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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Governmeni)
Annual Report and Financial Statements for The Year Ended .?_!)‘” fupe 2022

I. Key Entity Information and Management

(a) Background information

Uyawi Sub-County Hospital is a level (4) hospital established under gazette notice number 87 and
is domiciled in Siaya County under the County Health Services Department. The hospital is
governed by a Board of Management.

(b) Principal Activities
The principal activity/mission/ mandate of the hospital is to offer *ual:t) )pCClallaﬁd health services
Its mission being to deliberately build progressive, responsivie and susiainabic LCLIlllUlOgELal I
driven, evidence-based and client cantered health centre. 2
(¢) Key Management
The hospital s management is under the following key organs:
= County Department of Health
*  Hospital Management Board, HMB
< Hospial Management Team. HM 1 led by the Medical >upenntendent who s ihe
CEO/Accounting Officer
«  Various thematic sub committees
(d) Fiduciary Management
The key management personnel who held office during the [inancial year ended 30™ June 2022 and

who had direct fiduciary responsibility were:

== ”"r*a;v‘mr
l. Medical Superintendent Mr Jack Otieno Qchieng
2. Accountant Mrs Lilian Adhiambo Mhbaja
3. Hospital Administrator Ms Emilly Adhiambo
4. Nursing Service Manager Mrs Christine Anyango Ochieng
(e) Fiduciary Oversight Arrangements
The key fiduciary oversight bodies at the Siaya county refeceal howpitnd Lo the puricd caded 20" June 2022

were;
1. Hospital Audit sub-committees
ii.  Department of Health
i, County Internal Audit Department
v, Department of Finance
V. Siaya County Assembly Health committee
Vi, Siaya County Assembly
Vit KENAO
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(f) Entity Headquarters
- Nango Market
P.O. Box 144-40600
SIAYA, KENYA

&g) -Entity Contacts

. Telephone: 0701505235
1 E»m*il: uyawihmt/@gmail.com

) Entity Bankers

‘- Kenyla Commercial Bank
.0 Box 598-40601 -

| Bond‘r

-

- ﬁ)* lh’dc*cndcnl Auditors
-1— Pt . -3

1 Auditor General

Office of Auditor General
CAnniversany Lowers, Institute Way
: A;P.;O. Box 30084
'GPO 00100
':Nairobi, Kenya
|

Principal Legal Adviser

The Attorney General

1 State Law Office

Harambee Avenue

P.O. Box 40112

| City Square 00200
Nairobi, Kenya

(k)] County Attorney

P.O. Box.803-40600
Siaya County Headquarters
Siaya. Kenya '
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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

II.  The Board of Management

There was no Board of Management



- \Uyawi\Sull-County Hospital Level 4 Hospital (Siaya C ounty Government)

Annual

|

port and Financial Statements for The Year Ended 30" June 2022

Pl
(1

e g ]

MR.JACK OTIENO OCHIENG
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Academic Qualification

-Diploma in Clinical & Surgery

. | Medical Superintendent

MRS CHRISTINE ANYANGO OCHIENG

Academic Qualification

Bachelor of Science in Nursing

Nursing Service Manager

MS. EMILLY ADHIAMBO TINDI
‘I Academic Qualification
| e - Degree in business Administration

e PHD in Business Administration

Health Administrative
Officer

( \ Academic Qualification-
\

| | MRS. LILIAN ADHIAMBO MBAJA

l | | Diploma in CPA (CPA K)

Accountant
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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

IV. Chairman’s Statement

There was no Board of management during the period.

Viil
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11‘3(‘,‘()lrn[v_llospiml Level 4 Hospital (Siaya County Government)

‘ Report of The Chief Executive Officer

Uya\u County Level4 Hospital management is under the Medical Superintendent. There was no
Acli+ oafd of management during the period. The financial performance for the period reflects the true

ntity’s performance throughout the financial year since all the income were recorded and all
¢xperfditure

captured, all the In- kind contributions, payables and inventory ,There were no receivables at
)¢ the financial year in review
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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022 .

VI.  Statement Of Performance Against Predetermined Objectives

Section 164 (2) () of the Public Finance Management Act, 2012 requires that, at the end of cach
financial year, the accounting officer when preparing financial statements of Uyawi Sub-County Level
4 Hospital is in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of Uyawi Sub-County Hospital Level 4 Hospital performance
against predetermined objectives.

Strategic development objectives (Adopted from Uyawi Sub-County)

Uyawi Sub-County Hospital performance against 2 identified objectives.

The targets set for the FY 2021/2022 period for its strategic pillars, as indicated in the diagram below:
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‘(Corporate Governance Statement

The Board

f Management was dissolved after their term expired, new board members had not been
¢lectdd in thle office financial year 2021/2022

.‘ L.
It is fny plé

year

Management Discussion and Analysis

asure to present the Uyawi Sub-County Level 4 Hospital financial statements for the

ded|30™ June 2022. The financial statements present the financial performance of Uyawi
Sub-County Level 4 Hospital over the past year.

Clinical/opefational performance

Bad chpacity of the hospital-16

Dferdlipatient attendance during the vear for both inpatient and outpatient-16.887
\deic Nt and Fiereency attendance-3

- b
\verage length of stav for in patient-d4days
Bl odeupancy rate-62%
[drtalfty rate-1.6%

ic

| theatre utilisation (number of operations over a period of time)-There was no operation
ansayships-nil, partnerships-3

cidlised clinic attendance-261
|

)

|
1
|

prmance that includes
’

Uyawi Sub-Qougty Level 4 Hospital has three revenue sources that is Facility Improvement Fund. National Hospital
Insurance|lFund gnd Linda Mama. - =
The Hospftal wa

Governm

b able to generate Kshs. 6.709.800 .00 and Kshs 3,632,956 In-Kind contribution from the County
Kshs, 12,

andfKishs. 529.200.00 operational grant from County Government as revenue for the vear and a total of
149400 incutred as expenditures.
‘ ‘
!
The Hospi I\ s c@ntinually carrying out its mandate in line with different regulations guiding its operations.
|
The major gisk fadtor facing the Hospital is the lack of liquidity to finance most of its operations. Moreover, this
‘ 3 p
poses a challenge §n terms of offsetting its accrued pending bills.

) rti gperioq

the Ll;\\PIlLlf accrued a total of Kshs. 2,587,756 as pending bills.
| =
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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

IX. Environmental And Sustainability Reporting
Uyawi Sub-County Level 4 Hospital exists to transform lives. It’s what guides us to deliver our strategy,

putting the client/Citizen first, delivering health services, and improving operational excellence. Below 1s

an outline of the organisation’s policies and activities that promote sustainability.

i. Sustainability strategy and profile
Uyawi Sub-County Level 4 Hospital has identified the following sustainability priorities; consultative

planning and budgeting process, improving own source revenue collection and sourcing for local service
“providers.

[n consultative planning and budgeting process. Uvawi Sub-County Level 4 Hospital has ensured all
stakeholders are brought on board in project identification. implementation to completion and this has
ensured project ownership by the intended benefigiaries.and ultimately creating the desired impact. Uyawi
Sub-Connty Level 4 Hospital has developed own source revenue collection strategy as a deliberate etfort of
laving down strategies of improving own source revenue colfected within Uvawi Sub-County Level 4
Hospital. These ctforts are aimed at boosting the fiscal resource basket of the county that is largely
supported by the exchequer from the National Government. In the end. Uyawi Sub-County Level 4 Hospital
is also promoting sourcing of services from local providers with an objective of “buying Siaya building
Siava’. This translates to promoting local goods and services that will ultimately build the local economy.
While implementing the above sustainability priorities, there are broad political and macroeconomic trends
from the National outlook that are likely to affect their realization. The major macroeconomic trend
projected is high cost of inflation in the country. The high intlation rate will aftect the cost of living and
production cost that will negatively affect the business environment and eventually own source revenue
collection. Similarly. the country is also headed in the electioneering period and the political environment
interfere with the sustainability prioritiés. Notwithstanding. the county will align its policies to adjust to -
the microeconomic conditions and implement succession management plan in the transition period to
manage the political environment.

[n the review period. key achievements have been realized. However. in the course of implementation,
there are challenges experienced across departments. They include: eftects of covid-19. inadequate staffing,

inadequate funding and delays in disbursement of funds MoheL
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nvironmental performance

ndar water bodies, pollution in urban areas, drought and famine, invasive species, loss of

itand cth1gc in water levels especially in lake Victoria. To manage these environmental hazards,
- if; developing policies that will help protect the environment; investing in woodlots to promote
, establishing designated dumping sites for waste management; promoting irrigation;
ykes in flood prone areas; preserving indigenous trees and certain wild animals.

mployee welfare

staff performance, Uya'wi Sub-County Level 4 Hospital has initiated capacity building

|
as complic

*d 1o Occupational Safety and Health Act of 2007 (OSHA) by providing adequate
at is regularly cleaned. providing sanitation factlities. regular trainings on drug and substance

‘

rket place practices-

ounty Government was declared a corruption free zone after engagements with Ethics and
n commission. The county government advocates for fairness in service provision, resource
n bidding. evaluation and awarding of tenders to supplicrs. All advertisement of tenders and
s are done through the County Government website and official social media platforms.
s fully émbraced the e-procurement system to help in the tendering process. To successful
ounty makes timely payment of goods and services delivered and made efforts of settling
ved to ¢reditors. The County expect quality goods and services despite not having a quality

roblems through Corporate Social Responsibility (CSR) agenda. Various sectors have
IGOs to provide CSR services. In health sector. the county has partnered with NGO’s to
¢cine to new born in the communities, training of expectant mothers. providing mosquito
ng food supplements. In agriculture. through partners. tarmers have benefitted from free
es. provision of certified seeds and fertilizers. provision of tingerlings and fishing gears.

ty llos?ilal is fostering interaction with businesses. NGUs and other key stakeholders to
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Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

vi.  Report of The Board of Management

Uvawi Sub-county Level 4 Hospital Board of Director’s term of service had expired, and had not been
renewed. The Facility is vet to appoint new board of directors.

Auditors

The Auditor General is responsible for the statutory audit of Uyawi Sub-County Level 4 Hospital in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified
Public Accountants were nominated by the Auditor General to carry out the audit of Uyawi Sub-County
Hospital for the year/period ended June 30, 2022 in accordance to section 23 of the Public Audit Act. 2015
which empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order ot the Board

.............................................

Secretary of the Board)
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vii Statement of Board of Management’s Responsibilities

Sectjofl 14 of the Public Finance Management Act, 2012 requires the Board of Management to prepare
finagcial sfatements in respect of Uyawi Sub-County Level 4 Hospital which give a true and fair view of

the
Man

the :I of affairs/of the Uyawi Sub-County Level 4 Hospital at the end of the financial year/period and

eraing results of Uyawi Sub-County Level 4 Hospital for that year/period. The Board of
gemgnt is also required to ensure that Uyawi Sub-County Level 4 Hospital keeps proper accounting

recogds which disclose with reasonable accuracy the financial position of Uyawi Sub-County Level 4
Hospgital. Bhe council members are also responsible for safeguarding the assets of the Uyawi Sub-County

Levd 4 Hdspital.

The bf Managements responsible for the preparation and presentation of the Uyawi Sub-County Level
4 Ho inancial statements, which give a true and fair view of the state of affairs of Uyawi Sub-County
[eve bspital for and as at the end of the financial year (period) ended on June 30. 2022. This
resne tv includes: (i) maintainine adequate financial management arrangements and ensuring that
thos]edhitigue 1o be eliectin othruu ,.u it ine n»"th‘.l 1) l’\.l]\ d, k”) maintat ‘lu_ Divper decous lLl" revonds,
Which fisqose with reasonable accuracy at any time the financial position of  the entity . (i11) Jdesizning,
impldgmenting and maintaining mluml controls i&.lc\dnt to the p:uparcmon and tair presentation ot thL
finangial s@tements. and ensuring that they are tree from material misstatements. whether due to error or

fraud] (Iv ey
appr(t at
circumstanges.

The B

County Le el 4 “()bplldl lmanual statements, which ha’»e bLCﬂ pruparud using approprmu auoumnw
policips supported by reasonable and prudent judgements and estimates, in contormity with International
Publi¢ Sect@r Accounting Standards (IPSAS). and in the manner required by the PFM Act, 2012 and The

Board

empers are of the opinion that Uvawi Sub-County Level 4 Hospital financial statements give a true

and tair ¥iew of the state ot Uyawi Sub-County Level 4 Hospital transactions during the financial year ended

June
memH
Level
finang

:0‘41 2032, and of Uyawi Sub-County Level 4 Hospital’s [inancial position as at that date. The Board

cr§ fufther confirm the completeness of the accounting records maintained for Uyawi Sub-County
4 Hogpital, which have been relied upon in the preparation of Uyawi Sub-County Level4 Hospital's
iall stafjements as well as the adequacy ot the systems of internal financial control.

Nothi g asjcome tQ the attention of the Board ol management to indicate that Uyawi Sub-County Hospital
will n t”em%in a going concern for at least the next twelve months from the date of this statement.

\'il of the financial statements

Appr
|
The ”)ﬂ ital’s financial statements were approved by the Boardon e aNd signed on its
behall . Vi WL !
<Y\, SUB-COY~ "> . '
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Enhancing Accountability

:lP T OF THE AUDITOR-GENERAL ON UYAWI SUB-COUNTY LEVEL 4 HOSPITAL FOR
EAR ENDED 30 JUNE, 2022 - COUNTY GOVERNMENT OF SIAYA

BLE
ur attention to the contents of my report which is in three parts:
ort on the Financial Statements that considers whether the financial statements are fairly

ented in accordance with the applicable financial reporting framework, accounting
dards and the relevant laws and regulations that have a direct effect on the financial

dited the accompanying financial statements of Uyawi Sub-County Level 4 Hospital —
overnment of Siaya set out on pages 1 to 51, which comprise of the statement of
position as at 30 June, 2022, and the statement of financial performance, statement of
in net assets, statement of cash flows and statement of comparison of budget and

Refoj of fve Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of §i




actual amounts for the year then ended and a summary of significant accounting policies and.

other explanatory information in accordance with the provisions of Article 229 of the Constitution
of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the purpose of
the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the financial
position of Uyawi Sub-County Level 4 Hospital — County Government of Siaya as at 30 June,
2022, and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012, Health Act, 2017 and County Governments Act, 2012.

Basis for Qualified Opinion
1. Unbalanced Statement of Financial Position

The statement of financial position reflects total net assets and liabilities of negative
Kshs.1,335,701.58 while the re-casted amount on total net assets and liabilities was
Kshs.1,252,054.42 resulting in an unexplained and unreconciled variance of Kshs.2,587,756
therefore an unbalanced statement of financial position.

In the circumstances, the accuracy of the statement of financial position could not be confirmed.

2. Doubtful Sustainability of Services

The statement of financial position reflects total current assets of Kshs.1,252,054.42 against
total current liabilities of Kshs.2,587,756 resulting in a negative working capital of
Kshs.1,335,701.58.

In the circumstances, the Hospital's ability to meet its obligations when they may fall due is
doubtful and sustainability of services may be at risk.

3. Non-Disclosure of Donated Drugs

The statement of financial performance reflects a Nil amount on grants from donors and
development partners as reported in the financial statements. However, distribution data from
Kenya Medical Supplies Authority (KEMSA) revealed that the Hospital received donations and
program commodities drugs amounting to Kshs.12,495,781 and Universal Health Coverage of
Kshs.336,475 but were not disclosed in these financial statements.

In the circumstances, the accuracy and completeness of grants from donors and development
partners could not be confirmed.
4. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects a Nil property, plant and equipment
balance. However, review of hospital records and physical verification revealed various assets

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
2
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including land, buildings, motor vehicles, furniture, computers and equipment of undetermined
valuelwhich were not disclosed in the financial statements. Further, the ownership documents
for land were not provided for audit.

n thd circumstances, the accuracy, completeness and ownership of Nil property, plant and
quipent balance could not be confirmed.

he gudit was conducted in accordance with the International Standards for Supreme Audit
nstitutions (ISSAls). | am independent of the Uyawi Sub-County Level 4 Hospital Management
accprdance with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical responsibilities
accprdance with the ISSAI and in accordance with other ethical requirements applicable to
efforming audits of financial statements in Kenya. | believe that the audit evidence | have
btaingd is sufficient and appropriate to provide a basis for my qualified opinion.

ey Audit Matters

3

(ey aydit matters are those matters that, in my professional judgement, are of most significance
h the |udit of the financial statements. There were no key audit matters to report in the year
nder feview.

— =

L

' EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Qo

onclésion

b S

s required by Article 229(6) of the Constitution, based on the audit procedures performed,
ceptifor the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in
sé of Public Resources sections of my report, | confirm, nothing else has come to my attention
tq cauge me to believe that public resources have not been applied lawfully and in an effective

y.

sis for Conclusion

Revie

1] Errérs in Presentation and Disclosure of the Financial Statements
of the financial statements reflects the following errors and inaccuracies;

I 'he page numbering of the components VIII, IX and X under table of contents is not
orrect.

ei. n the table of contents and page xv the entity has indicated “Report of the Independent
uditor (Uyawi Sub-County Hospital)” instead of “Report of the Auditor General on the
ancial statements of Uyawi Sub-County Level 4 Hospital.

Jyawi Sub-County Hospital Level 4 Hospital” instead of “Uyawi Sub-County Level 4

|+ 1he entity name on the header of the report from page iii to 54 has been indicated as
Hospital’.

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government

of iaya
3




iv.  The entity name on the header of the report on page 55 is indicated as “XX Hospital (XX
County Government)” instead of “Uyawi Sub-County Level 4 Hospital (Siaya County
Government).

v. Numbering of the headings from page xiv to 51 are incorrectly indicated.

vi.  Accumulated Surplus /Deficit figure captured on the Statements of Financial Position is
Kshs.(1,335,701.58) instead of Kshs.(1,556,193).

vii.  Note numbers on the Statement of Cash flows were not indicated.
viii.  Financial years for Cash and Cash Equivalents under Statement of Cash Flows were not
indicated.

ix. Adoption of New and Revised Standards under Notes to the Financial Statement is not
numbered.

Xx. Summary of Significant Accounting Policies under Notes to the Financial Statement on
page 13 is wrongly numbered.

xi.  The Sub-components under Summary of Significant Accounting Policies from e-s are
wrongly numbered.

xii. Statement of financial performance, Statement of financial position, Statement of
Changes in Net Asset and Statement of Cash flows should have a footer note indicating.
(The notes set out on pages x to xx form an integral part of the Annual Financial
Statements).

In the circumstances, the preparation and presentation of the annual reports and financial
statements is contrary to Section 81(3) of the Public Finance Management Act, 2012 which
requires that the accounting officer shall prepare the financial statements in a form that complies
with the relevant accounting standards prescribed and published by the Public Sector
Accounting Standards Board.

2. Purchase of Goods Using Imprest

During the year under review, Management purchased ninety four (94) bags of charcoal at an
amount of Kshs.200,000 above the stated threshold of low value procurements using standing
imprest. It was not clear why the Hospital did not follow the procurement process. This was
contrary to the Public Procurement Asset and Disposal Regulations, 2020

In the circumstances, Management was in breach of the law
3. Incorrect Identification of Uyawi County Hospital as a Level 4 Hospital
Review of the Hospital's registration certificate and operation license revealed that Uyawi was

licensed to operate as a level 4 public health institution on 17 August, 2017 and the license
expired on 31 December, 2017. However, review of the Kenya Gazette notice no.786 of 4

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
4



Febrt#lary, 2020 on categorization of health facilities revealed that Uyawi is not categorized as a
health facility.

In thg circumstances, the Hospital Management was in breach of the Gazette notice.

ck of Quarterly Revenue Reports

s-medical services income as disclosed in Note 11 to the financial statements. However,
spital did not provide evidence to show that the quarterly reports were prepared and

Regulgtions 64. (1) of the Public Finance Management (County Governments) Regulations,
2015 Which requires the Accounting Officer or receiver of revenue or collector of revenue to
prepalte a quarterly report not later than the 15 day after the end of the quarter.

In the circumstances, Management was in breach of the law.
Déficiencies in Implementation of Universal Health Coverage (UHC)

eview of Hospital records and interviews on verification of services offered, equipment used
nd medical specialists in the Hospital at the time of audit revealed that the Hospital did not meet
the requirements of Kenya Quality Model for Health Policy Guidelines due to staff deficits by

% of the authorized establishment.
Level 4 In Percentage
Staffihg Requirement Requirement Post | Variance %
Viedigal Officers 16 0 16 100
Anesthesiologists P4 0 2 100
Geneflal Surgeons 4 0 B 100
ynedologists 2 0 2 100
ediafricians 2 0 2 100
Radiolpgists 2 0 2 100
Registered Community Health 75 11 64 85
Nurse
otal 101 11 90 89
In additﬁon, the Hospital did not provide required services and lacked the necessary equipment
and maghines outlined in the Health Policy Guidelines as detailed below;
Actuals
Level 4 Hospital in the Percentage
Equiprent and Machines Standard Hospital | Variance %

d Cdpacity 150 17 133 89
Infcubafors (Newborn) 5 0 5 100
Cbts 5 0 5 100

Repprt of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government

of Sjaya
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Actuals

Level 4 Hospital | in the Percentage
Equipment and Machines Standard Hospital | Variance %
Resuscitative in Theatre 1 0 1 100
Resuscitative in Labour
Ward 2 1 1 50
Functional ICU Beds 6 0 6 100
HDU Beds 6 0 6 100
Renal Unit with Dialysis 5 0 5 100
Machines
Functional Operating 2 0 2 100
Theatres Maternity and
General
Land Size 5 acres Unknown
Ambulance No ambulance
Surgical Services Not available
Pediatric Services Not available
Gynecology Services Not available
Radiology Services Not available
Renal Services Not available

These deficiencies contravene the First Schedule of Health Act, 2017 and imply that accessing
the highest attainable standard of health, which includes the right to health care services,
including reproductive health care as required by Article 43(1) of the Constitution of Kenya, 2010
may not be achieved.

In the circumstances, the Hospital will not be able to deliver on its mandate.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that | comply
with ethical requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements comply, in
all material respects, with the authorities that govern them. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness of
Internal Controls, Risk Management and Governance section of my report, | confirm that nothing
else has come to my attention to cause me to believe that internal controls, risk management
and overall governance were not effective.

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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Basi

1. Lack of Audit Committee and Internal Audit Unit Function

for Conclusion

the financial year under review, Uyawi Sub-County Hospital did not have an audit
ittee in place. In the absence of a functioning audit committee, monitoring and review of

needs

rcumstances, the effectiveness of internal controls on data recovery and business
could not be confirmed.

an to be done in the financial year under review, which is contrary to the
laws and regulations. Further, discussions with the medical superintendent revealed that the
Hogpital does not have procurement department or procurement personnel hence is not a

proturenent entity as per the requirements of Siaya County Health Services Act.

In the ci
goods a

umstances, the effectiveness of internal controls on the procurement process of
services could not be confirmed.

Repoﬂ(t of rh‘fAuditor—General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
a
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5. Lack of Hospital Management Board

The statement of financial performance reflects board expenses of Kshs.25,000 as disclosed in
Note 17 to the financial statements. However, the board of management that is supposed to
direct the Hospital in achieving its strategic objectives was not constituted.

In the circumstances, the Hospital will not achieve its strategic objectives.

The audit was conducted in accordance with ISSAIs 2315 and ISSAIs 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective processes
and systems of internal controls, risk management and overall governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Hospital Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and governance.

In preparing the financial statements, Management is responsible for assessing the Hospital's
ability to continue to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the Management
is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the Auditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial statements
described above, Management is also responsible for ensuring that the activities, financial
transactions and information reflected in the financial statements comply with the authorities
which govern them and that public resources are applied in an effective way.

The Board of Management is responsible for overseeing the Hospital's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are in
place to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion in accordance with the provisions of Section 48 of the

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
itution. Reasonable assurance is a high level of assurance, but is not a guarantee that an

| cansifler internal control in order to give an assurance on the effectiveness of internal controls,
risk management and overall governance processes and systems in accordance with the
provisipns of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit report in
compligance with Article 229(7) of the Constitution. My consideration of the internal control would
npt negessarily disclose all matters in the internal control that might be material weaknesses
unhder the ISSAls. A material weakness is a condition in which the design or operation of one or
the internal control components does not reduce to a relatively low level the risk that
sstatements caused by error or fraud in amounts that would be material in relation to the
financidl statements being audited may occur and not be detected within a timely period by
employées in the normal course of performing their assigned functions.

and assess the risks of material misstatement of the financial statements, whether
fraud or error, design and perform audit procedures responsive to those risks, and
audit evidence that is sufficient and appropriate to provide a basis for my opinion. The
not detecting a material misstatement resulting from fraud is higher than for one
resulfing from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

sed on the audit evidence obtained, whether a material uncertainty exists related to
or conditions that may cast significant doubt on the ability of the Hospital to continue
ain its services. If | conclude that a material uncertainty

Repont of theyAuditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
of Siaya
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exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My -
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Hospital to cease to continue to sustain
its services.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and business
activities of the Hospital to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and

other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA%, CBS

AUDITOR-GENERAL

Nairobi

04 July, 2024

Report of the Auditor-General on Uyawi Sub-County Level 4 Hospital for the year ended 30 June,2022- County Government
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Medical services contracts Gains/Losses # 3

[mpairment loss 26 % -

Gain on foreign exchange transactions , 2
|

Total other gains/(losses) ‘ : -

Net Surplus for the year - -1,556,193 -

Attributable to: B

- Surplus/(deficir) attributable to minority interest &

' Surplus attributable to owners of the controlling entity - <o

i i
['he Hospital's financial statements were approved by-the Board on ] ; -and stgned
its behalt by:
) UYAW]|
 Js1 -couNTy WosmITAL
‘\_égn-( —Pe\iical Superint.~dent
.................................................................................. %
Chairman Head of Finance Medical Superintendent
ICPAK No:

Board of Management
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Net assets -1,335,701.58 | :
Revaluation reserve 1 -
Accumulated surplus/Deficit -1,335,701.58 [ =
Capital Fund o
Total Net Assets and Liabilities -1,335,701.58 .

The Hospital’s financial statements were approved by the Boardon ~and signed

on its behall by:

d@umw:
@:. 3 UNTY HOSPI®eL

Medical Superintens -t

.............................

PO Fox B9-4UE0 Bons,

-----------------------------------------------------

Chairman Head of Finance Medical Superintendent
Board of Management ICPAK No:
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e»*l‘pation gain
|

urlh{s/(deﬂpit) for the year

ap}dl/Deve?opment grants

| 1
| s gune30,2021

220,491.42

| |
|
|

220,491.42

¢ Jhly 1, 2021

220,491.42

E 220,491.42

lﬂev:ll]alion gain

|rpl|~;."((icﬁ('{in for the vear_
| 1
d lpillh Develbpment grants

June 30, 2022

The He

dn its

half by:

-1 .536.193.00

Sy | -1336.093.00

-1,335,701.58

- -1.335,702

Head of Finance
ICPAK No:

S

spital’s financial statements were approved by the Board on

and signed

AW|

- TY HOSPITAL
perintenden:
240601 Borry

.5

Medical Superintendent
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xii. Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities
Receipts
Transfers from the County Government 529,200.00 o
Grants from donors and development partners ©3.632.955.70 -
Transfers from other Government entities , =
Public contributions and donations ' ' ‘ =
Rendering of services- Medical Service Income 3 1 6.709.800 .00 -
Revenue from rent of facilities ! -
. Finance interest income ; ] )
Other receiptsi speciiv) | A‘” -
| Total Receipts o wsmiessTe |
e it B
Pay mc.nts |
Medical/Clinical costs T‘ Ti 5.887.712 .00 -
Employee costs } IL 2.581.000.00 | 3
Board of Management F*(pcmc ! 25.000.00 I -
| Repairs and maintenances - © | soresso0 | -
Grants and subsidies " é O 108.473 .00 -
General expenses ! | 3.118.278.00 5
e ) Donsma—
Rcl‘unds pald OU[ - - Eyﬁh - T - E -
Total Pay mcnts - B | o | 12.428.148.70 -
| : : L -1,556,193.00. L —— I
1 -\de\tC(l fOl‘ | - N 71 -
i (Increase)/ Du,rum in Accounts Receivable .. - I BN N i— -]
| Increase/( Decrease in Accounts Payable - | | 258775600 | |
ﬁhl?ﬂ?d%url)t,trt.;l\g in m\tnil(\_r{\"i ; R 910,098.00 e
\7¢t cash fl ﬂous from operating  activiies |41 | |3|4(,:.;;6 1 -
| ( d\h_h(l“\ frmn myv t\(lﬂ}.{ activ “"‘7:77 S - 7 1 - 7‘" : _V' D
_P_g_r(,b_as_b ol property. pldnl g.qunpmcm & |n-tang[1zlit: assuq r o e ,, 741 7;:
| Proceeds from the sale of property. plam. and equipment ‘ . ; &
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| :

ash flows from financing activities

]rolecds from borrowings
[ [ 1 N =
ep‘ymem of borrowings

ap‘al granfs received

I etlash flows used in financing activities

et bbrcasé/(decrease) in cash and cash equivalenté ; 121,3-6%.00
sl'la'nd cash equivalents at 1 July 27 220.491.42
sllzind cash equivalents at 30 July 27 j 341,956.42 c

A
of Management

~and signed on

I
|
................. S e, Medica

Head of Finance

OSPITAL

uperintendent

-P-0--Box-8%-40804;E-0ndy

Medical Superintendent
ICPAK No:
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<

i, Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

- o - a !) l . ¢=(atb) . d f=d/¢c%

‘ i Kshs l\ﬁ..h‘ i Kshs Kshs

Rucfniuic- N A e »ﬁ.t\ 3

Transfers from the County Government 1,500,000.00 i _7‘1 1.500,000.00 529,200.00 35%

v (nanh from donors and development - e - - -

pamlus _' 1 ,

f In-Kind Contribution From County i 3,632.,956.70

- Government ?

CTransters from other Govermenteniies | .= | = | - S O

" Public contributions Hn{krlidmmlvlou_:_ﬁ 7 EE - ' - - B .
Rendering of services- ’\Mml IService | 8950450 | - | 8950450 | 6,709,800.00 | 75% |
Income [ L H

|\ MReyenue fom remtoraciites 1 0 - | i J :

- Im.'nu mmgl income o N R A T | = - - -

| Otherreceipts (specify) 4 T ] o .

Totalincome 7%7ﬂl_-43:(>}_ji0v(&~7 - 10,450,450.00 | 10,871,955.70 | 91%

Expenses - N s L R

‘Medical/Clinical costs | 465975000 | - | 4.059,750.00 | 5.887,712.70 | 81% |

_Employee costs | 1.850,250.00 - 1.850,250.00 | 2,581,000.00 | 131%

" Remuneration of directors | - ' L e , 25000 -

L Repairs and maintenance 340.000.00 - ,,j 340.,000.00 407,685.00 59%

_ Grants and subsidies : S 408,473.00 A

E General expenses ‘ 3.600,450.00 - - 3.600,450.00 | 3,118,278.00 i138%

' Finance costs R - oo

[ Refund B ) D V- -

lotal Expenditure _ 1045045000 | | 10.450,450.00 | 12,428,148.70 | 114%
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yawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
nuu! I{epurl and Financial Statements for The Year Ended 30" June 2022

xiv. Notes To the Financial Statements

“Il. General Information

| Uyawi Sub-County Level 4 Hospital is established by and derives its authority and accountability
- from Health Act. The entity is wholly owned by the Government of Kenya and is domiciled in
' Ken¥a. I'he entity’s principal activity is to provide Medical Services i.e. diagnosis and treatment of

dlseaises, Laboratory services, pharmacy services, Blood services, Radiology services, Insurance and

- NHIF services, Maternity and nursing services, Preventive of diseases and promotion of Health
1 -} |

2. Statement Of Compliance And Basis Of Preparation

T'he financial statements have been prepared on a historical cost basis except for the measurement
lat re-dalued amounts-oficertain items Of property plant. and equipment: marketable-securities and

financial instruments at tair value. impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements in

conformity  with liiteriiational Public Sector AccountingStandards™(IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the entity’s accounting policies.The areas involving a highet degree of judgment or
complexity. or where assumptions and estimates are significant to the financial statements, are
d;sclosed in Note xxThe financial statements have been prepared and presented in Kenya Shillings,

which is the functional and reporting currency of the entity.

The financial statements have been prepared in accordance with th PFM Act. and finclude anv

ther applicable legislation). and International Public Sector Accounting Standards (IPSAS). The
ccounting policies adopted have been consistentiy applied to all the years presented
doptiqn of New and Revised Standards

A‘SB d?tcm.d the apphcalmn date of standards from 1™ January 2022 owing to Cov id19. This was

10
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Notes to the Financial Statements (Continued)

i. New and amended standards and interpretations in issue but not yet effective in the year ended

30 June 2022.

SRR, TR B ol W B b e S e YT A e Wt T A i s L Y e B s pen T SR P AR R

IPSAS 41: Applicable: 1° January 2023:

Financial The objective of IPSAS 41 is to establish principles for the financial reporting of
Instruments financial assets and liabilities that will presc-nt relevant and useful information to
| users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity’s future cash flows.

IPSAS 41 provides users of financial statements with more useful information than

| IPSAS 29, by:

< Applyving a single classitication and measwrement model for financial assets
that considers the characteristics of the asset’s cash flows and the objective

tor which the asset is held:

» Applying a single forward-looking expected credit loss model that is |

|
applicable to all financial instruments subject to impairment testing: and F

« Applying an improved hedge accounting model that broadens the hedging |

. . - d s i 3 5 |-
arrangements in scope of the guidance. The model develops a strong link |
between an Entity’s risk management strategics and the accounting treatment |
| | |
? | for instruments held as part of the risk management strategy. .

IPSA

———— SRy o . —
S 42: - Applicable: ' January 2023

|
|
|
|-
f
|

| Social Benefits | The objective of this Standard is to improve the relevance, faithful representativeness i
i | and comparability of the information that a reporting Entity provides in its financial !
|

statements about social benefits. The information provided should help users of the |

financial statements and general-purpose financial reports assess:

(a) The nature of such social benetits provided by the Fntity:
‘ L 3

e 5 . mng?
(b) The Key features of the operation of those social benefit schemes: and |
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|
=
{l‘.

|

(¢) The impact of such social benefits provided on the Entity’s financial performance,

financial position and cash flows.

tberlpéAs
sful'ting from
SAS 41,
dahciaﬂ

[§struments

mendments to

|
er
[. }

infprovements to | e [PSAS 22 Disclosure of Financial Information about the General Government |

AS

- Applicable I’ January 2023

< 1-
a8
i

Aslaz ||
. \

g~ -4 i |
- — .f

l

=

[ Applicable: 1st January 2023:

| a) Amendments to IPSAS 3, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when [PSAS 41 was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 41 was issued.
¢) Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.
\mendments o IPSAS 35, to update the guidance on classifying {inancial
instruments on initial adoption of accrual basis [PSAS which were inadvertently |
omitted when IPSAS 41 was issued.
.‘

|
Sector.

" Amendments to refer to the latest System of National Accounts (SNA 2008). l
|

s /PSS 390 Emplovee Benefits 5

-~ Now deletes the term composite social security benelits as it is no longer defined in |
\

[PSAS |

1

E e IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

CIPSAS 41 which is applicable from [* January 2025.

\
|
|

Applicable 1" January 2025 R o

I'he standard sets out the principles for the recognition. measurement. presentation. |

- and disclosure of leases. The objective is to ensure that lesszes and lessors provide |

relevant information in a manner that faithfully represents those transactions. This !

|
information gives a basis for users of tinancial statements to assess the etfect that |

- ]

i
\
|
\
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leases have on the financial position, financial performance and cashflows of an
Entity.

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

IPSAS 44: Non- Applicable 1" Jarlut-f;y 2025

Current Assets | The Standard requires,

I
Held for Sale Assets that meet the criteria to be classified as held for sale to be measured at the
and lower of carrying amount and fair value less costs to sell and the depreciation od
Discontinued such assets to cease and:
Operations Assets that meet the criteria to be classified as held for sale to be presented separately -

in the statement of financial position and the results of discontinued operations to be

I presented separately in the statement of tinancial performance.

i Farly adoption of standards

The entity did not early — adopt any new or amended standards in the year 2021/2022

3. Summary Of Significant Accounting Policies
a) Revenue recognition

i) Revenue from non-exchange transactions
“Transfers from other Government entities
Revenues tfrom non-exchange transactions with other covernment entities are measured at tair value and
recognized on obtaining control of the asset (cash. goods. services, and property) if the transfer is free
from conditions and it is probable that the economic benefits or service potential related to the asset will

flow to the entity and can be measured reliably.
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tes to the Financial Statements (Continued)
@n:ue from exchange transactions

dering of services

entity recognizes revenue from rendering of services by reference to the stage of completion when the
ome oéthe transaction can be estimated reliably. The stage of completion is measured by reference to

ur hours incurred to date as a percentage of total estimated labour hours. Where the contract outcome

of goods

transferred to the buyer, usually on delivery

e goods\and when the amount of revenue can be measured reliably. and it is probable that the economic

en@fits or service potential associated with the transaction will Hlow to the entity,
| | ' : -

est income

ivilends

ents is established.
ntal income

I income arising from operating leases on investment properties is accounted for on a straight-line

sisfover the lease terms and included in revenue.

nue fram the sale of goods is recognized when the significant risks and rewards of ownership have -
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Notes to the Financial Statements (Continued)

b) Budget information

c)

d)

The original budget for FY 2021/22was approved by Board on. Subsequent revisions or additional
appropriations were made to the approved budget in accordance with specific approvals from the
appropriate authorities. The additional appropriations are added to the original budget by the entity
upon receiving the respective approvals in order to conclude the final budget. Accordingly, the entity
recorded additional appropriations of on the FY 2021-22 budget following the Board’s approval. The
entity’s budget is prepared on a different basis to the actual income and expenditure disclosed in the
financial statements. The financial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of financial performance, whereas the budget is
prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis
to the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts. prepared on a comparable basis to the approved budget.
is then presented in the statement ot comparison of budget and actual amounts. In addition to the
Basis ditference. adjustments to amounts in the financial statements are also made tor ditferences in
the formats and classification schemes adopted for the presentation of the financial statements and
the approved budget. A statement to reconcile the actuai amounts on a comparable basis included in
the statement of comparison of budget and actual amounts and the actuals as per the statement of

financial performance has been presented under section xxx of these financial statements.

3
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)

sﬁlés tax/| Value Added Tax
E

*ies fo the Financial Statements (Continued)

. Taxes

kpenses and assets are recognized net of the amount of sales tax. except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation

authority. in which case, the sales tax is recognized as part of the cost of acquisition of’ the asset or

r
When receivables and pavables are stated with the amount of sales tax included. The net

N

amount
| ofsples tax recoverable from, or payable to, the taxation authority is included as part of receivables

or payables in the statement of financial position.

nyestment property

tment properties are measured initially. at cost. including transaction costs. The carrying amount
es the replacement cost ot components of an existing investment property at the time that cost is

ed if the recognition criteria are met and excludes the costs of day-to-day maintenance ol an
ment property.

= {- T - . = i ‘ .

ment property acquired through a non-exchange transaction is measured at its fair value at the date of
ition. Subsequent to initial recognition, investment properties are measured using the cost model and
prcciatdd over a period of xxx vears. [nvestment properties are derecognized either when thev have
isposed of or when the investment property is permanently withdrawn from use and no future
1ic benefit or service potential is expected from its disposal. The difference between the net disposal
ds and the carrving amount of the asset is recognized in the surplus or deficit in the period of de-

ition. Transfers are made to or from investment property only when there is a change in use.

foperty, plant and equipment

perty. plant and equipment are stated at cost less accumulated depreciation and impairment losses.
ibcludes expenditure that is directly attributable to the acquisition of the items. When signiticant parts

erty. pI?nl and cquipmcﬁl are required to be replaced at intervals. the entity rccogni;_c‘:s such parts

idual assets with specific useful lives and depreciates them accordingly. Likewise. when a major
ion is qcrlbrmcd. its cost 1s recognized in the carrying amount of the plant and equipment as a
ment if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
us or delﬁcit as incurred. Where ain asset is acquired in a non-exchange transaction tor nil or nominal

ration the asset is initially measured at its fair value.

§ - ~

16

. as f)art of the expense item, as applicable. = : N
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Notes to the Financial Statements (Continued)

h) Leases

Finance leases are leases that transfer substantially the entire risks and benetfits incidental to ownership of
the leased item to the Entity. Assets held under a finance lease are capitalized at the commencement of the
lease at the fair value of the leased property or. if lower. at the present value of the future minimum lease
payments. The Entity also recognizes the associated lease liabiiity at the inception of the lease. The liability
recognized is measured as the present value of the future minimum lease payments at initial recognition.
Subsequent to initial recognition, lease payments are apportioned between finance charges and reduction of
‘the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease term. the asset
is depreciared over the shorter of the estimated useful lite of the asset and the lease term

Operating leases are Icases that do not transfer substantially all the risks and benetits incidental to ownership
of the leased item to the Entity. Operating lease payments are recognized as an operating expense in surplus

or deficit on a straight-line basis over the lease term.

i) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired
in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition. intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally gencrated intangible assets.
excluding capitalized development costs, are not capitalized and expenditure is reflected in surplus or
deficit in the period in which the expenditure is incurred. The useful life of the intangible assets is assessed

as either finite or indefinite



\ # Its intention to complete and its ability to use or sell the asset
1
|

*
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tes to the Financial Statements (Continued)

- Research and development costs
w I

intangible assets when the Entity can demonstrate:

~ The technical feasibility of completing the asset so that the asset will be available for use or sale

»The fssel will generate future economic benefits or service potential

» The availability of resources to complete the asset

# The ability to measure reliably the expenditure during development.

lowing initial recognition of an asset, the asset is carried at cost less any accumulated amortization

‘ ang ac¢umylated impairment losses. Amortization of the asset begins when development is complete and
L SRR S . . - - &

1sset is gvailable tor use. It is amortized over the period ofexpected future benefit. During the period

A

evelopment. the asset is tested for impairment annually with any impairment losses recognized

¥

ediately in surplus or deficit.

Finanéial instruments

ncial assets

ial recognition and measurement

ncialassets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
sified a$ financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
stments

Quilablc-t'or-sulc financial assets. as appropriate. The Entity determines the classification of its
ncial assets at initial recognition.

ns and rcccival)les'

S S - S —

15 and receivables are non-derivative financial assets with fixed or determinable payments that are
| A = ‘- - .
not}quoted Lm an active market. Afier initial measurement. such financial assets are subsequently
ngisurcd at amortized cost using the effective interest method. less impairment. Amortized cost is

ilated by taking into account any discount or premium on acquisition and fees or costs that are an

ticit.

. . +
nl:‘; al partiof the effective interest rate. Losses arising from impairment are recognized in the surplus
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Notes to the Financial Statements (Continued)
Held-to-maturity
Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified
as held to maturity when the Entity has the positive
intention and ability to hold it to maturity. Afier initial measurement, held-to-maturity investments are
measured at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. The losses arising from impairment are recognized in surplus
or deficit.
Impairment of financial assets
The Entity assesses at each reporting date whether there is objective evidence that a financial asset or an
entity of financial assets is impaired. A financial asset or an entity of financial assets is deemed to be
impaired if. and onlv if. there is objective evidence of impairment as a result of one or more events that
have occurred after the initial recoznition of the asset (an incurred “loss event”) and that loss event has
an impact on the estimated future cash flows ot the financial asset or the entity of financial assets that

can be reliably estimated. Evidence of impairment may include the following indicators:

v

The debtors or an entity of debtors are experiencing significant financial difficulty
~ Default or delinquency in interest or principal payments
» The probability that debtors will enter bankruptcy or other financial reorganization

~ Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrears or economic conditions that correlate with detaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of [IPSAS 29 are classitied as tinancial liabilities at fair value through
surplus or deficit or loans and borrowings. as appropriate. The Entity determines the classification of its
financial labilities at initial recognition.

All financial liabilities are recognized initially at fair value and. in the case of loans and borrowings. plus

directly attributable transaction costs.

19
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=
tes to the Financial Statements (Continued) “

ans and borrowing

er initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
t using the effective interest method. Gains and losses are recognized in surplus or deficit when the {
ilities are derecognized as well as through the effective interest method amortization process. !

ortized cost is calculated by taking into account any discount or premium on acquisition and fees or L
ts that are an integral part of the effective interest rate.

{

|

|

Inventories '

ntory is measured at cost upon initial recognition. To the extent that inventory was received through

-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at
|
date of acquisition.

t¢ incurted in bringine each product ta its present location and conditions are accounted-for as follows:
| ~ Raw materials: purchase cost using the weighted average cost method

- Finished coods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

. . e .. . . . |
After initial recognition, inventory is measured at the lower cost and net realizable value.

gver. to the extent that a class of inventory is distributed or deployed at no charge or for a nominal !

¢. that class of inventory is measured at the lower cost and the current replacement cost.Net
able value is the estimated selling price in the ordinary course of operations, less the estimated costs ‘
mpletion and the estimated costs necessary to make the sale. exchange, or distribution. Inventories

:cognized as an expense when deployed tor utilization or consumption in the ordinary course of
L | _
tions of the Entity.

j) Provisions

4+ - — - — - T G Ve
sions are recognized when the Entity has a present obligation (legal or constructive) as a result of a

vent, it'is probable that an outflow of resources embodying economic benefits or service potential -

| . . . . . ~ ~ . ) |
c;rcqmrgd to settle the obligation and a reliable estimate can be made of the amount of the obligation.

» the Entity expects some or all of a provision to be reimbursed. for example, under an insurance

| |
gt. the feimbursement is recognized as a separate asset only when the reimbursement is virtually

‘ 20
\ ‘
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Notes to the Financial Statements (Continued)

The expense relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Contingent liabilities

The Entity does not recognize a contingent fiability, but discloses details of any contingencies in the notes
to the financial statements. unless the possibility of an outflow of resources embodying economic benefits
or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ot'a possible asset whose existence
is contingent on the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Entity in the notes to the financial statements. Contingent assets are assessed
continually to ensure that developments are appropriately reflected in the financial statements. If it has
become virtuallv certain that an inflow of economic benefits or service potential will arise and the asset’s
value can be measured reliablyv. the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates
The Entity recognizes the etfects of changes in accounting policy retrospeciively. The effects of changes
in accounting policy are applied prospectively if retrospective application is impractical.
)y Emplovee benefits
Retirement benefit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a
fund). and will have no legal or constructive ohligalioh to pa_\"l'urlhcr contributions if the fund does not
hold sufficient assets to pay all employee benefits relating to employee service in the
Current and prior periods. [he contributions to fund obligations for the payment of retirement benefits are
charged against income in the vear in which they become payable. Detined benetit plans are post-
emplovment benetit plans other than defined-contribution plans. The defined benefit funds are actuarially
valued tri-annually on the projected unit credit method basis. Deficits identified are recovered through
lump-sum payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benetit obligation.
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tes to the Financial Statements (Continued)
|

{ t 5 .
w Foreign currency transactions

transagtion. Trade creditors or debtors denominated in foreign currency are reported at the statement
off financial position reporting date by applying the exchange rate on that date. Exchange differences

ing from the settlement of creditors, or from the reporting of creditors at rates different from those at

owing costs are capitalized against qualifving assets as part of property. plant and equipment. Such
owing costs are capitalized over the period during which the asset is being acquired or constructed
barrowings have been incurred. Capitalization ceases when construction of the asset is complete.
het borfowing costs are charged to the statement of financial pertormance.

-t

Related parties

Entity regards a related party as a person or an entity with the ability to exert control individually or

égérdcd as related parties and comprise the directors, the CEO/principal and senior managers.

p) Service concession arrangements

recognized. the Entity also recognizes a corresponding liability. adjusted by a cash consideration
. \

1 .

br received.

‘ Bl

i 1, T : s h s ; 8 3
ansactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
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Notes to the Financial Statements (Continued)
q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to
known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances
include amounts held at the Central Bank of Kenva and at various commercial banks at the end of the
financial year. For the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and/or institutions which were not
surrendered or accounted for at the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial vear have been amended or reconfigured
to contorm to the required changes in presentation.

s)  Subsequent events

[here have heen no events subsequent to the financial yvear end with a signiticant impact on the financial
statements for the vear ended June 30. 2022,

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires management to

make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities. and the disclosure of contingent liabilities. at the end of the reporting period. However.
uncertainty about these assumptions and estimates could result in outcomes that require a material

adjustment to the carrying amount of the asset or liability atfected in future periods.

Estimates and assumptions

The Key assumptions concerning the future and other Key sources of estimation uncertainty at the reporting
date. that have a significant risk of causing a material adjustment to the carrving amounts of assets and
liabilities within the next financial year, are described below. [he Entity based its assumptions and
estimates on parameters available when the consolidated financial statements were prepared. However.
‘existing circumstances and assumptions about future dev clxopmcm\' may change due to market changes or
circumstances arising beyond the control of the Entity. Such changes are reflected in the assumptions

when they occur.( IPSAS 1.140)
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Adfit

I;;ges to the Financial Statements (Continued)

| ] - -

- Useful lives and residual vaiues

11 The useful lives and residual values of assets are assessed using the following indicators to inform
|

poleﬁtial future use and value from disposal:

1

1 > fl'hc condition of the asset based on the assessment of experts employed by the Entity.

! » i‘hc nature of the asset, its susceptibility and adaptability to changes in technology and
fi rocesses. bz =3

i

> Thc nature of the processes in which the asset is deploved.
Bi Availability of funding to replace the asset.

' » Changes in the market in relation to the asset.

Pr*visions
w :

e \ : 2 e i : :
Asions were raised and management determined an estimate based on the information available.

10nal disclosure ot these estimates of provisions ts included in Note XXX,

As10ns ch measured at the management's best estimate of the expenditure required to settle the

ration uT the reporting date and are discounted to present value where the effect is material.

o - |




Uyawi Sub-County Hospital Level 4 Hospital (Siaya County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

6. Transfers From The County Government

Unconditional grants
Operational grant |T 529,200.00 =
|
|

Ievel 5 erants

Other grants

Conditional grants = -

User fee forgone - -

Transforming health services |
for Universal care project - |
|

(THUCP) j

DANIDA | E -
‘Wards Development grant - -
Pacdiatric block erant B, et SO et o
“Administration block gramt - -
| I,zriibior;_uor_\' arant 7 = -3 -
' Total government grants and ' . ' -

529,200.00 ; - |

= S R S~ : = — S §

_ subsidies

23
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Qes to tllie Financial Statements (Continued)
|

6 ‘l Tran"sfers from The County Government

(] Vemmént =

4

| -
]

tal

. In Kind Contributions from The County Government

\ aries and waces

2.000.00

l’ nmdc,c.u'lu:alﬁdnd Non-Pharmaceutical Supplies 33 ()2-[.:707 o o .
Mddical supplies-Drawings Rights (KEMS ) 0818000 | -
In kind in 2020/2021(Opening Inventory) i ‘ 899.751.00 -
gk al grants in Kind . __] 3,632,955.70 E

8 Grants From Donors and Development Partners

arfcer (‘enﬁre arant- DANIDA

Id Bank grants ' o
Pacliatric ward grant- JICA

Regearch grants n

thpr grants (specify)

ot I‘orantQ from development partncrs
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Notes to the Financial Statements (Continued)

8 (a) Grants from donors and development partners (Classification) -

Donor e.g., DANIDA
JICA . N ,
World Bank
Total i
9. Transfers From Other Government Entities

lr inster from \..mun 1l Government (\]mlstr\ of Ha lllh)

- Transfer from xa National Hospital |
[I’dll\lu‘ from xax l”‘vllllllL

[ Toml Transfers ‘1 |

10. Public Contributions and Donations

Public donations

L ——

Donations from local |deu‘\hlp

[)ondllons from n.llumus institutions

Donanons trom othcr 1nts.rnat|0nal oroanlsatlons and mdlwduals

i Other dondllons(‘spca 1[1 )

Donations in k'ind-amortiscd - o L. SaPeey i L.

' Total donations and sp(m\()rshlps
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ies fo tTe Financial Statements (Continued)

4

alance hnspent at beginning ofvear

0 (a)Reconcnhatlons of amortised grants

Qurrent year receipts

mortised and transferred to revenue
|

(onditions to be met — remain liabilities

armuccdlicals

il | Rehdering of Services-Medical Service Income -

|

188,934

l)n -Pharmaceuticals 7
Ilhurlmrv 301,679
Iiidlulo ay
dnccr centre service _ B
:lzal'éa[ Récords _Eg 175 i
()lunmem Services 63965 - i

mal \Lr\mn R T s 7
RlprOdUL[chL health- Linda Mama e i
Pledlatnc:b services e S e ;'
Irl)auent sdlrwccs 202, 468 1‘ B
F*éwell home services . T
Olhlbr medical services income 1,681,079

|
NlﬂF AND UHC

T]tal revenue from the rendering of services

6,709,800

G-

4073500 |
|
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Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

Residential property l

Commercial property |

Total Revenue from rent of facilities

13. Finance /Interest Income

Cash investments and fixed deposits ,

‘ Intcrcst Encomc t'rom short- tcrm/ current deposits i ;
h'lluL\l income from lrmxur\ BI”\

Inl\.h.u neome .mm ln.awur\ Bunds

Inlun.\[ from outsmndmﬂ dthors ‘

lotal finance income i

14. Other Income

. Insurance recoveries

" Income from sale of tender

Suwu.s uonu:snon income

Sale of goods (water., publicallom wnldnur\ ete)

l"otdl other income

L.._ S N U S S o -ce S LIS 48 = _— MR
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btes to the Financial Statements (Continued)

5. | Medical/ Clinical Costs

| ental costs/ materials = =

[Iaboralop chemicals and ieagents ‘ 937,764 =
lilbllc health activities - =
Hood and Ration 2,780.,165.00 :

[Mi fonnjclothing, and linen - -

S Iarn:s \1&%5 ..md dllox\anu.s

Rs mrlhuuons to pension schemes

rvice "ralunt\ ' : e _

- 3 - — —

formance and uthu bmlum_s e 3 x | =

S*tt deu,dI expenses. and lnsuranue cover : = i =

G]Ol.lp pL"wndl du,ldx,nl insurance and WIBA - oo - -k -
(l.,idl contribution - -

[Iressing and Non-Pharmaceuticals - 332,259.00 »
Pharmaceutical supplies 361,984.70 -
[—]ealth information stationery - -
I*:i)roductivc health materials - - | =
ﬁilar\ :ind cleansinn \/Iatcrials ) 1.090.540.00 | 2

_} lmh 15¢ N \luih. 1! 0ases g p e e BN T

MJL}{IQ\_ D - T

K er nudual r;]dl;,d LJE]I}.i‘EOj[S V(W\:nu Ifl; o 7 7 ’ »8\ 000.00 | = N
tdl muilcal/’ clinical costs . 5 887 712. 70 T

O Crunpimu costs I\peu/v) R . =
2 s o R R ... 1| § |

‘ 30
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Notes to the Financial Statements (Continued)

17. Board of Management Expenses

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

Induction and training

Travel and accommodation allowance

Airtime allowances

Total

25,000.006

18.  Depreciation And Amortization Expense

op

' Property, plant and equipment

Intangible assets

Investment property carried at cost

Total depreciation and amortization

19.  Repairs And Maintenance

Property- Buildings

- 407.685.00

Medical equipment

|
|
[ ~eea .
| Office equipment

| Furniture and fittings

= .
. Computers and accessories

I % > S
| Motor vehicle expenses

n[ Maintenance of civil works

| Total repairs and maintenance

| 407.685.00
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e/ subsidised medical camp

Disability

programs

ee cancer screening

her grants and subsidies(specify)

ansfers to the County Health HSSF Account

408.473.00

"okai gran ts and subsidies

408,473.00

-t

- Agvertising and publicity expenses

C dering expenses

\idste management expenses

rls&tlud;s and rodentaudes

1 fil‘#iti fees

L*n k charges

100.915.00

! q)n ferences and delegations

nsultancy fees

| Chntracted services

q:mcnty expenses

urance

search and development expenses

vel and accommodation allowance

[deal expenses

I c;nses and permits

postal services

tmo and stationery

C ‘hpulgri prlnlus & other I TE L|u|p|m.nl

1 .

Rdnt expenses

Whter and sewerage costs

S Ihs deve
!

alopment levies

1.080.200.00 |

I51. 000 00

76,715.00
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Telephone and mobile phone services

11.600.00

Fuel. oil & lubricants

16.813.00

Other fuel (Charcoal and firewood)

- 7121500.00

Internet expenses

 Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,
magazines, and gazette notices

Library books/Materials

Other operating expenses

826,182.00

Parking charges

Total General Expenses

3,118,278.00

22, Finance Costs

A N | TR LT ST AT T AR I RR AT S S R L T e A N AR v 357 S EAIEEE PETO T SRRSO WA U { Sadai TR SN e A e T W

Borrowings (amortized cost) *

Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

Interest on loans from commercial banks

ik

Total finance costs

23.  Gain/Loss On Disposal Of Non-Current Assets

Property. plant. and equipment l
Intangible assets ‘ 1

Other assets not capitalised (specify)
Total gain on sale of assets

24.  Unrealized Gain On Fair Value Investments

| Investments at tair value

1
|
S S S S—— -

: ——i . ___%—T_-_-_

! Total gain

"y
V¥
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ies to tfe Financial Statements (Continued)

3. Medical Services Contracts Gains /Losses

| on- Comprehensive contracts care with NHIF

I 1
linda Mama Program

aivers and Exemptions

1qtal Gain/Loss

[ |

lm'pair'ment Loss
!

htal impairment loss

—

ZJH Cash And Cash Equivalents

341.956.42

220.491.42

Fiked deposits accounts
C4sh in hand

ers(specifv)- Mobile money

E talvcasl'i and cash equivalents

341,956.42

— |

220.491.42
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Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

a) Current account - o5 | | : ki
Kenya Commercial bank Uyawi Sub-County Hospital 1208016725 | 341.956.42 | 220,491.42 |
(Revenue Danida A/C)- l

KCB BONDO
| i
Seb- total | 341,956.42 | 220,491.42
b) On - call deposits |
- Kenya Commercial bank e | - - -_-_]
| . i
© Equity Bank —ete ' 1 S f—
] Sub- t()t 1l S ik - ‘.‘77 - —W l 7;—' ) -
c) l‘l\(.d dcposm account - T T |
Bank Name N D
" Sub- total s I - | = = ‘
d) Othcrs(?peufd;;—ﬁ - — r I = =
cash in hand i - =
 Mobile .r—nonu'- \1p¢.sa Airtel money ':“ Ry < S |
R R _ 5
T R s il
Grand total | 341.956.42 | 220,491 42|

28.  Receivables From Exchange Transactions

\h.dlt.dl services receivables

le rt.u.Idelx.s

()Lhu‘ \.\Lhdn“&. dublors

[esst impairment alhmdnu

Iotal ruenablcs ‘
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tes to tLe Financial Statements (Continued)

sed donor funds

. | Rdcelvables From Non-Exchange Transactlons

stors (non-exchange transactions)

airment allowance

M%-Mm m .us.....au,

m Pharmduuumls

——————— o —

F qd supplies

PR —mrm“—m-m Sk ol e

Munaum

-
o s et e et s i

1266000
:' 3 74() ()0

th;oratorz materials

393.698.00 s

Cleanmo materials supplies

[
J
h
|

1
'i C}ﬁcral sﬁpphcs

y S pro\lmon tor impairment of stocks

.;'J

- — e

;.

.

tal

910,098.00 - |

|

360

Wd\‘) kWt-.s--..a_ t.\ k—-.v—-“—
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Notes to the Financial Statements (Continued)

32, Intangible Assets-Software

| At beginning of the vear

" Additions

— - E——— e ———

Additions—Internal development

Disposal

At end of the year

Amortization and impairment

At beginning of the year ‘ '

' Amortization for the period | i

- Impairment loss

" Atend of the vear

33. Investment Property

At beginning of the vear

Additions

Fair value gain

| Depreciation (where investment property is at cost)
Atend of the year

34. Trade And Other Pavables

| Trade payables o | 2.387.756.00

Employee dues

|
| BRI -
| Third-party payments (unremitted pavroll deductions) -

i Audit fee -

| Doctors” tee
i 2,387.756.00

irTntal trade and other [iay;ahl&
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1 Not«#s to the Financial Statements (Continued)
\

Medical fees paid in advancc

| | A

Crek:hl facility deposit

. 33.{ Refundable Deposits from Customers/Patients

Rer{t deposits

 Others (specify)

‘Total deposits

36. 5 Provisions

\ddllmn al Provi monx

Prﬁhmn uulm.d

Change dm to discount & time value for money
E wiete (=hilshah

Totql provisions

l

Current Provisions

Non-=Current Provisions

Total Provisions

I B7. I Fiﬁancc Lease-Obligation
1 \

‘Current Lease obligation
i

LonoTturm lgds;. obligation
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Notes to the Financial Statements (Continued)

38. Deferred Income

| Current Portion

Non-Current Portion

Total

38 (a) The deferred income movement is as follows:

Bla nce h/f

Additions during the year

s S — - - 4- — = — _1‘.__ —

Transters to Capital fund ! '

; Transfers to statement of : ‘ 7 | I

_financial performance i | !
t Other transfers (Specify) ‘[ T
!( Balance C/F v L 1

39.  Borrowings

 Balance at beginning of the period

- External borrowings during the vear

' Domestic borrowings during the vear

| Repavments of external borrowings during the vear

[ ~ . . i . |
~I"Repavments of domestic borrowings during the vear -~ — - B

' Balance at end of the period
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| Total

i . | - o
s 1-3177 value of serviee concession § \w ts QonizZe

e

| | Contribution to provisions

'NotIs to the Financial Statements (Continued)

39. (a) Breakdown of Long- And Short-Term Borrowings

Cufrent Obligation

| ~ S
Non-Current Obligation

|

i

4({ Service Concession Arrangements.

d.undes PRE

|
\gcumulated dcprckx;nmn to date

\t;l carry Illﬂ amount

\ch]u concession liability at bwmnmu of the \g ar

' Scrwcc concession revenue recognized

Sdr\ ice concession |labIIlI) at end of the vear

F
41.  Cash Generated from Operations

Gurplus for the year before tax

‘Adjusted for: 7 7 ] ,A. o

| e ek Kl

s
i
.

l)eprumlmn 7 -

. Non-cash grants received e | -
lip‘nrmcnl ! _

. Gains and losses on disposal of assets L e ] -

—

| G (\nlrlhulmn to impairment allowance

|

Worl\mo Capltal ad]ustments - \ {
ﬂ_ruasc in inventory \
\

’ -910.098.00

—_—

" Increase in receivables

" Increase in deferred income } 5

[nma\L in payables | 2.587.756.00

Immm in payments ruuud in advance ‘: -

] Nel cash flow from operatmg activities nsg e J_IZ 1,465.00

,_‘._

== -
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Notes to the Financial Statements (Continued)

42. Financial Risk Management

The entity’s activities expose it to a variety of financial risks including credit and liquidity risks and
effects of changes in foreign currency. The company’s overall risk management programme focuses
on the unpredictability of changes in the business environment and seeks to minimise the potential
adverse effect of such risks on its performance by setting acceptable levels of risk. The company
does not hedge any risks and has in place policies to ensure that credit is only extended to customers
with an established credit history.
The entity’s financial risk management objectives and policies are detailed below:

(i)  Credit risk ' : :
The entity has exposure to credit risk. which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,
as -well as trade and other recewvables and avatlable-tor-sale tinancial investments.- Management
assesses the credit quality ot cach customer. taking into account its tinancial position. past experience
and other factors. Individual risk limits are set based on internal or external assessment in accordance
with limits set by the directors. The amounts presented in the statement of financial position are net
of allowances for doubtful receivables. estimated by the company’s management based on prior
experience and their assessment of the current economic environment. The carrving amount of
financial assets recorded in the financial statements representing the entity’s maximum exposure to

credit risk without taking account of the value of any coliateral obtained is made up as follows:



\
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otes td the Financial Statements (Continued)

At 30 June 2020

- |'Receivables from exchange transactions

| Receivables from —non-exchange i
| transactions i

H % Bank balances |
|| Total =~ , |
| At30 June2022 . _ |
'| Receivables from exchang;l};;sactions _

Recgivables from —non-exchange

transactions s et

i it - - D NEP—— B SO ! |
‘ ) 1 : | !
|, Bank balances -

o ¥- . - = =

! Tota ' ' [

he customers under the fully performing category are paying their debts as they continue trading

cdver any Potentially irrecoverable amounts. The entity has significant concentration of credit risk

meters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

I'C

1
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At 30 June 2021

Trade payables

Current portion of borrowings

SN RS ESAX | 09 N ad

Provisions

Deferred income

Employee benefit obligation
Total | !
At 30 June 2022 '
Trade pavables

Current portion of borrowings

| Provisions .
Deterred income
! S A Lot Lottt B 1 v e S R PR Ol Pt ket 20

—f'_ii-1;1|‘\;;\ ce henefit o -"viiri__'u'liun

' Total ] ' ] ' ‘,
(iii) Market risk
The hospital has put in place an internal audit function to assist it in assessing the risk faced by
the ‘cnlit) on an ongoing basis, evaluate and test the design and etfectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in market prices,
such as interest rate. equity prices and foreign exchange rates which will affect the entity’s income
or the value of its holding of financial instruments. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters. while optimising the
return. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.
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|

|
l
£

ofes (o ihe Financial Statements (Continued)

he company’s Finance Department is responsible for the development of detailed risk management

iioies—( ubject to review and approval by Audit and Risk Management Committee) and for-the
-

mfarket rij}.s or the way it manages and measures the risk.
- Foreign currency risk

‘T e:ntltlhas transactional currency exposures. Such exposure arises- through purchases of goods

arld servi

s that are done in currencies other than the local currency. Invoices denominated in

d‘lgn cufrencies are paid after 30 days from the date of the invoice and conversion at the time of
3 fnent i# done using the prevailing exchange rate. The carrying amount of the entity’s foreign

eney &.nommdlud monetary assets and monetary liabilities at the end of the reporting period

inancial assets (investments. cash. debtors)
i#bilitiej
ll‘ade and other payvables

!OITOWIng\

A30 June 2023 B B B
Fidancial d§bL[>(l[l\\.Slan[S Cdbh debtors)

ilmuli B

and uter pay dbk\

|
S SR |
#r - [
0“'“" . e 0 e e SRS |
Ne ﬁon.wn currency a\s&.[/(lluhllll‘t)

46
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Notes to the Financial Statements (Continued)
Foreign currency sensitivity analysis

The following table demonstrates the effect on the company’s statement of financial
performance on applying the sensitivity for a rcasunablc possible change in the cxchang.c -ralc E
of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with al! other variables held constant.

20xx |
Euro ] 10% l
UsD 1 10% . !
20xx | I =
“Euro ' 10% RS P
USD 7 _ 10%, 7 o i

Interest rate risk

Interest rate risk is the risk that the entity 's tfinancial condition may be adversely aftected as a
result of changes in interest rate levels. The company’s interest rate risk arises from bank
deposits. This exposes the company to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the company’s deposits.

Management of interest rate risk

At
iut

['o manage the interest rate risk. management has endeavoured to bank with institutions t!

ofter favourable interest rates.

Sensitivity analysis -

The entity analyses its interest rate exposure on a dvnamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables. in particular foreign
exchange rates. remain constant. The analysis has been performed on the same basis as the

prior year.
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Notes to the Financial Statements (Continued)

V) - Capital Risk Management

- The abjective of the entity’s capital risk management is to safeguard the Hospital’s ability

|
to continue as a going concern. The entity capital structure comprises of the following
funds:

|

Revaluation reserve

Retained earnings

| Capital reserve

Total funds e T

|
| S 3

| Lotativorrowings - S s

=M . -

43.  Related Party Balances
Nature of related party relationships

[-‘;nti[icsiand other parties related to the entity include those parties who have the ability to

:xercise control or exercise significant influence over its operating and financial decisions.
elated barties include management personnel. their associates, and close family members.
I]uvernqent of Kenya

he Government of Kenya is the principal sharcholder of the entiry, holding 100% of the entity 's equity

1terest. The Government of Kenya has provided tull cuarantees to all long-term lenders of the entity.

oth domestic and external. Other related parties include:

| ' | ' —
.ess: cash and bank balances | |
1 " TP ) . 1 I - |
| Net debt/ (excess cash and cash equivalenis) \
| SUNE. - — B — —_— — —+ —— — —
| Gearing :

———————
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Notes to the Financial Statements (Continued)
i) The National Government;
i) The Parent Ministry;
i) Key management:

v) Board of directors;

Transactions with related parties

a) Services offered to related parties

Services to XxXx

Sales of services to xxx

|

Total |
: b) Grants from the Government |
~Grants from County Government - 1 |
| Grants from the National Government Entities | I
Donations in kind il
 Tota | ] T
o . | M EUE R
¢) Expenses incurred on behalf of related party 1{ —J
Payments of salaries and wages for xxx employees ! ’ .
" Payments for goods and services forxxx | o
Total o - “
d) Key management compensation -
 Directors’ emoluments D i
(‘ompc'n?;l_kqi to the medical Sup - ' :__‘._ ]
(‘n;n}gtfsﬂ(ﬂ;ﬁ—f&ic_\ manugcmcn?-
 Total - IR
- I IS

19
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, Notes to the Financial Statements (Continued)

| 44.‘ Segment Information

l
45. | Contingent Liabilities

Court case against the company

Banlf{ guarantees in favour of subsidiary

Total

| |
1] |

| 46. Capital Commitments

mbokrli\cidiio[" SRS
1 AU[hOrisc:j-T:{nd (‘OHITHCEEJ_[-'_(;_ e -

H— — 3.

1T0tﬂlIl - - | : P

i ']‘h#: financial statements are presented in Kenya Shillings (Kshs).

1417, ‘tE\'ents After The Reporting Period

| i

- There were no material adjusting and non- adjusting events after the reporting period.

48, Ultimate And Holding Entity

|
|

The entity is a State Corporation” or a Semi- Autonomous Government Agency under the

I
Ministry of Health. Its ultimate parent is the Government of Kenya.

il .7 1

1

49. Currency

!

| ]

1 | -
1 .oy,
}

g

1. )

l:
’
]

S0
\
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