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NATIONAL GOVERNI\IENT CONSTITUBNCIES DEVELOPMENT FUND (NGCDF)

KANDARA CONSTITUENCY
Reports and Financial Statements

]Fo:ltf.y*lT_!! ded June 30,2018
L KEY CONSTITUENCY IMORMATION Ar'iD

I

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to
j as tirc ['und) tonrrer'l3, Cr:r,;titucn<.ies Dcr,,-:loprnetrt Fu:r.l {CLID, is a ftlnd estatrlished in 2003

through an Act of Parliament, the Constituencies Development Fund Act, 2OO3.'fhe Act was
later ieviewed through the enactment of the CDF (Amendment) Act 2OO7, and rcpealed

, through CDF Act, 2073. The latter was subsequently succeeded by the_current NG-CDF Act,
t 2015. At cabinet level, NG-CDF is represented by the Cabinet Secretary for Devolution, who is

responsible for the general policy and strategic direction of the Fund.

Vision
Equitable Socio-economic development countrywide

2

Mission

I\4andate
T1ne mandate of the Fund as derived from sec (3) of NG-CDF Actr 2OT 5 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of natiotral tovernment functions;

b) Facilitate the performance and implementation of national government functions in all
parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the consfituency level pursuant
to Article 1,0(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the rnargrnahzed
pursuant to Article 10 (2) (b) of the Constitution;

e) Provide for the sustainable developrnent of all parts of the Republic pursuant to Article
10 (2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 27 (D of the
Constitution for the progressive rcalization of the economic and social rights
gaaranteedunder Article 43 of the Constitution;

d Provide mechanisms for the Nafional Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitutionl

lr) provide for a public finance system that pron,otes an equitable society and tn particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2O7 (D (iii) of the
Constitutionl

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article
ZOG (2) (c) of the Constitution'

j) Provide mechanisms for the 'National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for funding by the national
government at the constituency level; and

H Provide for mechanisms for supplementing infrastructure development at tlie
constituency level in matters falling within the functions of the national governmeut at
that level in accordance with the Constitution



NATIONAL GOVEIINMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KANDARA CONSTITUENCY
Iteports and Financial Statcments
For r ended.Irrne 30' 2018

etfective and
,.-,'.,--_
t manageirieiit of iric l'ui,d

To tbr

KeyManagement

The NGCDF Kandaru day-to-day manaSement is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

i n. key management personnel who held office during the financialyear ended SOth

June ZO1S a,.,d'who had direct fiduciary responsibility were:

(b)

No.
1.
?

3.
4.
5.

Designation
Accounting Officer
A.LE holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Yusuf It4buno
STEPHEN KINYINGI
PETER MUHINDI
PETER N. KAGICHU
ESTHER WAIRIMU

The

(d) fiduciary Oversight Arrangements

Audit and Risk Management Committee (ARMC) of NGCDF Board Provide overall

uciary oversight on the activities of NGCDF -KANDARA Constituency. The rePorts and

ARMC when adoPted bY the NGCDF Board are forwarded totheof
tuency Committee for action. Any tnatters that require policy guidance are forwarded by

the Board to the Cabinet SecretarY and National

(e) NGCDF KANDARA Constituency Headquarters

P.O. Box 111 -01034
KANDARA,
NG-CDF Building
KANDARA TOWN
Next to Kandara Law court

J

and

CorcValues
1r Patriotism - we uphold the national pride of all Kenyans through our work

)tl ;,;fi;ip;[.n of the people- we invoive citizens in making decisions about proSrammes

we fund
J: llmeliness ' we ;tcltrel.c lo pfi:,itrprt rlelrvirr:y of l;'-'t'vi tr:

4. Good SoYernance - we upttofa'f,igh standards of transpatency) accountability' equity'

I i*1.rti'u"r."ss and integrity in the service of the people

s. Sustainabl" a".ritop*E tt - *. pro*ote developmlnt activities that rneet the needs of

the present without compromising the ability of frrtrrte generations to meet their own

needs.

Assembly Select Comttrittee.
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Telephone: (254)7 O 1 303 1

E - nrail: ngkandar acd f .go.ke
Website: www.go.ke

NGCDf IANDARA Constitue,ncy Bankers

1 COOPERATIVE BANK
A/C No.
Branch - Thika

Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP OO100
|.lairobi, Kenya

Principal lngal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40772
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUBNCIES DEVELOPMENT FTIND (NGCDF)
KANDARA CONSTITUENCY
Reports and Financial Statements

ended June 30,2018For !he_.yeay

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Constituency Allocation

I am pleased to present the unaudited financial statements for Kandara Constituency for the
firraru:ial |<::flr'€i.ril.'d 30thJr,rne zct13. f)ui',ii:g the,,'eel'. the Coustitrrrncy rvas a,llocated a. total
of Kshs 98,189,655.16 consisting of Kshs 86,810,344.82 as normal allocation and Kshs
L 1 rg7 9,3 70. 34 as addrttonal allocations.
On receipt of the above allocations, Kandata National Government Constituencies
Development Fund Committee (NGCDFC) pursuant to the provisions of the National
Government CDF Act 2015, as amended in 20"1,6, rnet and allocated funds to various projects
wit[r reference to the priorities of the public participation meetings held across the
Coilrstituency. It is noteworthy that during the F[ 2077 /201.8, we received 5O% of the normal
Constituency funding equivalent to Kshs 431405,172 and these funds were then disbursed to
earinrarked projects.

Sector Prioritization
During the year, a total of Kshs 2'114441746 was allocated as transfers to other Government
Units which consist of fransfers to primary schools, secondary schools and tefiiary institutions.
Co[npensation of employees consiited of Kshs, 11508,330, use of goods and services, Kshs.
212021382, other grants and transfers, Kshs. 13,690,666.The total payments for the year were
Kghs. 38,846,l24leaving a deficit of Kshs,4,559,048.10

i

Sebtoral Analysis of Funding

Oyer the past 5 years, the Constituency has received atotal of Kshs 4221445,653 which were
sufbsequently been disbursed to various projects in such sectors as education, water, health,
roads and bridges, energy, agriculture, security etc in addition to the statutory bursary,
emergency, sports, environment, administration and monitoring and evaluation, tl,e analysis is
as tabulated below

5
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}IATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) KANDARA CONSTITIJENCY
Reports and Financial Statements

or

Percentage

the ended June 2018

.financial
'Yeat

Education Health Water
Roads/Bridges

Security Others Bursary
Emergenc

v
Monitori

&n8
Evaluatio
n

.2013/2074
29,250,000 4,gzo,ooo 11,603,000

I,Ioo,ooo
5,900,000 5,132,759 73,084,360 3,564,466

2014/2015
28,74G,992 3,63o,oOo 74,83O,000

11,465,000
4,75o,ooo 21,oo0,000 5,400,259

4,i.,)6,736

6,?,-!5,093

2,753,3(,8

31287,5rG

29,ZOC\,OOO
0 0 0 0 o

23,500,000 5,767,647
2075/2076

-rusVnn
40,58O,172

0 0 0
1,100,000 25,475,OO0

4,094,827.5
I

2017 /2078
39,482i,755

0 0 0
2,592,666

1,256,t,96.
55

1,404,!, '0.
00

0

7 1177,O27 21,782,506
4,568,965.0
0

Totals
167,Ze)O,919 8,450,000 26,433,000

12,565,O00
9,592,666 1,7,O59,786 104,841,866

23,396,765

6,: ii8,71o

6,'i"13,793

6re:)61620

31 372,952

39.59% 2.OO% 6.26% 2.97% 2.27% 4.O4% 24.82% 5.54%

8,1 ,"27

nt
Environme

1,200,000

1,600,000

2,322,

1,637,931.O
3

1,736,206.9
0

8,497,O41

2.O70/6I

6
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/ N,nfuoN,qL GIzERNMENT :zNSTITIJ ENCIES DEv,ELopt[ENT FUND (NGCDF)
KANDARA CONSTITAENCY :,

Reports and Financial S
For the year ended .Iune

tatements
30,20I9

I
I
I

2.OLo/o

L.92%
L.39%

4.O4%
2.27%

PIE CHART (SECTORAI AI.{AIYSIS)

r Education

r Health

B water

r Roads/Bridges

t Security

r Others

r Bursary

I Emergency

r Administration

I Monitoring & Evaluation

I Environment

E Sports

2.00%

97%

The reduction in projects in each sector as can be observed in the pie chart was due to the changeof Act

lthdgr this Act only projects falling-within the functions of the Nafional Governme,t as outlined inthe constitution of Kenya 2o1,o wi-tl be funded. This effectively means that the Fund has since beenconcentrating primarily on education, security, sports and environrnent sectors as well as othernational goverllment residual functions.

and lvlajor Undertakings

I



NATIONAL G O V'E KN II,I EN T C O N S T I T LI EN C I E S D EI/E LO P TT E N T F T] N D (N G C D T)
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Primary School classroom blocks

School Classroor-n Block

Wahu School Classroom Block

)

llrr:
lrli :l

Primary
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N ATI ONA L G O t/E RN it[ E NT C O N S T I T U E N C I ES D EL/E LO p trI E N T F U N D ( N G C D F)
KANDARA CONSTITUENCY I,

'Reports and Financial Statements
For the r ended June 3 2018

Budgetpry Appropriations
During the financialyear 2077/201,8, the overall budgetutrlizahonstood at gg.io/opercent basedon the funds received. This was achieved due to .*pEditio,.rs disbursement of funds received toearmarked projects by the NGCDF Committee. During the period frfrr-is-,+o s,l7z was receivedagainst the total allocation^of Kshs 98,189,65S.t 6 whi6h 

"orriirt, 
of Kshs 86',g70,544.g2 innormalfunding and Kshs 'l'7,329)s1.0.84 in additi'onar alrocations.

Development Planning
The coastituency development plan is Suided by a constituency strategic plan. The proposals comefrom the public through publii pa*icfpai.on fd.rrr,l, uid *urd foruml tiat lead to generation of award rpport that is forwarded to the board.
To ensure focus and expedite constituency developrnent, the committee is reviewing its strategicplan which is a formal.ized toad map that ipells out where the Constituellcy is going over the nextftug v."r|t in project identification, irnplementarion uid ^unug.;;; ;rft ng cognizance of theglobal sustainable Development Goali, Kenya vision zoso and related coirty lniejrateaDeveldpment Plans. The NGCDF committee is convinced that tie rt.^i.!i" plaa shall r,!|p-trr.constifuency in setting .priorities, focusiug energy arrd resources, shengthening operations andensuring that the Committee, its employees and oih"r stakeholde., ur. *oikirrg towards a col,lxongoal ar.d results.

Challepges
Despite tlte above iurpressive performance and plans, the conrmittee has noted various challengesin projpct irnplenrentation and m anagetnent during the Fy zolz / zol g.

t ' Lack of corupliance with the procuremerlt procedures by some project Malagement
Comrnittees

2. tLackof technical officers to guide in project implementation3. Lack of proper staffing in the Constituerrcy Offite

3
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

CONSTITUENCY
and Financial Statements

ended June 30,2018

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

NGCDFCOMMTTTEE

among others the following:

Mention in summary the budget per"formance against actual amounts for current

year based on ."orro*ic classi-fication and progiammes,(under this wtion, include

graphs, pie chat&, f2gures and ables)
Detail key achievements for the entity @nder this wtion u* picbrials to depict

succcssfirt prcjua undertaken duirlg the year),

List emerging issues related to the entity,

List the implementation challenges and recommended way forward. (Ensurc that

yiu iictuie what the entity is ioirts to overeome the challerlges notd)-

4
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND @GCDF)
KANDARA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30n 2018

ru. STATEMENT OF ENTITY MANAG EMENT RXSPONS IBILITIES

l

Sectio*r 31 (1) of the Public Finance Management Act, 20'13 requires that, at the end of each
financfial year, the accounting officer for a National Government Entity shall prepare financial
statenrlents in respect of that entity. Section 81 (3) requires the financial statements so prepared to be

in a form that complies with relevant accounting standards as prescribed the fublic Sector

Accouprting Standards Board of Kenya from time to time.

I

the Alccounting Officer in charge of the NGCDF-Kandara Constituency is responsible for the
pr€
the

tion and presentation of the entity's financial statements, which give a true and fair view of
of affairs of the entify for and as at the end of the financialyear (period) ended on June 30,

This responsibility includes: (i) maintain ing adequ ate financial management atrangements
and that these con tinue to be effective throughout the reporting period; (ii) maintaining

disclose with reasonable accuracy at any time the financial
implementing and maintaining internal controls relevant to the
the financial statements, and ensuring that they are free from
to error or fraud; (iv) safeSuarding the assets of the entity; (v)

selectifirg and applying appropriate accounting policies; and (vi) makinS accounting estimates that
art leasonable in the circumstances.

The Apcounting Officer in charge of the NGCDF-Kandara Constituency accepts responsibility for the
entity]s financial statements, which have been pre.pared on the Cash Basis Method of Financial
Repoding, using appropriate accounting policies in accordance with International Public Sector

Accorfnting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statenients give a true and fair view of the state of entity's transactions during the financial year
endd June 3O, ZOXX, and of the entity's financial position as at that date. The Accounting Officer
chargb of the NGCDF-Kandara Constituencyfurther confirms the completeness of the accounting
reconds maintained for the entity, which have been relied upon in the preparation of the entity's
finandiat statements as well as the adequacy of the systems of internal financial control.

I

Tlre Apcounting Officer in charge of the NGCDF-Kandara Constituencyconfirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing
covenpnts (where applicable), and that the entity's funds received during the year under audit were
usod for the eligible purposes for which they were intended and were properly accounted for.
furttdr the Accounting Officer confirms that the entity's financial statements have been prepared in
a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standprds Board of Kenya.

I

I

Apprdval of the financial statemenb

The CDF-Kandara financial statements wer€ approved and signed by the
2019.

prcpef accounting records, which
positidn of the entity; (iii) desiSning,
prcpa[ation and fair presentation of
material misstatements, whether due

ffWOfficer on

ffi==
Fund y"101,^., Sub-County Accountant

IUn*-l r\. [4ru,ri, ;
)
2oEq +

Name:
ICPAX Mem Number:

5



REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
PORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT

ES DEVELOPMENT FUND . KANDARA CONSTITUENGY FOR THE
ENDED 30 JUNE 2018

PORT ON THE FINANCIAL STATEMENTS

ified Opinion

audited the accompanying financial statements of National Government
stituencies Development Fund - Kandara Constituency set out on pages 6 to 28, which
prise the statement of assets as at 30 June 2018, and the statement of receipts and

statement of cash flows, summary statement of appropriation - recurrent and
pment combined for the year then ended, and a summary of significant accounting

and other explanatory information in accordance with the provisions of Article 229
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
information and explanations which, to the best of my knowledge and belief, were

of
all

ln opinion, except for the effects of the matters described in the Basis for Qualified

for the purpose of the audit.

nion section of my report, the financial statements presentfairly, in all material respects,
al position of National Government Constituencies Development Fund - Kandara

as at 30 June 2018, and of its financial performance and its cash flows for
year then ended, in accordance with lnternational Public Sector Accounting Standards

Basis) and comply with the National Government Constituencies Development
Act, 2015 and Public Finance Management Act ,2012.

for Qualified Opinion

1 Cash and Cash Equivalents

statement of assets reflects bank balances of Kshs.4,588,146 as at 30 June 2018.
, the bank reconciliation statement as at 30 June 2018 includes items in the cash

not yet recorded in the bank statement (unpresented cheques) totalling
129,135.80 which were stale but had not been replaced or reversed in the cash book.

y, the accuracy of the bank balances of Kshs.4,588,146 could not be
rmed.

2. Net Financial Position

statement of assets as at 30 June 2018 reflects total financial assets of
.4,588,146 and nil liabilities. However, contrary to the guidelines issued by the Public

Accounting Standards Board, the net financial position of Kshs.4,588,146 has
been presented as net liabilities.

Promoting Accountability in the Public Sector

Telephone: t254-20-342130

Fax: +254-20-3 I 1482

E-Mail: oagr4 oagkcnya.go.ke
Wehsitc: www. kenao. go.ke

d
- Ka$dara Constituencyfor the year ended 30 June 2018



oThe audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kandara Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters discussed in
the Basis for Qualified Opinion and Basis for Conclusion on LaMulness and Effectiveness
in the Use of Public Resources sections, I have determined that there are no key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Qualified Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources sections of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Unutilized Laboratory at Kandara Mixed Secondary School

Disclosed in Note 6 to the financial statements under transfer to other government units of
Kshs.21 ,444,746 is an expenditure of Kshs.6,340,062 on transfers to secondary schools.
lncluded in the latter expenditure is an amount of Kshs.919,430 disbursed to Kandara
Mixed Secondary School for the construction of a laboratory during the year. Although
physical verification carried out on the project revealed that the project was complete, it
had not been utilized due to lack of water, equipment and electricity to the facility which
appear to have been omitted in the bills of quantities for the project. No explanation was
provided for the failure to include the essential utilities and equipment in the bills of
quantities.

2. Project lmplementation Analysis

A review of project implementation status report revealed that the CDF management had
identified and allocated funds amounting to Kshs.89,607,358 for development projects
during the year but incurred actual expenditure of Kshs.3s,135,412 as analyzed below:

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Kandara Constituenclt.for the year ended 30 June 2018

2



Prqject Category

No of
Projects
Completed

Ongoing
Projects

Projects
not
Started

Approved
Budget-

Kshs.

Actual
Amount-

Kshs.
Variance

Kshs.

Transfer to Other
Government Units

26 I 5 12 49,024,734 21,444,746 27,579,988

Otiler Grants and
Trahsfers

26

52

12 22 6 40,582,624 13,690,666 26,891,958

Total 21 27 18 89,607,358 35,135,412 54,471,946

Although the management attributes the low absorption of funds mainly to delay by the
National Government Constituencies Development Fund Board in releasing funds to the
Constituency, the CDF committee did not take appropriate measures to ensure that
approved projects were implemented within the set timelines.

3. Bursary to Needy Students

Disclosed in Note 7 to the financial statements under other grants and transfers are
payments of Kshs.3,996,000 and Kshs.4,470,000 for bursary-secondary schools and
bursary-tertiary institutions, respectively. However, records indicating how the needy
students were identified as well as vetting committee minutes and reports were not made
available for audit review. ln the circumstances, it was not possible to confirm whether the
total amount disbursed as bursaries of Kshs.8,466,000 for the year ended 30 June 2018
benefited deserving and needy cases.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
thern. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REqORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter described in the Basis for Qualified Opinion and Basis for
Conclusion on LaMulness and Effectiveness in the Use of Public Resources sections of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of internal control, risk management and governance were operating effectively,
in all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Rrport, of the Auditor-General on the Financial Statements of Nationul Government Constituencies Development Fund
- Ksndaru Constiluenc.vfor the year ended 30 June 2018

i3

No of
Approved
Projects



Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Kandara Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services and
using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Reporl of the Auditor-General on the Financial Slatements of National Governntenl Cotrstituencies

- Kandara Constituencyfor the year ended 30 June 2018
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a

con'rpliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution and
submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
whiOh the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
perfbrming their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the Fund's policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
vt,hether due to fraud or error, design and perform audit procedures responsive to those
rfsks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
fiy opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
iflrtentional omissions, misrepresentations, or the override of internal control.

a

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fprnd's ability to sustain its services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to sustain its
services.

Repoy'of the Auditor-General on the Financial Statenrcnts of National Government Constituencies Development Fund
- Kon\tru Constituenc'y./br the vear ended 30 June 2018
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a

t

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Kandara Constituency to express an opinion on the financial statements.

o

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR-GENERAL

Nairobi

9 May 2019

Report of the Auditor-General ttn the Financiol Statements

- Kandara Con.stituency.for the veor ended 30 ,Iune 2018
of National Governmenl
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
CONSTITUENCY

and Financial Statements
r ended June 30, 2018

OF RECEIPTS AND PAYMENTS
2017 - 2018

Kshs

Note 2016 - 2017
IGhs

pts from the Board

from Sale of Assets

Receipts

RECEIPTS

tion of employees

goods and services

to Other Government Units
grants and transfers

of Assets

Payments

PAYMENTS

Number:

I
2
3

43,4051172 139p18,198

43,4051172 139p18,198

4

5

6

7

8
I

I r5og,330
2,2O2,392

21,444r746
I3,690,666

1,67O;4OO

9r52lr11O
721133r276
58100,598

69,500

38,846,124 1411594,883

4,559p48.10 (2,576,685AO)

policies and explanatory notes to these financial statements fbrm an integral part of the
nts. The NGCDF-Kandara Constituencyfinancial statements were apploved on

2019 and signed by:

@:
Manacer
tt s filL: ""

Sub-County Accountant
t\ .i_.1 nl , lkn"c Ll

)

1o S9T

Name:
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NA GO VE RN M E NT CO NSTITU E NC I E S D E VE LO PM E NT FU N D ( N GC D T)
CONSTITUENCY

nd Financial Statements
ended June 30,2018

OT ASSETS

The policies and explanatory notes to these hnancial statements form an integral patt of the

The NGCDF -Kandara Consti tue ncyfi nanc ial stateme nts wer e approved on
2019 and signed by:

C'?trE::,

^t4'l Name:
Sub-County Accountant
t\('^l nl, [nnri.i

u:"tV_

2016 - 2017Note 2017 -2018
KshsKshs

N(FINA :IAL ASSETS

Cash al rd Cash Equivalents
25,1054,588,746Br rlances ( as per the cash book) 10ABanli

108Cash Bi rlances (cash at hand)
25,1054,599,146

tat rding Imprests 11Outr
25,1054,588,146TOT, l,L FINANCI,AL ASSETS

REP BY

on 12

2,601,790'13 25,104Fun ,alance b / fwd 1 st July...
(2,576,685)4,559,048Sur Defict for the year

14 3,993Pric rr) adjustments
4,588,146 1 o4,25IABILITIES

\

7
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NATION,4L
KANDARA 

'

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

CONSTITUENCY
and Financial Statements

For t ear ended June 30' 2018

u. STATEMENT OF CASHTI,OW

The nting policies and expl anatory notes to these financial statements form an integral part of the

a Constituencytinancial statements welt apploved onal te ments. TheNGCDF -Kandar
20'1.9 and signed by:

Manager

Member Number:

Sub-C-ounty Accou ntant
1"1q1 n'l' Vo.^n.l

lacffiT

.ffi:
Name:

8

Receip for operating income 2015 - 2016 2014 - 2015

Trans: fncm NGCDF Board 1 43,4O5,1,72 1 39,018,198

Other Receipts 3

Paymt for expenses

Comf nsation of Employees 4 1,509,330 7,670,4O0

Use and services 5 2,2O2,382 9,527,170

Trans to Other Government Units 6 21,444,746 72,133,276

Other grants and ttansfers I 13,690,666 58,200,598

Other Payments 9

Adju for:

nts du the year 74 3,993

ttct cash flow from operating activities 4,563,O41 (2,507,185)

IROM IT{VESTING ACTTVMES

Proce fircm Sale of Assets 2

tion of Assets 9 (69,5O0)

Net cash flows from Investing Activities (69,50O)

NIT INCREASE IN CASH AND CASH EQUIVATENT 41563104l (2,576,685)

Cashland cash equivalent at BEGINMNG of the
yerr

13 25,1O4 21601r790

Crsh] and cash equivalent at END of the year 4,598,146 25,104

CASHFLOW



^epo nd -' cir '^' ten
For the year ended June 30,2019

sqgglpllElpq4qe Item Original Budget Adjustments Final Budget

Acfual on
Comparuble
Basis

a b c=a*b d
RT;CEIPIS

Transfers from NGCDF Board 86,810,344 17)4A9,409 9812791752 43,430,277
Pt'oceeds from sale of Assets

Other Recei

86,8L0,344 11108,408 98p78,752 43,430,277
PZTYMENTS

Courpensation of Einployees 2,074r4O0 431,979 21506,379 1,509,330
U;e of and services 51679,531 935,45A 61613,997 2r202,392
Transf'ers to Other Govemment
Units 39,483,756 gr54O,g7g 49,024,734 . 2'1.1444,746 .

39,5 i 3,659 500,000 40r013,659 7316901666
60,000 60,0o0

TTJTAIS 86,8101344 llr40gr40g 98121,91752 381846,724

-tYI. SUMMARY STATEIVIENT OF APPROPRIATION: RECURRENT AIVD DEVEIOPMENT CoMBINED

Bndg.:t
gffisr-:.ion
Differ.nce
e=c-;

7'8r4 76

54 76

99 ,049

4l''i.,599

7,8 9,988

?,992

6( )00

59r:c 21628

on receipts, tlie total receipt from the boardis 44o/o. This was d'-re to;
t A suppleureutary budget of Kshs 1713791310.34 submitted later in the filanci alyear brrt 1ot receivecl by gthJu1e 2OlB.
' Delayindisbursenteutof Kshs.43,405,172.49 frontNG-CDFboardbeing thebalanceamountforfilalc;.,Iyear ZOyZ/lB.,

TIre clmnges between the original budget andfinalbudget are as a result of balancebrought forward of Kshs ZS ,04 and a
supplernentary budget of Kshs 17?37grgIO.S4.

Tlte budget utilizatron for Contpettsation of Ernployees, Use of goods and services, Transfers to Other Governlrer ,. Units, Other
Grants atrd Tiansfel as wel_l. as Acquisition of Assets stand at 66o/o,33o/or44o/o,34Yo and Oo/o respectively. These ratir , woulcl have bet r
tuuch higher but delay in disbursement of funds led to low absorption.

L,

%of
Utilisation

f=d/c%

4+o/o

J;1"/o

6{ro/o

4t:,o/o

3,,o/o

0t/o

t.

sleO,,ne. X.antr una t.
Acquisition of Assets

Other Payments
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Reports and Financial Statements

The NGCDF-KANDARA Constituency financial statements were

Fund Manager Sub-Countv Accountant
Name: Vln*l r'\ UdrLrct tr

ICPAKMemberNumber:' ;r_4Scift

2079 and signed by:

c-m--
Name:
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NA T I ONA I/ G O I/ E RN A,I E N T C O NS T I T TJ E N C I E S D EI/E LO Ptr[ E NT F U N D ( N G C D F)
KANDARA CONSTITUENCY .i,

l{eports and Financial Statements
For the ended June 3 2018

\TII. SIGNIFICANI ACCOUNTING POLICIES

---- princiflle accounting policies adopted in the preparation of these financial staternents are set
out below: L

1. State{rent of Compliance andBasis of Preparation

ihe lirtancilii sti+ti:rttcrtls ltave lrccrr i)rr.'l)a,;ii iit :1.(. -ci'iz,-ric:e ;vilti CaSfu !1r:,rii., "111-.- rralicrr;rl pulrlii.:
Sector Accounting Standards (IPSAS) ai prescribed by the Public Sector Accounting Standards
Board (PSA$B) and set out in the accounting policy note below. This cash basis of acc"ounting has
been suppld-mented with accounting for; a)"riceivables that include imprests and salary advinces
andb) payalbles that include deposits and retentions.

The financial statements comply with and conform to the fonn of presentation prescribed by the
PSASB. The accounfing policies adoptedhave been consistently appliidto all the yir*r p."r.r,t#.

2. Reporfing Entity

The financial statements are for the NGCDF- Kand,ara Constituency. The financial statements
encompass {he reporting entity as specified under section 81 of the pFM Act ZAI,Z

3. Reporting Currency

The financi&l statements are presented in Kenya shillings (KShs), which is the funcfional and
reporting currency of the Government andall vaiues are rounded to the nearest Kenya Shilling.

4. SignifipantAccountingpolicies

The accounting policies set out in this section havebeen consistently applied. by the Entity for all
the years presented.

d nedognition of Receipts
The Entity reco8nises all receipts from the various sources when the event occurs and the related
cash has ac\tally been received by the Entity.

Tor f,eceipts
Tax .receipts are recognrzed in the books of accounts when cash is received. Cash is

:"Tie:|"* as received when notification of tax remitiance is received. (Check if ttris pofi.y
rs applicable to entity) .!

Thansfers from the Exchequer
Tran{fers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payrnent instruction is issued to the bank and
notified to the receiving entity.

il
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NATIONAL GOVERNtrTENT' CONSTITUENCIES DEVELOPIIIENT FUND (NGCDF) -
KANDARA CONSTITUBNCY i'.

Ileports and Financial Statements
For the year ended June 30, 2018

SIGNITICANT A.CCOI JNTII{G FOLICTES

Exte+nd Assistance
External assistance is received through grants and Ioans from multilateral and bilateral
development partners.

Grarlts and loans shall be rccognized in the books of accounts when cash is received. Cash is

bendficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and,
uPon determination of the value. Ttte date of the transaction is the value dak, indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

h4rg the year ended 39th June 2018, there were no instances of non-compliance with
tends and conditions which have resulted in cancellation of external assistance loans.

Otl4r receipts
Tlrese include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assetsland sale of tender documents. These are recognizeain the financial statements the time
associated cash is received.

b) Rec%ni$on of payments
The-Entity recognises all payments when the event occurs and,therclated cash has actually been
paid out by the Entiry.

Compensation of Employees
Salaries and wages, allowances, statutory confribution for ernployees are recognized in the
perfucd when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as pa)mrents in the period when the good,s/services are
P!i!-f_or. _Such expenses, if not pard cluring the period where goods/servi-ces are consumed,
shaltl be disclosed as pending bills.

Acquisition of Fixed Assets
The paymen! on acquisition of property plant and equrprnent items is not capitahzed,. The
cos!.of acquisition and proceeai fr"om aisposal of theie-items are treated, as'layments and
receipts items respectively. Where an asset is acquired in a non-exchange tranJaction for nil
or nominal consideration and the fair value of the asset can be reliablyistablished, a contra
trartsaction is recorded as receipt and as a payment.

A fixed asset register is maintained by eaclt public entity and, a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

t2



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPIITENT' FUND (NGCDF) _

. KANDARA CONSTITUENCY .:'

. Reports and Financial Statements
For the r ended June 30 2018

ACCOTINTING POUCTES

i. In-hind conBibutions
rn-kind contributions are donations tlwt are made to the Entify in the form of actaal goods and/or
serwices rather than in nloney or cash femrs. 'Ihese donations may include vehicles, equiprnent or
personnel services. Where the financial value received for in-kind contributions can be relirrbly
determined, the Entity includes such value in the statement of receipts and payments both as
receipts 4nd as payments in equal and opposite amounts; otherwise, the contribution is not
recordicl.

6. Cas[r and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank acdount balances include amounts held at the Central Bank of Kenya and at various
commerclal banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/ot institutions which were not surrendered or accounted for atthe end of the financialyear
are tteated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are recognrzed as payments when fully accounted for by the imprest or AIE holders. T'his
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial staternents, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in re.cognition of
the governrnent practice of retaining a portion of contracted serwices and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandurn' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10. Urutilized tunds
Unutilized funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the frnancial year.
These balances are avallable for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075.

13



NATIONAL GOI/ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KANDARA CONSTITUENCY :,

Reports d Financial Statements
For the r ended June 30 2018

ACCOUNTING POLICIES

11. Budget
The budg[t is developed on a compatable accounting basis (cash basis except for imprest and

deposits,-which are accounted for on an accrual basis), the same accounts classificatiotr basis, and
for the sarhe period as the financial statements. The original budgetwas approved by Parliament on

June 2077 for the period Ist July 2077 to SOth June 2078 as required by law and thete was one

.sgpplementary adjustment to the original budget during the year. Included in the adjustments are

the unutilizecl furtcis. : ':' :

A compa^tison of the actual performance against the comparable budget for the financial yeat
under review has been included in the financial statements.

12. Comparative Figures
Where nelessary, comparative figures fbr the previous financial year have been amended or
reconfigured to conform to the required changes in presentafion.

13. SubsequentEvents
There have 

-been 
no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30th June 2078.

74. Errnrs
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authoiz*d foi issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the euor occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During fhe year, errors that have been corrected arc disclosed under note 74 explaining the nature
and amounts.

15. ReJated
Related party
related party

Party Ttansactions
relationships are a normal feature of comrnerce. Specific information with regards to
transactions is included in the disclosure notes.

l4
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- KANDARA

GOVERNMENT CONSTITUENCIES DEI/ELOPtrIENT FUND (NGCDF') _

CONSTITUENCY .:'

Financial Statements
ended June 30, 2018

TO THE EIN.ANCI.AI-, STATTMENTS

Reports
For the

rrTn

1.

o

TRANSIERS

NC Ron.d

FROM OTHER GOVERNMENT ENTITIES

AIE 8258,5b

SAIJ OTASSETS

5/ tzI

2016-2017Desr ription 2017-2078
Kshs Kshs

ArE 829s81 4,O94,828
AIE 855026 36,853,449

I
AIE 855637 40,948,275
ArE 855839 5,5Oo,Ooo

I ArE 892948 37,9O5,1,72

TOT At 43r4O5r172 139,018,19g

I 2017-2018 2016-2017
I Kshs Kshs

rcce$ts from sale

Receipts from the Sale of Vehicles and Transport Equipment

of B-qil!!n1gs
I
I

I

Recei' rts from sale of office and general equipment

rts from the Sale Plant Machinery and Equipment

Total

15

l



I

I

i

I

GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDT)
CONSTITT]ENCY

and Financial Statements
ended June 30, 2018

TO THE T'INANCIAL STATEMENTS

RrcEPTS

2017- 2018
IGhs

Received

fircm Sale of tender documents

Receipts Not Classified Elsewhere

COMPENSATION OF EMPLOYEES

zotT-2018
Kshs

1,4781730Basic wages of contractual employees

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Gratuity
Employer contribution to NSSF

Total

29,600 28,8OO

1,508,330 t,670,4OO

76-201201
Kshs

2016-2017
Kshs

1,641,600

l6
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITT]ENCY
and Financial Statements

ended June 30, 2018
TO THE I:INANCIAL STATEMENTS (Cttntinued)

USE OF GOODS AND SERVICES

2017-2018
Kshs

226,685supplies and services

trnt
supplies and services

travel and subsistence

advertising and information supplies & services

of prrcduced assets

expenses

supplies and seruices

CoStS

materials and services

and generul supplies and sewices

& lubricants

operafing expenses

maintenance - vehicles and other transport equipment

maintenance - other assets

committee expenses

allowance

2302,382 9,521,110

50,000

206,967

50,000

527,5OO

1,141,23O

2016-2017
Kshs

51 1,015

2O0,0oo

lo2,t50

140,000

353,645

658,300
650,000

200,000

212511750

4,454,25O

t7
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NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

CONSTITUENCY
Financial Statements

For r ended June 30,2018
THE FINA NCIA L STATEMENTS (CON ti N UCd)

6. TO OTHER GOVIRNMENT ENTTTIES

rs to National Government entities

rS

to primary schools (see attached list)

to secondary schools (see attached list)

to tertiary institutions (see attached list)

to health institutions (see attached list)

OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security pncjects (see attached list)

Sports projects (see attached list)

Envirrcnment projects (see attached list)

Emergency projects (see attached list)

water
Roads

Other capital grznts and transfer

Total

211444r746 72,133376

2017-2018
Kshs

75,104,684
6,34O,062

2016-2017
Kshs

53,733,276
1 1,300,000
2,000,000

5,700,ooo

7.

2017-2018
Kshs

3,996,000
4,47O.,O00

792,666
1,000,000

1,000,000

2,432,000

2016- 2017
Kshs

14,210,OOO

9,874,OOO

2,700,363
2,1OO,363

10,348,44O

5,lOOpOO

8,367,432
6,100,000

13,6901666 581001598

l8

Reports

NOTES



NA

. Reports
. - For the

8.

GOVEKNTIENT CONSTITUENCIES DEVELOPTIENT FUND (NGCDF) _

CONSTITUENCY ':.

Financial Statements
r ended June 30, 2018

TO THE FINANCIAL STATEMENTS

orAssErs

of Buildings
of Buildings

rbistinri'nr oil lir.ril.Jings

of Vehicles and Other Transport Equipment

of Vehicles and Other Transport Equipment

of Household Furniture and Institutional Equipment

of Office Furniture and General Equipment

of ICT Equipment, Software and Other ICT Assets

of SpecialisedPlant, Equipment and Machinery

tion and Renovation of Plant, Machinery andEquip.

ofI.and
of Intangible Assets

PAN4ENTS

20t7-2018
Kshs

2,016-2017
Kshs

69,50O

69,500

9

20t7-2018 2016-2017
Kshs Kshs

Strategic plan

ICT Hub

TIVET

19

:

Alcquisition

I

Ilotal



NA GOVERNTIENT CONSTITUENCIES DEVELOPIIIENT FUND (NGCDF) _
CONSTITUENCY .Z'

Financial Statements
ended June 2018

mE FINANCIAL STATEMENTS (Con tin ued)

1 Accounts (cash book bank balane)

- Reports
For

OA:

Name of B 4nlAccount No. & currency 2077-2018 20t6-2077
Kshs IGhs

Coorerati re Bank-Thika , 112007448610O 4,588,1.46 25,105

Total 4,599,746 25,1O5

IOB: ( )A*SH IN HAND

Location

Location I

Location

Other [o< ations (specify)

Total

[Prouide cash count certificates for eachJ

20
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NA

Reports

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
CONSTITUENCY .:'

Financial Statements
[or the ended June 30 2018
NOTES TO FINANCIAL STATETLENTS (Contin ued)

11: IMPRESTS

Total

lhtclude annex of the list is longer than I page.J

20L7 - 2018
Kshs

Supplier 1

Supplier 2
Supplier 3

Total
[Provide short apprcpriate explanations as necessaty

2076-2077
Kshs

1S. BROUGM FORWARD

2017-2018
Kshs

25,705

2016-2017
Kshs

2,607,790accounts

in hand

Total
short apprcpriate explanations as necessaryl

25,"105 2,607,790

'Officer or Institution
Date hnprcst

Talcen Anount
Taken

Anount
Swrendercd BalanceNameol

I
-K"i;iltsi

Ksli:, 1, I{shs

Name ol ' Officer or Institution
Name o1 ' Officer or Institution
Name ot 'Officer or Institution
Name a 'Officer or Institufion
Narne o, " Officer or Institution

Nane a " Officer or Institution

2t

TIONAL

IzRETINIION

Ban

Cas

lmI

In

BAIANCES

l**



N,4

Reports
For the

GOVERNMENT CONSTIT'AENCIES DEI/ELOPLTENT FUND (NGCDF) _
CONSTITUENCY :,

Financial Statements
ended June 30,2018

NOTES FINANCTA L STATEIVI ENTS (C,on tirurcc()

14. YEARADJUSTMENTS

2017- 20"t8

Kshs

3,993
accounts (cheque elnrr being reversed resulting to

in cash book bal.)
goods and services(balance 9,249,360 was

by 271,750 which ancse fncm other
expenses being postcd as 1,980,000 instead

of ,25 7,7 5 O (schedule attachecl)

lbtal

IMPORTANT DISCIOSURES

ACCOUNTS PAY/JLE (See Annex 1)

of huilciings

of civil works
y ofgoods

of services

STAIT PAYABLES (See Annex 2)

management
. management

enrployees

rc (specily)

FUNDS (Sec Annex 3)

ol employees

Use of g,.nds and seryices

Amounts due to other Governmt.nt entifies (see attached list)
Amounts due to other grurrts and :,ther transfers (see
attached list)

Acquisihon of assets

Others (specitll

2016-2077
Kshs

271,750

3,993 271,750

15.

15.1:

15.2:

2017- 2018
IGhs

2016-2077
Kshs

Kshs Kshs

15.3:

Kshs IGhs

998,049
4r417 r5gg

27,579,999

26,322,992

60,000

25,704

l

22

59r372,629 25,1O4

al'l
Use



i

I

2077- 2078 2076-2077

Iccolult Balances (see attrched list) ,1,735,916.05 xxx

4,735,916.05 xxx

-,\:{ t.ER,\,I/EA CO,\'STITLIENCI ES DEI'ELOPTI ENT F LiA:D (:\GCD F) _
TITLlBNCY

Statemcnts
ded June 30, 2018
FIN{ATL-LIL

I account balances (See Annex 5)

Kshs

D

lfuirs

,.]

I{eports
F-or the

TO J'z-l

PIvI
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Reports and Financial Statements

LS 'Lt ttN Nt LL I\J u\

June 30, 2018 (Ifths'000)For the year ended

ANNEX 1 - ANALYSIS OF PENDING ACCOIJNIS PAYABLE

Sub-Total

Sub-

11.
12.

Sub-Total

Grand Total

7
I
9

Supplier of Goods or SerYices
Original
Amount

Date
Ccntracted

Amount
Paid To-

Date

Outstanding
Balance

2016

-Outstan'.rng
Ba!:.nce
zol4

Comments

a b c d=a-c

1

2

J
Sub-

4
5.
6.

10

24



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT T'AND (NGCDF) - KANDARA CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2014

ANNEX 2 - ANATYSIS OF PENDING STAIT PAYABLES

Name of Staff

2. Darriel Ndekei

Sub-Total

Sub-Total

1

Job Group
Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance

2016

Outstanding
Balance
2078

Comments

a b c d=a-c

71,275 71,,275 Grafuity

3ng'ori 55,91.2 55,912 Gratuity

3. Toseph Kuria Kimani 55,972 55,912 Gratuity

4. Amos Kahare Kinrtthia 722,462 '1.22,462 Gratuify

5. Stephen Murigi Nyoike 90,582 90,582 Gratuify

6. .|ames Gicheru Wanjiku 23,758 23,758 Gratuity

7. Nancy Njantbi Nganga 20,t1O 20 i 50t
Grahrity

440,051 440,057

1

2
3

Grand Total 440,051 440,057

25

I
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lyAl',t0^tAL
Rcports and

GOYEITNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF)_ KANDARA CONSTITUENCYF-inancial Statements
For thc car endcd J 201 8ultc

ANNIX 3 - UNU'I]LIZED FUNDS

,0

Name Brief Transaction Descripfion
Outstanding Balance

2077 /18

Outstanding
Balance

2016/77
Comment.s

Com pe nsation of enrployees
4999

Use of3oods & services
11 994

Sub-'t'otal
5,409,649

ue to other GovernmentAmounts d
entities

Mutundu Prirrrary School
Renovation: Plastering, roof repairs,
verandas, metal doors and windowi,
painting, Flooring of 7 No. classrooms

I1 I :1.50Kiawangcnye I'rirrra ry School Part Purclrase of school land,2 acres
I .00

Cakoigit prirrrary sclrool Construction of ZNo. classrooms to
com on

waitua primitry
Compietion works:

valendar of
2 No.

19.351 797

Ciatlrage f'ri rrrary school
Renovation: Plastering, roof repairs,
verandas, metaldoors and windowi,
painting, Flooring of 4 No. classrooms

00

Gathige prirrrary school
Renovation: Plastering, roof repairs,
verandds, metal doorf and windows,
painting, Flooring of 2 No. classrooms

8r3 750.00
Part Construchon of 2
Plastering, flooring, val

No. classrooms,
endar and

47 97.00

Cithuya ['rirrrary Sc]rool

26



NATIONAL GOYEITNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)_ KANDARA C9NSTITUENCY
Reports and Financial Statements
For the endcd Junc 20r 8 '000

Iiwatl rc pri rrurry school

one
,453.50 andclassroom Kshs 184

ofConstruction schoola gate
264 448,633.50

Completion works: slabbing,pillars,
steel windows and doors, plastering
and painting of two classes and an
office Kshs 1,7 1 2,57 O,Construction of
Gate and fencing Works Kshs 654,780

767,350.00
Completion of 3 No. classroom block:
slabing, col umns reinforceme nt, and
irrternal finishes. 1,8112,146.50

Riandegwa D[B f,rirnary School

(liturLr scc sclt

Muiri-irri .scrc.sclt

Cornpletion of 2 classroom block
intemal finishes,
plasteri ng,painting,fl ooring and
ferrcing Kshs 1,7 33,37 S,.perimeter
wal Ksh 6S 94 4 0 rls and 21,4 gi boys

Ladoor CStrin 1Kshs 1 87 c
3,700,000.00

Githigi Sec Sch Cornpletion of 2 classrooms, Slabbing,
pillars, and staircases

1,000,000.00

Kirungu ru Prinrary School
Completion of renovafion of
3.No.classrooms: roof repairs,
painting, 500,000.00

Kih uri-in i Prirruuy School

Renovation of 1 1 classrooms
plastanng, wall finishes (internal and
external), floor finishes, roof repairs,
door and windows 3,247,996.00

Mutitu f'rinrary School

renovating of 12 classrooms, staffroom
&,head teachers office: plastering, wall
finishes (internal and external), door
and windows 3,992,992.50

Waitua Secorrdary School PartPu*chase of 1.5 Acres of school
land 1,800,000.00

Sub-Total 27,579,999

Transfers to Other Government Units

27
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IVAT.IUIYAL UUVEITNMENT CONSTITUENCIES DEVELOPMENT FL]ND (NGCDF)- KANDARA CSNSTITUENCYReports and Financial Statements
Iior thc r endcd June 3 2018 '000)
.StraLcaic I'litn preparation of cornstituency strategic plan

2,500,000
bu r.sary payment of bursary to needy students in

the constiluency 13,236,596

Mal u la Kanrunyaku villa3e Installation of transformer-cofu nding with
KPLC 500,000

Muruka Sccurity l.i3ht Installation of security light
1,800,000

Emergency Fund
To cater for any
occurTences
the financial

in the constituency during
2,136,965.00Plantingof@

to a cost of Kshs g6,455.g4:
Gathugurlr4utitu,
Ngararia,Waitua,Ruona,
Mungaria,Karugia, Githaiti, Kanyeri-
ini, Muruka, Karigu-ini, Kirirwa,
Kagongo,
Kah iga,Wan gai )vtalondi,Ngaaini and
Mahutia 736,206.90
Carry out constituency sports
tournaments and cultural activities 736,206.90

Constituency innovation hubs project

Enyironment project

Sports

Establishment of Constituency
Innovation and Internet Hub

4,677,027.2O
Sub-Total 26,322,992

Acquisition of assets
60,000

Others Gpectfy

Sub-Total 60,000

Grand'fotal 59,372,629

28



ttaT'llttvnr GurtRNtwzNT LunsTIt uzNCu,o DEVELUPtrrant FUND (NucaF) - KANDnKA CoNs'IITuENCY
Repnrts and Financial Statements
For the ended June 3 201 8 '00

ASSET

Asset class Historical Cost
b/t

(Kshs)

20L6/77

Addifions
during the

year (Kshs)

Disposals
during the

year (Kshs)
;

t

HistoricaI_
Cost

(Kshs)

201,7 /'.18
Larrd

Buildings and stnrctures

Transport equiprrrent
7,898,000

Otfic'e equipurent, furniture and tittings
510,01 5 510,015

ICT Equiprnrent, Softurare and Other ICT Assets
706,650 706,650

L.)tlrr'r i\,lachinery a nd Equipnrerrt
553,450

I

i 553,450
IJelitn.ge and cultural assets

Irrtangilrle assets

Total
9,668,115

7

I 115

27
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Repurts
'or the

G o I'E R N lI E,vr co wSTI T LI E NC I ES D E t'E Lo p tV E NT F LiN D ( N G CD F) -CONSTITUENCY
Fiuancial S t:rtcnrcrrts
enclcd June 3 2018 (Ifths'000

ANNEX 4 BANK BALANCES AS AT 36MJUNE 2018

PMC Bank
Balancc.

2017 / 1,8

4 145.O0

Bank Account
number

crttrRtr Nltx
SCIIOL]I,

DAY SECONNARY
EQLTTT\" KENOL 08911265477517 t:05.Llo

KANDARA MXIN SECONDARY
EQUIT\', KENL)L 08902680.+slro2 1,O7^1,663.0O

MLIKERENJL SECONDARY SCHOOL EQUIn, KENOL 0890265677096 60.00

GITHIGI Y SCHc.IOL

AP POST

Eq1UIry, KENOL 0890265478 1 63 217,7O7.2t'l

EQUTTY, KENOL 0890272203326 531.Or)
KANDARA qONST. ELECTRICITY
PROJECT 

l EQLIIT\', KENOL 089026987051 1

l

KA\VENDO PRIIVIARY S CHOOL EQLIIry, KENOL 0891127220.1283 453,574.110

PRIMARY SCHOOL KENOL

KENOL

0890277102481 205.orr

0890272203702 r.466.OO

G PRIMARY SCHOOL EQLIITY, KENLTL 0890271509277 581,815.00

IC{RUMU PzuMARY SCF]OOL EQUIn, KENOL 0890263705s53 335.O0

KIAW ENYE PzuMARY SCHOOL EQLTIT'\,, KENOL 0890277340432 I,OcrO,OOO.OO

MUNGARIA PzuMARY SCHOOL EQLIIry, KENOL oE902709501E1 193.50

PRIMARY SCHOOL EQLIITY, KENOL 0890272203037 4(SLl.LlL)

KIRUNCIJRU PzuIVIARY SCHooL EQLIITY, KENOL 0890269930201-i 590.5r)

A PRIMARY SCHOOL EQLIIT\', KENTIL 11890268044862 2rs6.85

wArlu rft:rvrenv scHool- EQLIIT\" KENOL 0890264151j I 7I 1,71,1.50
K\NDARA
I'ROJECT

Ct-.) NST. ENVI Rt--lNM ENT co-
L] II]RA]] V T,1' I-I I IiA

or 14 r 557617IiQ
o 512,360.51')

I\r\N DARr\ CLr NS'l'. SI'O R'l'S Plic-t]ECT
co-
L)PTRATIVE.THIKA

011.{155751420
0 8(SS,5:34.011

I

TOTAL 4,735,916.05

28

GITHLINGLIRI

RTIKIRA PRIMARY SCHOOL

II



NtrFtlXUGOIb;xnMExt cONsrrrIJL,wcIESur,vElurmENr rrJMtpudCbrl-KtrnuARautJNS.^,sr.d..-,
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

PROGRESS ON

The following is the summary of issues raised by the external auditor, and manatenrent commens thal wene?rovidedbthe 4udi-tor: -

We have noriinated focal peisons to resolve thi various isues as shown below with the associated tirne faame vrrithi$ which we expect

the issues to be resolved.

Resolved ResolvedFAM

Response

Tlte variance of Kslts. 13,924,547 is the

cashbook balance brought forv,ard for

financial year 2014/2015. The staternent of

appropriation; recurrent and developntent

corubined indicate actual receipts o.f Kshs.

96,613,0i4 v,htch includes the actual

recipts of Kshs. 82,688,487 and the

opening bolance of Kshs. I J,924,547.

1. Transfer from NG

CDF Board

The statement of receipts and

payments for the year ended 30

june 2016 reflects receipts from

NG CDF Board of Kshs.

82,688,487. However, the

summary statement of

appropriation; recurrent and

development combined indicate

actual receipts of Khs.

under review. The resultant

variance of Kshs. 13,924,547

29
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Reports and Financial Statements
For the year ended June 30,2018 (Kshs ,000)

PROGPJSS ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and malugetrrent comments that werc plovided io tlrc audiior.

we have ro;fuabd focal peisons to resolve thi yarious issues as shown below with the associated tim€ f1'ame withiri which we expect

the issues to be resolved.

Resolved ResolvedFAM

Response

The variance of l*hs. 13,924,547 is the

cashbook balance brou"ght fonuard for

financial year 2014/2015. The statetnent of

appropriation; recurrent and development

combined indicate actual receipts of Kshs.

96,613,0i4 which includes the actual

recipts of Kshs. 82,688,487 and the

opening balance of Kshs. 1J,924,547.

1. Transfer from NG

CDF Board

The statement of receipts and

payments for the year ended 30

june 2016 reflects receipts from

NG CDF Board of Kshs.

82,688,487. However, the

summary statement of

appropriation; recurrent and

development combined indicate

actual receipts of Khs.

96,613,034 during the year

under review. The resultant

variance of Kshs. 13,924,547

29
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Reports and Financial Statements
For the ended June 2018 \

statements have since been ccrrected and

presented to the auditor for verification and

review. Iishs. 2,601,790 is the correct caslt

and cash equivalent as at the end of the

financial year as indicated in the bank

reconciliation staternent and cashbook

clostng balance.

I

30frJune 2016 amounted to

Kshs 434,000 in which was

apparently not disciosed in the

financial statements. No

explanation was provided for

the omission.

Consequently, the accuracy of

cash and cash equivalent

balance of Kshs. 2,601,790 as at

30 June 2016 could not be

confirmed.

FAM

Response

Kshs. 787,250 was payments that vtere

made to cater for rnonttoring and

evaluatiort and purcluses for ffice
equiprnents that were mode dttring the

financial year. Therefore Kshs. 6,785,820

represent,s the correct position.for use qf

1. Unsupported

Expenditure

Included in note 1.4 to the

financial statement on use of

goods and services payments

for the year ended 30 June 2016

of Kshs. 6,785,820, is

Resolved Resolved

3l
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Reports and Financial Statements
For the ended June 2018 ,000)

T

goods and services. The payment vouchers

have been availed to the auditorfor review

and vertfication and attached herewith.

expenditure amounting to Kshs.

787,250 incurred on hospitality,

car hire services and

stationeries. However, no

docurnentary evidence

including tender documents,

tender evaluation and award

minutes were presented for

audit review. In absence of

documentary evidence, the

propriety of the expenditure of

Kshs. 787,250 could not be

confirmed as a conect charge to

public funds.

FAM

Response:

At the time of the audit there were few

acknowledgements receivei from various

institutions mainly because of delays on

1. Unsupported bursary

payments

Note 1.6 to the financial

statement on oflrer grants and

Resolved Resolved

32
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Reports and Financial Statements

UI tS ,L - -- -EA'- --nfr - -'icl lL \x rl\i )IJ

a

For the ended June 30, 2018 (Kshs

the part of institutions. However, we have

gradually continued to receive

acknowledgements letters and receipts. As

you may know it is quite a challenge to

follow up the institutions to give us their

acknowledgements or receipts timely.

Further, the bursary committee has adopted

a strategy to task the beneficiaries

/parents/guardians who signs on receipt of

bursary cheques and are responsible to

bring the acknowledgement or the receipt.

This one will help much to make sure that

we have timely acknowledgement letters

/receipts to support the disbursement.

payments refl ects expenditure

of 31,323,537 which includes

bursary awards totaling to Kshs.

12,390,738 comprising of Kshs.

6,706,700 and Kshs. 5,684,038

in respect of bursary to

secondary schools and tertiary

institutions respectively.

However, although payment

records indicated that the funds

were disburSed as allocated, out

of total bursary paid of Kshs.

12,390,738, an amount of Kshs.

8,204,740 did not have official

receipts or acknowledgement

letters from the various 
t,

institutions attached to the

payments.

JJ
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a

In absence of acknowledgement

I receipts,-r'fhas nofbeen possiblr

to confinn whether or not the

bursary reached the intended

beneficiaries.

2 Use of inappropriate

procurement methods

2.1 Procurement of water

pipes and fittings for Macaku-

mairungi-kariti pipeline.

Note 1.6 to the furancial

statement for the year ended 30

Jture 2016 reflects other grants

and payments of Kshs.

31.323,537 which includes

Kshs. 7,900,000 in respect of

water project accourt. included

in the projects amount balance

Response:

Kandara constituency did an invitation to

tender adyert for Macaku-mairungi-

kariti pipelineprojects and the advert was

placed in chief's ofices, Deputy County

Conmissioner offices, nrurket places and

other public places. Thts was in the viev, of
giving the local merchant,: the bene-fit of

financial empowerment. The ltst of
contractors y,ho bidded ,{or the v,orls

wet'e

CONTRACTOR

Ken pro Constructi on Li m i te d

AMOUNrftshs)

4,756,000

FAM 'vedResolResolved

34
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For the ended June 30, 2018

Heshimo Construction ond generol

supplierslimited

4,742,500

Fm & Sons construction limited 4,766,900

Wellmork Limited 4,860,000

Nooro Builders Limited 4,764,000

H oricot lnvestment Limited 4,802,000

Mersorion Builders 4,765,360

is kshs. 4,742,500 for purchase

of PVC and GI pipes for

Macaku-Mairungi-Kariti water

project. Records made available

for audit indicates flrat the

CDFC procured the pipes for

the projects through request for

quotation method. However, the

contract sum of Kshs.4,742,000

exceeded the maximum

threshold of Kshs. 500,000

allowed for request for

quotation as as stipulated in the

first schedule of flre public

procurement and disposal

regulations, 2013 and therefore,.

national open tender should

have been used. No justification

was ided for the non-

The evaluation contmittee reviev,ed the

documents of these contractors and using

the evaluation criteria av,arded the tender

to Heshima construction and general

suppliers limited.

35
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For the ended June 2018 a

I

compliance with the

procurement law. As a result,

the propriety of the expenditure

of Kslrs. 4,742,000 for the Year

ended 30 June 2016, could not

be confirmed.

FAM

Response:

Kandara constituency did an invitatiott to

tender advert for Muruka - njiralnya -
Kibuu Junctionprojects and the advert was

placed in chief's ffices, Deputy County

Corntnissioner offces, market places and

other public places. This wo:s in the view of

giving the local merchants the benefit of

financial empowerntent. The list of

contractors v,ho biddedfor the worl<s

were

2.2 Gravelling, culvert

installations and

drainage of E513A

Muruka -
njiralnYa -Kibuu

Junction

Included also in note 1.6 on

other grants and pay'rnents is

expenditure on roads totaling

Kslis. 5,637,500, out of which

Kslrs. 4,374,480 was in resPect

of grading, culvert installation

Resolved Resolved

36
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For the ear ended June 30,2018

The evaluation committee. reviev,ed tlxe

documents of these confi'actors and using

tlte evaluation criteria awarded the tender

to Naaro Builders litnited limited.

and drainage of Muruuka-Njira-

inya-Kibuu junction road.

Records made available for

audit indicates that contract for

the road was prociued by CDF

Committee through request for
I

I quotations in which four
I

i contractors submitted their bids
I

and after eilaluation the lowest

evaluated bidder was awarded

the contract at a sum of Kshs.

4,452,600. However, the

contract sum ofthe road

exceeded the maximum

threshold of Kshs 500,000 for

use of request for quotation as ,,

stipulated in the first schedule

of the public procurement and

disposal regulations, 2013 and

37
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E

therefore national open tender

method should have been used.

No justification was provided

for the non-compliance with the

procurement law.
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, izroSoo 6 COMMIfiEE EXPENSES

Other co mmitee expenses

CHQ NO.P.V NO CHEQUE NO.PAYEE DATE
sEcroR/
T!TLE

)ROJECT
ALLOCATION

{
8691 244,50026/0t/L7 2622SULEIMAN GUYOM&E 2,456,896.s5t
8788 246,O00916/2077 26744,9L3,793.O0 SULEIMAN GUYOADMINIS TRATION

278,0002499 504SULEIMAN GUYO s/9l2Ot5ADMINIS TRATION 6,787,298.00
34s,000ts/771t6 2593 8627SULEIMAN GUYOADMINIS TRATION 5,787,298.00

8774 563,s0022/Os/20t7 26752,4s6,896.5s SULEIMAN GUYOM&E
574,7502563 8543t6/os/763,393,649.00 SULEIMAN GUYOM&E

SUB-TOTAL 2,25L,750
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