200
Nairobi, Keny'a

\ ll
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THE BO.\RD OF DIITECTOITS

I . Director I Prof. Eng Bemard Njoroge

2. Director 2 Eng Philip Gichuki

3. Director 3 Emnra Nganga

4. Direclor 4 Eng Arrdrerv Muigai

5. Director 5 Dominic lchugu Gachanja

6. Director 6 Bishop Solornon Wau'eru

7. Director 7 Sanr uc I ( iatlnlr

8. I)ircctor 8 Ndungu Wa Munyrve

9. Director 9
Prol'. Stcphen Njuguna

10. Director 9 Jamcs Muriuki

I l. Company Secretary
Josphinc Muritu

\ lll
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}I.\NAGT]IIENT 'tEAII

JANE WANJIRU MURAGE

MANAGER

THE REGIONAL

Jane Murage holds a BSC in Water & Environmental

Engineering (Egerton University) Diploma in Water

Technology (KEWI)

She is responsible of monitoring and assessing

management s performance

Ensuring that the company complies with the legal and

governance framework ol lhe company

Ensuring institutional transformation in accordancs with
corporate strategy

MARY MBUGUA - FINANCE &

ADMINISTRATION MANAGER
She holds a Nraster's in Eusiness Administralion (UON),

BA(KEMU) and is a CPA(K)

She assists in development of current and long-term goals

as well formulaling policies and procedule

Production of flnancial report. Oversees implementation of

accounting and financial management system and oversees

all the accounting function including; cash flow managemenl,

revenue colleclion, payroll and budgeting

I

BENSON,NGINYO-TECHNICAL MANAGER

He hold a diploma in Water Management (KEWI)

-Oversees lhe Technical departmenl and operations and

maintenance of waler systems.

'ln charge of waler production and distribution.
-Enforcing of all largels related to NRW reduction

He has severalyears of expelience in management,
supervision ol water projects and planning and

coordinating company's mainlenance and operations

activities

l\
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JENIFFER CHEBET - INTERNAL AUOITOR
She holds a Bachelor of commerce in marketing
She ensures that there is a stronq control environment to
prevent fraud.

Ensuring compliance with laid down internal controls
-preparing audit reports for the Board Audit & risk committee.
-setting inlernal audil programs and systems \,thich are risk
based

t

t*

JOSEPH WAIHARO NJOROGE. PROCUREMENT
OFFICER,
He holds a Diploma in Purchasing & Supplies Management
and currently Pursuing a Bachelor Degree in Business
Administration & Management.
Ensures that the procurement function is run in line with the
Public Procurement and Disposal Act.

DAVID KIIIIANI.COMMERCIAL OFFICER

He holds a Bachelors of Commerce in Finance and is a
cPA(k)

He formulates a work plan for daily commercial
operation

Ensure Monthly cycles and correct bills are
produced accordingly

1

ii
-1

f

'l
G

I

a \
\.,

I I
I

\



, Kikur;u \\'rttr Cornp:rn1- Linriled
Annual Ilcports and Financial Strterncnts
[-or the vcar ended .lune 30 .2019

( ltAIl{\t.\\'s sl'. \'l'F_ \ I }_\'f

Today am delighted to present to you the flnancial report for the year ended 30rt June 2019.As a company we put ln a lot

of effort to fulfill our mandate which is to provide water and sanitation services in kikuyu and Kabete sub-counties ol

Kiambu county.

During the year ended 30rh June 2019 the company focused on key objectives as stated in the strategic plan which

include; increased coverage, financial sustainability, operational sustainability and customer satisfaction.

I am happy to note that our sewage works have been incorporated for funding through Alrican development bank and

actual construction works is ongoing.

ln addition, during this period the company registered some positive growth in customer base, revenue collection, billing,

operational stability, good governance among others although with some short coming here and there.

During the financial year the company made a deficit of ksh 1,138,835 compared to a deflcit ot ksh 7,0'18,040 during the

previous financial year. The increase in loss was occasioned by increased operational cost, staff cost as a result ol annual

salary increment and cost of subsistence allowances.

Some of these challenges are being addressed through our limited company capacity and by partnering with other

stakeholders such as County Government of kiambu and Athi Water Service Board.

I would take this opportunity to record my gratitude to my fellow board members for their support and valuable contnbution

to the company. I would also like to thank the management and the staff of the company for their commitment, strength

and dedication towards the company. To our development partners I express my heartfelt gratitude for your continued

support. Last but not the least I would also thank our stake holders for their support and loyalty and assure them of our

determination to continually improve the quality of our services

Company's Chairman

\l

The company has made wide strides in its strive to reduce the gap between water supply and demand by undertaking

several water projects which increased water produced by 730,000m3 over year by operationalizing Kanyanjara, Ruku

and l,/uguga boreholes and also taking over Chura, Kanyariri, Lussigate and Nyakumu water pro.iects which have

increased our coverage by 9.5%
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REPORT OF THE CIIIEF EXECUTIVE OFFICT]R
Today am pleased to present to you the financial report for the year ending 30th June 2019. During the financial
year the company made several strides toward achieving the set strategic objectives which include; lncrease in

water coverage, Attaining Financial Sustainability Attaining operational efficiency/institutional strengthening and
Attaining customer satisfaction and Mainstreaming cross cutting issues

The following are some of the achievements;

A feasibility study of possible source of Water at Kinari Dam has been successfully completed through

assistance ol the Kiambu County Government and National Water Conservation & Pipeline

Cooperation,

A survey on possible abstraction of water from Bathi dam was carried out wlth assistance of the kiambu

county surveyors and it was found that about 2000m3/day would be available however the water weir

would require to be raised.

A total of I 1.5km pipeline have been laid which has resulted to 756 new conneclions

We have increased revenue collection from 8.0 million to 9 million per month

We have increased water production by 730,000m3/year by taking over Nyathuna, Karura, Kabuthi,

Chura and Kanyariri community Water Project and improving the effjciency of the pumpsets.

. We have actualized the NRW Strategy and have reduced NRW from 47ok lo 410/o

Sewerage Work system.

Our sewage works have been incorporated for Iunding through African development bank review of the design is going on

and actual construction works will commence in next financial year.

Financial Performance

During the year ended -l0rh June 20'19 the company's revenue increased from ksh 98,084,485 to ksh 108,262,943 while
the expenditure increased from ksh 105,'102,525 to ksh 109,401,778. The increase in cost was due to increased
operational cost from water projects which were taken over from community as they were operating at low ef{lciencies.
The net effect is that the company made a deficit of ksh 1,'138,835 compared to deflcient of ksh 7,0'18,040 made in the
previous financial period and we assure our stakeholders that we shall ensure the poects operate efficiently to minimise
the operational cost while we maximize on revenue collections

Way forward

The challenges at hand call for great improvement of existing systems and construction of new ones and I believe that
with the assistance of our stakeholders this problem would be addressed.

\II
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Water is now a Constitutional Right and this may pose a challenge in our endeavour to serve the underserved in line with

Sustainable Development Goals

We are generally striving in the following key areas in order to attain sustainable operations;
. Enhanced revenue collection from water sale and exhauster services

Reduced non- revenue water hence increased water sale

Enhanced staff productivity

lmprove water coverage and reliability

lntensify partnering with existing Self Help Water Projects.

lmplement on-going /upcoming projects

Appreciation

I am most thankful to County Government of Kiambu, Athi Water Services Board, Kikuyu and Kabete Sub-Counties,

Constituency Office-Kikuyu and Kabete, all customers and in particular University of Nairobi Kikuyu Campus, Alliance

Boys High School, our Suppliers and bankers for their support and loyalty and we assure them of our determination to

continually improve the quality of our services.

Finally, I would like to express my deep appreciation for the dedication and commitment of Board of Directois,

Management and Staff of Kikuyu Water. Without their enthusiasm, hard work and teamwork we would not have come this

far.

Jane Murage

Managing Director KWCL

\lll
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CORPORATE GOVERNANCE STATEiVIENT
The Company regards good corporate governance as crucial to the success ol the business and is commined to practice
it so that it remains a sustainable and viable business. This Statement sets out the main corporate governance practices
and structures in the Company.

The following Corporate governance guidelines and principles are applied in the Company to govern directors and staff.
WASREB guidelines on Corporate Governance for Water companies specify best corporate governance principles and
others like the Code of Ethics for directors and the Public Offlcer Ethics Act, 2003 that applies to public offlcers.

DirectoB exercise independent judgment and professional competencies for effective govemance of the Company as set
out in their terms of reference which cleady spells out important governance arrangements covering appointment of
directors.

The Directors' Code of Conduct sets out rules that govern the conduct of individual directors in order to enable the Board
to operate effectively and in the best interests of the Company. The Code ol Conduct sets out rules for directo6 to among
others: act honestly, in good faith and for the best interest of the Company, exercise duty with care and diligence,
avoidance and management ol conflict of interest, maintain confidentiality of information about the Company, showing
commitment to and attend to Company's business and respect to fellow directoB.

Composition of the Board of Directors

The Board comprises ten Directors, including the l\,4anaging Director. The composition of the Board of Directors takes into
account requirements of the water sector, diverse mix of skjlls, age, gender, qualifications and experience necessary to
achieve the Company's goals and objecttves.

Conflict of lnterest

Directors are required to make a written disclosure of any transaction in which they have interest and which would
constitute a conflict of interest and to abstain from voting when such matters are being considered. Business transactions
with all parties, directors or their related parties are canied out at arms' length.

Role and Responsibilities of the Board

The Board provides leadership and strategic direction to the Company. Their main responsibilities are;

' Establishing the short and long{erm goals of the Company and strategic plans to achieve those goals;

. Ensuring preparation of the annual and half-year financial statements;

. Approval and review of the annual budgets;

o setting and periodically reviewing key performance indicators and management performance;

o Ensuring that the Company has adequate systems of intemal controls;

r Ensuring that the company has adequate risk management plans to ensure business continuity.

\lV



, Kikul,u \\'ater Companv Limited
Annual Ilcports and Financial St:rtcments
For lhe vcar ended .lune 30.2019

Role of Chairman of the Board of Directors

The Chairman is primarily responsible for providing leadership to the Board, Chairing Board meetings and general

meetings of members. The chairman also ensures that the Board is supplied with timely and sufflcient information to

enable it to discharge its duties effectively.

Managing Director

The Managing Director is the chief executive of the company responsible for the day to day management of the Company.

Directors Training and Development

The Company recognizes the importance of having a well informed and fully empowered Board of Directors. ln this

regard, relevant training and capacity development opportunities are organized to equip directors with skills and

knowledge necessary to effectively perform their responsibilities.

Board Work plan and Meetings

A work plan and schedule of meetings is prepared annually in advance. The Board meets at least twice per quarler or

more depending on the requirements ol the business. Directors receive adequate notice for meetings and detailed papers

on issues to be discussed

\\,
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}IANAGE}IENT DISCUSSION AND ANALYSIS
The company's operational and financial performance

During the financial year the company made a deficit ol ksh 1,'138,835 compared to a deficjt of 2,01g,040 during the
previous financial year. The increase in loss was occasioned by increased operational cost, staff cost as a result of annual
salary increment and the number of staff increased after the company took over two community water pojects and cost of
subsistence allowances.

Company's compliance with statutory requirements

The company complied with statutory requirement like payment of NHIF, NSSF, PAYE, WIBA and contribution to pension
schemes. Nevertheless, we have arrears in other statutory obligations like lease fee, regulatory levy and abstraction levy
to WARMA and audit fee

Major risks facing the company

The major risk facing the company is the going concern of the company as a result of the ongoing process of
consolidation of water companies in Kiambu County

Material arrears in statutory/financial obligations

We have the following as the material balances in the year under review are as follow;

1. Lease Fee to AWSB Kshs 24,106,488
2. Regulatory Levy Kshs 6,084,954
3, Abstraction Levy Kshs 1,022,215

The company's financial probity and serious governance issues

The company does not have any financial probity or any governance issues, since the company has risk
management in place and adequate internai controls. At the moment the company is under going through the
process of restructuring/consolidation

I)evelopment Projects

we have tabulated our development projects in terms of status, eflects and proposed intervention.

BUDGETNo Proposed Capital Work STATUS IMPACT PROPOSED

INTERVENTION

\\ I
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1

Rehabilitation of the

stalled Rungiri Water

Project, rehabilitation of
distribution network,water

tank and metering of
customers

0ngorng lncrease in

service levels and

reduction of non-

revenue water

-Procure water
meters, pipes and

fitting s

4,000,000

2

Equipping of 1No.

Boreholes at & Thogoto,

Electnllcation, Rising

lvlain , Storage Tank &

Distnbution network

Ongoing Partner with Athi

Water Services Board

for development of
boreholes

25,000,000

lncrease water

service levels and

adequate storage

facilities

s0,000,000

3

Kinoo-Kingeero Phase ll
involving pipework, 2No.
'100m3 ground masonry

tanks & metering

0utstanding

300,000

4

Procurement of 1 1No

Motor Bikes

Ongoing lncrease

efficiency in bills

distribution and

meter reading

8No. motor bikes

were purchased in

Fy2018/2019.3n0 will

Be purchased

ty2019-20120

outstanding improved
sanitation

Development partner

identifled and designs
were done

662,000,000

5

Construction of Kikuyu

Sewerage project

ongorng lncrease in billing

efficiency hence

more revenue

lnvest highly in

reduction NRW and

also partner with

PEWAK SSNV

26,000,000

6

Non-Revenue Water
Reduction Initiatives

\\ ll

lncrease water

service levels

Partner with

development and

county Government
partners to secure
funds for
implementation
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CORPOITATE SOCIAL ITESP0NSII}ILITY ST,\TETIT]N'I]SLiST,\IN,\I}ILIl'Y
IT.EPOIITING

Kikuyu water company's Corporate Social Responsibility focus on Education, Health, Environment and Emergency
Response like llre outbreak. These initiatives portray the company's commitment to businesses that contribute to
sustainable economic development by working with local communilies and the society at large, to improve their lives.

Kikuyu Water Company participates in Corporate Responsibility activities in order to support situations that enable the
community in our area ofjurisdiction realize their full potential and empower people in terms of information, education and
communication. The company has engaged in various activities in Corporate Social Responsibility. These includes our
2018 CSR activities which were, we made contributions towards celebration of public holidays and also to assist the
county commissioner in community policing and we supported the less fortunate through Henry Wan Yoke's Foundatron
annual marathon. Our Corporate Social Responsibility Practice will also continue to tocus on understanding of the
community's need and improving strategic interactions.

\\ l1l
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REPORT OF THE DIRECTORS

The Directors submit their report together with the audjted financial statements for the year ended June 30, 2019 which

show the state ol the company affairs.

Principal activities

The principle activities for which the Company was established are: -

To supply water to Kikuyu town and its environs and to carry on business of water and sewerage works and to

manage the assets belonging to Athi Water Services Board and the assets shall not be subject to any resolution

of the Company or that of the County Govemment of Kiambu

To exercise overall control over the sources and supply of water and in particular, to conserve, redistribute and to

augment those water resources, including sinking boreholes, and to make, build and construct, lay down and

maintain reservoirs, wateMorks, cisterns, culverls, lllterbeds, main and other pipe and appliances, and to

execute and do all works and things necessary or convenient for obtaining, storing, selling, delivering, measuring

and distributing water, or otherwise for the purposes of the Company

To provide and distribute a constant supply of potable water for commercial, industrial and domestic purposes

Results

The net loss for the year of Ksh '1,138,835 million and has been deducted from the retained eamings. The results for the

year are set out fully on pages 16 to 37 in the flnancial statements.

Directors

The members of the Board of Directors who served during the year are shown on page 5 In accordance with Regulation of

the company Articles of Association.

Business overview

During the year ended 30rh June 2019 the company's revenue increased from ksh 98,084,485 to ksh 108,242,943 while

the expenditure increased from ksh 105,102,525 to ksh 109,421,178. The increase in cost was due to increased

operational cost from water projects which were taken over from community as they were operating at low efficiencies.

The net effect is that the company made a deficit of ksh 1,138,835 compared to deficient of ksh 7,018,040 made in the

previous financial period.

Auditors

The Auditor General is responsible for the statutory audit of the company in accordance with the Section '15 of

the Public Finance Management (PFM) Act, 2012.The company's auditors, Office of Auditor General continue in the

office in accordance with public Audit Act 2015

Relevant audit information

\ t\



Kikulu \\'a ter Companl Limited
Annual lleports and F'inanci:rl Stxtements
For the vcar endcd .fune 30, 2019

The Directors in office at the date of this report confirms that:
(i) There is no relevant audit information of which the Company's auditor is unaware; and
(ii) Each of the Directors have taken all the steps that they ought to have taken as a director so as to be aware
of any relevant audit informatlon and to establish that the company s auditor is aware of that information.

Approval of financial statements
The financial statements were approved at a meeting of the Board of Directors held on .. l0l 9

Results

The net loss for the year of Ksh 1 , 138,835 million and has been deducted from the retained earnings. The results Ior the

year are set out fully on pages 1 to 37 in the financial statements.

I)irecto rs

The members of the Board of Directors who served during the year are shown on page vi ln accordance with Regulation

of the company Articles of Association.

Auditors
The Auditor General is responsibte for the statutory audit of the company in accordance with the Section 15 of
the Public Finance Management (PF[/) Act, 2C12,The company's auditors, Office of Auditor ceneral continue in the
offlce in accordance with public Audil Act 20'15

By Order of the lloard

Josephine Murilu
Corporate Secretary
Kiambu
Date:.. .... .. .

\\



Kikul'u Water ComPanl' Limited
Annual Reports and Financial Statements
For the vear ended June 30, 2019

STATEIVIENT OF DIRECTORS' RESPONSIBILITIES
Secrion 8l ol the Public Finance Management Act, 2012 and the Companies Act, require the Directors to prepare

financial statements in respect of the company, which give a true and fair view of the state of affairs of the company at the

end of the financial year and the operating results of the company for the year. The Directors are also required to ensure

that the company ke€ps proper accounting records which disclose with reasonable accuracy the financial position of the

company. The Directors are also responsible for safeguarding the assets ol the company.

The Directors are responsible for the preparation and presentation of the company's llnancial statements, which give a true

and fair view of the state of affairs of the company for and as at the end of the financial year ended on June 30, 2019. This

responsibitity includes: (i) maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose with reasonable

accuracy at any time the linancial position of the company; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation ol the llnancial statements, and ensuring that they are free lrom material

rnisstatements, whether due to effor or fraud; (iv) safeguarding the assets ol the compan)4 (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Oirectors accept responsibility for the company's llnancial statements, which have been prepared using appropriate

accounting policies supported by reasonable and prudent judgments and estimates, in conformity with lntemational Financial

Reporting Standards (IFRS), and in the manner required by the PFM Act and the Company's Act. The Directors are of the

opinion that the company's financial statements give a true and fair view ol the state of company's transactions during the

linancial year ended June 30, 2019, and of the companyb flnancial position as at that date, The Dhectors further confirm the

completeness of the accounting records maintained for the company, which have been relied upon In the preparation of the

companyS financial statements as well as the adequacy of the systems of intemal financial control.

The company is going through a process of consolidation to form Kiambu County Water and Sewerage Company and there it

might not be a going concem in

Approval of the financial statements

The company's financial statements were approved by the Board on 2019 and signed on its behalf by

Director Dire Director
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REPORT OF THE AUDITOR.GENERAL ON KIKUYU WATER COMPANY LIMITEO
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kikuyu Water Company
Limited set out on pages 't to 38, which comprise the statement of financial position
as at 30 June, 2019, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all lhe information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kikuyu Water Company Limited as at
30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with Financial Reporting Standards and comply with the Water
Act,2016, the Kenyan Companies Act, 2015 and the Public Finance Management
Act,2012.

Basis for Qualified Opinion

1.0 lrregular Borrowing from Customers' Deposits

The statement of financial position and as disclosed in Note 18 to the financial
statements reflects customers' deposits balance of Kshs.16,371,240 as at
30 June, 2019. However, the customers' deposit bank account had a balance of
Kshs.10,430,543 resulting to an unexplained and unreconciled variance of
Kshs.5,940,697. Management explained the variance to be as a result of borrowings
to cater for operational expenses. This was contrary to Company policy on borrowing
and the Board of Directors guideline setting the borrowing from customers' deposits
at a maximum of Kshs. 1,000,000 for the purpose of current expenditure which should
be repaid within the financial year.

Consequently, the accuracy of the customers' deposits balance of Kshs.16,371,240
as at 30 June, 2019 and the validity of the borrowing could not be confirmed.

t_l
)' {.
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2.0 Unsupported Board Expenses

The Statement of profit or loss and other comprehensive income and as disclosed in
Note 7(a) to the financial statements reflects administration of Kshs.55,678,098.
lncluded in this amount is Board expenses of Kshs.260,000. Management did not
provide the Board minutes and signed aftendance register for audit review.

Consequently, the validity of the Board expenses of Kshs.260,000 for the year ended
30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kikuyu Water Company Limited
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Material Uncertainty in Relation to Going Concern

I draw attention to statement of Board of Directors' responsibilities on Page XXI whlch
indicates that the Company is going through a process of consolidation of water
companies in Kiambu County and there is uncertainty on its continued existence as a
going concern.

Further, the statement of financial position reflects the Company's cunent liabilities
balance of Kshs.70,019,182 which exceeded the current assets balance of
Kshs.46,940,099 resulting in a negative working capital of Kshs.23,079,083 as at
30 June, 2019. The existence of this material uncertainty may cast signiflcant doubt
on the Company's ability to continue as a going concern. The financial statements
have been prepared on a going concern basis on the assumption that the Company
will continue to receive financial support from the County Government of Kiambu and
its creditors.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on
Lawfulness, Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my aftention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

o

Report olthe Auditor-Generol on Ki*qu ll'oter (ompany l,imited.[or the yeqr ended 30 June, 2019
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Basis for Conclusion

Non-Revenue Water

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Approved lnformation Technology Security Policy

Review of the Company's information technology systems revealed that it has in place
Enterprise Resource Planning (ERP) to manage its operations. However, the
Company did not have an approved lT policy for governance and management of its
ICT resources. ln addition, there is no ICT steering committee in place to assist in
development of ICT policy framework to enable the company realize long term ICT
strategic goals. Lack of an approved lT policy may result in unclear direction regarding
maintenance of information security across the organization and safeguarding the
Company's ICT assets. Further, without a sound and approved framework, users do
not have any rules and procedures to follow in order to minimize risk of errors, fraud
and the loss of data confidentiality, integrity and availability.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Report oj the Auditot-Generol on Kikuyu ll'ater Compary Limited for the yvor ended 30 .lune, 2019
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During the financial year 201812019, the Company produced a total ot 2,225,433 cubic
meters of water out of which only 1,305,334 cubic meters was billed to customers in
the financial year. The balance of 920,099 cubic meters or approximately 41.34o/o of
the total volume of water produced represents non-revenue water which is 16.34%
over and above the allowable limit of 25% set by Water Services Regulatory Board
Guidelines. The non-revenue water of 41.34o/o mal have resulted in a loss of sales
estimated at Kshs.68,572,044.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in the use of water and public resources, and may negatively impact
on the Company's profitability and its ability to sustain services in the long run.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE



processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REOUIREMENTS

As required by the Kenyan Companies Act, 20'15 I report based on the audit, that

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit,

(ii) ln my opinion, proper books of account have been kept by the Company, so far
as appears from the examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and
comprehensive income are in agreement with books of account; and

(iv) ln my opinion the information given in the report of the directors on pages xix and
xx, is consistent with the flnancial statements.

Res ponsibilities of Directors and those Charged with Governance

The Directors are responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards
and the requirements of the Kenyan Companies Act, and for maintaining effective
internal control as the Directors determines is necessary to enable the preparation of
flnancial statements that are free from material misstatement, whether due to fraud or
error and for assessment of the effectiveness of internal control, risk management and
governance.

ln preparing the financial statements, the directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Directors either rntends to liquidate the Company or to cease operations.

The Directors are also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Directors are also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Report of the ,4rditor-General on Kikuyu ,l'qtet Compqny Limitedfor the yeor ended 30 June, 2019
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Those charged with governance are responsible for overseeing the Company's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditois report that includes my opinion in accordance with the
provrsions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be matenal weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evrdence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Report oJthe Auditor-General on Kikuyu lt'aler Company Limitedfor the yeor ended 30 June, 2019
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.



Evaluate the appropnateness of accounting polrcies used and the reasonableness
of accounting estimates and related disclosures made by the Directors.

Conclude on the appropriateness of the Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease as a gorng concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Directors regarding, among other matters, the planned scope
and liming of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide the Directors with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA n cBs

Nairobi

24 December, 2021

Repon of the .4uditor-General on Kikul,u Il ater Compatry Limitedlor the yeor ended 30 June, 20t 9
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STATEMENT OF PIIOFIT AND LOSS AND OTHER CO}IPREHENSIVE INCO}IE FOR
THE YEAR ENDED 30 JUNE 20I9

REVENUES
r 08.262.94i 98.084.4856Revenue

108,262,9-ll 98,08:1.485TOTAI- IIEVENUES

OPERATING EXPENSfS
5 5,678,098 48,744,5321Administration Expenses

55,227,80552,549,700Operation & Maintenance
997,2\39 I .084,885Deplec iation

89,095 132,975t0AnronizatioD
109,{01,778 105, r 02,525TOTAI, OPERATING EXPENSf S

(7,0 r 8,040)(l,138,83s)PrroFrT(Loss) BEFORE TAX IIqN

INCOM E TAX EXPENSE(CREDIT)

(1,t38,83s) (7,0 r 8,040)PIt()Ftl) AFTEIT TAXATION()

201&2019 2017-2018Note
KshsKshs
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kikuvu $ ater compxn)' linlited
Annual Reports and Fin:rnci:rl Statements
For the vear endcd .Iune 30 , 2019

STATE}IENT OF FINANCIAL POSITION,{S.\T 3O JUNE 20I9

The financial staternents were approvcd by the Board on

Sign
Man
N arn

alu S ignat
I Iead of Finance
l.*al]re: -!fid$ U*rrvr,*rcr-t\
ICPAK M0.lO: lHr (4r-\

2019 and signed on irs behalfby

Signature...............
Chainnan ofthe Board
Nanle:

t()I

M"rg,

l

ASSETS
Non-Cu rren t Assets
Propeny, plant and equiprnenl I 8.6 72.3 75 7 .257.'701
Intangible assets l0 r80.887 269,980
Total Non-Current Assets 8.853.262 7,i27.687

Cu rren t Assels
Inventories lt 1.6i6.145 2,37 3,664
Trade and other receivables tl i t.8 i 7.246 22.722,t80
Bank and cash balances ll I t,.146,708 l 1,905,925
Total Cu rrent Asscts .t6.9J0.099 37.00 t.769
TotalAssets 55,79J,36r J{,52 9,J 56

EQUITY AND LIABILITIES
{apital rnd llrscrlcs
Ordinary share capital l.l t00,000 100,000
Capital reserve l5 i49,000 349,000

T.etaincd eamings t6 (t4,674,82t) ( 1i.535,986)
{apital and llcscrvcs ( l {,225,1t21) (|].{)r,t6.9116)

Cu rren t Lia bilitics
Trade and othcr ables t1 52_,447,942 42. ti8.002

tustomcr Deposits l{t 16.37 t .240 t 4.27 8.440
l)iffered lncorne l9 r.200.000 1.200.000
Total Cu rrent Lia bililies 70,019,rtt2 57.6r6,.t{2

ToTAL E UITY AND LIAIJI LITI ES 55,793,361 J.1,529,.t56

Note 20r8 2017
Kshs Kshs -

l



STATEMENT OF CHANGES IN EQUITY FOII THE YEAIT ENDED 30 JUNE 2OI9

At July l,2016 100.000 (5,970,581) 3{9,000 (s,s2l,s8l )
Fair value adjustment on quoted investments
'fotal comprehcnsive Loss (s47,36s)
At .lu nc 30, 2017 100,000 (6,517,946) 3'19,000 (6,068,946)

At.luly 1,2017 100,000 (6,sr7,9{6) 3{9,000 (6,068,916)
'['otal conrprehcnsivc Loss (7,0 r 8,040) (7,0 r 8,040)
Capital/Developnrerrt grants reccived during the

At Junc 30,201ti 1 00,000 (r3,53s,986) 349,000 ( r3,086.986)
At July l, 2018
'folal comprchcnsivc Loss ( r, r38,83s)
l)roposcd fina I d ividends

At .lunc 30,2019 t 00,000 (1.r,674,821) 3.19,000 ( r.r,225,lt2 t )

Onliir:r11

_shu c capital
Rct:tire(l
citrn ings

Capitrrl
llcscrr cs

'l'o(al

(547 ,36s)
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

Note 20184019' tri-iol6
Kshs

CAS}I FLOWS FROM OPERATING ACT]VITIES

20 2.040.336 3.993,150Cash generated frorn/(used in) operations

2,040,316 3,993,150Net cash genera ted from/(used in) operating activities

CASH FLOWS FROM INVESTINC ACTIVITIES

9 (2,499,ss3) (819,777\Purclrase of roperty, plant and equipnrent

Net cash generated from/(used in) investing nctivitics (2,199,55J) (819,777\

CASH FLOWS FROM FINANCING ACTryITIES
Net cash generated from/(used in) financing activities 0 0

INCREASE(DECREASE) IN CASI.I AND CASH
EQUTVALENTS (459,217') 3,173,373

11,905,925 8,732,552
CASH AND CASH EQUTVALENTS AT BEGINNING OF
YEAR

CASH AND CASH EQUIVALENTS AT END OF THE YEAR 1l,446,708 11,905,925

E
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To supply the to\\'n ol Kikuyu rogclher rvith the neighborhood and its environs, *.irh u.aler
and to carry on business of rvater and seu'erage works and lo manage the assets belonging to
Athi water Services Board and the assets shall not be subject to any resolution ol the
Company or that ofthe Council

To cxercise overall control over thc sourccs and supply of rvatcr and in particular, to conserve,
redistribute and to augntcnt those u'atcr resources. inclu<iing sinking boreholcs. and to make,
build and construct. lay dorvn and nraintain rcscrvoirs. \\.aten.orks. cisterns. cull,erts. filter-
beds, main and other pipe and appliances, and to execule and do all rvorks and things
necessary or convenient lbr obtaining. storing. selling, delivering. ntcasuring and distributing
water, or otherwise for thc purposes olthe Contpany

)

For KcnYan Colnpanics Act rcpot'tin-ll purposcs. the balancc sliect is rcprescntcd by the statctnent
of tlnancial position and lhc prolit antl loss account bv the statcntent of protit orloss and other
comprchensive income in these llnancial statcn.lents

STATENIENT OF COMPLIANCE ;\ND BASIS OF PREPARATION
'I'he financial slalements have been prepared on a historical cost basis except tbr the measurement
at re-valued amounts of certain itcn.rs ol property. plant and cquipmenr. ntarkctable securities and
financial instruments at lair value. impaircd assets at their estimated recovcrable amounts and
actuarially determined liabilities at thcir prcscnt value. 'l'he preparation olllnancial statements in
confbnnity \\'ith lnternational Financial Reporting Standards (IFRS) allo',vs rhe use ol'estimares
and assurnptions. It also requires managcnlent to excrcise judgement in lhe proccss olappll,ing
thc entity's accounting policies. Thc areas involving a higher degrce ofjudgcme.nt or contplexily.
or r'vherc assumptions and estinratcs are signilicant to the financial statentenls. are discloscd.

The llnancial stalements have besn preparcd and pre.sentetl in Ken1,a Shillings. uhich is the
Iunctional and reporting currency o!'the kiku;'rt tt'utcr c.onrtrturt1. Lltl
The financial starenrenrs have bcen preparcd in accordance uirh the pFiu ncr. the srare
Corporations Acl (include on;'othcr ul4tlicahle le!!islotion). and International Financial Reporting
Standards (IFRS). lhe accounting policics adopted ha'"c been consislently applied to all the years
prcsenled.

APPLICATION OF NEW AND REVISED INTEII,NATIONAL FINANCIAL
REPORTING STANDARI)S (I FRS)

l

1

NOTES TO THE FINANCI.{L STATE}lE,r-TS

I. GENERAL INFORN,{ATION

Kiku)'u \\'ater Company Limited is established b1,and dcrives its authorirl'an{ accountabiliry from
Company's Act. The Kikuy'u warcr cornpany Limirc.d is *holly. orvned by the County'
Go,ernmenl of Kiambu and is donricilcd in Kcn1a. T'he entity's principal acrivity is xxx.



,Kiku3.u \Yater Companl Limited
.\nnual Reports and Financial Statements
For the vear ended .lune 30. 2019

i) Relevant noy stindards and amendments lo published standards effcctive for the vcar
ended 30 .lune 2019

IFRS I6: Leases

The nerv standard, effective for annual periods beginning on or after 'lst January 2019.

introduces a nerv lessee accounting model, rrhich requires a lessee 1o recognise assets and

liabilities for all leases s'ith a term ol more than l 2 months. unless the underlf ing asset is of
low value. A lessee is required to recognise a right-of-use asset represenling its right to use the

underlying leased asset and a lease liability representing its obligation to make lcase

payments.

ti



Kikuvu Water Companl Limitcd
Annual Reports and Financial Stat€ments
For the vea r entled.lu ne 30. 2019

NOTES TO TllE FINANCI.\L STATET\It]NTS (Conrinuect)

l. APPLICATIoN oF NEW An*D ItEVtsuD TNTERNATI()N.\L FINANCIAT-
REPOIITIN(; STANl)AIIDS (I F ItS) (Oonrinuctt)

i) Relevant ncrv standards and amendments to published standarcls effective for the year
ended 30 June 2019(Conlin ucrt)

IFRfC 23: Uncertoints' Oyer inconrc tfi-\ treotnrcnts

The interpretation addresses the detenrination of taxable profit (tax loss). tax bases, unused
tax losses, unused tax credits and tax rates. rvhen lhere is unccrtainty over income lax
treatments undcr IAS 12. lr specitically considers:

. Whether lax treatntents should bc considercd collectivelv

. Assumplions lortaxationauthorities'exantinations

. The determination oltaxablc proljt (tax loss), lax bases, unuscd tax losses. unused tax
credits and tax rates

. The ellect olchanges in I'acts and circumslances

Amendments ro IFRS 9 ri ed Prep ),nrctrr Feurures *,ith Negorive Contpensoriotr (issued in
October 201 D

The amendments. applicable lo annual periods beginning on or alier I January 2019, allorv
entities to measure prcpayable llnancial assets u'ith negative compcnsation at amortised cost
or fair value lhrough other comprehensivc income if a specilied condition is met.

Amendments to IAS 28 titled Lortg-lerm I terests in Associates and Joint Ventures (issued
in October 201 7)

The amendments. applicable to annual pcriods beginning on or afier I st January 2019, clarity
that an entity applies IFRS 9, rather than IAS 28, in accounring fbr longtemr interesrs irr
associates and .loint vcntures.

Amendntenrs to IFRS 3 - Annual In,proven e ts to IFRSI 20ls-2017 C1.cle, issued in
December 2017.

The amendmenrs, applicable to annual periods bcginning on or aller lst January 2019. provide
additional gr:idance on applying the acquisition merhod to particular types of business
combination.

()



,Kikui ir \\'ater Companl Limited
Annual Rcports and Financial Statcmcnts
For the rcar cnded,lune 30 ,20r9

NOTES TO THE FINANCIAL STATEIIENTS (Continucd)

-j. Al'l'LICATI()N ()F NEW ANI) ltlrvlSFll) lN'f URN,,\'I l()N,\L FINAN('l;\L
It U P()ltl-lN(; SI'AN l)A lll)S ( I l.'ltS) (Con I i n u cd)

i) Relevant net standards and amendments to putrlished standards effective for the vear

cnded 30 Junc 2019(Continucd)

Antendmenls to Il-RS I I - Annual Lrrprovetne,,ts b IFRSI 2015-2017 C1'cle, issued in
Dccentber 2017

The amendments, applicable to annual periods beginning on or afier lst January 2019, clarify

that all income tax consequences ol dividends should be recognised rvhen a liability to pay a

dividend is recognised, and that these income tax consequences should be recognised in profit

or loss, olher comprehensive incorne or equity according to rvhere the entity originally

rccognised the transactions to which they are linkcd.

tlmenrlnrcnts to IAS 23 - Annual lnrproven,enls to IFRSs 2015-2017 C),cle, issued in
Dpctnther 201 7

The amendments, applicable to annual periods beginning on or alier lst January 2019. clarily
that the cosls of borrorvings nrade specitically lor the purpose oi obtaining a qualilying asset

that is substanlially completed can be included in the determination of the weighted average ol
borrorving costs for other qualilying assets.

Atrretr nrc ts lo IAS I9 title Plnn Arne,rd,rretrt, Curtoilment or Settlerrenl (issued in
Februu4' 2018)

'fhe amendments, applicable to plan amendments" cunailments or setllements occurring on or

alier the beginning ofthe first annual reporting pcriod that begins on or alter lst January 201 9,

rcquires an entity to use updated actuarial assumptions to detennine currenl sen,ice cost and

net inlerest for the rernainder ol' thc annual rcporling pcriod alier thc plan atttcndtrent,

curtailnrent or settlcmcnt rvhen the cntity re-measurcs its net dcfined bc-nefit liability (asset) in

the manner specilied in the arrr'nded standard.

l0

The amendments, applicable lo annual periods beginning on or aficr lst January 2019, clarity

that u'hen an entity obtains joint control of a business that is a joint operalion, it does not re-

measure its previously held interests

Anrendnrerrts lo IAS I2 - Annuol Improvernents to IFRSs 2015-2017 C)'cle, issued in

December 2017



Kiku'r'u Water Companl I-imited
.\nnual Ileports and Financial Stltcnlcnts
For lhc vear cnded .lu ne 30,2019

NOTES TO 'tllE FtN.,\r-CL\L ST,\TElt ENTS (Continue tt)

-1. ,\I'l'LICATI()N ()F n-tlW .\NI) I{EVISEI) INt'l.:t{NAt'tON,\t. FlN.{N('t,.\L
ItEl'()l{'f lN(; S'l'ANl)Ali.l)S (t l. ltS) (Contin ue rt)

ii) Nc$' and amended slandards tnd intcrprctations in issue but not I rt effectir.c in thc ycar
endcd 30 ,lunc 2019

ItRS l7 lnsurun(a (b tt Lls (lssutl l8 .ltu-t,2017)

IFRS l7 rcquires ittstrrance Iiabilirics to bc rneasurcd at a currenl lirlllllnrcnt value an4 proritles a
nlorc unilbnn lneasllrelneDl and prcsentation approach lor all insurancc conlracts. Thesc rc'quirenrents
are dcsigned to achicvc the goal ol a cor)sistent, principlc-based accountinq ftrr insurancc contracts.
ll-'RS l7 superscdes IFRS 4 lnsuronce ('ontrqcts as of I Januan, 2021 ,

tlnrenlments t0 Rekrences to lha Corrcq)tuol Franretror* in I FRS stundunls (Issuel 29 llarch
2018- ..lpplicahle lor annual periods htginning I Junuor.1, 2020)

'['trgcthcr rvith the rcvised Cou<:aptuul Fnntet|ork publishctl in ]\,larch 1018. the IASB also issued
,'lttrctkhtk l.t lo Rafarcnce.s lo tlN ('on(L'llttel Fnutev'rtrk in IFRS,\ttrudurrls.'l'he docunlcnt conttir)s
lnrcndrncnts to ll'llS 2. IFRS l. ll:RS 6. tFRS H. I;\S t. t,\S 8, L\s il. l/\s i7. I.\s 18. lliRIC 12.llililC 19. If RIC :0. IfRIC ll. arrtl SIC--.]1. Not all amendnrcnts- ho\vcvcr updale rhose
p x)tlollllcclllen t s rlith resard to rcllrcttccs to and quolcs liom thc ll-ante\\(rrk so that lhcri rclcr to the
rcviscd ('rrlrccT.rlti ul l"nnttvork. Sorrlc pl ()r)ou nccrnen t s arc onlv updaletl to indicate lhich yersion of
thc tiarnervork lltcy arc rclerencing l() (rhc IASC liar $r'nrk adopted by the IASB in 2001. thc IASB
ll'amervork of 2010, or lhe new rcviscd fiamervork of'3018) or to indicatc lhat dcllnitions in the
slatttiard have not bccn updatcd \\ith the nerv dcllnitions delcloped in the rcrisccl ('rttttt,pluti
Ft'rttttr'trork

ti



. , Kiltullu \\'ater Companl Limite d

Annual Reports and Financial Stllcmcnts
For the vear ended,lune 30. lr)l 9

NO'I'ES TO THE FIN,\NCl,\L STATEIIENTS (('ontinucd)

-1. APPLICATION OF NE,w AND REVISED lNTEnI\ATIONAL FINANCIAL
REPORTING STANDARDS (IFRS) (Continued)

iii) Early adoption of standards

The entity did not early - adopt any nerv or amended standards in year 2018.

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

a) Revenue rccognition

Revenue is recognised to the exlent that it is probable that future economic bcnefits rvill florv
to the company and the revenue can be reliably measured. Revenue is rccognised at the fair
value of consideration received or expected to be received in thc ordinary course of the

company's activities, net ol value-added tax (VAT). $here applicable, and when specific
criteria have been met for each ofthe compony's activities as described bclow.

i) Revenue from the sale of goods and services is recognised in the year in which the

compony delivers products to the customer, the customer has accepted the products and

collectability of the related receivables is reasonably assured.

ii) Grants from National Government are rccognised in the year in rvhich the company
actually receives such grants. Recurrent granls are recognized in the statement of
comprehensive income. Development/capital granls are recognized in the statement ol
financial position and realised in the statenrent ofcomprehensive income over the useful
life of the assets that has been acquired using such funds.

iii) Finance income comprises interest receivable fiom bank deposits and investment in
securities, and is rccognised in profit or loss on a time proporlion basis using the

el-fective intercst rate method.

iv) Dividend income is recognised in the inconre slatement in lhe ycar in u'hich the right to
receive the payment is established.

v) Rental income is recognised in the incomr.' statcment as it accnrcs using the elltctive
lease agreemcnts.

vi) Other income is recognised as it accrues.

b) In-kind contributions

In-kind contributions are donations thal are made to the compuny in the lornr ol actual goods

and/or services rather than in nronev or cash tcrrns. These donations nraf include vehiclcs.
equipnrent or pc-rsonnel sen ices. Where the tlnancial value receir c-d tbr in-kind contributions
can be reliably detcrnrined. the conrytun1, includcs such value in the statenrent ol
comprehensivc' incomc- both as revenue and os an expcnsc il etlrral and oppositt' amLrunls'

other$ise. the contribution is not recorded.

l



Kikuvu Water Company Linrited
,.\nnual Reports and Financial Statcments
For the vear ended .lunc 30 , t0r9

NOTE,S TO TtlE FINANCIAL ST,\TEIIENTS (Conrinucd)

-1 SUMMAII.Y OF SI(;NIFICANT ACC()UNTIN(; POLICIES (Continrrcrl)

c) PropertY, plant and cquipment

All categories of property. plant and equipment are initially recorded at cost less accumulatcd
depreciation and irnpairment losses.

Certain categories of propeny. plant and etluipment are subsequently carried at re-valued
amounts, being their fair value at the date of re-valuation less any subsecluent accumulated
depreciation and impairment losses. Where re-mr'asurement at re-valucd amounts is desired^
all items in an asset category are re-valucd through periodic valuations carried out by
independent extcmal valuers.

Increases in the carrying amounts of assets arising tiom re-valualion are credited to other
comprehensive income. Decreases that ollsct previous increases in the carrying amount of the
same asset are charged against the revaluation reserve account; all other decreases are charged
to profit or loss in the income statement.

Cains and losses on disposal of items of propsrly. plant and equipment are determined by
conrparing the proceeds fiom the disposal rvith the nct canying amount ol the iterns, and arc
recognised in prolit or loss in the income statemcnt.

d) Depreciation and impairment of property, plant and cquipmcnt

Freehold land and capital \lork in progress are not depreciated. Capital u,ork in progress
relates mainly to the cost ofongoing but incornplete u,orks on buildings and other civil rvorks
and installations.

l)cprcciation on propcrtv, plant and crpripmcnt is rccogniscd in thc incorno statcl)]cnt on a
llcdtrcing Balancc to r.vrite dou'n the cost ol'each assct or tlre re-valucd ant()rrr)t to its rcsidual
value over its cstirnatcd uscl'ul lite. l-hc lnnual ratcs in r.rse arc;

Plant and machinery & \\atr,r meters
Motor vehicles, including nlolor c\clcs
Computers and related equipnrent
Office equipment. f'umiture and finings

10%
25%
33o/o

10%

A Pro Rated dcpreciation charge is recognized both in the vear ol asset purchasc and in the
yc'ar of asset disposal.

Items of property, plant and equipment are revie$ed annually for impainnent. Where the
carrying amount of an asset is assessed as greater lhan its estimaled rccoverable amounl, an
impairment loss is recognised so that the assct is rvritten dosn immediatel), lo its estimated
recoverable amounl.

l.l



. ,Kil+qvp Water Companl Limited
.\nnual Rcports and l-inancial Statenrents
For the vear entlctl .lune 30 ,2019

NOTES TO TllE FlN.\NCIAL STATEIIENTS (Continued)

{ Stl}I}1.\ltY ()} SI(;\ll'.1('.\\'l',\CC()L NTI\(; l'>()l.l(.ll.S (( ontinrrctl)

c) Intangible asscts

Intangible assets comprise purchased computer softsare licenses. uhich are capitalised on the

basis ol cosls incurred to acquire and bring to use the specific soft*'are. These costs are

amortised over the estimated usetul life ol the intangible assets ltonr the year that they are

available for use, usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the Reducing Balance over the estimated uselul lif'e of compuler
soltware olthree years.

All computer softrvare is reviewed annually for impainrrenl. Wherc the carrying amount of an

intangible asset is assessed as greater than its estimated rccovcrablc amount, an impairment
loss is recognised so that thc asset is rvritten dorvn immcdiately to its estimated re'coverable

amounl. . 'l'he annual rates in use are:

Billing Sofhvare 33%

g) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or
held under an operating lease) held for long term rental yields and/or capital appreciation, and

which are not occupied by the company, are classified as investment property under non-

current assets.

lnvestment property is carried at lair value, representing open markel value determined
periodically by independent extcmal values. Changes in I'air values are included in prolit or
loss in lhe income statement.

h) linlncc and oltcrlting ltases

Leascs *hich conler substantially all the risks and rcsards olorvnctship to thc cornpiury arc

classiticd as finance leascs. Uporr initial recognition. the lcascd assct is nrcasurL'd at an

antount cqual to the lou,er of its lair value and thc prcscnt valuc of thc nrinitlttm leasc

paynlcnts. and thc asset is strbscqucntly accountcd lirr in accorriance rt'ith thc accotlntitlg
policv lpplicuhlc t() rhut assct.

All other leases are treatcd as operating leases and thr- Ieascd asscts.rrc rccognised in the

stateurent of tlnancial position to lhe extent ol prepaid lease rentals at the cnd of thc 1ear.
Payments made under operating leases are recognised in protit or loss on a straight-line basis

over the tenr of'thc tease. Lease incentives receiVed are recogniscd as an integral part of the

total lease cxpensL' o\ er the term of the lease.

ll



Kikuvu Watcr Conrpanl [-inr itcd
Annual Rcports and Financial Statcments
For thc ve:lr cndcd .lun r 30. 201 9

NOTES TO TIIE FINANCL\L ST.\TEIIENTS (Continuctt)

{ StIMMARY OF SIGNIFICAn-T ACCOUNTING pOLtCIES ((_'onrinued)

i) Fixed intercst inl cstments (bonds)

Fixed interest investmcnts rcfer to investment tunds placed under central Bank of Ken).a
(CBK) long-term infraslructure bonds and other corporate bonds s'ith rhe intention ol
earning interest income upon the bond's disposal or nraturity. Fixed interest investments are
fieely tradcd at the Nairobi Securities Exchange. The bonds are mcasured at fair value
through profit or loss.

j) Quoted investmcnts

Quotcd investnrcnts are classifiqd as non-current asscts and conrprisc nrarkctable securitics
tradcd liccly at the Nairobi Securities Exchangc'or other regional and intcrnational securitics
cxchangcs. Quotcd invcstments are stated at fair valuc.

k) LJnquotcd inycstmcnts

Uncluoted invcslltlonts statcd at cost under non-clrrrent asscts. and conrprise cquity sharcs
he'ld in othcr (irvcrrrment o\\'tlcd or colttrollcd cntitics.

l) I nr tn tories

Inventories are stated al the loler olcost and net realisable value. Thc cosl ol inventories
comprises purchase price. import duties. lransportalion and handing charges, and is
determined on lhe moving average price melhod.

nr) Trade and other rcrcivablcs

Trade and other receivablcs are recognised at lair values less allorvanccs for any
uncollcctiblc xmounts.'rhese are assessed lbr impainrent on a continuing basis. An estimatc
is made ol doubtful receivables based on a revierv ol all outstanding amounts al rhe ycar
end. Ilad debts are rvritten otl'atier all ellbrts at recovery have been exhausted.

n) 'l'axltion

('rt rrtn I inconrc tutr

Cunent income tax assels and liabilities fbr the current pc.riod are measured at thc antount
cxpected to be recovered liom or paid to the laxation authorities. The tax ratcs and tax larvs
uscd Io compule the amount are those that are enacted or substantivcly enacted. aI the
rcporling date in the area rvhere the company opcrates and generatcs taxable income.
Curcnt income tax relating to items recognized directly in ner assds is rc'cognized in net
assets and not in the slatcment ol llnancial perlbnrance.

l_i



. Xikut u \l'ater Companl Lim itctl
.\nnual Reports and Financial Strtenrcnts
For the vcar ended.Iune 30.2019

\OTES TO THE FINANCIAL STATEIIENTS (Continucd)

.t SUMMAnY OF SIGNIf-lCANT ACICOI-IN'II1\-(; POLICIES (Continued)

n) Taxation (Continued)

C rrerr! inconrc ttr (Continrtad)

Current income tax assets and liabilities lor the current period are measured at the amount

expected to be recovered from or paid to lhe laxation aulhorities. 
-l'he tax rales and tax larvs

used to compute the amount are those that are enacted or substantively enacted. at the

reporling date in the area rvhcre the company opcrates and Eenerates taxable income.

Current income tax relating to items recognized directly in net assets is recognized in net

assets and
Managernent periodically evaluates positions takcn in the lax returns rvith respect to

situations in rvhich applicable lax rcgulalions are subject to interpretation and establishes

provisions rvhere appropriate

DeJerred tax
Det'ened tax is provided using the liability method on temporary dif'fbrences between the

tax bases ofassets and liabilities and their carrying amounts lbr financial rcporting purposes

at the reporling date.

flel'ened tax liabilities are recognized for all taxable tcmporary dit-terences, except in
respect of taxable temporary differences associalcd rvith investmcnts in controlled entities,

associales and interests in joint ventures. when the timing ol the reversal of the temporaly

tlil'hrenccs can be controlled and it is probable thal the ternporary dif'tlrences will not

rcverse in the loreseeable future.

Dcfuned tax assets are recognized lbr all deductible tentporary difl'crcnces. the carry

Ibrward of unused tax credits and any unused tax losses. Dclerrcd lax asscts are recognized

to the extent that it is probable that taxable protit rvill bc availablc against which the

deductible temporary dit'ferences, and the carry fbrsard of unttsed lax credits and untrscd

tax losses can be utilizcd, exccpt in respect ol deductiblc tcmporary diflerences associated

uith investments in controlled entitics, associatcs and intcrests in joint venturcs, delerred

tax assets are recognized only to the extent that it is probable that the tenrporary dil'ferences

rvill reverse in the loresceable t'uture and taxable protit rvill be available against *'hich the

temporary dilferences can be utilized.

'l'he carrying arnount ol deferr!'d tax assets is revierr ed at cach rcporting date and reduced to

thc exlcnl that it is no longer probable that sulliciclt tarablc prolit uill bc available ttt allorv

all or part of the defencd tax asset to be utilized. tinrecognized dclerrcd tax asscts are re-

assessed at each reponing date and 31g lscognized to the e\lenl that it has becorne probable

that lulure taxable prolits rvill allorv the deltn'ed tax asset to be rccovered.

Del-erred lax assels and liabilities arc measurcd at tlle tax rates lhat are cxpccled to apply in

the year when the assct is realizcd or the liabilily is scttlcd. based rtti tax rates (and tax laris)

lhat have heen enacted or substanliYel)" enacted al lh('rc-nonins d:)tc.

l6
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For the vear cndcd,lune 30 .2t)19

NOTES TO THE FINANCI.{L STATEItE\TS (Continucd)

4 SUMMAITY OF SIGNIFTCAN'I' ACCOUN'I'lN(; POLICIES (Cnntinuetl)

n) Taxation (Conlinued)

Deferre d tu.t (Contin uul)

Deferred la\ relaling to items recognized outside surplus or dellcit is recognizcd outside
surplus or deficit. Deferred tax itenrs are recognized in corrclation to the underlying
transaction in net assets. Del'crred tax assets and def'crred tax liabilities are olfiet ifa legally
enlorceable right exists to set olT currcnt tax assets against current income tax liabilities and
the defcrred taxcs relale to the same laxable entity and the same taxation authorily.

o) Cash and cash ctluiralents

Cash and cash cquivaL'nts conrprisc cash on hand und cash at bank, short-temr dcposits on
call and highly liquid invcstmcnts rvith an original maturity of threc monrhs or lc-ss, rvhich
are readily convcrliblc to kno\\ lr amounls ol'cash and arc subjcct to insigniticant risk of
changes itr valuc. Bank accoun( balanccs include anrounts hcld at thc Contral Bank olKenya
and at various comnrcrcial Ilanks at thc cntl of thc rcporting pcriod. For thc purpose.s ol
thcsc llnancial stat!-lreilts. cirsh utrd cash cquivalents als() include sltort tcrm cash intercsts
and advanccs to authoriscd public of'ficcrs and/or institutions *'hich were not surrcndercd or
accountcd ftrr at the end of thc linancial I car.

Jr) Ilorrou ings

Intcrest bcaring loans and overdralls arc initially recordcd at lhir valuc being rcccived. nct of
issue costs associated $ith thc bclrro\ing. Subscclucntly. thcse arc measurr-d at amortised
cost using the etf-ective interest ratc mcthocl. Amortiscd cost is calculatcd by taking into
account any issue cost ancl any discount or prenrium on settlenrent. l:inance charges.
including premiunts pa1'able ol'scttler'l.rcnt or rcdclnption are accoutlted lirr on accrual basis
and are added to the carrying anlount ol'the irrslrunrent to thc extcnt that thcy arc not settlcd
in the period in u'hich thcy arisc. [-oan intcrcst accruing during the conslnlclion of a projcct
is capitaliscd as part ol the cost ()f thc project.

q) -[rade 
and othcr par lhles

Trade and other payables are non-intercst bearing and are carried at amonised cost, rvhich is
tneasured at the lair value of contraclual value of thc consideralion to be paid in future in
respect ofgoods and services supplied. rvherher billed to the enlity or not. less any payments
made to the suppliers.

l7
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\oTES To TIIU FI\,\.\.-ct,\t. ST,\Tr.)tl"\'tS (( 0ntinued)

{ SUi\'IMARY OF SIGNIFICANT ACCOtiNTIN(; POLICIES (Continucd)

r) llctircmcnt bcncfit ob ligations

The entity operates a defined contribution scheme lor all flull-time emplol'ees from July I,
2018. The scheme is administered by an in-house team and is lunded by contributions from
both the company and its employees. The company also contribules to lhe statutory National
Social Security Fund (l.JSSF). This is a defined contribution scheme registered under the

National Social Security Act. The company's obligation under the scheme is limited to
specific contributions legislated lrom time to time and is currently al Kshs. 15% per

employee per month.

s) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at lhe employees. At
provision is made for lhe eslimated liability lbr annual leavc at the reporting date.

t) Exchange rale differences

I'he accounting records are maintained in the functional currency of the primary economic
environment in rvhich the entity operates, Kenya Shillings. Transactions in foreign
currencies during the year/period are translated into the functional currency using the

exchange rates prevailing al lhe dales of the transactions or valuation u'here ilems are re-

measured. Any foreign exchange gains and losses resulting from the seltlement of such

lransactions and liom the translation at year-end exchange rates of monetary assets and

liabilities denominated in foreign cunencies are recognised in prolit or loss.

u) Budget information

The original budget for FY 2018-2019 was approvcd by the Board ol Directors on l" July
2019 . Subsequent revisions or additional appropriations s'ere made to the approved budget
in accordance with specitic approvals lronr the appropriale authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.
The company's budget is prepared on a diff'erent basis to the actual income and expenditure
disclosed in the financial stalements. The llnancial slalements are prepared on accrual basis

using a classillcation based on lhc naturc of cxpenses in the slatement of financial
performance. rvhereas the budget is prcpared on a cash basis. The amounts in the financial
stalements were recast from the accrual basis to lhe cash basis and reclassified by
presentalion to be on the same basis as thc approved budgct. A comparison of budget and

actual amounts. prepared on a comparable basis to the approved budget, is then prcsentcd in
lhe statenlent of comparison of budget and actual an')ounts. In addition to the Basis

dillerence, adjustments to anrounts in the llnancial statemenls are also made fbr dilferences
in the lormats and classillcation schemes adopted tbr thc prescnlation of the financial
stalements and the approved budget.

l8
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Kikul u Waler Companv Limitctl
Annual lleports and Financial St:rtemcnts
For the vcar ended .lune 30. ?01 9

NOTES TO THE FlN.-\NCIAL ST.{,TU}tENTS (Continuerl)

'l SUMMAIIY oF STGNIFICANT.ACCoUNTIN(; poLrcIES (Continuetr)

u) Iludge! informarion (Continued)

A statement to reconcile the actual amounls on a conrparable basis included in the statement
olcomparison of budgct and actual anrounls and lhe actuals as per the statement of financial
pcrformance has been presenlcd under page 6 ofthese llnancial statcments.

r') Scn ice conccssion arr:lngcnrents

*) ( omplraIivt' ligures

\)

st(;NtFtC,\N't-
UN( t.){'[n tN'tY

,f UD(;NIENTS r\ND S()URCES ()F EST|i\IATI()N

where necessary comparative figures for the previous financial year have been amendcd or
reconfigured to conlbrm to the rcquired changes in presentation.

Subsequent events

There havc been no events subscquenl to the financial year end rvith a significant impact on
the financial stalemenrs lor the 1,ear ended Junc 30. 201g.

f

The preparation of tlre cornpany's linancial statements in confonrity r.vith IFRS requircs
management to make judgnrents. cstimates and assumptions that affect the reponed alrounts ol
revenues' expenses' assets and liabilities, and the disclosure ofcontingcnt liabilities, at the end
ol the reporting period. Ilou'ever. unccnaintv about lhese assumptions and estintales could
result in oulcomes that require a material adjustrnent to the carrling amount ol thc asset or
liability aft'ecred in firture periods.

State alljudgements. eslimates and assunrptions ntade: e.g.

The company analvses all aspccts olscrvicc concessiolr arran,qenrcnts that il entcrs into in
determining the appropriate accounting treatmcnt and tlisclosure rcquirements. In particular,
where a private pany contributes an assct to the arrangemcnt. the iompany recognizes that
asset *hcn. and only rrhen. it controls or regulates thc scr'ices thc operator muit provide
together rvith the assct, to whorr it must provicle them, and at \\,hat price. In the case of
assets olher than 'rvhole-of-lil-e' assets. it controls. through ori,nership, benelicial
entitlemcnt or othcr*'isc - any signilicant rcsidual intercsl in the asset at the cnd ol the
arrangement. Any asscts so recognize-tl are n.:easured at rheir fair value. To the extcnt rhat an
asset has been rccognizcd. the companv also recognizes a corresponding liabilitl.. adjustcd
by a cash considcration paid or rcceir..cd.

l(,
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,Kikr1 1 \\'atcr Companl' l-inrited
Annual Reports and Financial Statcments
For lhe vear ended ,Iune 30. 2019

SIGNIFICANT JUDGENTENTS AND SOURCES OF ESIT}{ATION UNCERTAINTY
(Continued)

Estimatcs and assumptions

The key assumptions concerning the future and other ke-v sources of estimalion uncertaintl' at

the reporting date, that have a significant risk ol causing a material adjustment lo thc can] inS

amounts of assets and liabilities rvithin the nexl financial )'ear. are described belorv. The

company based its assumplions and estimates on parametcrs available rvhen the llnancial
statements were prepared. llorvever, existing circumstances and assumptions about f'uture

developments may change due to market changes or circumstances arising beyond the control of
the company. Such changes are reflecled in the assumptions *hen they occur.

Uscful liycs and residual valucs

The useful lives and residual values ol assets are assessed using the following indicators to
inform potential future use and value from disposal:

. The condition of the asset based on the assessment of experts employed by the company.

. The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes
o The nature ofthe processes in which the assct is deployed
o Availability of f-unding to rcplace the assets

o Changes in the market in rclation to the asset

Provisions

Provisions were raised and management dctcrmined an estimate based on the information
available. Additionat disclosure oflhesc estimalcs ofprovisions is included in Nole xxx.

Provisions are measured at lhe management's best estimate of the expenditure required to scttlc

the obligation at the reporting date. and are discounted to presenl value rvhere the effect is

materia[.

l0



Kikuvu \\'ater Companl Linrited
Annual Reports and Financial Statcmcnts
For thc vear ended,lune 30 ,2019

NOTES TO TIIE FlN.\n-CIAL ST,\'f EllllNTS (Continucd)

6 REVENUE

7 (a),\l)IllNlSTll,\'tlON (rOsl'S

\\rater Sales 97.301 .308
Nerv Connections I .881 .l 00 2.4-.i1.910
li\harrstcr Rcvcnrrc I.2-.19.000 1.378.000
Sa[' of' ]Vleters 71.200

7.659.285 10.951.444
'f ot.ll I0tt,262,9-13 9tt,08J,{ti5

Arh.crtising. .1.9.19 I 07.7-+ I

C-r:rnrmunication sen iccs and supplics ;172-000 417.266
r\nnual Subscriptions 85.400 120.228
llan k charges and ct)nrnr issions .+79.599 39.1.576
Billing Serviccs Fees 198.000 l(rl-000
('o-opcrate Social IlcsponsibiIitl l-13.lJ50 65.000
lilectricitv arrd *a1er 120.000 I 2l .00i)
IT & internct Services 286.61 0 2 10.200
Sstal ioncry antl photocopf int 531.504 70.670
Couric'r & postage 9.7t1 t0.960
['rinti nu & Ilcproduction 136.651 -t9 t .320
Rent & Rate cxpenscs 85 8.3 70 7:r l.l_r7
Gencral Ofllcc Runnins [lxpenscs 9i9.753 994.575
i\ lotrrr vch iclc Ilcpuir & nraintcrrancc 976.460 r.011.865
Fuel & l,ubricants 1.701.111 1.3 19.804
( otlpr.'nsatiort 2 52.565
Wascl ( ianrcs (rll2.l(X)
Board Expenscs 160.000 62.+..001
Capacitv building training / otlrcr hoard c\pcnscs .12.000

Irtstrrance 36.5i6 l0.ll5
Staff training l:xpenscs 7ti.3t5 J98.210
'fravelling and subsislcnce Allorvanccs 4.759.605 3.795.83 0
\\'lBA & Gencral accidcnt C'or cr 8l .555 I 90.371
Mainlenance Ol OlIce Equiprlent 189.940 I I7.880
L'illing Ol VA I' Clainr t.17.1.5e5
Stratcuic Plan 250.000
Companl,Secrctarial 87.900
. \trd it I:ccs 132.000 2-.i2.000

ll

2018/2019 20r 7/20t 8
Kshs Kshs

83.215.901

182.2.19
( )thcr inconrcs

, ,tl
20t 8
Iishs

20t7
Kshs



|iilirl e \Yatcr Conrpanl Limitcd
.{nnual Reporls and Financial Stltcments
For the l ear ended .lune 30, 2019

Administrative Expenses- AWSB 1.129"076 3.93 2.:15.1

Administrative Expenses- wASREB 977.515

Leasc 24.000 24.000

TotaI 21,Jt6,95.1 19.600.208

7 (b) STAFF COSTS

Salaries and allorvances of permanent emplo)'ecs 77 .7 58.654 I2.1I7.(r9l
Waue's of tenrporary entploy c'cs 2.236.050 l.I61.600
Dl.l l.s,v 3 8..100 3 3.700

Compulsory national social securit-v schemes 3..11..i.e l0 2.549- r 80

Urrifbrrns & IVledical lterns l.l,j.(r-10 1.1. t 50

Leave pay and gratuity provisions I 96.000 t9t.0(x)
StatT welfare .15.1.5 00 -l].1.000

Totll 3{,261.1{{ 29,l.t{,32{

The itlerlgc num bcr ofcntpk)!ecs tt the cntl of the lcilr rtas:
Pernrancnt cln ployees - Managcnlenl l0 t0

Pernrancnt emplol'ees l8 -'t 6

Temporary and contracted emplol.ees t3 25

T0trl '7t 7t

8. OpcrationaI Erprnscs

['.lcct ric ity lirr I)Lrrnping 37.491.437 .12.009.(ri I

Maintenance of rvater svsterns 5.475.323 7.663.823

Mainte nancc of plant & cquipnlent 7.86J.698 .1.3 01.800

Watcr abstraction Fces 69 -\.091 43.1.5 i 0
Plann ing & [)csign 65 6.{ 00 5i 5.600

Watcr Qualitv Iestinq 5 0.000

C h cnr ica ls 16.50 I

Pernr its & L icc'nces 99.1i 0
Exhauster Disposal Charges 261.i 00 I11.900

52.5{9.700 55.2 2 7,tto5

tl

3.i61.769
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Kikul u \\'ate r Companv Limited
r\nnual Reports and Fin:rncial Stalcmcnts
For the year ended .Iune J0 .20t9
N-()TES TO TIIE FINAr-CIAL S-L\TEIlEi"TS (Continucd)

l0 INTAn-GIIILE ASSETS

('os-r
At JUI I 5 8 0.000 5 80.000
,\dd it ions
l)is osr ls

At J une i0 5Ii0.0(x) 5ft0.000

,\Il()tt t'ts,\' ( )\
nrJulvl -r t0.0 I 8 't77.015
(har!.rc lbr tlrc r car 89.095 132.975
Disposals
I irnrent loss

At J Lrnc 31) .i99. I I i 3 I 0.020

NET I}()OK V,\I,TiE
n t J unc 30 I tt0.t{t7 2 (r9.9ti0

li

20l8-2ore t zoiz-iuiC
Kshs Kshs



Kikur u \l'lter Companl [-inrited
,\nnual Ilcports and Financial Statemenls
For the lear ended .lune 30.2019
NO-IES'lO TIIE Fl,r-.'\NCI.\L S f r\TEllE,\..'l'S (('ontinucd.;

I I INVENTORIES

I ? (a )'l'1t..\D l) .,\N t) ()TI I I'- It It !l(l E I V,\ lll-l'ls

Stationcrv 24 I .069
r02.350 I.15.0 t0F,lectrical Fittings
.t l i.6 5 7 7 I t.)37Water Fittings

.190.700Water Meters 425.074
539.23 8I)ipcs 2.+0,564

'fools 3 l 7.200 205.910
Chcmicals 62.3 00 4 0.5 00

I .6J6.1 J5 2.373.66J

45.774.468-l'rade 
rcceivables (note l2 (b)) 56.8 t7.582

prcDa\ nrcnts 7 t .255 1.1,303

r5.000StrlT rcceivahles (notc l2 (c))
9 8.000 78.000Other receivables

57,001,8J7 {5,866,771Cross trade and other receivablcs
(23. H1.-s9 r) (23. 1.1.1.59 r )Provision for bad and doubtf'ul rcceivablc

33.r,r57.2{6 22,722,t80N(jt trade and other receivables

t6

K.shs

20 r 8-2019 2017-2018
Kshs

2018-2019
l(shs

2017-20 r s
Kshs



Kikuvu \\'lter Companv Limited
Annual Rcports and ['inancial Stlllcments
For the \.etr ended .Iune 30. 2019

NOTES TO TIIE FINANCIAL STATE)f ENTS (Conrinucrt)

I2 (b) TRADE RECEIVABLES

l2 (c) S-l'AFF Iil:CEIv.\Bl-l.lS

Gross trade rece'il ablcs -i6.817.582 15.77.1..1(r8
Provision lor doubttil receivablcs ( 2i. r.l-r.5e I ) (23. t.14.59 r )

33,672.99 r 22,6?9.877

At June 30, the ageing anal;'sis of thc gross rrade
receivables u,as as follo\\'s:

Less than 30 da 7.i00. r r0 6.r52.r55
llctr ccn -.i I - (r0 da l,4.991.7 9,tr 6,7 t0.072
llctrr e'cn 6l -90 da 5 6."126...i10 2.875.7.15
Ilctrr ccn () l- ll0 da 5 4.95 I .717 6.891.905
Over 1 20 da 2.1. I+1.59 t 23. I.ll.59l

(iROSS 56.8I7.582 .15.771.-168

(iross sta l1'advanccs 15.000
Provision lbr irn rirnrcnt loss

I5.0(X)

[-css: AnrrrLrnls due rvithin onc vcar ( 15.000)

n n1()unls duc nlicr orre CiII

)1

20 t s-2019 2017-20I8
tGhs Ks hs

2018-2019 2017-201n
I(s hs Ir-s hs



Kikuvu Water Companl I-imited
Annual Reports and Financial Slatenrents
For lhe ve:rr ended .Iunc 30.2019
NOTES TO THE FINAN(llAL ST,\TEIIENTS (Continued)

I-] l llA\K,\NI) (',\SII llAl..,\N( llS

|]b BANK AND CASH BALANCES (Continued)

'fhe rnake - up olbank balances and shon ternr dcposils is as firl)orvs

Detailed analysis of the cash and cash cquivalents

I{ ORI)INARY SIIARE C.\PIT.\I-

r r,889.565Cash at bank 11.428.971
I 6.360t7,731( lsh irr ha ntl

I 1.446.708 l 1.905.925

I) ('u rren t accou n t
129 ^27711029,t7962 9 t . ..i.l lJKcnva Corn nrcrc ial bank

I t02658 t I I 112.2 8 8 ;13 9. 129Kcnr a C onrnrcrcial blnk
t0.+-10.5.1-.1 r r .082..120Kcnva Conrrnercial bank I 1026396.18

79.110 19.619Equity Bank 057029203 1078

25.820 26.050Post Bank Of Kcnya 074.r I 3000756i
l3 r .958 34,125lf am ily Bank 1020000017i l

1 t,20 1 .397 I I,760,6S0Su l)- t{}tx I

b) Ol hcrs(spccifr')
t7.731 16.360cash in hand

lllJ.9l5227.577M pesa

t{5.2752{5.31 ISu b- t0t:ll
r t.905.925I l.{.16.708(;rrnd total

.\rrthorizetl:
100.000 r00.0005000 ordinary shares of Kshs.20 pql!rylg!

Issuetl rntl lir llr puirl:
t00.000 r00.0005000 ordinary sharcs of Kshs.20 1;rr value each

I8

; ,. !

2018-2019
I(shs

2017-2018
Kshs

t-
-\ccount numhcrl'in u ncial inst itu I ion

1017-20r n

'.: ,.
:0llt-z0t9

l0l s-?0t 9 i
T

2017-2018
Kshs Kshs



Kiku'r'u Water Complnv Linrited
Annu:rl Ileports and Financill Stlrtements
For the vear ended Junc J0 .2019

I5 C,\PITAL RESERvES

I 6 IIE'T.,\INED EAITNIN(;S

IU.l t,\t,\-EI) I.t,\ I{\ t\(;s

l-he retained
shareholders.
activities.

l7 t't{..\t)E,\\l) ()' I I.]t 1,,\}.\l}1.Is

lll ('usl onr cr l)c;lo:'ils

earninls reprcscnt anrounls availablc fbr distribution to the co tpun.t,..\
Undistributed retaincd carnings arc utiliscd to llnance rhe <.oarpru4,,r busincss

I)onated by (;t)K
tn Bllance 3 49.000 3 4 9.000

Additions [n the cllr
I-css Irn l nncnt s

( los itt Ba lance 3.19.000 3.19.000

Opcninu Balancc ( ti.535.986) (6.5 r7.945)
\u Ius lor the riod (l.t_lS.tJi5) (7.0 r 8.0.1I )
Closin Ba ln rr ce ( l-r.67l.lJl I ) ( ri.535.986)

'l'rade
b lcs 1.1.894.796 I l.l-il. 199

Accrucd ex lt \c5 35.5 r 6.683 2.7.937.111
Othcr b lcs 2.0i6.16 | 1.9.18.586

52.{{ 7.9{0 {2. t 38.002

a)pcnint Balancc I{.278..1{0 I2. 198..1.10
lncrease in cuslolncr slts 2.092.8 00 2_080.000
( losin Bahncc 16.J7 I ,2{0 l{,278.J{(,

tl llt lJa ll ncc 1.200.000 l.l00.t)00
Inclcasc,/dccrclsc in dc lcrrcd incorrrs
Closin Balancc 1.201).(x)0 l.l{)0.(}{xr

l9 Dcli'rred in conr e

l9

2017-2018

?018-20191 2017-1018
I(shs I(shs

20 7t I s

Kshs I Kshs

2018-201e 20 t 7-20r lr
K-shsK-shs i

2018-20t 9 2017-20r9
Kshs



KikuIu Water Companr' [-inrilcd
Annual Rcporls :rnd Financixl Strtcmcnls
For the vear cnded,Iune.l0,2019

NOTES T() TIIE FINANCI,\L STATEIIENTS (Conlinucd)

20 NOTES TO THE STAI'N,i\IENT OF C,\SII FLO\\'S

2l I'R()\',lSI()\ FOll l.h,\\'l: I'.\)'

Provision for anntral Jcavc paf i: bxse.i .)n senices rcndered b1'lirll-tinrc,rtrplo)ecs !!p to thc cnd oilhc

(a) Reconciliation of opcrating profil/(loss) lo cash
gcnerated from/(used in) operations

(7.0 r 8.040)( r. r38.835)()pcrating pro llt/( loss)
r.08.1.885 997.2t3I )rprcc iat icr rr

89.09 8 t 32.97 5Arnortization

(5,887,852)35, r 13Operating prolit/(loss) belbre rvorking capital
changes

715 SIq ( 1.258,7e7)( lnc rease)/dec rcasc in invcntories
(r 1.0.1-.i.r 1.1) (2. r06.325)(lncrease)/decrease in trade and other receivables

10..309.9{0 I l. I 50.'186Increase/(decrcasc) in trade and other payables
(56.952) t.6-18Increase/(decrease) in prepalments

I _ 092.800 2_080.000Increase/(decrease) in customer deposits
9.1{r I .0022.{X)5.193Cash generated lionr/(Lrscd in) opcrations

3.99J. t 50t.0lt).,1-16Cash generated from /(used in) operations

(b) .\nalrsis ofcuslt antl cash cquiralcnls

I t.titi9.565I I ..118.97.1C lsh at bank
t7.731 I 6.160Cash in hand

I t_905.925I I ..14(r.708Ilalance al end olthe ycar

IJllancc at bcginning ol tltc 1c;.tr
| 96.000 l9l.(x)0Additional provision at end oflear

( r96.000) ( 1e2.000)Lcave paid out or utilized during the lcar

Balance at end of thc l ear

\ ciit-

-.i0

20 r 8-20 t9
Kshs

20 t 7-201E

Kshs

Kshs
20r 7-20182018-10 r 9

Kshs



Kiku\.u Water Companv Limitcd
Annual Reporls and Financial Stittements
For lhe r car enrled .lu nc 3{}. l0l9

(a) Goverrmenl of Ken).

The company is wholly owned by County Government of Kiambu- incorporated in Kenya, which owns 100% of
the company's shares.

(a)Athi Water Services Board
Athi water Services board is a state corporation under the ministry of water, environment and natural recourses
incorporated under state corporation act Cap (446) wilh the mandate of asset development within Nairobi and
Kiambu counties. Kikuyu water Company is appointed as an agent of AWSB as one of the Water service
providers (WSPs) tasked with the management of asset and liabilities as negotiated through a services provision
agreement (SPA). The company is supposed to pay a fixed administration levy to AWSB as indicated in the
regular tariff which was approved by the Regutator (WASREB),

(b) County Government of Kiambu
The company is wholly owned by the County Government of Kiambu which owns 10070 of the company's shares.
The company is supposed to pay a fixed monthly lease fee to the county Government of kiambu as determined in
the regular tariff approved by the regulator (WASREB) at ksh 2000 per month.

(c)Water Services Regulatory Board
The company operates under water sector regulator that is Water services regulatory board. The company has
signed a Service Provision Agreement (spA) with the regulator through AWS8 and is supposed to pay a
regulatory levy to WASREB on monthly basis at 1% and 4% of all revenues generated. The regulator is also
supposed to approve water and sanitation tariff at interval of three years or as need be.

(d)Water Resources Management Authorig
The company is obligated under the water act of 2002 to pay water resources management authority on monthly
basis a levy of 50cts per cubic meter of water produced.

(e) Remuneration for directors'and key management compensation
The remuneration for directors' and other members of key management during the year were as follows

NOTES TO TII E FINANCI,\L STATEItEN f S (Conrinue d)

22 II,ELAI'EI) PARTY I)ISCLoST'IIES

-_i I



Kikulu \\iater Conrpanl Linritcd
Annuel Reporls and Financirl Slatements
For thc vear cnded .Iune 30. 2019

.\OTES TO TtlE FINA.\.-CL\L STATEIIIiNTS (Continued)

2J RELA'IED P.\R-TY DISCT,OSLIRT]S

(b) Government of Ken.'-a

The company is wholly owned by County Government of Kiambu- incorporated in Kenya, which owns 100% of

the company's shares.

(a)Athi Water Services Board
Athi water Services board is a state corporation under the ministry of water, environment and natural recourses

incorporated under state corporation act Cap (446) with the mandate of asset development within Nairobi and

Kiambu counties. Kikuyu water Company is appointed as an agent of AWSB as one of the Water service

providers (WSPs) tasked with the management of asset and liabilities as negotiated through a services provision

agreement (SPA). The company is supposed to pay a flxed administration levy to AWSB as indicated in the

regular tariff which was approved by the Regulator (WASREB).

(b) County Government of Kiambu
The company is wholly owned by the County Government of Kiambu which owns 100% of the company's shares.

The company is supposed to pay a fixed monthly lease fee to the county Government of kiambu as determined in

the regular tariff approved by the regulator (WASREB) at ksh 2000 per month.

(c)Water Services Regulatory Board
The company operates under water sector regulator that is Water services regulatory board. The company has

signed a Service Provision Agreement (SPA) with the regulator through AWSB and is supposed to pay a

regulatory levy to WASREB on monthly basis at l% and 4% o( all revenues generated. The regulator is also

supposed to approve water and sanitatjon tariff at inteNal of three years or as need be.

(d)Water Resources Management Authority
The company is cbligated under the water act of 2002 to pay water resources management authority on monthly

basis a levy of 50cts per cubic meter of water produced.

(e) Remuneration for directors' and key management compensation
The remuneration for directors' and other members of key management during the year were as follows

.l-



For the year cnded .lune 30 l{}19
(A) ATHI WATER SERVICES BOARD

Balances brought forward

Administrative Fee payable to AWSB

Balance Carried down as at 30rh June

(B) COUNTY GOVERNMENT OF KIAMBU

Balances brought forward

County Government of Kiambu

Balance Carried down as at 30th June

(c) WATER SERVTCES REGULATORy BOARO

Balances brought forward

Regulatory levy payable to WASREB

Payments during the year

Balance Carried down as at 30th June

(D) WATER RESOURCES MANAGEMENT AUTHORITY

Balances brought fonruard

Adjustments

Regulatory levy payable to WARN4A

Payments during the year

Balance Carried down as at 30thJune

(E) DTRECToRS REMUNERATTON

Board allowances

Remuneration of key Management

2019

19,977,411

4,129,077

24,106,488

144,000

24,000
'168,000

2,722,185

3,362,769

6,084,954

1 ,451,564
(87 4,441\

695,092

(250,000)

1,022,215

280,000

7j80280
7,460,280

2018

16,044,956

3,932,45s

19,977,411

120,000

24,00a

144,000

1,944,670

917,515
(200,000)

2,722,185

1,187,034

434,530

(170,000)

1,451,564

666,001

6,658,640

7,324,641

Kikuvu \\'a tcr Cornpanl I-irnitetl
Annual lleports and finlnciul Staterncnts



NOTES TO THE FINANCIAL STATENTENTS (Continued)

2.I FINANCIAL RISK }IAN.\GE}IENT

The entity's activities expose it to a variety of flnancial risks including credit and liquidity risks
and eff-ects ofchanges in loreign currency. The corrpany's overall risk nranagement programme
lbcuses on unpredictability ofchanges in the business environment and sec'ks to minimise the
potential adverse effect ol such risks on its performance by sening acceptable levels of risk. The
company does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit historv.

The company's financial risk management objectives and policies are detailed below:

(D Credit risk

The company is exposed to credit risk which is the risk that the debtors will cause a llnancial loss to the company

by failing to discharge an obligation. Credit risk arises mainly from customer deposits held in the form of bank

balances or short term deposits, and the cash held at revenue collection points with various institutions like N/-

pesa platform, Equity bank Ltd, Family Bank Ltd and Post bank of Kenya Ltd.

The company does not have significant concenkations of credit risk posed by collection agents or banks since

the financial institutions possess high credit quality and hence the risk of default is low. Cash deposits are

maintained with credible financial institutions

The company's accounts receivable is generated mainly from the water sale. Majority of these sales are in

accounts receivable whlch generally are short term for a period not exceeding 30 days. The credit risk associated

with these receivables is minimal and the allowance for uncollectible amounts that the company has recognized

in the flnancial statements is considered adequate to cover any potentially irrecoverable amounts.

3+

Kikuvu Watcr Com panl Limited
Annual Reporls and Financial Stirtements
For the lear ended .Iune 30. 2019



Kikuvu Water Companv Limited
Annual Rcports and Finlncial Statemcnts
For lhe vcar ended .Iune 30 201 I
NOTES TO THE FIN.ANCIAL STATEI\tENTS (Continued)

21 FI NANCIAL RISK illANAG Eill En"T (Continued)

(i) Credit risk (Continued)

The company has signilicant concentration of credit risk on amounts due from rvater
consumers

The board of directors sets the company's credit policies and objectives and lays dorvn
parameters rvithin rvhich the various aspects olcredit risk nranagerlent are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the company {irectors. rvho
have built an appropriate liquidity risk rnanagenrenr framervork for the management of the
company's short, rnediurn and long-tenn funding a,d liquidity management requirements.
The company lnanages liquidity risk through continuous monitoring ol fbrecasts and actual
cash florvs.

The table beiorv represents cash llorvs pavable by the companv under non-derivative
financial liabilities by their rernaining contractual maturilics at the rcponing date. l-he
anrourts disclosed in the table are the contractual undiscounted cash florvs. Balances due
rvithin l2 months equal their carrying balances. as the impact of discountins is not
sign ificant.

r\t 30 Ju ne 2019
Receivables frorn billing to
custor.Ilers transactrons 56.8t7.582 33.672.991 2l. r-1.1.59 t

Receivables lrom other
transactiolrs 7 t.155 7 r.255
Bank balances r r..128.974 l r.428.97.1
Total 6ll,3l 7.ti I I {5, t 73,220 2l,l {{,59 1

At 30.lunc 2018
Receivables fiom billing to
cr.rstomers transact ions 45.774.168 22.629.817 2i. l.+4.591
Receivables frorn other
transactiolts r4.i0i t'1.i03
Bank balances I 1.889.5(r5 | 1.889.565
Totit l 57,678.J36 3{.531.7-15 2J.l {+.59 t

35

Tot:rl
rmount

I(shs

Frr ll,r'

pcrfrr rnr irrg
Kshs

I'ast d uc
Kshs

I m p:rired
. K^shs

The custonrers undcr the t'ully pcrt'orming catcgory arc paying thcir dcbts as lhey continuc
trading. 1'he credit risk associated rvith thesc rcceivablcs is rninirnal and thc allorvance lbr
uncollectible anrounts tlrat the conlpany has recognised in the financial stalcnrents is
considered adequate to covcr any potentially irrccoverable amounts.



Kikul u Watcr Comprnr Limited
Annual Rcports and Financial Statements
f or the veirr cndctl .lune J0.l0l9
NOTES TO THE FINA\CIAL STATEIIE\TS (Continued)

21 FINA\.-Cl.{L RISK }IANAGE}IENT (Continued)

(ii) Liquidity risk management (Continued)

( iii) Ila rkct risk

'l'he board has put in place an internal audit fr.rnction to assist it in assessing the risk laced by
the entily on an ongoing basis, evaluale and tr'st the design and ct'fectivcness of its intemal
accounting and operational controls.

Market risk is the risk arising lrom changes in markct priccs. such as intcrcst rate, equily
prices and loreign exchange rates rvhich rvill alllct thc cntity's inconte or thc value of its
holding of tinancial instruments. The objective ol'market risk nranagcmcnt is to nranage and

control nrarkct risk exposures ivithin acccptablc paranlctcrs. rvhile optilnising the return.
Overall responsibility lor managing rnarkct risk rcsts rvith thc ALrdit and Risk Managemertt

Cornrn ittee.

The company's Finance Department is responsible tbr the dcvclopment of detailed risk
management policies (subject to review and approval b1'ALrdit and Risk Management
Committee) and for the day to day implementation of thosr.- policics.

There has been no change lo the company exposure to market risks or the manner in rvhich it
manages and measures the risk.

.\t -l{).lrrnc l0l9
t.119.507 19. l 85.574l rltlc pll ablcs and other

pa1,a ['r lcs

18.056.067

7,5 15.845 .1.9,i-1.969 t7.909.627 3 0.3 -s 9.44 2Provisions Lease & regulatory
ftes

1.200.000 r.200-000I)clcrrcd irtcLlnc
2.902.926Ernployce benefi t obligation 2.902.916

J.9-t-].9 69 20.2J9.13{ 53,6{7.9{ I'l'olrrI 28.{7{,838
,\t -10.lunc 20I tl

15.682.8.12 I,I 29.507 16.812.349Trade payables and other
payables

I 3,308.30 t 22.843,596Provisions Lease & regulatory
fees

4.9i 3.969 .1.601.326

r.200.000l)cl'crred inconrc 1.200.000
2.482.05 7Enrplolee benefi t obli.eation 2..182.05 7

l5.637.tt0ll {3.33Ii.002'l'ola 
I 23.098.ti68 {.60I .326

l(r

Less thln I Bclrrecn l-3 Or er i
nron I hsmonth monlhs I T()tcl

Kshs Kshs lfuhs I(shs



Kikuvu \\'atcr Companl Limitcd
Annual Ileporls and Financial Stalements
For lhe l car en<led .lune 30 .2019
NOTES TO TtlE FIN.{NCl.-\L STATE}TENTS (Conrinuctt)

2{ FIN,t}*CtAL RtSK }1,\\,\CE}tENT (Continucd)

a) Intcrest rate risk

Interest rate risk is the risk that the entirv's financial condition may be adversely
affected as a result ofchanges in intcrest rate levels. The cornpany's interest rate risk
arises from bank deposits. This exposes the cornpany to cash llow intercst rale risk. The
interest rate risk exposure arises rnainly liom interest rate movements on the company's
deposits.

Managentent of interest rote risk
To manage the interest rate risk. managcrnent has endeavoured to bank with institutiols
rhat oller lavourable interest rates.

SL' nr i t i t i t.r.. u t lu l ) s i.\

The entity anallses its interesl rate exposure on a dynamic basis by conducting a
sensitivity analysis. This involves detenrining the impact on profit or loss ofdefined
rate shifts. The sensitivity analysis for inlerest rate risk assumes that all other variables,
in particular foreign exchange rates, remain constant. The analysis has been performed
on the same basis as the prior 1,ear.

Finoncial in.strunpnts not nrcdsurtrl utlair v ua

Disclosures of lair values of financial instrumcnts not measurctl ar fair value have not been
made becartse the carrying amounts are a reasonable approxinration ofthcir fair values.



Kikul u Water Companl Limiled
Annual Rcporls and Financial Stalemcnts
For the velr ended June 30. l0l9
NOTES TO THE FL'r*ANCl.\L STATElIENTS (Continued;

2{ FINA.\-CIAL RISK NI.\:{.-\(; E }l ENT (Continued)

ir) Capitrl Risk Itlnagement

The objective olthe entity's capital risk management is to saltguard the Board's ability to
continue as a going concern. The cntitv capital structure compriscs ofthe fbllorving funds:

Revaluation rescrvc
( r4.671.82 r) ( r 3.535.986)Retained earn ings

3 4 9.000 II9.000Capital reserve

(l{,225,n2r) ( 13,086,986)'l olul lir nrls

Total borrorvings
I 1.905,925I 1.4.16.708Less: cash and bank balances

(r.181.061)(1.77q. I l.l)Net debV(excess cash and cash equivalents)
I10"/,t2t"t(i cl rin g

-r3

25 INCOPORATION

The company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

26 EVENTS AFTER THE REPORTING PERIOD

There rvere no material adjusting and non- adjusting events alier thc rcporting period.

27 CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).

2018-20r 9
Kshs

2017-2018
Kshs



Thc IblloN'ing is the sutntnary ofissLtcs raiscd b1'the extenral auditor. and nranagemcnr cornmcnts that
were provided to the auditor. We have nominatc'd tbcal persons to resol!c rhe vaiious issues as shol.n
bclorv rvith the associated time fialr]e *ithin rrhich *e expcct the issucs to bL- resolved.

Kikul u \\'aler Companl Limired
r\nnual Reporls and Financial Slatenrents
F(,r thc ] exr entled .lune -l(l .:0l9
.\l'l'tl\l)l\ l: PRO(iRLss ()\ l() t_l_()\\'t p or' .\t, t)IT()ti Itu('oltlI t:\D.\TIO\S
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Ilefercnce
No. on lhe
crtcrnrl

{ u(l it'llcport

Issuc /
Ohscrvltlion
s lionr
,\urlitor

-\Ia ltxgemctrt com rnents

Focal Point
pcrson to

resolve lhc
issuc 1,\ilzr

S t:r tu s:
(Rcsolvd /

,\b/
Rt:iolvl)

Tinrefnrmr:
(Put u th e
whan you
(\pe.l lltc
issuL, lo h(



Kikul'u \\'ater Companl Limited
.innual Reports :rnd Financial Statements
For the Year ended .Iune 30 201 9

(l)
Electricity
expen ses

lncluded in
Note 9 to the
financial
state ments
under
operational
expenses is
an amount of
Kshs.
42,009,65 I

relating to
expenses. An
examination
of billing
statements
from Kenya
Porver and

Lighting
Company lor
the period of
July 201 7 to
June 201 8

revealed total
electricity
bills
amounling to
Kshs.
3 1,245.03 r

and thus.
resulting in
tunexplained
expenditure
diltbrence of
Kshs
t0,164,620.
Furlher, an

analysis of
the pa),ment

records
revealed that
chcques
amounting to
Kshs.
39,962.826
u ere nrade in
favour of
Kenr a

During the year under
review the company
incurred an electric ity
expense of Ksh
42,009,65 I as indicated
in note 9 to the financial
statements. The company
also paid ksh i9,834,i42
to service the arrears of
Ksh 2,806.257. the
cunent bills of ksh
42.009,65 I and as a

result the balance of
4.981.566 rvas not paid
as at 30'h June 201 8. The
tabulation belorv
indicates horv the
balanccs rvcre arrived at:
Balance B/F 2,806,257
Add expense for the year
42,009,65 l
Less payrncnts
(39,834,342)
Is equal to balance C/F
;1.981.566

A detailed schedule of
how the expenses and

pavrnents rvere arrived at

its attached lor y,orrr

in firrnration and lirnher
action.

Mary MbugLra Resolved

+0

Refcrence
No. on the
erlernll

audit
Report

Issue /
()bsenltiorr
s from
-.\uditor

l-ocal Point
pcrson to

resolvc the
issue /,\'aire

uni

Stetus:
l Re.solrcl /

Rtso[rc])

Tinrcl'rirmc:
(Put u tlutc
wltcn -y'ott
etpacl the
issue b he

)Ilnagenrcn t commcrlts



Kikuvu \\'atcr Companv Limited
Annual Reports antl Financial Statrmcnts
For the lear ended .lune 30. 2019

(2)
Payables

relat ing to
water

regulatory
board

According to
Note (xvii) to
the fi nancial
statemenls on
related
parties in the
surnmary ol
significant
accounting
policies, the
Company
operates
under a

regular tarilT
signed
betrveen
Water
Scrv ice
Regulatory
Board
(WASREB),
Water
Resources
Management
Authority
(wARMA).
Athi Water
Scrvices
Board
(AWSB) and
Kikuyu sub-
county
rvhereby.
WASREB is
paid l%ofall
revenLre
generated
liorn
provision of
and

sanitation
services.
AWSB and

, K ikuler sub-
countv are
paid a lixed

' tee on

Note 20 ol the llnancial
statentents reflects
payables lo related parties
rvh ich includes kshs
l,9,977.41I lease f'ee to
AWSB. rcgulatory levy
kshs 2.722.185 and
WARMA charges
(Abstraction Ievy) kshs.
1.45 1,56,1 during the
current year under
rev ierv. The levy payable
ro WASREB is anchored
in the serv ice provision
agrccmenr APPENDIX i:
SC}IEDULE OF LEASE
FEES which states as

follows. The Lessee shall
pay to the Water Services
Rcgulatory Board loZ of
Water and Serverage
rcvenue collected during
the month.
The abstraction I'ee

payable to WARMA is
anchored in rhe l't
schedule of WARMA
ru les PART B WATER
USE CHARGES
(Attached are copies lbr
1'our inlonration)
We have artached a tarilT
schedule of lease fee
pal,able to AWSB lease
t'ee par,able to K ikuyu
sub-county. The company
is licensed by Water
Services Regulatorv
Board and operates under
a Service Prov ision
,\sreerncrrt that spells out
the tcnn's operatiolt.
Auached is the cogrl ol
SPA

Daniel
Muiruri Pcnd in g In Prosress

Iic l'c rence
No. on the
crternal

:tudit
Ilcport

Issuc /
Obsen uliou
s from
Aud itor

Focal Point
person to

resolve the
issu e /,\tnrrre

un

Staius:
(Rcsoh'ctl /

rYrrr

Resolrcl)

'finrcfrirme:
(Pu, a dote

,wlren;ou
expocl the
issrrc b he

Ilanagcnrcnt comnrenls



Kikuvu Water Companl Limited
Anlrral Rcports and Financial Statements
For the vclr endt'tl .lune 30 ,l0l9

(3)
Failure to
disc lose
matcrial

uncerlainly
in relation
to going
concern

In the
financial year

ended 30'h

Jun 201 8, the
company
recorded a

net loss of
Kshs.
7,0 r 8,040
(30!h June

2017: a net

loss of Kshs.
547.365 )
rvhich as a

result
dcpleted
retained
canrings
liom
negative
Kshs
6.5 17,946 as

at I July
201 7 to
ncgative
Ksh s.

11,535,986
as at 30 J une

2018.
Funhcr, the
current
Iiabilities of
K shs.

57.6t6,142
as at 30 June

2018
exceeded the
currL'nl assets

of Kshs.
37 .001 .7 69
resulting in a
ncgativc
u'orking
capital of
Kshs.
20.6 I 4.671.
Th.'

The expenses of the

cornpany included
adm inistrative fees

expenses ofKshs.
3,932,454 payables to
Athi Water Services
Board, the adm inistrative
fees rvere based on
approved tariff in 201 0 to
2013 against a projectc'd

billing that rvas nor
realised. Athi Water
developed Kikuy,n
Springs rvith a capacity to
produce l000rn3 per day.
Horvever- it was not
operational in the period
under revierv since the
project is not yet

operational.
Horvever, the company in
partnersh ip rvith Kiambu
County Water and
Serverage Company is

conducting stud ies otr

installation of cheaper
sources of porver that
included solar porver.

Once this is once the
conrpany gets a new taritT
it rr ill be able to cover its
operational costs.

\1t) In Progrcss In Progrcss

ll

Ilc [crcn cc
No. on the
c\tern:!l
ludit

llcport

Issuc /
0hscrvalion
s from
..\u(l it(,r

Focel Poinl
pcrson to

rcs()lve I hc
issuc (,\rrlrc

uni

S t;r t us:

Iltxtlvul)

Timcframe:
(Prnt a tlate
vhen yon
evtc.l the
issue lo he
resolved)

]lI;rnrgemcnl conrIncnts
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Ior thc r c:rr t nrlcrl .lrrn c J0 2() l9

rlconlc

I).
[.JnaccoLrnlc

d lirr rr alcr

increased by
Kshs.
13,976,721
lrom Kshs.
84,I 07,871
in the
financial year
2016/2017 to
Kshs.
98,084,485
in
2017/2018.
The total
water
production
for the year
undcr revierv
\\,as

2.053.652
cubic meters.
Florvever,
only
I,0,13,780
cubic rnetres
rvere billed
dtrring the
ycar. This
inrp)ies that
unaccounled
fbr water s,as
1.009,872
cubic metres
or 49.17Yo ol
the total
production.
In essence,

unaccounted
for rvater rvas

21.17%o over
and above
the 25%
ler el

reconrmende
d b:,
\\rr\SREB.

The non-revenue l ater
being both apparent and
comrnercial losses. the
company has invesred
heavily in rehabilitation
of water systems, storage
tanks and addressing
leaks and bursts in order
to address technical
losses. ln addition, the
company has dedicated a

tir ll plcdged non -revcnu€
tam so as to maxim ise on
rr'dttct ion of non-rel enuc.
AIso. the contpanr, is
incrersine nrclering of
customcrs in order to
address the sarne by
buy ing quality merers and
installing them to new
customers. llorvever,
during the tinancial ;ear
Lrnder rcvierv the
company lost
considerable amounts of
water duriug construction
of road in Kikul u torvn
and peripheries estates by
Nairobi metropolitan
development aurhority. It
is also intportant to note
that the county
Government of Kianrbu
had an antbitioLrs rurai rid
upgrading programme
rvhere rve also lost \\,ater
during the exercise.
Hou'ever. the 49.1 79lo is
still above the alios'able
thresholds and the
comDan)' is conrm itted to
bringing it to funher
dou n.

43

PL'tcr Nganga In [)rogress In Progress

rOperational

llcl'crcncc
No. on thc
ertcrnal
lurlit

llcpo rt

Iss uc /
()bscn a tion
s fro nt
,\uditrrr

Focal Point
pcrson lo

resolYe the
issuc (,'\'rrzrc

tttttl

St;rtus:
(Rt:ttlvl /

Rcsr ral)

Tinrcframc:
(Pul o d le
whet -t'tttt
aip&'l the
issue t., hc
resoh'ul)

Ilxnagement c()mtnerts



Kikuvu \\'ater Companl Limited
Annual Reports and Financial Stalemcnts
For the rear ended June 30. 2019

2).
Customers'

Deposits

l'he
statement of
fl nanc ia I

position
shorvs that
the
cuslomers'
deposits
increased by
Kshs
2,080,000
lrom Kshs.
12, t98.440
as at 30 JLrne

2017 to
Kshs.
14.278.440
as at 30 J une

2018 and as

disclosed in
Note 2 I to
the llnancial
statements.
Ilorvever, as

disclosed in

Note I 5 to
the financial
statements
under cash

and bank
balances, the
customers.
deposits bank
account had a

balance of
Kshs.
l r .082.420
as at June

20I 8. The
d illerence of
Kshs.
3. 196.020
apparenth,
represcnts
the anlount
borrorved br
the

While the company's
deposits policy
anticipant's repayment
period not exceeding
Trvelve months and to
maximum of Kshs.
I ,000,000 the company
however rvas unable to
actualize this due to
liquidity pressure. During
the y'ear under revierv the
company maintained a

standing order of ksh
100,000 to lhis accourrt
tbr the sole purposc of
reducing lhe balance.
Once the company
successlully securcs a
nerv regular tarif'f it tt'ill
be able to cover its
operational cost and

borrowing rvill be

suspended.

Mary MbLrgua Il ssolvctl l{csolr ctl

.t.l

Rc fc rence
No. on the
crternal

rudit
llcport

Issuc /
Obscn rl ion
s fronr
,\ udi tor

Focal Point
:

pcrson to
resolve lhe

issrrc /-\irrrre
utnl

Status:
(Rcxth'ul /

.\/rrl
lltsolt't'tl)

f imefrlmc:
(Pul ( lule
t,heh !'ott
etpa.'l thc

resolre l

Illnagcnrenl cornments
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3).
ALrdit Fees

arrears

lncludcd in
the tradc and
other
payables in
Note 20 to
the flnanc ial
statements
are
professional
fces totalling
Kshs
r. r 60.000
and rvh ich
relates to
arrears of
aLrdit ltes
that have not
bccn paid by
the companv
tbr tbur
linancial

lears namely
2013/2014.
20t1t20t5.2
0 t 5/2016,02
6l /2017 and
2017/20t8.
'l-hc conrpany
has therclore
bcen in
pcrsistcncc
breach of
Sect ion .l I
( l) ( c) olthe
I'Lrblic Audit
Act, 201 5
rvhich
er'rl po\rcrs
the Auditor
General to
charee audit
lees at lhe

prcscribe.d

antl be paitl
accordin-slv
br thc

The company in its
obligation to prcparc lhc
financ ial stalcmcnt in
accordance to the la\\,has
accrued the entire aud it
fce due to the olllce ol
the auditor gencra I

prLrdentlv. l.lorvcr cr dtrc
to cash tlo\\' constrnints
the contpanv u as Lrnablc
to clcar all the dcbt duc lo
the office of the audiror
general as at 3Oth JLrnc

0l 8 as indicated in Notc.
20 to the financ ia I

staternents. DLrring thc
year under revierv thc
company paid a chcquc
(4552) ol Ksh 232.000 in
the lavour ol olllce of thc
auditor general and thus
u hy the balance brought
dol n rvas cqual to
balance carried dorrn.
1he contpanv is
cornrn itted 1o honour its
obligat ion to pay olI'all
the arnounts or\ ed to thc
AOG ofllce oncc its
liquiditl,improves.

ntlcs
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Kikul.u \!'atcr Company' Limitcd
Annual Reporls lnd Financial Slatemenls
For the 'ear ended .Iune 30. 2019

r).
Failure to
Appoint
Board of
Directors.

A review of
records of the
board of
directors of
Kikulu
Water
Company
Limited
revealed that
the company
had in office
nine board
rnembers, all
had retired,
the positions
renrained
vacant and
has not been
filled as at

the time of
audit in
January
2019. In the
absence of
fill board,
activities that
require full
board
approval
could not be
implernented.
As a result,
there was
lack of
formulation
ofnew
Cornpany
Policies,
procedures
and

cxecution of
the lunctions
of the board
contrary to
Section 79
( l) of the

The company did not
replace the board
members who had retired
in the course ofthe
financial year since
instructions rvere issued

by the county
government on the
change of management
rvhere all the eight water
companies are to be

merged to fom one

company.

Il esolvcd Ilesolved
Count)'

Governntent
of Kiambu

\\'ater Act

l6

Rclcrcncc
No. on lhe
extcrnll

eutl it
Ileport

Issuc'/
Obsen ation
s from
.\uditor

Foc:rl Point
person to

resolve lhe
issue [Yarrre

tnl

Stat us:
(Renlvcd /

Rcsolt'ul)

'Iimefrrme:
(Pul dalc
' wlten you
'oipecl lhe .

issue b be

)Ienagcmen t com nrcn ts
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Kikuvu Watcr Companv Limitcd
Annual Reports and Financial Strlements
For thc vear entled .Iune 30 .2019

Gttitlttnce ttt"olcs:

(i) Use the same reference numbers as contained in the ertemal audit report:

(ii) Obtain the -'lssue/Observation'land "management comments", required above, lrom final
external audit report that is signed by Management:

(iii) Before approving the repon. discr.rss the timefranre rvith the appointed Focal Point pcrsons u ithin
your enlity responsible for implementation of each issue;

(iv) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this repon to
National Treasury.

Dile ctor General/C.E. O/M. I)
lenter titlc ol'head ol entitr t

dor,.-- \\":<f t
\.f\ c^nq1t5 Srvectgr

Date...................Y*

Chairrnan olthe Board

Date

11
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