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tl-rrn'i Suh-Count-1'l{ospittl Level 4 Hospitul (Sioya Connl-11 Govi'rntrl!,rl)
;lttnual Report and !)ittancial StateruentsJbr ll'he Year Enderl -it/i' itt;:'2i)22 t'

I. Key llniity Information and Managcment

The hospital's manasement is urrder the lollorvine ke-1'organs:
! C0r.rnI De panrlcnt .', i llcalth
. Hospital Vlanasentent Board, Hiv{B

' f {u.pital Nlanzrqenrent l-earn. HiVl i lcd br tlie i\leriicai srlpcl inLendeut who
CF,O/Accounrinc Otflcer

. Varit'rus thertatic sub cortrnrittees

(a) Background inforrnation

Uyarvi Sub-County Hospital is a level (4) hospital establishcd un,jci gazctte noticc nuinbcr 87 and
is domiciled in Siaya County under the County Hc-ahh Su:rvices Dcpartnrent- The hospital is
governed b1, a Board of Management.

(b) Principal Activities
The principal activity/rn iss ion / nrandate of the hospital is to cfl':r'qu3liD'specialised health services.
Its mission being to deliberately build progressivc, rcsporr:iiric urrti:ustairrubic iccirrrologicaliy
driven,evidence-basedandclientcanteredhealthcentre.

(c) Key Management

l5 tl)c

(d) Fiduciary Management

The key mauagement persorurel who held oitlce duling thc llnancial year.enticd i0ri'.lune 2022 atd
who had direct fiduciary responsibility were:

Medical Superintendent Mr Jack Otieno Qchieng

Accc'runtallt Mrs L ilian Adhrarlho \4haja

Ms Enrilll'Adhiambo

{

)

(e) Firlucian Oversight Arrangenrents
The key fiduci..,r.1. cvs:'siqht bcdies at the Siay'a counq :-:lii,..rl 1r,,..::ii;,1 i,'; ir..
rvere,

i.
ii.

iii.
ir'.

vi.
v ii.

l{ospital Audit sub-corn nr ittees
Deparlnrent ol t{ea lth
Countl, Internal Audit Deparrment
Dc'partnlent oI' Finance
Siaya County .\sscrrrbll' Hcalth conrnrittee
S iaya County ,\ sscrnbly
KENAO

Hospital Adnr in istratorJ

-l Nursing Service Manager Mrs Christine Anyanqo Ochieng

t\
-t
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o t)sl, irul l-evel 4 tlospitul (Siu.t'a (-outtt.1' Governnunl)
I.-inanc'ial Stulententsfor The l'eur Ended -]Ut' June 2022
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L,.r'ux,i Sub-('ou,tty llos?itul Lcvel 4 llrtspital (Siu-l'u ('ount)' Goverunrcnt)
Attnual Report utttl l"inauciul Slulenrcntslor'l-he laur Enlal -l|ti'Juuc 2022

I I. Thc lloard of Management

l'hcrc uas no l]oard ol'Nlanagcnrcnt

\l



U u ou tt Hospitill Level 4 Hospittrl (Sioyo gpurlt, Government)
rl Fitruttcitrl Stote,rrentsfor Tlrc l'eor Ended 3dt' June 2022It lt

Ma agement Team

I

R.JACK OTTENO OCHIENG

cademic Qualification

iploma in Clinical & Surgery
Medical Superintendent

RS CHzuSTINE ANYANGO OCHIENG

ademic Qualification

chelor of Science in Nursing

Nursing Service Manager

ademic Qualification

o -,Degree in business Administration

. PHD in Business Administration

EMILLY ADHIAMBO TINDI

S. LILIAN ADHIAMBO MBAJA

Di loma in CPA (CPA K)

emic Qualification-

Accountant
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Health Administrative
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Ulutwi,luh-County Hospitul Level 4 Hospittrl (Siaya ('ounty Goverrunent)
Annuol. Report and Financial Statementsfor l.he Year Endetl 3dt' June 2022

IV. Chairman's Statement

There was no Board of management during the period

vllt



I-cvcl 4 Ilrtspitul (Sit-t'u ('outrt-1' Oovarntrrcttt)
Finunciol Staternefibrt)r The l'ear Ended 3Ut'June 2022

rt of The Chief Erecutive Officer

Level4 I Iospital managcmcnt is undcr thc Mcdical Superintendent. Thcrc tvas no
emcnt during tlic period. l.he financial perlbrmance tirr the period rellccts tlte true

perfbrmance throughout the tlnancial year sincc all the income were recorded and all
all the In- kind contributions. payables and inventory ,1'here were no receivables at

ial year in review
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U.twn,i Suh-(-otrtttl'llospitul l.evel 4 llosltitol (Siu)'u (-ount-1' Gorernntanl)
Annuul Report antl l;inunciul Slatententslbr'l'he Yeur Entled Stlt' June 2022

r -t

VI. Statcmcnt Of l)crfornrancc Against Prcdcternrincd ()hjcctivcs

Scction l(r{ (2) (l) ol'thc Public Financc lVlanagcmcnt .,\ct, 2012 rccluircs that. at thc cnd ol cach

llnancial year. the accounting ollicer when preparing I'inancial statcmcnts ol'Iivaui Sub-County Level

4Ilospital is in accordancc rvith the standards and formats prescribed b1,the Public Sector r\ccounting

Standards Board includes a statement of Uyawi Sub-County Hospital l.evel 4 Hospital pertbrmance

against predetermined objectives.

Strategic development objectives (Adopted from Uyawi Sub-County)

Uyawi Sub-County: I lospital perlirrmance against I identilled objectivu's.

The targets set tbrthe FY l0llrl0ll period tbr its strategic pillars, as indicatc-d iri tlrc diagram below:
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l'hc
elcct

It is
)'car
Sub-

['inanc

Govcrnnr
Kshs. ll-

Clinic tional perfirrmancc

pacitl ot'thc hospitll- I (r

I puti;ltl iltt-'l.l.rirJr "lurir- tl;,' r ''rrl tor hoth irrpati:ltt arrtl outputi-'ltl I 5.SSl
tli irrtri l titur iell! \ .lir.';r.r.ul\e-.i
ifto.l cl f ric aiterr.l,r,rc.'-lr, I

{ tengtlr ot'ste\ ti)r in puticnt-{davs

irpancJ ratc-(rl",,

I rrt.-h.6',,
theatrl utilisation (numhcr ol-opcrations over a period of time)-Thcre , as no operation

Shlps-rlil. partnershi ps-,'i

rrn:rncr that in c lu tlcs
Llvawi S t1 [-crcl I llospital h:r; thrcc rc\cnuc s()urccs that is ["acilitl lrnprorcnrcnt []Lrrrtl. \ational Hospital
Insurance d l.indl N{ama.

hble tolg"nerute Kshs.6.709.800.00 and Kshs 1.612,956 In-Kind contribution tiorl the Countrthe llos

(iturrt.t' Ilospitul l-cval 4 I Iospitul (Sio.1'u Counl-t' Gowr ,.!ut)
R rtu Finonciol Slatementsfor The Year Ended 3Ah June 2022

e ol ficc trnancial ve ar 201l,/l0ll

Managemcnt Discussion and Analysis
ure t() present the tJyawi Sub-County Level 4 Hospital financial statements for the

Oth .lu ne 2022. The tlnancial statements present the llnancial perlirrmancc' ol tJyawi
t.evel {4 t{ospital over the past year

shs. 519.100.00 opcrational qranl lionr ('ountr' Governnrcnt AS rcrcnuc firr thc r c'rr and a krlal ol
0t) inc rrI c,l ir\ c\|cn(liturc.

l lre I lospi nrinualll'carr) lng out its rnandatc in linc u'ith tlifl'erent rcgulations guiding its opcratiorrs

-l'hc 
rde-ior dr tacin[ the llospital is thr-' lack ol liquiditl' to'tlnahce rnost ol its.operations. i\'loreover. this

ptlscs a ch n ternrs ol'of'l.scttlnr.l its accructl pcrrdirru bills

g Pcrl() h ro\pital accructl a tot:rl ot'Kshs. 2,587,756 as pcnding. bills
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I/-t,ux'i Suh-Count.t'llosl,itul l-evl 4 Ilospitul (Siu-t'u (-ount-1' Oovrnmenl)
,.lttnual Reporl and L-inanciul StutementsJor'l'he l'eur Entled 3Ut' June 2022

Ix. Environmental And Sustainabilify Reporting
Uyarvi Sub-Counry, Level 4 Hospital exists to transform lives. It's u'hat guides us to deliver our strategy,

putting thc client/Citizen trrst, delivering health services. and inrproving opcrational excellencc. Below is

an outlinc ol'thc organisation's policics and actir itics that pronrotc sustainability'.

i. Sustainability strates/ and profile
Uyawi Sub-County Level 4 Hospital has identified the fo[[o*ing sustainability priorities; consultative

planning and budgeting process, improving own source revenue collection and sourcing for local service

providers.

ln consultativc planning and budgeting process. U1a*'i Sub-C'ountr l.evel .l tlospital has ensured all

stakeholders are brouqht on board in proicct idcntit'ication. inrptcrncntation to completion and this has

-'r'r:iLlrjJ grirricct orrn.'rship hr thc intcndcd hjtrcll,:;,'.i,'i ,rrl.l '.iIritri l:-'I'. ':i-;,tliu: lhc Jcsircri iilpact. t'ratri

\trh-( {)lrll\ I crcl I IItrsl'r11111 itlts tlcrclrlpc'tl ,rrtn sorrrcc rc\r..nuc i,)lie(rlrrrn itnltcg\ :rs lt tlclibcratc cl'lilrt ol'

laring tknrrr 5trltcgics ol irnprtlring oun s()uruc re\cnr-lc i()llcetill withirr (jrarri Sub-('ounn [-cvcl -l

I lospiial. I hcsc cllirrts alc aiurcd at boosting thc llscal rcs()r.rlLc irasici ol' lhc cttutttl that i! iargcly

supportcd by the exchequer tiom the National (iovernnrent. ln thc cnd. U1'arvi Sub-Count,v- l-cvel + t{ospital

is also promoting sourcing ol services lronr local providcrs *ith an ob.icctivc ol''buying Sial'a building

Siala'. Ihis translatcs to promoting [oca[ lloods and scrviccs that will ultinratcly'build thc local econotrrl'.

Whilc irnplcrnenting thc above sustainability' prioritics. therc aru'broal political and nracrocconoriric trends

tiom thc National outlook that are likely to atl'cct their rcalization. 
.l'he 

nra.ior macroeconomic trend

projcctcd is high cost ol' inllation in thc countrr. t he high inllation ratc \\ ill at'tcct thc cost ol'living and

production cost that will ncgatively attect thc business environnrcnt und cventuallv own sourcc revenuc

collcction. Simitarll. thc countrf is also hcadcd in thc electionccring pcriod and thc political cnvironment

intcrlLJrc r,r ith thc sustlinahilitl prioritics. Notrr ilhstending. thc c.,untr u ill elign irs policics to adjust ro

thc nricrocconomic conditions and irnplement succession nranagculcnt plan in the transition period to

nrirni.lgc thc political ertvironntcnt.

ln thc rcr icr',' pe riocl. kcr achievcments havc becn rcalizcd. oue r cr. in thc cttttrsc of implcrncntalion.

tlrcre lrc clrulle ngcs crPcricncctl across de parlrrrcnts. I hcr irtclu,.lc: cl'lr'c1i ()l'c()\ itl- l(). inaclcclilatc stal'tlttg.

inadcqrrut; lunding anJ .lcla,rs in disbursetnctrt ol'lunds ). ,\., .. .. ,

, .ct ,,g_---?-

\t!
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unt lloslritul Level 4 Hospital (Siu.l'a Counq' Govrnmcnl)
rl and Financial Stolenrcnts for The Year Ended 3Ul June 2022

nvironmental pcrformancc
ountv fevcl 4 l{ospital is yet to establish an environmcntal policy howevcr, the county has

ius to quide tlrc' public and help in compliancc r'r ith e nvironmcntal larvs. Sonrc ol thc
ub

Narlop irrnal I

cn \'l
ina

tal and climatc changc issucs cxpericnccd in thc ('ountv includc; dchrrestation in hills, flooding
\\ atct
d chan

bodics, pollution in urban areas, droughl and lamine, invasivc spccics, loss ol

estaflishing designated dumping sites tbr waste management; promoting irrigation
kes ih llood prone areas; preserving indigenous trecs and ce(ain rvild animals.

nrplor ec rr cllir rc
statl' pertbrmance. Uyarvi Sub-County, [-cve I J I lospital has initiatcd capacity building

to stat'l's through trainings b1'Ken1'a School ol(iovcnrnrcnt and partncrs such as World tlank.

biodi rt ll, r ge in rvatcr levels espccially in lake Victoria. 
-fc 

managc these environmental hazards.

; dercloping policics that will help protcct thc environnrcnt; invcsting in w'oodlots to promotethc c
trec tr

cstabl ll

't'o 
i

prog

rc\\ ilr
lj urt h c uman $esource department coordinates statl'appraisal. pcrtirrmance contracting and propose

Ilctl\)l-ls

at is rcgularlr clcancd. providinr.l sanitation lacilitics. reguiar trainittts on tlrug ltnd substance

','iJirrg l'l'l'.s trr ...,tal'i.s irr hcalth-rclatcd licl.ls

rkct place p racticcs-
ounty Go', ernntcnt was dcclarcd a corruption ticc zonc aticr cngagcntcnts w'ith llthics and

n conlnlissiorl. 
'[hc countl governmcnt adr ocatcs tirr liirnr-'ss in scrvicc provision. rL-sourcc

s arc donc through thc Countl' Govcrnnrent ucbsitc and olj'icial social nrcdia platlbrms.
tulll Cnrbraccd thc e-procurenrcnt svstenr to hclp in thc tcndcritlg proccss. l'o successtul

5

tuuntl ntakcs titnclv pay'nrent ol goods and scrr iccs dclir c'rcd and madc cflirrts of'settling
\cd t() cr!'rlit()rs. 

'l 
hc Countr crpcct tlualitl r.ltrotls ln(l icr\ iccs dcspitc not havinq a qualitl

o chcck on standards. Noncthclcss. thc proccss ol' IS( ) ccrtitlcation is ort coursc.

:fs 5,,rrr[,1i.'J t,r ()ccupational Sal.'tr .rntl Ilcelth.\ct ('f a0r]?. r()SII.\) hr proriding rld!'qualc

o Ilicc
rhusc

It'.
In l0l
,\rtti-ctl tl
allocati n bidding. cvaluation and arvarding ot'tendcrs to suppliers. .\ll adr c'rtisc-nre nt ot'tcnders and

cornnl u ll
l'hc co
supplicr
pcnding
assuftlI) nlt

1.

[,r lrrv t S

lttlclrcss
pirrtncrc
provirlc
ncts and
cxtcnsior

() oratc Social Responsibililr' / (lom nr un itv F)n gagcnrcn ts

tr llosP ital is lostcrins intcraction with busrncsscs. \(it)s and othcr kcv stakcholdels ttt
al
rh

oh lc nls through ('orporate Social Rcsponsibilitl (('St{) agcnda. Various sectors haver

i( )'s lo provide ('SR scrviccs. In hcalth scctor. thc courttr lus partncrcd rvith NGO's to
ccinc to ncu' bom in the communitics, training ol'espcctant mothcrs. providing mosquito
ng tirod supplerncnts. [n agriculturc. through partncrs. tirrrncrs havc bcnclittcd fiom fice

provision ot'ccrtillcd sceds and tcrtilizcrs. provision ol'tlnscrlinlls and lishing gears
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vl. Report of The Board of Managcment

[J1'ar.r'i Sub-county Lcvcl 4 Ilospital Board of f)irector's term of service had expired, and had not been

rcncs,ed. Thc Faciliq, is 1'ct to rppoint ncu'hoard of dircctors.

Thc Auditor General is responsible fbr the statutorv audit ol'Uyawi Sub-Count)' Levcl -l Ilospital in
accordance with Article 229 of thc Constitution of Kcnl'a and the Public Audit Act 2015 orXYZ Certilied
Public Accountants were nonrinated b1'thc Auditor (icneral to carry out the audit ot'Uy'aui Suh-('ounty
llospital tbr the yearlpcriod endcd Junc iO.2012 in accordancc to section 2i ol'the Public Audit Act. l0 l5
which cmpow'ers the Auditor (icncral to appoint an auditor to audit on his bchall.

[]r' ( )rclcr ot'thc lloard

fl.t,utvi Srtb-(itunr-1' Ilospitul l-cvcl 4 Ilospitul (Siu.t'o (.outtt-1' Governnrcnt)
,lnnuol Report and l-inancial StatenrcnlsJbr 'l'hc Year Ended 3Ut' June 2022

Auditors

Secretar-l' of the Board)



t 1.t,a (\tttrtt-t' Ilo:,^pitttl l-crcl 4 Ilosltitol (Siu-t'u Couttt-y Goyentnrcttt)
t u orl anrl Fiuottcittl Slalementsfor The Year Ended 3Ut' June 2022

Statement of Board of Management's Responsibilities

Scc cll' the Public F-inance Management Act, 2012 rccluircs the Iloard of Management to prepare
fin emenls in respecl of l-lyarvi Sub-County Level 4 l{ospital rvhich give a true and tair view ol
tlrc allairs ol'thc Uyawi Sr-rb-County'l.evcl 4llospiial ar thc end of thc financial ycar/pcriod and

ng results ol Uyawi Sub-County l.evel 4 Ilospital fbr that yeariperiod. "l'he l]oard oI
Ma is also required to ensure that Uyawi Sub-County l-evel 4 lJospital keeps proper accounting
reco ich disclose with reasonable accuracy the financial position of Uyarvi Sub-County Level 4

he council members are also responsible tbr safeguarding the assets of the U1'au'i Sub-County
Lcv pital

'the f Managements responsible tbr the prcparation and presentation of the Uyawi Sub-Count.v- I-evel
r nallc raI statcrnents. which give a true and tair view ol the state ol attairs o1' lJyau i Sub-Countl4 IIo

Lcr c spital for and as at the end ot' the tlnancial year (period) ended on June .10. l0ll. -this

t}, inclqtles: {i) nraintlrininq atlctluale tlrrancial llallaqenrenl arraneL'nr!'nts antl errsurinu that

I

thc

Hos

rCS I)

lll!:

\\i,.- d.e u itlr ri.rs\\::.lL1lj .tacuriJ.\ r.' lll,,' lirrancial posiii\)li ()t'thc cntit) (

aucl si!.lrtctl rrn its

inr pl g aud Itririntainiug iutcnrul contrLrls rclcvant to thc prcparation and [air plcscntatron ol'the
tl rran tcrncnl.s. anti cnsrrrinq that thcr are lir-'c lionr matcrial nr isstatcrncnts. uhcther clur'ttr jrr(rr ur

af'cgtrarcling the osscts ot' Il-rarii Sub-C'ounty' [-c,''el -{ Ilospital: (r ) sclectirrg entl lppli.ing
accountirlg policics, and (r i; making accounting estimates that are reasonablc in the

trau

c trcLr CS

I'hc f Managenrerrt acccpts rcsponsihilitv lirr I jy-arvi Sub-(]ount], Level 4 il,.-rspital. the- Uvairi Suh-
el 4 Flospital flnancial statemcnts, w hich have been pre'pared using appropriltc accountingCo un

polici orted by rcasonablc an<J prr-rdcnt .iuclgemcnts and cstirn:rtes, in confirmritr' '"vith lrttcnrational
[)ubli r Accountins Standards (ll'S.,\S). and in thc manner required by thc PFNI Act. l0 ll end t'he

appr

arrcl t

.lunc
mcrrl
[,evel

I Boa rs are olthc opirrion that I ivarii Suh-('ountr' [.cvcl 4 Ilospital tlnancial statenlclrts,:i,'c a tnrc-
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EP T OF THE AUDITOR-GENERAL ON UYAWI SUB.COUNTY LEVEL 4 HOSPITAL FOR
HE EAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF SIAYA

BLE

our attention to the contents of my report which is in three parts

ort on the Financial Statements that considers whether the financial statements are fairly
ented in accordance with the applicable financial reporting framework, accounting
dards and the relevant laws and regulations that have a direct effect on the financial
ments

a

T

M
to

sparent and accountable manner to ensure the Government achieves value
that such funds are applied for the intended purpose.

ort on the Effectiveness of lnternal Controls, Risk Management and Governance which
iders how the entity has instituted checks and balances to guide internal operations.
responds to the effectiveness of the governance structure, risk management

onment and internal controls, developed and implemented by those charged with
rnance for orderly, efficient and effective operations of the entity.

odified opinion does not necessarily mean that an entity has complied with all relevant

erly designed and were working effectively in the financial year under review

e parts of the report are aimed at addressing the statutory roles and responsibilities of
itor-General as provided by Article 229 of the Constitution, the Public Finance
ment Act, 2012 and the Public Audit Act, 2015. The three parts of the report when read
constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

d Opinion

dited the accompanying financial statements of Uyawi Sub-County Level4 Hospital-
overnment of Siaya set out on pages 1 to 51, which comprise of the statement of

position as at 30 June,2022, and the statement of financialperformance, statement of
in net assets, statement of cash flows and statement of comparison of budget and
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tactual amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe Constitution
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the purpose of
the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the financial
position of Uyawi Sub-County Level 4 Hospital - County Government of Siaya as at 30 June,
2022, and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Managemenl Act,2012, Health Acl, 2017 and County Governments Act, 2012.

Basis for Qualified Opinion

1. Unbalanced Statement of Financial Position

The statement of financial position reflects total net assets and liabilities of negative
Kshs.1,335,701.58 while the re-casted amount on total net assets and liabilities was
Kshs.1 ,252,054.42 resulting in an unexplained and unreconciled variance of Kshs.2,587,756
therefore an unbalanced statement of financial position.

ln the circumstances, the accuracy of the statement of financial position could not be confirmed

2. Doubtful Sustainability of Services

The statement of financial position reflects total current assets of Kshs.1 ,252,054.42 against
total current liabilities of Kshs.2,587,756 resulting in a negative working capital of
Kshs.1 ,335,701 .58.

ln the circumstances, the Hospital's ability to meet its obligations when they may fall due is
doubtful and sustainability of services may be at risk.

3. Non-Disclosure of Donated Drugs

The statement of financial performance reflects a Nil amount on grants from donors and
development partners as reported in the financial statements. However, distribution data from
Kenya Medical Supplies Authority (KEMSA) revealed that the Hospital received donations and
program commodities drugs amounting to Kshs.12,495,781 and Universal Health Coverage of
Kshs.336,475 but were not disclosed in these financial statements.

ln the circumstances, the accuracy and completeness of grants from donors and development
partners could not be confirmed.

4. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects a Nil property, plant and equipment
balance. However, review of hospital records and physical verification revealed various assets

Report of the Auditor-Ceneral on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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tuyu
of

nclu ing land, buildings, motor vehicles, furniture, computers and equipment of undetermined
alu which were not disclosed in the financial statements. Further, the ownership documents
or la d were not provided for audit

nth circumstances, the accuracy, completeness and ownership of Nil property, plant and
qutp ent balance could not be confirmed

he it was conducted in accordance with the lnternational Standards for Supreme Audit
nstit ions (lSSAls). I am independent of the Uyawi Sub-County Level 4 Hospital Management

AC rdance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical responsibilities
rdance with the ISSAI and in accordance with other ethical requirements applicable toAC

erfo
btai

ing audits of financial statements in Kenya. I believe that the audit evidence I have

ey dit Matters

eya dit matters are those matters that, in my professional judgement, are of most significance
the udit of the financial statements. There were no key audit matters to report in the year

nder VIEW

EP T ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

oncl sion

sre ired by Article 229(6) of the Constitution, based on the audit procedures performed,
cep o r the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in

se of ublic Resources sections of my report, I confirm, nothing else has come to my attention
me to believe that public resources have not been applied laMully and in an effective

v

SIS r Conclusion

Err rs in Presentation and Disclosure of the Financial Statements

cau

R vte

he page numbering of the components Vlll, lX and X under table of contents is not
orrect

n the table of contents and page xv the entity has indicated "Report of the lndependent
uditor (Uyawi Sub-County Hospital)" instead of "Report of the Auditor General on the
ancial statements of Uyawi Sub-County Level 4 Hospital

he entily name on the header of the report from page iii to 54 has been indicated as
yawi Sub-County Hospital Level 4 Hospital" instead of "Uyawi Sub-County Level 4

ospital"

Re Auditq-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
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of

is sufficient and appropriate to provide a basis for my qualified opinion.

1

of the financial statements reflects the following errors and inaccuracies;



IV

Numbering of the headings from page xiv to 51 are incorrectly indicated

VI Accumulated Surplus /Deficit figure captured on the Statements of Financial Position is
Kshs.(1,335,701 .58) instead of Kshs. (1,556, 1 93).

vii. Note numbers on the Statement of Cash flows were not indicated

IX Adoption of New and Revised Standards under Notes to the Financial Statement is not
numbered.

X Summary of Significant Accounting Policies under Notes to the Financial Statement on
page 13 is wrongly numbered.

The Sub-components under Summary of Significant Accounting Policies from e-s are
wrongly numbered.

xt

x Statement of financial performance, Statement of financial position, Statement of
Changes in Net Asset and Statement of Cash flows should have a footer note indicating.
(The notes set out on pages x to xx form an integral part of the Annual Financial
Statements).

ln the circumstances, the preparation and presentation of the annual reports and financial
statements is contrary to Section 81(3) of the Public Finance Management Act, 2012 which
requires that the accounting officer shall prepare the financial statements in a form that complies
with the relevant accounting standards prescribed and published by the Public Sector
Accounting Standards Board.

2. Purchase of Goods Using lmprest

During the year under review, Management purchased ninety four (94) bags of charcoal at an
amount of Kshs.200,000 above the stated threshold of low value procurements using standing
imprest. lt was not clear why the Hospital did not follow the procurement process. This was
contrary to the Public Procurement Asset and Disposal Regulations,2020

ln the circumstances, Management was in breach of the law

3. lncorrect ldentification of Uyawi Gounty Hospital as a Level 4 Hospita!

Review of the Hospital's registration certificate and operation license revealed that Uyawi was
licensed to operate as a level 4 public health institution on 17 August,2017 and the license
expired on 31 December, 2017. However, review of the Kenya Gazette notice no.786 of 4

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospitol for lhe year ended 30 June,2022- County Government
of Siaya
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The entity name on the header of the report on page 55 is indicated as "XX Hospital (XX
County Government)" instead of "Uyawi Sub-County Level 4 Hospital (Siaya County
Government).

viii. Financial years for Cash and Cash Equivalents under Statement of Cash Flows were not
indicated.



Feb
hea

ary, 2020 on categorization of health facilities revealed that Uyawi is not categorized as a
facility.

circumstances, the Hospital Management was in breach of the Gazette notice

ck of Quarterly Revenue Reports

ln th

L

he tatement of financial performance reflects Kshs.6,709,800 in respect to rendering of
ervt s-medical services income as disclosed in Note 11 to the financial statements. However,

spital did not provide evidence to show that the quarterly reports were prepared andhe
ubm d to the County Treasury with a copy to the Auditor-General as per the requirements of
egu tions 64. (1) of the Public Finance Management (County Governments) Regulations,
015 hich requires the Accounting Officer or receiver of revenue or collector of revenue to
repa e a quarterly report not later than the 15 day after the end of the quarter

the ircumstances, Management was in breach of the law

D ficiencies in !mplementation of Universal Health Coverage (UHC)

evre of Hospital records and interviews on verification of services offered, equipment used
ndm dical specialists in the Hospital at the time of audit revealed that the Hospital did not meet

t ere uirements of Kenya Quality Model for Health Policy Guidelines due to staff deficits by
%

n, the Hospital did not provide required services and lacked the necessary equipment
a hines outlined in the Health Policy Guidelines as detailed below;

Re Auditot-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
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[g Requirement
Level4

Requirement
ln

Post Variance
Percentage

oltoStaffi
16 0 16 100vledic

2 100\nest resiologists 2 0

2 0 100( iener I Surgeons

2( yne logists 2 0

0 100I edia ncrans

2 0 100t adio

64
UTSE

egrs red Community Health
75 11

1 0 1 90otal

addi
ma

Level4 Hospital
Standard

Actuals
in the

Hospital Variance
Percentage

ottoEgurpl irent and Machines
89B :d Ce pacity 150 17 133

5 0 5 100lr cubal ors (Newborn)

5C cts 5

u|u
to/t

of

the authorized establishment.

ln

rl Officers

2
100

2 2

2rgists

85

11 89

1000



Equipment and Machines
Leve!4 Hospital

Standard

Actuals
in the

Hospital Variance
Percentage

otto

Resuscitative in Theatre 0 100
Resuscitative in Labour
Ward 2 1 50
Functional ICU Beds 6 0 6 100
HDU Beds 0 6 100
Renal Unit with Dialysis
Machines

5 100

Functional Operating
Theatres Maternity and
General

2 0 2

Land Size Unknown
Ambulance No ambulance
Surgical Services Not available
Pediatric Services Not available
Gynecology Services Not available

Radiology Services Not available
Renal Services Not available

These deficiencies contravene the First Schedule of Health Act,2017 and imply that accessing
the highest attainable standard of health, which includes the right to health care services,
including reproductive health care as required by Article 43(1) of the Constitution of Kenya, 2010
may not be achieved.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I comply
with ethical requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements comply, in
all material respects, with the authorities that govern them. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENTAND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
lnternal Controls, Risk Management and Governance section of my report, I confirm that nothing
else has come to my attention to cause me to believe that internal controls, risk management
and overall governance were not effective.

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for theyear ended 30 June,2022- County Government
of Siaya
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ln the circumstances, the Hospital will not be able to deliver on its mandate.
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Basi for Conclusion

1.L ck of Audit Committee and lnternal Audit Unit Function

un the financial year under review, Uyawi Sub-County Hospital did not have an audit
om ittee in place. ln the absence of a functioning audit committee, monitoring and review of
hee ectiveness of the internal audit process, review of internal controls, risk management
yste s and financial statements among other functions of an audit committee did not occur
hic may affect good corporate governance at the Hospital Management had also failed to rely

internal audit department of the County Executive since no evidence to show that lnternalnth
udit rom the County Executive had audited the entity

the ircumstances, the effectiveness of internal controls and risk management could not be
nfir ed

.La k of Risk Management Policy

heH spital did not have in place a risk management policy contrary to Section 158 (1) of the
ublic Finance Management (County Governments) Regulations, 2015 which requires each
unty government entity to develop risk management strategies and a

S e of risk management to enable the county to identify and develop appropriate risk
S ateg s in order to improve on effective and efficient management of public resources

the ircumstances, the effectiveness of internal controls and risk management could not be
nfi d

lna equate Management of lT Systems and Operations

rscu sion with the Hospital medical superintendent revealed that the Hospital does not have
own T function complete with the requisite human resources, in addition the Hospital does
hav an lT strategic plan, lT strategic committee, approved ICT and security policy, training

sessment and is yet to develop and adapt key ICT parameters including procedures
nual, business continuity plans, disaster recovery plans and risk management policy. Further,
Hos ital does not have an offsite backup to store and secure its data

he rcumstances, the effectiveness of internal controls on data recovery and business
CO tinui could not be confirmed

4 Lac of Procurement Plan and Procurement Function

3.

A

n

n

m
th

ln

M
an

S

age
wor

la an

ent did not prepare an annual procurement plan for the purchases of goods, services
to be done in the financial year under review, which is contrary to the

regulations. Further, discussions with the medical superintendent revealed that the

Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
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Ho pital oes not have procurement department or procurement personnel hence is not a
pro ure ent entity as per the requirements of Siaya County Health Services Act

ln
go

umstances, the effectiveness of internal controls on the procurement process of
services could not be confirmed.
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fi5. Lack of Hospital Management Board

The statement of financial performance reflects board expenses of Kshs.25,000 as disclosed in
Note 17 to the financial statements. However, the board of management that is supposed to
direct the Hospital in achieving its strategic objectives was not constituted.

ln the circumstances, the Hospital will not achieve its strategic objectives.

The audit was conducted in accordance with lSSAls 2315 and lSSAls 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective processes
and systems of internal controls, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Hospital Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the Hospital's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the Management
is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements comply with the authorities
which govern them and that public resources are applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion in accordance with the provisions of Section 48 of the

Report of the Auditor-General on Uyowi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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Publ Audit Act, 2015 and submit the audit report in compliance with Article 229(7) ol lhe
Con itution. Reasonable assurance is a high level of assurance, but is not a guarantee that an

conducted in accordance with lSSAls will always detect a material misstatement andudit
ak ess when it exists. Misstatements can arise from fraud or error and are considered

ate al if, individually or in the aggregate, they could reasonably be expected to influence the
mic decisions of users taken on the basis of these financial statements.con

nad ition, to the audit of the financial statements, a compliance audit is planned and performed
e ress a conclusion about whether, in all material respects, the activities, financial

ans ions and information reflected in the financial statements are in compliance with the
utho ties that govern them and that public resources are applied in an effective way, in
cco ance with the provisions of Article 229(6) of the Constitution and submit the audit report
co

urth , in planning and performing the audit of the financial statements and audit of compliance,
nsr er internal control in order to give an assurance on the effectiveness of internal controls,

nagement and overall governance processes and systems in accordance with the
ns of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in
nce with Article 229(7) of the Constitution. My consideration of the internal control would
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ssarily disclose all matters in the internal control that might be material weaknesses

re
e lSSAls. A material weakness is a condition in which the design or operation of one or
the internal control components does not reduce to a relatively low level the risk that
ments caused by error or fraud in amounts that would be material in relation to the
statements being audited may occur and not be detected within a timely period by

plo es in the normal course of performing their assigned functions

a
p iods re subject to the risk that controls may become inadequate because of changes in

ditio s, or that the degree of compliance with the policies and procedures may deteriorate

A part f an audit conducted in accordance with lSSAls, I exercise professional judgement and
m intai

lden and assess the risks of material misstatement of the financial statements, whether
fraud or error, design and perform audit procedures responsive to those risks, and

of its inherent limitations, internal controls may not prevent or detect misstatements
nces of non-compliance. Also, projections of any evaluation of effectiveness to future

audit evidence that is sufficient and appropriate to provide a basis for my opinion. The
not detecting a material misstatement resulting from fraud is higher than for one

Rep

esul ng from error, as fraud may involve collusion, forgery, intentional omissions,
tsr resentations, or the override of internal controls

valu te the appropriateness of accounting policies used and the reasonableness of
cco ting estimates and related disclosures made by Management

oncl de on the appropriateness of Management's use of the applicable basis of accounting
nd, sed on the audit evidence obtained, whether a material uncertainty exists related to
vent or conditions that may cast significant doubt on the ability of the Hospital to continue

in its services. lf I conclude that a material uncertainty

uditor-General on Uyawi Sub-County Level 4 Hospital for the yeor ended j0 June,2022- County Government
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liance with Article 229(7) of the Constitution.

professional skepticism throughout the audit. I also:
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a

exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Hospital to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and business
activities of the Hospital to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any signrficant deficiencies in internal control
that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS

Nairobi

O4 July,2O24

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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Net asscts

Revaluation reservc

Accumulatcd surplus/De ticit

Capital Fund

l'he tlospital's tinancial statcnlcnts ,'rerc approved b1 thc Board on
on its bchrll'h\:

- l J35.70 1 .58 i

- r.-r35.70 i .5 8

- I,335,701.58
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Lt.1,ttu'i Srth-County I!ospitul l,et'el 4 llospitol (Siu-l,u ('outtt-1' Gowrnnrcnl)
Annuul Report and l'inancial StalenrcnlsJor'l-he Ycar Endcd J(li' June 2t)22

xii. Statement of Cash Flows for The Year lindcd 30 June 2022

Cash llou's from operating activities

Rcccipts

Transf-ers liom the County Govemment 529-200.00

3.632.955.70

Public contributions and donations

Rendering of'services- Medical Scrvicc Income 6.70q.800 .00

Ilcvcnr.rc lionr rcnt ol' lacilitics

Grants tiom donors and development partners
-l'ranst'ers liom other Covernment entities

Irinuncc ' irltJrJst itl;..rttt;
( )ther rcccint\r \/)r'( i/\ /

'l otal Rcccipts I0.871.95:i.7(l

l)avrncrrts

Mcd ical/C lin ical costs 5.tt87.7 t-1 .00

1.581.00() 00linrplovcc costs

l]oard ol' \lanaucnr.:nt !9"n..'t | ,i 000.00

Repairs and nraintc r'.rrnco "
(irants and strh;idies ' " ---

(icneral c\pcnscs

[: inancc costs

[{clirnds puicl t,trt

[fq,,l]?rq"",.'

ful.justctl lirr
I llncrease)' [)ccrca.,c irr .\ccounls Rcccivahlc

Increascl I)ccrcasc in in vctttorr

\ct cash lhrr s fronr opcrating activilics
('ash llrrr s fronr inr rslirrg actir itics

Purchasc ol'prop.:11r. plant. equipnlent. & intangible asscts

I'rt'cccds lrtrtrr thc.,.rlc ol propcrlr pllnt. and cquiprncnt

i lr9tltrls!t!,y tti ittr c';ttrtcnts

I

107.685 .00
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ut on pascs I to 7 lirrm an integral part ol'thc ,,\nnual Financial Statcrncnts. '[he

cial statcnrcnts r\erc appro\ed by the f]oard on atttl sigttcd otr
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!ledical Superintendent
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.lnnutl Repttr t uttd l"ittuttt'iul Sluleucnts lbr l'lte Yeur Enled 3Ut' Jutta 2022

\l Sliltclltutt Ol'('orrrllarison ol'llutlgct arttl Actual r\ruounts l"ot"l ltt' \ elr l'llrtletl 30 June 2022

:l lr c=1a+b)
Kshs hslts l(shs

Itcve n uc
r.500.000.00 t i(x).000.00

(lrants liorn clottors ancl rlevelopttrcnt
l)ii rt nc Is

l n-Kind ('ontribution lrlottt Coul.tty
( iovclrr rne nt
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llr.'\e t)Lr( ll()ll) rcllt 0l'lr.re ilities
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uxri .Su b-(itu ttt.t' l l ospitul Laval 4 I l ostt ilul (S iu.1'u ('tt uttt.v Govcrrt nrcnl)
nul eytrl unl Finunciul Stutcnretis l) r The l'aur Enlcd -lUt' June 2022

xir'. Notcs To thc F-inancial Statements

(Jencral Information

Uyalr i Sub-Countl' [-ocl { I lospital is establishcd bl and dcrive s its authority and accountabilitl

froni llcalth Act. Thc entit) is wholly'owncd by the Covcrnmcnt of Kcnl'a and is donricilcd in

Ken1a. Ihc entity's principal activity is to providc Medical Services i.e. diagnosis and treatrnent of
I

diseases, Lahoratory' serv ices, pharrnac,v services, []lood services, Radiolog,v serviccs. lnsurance and
.

NHIf, services, Maternity and nursing services, Preventive of diseases and promotion of Health.
,l

. Stalcment Of Conrpliancc .{nd Basis Of Preparation .

-[hc linancirl stltcnrcnts herc hc.'n preparcd on a historical cost basis crccpt tor thc mcusurcnrcnt

rnd ctluipnrcnt. rnrrictlrirlc rc;uriticr :rttd

tinancinl instruntcnts llt ltir \ tl,,ri. irnplircd lsi!'ti :lt thcir cstinratcd rci\)\ cntblc :ttttounts ltnJ

actuarlalll dctcrrninctl lilbrlitic. ut thcir prc:cnt raluc. lhe prcparation.rl llnuttciai :tiltcttlcnt: in

cUnlbrhritl \rith Intcniatir,nal l'u[rlic Scct()r ,.\ier)unting Standards-(li'}Si\S) aiiorr: tlrc r.ric ul

estimates and assumptit'rns. lt also rcquires managcrncnt to exercise judgemcnt in the process of

hppll irig the anritr"s accountinq policics.Thc arcas involving a highet degrec ol judgment or

complerity. or u'herc lssr.lrnpti()ns and c-stinratcs arc signilicant to thc tinancial staterncnts. arc

discloscd in Note x.x-l'hc tinancial statcmcnts havc bccn prepared and presented in Kcrrya Shillings.

which is thc flnctional and reporting currcnc\ ot- thc t'rtll/-r'.

'llrc llrrancial statcnlclrts herc hccrr prcparcd in uccortllncc s ith thc I)lri\l .\ct. intl tirrltufu urtr

counting ptllicics adopted har c bccrr consislcrrti-r applicd to all the ycars prcsentcd

doptiqn of Nen' and Rcviscd Standards

ASI) dgl-cncd thc application datc ol'standards lionr l" January 2022 ou ing to C'ovid 19. l-his u ls
I

e to prdvidc entitics rr ith timc t() cl'f !'cti\ cl\ appll the standards. 'Ihc dcl'crral rvas sct lirr l" January'

'It ia-VitlUC(l :ln:,,l.lni\ .,1 .irl.it:) :t-.n:. ,t I)r('le ri,\.'i)l.lnt

-)

d

2

t

her upplitubla le g,islutioru, arrtl IntcrnatiorraI ['ublic Scctor Accounting Standards (ll'SAS). lhc

l0
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l /.t,ux,i Su h-(itu nr)' l l t)slriktl Lavel 4 Il ospilul (S iu-yu Co utt t.t' Grtwrnnrc nl)
,lttttttul Rcporl urul Fitrurtciul SlutenrcntsJitr Tltc l'ear Ertdad 3Ut' Juttc 2022

Noles lo lhc Financiul Slalanrcnls (Conlinucl)

i. New and amendcd standards and intcrpretations in issuc but not vet effectivc in the year ended

J0.lunc 2022.

ll,SAS -ll: Applicable: I't .Ianuary 2023:

The objective of IPSAS 4l is to establish principles fbr the financial reporting of

financial assets and liabilities that will present relevant and useflul inflormation to

users of financial statements fior their assessment ol the amounts, timing and

uncertainty olan Entity's future cash tlorvs.

IPSAS 4l provides users ol tlnancial statements u ith more usel'ul infbrmation than

IPSAS 29. b1":

Instruments

. \ppllingasirrglccla.,.illc.rti,'rr-rir,.l iire-L'.,t,lrt;rrt lrr.rdr'l lirr linlrrcial :rs:ct:

lhat considcrs thc charactcristics ol'th.'.r.rrct'r crsh llorrs and thc ob.icctivc

ttrr rrhich thc asset is hcld:

. Applying a singlc foruu'ard-lookin g crpcctcd credil loss model that is

applicable to all llnancial instruments suhicct to impairrrent tcsting: and

. ,.\pply'ing an improvcd hcdgc accounlin!r rnodcl that broadcns thc hedging

rrrrngL'mcnts in sc,rpc rrl'thc quiduncc. lhc rrr,rtlcl dcvcl.rps a str()ng link

betwccn an [intitl's risk rnanagcnrcnt strutcgics and tht rccounting trcatnlcnt

firr instruments held as part ol- thc risk nrrnrscnlent strateg)'.

II'SAS 12:

Sociul []cnc flts

Applicable: l".Ianuary 2023

i l he ob jective olthis Standard is to improvc thc relcr ancr-', taithlul representativcness

i and comparabilitl' of the infbrmation that a rcportinr: [:ntin provides in its linancial

slatcrncnts about social bcne flts. ['hc intirrnration pror idcd should hclp uscrs ol'thc

llnancill \tatcmcnts and gcn cra l-pu rp()ri!- linancial rcp()ns rsicss:

(e) rc nllurc ()l'such social bcrtcllt: proridcd l,r tlrc I ntilr:
I' (hlIhc kc) ft-aturr's olthe opcration rrl-those sociai hcncfit schcnrcs: and

I

I

lt

Stiul(lar'(, Flflectir c date and impacl:



lr,i .1'r, ( ttutrt.y' Ilospitul Lual 4 Itospitul (Siu.yu (.outtt1' Gorarnnre nl)
rt unl I'-irtuttt iul Slutanrcnls r The l|ur Ertlt:l .|(/t' Junc 2022

(c) The impact olsuch social benefits providcd on the Entity's financial pcrfolrnance,

linancial position and cash flows.

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examplei on hedging and

credit risk which were inadvertently omitted rvhen IPSAS 4l rvas issucd.

c) Amendments to IPSAS i0, to update the guidance fbr accounting tbr

tlnancial guarantee contracts wh ich w r-re i nadvertentll' om itted u'hen

ll'\ \\ ll rrt. iis'.tatl.

\,:icur,litrcrtt> t.r Il'S.\S -l-1. t.r updett thc tui.ilrt;; ,,n cla:ril-r iir,.:. ilrrarliial

irr.trurlrcrrts on initiul adoption ol' accnritl ha.,i.' Il'S \S rr hich rrcrc irt.tdrcrtctrtlr

()nlittc(l rr hcn ll'S.\S J I rras issucd

.-lpplicuble l" Januury 2023

o 1P.S. lS 12 Disclosura of Firutn<'ial lnfornrulirtn uhout tlrc (it'ncrul (ittvernnrcnt

.ft( t0r.

Amcndments to re t'er to the latest System of'National .\ccounts (SNA 2008).

o 1/'.\' l.\ J9; l'.nrltlttvt't' llt'ttt'lit.t

\orr dcletcs thc term composite social sccuritl benetits us it is no longcr detined in

ul

nls [()

,\S

r0nt

ts

r

nlIc

S

\\S
ll'SAS 29: f inancial instrumcnts: llecognition. antl Nleasurelnent

Standard no longcr includcd in thc'201I IPSAS handh,r.rk rs it is now su|crscdcd br

I lPsits -ll which is applicable lrom I'r January 102.1,

.lpplicuhlt: I'' January 2025

lhc itan.llrtl scls out thc principlcs lirr thc rccolniti('n. nrcl\urcnrcnt. prcicrttat

. ,irrJ tli:c[rsutc ol'lcascs. '[ hc objectivc is tr) cusurc that lcs:.:cs and lcssors provide

rclcr unt intirrrnltion in a manner that laithf ulll rcprcJdnts thosc tntnsactions. 
'l-his

' intbrmation gives a basis tbr users of llnancial statemcnts to.assess thc ctl'cct that
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Lt.t'ux'i Suh-(itut,t.t' llospitul Lavcl 4 ltttspitul (Siu.yu Countt' Gttvcrnnrcnt)
,lttnual Report uttd lrirtuttciul Stulcttrcttls lbr Tha l'aar Endcl .l(lt' Juna 2022

IPSAS 44: Non-

Current Assets

lleld for Sale

and

Discontinued

Opcrations

leases have on the tlnancial position, financial performance and cashl'lows of an

Entity.

The nerv standard requires entities to recognise, measure and present infbrmation on

right ol'use assets and lcase liabilitics.

Applicable l" Januury 2025

The Standard requires,

Assets that meet the criteria to bc classifled as held for sale to be measured at the

lorver of carrying amount and fair value less costs to sell and the depreciation od

such assets to cease and:

Assets that meet thc criteria to be classilied as held for sale to be presented separatell .

in the statement ol tinancial position and the results of discontinricd operations to be

prcscntr-tl scnlrr:rt!'l\ i !hc' \llllclllcrtt rrI linitneirtI ncrlirrmltttcc.

[.arll adoption of stlndards

1'he entity'did not earl) - adopt an)' nc\\ or amended standards in the year 2O2l/2022

3. Summary Of Significant Accounting Policies

a) Rcvcnue recognition

i) Revenue fro nr non-erchange transactions

Transfers from othcr (iorernmcnt cntities

Rcr cnucs lrtlnr non-cxchangc tr rsacti(,ns rr ith othcr rlor clrrrrrcnt cntitics arc rncasurcd at lair valrrc arrJ

rcctrgnizcd on obtaining control olthc assct ((.r.{lr. ,!txxlt. :;arvict:;. und propcrlr') ilthc transt-cr is licc

tiorn conditions and it is probable that thc !'c()nomic bcnctlts or scrvice potential related to thc assr't rvill

florr to thc cntity and can be rncasurcd ruliably.
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the transaction can bc estimatcd rcliabll . 
-l'he 

stasc ol'completion is measured by ret'ercnce to

lo Financial S lateme n ts (Co nlin ued)

m cxcha nge tra nsactions

cr ln of scrviccs

rtv cognizes rcvenuc ltom re ndering ol'services by' ret-ercnce to the stage ol'completion when the

I

c

.t'

meo

lrr r hou

CA tbe

incurred to date as a pcrcentage oltotal cstimated labour hours. Where the contract outconrc

easured reliably, revenue is recognized only to the extent that the expenses incurred aie

imilar distributions must be rccognizcd rr hcn the shareholder's or thc entity's right to receive

tablished.

c

erabl

fg s

ue thc sale ofgoods is recognizcd rvhen the signiticant risks and rervards oforvnership havc

rans cd to thc bu;-cr. usuall; on dclivcrl
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,lrtttuul Rcporl unl Finatrc'iul Slutcntatrts .frtr Thc l'cur Enlcl -](/t' Jutrt 2022

Notes lo the Financial Slatements (Conlinued)

b) Budget inf<rrmation
c) The original budget lor l:Y 202ll22was approved by Board on Subscqucnt revisions or additional

appropriations rvcre rnadc to lhc approvcd budgct in accordancc rvith specific rpprovals lrom thc

appropriatc authoritics. Thc additional appropriations are added to thc original lrudget by thc- entity

upon receiving the rcspectivc approvals in order to concludc the final budget. Accordingly. the cntity

recordcd additional appropriations ol'on the lY 2021-22 budget loll<-ru ing the Bcrard's approval. 
-[he

entity's budget is prepared on a different basis to the actual income and expenditure disclosed in the

financial statemcnts. Thc financial statements are prepared on accrual basis using a classification

based on the.nature ot'expenses in the statement ol financial pertbrmance, whcreas the budget is

prepared on a cash basis.-l-hc amounts in the financial statcments were rccast ticnr thc accrual basis

to the cash basis and rcclassificd b1 prcscntation to bc on the samc basis as the approved budget.

d) .-\ ct)mprrii,)n \1'hlrJ!,.:t rnd lcturl alm,''r-!r.lli. ftr!'parr'd (.)n l c()nlplrr:thlc hltsi< t,.r thr':lllr',rid I'udSc1.

is th!'n nrcir'nr.'.i irr tlr.'it-llclrlcnl rrl'.'1r111p.11-ir,1r1'1 ,rl- htrds.'t :trl(l .rjtllJl alnt(]un-s. ln:r(1dili,'n t() th-'

Ilasis dil'lcrcncc. udiuslrrrcnts t() iull()r.lnts in thc linancial statcrncnts urc also rnatlc lirr tlillircnccs in

thc lirrrnat: and e lussillcation schcnrc. ;li1rptcd lirr thc prcscntlti()n ()l thc tinancilrl \tJtcnlcrrt5,iurrl

the approvcd budget. A statcmcnt to reconcile the actual amounts on a conrparable basis included in

the statcment ot'comparison ol'budget and actual amounts and the actuals as per the statcment of

flnancial pcrlirrmance has becn prcscntcd undcr section -r:r.r of these tlnancial statcmcnts.
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( I

es the fcnl:ta-'r]t."t! J(tst L,l ;1,1'11p.,r;'i'rr.

Tlxes
lbs taxy' Value Added Tax

pcnscs gnd assets arc rccognizcd nct olthc amount of salcs tax. cxccpt

/ Whcn thc slrlcs l:rr inctrrrtrl on a ptrrchase rll-asscts or scrvicc's is nol rt'covcrtrhlc liorrr I lrc taration

authoritl . in s hich cas.. thc sal!'s ta\ is recognizcd as par1 ol'1hc cost of'acquisition olthc asset or

as part ol'thc e\pensL' itern. as applicable .

F WH,en receivables and pavables are stated with the amount ol sales tax included. The net amount
I 

oIqales tax recoverable from. or pay'abte to, the taxation authorit]'is included as part of receivables
I

or palables in the statement ol tinancial position.

estment propcrtl'

tntent prttp;rtii\ :lr-i :r'!c-liLr"c..i il:ti:rll,r

il' thc rccogrtition critcril urc nlct

.lt i()st. including transaction costs. 'l'hc clrrl in: rr.nr)unt

,rt :rrr ,-'ristinS invcstln.'nt pr()pcrt\ ilt thc tirnc th:lt a(tst is

antl crcludcs thc cosls ol'dar-ttl-dar nraintcnancc ol'an

mcnt propcrt\

mt prupert)' acqu ircd through a non-crchangc transaction is nreasurcd at its tair laluc at thc datc ol

ition. Subscquent to initial recognition. investment properties arc measured using the cost rnodel and

reciatdd ovcr a pL'riod tlt'-rrr _'ucars Invcstmcnt properties arc dcrecognized eithcr whcn thcv ha"'e

isposed ol'or rrhcn thc inrcslrncnt properl) is pcrnrancntly withdrarvn tionr use and no tuturc

ic bcnclit or scrr icc potcntial is .:rpcctcd lionr its disposal. l-hc ditlcrcncc bctncon thc nct clisposal

ds and thc carrf ing arnount ot'thc' assct is rccognized in the surplus or dcflcit in thc pcriod ot'dc-

ition. l-farrsli'rs arc madc t() ()r ti()nr in\c\tnlcnl pr()pcrt) onl-r whcn therc is a chan!:c irr tr'c.

roperty, plant and equipment

perty. plant and equipmcnt arc statcd at cost lcss accumulatcd deprcciation and impairnlcnt losscs.

cludes expcnditurc that is dircctl-r rttrihutahlc to thc acquisition ol'thc itcnrs. \\'hcrr siunilicent parts

rt1'. pllnt and c,,luiprncnt erc rcquircd to bc rcplaccd at intcrvals. thc cnlit)'rccognizCs such purls

idual assets rr ith spccilic usclul lircs ln.l dcpreciatcs thenr accordingll'. Likcwi:c. *hcrr u rna.jor

rOn is p1,--rlorrrrcd. it. err.,[ ir rccognizcJ in thc carry'ing amounl of'thc plant and cquinmcnt as a

cnt it'lhc rce()r.rriti('n eritcrilr :rrc :atisl'icrl. \ll othcr rcpltir antl rnaintcnarrcc c()sts llrc rcc()!ni./ed

rls or d*icit as incurrcd. Wherc arr assct is acquired in a non-exchange transaction tbr nil ()r l\)minalIt
ratiorr tle Jsrr-'t is irritiellr nrcu\urcJ.rt it', lair rrrluc.
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(tyax'i Sub-('ount)' llosltitul Levcl 4 llospitol (Siu.1'u Courrl.t' Govarttnrcnl)
.lttttttul Rcytrt und Finunciul Slulctrrcttlslbr The l'tur Enled 3Uh Juttc 2022

Nole:^ ltt lhe F-inunciul Stutenrenls (Conlin ued)

h) Leases

Iinancc lcases arc lcascs that transl'er substantiall;- thc entire risks and benctlts incidcntal to owncrship ot'

the leased item to the E,ntity. Assets held under a finance lease are capitalizcci at the commencement of the

lcase at the flair value of the leased property or. if lou'er. at the prcsent value ol the future minimum lease

payments. 'l'he Entity also recognizes the associated lease liabiiit,v at the inception of thc lease. The liability

recognized is measured as the present value oIthe future minirnum lcase payments at initial recognition.

Subsequent to initial recognition, [ease palments are apportioned benveen tinance charges and reduction of

the lease liability so as to achieve a constant rate ofinterest on the remaining balance ofthe liability. Finance

chargcs are recognized as tlnance costs in surplus or deticit.

i\n assct hcld under a tinance lease is depreciated over thc uselirl litb ofthe asset. l{orvcver. if there is no

rcl\{)nui,rir.' ccrtairrlr that thc [:nlitr trill ohtain o\\ncrshin r]t'lhc:l\\cl hr thc crrtl ol'thc lcasc tcrm" lhc assct

i . . i .' ' 
' ' 

.- . i 
. : ' -' . I ,rtcr lhc .'11, '1'1.'. .1'r|1.' cstintatctl u..'it rl ';:.' " 'ltc.l:..'l iltr\l ir'.'r.'1..'i.'rln

()pcratintlcascsarclcascsthatdonottranslcrsuhstlntiallr rll thc risks and ttcnclits incidcntal too\\nership

ol'thc lcescd itenr to thc l:ntity. ( )pcrating lcasc p.l) nlcnt\ rrc rccosnizcrl Js rn ()ncrating c\pr'nsc in surplus

or dellcit on a straight-line basis over the lease term.

i) I ntangible assets

lntangible assets acquired scparately are initialll rccoqnizcd at cost. I hc cost ol'intangible assets acquircd

in a non-exchange transaction is their t'air valuc at thc

datc of'thc cxchangc. []ollowing initial recognition. intangiblc rsscts arc carried at cost lcss an]

accunrulltcd anr()rtizati()n lnd accunrulated inrpairrrrcnt lttsscs. Intcrttall-r gcncratcd intangible asscts.

crcluding capitalizcd dcvelopmcnt costs. are nol capitalircd and crpcnditurc is rctlectcd in surplus ctr

dctlcit in thc pcriod in rvhich thc t:xpenditurc is incurrcd.'l'hc uscf ul lit-e ot'thc intangible assets is asscssed

iti clthcr lrnr[c (]r rndclrnrtc
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cs l0 I e Financiol Slalerrrenls (Conlinued)

R"r"r..h and devetopment costs

e Entity e\pcnscs research costs as incurred. Development costs on an individual projcct arc rccognizcd

intangitile assets rvhen the l;ntity can demonstrate:

i Ttre fechnical liasibilitl of completing thc assct so that 1hc .rsset s ill bc availablc lor usc or salc

l't
f,, lts ir{tenti.,n to complete and its ability to use or sell the asset

as set u,ill generate future economic benefits or service potential

)-'fhe availabilitl olrcsourccs to complete the asset

> Ihc abilin t() nrclsurc rcliabll thc c'xpcnditurc durins dcl'cloprncnt.

lowing initial rccognititln ot'an assct. thc assct is carriccl at c(rst lcsj un1 accurnulalcd antortization

llt;d inrpnirnrcnt I()jsJS. .\nrortization ot'thL' Jssct hcqins $ hcrt dc\ cl()pnrcnl is complctc and

r!.ct is hr.rillhlc l,'r Lrr.' lr ii.unorlitctl ()\!'r lhc ncri,,tl rrl'ctncatr'(l tult,r. hcncllt. l)uring thc'pcriotJ

tgveklprfrcnt. thc u\\ct is testcd lilr inrpairnrent annualll u ith arrr irnpairrncnt losscs recognized

Int ediatcll in surplus or dcllcit

F- inanci:rl insl ru nrcn ts

ln

lji

ial re cogn iliorr anrl nrclsurcnrent

ncial assets rvithin the scope ol'IPSAS 29 l"inancial lnstrulncnts': Rccosnition and Measurement are

cl sitied as linancial asscts at tair val.ue through surplus or dellcit. loans i.rncl rcceivablcs. he ld-to-maturity

In

()r vailablc-tbr-salc tinancial asscts. as appropriatc. 'l hc I:ntity dctcrntincs thc classitlcation of its

lin ncial asscts at initial rccognition

; The
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rh

of

ssencial as

itnrcnli

rns irntl cccir ahles

s and rcccirablc\ lrc n()n-dcrivativc Iinancial asscts rrith llrcd ()r (lctcnninJhlc pa\nrcrrts that arc
\'

quotctl lin rn acti\c rrmrket. Altcr initial mcasurclncnt. sucti llnancial asscts arc subscquentl.,"
I

ured al anrorlizcd cost using the et'fectivc intercst nrcthod. less intpairntcnt. Anrortized cost is

latctl hi. tlkirrs intr, irce()unt any discount or prcrniunr on acquisilion und lccs or costs that arc an
ll
r:rl part rrl'thc cl'li'clirc intcrcst ratt:. Losscs arising lionr irnnuirrrrcrr( rrc rccr'gnizcd in thc surplus

ticir. i
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lt)'un,i Srtb-(-ounty Hospitol l-aval I I Iospitul (Siu.vt ('oun11' Govcrnmanl)
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Noles to lhe Financial Stotemenls (Conlinaed)

Held-to-mat u rity

Non-derivative financial assets with fixed or determinable payments and fixcd maturities are classified

as held to maturity when thc [:ntity has thc positive

intention and ability to hold it to maturit;-. Alier initial nleasurement, heldto-nraturitv invcstments are

mcasured at amortized cost using the etlective intercst method, less impairment. Amortizcd cost is

calculated by taking into account any discount or premium on acquisition and t-ees or costs that are an

integral part of the effbctive interest rate. The losses arising from impairment are recognized in surplus

or deficit.

'Impairment of financial assets

The Entitl assesses at each reporting date r,, hether thcre is objective evidence that a [lnancial asset or an

entit)., of tinancial assets is inrpaired. A tinancial assct or an entil)'ol financial assets is deemed ttr bc

intpaircri il- and onlr il- thcrc is ohicctir c c\i(l!'llcc ol'irnn:rirnrcnt as a rcstrll ()l ()lrc ()r nl(rrc c!cnt\ thi!r

Itlrti,'ctrtrrlal .rltcr 1h,., irritilrl rcc.,_:'tir:. ,r ,l lhc .ts\c! (.ur i:ti::';-,.,1 -l,r:s C\Cnl'):t,t.l rlt.tt ',r\\.'\('nt ll:r.

an inrpact on thc cstimatcd lulurc crsh t'lrNr s ol' thc lln:rn,'iul lssct r:r thc cntil) ol' tlnancial rsscts thut

can bc rcliahlr cstinratcd. ['-r'idcncc t,l'irrrfrairrrrcnt rnul includc thc lirllou ing indicators:

)- The debtors or an entity'ot'debtors are expericncing signiticant financial dilliculty

- Dcf ault or delinqucncv in intcrcst or principal pr) lrcnts

z The probability that debtors uill entcr bankruptcl'or othcr tinancial reorganization

- ()bservablc data indicatcs a mcasurahlc dccrcasc in estinrated tuture cash flow's (e.9. changcs in

rrrcars or cctlnonric conditions that corrcletc rr ith dcliults)

Financial liabilitics

lnitial recognition and measuremcnt

F inancial liabilities within the scope ot'lPS.\S 19 are classilicd as tinancial liabilities at tair valuc through

surplus or dclicit or loans and borrorr inss. as uppropriatc. lhc I:ntit1 detcrmines thc classification ot'its

linancial liahilitics at initial rcc()snili()n.

All llnancial liahilitics arc rccognizctl initirlli rlt trir \aluc entl. in thc casc of loans and horros inls. plus

,.lirct t Ir uttrihutahlc lransileti()n c( r\t \.

l9



fi'tr,i Suh-(buttt-1' llospitul Lavcl 4 Ilospitul (Siu.1'u Coutrl.l' Governnrcnl)
tulul ort utrd Finuntiul Slulenrcnts /itr The l'aur Enlcd -J(lt' June 2022

as to the Finauciul Statame ls (Conlinued)

ns and borrou ing

er initial recognition, interest-bearing loans and borros,ings are subsequcntly measurcd at amortized

t using thc ctl'ective interest method. (iains and losses are rccognized in surplus or dcflcit u'hen thc

ti ilities are derecognized as well as through the ellictive intcrest method amortization process.

brtizcd cost is calculated by taking into account an-l discount or premium on acquisition and l'ecs or

ts that are an intcgral part olthc ef-lcctive intcrest rat..'

i) I nven torics

ln ntory is measu(ed at cost upon initial recognition. l'o thc extent that inventory rvas received through
L

no -excharlge transactions (tbr no cost or tirr a nominal cost). thc cost of the inventor) is its t'air value at

date ol lcquisition.

C

c

rh

( .t

/ Rr\\ 4rrtcri.rls: purchasc c()st usins thc sciqhted t\crlgo c()st lllcthod

anulacluring overhcads bascd on thc normal opcrating capacitl. but cxcluding borror',irtg costs

.\ fler initial recognition. invcntory is. measurc'd at the lower cost and net realizable value.

. tq the e\tent that a class ol- invcntorv is distrihuted or deplol'ed at no charge or lor'a.norninal

ha c. that class of inventor-r- is mcasurcd at thc l()\\ cr c()st and the current rcplaccmcnt cost.Net

:rl Ui" 
"Ju" 

is the estimarcd sclling pricc in thc ordinarl'c()ursc of operations. lcss the estimatcd costs

mplction and the cstimated costs ncccssarr to nrakc the salc. crchangc. or distribution. Invcnlories

()gll l/ d as an c\pcnsc r,"hcn dcplolcd lirr utilization or consunrption in thc orr.linary' cttursc ot

thc Entitv.pc tions o

l$ incrtrtcd in hrin!in! crch prorlrrct !(r ir\ nr,-'\!'n1 lrri:rti,,t't :rll(i a(rn(lilion\ ltrc rtciottttfr.'tl.lirt'lts lirllorr;

o c\ cr

c

l'

rstons

recognizcd w,hcn thc I;ntity has a prcscnt ohliqation (lcgal or constructivc) as a rcsult of'a

vcn t it is probablc that an outllor\ ()l re:iourec\ crnhotlr irtg ccottottric bcnclits or scrvicc p()tcntiel

iil e rcquirbd 10 scttlc the obligation and a rcliahlc cstirnltc can bc madc of the amount ol'thc ohligation

hc lhc l:ntit) c\pccts sotnc or all ol-a provision to hc rcirnburscd. lirr exanrplc. under an insurancc

nt qt. thc lcinrbursclnent is rccognizctl rs a se purirtc ussct onlr rrhcn thc rcirnburscntcnt is rirtualh

rtir

j) I'ror

sl()l)\ JfC

c

l

lrinishcd gorlds and lork irr pfogJgrr; co:,[ ol tlrrcct ntltcriels and labour. attd a proportion ol'

ilr e

I)t ttt

l)al \L
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Notes lo lhe Financial Stalements (Continued)

The expense relating to any provision is presented in the statement o[ financial perlbrmance net of any

reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details olanl ctrntingencies in the notes

to the financial statements. unless thc possibility of an outflorv olresources crnbod-"-ing economic benefits

or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existence

is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly

within the control of the L.ntity' in the notes to the financial statements. Contingent assets are assessed

continuall)'to ensure that developments are appropriately reflected in the tinancial statements. ll it has

hcc()mc l'irtuallr ccrtein thirt un inlI,* ol'cconornic hcncllts (!r \c'r\ iac p()lcnrirl s ill erirc rntl thc assct'r

r rrltr-'iltn hc tr:.t.rr','.1 -. t;llrlr.lhclrss.'t.rlr..l lhi ril.rl.'tl rc\'!'r'lr.rc'trC rr.' .',,rirl.l in thc llnlrnii:.rl :i.llJ'),-'r'r.

ot'thc pcriod in uhich thc chansc occur:.

k) Nature and purposc of reservcs

The Entitl'creatcs and maintains rescrves in terms olspecific requircments.

Changes in accounting policies and estimates

T'hc l-.ntity recognizcs thc ctlects ol'changes in accounting policl'retrospcctively. lhe etlects of'changes

in accounting policl arc applicd prospcctivcl! it' rctrospcctive application is impractical.

l) Emplolcc bcncfits

Rctirement benelit plans
-l hc lintitl, provides rctircnrent benctlts tirr its cnrployces and dircc(ors. [)ctincd contribution plans are

post-cmplo!'mcnt bcnelit plans undcr rvhich an cntitl'pays fixed contrihutions into a separate entit)' (e

Iund). and rrill harc n., lc,lll ()r c()nstructi\c ohligation io par'lirrthcr e.,ntrihuf,,,n'-il thc liintl .l,ic. n.,t

hold sutlicient asscts tr) pa1 all crrplovcc bcnctits rclating to crnplo,vcc scrv iccin thc

Currcnt and prior pcriods. I hc contrihutions to tund obligations lbr the paymcnt ol'rctircrlc'nt hcncllts arc

charged agairrst incornc in thc vcar in rr hich thcy bccome pa1'ablc. l)ctlncd bcnctit plans rrc p()st-

crnplo1rncnt hcnclit plarr.,,the r tlran dctirrcd-contribution plans. lhc dctirtcd hcnclit lurrd: are actuariall_r

l'alucd tri-anrruull-r ,rn thi pr,'lcctetl unit erctlit rtrctltod hasis. l)cllcits itlcntillctl urc rcc(r\crcd tlrr,'ugtr

lurnp-surn pa)mcnls or incrcascd hr(urc contributions on a prrrportional ba.is tir lll purticiplting

cnrpkr-r crs. I hc corrtributit'n: :rld lUr p sr.tttr p ] nrcnts reducc thc p()st-cnlpl()\ nlcnt bcncllt obligation.

ll
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0rc ign cu rrcncv transactions

F i n a nc i u I Sla le rne nls (Co n I i n u ed)

silctl ns in fbrcign currencies arc initialll'accountcd fbr at the ruling rate ole.xchangc on the date ol'

ftransaqtion. 
.l 

radc creditors or dehtors dcnonrinated in forcign currcnc] are reportcd at the statcment

financiil position reporting datc by applf ing the exchange rate on that date. Exchange dille'rences

ing l-roirn thc settlcmcnt olcreditors, or fiorn thc reporting olcreditors at rates ditficrc'nt liom those at

ich thc
{ 

rvere initially recorded during the period, are recognized as income or expenses in the lreriod

IIl hich they'arise.

Borrou ing costs

l] wing costs arc capitalized against qualil_r'ing assets as part ol property'. plant and equipment. Such

owing costs are capitalizcd ovcr thc perioti during u'hich thc asset is bcing acquircd or constructed

borrouiings have bcen incLrrrcd. C'apitalization ceases r"'hen construction ol thc assct is complcte.

l|c{ bo{ou rnt c()sts :lr!' .'h:trqed to (he statcment ot'ljnancial pc'rlbrmancc

I n"lfr".l pxrlies

l..rrtit1 fegard: :r rclatcd pirrt\ il\ il pcr\,':l ('r :rn cntit) *'ith thc abilit-r to c\crt c()ntr()l irrJir idualll .rr
l-

t1,. or tO crcrcisc .,igniticant intlucncc ()!cr thc [:ntity'. or vicc vcrsa. \lcrnhcrs ot'kc-r rnanugcntcnt

rc gardc{ as relatcd parties and comprise the dircctors. the CEO/principal and senior managers

p) Scn icc concession xrrangcmcnts

h

I

{ntity- dnatlscs all l:pcct, ol'scrvicc corrccssion arrangements that it cntcrs into in dctcrrnining thc

riate accountinq trcatmcnl and disclosurc requiremcnts. In particular. rvhcrc a privatc partl

n ibutes dn assct to thc arrangcmcnt. thc t:ntit) recognizes that assct u'hen. and onlv uhcn. it controls

ulatcs thc scrr iccr. l hc (lpcnrt()r nlu\t pr\)! idc t()gcthcr rr ith thc assct. tr) rr ltottt it nr.r:rt pror iJc thcrtt.

ncl what !rice. In the casr- ot'assL-ts othcr than 'rr hole-ol-litb' assets. it controls. throush o\t nr'rship

thc assct at thc cnd ot'thc

o

o

n

ltn

l-u

(l)

Ih

()l

p

o

cr'l tcla I enlitlenrent ()r ()th!'r\\ isc an1 signiticant rcsidual intcrest in

gement j An1, assets so recognized are measured-at their'fair valuc. 'l'o the c\tent that an asset has

rrcognizcd. thc l:ntit1 rlso rcco"nizcs a corrcsponding liabilitl. adjustcd b1' a cash ctrnsidcralion

id r rccc i vcd

)

1'
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Notes lo lhe Financial Stotements (Continued)

.q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highl_v

liquid invcstnrents wilh an original maturit-r., ol'thrce nronlhs or lcss. *hich are readily convertiblc to

knorvn amounts ofcash and are subject to insigniticant risk olchanges in value. Bank account balances

include amounts he ld at thc Central Bank of Kenla and at various commercial banks at the end of the

tinancial year. For the purposes ofthese tlnancial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public ollicers and/or institutions rvhich were not

surrendered or accounted tbr at the end of the tinancial vear.

r) Comparative tigu res

\\'hcrc ncccssar) comparativc figures lor the prcvious tlnancial ,r car have bcen anrcnded or reconfigurcd

to contbrm to the requircd changcs in prcsentation.

\) \u hsc(l ucn I er'(.n(s

Ihr'-' '.,.- i.'.'r,r],r c\inr\ \uh\c\lucnl i(r lhc firt:lrii-rl -.. :', '.1 '.' ith:r .i.:nitlt.rni irr1,11;1 ,rn thc lirlrnci.r]

stutcrncnti tirr thc r.car cndcd.lunc.l0. l0ll.
5. Signilicant .ludgnrcnts and Sources of Estinration f,nccrtaint)

-['he preparation of the F,ntity's flnancial statemcnts in sonlirrnritv n ith IPSAS rcquircs management to

make.iudgrnents, cstimates and assumptions that at'lbct thc reportcd amounts ot'rcvcnues. expenses, assets

and liabilitic's. and thc disclosurc ol'contingent liabilities. ilt thc cnd ol'thc reportirrg pcriod. tlow'ever.

unccrtaintl about lhcsc assulr.rptions and cstimatcs coul,l rcsult in outcomcs that rcquire a matcrial

adjustrncnt t() th!'carr\ing an1()unt ol'thc assct or liahilitl utll'ut!'d in tuturc pcriods.

Estinratcs antl assumptions

I-he kc1 assunlptions concerning the future and othcr kc) sourcc: ol'cstirnation unccrtainty at the reporting

datc. that havc a signiticant risk ol'causing a nlaterial ad.iustrncrrt t() the carr\.ing anlounts ofassets and

liabilities within the ncxt financial year, are describcd belos. lhe Lntitl' based its assumplions and

cstinrJtcs ()n paranlctcrs al'aiiablc whcn thc consolidatcd llnlncial \tatclncnts scrc prcparcd. I{orvcvcr.

'csisting circumstanccs and assumptions about luture dcrcLplncnts lna) chanqc due to market changes or

circurnstanccs rrisins belond the control of thc [:ntit-r. Such chlnscs arc rctlccted in the assumptions

rr hcn thc-r ,,ccur.( l['S,AS I .l-10)



Count.r IIoslrittt| Lavtl 4 IlospituI (Sia.t'u ('outtl.t' Govarnnrcn|)
rtu l Fitru,tciul Stulentcnls r The l'cu r Juttc 2022

Finunciul Statem(nls (Conlinuul)

I livcs and rcsidual valucs

lul lives and residual values ofassets are asscsscd using the following indicators to inlorm

tial luture use and value tiom disposal

c condition ol'the asset based on the assessment olexperts emplo),ed by the Entity.

natur!' ol thc asset, its susceptibility ancl adaptability to changes in technology and

naturc of thc processes in rvhich the asset is dcployed.

vailability of lunding to replace the asset.

hanges in the market in relation to the asset.

crc raircd end manrgemenr dctcrm incd :rn .'stirneic hlsctl on the irr lrrrmarion availahle.

isclosurc ()t'thcsc cstirnates ol provisions is inc'lutici in \()tc \\\

mcasurcd Jt thc lnxnagcrnerrt's bcst cstinlatc ol thc c\pcnditurc rccpircd to settlc thc

thc ruportirru datc and arc discountcd t() prcscnt rlluc uhcrc thc cl'll'cr is rnatcrial

l-

I

I

I,l
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rh

'rr

s



Lt-t,ux'i Sub-( ourtt.1' llospitul l.evl 4 Ilrtspitul (Siulu (-outtl.t'Oovcrnnrcnl)

.ltttruul Raport urtrl F-irtutrciul Slulcnrcnlsfor Thc l'aur Enled 3Ut' Jurtc 2022

6. Transfcrs ['rom The County (iovcrnment

529.200.00

| _sysl _5 grants

Other grants

Transform ing health services
for Universal care project
't-r IUCP)

t)N NIDN

\L'ards Dcl'clopnldnt grant

Predietric block grlnt

tinconditional grants

Ope rational grant

Conditional gra n ts

User fee forgone
l

\ilnr irr ist rlt i.., ir irl.,.l.. lr.rrtt

l.abrlralorr qrarrt
-l'otal governtnent gran ts and
subsidies

529.2(X).00

ri

-1-
I

202U22 2$21:tt2tD<xcription

KShsKSIrs
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a

\

u,tt)'Ilospital l-avcl 4llospitul (Siu.ru Courtt.t' Gove ntme nl)
rl unl Finuntiul Stulanrculs fttr The l'cur Enlcl -J|tt' Junc 2022

l0 thc I'intntiul Stul(rrrents ((-onlin uad)

6 'fra nsfcrs fronr The (l<lun tv Govcrnment

In ind Con tributions from'I'hc Cou n tr' (lovcrn rncnt

irics trtd u lr lc. l.It] .()00,()()

nlraccuticrl and Non- l)harnraccutie al Supp lic> j.r.()11.70

x'i Suh-(.o
uul

S

C

aya county
)vemment

)tal

I

I

Irh

\:t

\II

'l-o

L8

cr ('crr

icu l :rt pplics-[)rarr ings Rights (Kl:\lS \ )

ind in l0l0/102 l(Opcning lnvcntorr )

I gran s in kind
Gra ts From Donors and l)evelopnrcnt l)artncrs

re sranr- DANII)A
[]an qrants

I tnc \\ ilrd grant- Jl('A
rch grants

r grants (.tpt'ctJ.t')

gr:r n from developmcnt partners

l()li.ltto.00

8e9.7) 1.00

-1.(rJ2.955.70

I

:-

L

f'

--.,1

,l

l

r-l

rl

Ili:",::

t)i ption

. Am()unt.
rct'r;gn i.'.ctl i,,
St:ltcnrcnt (r,

lin:inci:rl
pe rfirrrna rrct

i(Shs

Anrount
.!','li i:-,- ,l

u nd('r
rlti't'rrrrl
irr co mc

F.- t lr:r

r\ tll (| il ll t I

..,.,,;r.,: |,r.r.l I

'I'otal gra rrt

,i..-:.....1...

Total

1 ('il r i

- hsirs KShs X,'ihs

202(t/2121t21t22

kShs

..I
I

*

Lln

l)clcriptio4

('

T

I

ii

1u2122

h-Slts

2$2$t2t
, KShs-

-L
-+

(t



It.t.ux,i Suh-Cout,t.t' lloslritul Lcvcl 4 llospitul (Siu.l'u Couttt.l' (iot'r:rntnt:ttl)

.ltrnuul Reporl untl Finunciul Stalcnrcttls for Thc Ycur Endad -1(/h Jutra 2022

Noles to the Financial Slotements (Continued)

8 (a) Grants from donors and development partncrs (Classification)

9. -Iransfcrs ['nrnr ()thcr (Jtx'ernnrent Entitics

'l'ranslt'r fionr \uti, rrri l ( ir r', crrtrtttrt( ( \J i nistrv ol- l lerlt h )

i Iranttcr liotn r.rr \ational o:,pital
l

l

Donor e.g., DANIDA

JIC,\

World []ank

Total

I

Iftrrrrlt'r li(rnl \\\ In.'titulc
-l'otal 'l'ransll'rs

10. l'ublic Contributions and I)onations

I'ublic donations

[)onations liont local lcaclcrsh ip

t

[)onat ions lionr rcliqioLts irt\tituti\)rls

I)onations tiom othcr intcrnational orsanisations and individuals

Othe r donat ions(.rTrtt ilur

[)onatitlns in kincl-anrort iscd

'fotal donations rnd sltonsorsh ips

a

)7

. Arrrount
rttosni/-td li)
\tat(,mcnl of

fi:r,riicial
prrformaocc

Amo u nt
d t'fc r-rctl
- rrndor
dci'errcd
-incomc

..., I i..
,:.r,r.,. ' i. .

i r)l:l | :i r'l Ii i
inconre

-drr rinq tirc
lCar

KShs

'l'otal
zit2lti2l

Kshs KShs

l)escription

KSIts

2$20/212{r2l/22

2020t2t2021t22Dcscription
KShs KShs

L



edical Rec rrds

ttPdlie l.S.'rIrr'lr

I) ed iatrics scn'iocs

I ratient ser\ icL's

J: rc$ cll horttc i!'r\ icci

't'

uwi Sul>Cou,rt.1' llospitul Lo'cl 4 Ilospitul (Siuya Coutrl-t' (ittvernnrcnl)

nuul R rl uttl I"irtttttciul Stulentents fitr Tha l'tur Enltl -i/t' Junt 2022

s lo thc I'-inuntiul Slulcrrtcnls (('onlinual)

0 (a)ltecr-rnciliations of anrortiscd grants

lancc unspcnt at bcginning ofvcar
urrent year rcccrpts

mortised and trarrslcrrcd to revcnuc

onditions to be mct - remain liabilities

l. Rendcring of Sen'iccs-Medical Service Income

arrnac;uticals 188,934

n - Phil i'rn:la,'ll lrail l\

hor:tl r lr 3oi.679

diology

ncc r cclltr-a \cr\ lcc

ntal scrviccs

roductir c hca lt h- l . in.i.r \ l.rrua

ht'r nrcdical scn icrs iiteontc

-1.\'l) {.ll(

ttl rcrcnue fronr tlre renrlc f sc rviccs

138, r75

63,965

l

t
.t,Odl,L//Y

4,073,500

6,709,800

Iti

-

,.1

ri;;lion :1' L'.r' I I

kSiis

[)

t,

It

I{

n

()

r19.qI'I tio n 4li?2
KShs

2020121

KSlrs

__l

202,468



tlyux,i Sub-('outtt.t' ltt,slritul l-cval 4 llospitul (Siu-ru Courrt.l' (ittvcrnnrcnl)

,lttttuul Rcport utrtl l-ittutt<'iul Stulcttrcnts for Tha l'cur Eniled -l|t' Juna 2022

Notes to lhe Financial Slalemenls (Continued)

12. Revenue From Rent of Facilities

lJ. Financc /lntercst lncome

lntcrcst inconrc tionr short- tcrmi currcnt.,Jcposits

Intcrc\l irrut'rlrc lronr lrcasurr []illr
Itrtcrc,'t irte.rrttu ii.rttt I-rca:urr []rrtttlr

Int.'rcst lionl outstand ing debtors

Residcntial property

Commercial property

Total Revenuc liom rent ol facilitics

Cash invcstnrcnts and fixed deposits I

-l'otal ftnance income

Il. ()ther I ncomc

lncomc tiom salc of tcndcr

Salc ol'qtxrds 1rrlter. publications. containr-'rs ctc)
'l-otal othcr inconre

\c rr iccs concc::ion irtcont,-'

le

rilltiorr -il-, --

2tt _20t21

KSlts

Description
-2!t7t 

122

KShs

l)cr;criFti,ru 2020/2i

-

22tJ2li2

KShs
_l

l KShs

i Insurance recoveries
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ux,i Suh-('ou,,t.t' Ilostritutl Lcytl 4 llospitul (Siu.t'u Courtl.t' Govarnnrcrl)
len lla R al I Fi,l Q ll (' llI r I I^t tl a I fit 'f lt ) E -) U Jll t 202 )

las lo lhe F-inancial Slata rcnls (Continuul)

-5. M ical/ Clinical Costs

ntal costs/ matcrials

bl.rratory chcnr ica l: ;rrd ;cagcnts 9)7 -761
I

t
and Ration

nitbrrn, cloth ing. and lincn

alth in fornratit)n stationcrv

productivc hcalth rnate rials

nitar\ rnd clcunsint \'latcril ls

2.780. r65.00

t.0e0.510.00

rlchrsc f,t \lt-dicrl s:rscs

$.$ R.{li.'1.':_r .,upplics

hcr rrrcdicll rclatctl clinical costs (.yn'( li )

tal nrcd ical/ clinical costs

[-nrpkn'ec Costs

la ries. r'lascs. and allow anccs
- --+
tributibns to pension schemes

rcc qratu rl\

lirrrrruncc.rirJ , rt hcr bonuscs

l'l'nrcclical c\pcrrscs and lnsurancc cover

r.lp pcrsorrrl lccidcnt insurancc and \\ I[]A

18r.000.(X)

5.8tt7.71 2.70

l.-i31.000.(x)

n

l
l

ial conlrr bution

cr crnploy cc costs t.rTrcc i/i )

plol ce ,costs 2,stil,000.00 
l

ressing and Non- Phannaceut icals 1i2.259.00

16 1.98.1.70armaceutical supplies

..1

tescription ) tt) t t1',

blic health activities

lr

202$/21

KSirs

I

', 2021t22

KShs

2020/21

KSlrs

-l

.E
I

C

S



Ityun'i Suh-(-ou,tt.t' llospirul Lcvel 4 Ilttspilul (Siu-yu ('outtl.t' Gowrnnrcrtl)
,lrrnual Rcpttrt untl Fitrutrciul Slulantantsfitr Tha l'cur Ettdad 3Ut' Jutrc 2022

Chairman's [ [onoraria

Siuing allowancc

Mileage

Insurance expcnses

lnduction and training

Travel and accommodation allorvancc

Airtime allorvanccs
'I'ota I

Noles to the Financiul Slalemenls (Conlinuel)

17. Board of Managcmcnt Expcnscs

18. f)cprcciation And .{tttortizalion [,rpcttsc

I)ropcrty', plant and cq u iprncnt

lntangible assets

Investment propert)- carricd at cost

Tot:rl tlcprcciation antl anrortizalion

19. Rcpairs And I l tin tena nce

l)ropcrty- llu ildings

\lcd ical cq u ipnr cn t

i olllce cqu rpment

I [turniture and fittings

-----__---------i

25.000.00

407.68i.00

-I
I con, putcrs and acccss()rics

\Iotor ve h iclc e-\pcnscs

\'laintcnancc o l'civil rr orks
-l-otal rcpairs lntl nra in tcrra ncc J07.685.00

I

r

25.00c.00 
I

2021i22

I )..'r, r'i"Ii.,-.

hSirs

I xstrs KShs

1n) t t1',

-KSL..;

202$i2l
KShs



lt' .Srr t.r llospirul l-cvcl 4 llospitul (Siu-t'u Couttl.t' Oot'crnntattt)

ll

rt untl Finunciul Sluttnrntt for The l'eur Enlcl -l|t' Juua 2022

c Financiul Slulcrrrcnts (Conlinuad)

nts And Su bsidics

108.473.00

{08.173.00

eral Erpcnscs

and dclcgations

v f'ees

scrv lccs

!! c\penses t-li..15 I .00

r cc

d devc lopmcnt c\pcnscs

acconrmodat ion al lor.r rtrcc

nscs

d perrn its

ner a postal scrv icc:

tlng a stat ion c rr I.0tto.l(x).00

printcrs & othcr I l l.qLriprlcnt t5l.(x)0.(x)

5

lt

\\ cralc c()st\

sk, I

(;

( o mmtrn

ucatiorI

I e/ sub

itv developmcnt and social rvork

l initiatives rnd progranrs

sidised rncdical camp

t: programsI ;abilitl
I :c canc er screcnrng

( 1i rcr grants and subsid ics(.rpcr.r/i )

rnslcrs to the Countv Hcatth llSSl-' Account'l

otal gra nts antl su hsidics

g and publicitl c\pcnscscrtrsr

pcnscs

gclncllt c\pcnscstc

icidI

it fcc

100.915.00

s and rodcnticidcs

Cskc
lercn

su lla

trac

R

I'r

arc h

c lln

I,r gal cxp<

.'enscs at_

('r

I'r
('r

II elrar

t1Ilt

ltcr and

ir Ls clcr e ()pnrcnt lcv ic\

----+
76,7 r5.00

n

,.| uul

I!Y!,!'!

':()2 t /ll I 2010/ll
KShs Kshs I

Ir

l]
C

(l
('

pu tc rs.

r

1-

t !'\ pcllsCS

I
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lt.rux'i Stth-('ount.r llttspitul l-avcl 4 Itospilul (Siu1'u Courtll' Grtvcrnntcnt)
,.ltttruul Raporl anl Finunciul Stulcnra Brt)r Thc l'cur Ettdatl -l(lt' Juttc 2022

'lele'phonc and mobilc phone serviccs I 1.600.00

FLrcl. oil & luhricants I
l l(;.81 i.i,0

Other fuel (Charcoal and tirewood) i 7l1.500.00

lnternet expenses

Stal'l' training and dcvclopnrcnt

Subscriptions to prol'essional bodies

Subscriptions to ncwspapcrs pcriodical.
nlll azincs. and azettc notices

Librarv books/Materials

Other operating expenses 826. ttt2.00

'l-otaI ( icncral I: rpenscs

['arking charges

ll. Fin:rncc ('osls

[]orror', ings (arnortizcd cost) *

[:inancc leascs (anrortizccl cost )

Intercst on Bank overdraft s,'Cuarantees

Irltcrcst on kr.urs li()nr conllllcrcill hanks
-fotal 

fi nancc cosls

21. (Jaini Loss ()n l)is;rosal ()f \on-('urrcnt Asscrs

Prope rty'. plant. lrrd cquipnrcnt

Intangiblc usscts

Othcr asscts n()t capitxliscd ( r/rt'r'ilr')

-1,I i Ii,27tt.(x)

It;; I gain on salr of asscts

2t. Iinrcalizcrl (]ain ()rr Fair Valuc lnvestnrcnts

Tolalgain

Irrlcstrrrcrrl: .rt la ir r.Lluc

I
-l

l)cscription 21t2il22 202tJtzl

KShs KShs

I-t

I)escription
1

_2_0?!!2?
KShs

2[2])t2t
KShs

l--
__r

l

Descriptiou 2021t22

h

I

SK t

207$/21.1:
I xstrs

iyll,]
'KSlrs

202(J/21

KShs

f)cscriplion I



h'i ^li, ou t,t.r llttspitul Lavcl 4 Ilttspitul (Siut'u Crtutrt.l' Govautnrcnl)
orl uttl Finunciul Slutcrrtc,tlsfitr Tha l'cur Enlel -J0't' Junc 2022

c I'-inuncial Stulctrr(nls (Conlinucd)

ical Scrviccs Contracts (iains /Losses

airmcnt Loss

Iant. and cquipmcnt

.1.rsir

airntcnt loss

l0 I

c( nl prehLnsive care contracts u'ith NHIF

ll

prchcnsivc cr)ntracts carc uith NIIIFll

\I a Prograrn

nd ExemptionsI ers{,
ta'lo I Gain/Loss

6 Int

'(l rt) .nc

ti turgiltl.

)l lnlI:t I

t. ('a s

-.il1.956.41() Lt tl ts

p()\ ltS

l: rsr ts accounts

C rrd

rr
c:tsT

h .\nrl ( ash [.quir ak:nts

'ili )- \{obilc nroncr

a ntl cash cq u ivalcn ts t{ t.956.{2

lt0.l9 t.ll

I10.{9 I .-ll

.tl

2q2tD1, 2{J20t2l

KShsKShs

li rlp

('
KShs

2021n2 2020t2t

KShs

()

.-1 tuul

fil rll()n 1$11t11 202il,/21

1-

lr

1



(t.1'ax,i Sub-('ount.t'Ilospitul l-cval 4 llospitul (Siu.yu Counl.t' Governnrcnl)
,ltrttuul Rcport untl Fittuncial Stulanrcnls for Thc l'cur Ertdcl -l(/t' Juna 2022

Nolts lo lltc F inunciul Stotcnrcnls (Continuad)

27 il . l)ctailcd Anal is of Cash and Cash E uivalcnts

Su h- totel

c) F ircd dclx)srts ilcc()unl

Kenya Conrmercial bank Uyar,'i Sub-County llospital
(Revenue Danida A/C)-

KCB BONDO

Ken,r'a Commercial bank

Iriq uity [].rnk !'tc

1208016725 j.1l .956.,+2 ll0.-19 t.tl

-.----------------

I

llurrk \rrnc

Su b- tota I

i dl Othcrs(spccrf)
cash in hand

\{obile nr()nc\ - \{pesa. Airtc'l nroncy

Su b- total
(l ranrl total

2ll. Rcccir ahlcs Fronr Erchangc 'f ransactions

\lcdica I scn iccs rcccir ab lcs

il1.95(r.11 210.-le I .ll

Rcnt rcccivablcs

( )thcr c.\chanqc dcbtors

I ..,. irtt pa irrttcnt lll()\\ancc

. I otal rece il'ablcs

a) Cu rrent account

I

I

3{ r.9s6.{2 2211,19t.12Suh- krtal

b) On - call deposits

Dcsrriplion 202il22 1 ,2$20t21

----J

I
1

r

,Description -:il-Z | ,:l 2lt2(),': I

KSlrs KShs
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x'i .la (bunt.r llospitul l-avcl 4 Ilospitul (Siu-ru Couttl.l' Govcrnnrcnl)
tuul rl tlnI [-in al ,l ll I Sla ,t fitr tlItn,a Tlt t't: EnleI -t (/ Ju ,, c 2022

.l9l-698_00

L'

c Financial Stotements (Conlinucl)

civablcs From Non-Exchangc Transactions

rticel :upplics

accuticuls

tl sup I ic.

metcrirls

lr disbur

rt rcr dct

ss: imp
'lors (rut n - e x c ho nge t ran s ac I io ns)

airmcnt allorvance

o tal

flll i I L'

-l)ha

rrt0r

nlng aterials supplies

eral s

sion lirr irnpa irrncnt ol'stocks

9 t {t.{t98.00

f--

t fcsc

rirns fers lrom the Countl' Govcrrnrent

I nvcntories

)it!-ii)1
irShs

7fi20121

KShs

___.1

I

I

'-t

n 2021t22

KShs

lrrl.(r/rr) ()()

I : i. 710.00

2{t20!2t
L'sL.

I

't'
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..lttttuul Raport und I'-ittuttt'iul Slulatttanls for Tha l'cur Endcd -J(ft' Jutta 2022

Notes to lhe Finuncial Statemcnts (Continued)

32. lntangiblc Asscts-Softwarc

.A.morlization tbr thc pcriod

l- in, pu it,t-t.',, t t,,..

' .\t e nd of thc r clr
\ lt\

r

Cost

i\dditions

At hcginning of the veer

Additions lnternal devclopment

Disposal

At cnd of the ycar

Amortization and impairment

.\t bcginning of thc vcar

t-

JJ. lnr cstnrcnt I)ropertv

[)cprcciatitrn \rhtrc ir^ t";lrn(nl !,r()l)(rlr i.\ Z (()sl\

At e nrl of thc \ car

3{. -l'ratlc .\ntl ()thrr l'avablcs

-l-nidc 
pe_r ahlcs

Iitrtplor cc tlLtcr

I'h i rcl-p.rrt r na\ nrcnts \ u r t rt' rtr i I tc d po.vro I I dt d ut l i t t r t.s I

,.\udit l.'e

l)trctor:'lc'c
I Total trade'

1.5 8 7.756.00

2.5,.}7,l:16.1x)

.-\t bcginning 0f thc 1'car

i\dd ition:

Fair valuc gain

and other pavables

.19

Lt.t'un'i Suh-('outrt.r' I lospitul l.cval 4 Ilospitul (Siu.rr Count.t' Govarnntcnl)

l)cscription 2{t2$t2l
('(irs

r

r-

tlc.yriln ( iri ri )tt71,t2! :(,lt)nt
l(Slis KShs

I

2ii:0/21. _
KSlts

l)escriptir:n

KSIrs
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Others (.yrt,r'ry',)

it tacility'dcposit('
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Lt).u i Suh-Count)' llospitul Lcvel 4 Ilospilul (Siu.ru Coutttl' Govarnntant)
.l tt ul Rcport unl Finunciul Slulcttrctrls ftrr The I'aur Enltl -ll/t' June 2022

Noles lo lhe Finonciul Stulcmenls (Continued)

J5. Refundablc Dcposits from Custontcrs/Paticnts

lir ldcposits

Provisions

ncc xt thc hcginning of the vear

(ha gr duc to tliscount & tirtrc r aluc tbr monclt'l

-l'ot I pror isions

Total l'rovisions

37 Financc l,easc Obligation

(' urrcn t Lcase ohligalion

d term l,.'rs.' .bl' gail'on

Kshs Kshs

Tota

Currcnt l)ror isions

_t__

I

2ii2(it2l

KShsKSI:r r

rlll

Dc;tription

\titltt t,,tr.t r)r,,\ 1\r, rll\

I'r'or:.i,rtt l;i il i.ctl -r

Non:('urrcnt [)ror isions

Desii'iptir,n

Lcar c I llonus ()thcr
i pror isiorr I provision I provision i 'I'otll

I i

I

202t/22 2020/21

il



ll.r'ux'i Sttb-Count.y' llospitul Lcrcl 4 Itospitul (Siu.1'u ('outtll' Gorcrnnrcnt)
,.lrtttuul Rcport und Finatrciul Stutarttanlsfor Tha l'aur Ettlcd -lUt' Juna 2022

Noles ltt lhe Finunciol Stalenrenls (Conlinued)

38. Deferred Incomc

Crrrrent Porlion

Non-Currcnt Portion

J8 (a) Thc deferred incomc movement is as follows:

lialance b/f
\tld r t ions durinlr tht' r,t'ilr _]__
'l'nr 

n: li'rs to (iapitaI lirrrtl
-l'ran 

s li'r: t() stiltcnlcnl. ol'
lirrancial rtbrmance

llalancc C/[

J9. []orrou ings

lSalancc at heginning of thc pcriorl

[:rtcrnal borrorvings during thc ycar

[)omcstic borrou'in gs during thc,rcar

I Rcpal,ments ol e\tcrnal borrorvings during the r car

Rcpal'ments of domestic horrorvings durinr thc 1r-ar'

[]:r la ncc at entl ol'thc pcriotl

'l'ota 
I

Other transfers (Spe<'i[r )

ll

llcscription :l!: I t l: itr-:\r'-: r
I

r

Discription N:itional
go't'canme,rt

I nteruational
lirndcrs/ donom

t\\ s KShs

I)ublic
conlrilrtr

tions
an<!

dr;nrtir;n

ot
al

I)a.sTriiili(m ' 2lt1tn? i_ __1
202$t21

!rSh:: I F.-shs

-.l



llr u i Suh-('ount.r llospitul Ltvtl 4 Ilttspitul (Siu.t't ('rtuttt.l'Govarrtnrcttl)

.ltt ul Rcporl und Fittutrt'iul StulenrcntsJitr T!e l'eur Enled -]Ut' Junc 2022

to lhe Finunciul Statanrcnts (Conlinued)

19. r Brcakdou'n of Long- And Short-Tcrm llorroN'ings

Ctr nt Ohli alron

\i -Currt-nt Obli tron

'fo

.10. Service Clonccssion Arrangemcn ts.

\cr e

\ cr\ r cc corrccssion liabilitl at bcginnirru ol'thc rcrr
trr\ ltlg anl()unt

S r icc concession rcvcnuc rccognized

{ 1. ('ash (lcncratetl from Opcrations

Ksh s Kshs
S lus ftrr thc vcar bcfirre larr
.\d j ustetl
[ )c p rce irt

f<rr:

l()ll

Nbn-cash srants rece

I Ir{pairment
ivcd -l

.q ins and losses on dis osal ol'asscts
ntribution to provisions

('rrrrtrihLrtion to itnpairir:cnt allorr ancc

Working (lapital adjustments
rcusc in irrr crrtorl

-l

c

1.5 8 7.756.(X)

crcasc in reccivablcs

crcrs!' in clctl'rrcd incomc

L_]? l.{65.00

,l

t''l

I

i ) .'( r :v: I tai 2lt2012l
I

D$cription

t\,.r s' i(Shs

2$2u22 i 21t20!21

KShs KShs

|.t:-.l':,,,,l -,::r:-._,-.,:t-'....i ,!r.t.- -.,\ -.. -..,,-,r .. i_.r I)t)l

\.:.lurrul.r:.'.i .l. r.r--', .rli.'tt l.r rlltl.'

I S*vice concession liability at end of the )ear

202U22 2Q20l2l

- l .55(r.19J.00

-=--+.-!___l

I

_------

I -e 10.0e8.00 
|_-=t---__--1.

Incrc:r.c irt pltr lthlcs

Irlcrcu:c in pa_r rucrrts reccivctl in ltrlr ance

j Net cash flou' from operating activitics
-ll
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..lttttutl Rcport urtl F-inantiul Slulatnenls for Thc l'aur Etttlcd -lUt' Jutte 2022

Notes lo lhe Financial Statemenls (Continued)

42. Financial Risk Management

The entity's activities expose it to a variety o[ financial risks including creCit an<.! liquiditl'risks and

eftects of changes in tbreign currency. lhe company's overall risk management programme t'ocuses

on thc un prcd ictabilitl tl{'changcs in thc busincss enl ironmcnt and sccks tu minimisc thc potcntial

advcrse effcct of such risks on its pertbrmance by setting acceptable lcvels ot'risk. '[he company

does not hedge any risks and has in place policies to ensure that credit is only extended to customers

with an established credit history.

The entity's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has cxposurc to crcdit risk. trhich is the risk that a counterparn rrill bc unablc ro pa-r

amounts in tirll rr hcn duc. Crcdit risk rriscs tiorn cash and cash equivalents. and deposits rr ith hanks.

as rrell as tnidc lnd otirer re;crrlhlc: und lrlrlabl.'-tirr-salc linlncral rn\c\tlnc;rti. \Lrllrlcrncnt

3sscsscs thc;rcJit.lualitr .rt':.r;h Just\)r'lr,'r. taking into Jcc\)unt its linenciul p()siti(rr. pr't ,'r.p.'ricnc.'

and othcr lactors. lndividual risk lirrrit:, rrc sct hascd on intcrnal or crtcrnal asscssnlcrrt in :rccordrncc

with limits sct b) the dircctors. Ihc anrounts prcsented in thc statcment of'tinancial position arc net

of allorvances tbr doubtl'ul receivables. c'stimated bv the compan)'s managcment bascd on prior

experience and thcir assessmcnt of the currcnt economic cnvironmcnt. '[hc carry'ing amount of

llnancial asscts rccordcd in thc tlnancial statcmcnts rcprcsenting thc entity''s nrarirnurn c\p()surc to

credit risk without taking account ol'th!' !alue olan,r'collateral obtained is made up as tbllows:

ll
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ll.t'utli Suh-('outtt.t' Ilospitul Levcl 4 Ilospitul (Siu.ru Counl.t' Govcrnnrcnl)
Annuul Reporl unl Finuntiul Slutcnrcnls for 'fhe l'eur Enlcl -JUtt' June 2022

s to lhc F-inunciul Slutc,rrcnts (Conlinued)

At J0 .tune 2022

Ilccciruhlcs liorrr crchltnqc tnllrsJcti()ns

Rcccivables fiom non-crchanqc
transacl ions .l-

[]au k ir.rl.rrrec.,

Tot :t I

0 cust()nrcrs undcr tltc lull-r perli,rnring catcg()r\ arc payirrt thcir dcbts a> tlrcl ctrntirrLrc tratlirrt.

c crcdit risk associatcd rr ith thcrc r;ccirahlcs is rnininral and thc allorrarrcc l'r,r Lrncollcctibl.

II ounts that the cornpanl has rccogniscd in thc tinancial statements is considcred adcquatc to

c er an)'potcntially irrccovcrahlc rrnounts. I'hc entity has significant concentrati()n ot'crcdit risk

() artrottnts dtrc

,[oarcf ol'managcnrL'nt scts thc c()mpan]'s crcdit policies and objcctircs und la_rs do*n

ers u,ithin rvhich the various rspccts ot'credit risk managemcnt are oncratcd

( ii) l,iquiditl risk nranagcmcnt

ti imatc rcsponsibiliti Ior liquiJitl risk rnanagcrncnt rcsts uith thc hospit:rl's hoarcl ol

nt agcmcnt "rho 
havc built an irppropriatc liquiditl risk managemcnt liarncrr()rk tirr thc

agcmcnt ol thc r--ntit1 's shr)rt. nrcdiunr and long-tcrnr tunding and liquiditl rrlanagcmcnt

lremcnts. 'l'hc cntity marragcs liquidit_r risk through.continuous monitoring,ol- lirrccasts and

I cash lkxr s

t)l

I.h

ti

tablc tx'lorv rcprcscnts eiish lkrrrs payablc br thc conrparrl' undcr non-dcrivativc linancial

ilitics b1 thcir rcrnaining contr:.rct!.r.ll nraturitics at thc rcp()rting date.-l'hc am()unts disclosed in

rh blc are thc contractual rrndi\countcLl cash llow s. []alances duc rvithin I I nronths cqual thcir

:l 'ittg bahrtetr. as lltc irttpuet (,1 (li\e(rurltin!.1 is rtrrt:igttilicant

Rcceivables fiom crchanqc transactions

ivablcs lrom - non-cxchange-

0 Junc 2020AI

Ilcc

Ilan
t ril

balances

trons
I

l.l

I

act

C

I

rli
l':r T retlpit

fornr)es e pept
rlul It llr

rluct
tn lt,ur )nt(

--+-

'Iirtal I
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.-lrttruul Raporl utrd l-ittuttt'iul Slutanrcnts for Tlta l'tur I:nlal -l/t' Juna 2022

.\t 3() .lunc 2021 I

ITradc pal'ablcs

(-urrent lrtul ion ol'lrorro* ings

Provisions

Del'erred income

Employce bcncfi t obligation
'l'otal

i

At J0 .lunc 2022

Tradc pa1'ables

Currcnt po(ion o t' borrorvings

[)rtlr is ion;
|)-.r-',r--'.l i,';, "r. -'

Irnplor cc hcne tlt , 'hligation
.-l'otal

(iii) Ilarkct risk

The hospital has put in placc an internal audit t-unction to assist it in assessing the risk faced b1'

thc' c-ntit1 on an ongoing basis. evaluate and tcst the dcsign ancl c'tl'ectiveness of its internal

accountins and opcrational controls. Market risk is the risk arising tiont changes in markct priccs.

such as intercst ratc. equity'prices and tbreign exchange rates \\'hich * ill aftlct the entitl''s income

or the value ol'its holding ol tlnancial instruments. 'l he objectivc ot'nrarkct risk managemcnt is

t() tnanagc lnd control rnarkct risk c\posurcs rrithin acccptahlc parrrnctcrs. rrhile optinrisinq the

return. Overall rcsponsihility' tbr managing market risk rests \\ith thc .-\udit and Risk Management

C'onrnrittce.

-la

I

t--

Ilcnr ecn l-3
nrrrrtllrs

. Kshs

()r'cr 5
nron ths

Kshs
llEl
Kshs

Lcss than

_:gl
Kshs

+_............t
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,, ul Raporl unl Finuntiul Slulenunls fttr The l'eur Enltil -J(/h Juna 2022

cs lo ht Finunciul Stalemcnls (Contin ued)

corn )''s Finance Dcpartrncnt is rcsponsible for the dcvelopment of detailcd risk management

icies ( ubject to review and approval by Audit and Risk Vtanagcrnent Committee) and lor the

rketfl

implementation ol'those policies. 'lhere has been no change to the entity's exposure to

s. 'lr thc s'af it managcs and nrcasurcs thc risk.

Forcign currency risk
has transactional currency exposures. Such exposure arises through purchases olgoods

s that are done in currencies other than the local currenc\'. Invoices denominated in

cics arc paid after 30 days lrom the datc of the invoice and conversion at thc time of

done using the prevailing exchange rate. The carrying amount of the entitl''s loreign

nominated monctar)' asscts and monetary liabilitics at thc end of'the reporting pcriod

o

il

gn

en t

c

a

l-l
anci.rl 5\rt\ (in\.'\ir)lanli. ca:h. Jchtrrrs )

currcnc! irsset ( liahilitvl

nales lirrcign exchange risk fiom tlture commercial tran:;actions and recogniscd assets - '

b1 pro.jccting cxpccted salcs procecds and matching thc sanrc rr ith crpcctcd pa).mcnts.

e l0 I

h

d

c u rrcnc-\ assct/'( litthilitr

3(l .l u

de an ar ablcs()t hcr

\\ IN

c fbrci

tity m

bilitie

A

lr i
------+------

li ti lcst

lr

sct) (in\ cstrncnts, cash, dcbtors)

20li

c and thcr .rrublc:

I}

\
1

I

l6

I

I

I

1

1-

d

as firllorr .:

irsii" \.rtncr currencres i I Otrl

litics

il

L]
\:lu
I(slrs

i)iltcr c rr rrcrt cie r

Kshs

-l'ttbrl

I Kshs

ial

tngs -r
)
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..lttttuul Raporl urrd l-itrurtciul StutantattisJbr Tha l'aur Endal 3Ut' Jurra 2022

Noles to lhe Financial Statemenls (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on 
!h,e 

company's statement of nn119lt1t

pcrlbrmancc on applying the scnsitivitl lirr a rcasonable possible change in the e.rchangc ratc

ol thc thrce main transaction currencies, rvith all othcr variables held constant. Thc reversc

rvould also occur if the Kenya Shilling apprcciated rvith all other variables held constant.

20xx
I-.uro

I.JSI) I t 0o,,"

20r r
LLrr'.,

t \l)
I n tcrcst rrle risk

l{)o ,

irl',

lntcrcst rate risk is thc risk that the cntit)'i !inrrncial ct''ndition rnal' be adverscll' allcctcd as a

result o[ changes in intcrest rate levels. 
-[hc 

cornpany''s interest rate risk arises from bank

deposits. This exposes the companl' to cash tlo*' interest rate risk. -l'he interest rate risk

c\posure arises mainll liom interest ratc nl()tcments ()n thc cornpany's dcptlsits.

!l:rnagenrent of intcrcst ratc risk

'l-o 
nranage thc intercst ratc risk. nlanascr)r.nt has cnJcarourcd to bank rrith institutions that

oU'er t'avourable interest rates.

Sensitivitv analvsis

'l hc entitl'analyscs its intcrcst ratc c\p()surc.rn a dlnanric basis b1'conducting a scnsitivitl

anallsis. -fhis involves dctennining thc inrpact on prolit or loss ol defincd ratc shitis. 
-l'hc

scnsitivity'analysis fbr intcrcst rltc risk rsstln'lcs that lll othcr variablcs. in particular torcign

crchlrngc ratcs. rcmain c()n\tunt. Ihc lrrlrlr.,r. hu' hccrr pcrlirrntcd on thc sanrc hasis as thc

prior 1car.

J

Changc in
curicncl'rlltc

l.,ficct on Prot'it
l-.,.1", r., r.r r

tlflL'cl on

9E!!11
KshsKa[aKsh s

t'
l},t/o
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Nol4s to lhe Finonciol Stalements (Conlinued)

ir) 
I 

Capital Risk Management

Thc objectivc olthc entitl"s capital risk management is to salcguard thc tlospital's abilitl'
rlj to cohtinue as a going conccrn. The entitl capital structure cornpriscs of thc lollowing

Revaluation reserve

Retatnc d earnings

Capital rcscrvc

lir ntls:

Total fu nds

) i.l: i)( )l l'() \\ lllgs

1.e..: clrsh arr(l ha,rk hlrlrrncr:

I Ncr rf .lht' (r'rrr'.sr t.t.\h untl ut.\h t'quitttl(,tt.\l

;(ic:rrinq

{.}. Related Party Balances

Nature of relatc<l partv relationships

I'lntitic-s and other partics relatc'd to thc entitl inclutlc thosc- parties rrho havc thc abilit;" to

latcd partics include nranagcrrlcnt pcrsonncl. thsir associatcs. and close lanrill mcrnbcrs

ior e rn mcnt of Kenva
'he'( iovcrrtntcnl ol-Kcrt1'a is tlrc prirrcig-''ul .h:trchoi.lcr r\t lil. r'rrlr11 . holtlirrr ltX)u u o1'tltc .'rrrilr"s ctlLtitr

terest. The Government of Kenl'a has providc'd lirll :li.rrlntccs to all long-tcrrl lenders ol-thc cntit)

oth donlestic and cxtcrnal. Othcr relrtctl parties irrclLrrlc

l

t

1

t\\ns

7020,21

h.lts

rl

rcrcisc'conlrol ()r c\crcisc signilicant inlluc'ncc t,rcr its ()pcrating and tlnancial dccisions.

I

I

l
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Notes lo the Finoncial Slatemenls (Conlinued)

i) Th.e National Govemment;

ii) The Parent Ministry;

iii ) Key managcurcnt:

iv) Board ol directors;

Salcs o1'scrviccs t() \\\
'Iirla 

I

h; (,rants fronr thc (;r)rcrDnlcnl

-t

i
(ir.tnts liorn ( ()unt\ (;()\cnlnlcnt

(irarrts tionr thc \ational (i()\ crnlncnt llntitics

[)onat ions in k ind
-l'otal

c) [-rprnscs incurred on bchalfof relatcd partl
Pa-l nrents ol'salaries and r,'ages tor .rrx cmplo)ees

I)a) mcnts lirr qoods and scrviccr lirr xrr
'l'otal

d) Kev managcnrcnt conrpensation

Dircct()r\' crrrtrltrnlcnts

( ornpensation to thc rncdieal Sup

('oDrfrcrrriltiort l() kc_\ nlilllrtgcnrcnt

-l otal

Transactions with rclatcd partics

a) Scrviccs offcrcd to relatetl partics

Scrv iccs to rrx

,

J()

----t----

----------------

I

---.,]
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{{.
lo lhe Finuncial Statenrcnls (Conlinued)

Segnrent lnfornration

J5. ('orrtingcnt Liabililics

-16 Capital ('onr nritrnents

lr.shs hrhr

t case against thc company

guarantccs in lavour ol'subsidiaryllanl
Tota I

i\ utht

Authtr

Total

riscti I:or
-

t7

{8.

risccl .\ncl ('orttractcd Ior

I,.r cnts ,\ftcr -l'hc llcporting l'crirttl

I crc t\ crc no nratcrial adjustins and non- adjusting evcnts alicr thc reporting pcriod.

Itinratc And llokling Entig

c cntit) is u St:rtc ( trrp0ri.rti()n ()r a Scrtti- .\ ttttlrtrlrt.t()tts (jovcrnnrcnt ..\gcncl untlcr tlrcI

9.
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