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ng The Ethiopia- Kenya Electricity Highway (Mariakani Substation
-FA0-162 )

Statementsfor the ended June 30,2023

ation nd Overall Performance

red

project's name is Mariakani Substation (Supplementary Financing for the Ethiopia-
H way) Project.

key ve of the project is to increase electricity access and address the challenges of
vity

headquarters offices are in Nairobi, Nairobi County, Kenya.

of its office is

Project

off
P

Kawi

34942
South C
100 Nairobi

The ing are the project contacts

(+2 ) 20 - 4956000
TRACO.co.ke

www .co.ke

lll
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Su ncrng The Ethiopia- Kenya Electricity Highway (Mariakani Substation

l-FA0-162 )
cial Statements the ended June 30,2023

ll performance (continued)

Project

Project

2.2

and

I

lt(Proiecl #urt n The proiect start date is June 2019
I
It( The oroiect end date is 3l December 2023Proie( !

I

ind

rdProie VIanl The proiect manager is Engineer Moses Kerre

The proiect sDonsor is Government of KenyaProi(

Overv

The project is under the supervision of Kenya Electricity Transmission

Company Limited

of

#ft*. I 200020003502 P-zt -F A0- 162

r^'

of project The strategic goals of the project are as follows:

(i) The strategic goal of the project is to evacuate power from

planned generation plants and to transmit electricity to areas that are

currently not supplied from the national grid.

S ect Strategies for

goals

The project management aims to achieve the goals through the following

(i) To Strengthen the electricity grid system and Enhance power

transfer capacity to the coast region

(ii) In 2022/2023 we plan to increase system stability and

power transfer capacity between Nairobi and Mombasa load centres

means:

,o7{ant background

,/or*,. project

The project will Increase stability of power supply to Mombasa -enabling

additional evacuation of power from Olkaria and Loiyangalani

project was formed The project was formed to intervene in the following problems/gaps:

(i) Low electricity access and low connectivity.

(ii) Enhance electricity access, availability and reliability of the

completed Substations and substations and complete construction

of key transm ission infrastructure.

Pro duration The project started on l9 June 2019 and is expected to run until 3 I December

2023

lv
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The Ethiopia- Kenya Electricity Highway (Mariakani Substation

1-FA0-162 )

Statements the ended June 30,2023

rall Performance (Continued)

for the project:

Auditor General
Office of the Auditor-General
Anniversary Towers, University Way
P. O. Box 30084
Nairobi.

sibilities

Project Accountant

dA
Project

Project

2.4

The fo

2.5

2.6

00

Nam rS Title desienation Key qualification Responsibilities
Dr J

E

Managing Director Doctorate (PhD) degree in Civil
Engineering from Tokyo
Metropolitan University (Japan), a

Master's degree in Structural
Engineering from Tongji University
(China), and a Bachelor's degree in
Civil Engineering from the
UniversiW of Nairobi.

Accounting Officer for
KETRACO

C Imbo General
Finance

Manager, Master's in Business Administration
(Finance, Economics) Certified
Public Accountant with ICPAK ,

Member Services Committee.

General Manager Finance
Department in KETRACO

Project Manager Bachelor of Science (Electrical and
Electronic Engineering),
Professional Engineer with
Engineers Board of Kenya,
Corporate Member Institution of
Engineers of Kenya

Project Manager

Senior
Wayleaves

Manager Bachelor of Arts Land Economics
(Honors), Masters in Urban and
Regional Planning (University of
Nairobi), full member of Institute of
Surveyors Kenya, registered and
licensed land economist

Wayleaves acquisition
(land economists, land
surveyors, social
economists, environmental
experts)

Masters in Business
Adm in istration(Strategic
Management and Finance) Bachelor
of Commerce (Finance),

Preparation of project
financial reports

icere .M

v
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Project

2.8

During

or The Ethiopia- Kenya Electricity Highway (Mariakani Substation
l-FA0-162 )

Statements the cial ended June 30,2023

ll performance (continued

Performance:

against actual amounts for current year and for cumulative to-dale

, the project received KShs 457,250,000 against a final budget of KShs 454,755,250
total expenditure of KShs 454,049,405 during the period, representing 99% budget

for the project amount to Kshs 2,017,565,417.94 The period under review for the
June2023

based on outputs, oulcomes, and impacls since projecl commencement

to be completed in December 2023. The physical progress is follows

and commissioning is expected to be achieved in December 2023

ratefor eachyear since the commencement ofthe project.

challenges ond recommended nexl step.s.

of the project associated with the contractor submitting invoices with incomplete

pliance certificate). This is however being addressed by engaging both the contractors and

who are fast-tracking design approvals and site inspection, and supervision works

Projecl Compliance:

reporting has complied with the applicable laws and regulations, and essential external financing
ants

Si

Fi

ng

and

as to

IS

/Fn*' t#ne 5 4.98 99

98/ie'o.f" 60 59.02

/conltn 30 28 93

resfar Commi lng 5
0 0

97rofr r00 99.70

Financial ' (ear Budget Actual Absorption rate (o/o)

KShs KShs

20201202 929,177,079 9t2,870,788 98

2021/202 1,064,000,000 646,168,025 6l

2022t202 457,250,000 454,755,250 99

com

vll
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3.

This

b)

c)

P

The Ethiopia- Kenya Electricity Hig
-FA0-162 )

Statements the

hway (Mariakani Substation

ended June 30,2023

The

a)

ance against Project's Predetermined Objectives

reliable and affordable energy from a regional resource base, allowing access to
energy resources, reducing pollution and vulnerability to climate change, thus

resilience. The principal objectives ofthis project are to:

ves ofthe projects are to

availability and reliability of the completed Substations and substations and

of key transmission infrastructure.

by completing Substations for evacuating generated power

the neighbouring countries in order to facilitate power exchange and develop electricity

strategic development objectives

and cascading the above development objectives to specific sectors, all the

were made specific, measurable, achievable, realistic and time-bund (SMART) and

outcomes. Attendant indicators were identified for reasons of tracking progress and

Below we provide the progress on attaining the stated objectives:

fat Y

lectricity

to

obj

ity

link
regron

ent

of imp

objecti

deve

Objective Outcome lndicator Performance

lopla-
For

To Strengthen the
electricity grid
system and Enhance
power transfer
capacity to the coast
region

-lncreased
stability of
power supply
to Mombasa -

enabling
additional
evacuation of
power from
Olkaria and
Loiyangalani

Completion and
Energizing
400t220kY
Mariakani
substation and
upgrading
Mombasa-
Nairobi
Transmission
Line to operate at
400kv

ln 202212023
we plan to
increase system
stability and
power transfer
capacity
between
Nairobi and
Mombasa load
centres.

vlll
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or The Ethiopia- Kenya Electricity Highway (Mariakani Substation

l-FAo-162 )
Statements theJinancial year ended June 30,2023

ustainability reporting

Company Limited (KETRACO) has the obligation to plan, design, construct, own,Transm

l

and $

rsslofr

obj

Kenya
operate

impacts
by pay

KE

impact be

This

Be ls an

the coufrtry's high voltage electricity grid and regional power interconnectors. This primary
be tlvinned with positive impacts to societies that such businesses operate in. These positive

provision of goods and services, contribution to the economy
frastructure and improvement of quality of life for the people.

an obligi4g and proactive company, has mainstreamed corporate social responsibility (CSR) in its
grid mattlrs, the company has expanded its jurisdiction to improve the well-being of humanity and

better. i

i

move is neqessary because it is the society that gives us a "license to operate" and their goodwill is

and room to operate long after our transmission projects construction is over
sation's policies and activities that promote sustainability

tegy and profile

CO emsured that its operations were carried out professionally and in humane manner,
stations and
the Projects
KETRACO
their quality

health and environmental conservation. In addition,
s to fresh graduates and industrial attachments to
ferring skills and future career preparation

l

Environ n{ental perform ance

KE'|RACQ's environmental and social impact assessment plans are anchored on environmental laws,

regulationsl, standards and best practices. The Company ensures compliance with all relevant national

and intern6tional environmental and other statutory regulatory provisions that apply to its projects to

ensure so$nd environmental management practice. The Company undertakes annual environmental
audits and has valid permits and licenses for its operations. l'he Company is guided by the following
environmtntal and social management laws and regulations in its execution of its projects:

The En{ironmental Management and Coordination Act, Cap 387;]'he Environmental lmpact
(Assessqent and Auditing) Regulations, 2003;Environmental Management and Coordination
(Enviroffiental Impact Assessment and Audit) Regulations, 2003;Environmental Management and

Coordin{tion (Water Quality) Regulations of 2006;Environmental Management and Coordination
(Waste fvlanagement) Regulations of 2006 ; Environmental Management and Co-ordination (Controlled

Substanfes) Regulations, 2007;The Environmental Management and Co-ordination (Conservation of
biologi(al diversity and resources, and access to genetic resources and benefits sharing) Regulations,

2006;l'he Environmental Management and Coordination (Wetlands, Riverbanks, Lakeshores and

seashories management ) Regulations, 2009;Environmental Management and Coordination (Noise and

Excesqlve Vibration Pollution Control) Regulations,2009;Environmental Management and Coordination
(Air Quality) Regulations, 2008;Occupational Safety and Health Act (OSHA 2007) ;Wildlife
Management and Conservation Act,20 l3;Forest Act 2015 ;Public Health Act (Cap.242) 36;The
F)nvir$nment and t.and Court Act, 20 | I :Water Act,2002.

i

l

/

,i

lx
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supp nancing For The Ethiopia- Kenya Electricity Highway (Mariakani Substation

ended June 30, 2023
Project -FA0-r62 )
Annual and Statements the

During undertook a skill gap analysis exercise and submitted a report detailing priority
traln the Human Resource Advisory Committee for consideration. Several staff members were trained in

In
areas

aqhieved the following in regard to employee welfare;Company

KETRACO deployed Azure Multifactor Authentication to all users in the organization to mitigate
against technological hazards. This is to provide an extra layer of security to minimize unauthorized
log-ins in KETRACO network. ll0 Critical Infrastructure Protection Unit (CIPU) officers were

deployed on various substations.

A nine-mpmber gender mainstreaming committee was reconstituted and trained in the year. '[he

gender p(licy was flnalized and submitted to the Ministry of Energy and State Department for Gender
for review, and later circulated to staff. Staff were also sensitized on gender mainstreaming.

3. KIITRACO staff attended an online sensitization on disability mainstreaming conducted by National
Council for Persons with Disability (NCPWD). National Council for Persons with Disability
(NCPWD) undertook an accessibility and usability audit of KETRACO HQ offices.

4. In thq year, an alcohol and drug abuse policy was developed, approved by the Board of Directors and

circulated to staff. About 100 Employees were sensitized online on the findings of a baseline survey
that iwas undertaken in the previous financial year by the Alcohol and Drug Abuse prevention

committee. In addition, 7 committee members were trained on workplace-based prevention measures

The company drafted a road safety policy and circulated it to all staff. Road safety committee was

reconstitgted with the appointment of l0 members. ln addition,20 drivers were trained on defensive driving

by the AA of Kenya.

4. Market place practices-

ETRACO continues to comply with the Treasury Circular No. 09/20 I 5 on creation of the Covernrnent Advertising
Agency (CAA) to coordinate public sector advertising; and Oflfice of the President Circular No. OP/CAB.58/4A on

establishmerlt of MyGov publication. In addition, we are guided by the Company's core values and endeavor to
responsiblyiupdate our stakeholders on our mandate through various Information, Education and Communication
(lEC) materials published in print, broadcast and / or electronic media.

i
q) Responsible Supply chain and supplier relations

On mattgrs procurement, we endeavor to comply with 30% of access to government procurement opportunities
(AGPO)l requirement by ensuring that youth, women and persons with disabilities supplied goods and services.
Further, KETRACO complied with 40% Government requirement on local content procurement where goods and

serviceg were procured locally by the Company. T'hese procurement opportunities have created diverse financial
benefitA for the special groups as well as enhancing the KUTRACO corporate image and reputation.

i b) Responsible ethical practices

Durilrg this Financial Year the Company revised its integrity and ethics instruments namely: Corruption and Fraud
Prevention Policies, Whistle Blowing Policy and the Gifts and Benefit policy. A sensitization exercise was

conflucted via Microsoft teams to all staff to enlighten them on the need to promote an ethical culture within and

outfide the organization. The policies were also uploaded to the companies SharePoint for ease of reference on any

m4tter of interest. These policies shall also be uploaded to the Company's website for public viewing and reference.

,{s part of the signed performance contract on corruption prevention the company updated the Corruption Risk
Assessment and mitigation plan which is shared with the Ethics and Anti-Comrption Commission (EACC). On a

ri

x
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The Ethiopia- Kenya Electricity Highway (Mariakani Substation
1-FA0-162 )

Statementsfor theJinancial yeor ended June 30,2023

prevention committee held update meetings and reported on implementation status
EACC.

on reporting channels remain operational for use by all. They include a dedicated
all uploaded in the Company website. The Company has also installed corruption

at its headquarters in KAWI House

impact assessment

implementing corruption prevention measures as identified in the corruption risk
plan. In addition, Integrity Committee quarterly meetings were held and quarterly reports

assessment reports and the implementation of the mitigation plans were prepared and

Com

has

ity Engagements

committed to engaging with local communities in project affected areas, the general
and other stakeholders aiming at cultivating their goodwill, cooperation and amicable

regard, KETRACO ensured that all corporate social responsibility projects were implemented
ve process with stakeholders' right from the initial project planning through to commissioning.

host communities in the areas where the projects traverses have benefited from employment
KETRACO and its contractors. This has boosted the living standards of the communities in the

sector
In

a consu

ities
areas.
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,,The ief [:xecuti
are ble for

vb Officer of K
the preparation

Cnt of Projpct Management responsibilities

ETRACO and the Project Coordinator for the Mariakani Substation hoject
and presentation of the Project's financial statements, which give a true and

The Chief Sxecutive Officer of KETRACO and the Project Coordinator for the Mariakani Substation Project
accept resppnsibility for the Project's financial statements, which have been prepared on the Cash Basis Method
of FinanciAl Reporting, using appropriate accounting policies in accordance with lnternational Public Sector
Accountirlg Standards.

The Chiff Executive Officer of KETRACO and the Project Coordinator for the Mariakani Substation Project
are of {re opinion that the Project's financial statements give a true and fair view of the state of Project's
transaclions during the financial year ended 30th June 2023, and of the hoject's financial position as at that
date. Qhief Executive Officer of KE'IRACO and the Project Coordinator for the Mariakani Substation Project
furthet'confirm the completeness of the accounting records maintained for the Project, which have been relied
upoq in the preparation of the Project financial statements as well as the adequacy of the systems of intemal
finailcial control.

ThB Chief Executive Ofllcer of KE-I'RACO and the Project Coordinator for the Mariakani Substation Project
cqhfirm that the Project has complied fully with applicable Govemment Regulations and the terms of external
lrnancing covenants, and that Project funds received during the financial year under audit were used for the
qligible purposes for which they were intended and were properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by Chief Executive
Coordinator for the Mariakani Substation Project on Z

Chief Executive Officer
DR(ENC) John Mativo,CE

ect Coordina r
Eng Anthony Wamukota,

of KETRACO and the Project
2023 and signed by them.

G eneral Manager Finance
Tom lmbo
ICPAKMem berNum ber:7039

Officerl'1

xll



\



t REPUBLIC OF KENYA

Telephone: +
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Anniversary Towers
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R F AUDITOR.GENERAL ON ETHIOPIA - KENYA ELECTRICITY
cT (ADB LOAN NO.2000200003502 - MARIAKANI SUBSTATION

IDN : P-Z!-FA0-1621 FOR THE YEAR ENDED 30 JUNE, 2023 - KENYA
NSMISSION COMPANY LIMITED

LE

ntion to the contents of my report which is in three parts:

on Financial Statements that considers whether the financial statements
fairly in accordance with the applicable financial reporting framework,
u standards and the relevant laws and regulations that have a direct effect

lstatements

LaMulness and Effectiveness in Use of Public Resources which considers
p! ce with applicable laws, regulations, policies, gazette notices, circulars,

s and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

uideli

on Effectiveness of lnternal Controls, Risk Management and Governance
wh considers how the entity has instituted checks and balances to guide internal

ons. This responds to the effectiveness of the governance structure, the risk
ma agement environment and the internal controls, developed and implemented by

charged with governance for orderly, efficient and effective operations of the

Anu modified opinion does not necessarily mean that an entity has complied with all
nt laws and regulations, and that its internal controls, risk management andre

rnance systems are properly designed and were working effectively in the financial
under review.

three parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the

P blic Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
report, when read together constitute the report of the Auditor-Genera!

EPORT ON THE FINANCIAL STATEMENTS

pinion

The accompanying financial statements of Ethiopia - Kenya Electricity Highway Project
(ADB Loan No.2000200003502 - Project lD No: P-ZI-FAO-162 - Mariakani Substation)

Report of the Auditor-General on Ethiopia - Kenya Electricity Highway Project (ADB Loan No.2000200003502 -
Mariakani Substation Project ID No: P-ZI-FA0-162) for the year ended 30 June,2023 - Kenya Electricity
Tr ans m is s ion C omp arry L i m ite d

the

effici
ach



I
set out on pages 1to20, which comprise of the statement of financialassets and liabilities
as at 30 June, 2023, and the statement of receipts and payments, statement of cash flows
and statement of comparison of budget and actual amounts for the period then ended,
and a summary of significant accounting policies and other explanatory informationin
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Ethiopia - Kenya Electricity Highway Project as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Loan
Agreement No.2000200003502 P-ZI-F0-162) dated 19 June, 2019 between the African
Development Fund (ADF) and the Republic of Kenya, the Subsidiary Agreement between
The Government of the Republic of Kenya and Kenya Electricity Transmission Company
dated 18 August , 2020 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ethiopia - Kenya Electricity Highway Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there were no
key audit matters to report in the year under review.

Other Matter

1. Pending Bills - Supply of Goods

The Project Management entered into contracts for works and supply of goods amounting
to Kshs.4,064,995,682 as disclosed in Annex 34. The amount paid as at 30 June, 2023
amounted to Kshs.1,847,850,354. Though Management had cleared all the pending bills
at the time of audit in October, 2023, a contractor made interest claims as penalties for
delayed payments amounting to Kshs.4,61 1,496.

ln the circumstances, failure to settle bills in the year they relate to may adversely
affects the budgetary provisions in the subsequent years.

2. Low Absorption of Funds

The project implementation timeline was expected to be three and half years commencing
June, 2019 and expected completion date of December, 2023 with total funding of

Report of the Auditor-Ceneral on Ethiopia - Kenya Electricity Highway Project (ADB Loan No.2000200003502 -
Mariakani Substation Project ID No: P-ZI-FAI-162) for the year ended 30 June,2023 - Kenya Electricity
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be known by the name of the Project for which it is opened and each project shall maintain
only one bank account."

ln the circumstances, Management was in breach of the law.

3. Delay in Project Deliverables

Review of project deliverables revealed that the Project was behind schedule with respect
to the completion of the engineering at 99%, procurements at 98o/o, construction at 93%
and testing and commissioning at 0%.

As at 30 June, 2023 the activities executed were valued at Kshs.2,194,361 ,772 compared
to the donor commitment of Kshs.4,064,995,682 or 54o/o of the committed funding. This
was despite having the completion date reviewed to December,2023.

ln the circumstances, delays in completion of the Project may result in escalation of
projected costs or expiry and withdrawal of funding by project financiers.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Automation of the Financial Reporting Process

As previously reported, review of the financial reporting process of the Project revealed
significant manual interventions. Although the sub ledgers are extracted from SAP system
through the Business Intelligence Reporting Module, the processing of the trial balance
and financial statements was done manually on excelworksheets.

ln the circumstances, the manual intervention could result in errors in the preparation of
financial statements.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Ethiopia - Kenya Electricity Highway Project (ADB Loan No.2000200003502 -
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professiona!
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

a

a
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or The Ethiopia- Kenya Electricity Highway (Mariakani Substation
1-FA0-162 )

Statements the cial ended June 30,2023

NT ACCOUNTING POLICIES

policies adopted in the preparation of these financial statements are set out below:

pliance and basis of preparation

have been prepared in accordance with Cash-basis IPSAS financial reporting under

as prescribed by the PSASB and set out in the accounting policy note below

accounting has been supplemented with accounting for; a) receivables that include

advances and b) payables that include deposits and retentions. The financial statements

form to the form of presentation prescribed by the PSASB.

icies adopted have been consistently applied to all the years presented.

are for the Supplementary Financing For the Ethiopia Kenya ( Mariakani Substation

National Government of Kenya.. The financial statements are for the reporting entity as

8l of the PFM Act, 2012

rrency

statements are presented in Kenya Shillings (Kshs), which is the functional and reporting

e Project and all values are rounded to the nearest Kenya Shilling

of receipts

recognises all receipts from the various sources when the event occurs, and the related cash has

Transfers from the Exchequer

from Exchequer is recognized in the books ofaccounts when cash is received. Cash is considered

when payment instruction is issued to the bank and notified to the receiving entity

5
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POLICIES (continued)

istance monies received through grants and loans from multilateral and bilateral development

ce

r

lude

donati

when

-Aid and relates to receipts such as proceeds from disposal of assets and

These are recognized in the financial statements at the time associated cash is

s and grants

shall be recognized in the books ofaccounts when cash is received. Cash is considered

payment advice is received by the recipient entity or by the beneficiary. In case of

from borrowing.

external loans acquired by the Project or any other debt the Project may take and will be

and recognized as a receipt during the year they were received.

ln such grants are recorded upon receipt ofthe grant item and upon determination ofthe

date transaction is the value date indicated on the payment advice.

on cash

Und wn external assistance

are I and grants at reporting date as specified in a binding agreement and relate to funding for the

likely

under development where conditions have been satisfied or their ongoing satisfaction is

the project is anticipated to continue to completion. An analysis of the Project's undrawn

is shown in the funding summary

6
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or The Ethiopia- Kenya Electricity Highway (Mariakani Substation
1-FA0-162 )

Statements the cial ended June 30,2023

(continued)

ents

all payments when the event occurs, and the related cash has been paid out by the

to employees

Allowances, Statutory Contribution for employees are recognized in the period when the

and services

are recognized as payments in the period when the goods/services are consumed and paid

during the period where goods/services are consumed, they shall be disclosed as pending

on borrowing

that include interest are recognized as payment in the period in which they incur and paid

of borrowing (principal amount)

of principal amount of borrowing is recognized as payment in the period in which the

The stock of debt is disclosed as an annexure to the consolidated financial statements.

Sign

7
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The Ethiopia- Kenya Electricity Highway (Mariakani Substation
-FA0-162 )

Statements the ended June 30,2023

TING POLICIES (continued)

of fixed assets

of property plant and equipment items is not capitalized. The cost of acquisition

of these items are treated as payments and receipts items respectively. Where an

exchange transaction for nil or nominal consideration and the fair value of the asset

ed, a contra transaction is recorded as receipt and as a payment. A fixed asset register

public entity and a summary provided for purposes of consolidation. This summary is

to the consolidated financial statements.

nations

are donations that are made to the Project in the form of actual goods and/or services

or cash terms. These donations may include vehicles, equipment or personnel services.

I value received for in-kind contributions can be reliably determined, the Project includes

ent of receipts and payments both as receipts and as payments in equal and opposite

the contribution is not recorded.

cash equivalents

valents comprise cash on hand and cash at bank, short-term deposits on call and highly

with an original maturity of three months or less, which are readily convertible to known

and are subject to insignificant risk of changes in value. Bank account balances include

the Central Bank of Kenya and at various commercial banks at the end of the financial year

of these financial statements, cash and cash equivalents also include short term cash

to authorised public officers and./or institutions which were not surrendered or

the end ofthe financial year

ly estab

In-kind

on

an

from

lna

by

and

for

tn

financ

ue in the

otherw

Cash

cash

held

of
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Sign

on

(Continued)

cash

amounts that are limited/restricted from being used to settle a liability for at least

the reporting period. This cash is limited for direct use as required by stipulation

in deposit bank accounts are restricted for use in refunding third part deposits.

and Advances

these financial statements, imprests and advances to authorised public officers and/or

were not surrendered or accounted for at the end of the financial year is treated as

in recognition of the govemment practice where the imprest payments are recognized as

ly accounted for by the imprest or AIE holders. This is an enhancement to the cash

Other accounts receivables are disclosed in the financial statements.

Liabilities

lity is:

obligation that arises from past events and whose existence will be confirmed only by the

or non-occurrence of one or more uncertain future events not wholly within the control of

obligation that arises from past events but is not recognised because:

not probable that an outflow of resources embodying economic benefits or service potential

be required to settle the obligation; or

amount of the obligation cannot be measured with sufficient reliability

liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of

insurance, Public Frivate Partnerships,

does not recognize a contingent liability but discloses details of any contingencies in the notes to

statements unless the possibility of an outflow of resources embodying economic benefits or

is remote. Annex 6 of this financial statement is a register of the contingent liabilities in the

9
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and Statements the ial ended June 30, 2023

nting Policles (Continued)

ContingentiAssets

does not rpcognize a contingent asset, but discloses details of a possible asset whose existence rs

on the occurrence or non-occurrence of one or more uncertain future events not wholly within the

(the Entity) in the notes to the financial statements. Contingent assets are assessed continually to

at developrnents are appropriately reflected in the financial statements. lf it has become virtually

an inflopv of economic benefits or service potential will arise and the asset's value can be

reliably, t[e asset and the related revenue are recognized in the financial statements of the period in

change oclurs.

Pending ibilts

bills conslst of unpaid liabilities at the end of the financial year arising from contracted goods or

during theryear or in past years. As pending bills do not involve the payment of cash in the reporting

they recoriled as'memorandum'or'off-balance'When the pending bills are finally settled, such

are incldded in the statement olreceipts and payments in the year in which the payments are made.

Budget

budget is doveloped on a comparable accounting basis (cash basis), the same accounts classification

(except for accounts receivable - outstanding imprest and clearance accounts and accounts payable -

, which hre accounted for on an accrual basis), and for the same period as the financial statements.

Project's bqdget was approved as required by Law and National T'reasury Regulations, as well as by the

g delelopment partners, as detailed in the Government of Kenya Budget Printed Estimates for the

The Devglopment Projects are budgeted for under the MDAs but receive budgeted funds as transfers
I

account fot them separately. These transfers are recognised as inter-entity transfers and are eliminated

consolidption. A high-level assessment of the Project's actual performance against the comparable

for the lfinancial yearlperiod under review has been included in an annex to these financial statements

n) Third party payments

ncluded in the receipts and payments, are payments made on its behalf by to third parties in form of loans

grants. These payments do not constitute cash receipts and payments.

and are disclbsed in the payment to third parties'column in the statement of receipts and payments

o) Sxchange rate differences

The accourfting records are maintained in the functional currency of the primary economic environment in
l

which the Project operates (Kenya Shillings). -fransactions in foreign currencies during the year/period are

converted into the functional currency using the exchange rates prevailing at the dates of the transactions.
i

Any foreifn exchange gains and losses resulting from the settlement of such transactions and from the

1.

10
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or The Ethiopia- Kenya Electricity Highway (Mariakani Substation
1-FA0-r62 )

Statements the ended June 30,2023

rates of monetary assets and liabilities denominated in foreign currencies are

ents of receipts and payments.

figures

ve figures for the previous financial yearlperiod have been amended or

to the required changes in financial statement presentation

events

events subsequent to the financial yearlperiod end with a significant impact on the

for the year ended June 30, 2023

adjustments

relate to errors and other adjustments noted arising from previous year(s)

details of these prior period adjustments are presented in Annex I of these financial

1l
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THE FINANCIAL STATEMENTS

entities

and other receipts from government as follows

2022t2023 202v2022
Cumulative to-

date
Coun
Enerr

part hr lin8 throuth State Department of
Kshs KShs KShs

ls Ol 6.250.000
0

182.2s0.000Coul

Cou
I

,t ygt FY 0 0

to!
I

6.250,000
0 182,250,000

t2



L

\
I

I

\

I

\

I

\

\

I

\

I,



c-)

€)

€

o
c)

6

U

a
av

$
ao

€
r-
€

tta
?t)

l,a
6
r-t6

>s
6l

N
N

V)v
c-lo-€\o
,d
$\o

ia
N
6\o
\o
=\o

o
l,a
ct
taoin
€
!ft

r?lcloq
alNoal

lL

a
V

c\
o
ooss

U)
V

c..l

00ss

in
at
taota
ar+
rc

LEl*
ElsqE
siaa 

=l&d
I

.ts
NJ

E
F)
loGt-lL=tr
leE?lEcs:
lj.= E

av
N
6
.o-
ra)
o\q
$\o

v

al6\o
iA
o\
o\
=\o
i

EEI>.
'-69EqE
Ec,

o
d)
I!

O

\o
(\.l

o
o
in
\o
N

$
ca
o
€
F-
$
oo-

=rn
ra
ora€
r-
=6

!
(l)

.:
c)
e)q)

&
o
cla

c.l
a.l

cl
\o
.I
a.t

av

o
o

c)

6z
o
o

I
AFtr PN5 5d.
d

'O omI '=o
A E s.E
o =^odx-arru
E- =Nx s 5a-i ()'E 

= 
c.r

)dEcq"
E'5 bdiAEfEO=
O > =< q.

ct

F

o

o0

!
,E

c)

q)
o
c)L
C)

ca
c.l
N
0.)

O
co

o
L(,o
(B

a
cU

q.r 3
EO

-oo0 -o.-o

0)

q
o
oz

.I

I

GI\a
1o

l*
I

N
I

er
cl
in
a

6l

ol

I
c)
o
Lr

o
6l
th
-O ?Fl

=N(,S

6rS
,ll ?el

.P ar

hS
ES
>rdF\,sta).i' trr q)
>,4
EE
tsE
6l

rsv.f
6lb'= ra

=sEHrde
BFfi

!.t!
ri!
a! q,

'6 i:
EI\

EE
l*El
>E

E&
Et
=\ra\



I

I

I

I

I

I

I

I

\

1

L

\

I

I

I



(/)
v

ia
t
int
?a
N

inot
tatc
?Q

N

(.)

tg

E
5

oo
ard6a

-E
L

.o

a
av

I
al6loq
al
GI

Ir

{.)

(l,

a
tr
0)

C!

do

CNv

al
t-t-t
r(l

c
6l
r-r-t
tl

(!
oF

a
V

Lo
ia
rc
rc
tai
ta

|a
tn

!
i
ia
ia

C)

(!

q.)

GI

a
V

o

(B
o (n

v

iain

=tra
r.l

rain

iiia
in

6l
o
F

o!

oi:ofeE
t oe,

$

t\l
S6l
s
!)

\
\
a)\
q)

q)s

Li
q)

q)

l]
v7

El
(J

B

&
\
B

(D

Q)

6
U)
(l
a)

ql

fL
q)

0q)

o

I

I

N\0
I

fr
I

N
Itr

N
la(')o
c
N

N

q)
q).?
tr

Cr

o
GI

o

a
(tl.,
6l
tr
6l

F(2

cl

'a0

I
L
I
c)

ri
cl

q)

v
I
6l
a
o

rd
q)

F
Ir

?
a0

o
6,

lr
!.
cl

0)

0)

a



I
I I

I

'l

I

1

I

\

1

\

\
I

\

\

\
\

\

\

\

\,



la)

0,)

d

cg

F

rr
s
al\o

N

@
r-<l
€^

6l\or-
N
o\

F-
o\

G)

E>\
d
o.

:
r-

a
v,

c.l

€\o
\o+\o

lr1
GI

6\o
\ot\o

>r
-o
o

E

o

ra
V

N
0a\o
\o
sf\o

iaclo€\o
\ort
\o

E.e6ol
tr 'ol
pq

'Ed
troo- av

o

o. av

a.l

€sf
=f

oin
6l
rn
rA
6
!
i

,e'.q
OLr(u60
Eg

a
V

a.l

€tt

|a
GI
ia
ia
6trt

B
al
FI
FIot\
lL

-5doco'Oo-
av

o
&

o
d

Q

o

Eo 6
o

6l
9
qt

b
q,

0
o)

z

cl\o

-L

h
I

N
d.
t\
la
a

6l

GI

(J
o

0r

'5
6l
o!t}r
=N(,S
.- 6I
6ts.i! ??t
6
HS
ES
-\>. ttF\ts5q)
.91 l
-i St*q)
>r\
:g .srr9
6B
Eq
GI

rsv.E
6l t\'aE
.ests
EIg

BiE
r- Et

Ec)rrs
a0B
'5 i:
EET

EEtra
a.L
crx
E&
Et
=\(n\



T

,,

l
I

I

I

\
I

I

\
L

I

I

I

I

I

I

i

I

I



\o

t\cl
r{
al
.l

o
av

o,O
o.
N€

o\o
o\
6l€

ra(\I
GI
Nct
cl

o
a
V \o

ca
o\
.f,
ca

c.l

\o(a
o\
!(a
in
N

al
trl
ot
olot
<l
otcl
c)l
H
ul
6il
ol
sl

CB

Cd

o
l-
C)

E

o()
(!

C)v

Oq)
o
6l
6l
!

c()
I
GIx
Gt

6l
o
F

o\o
o,
o.l€

lar
lv-lo\lall€

a,

o)I
\o
ca
o\

\o(a
o\
!t
tain
N

C)

oz
ar')

0)o
d

!
(r)

ooo
a0

,,y
60

c0

6l

F

I
O

(l)

o
6
(n

6l
(J

0

o=B9
trt
6EeA Gt

E
ag)
.-: e)

o

.I

a

(\I
\o

I

tu
I

N
I

Cr
t\
ln
a

t\

t\

q)
q)

oL
Cr

o
cl
o

! l.at
5(\r(,S
.- (\l
6ts,! .?t
6l

hs>sY\e*,sEC).$r;trtlr qJ

>r\
:EE
6B
rrl ri

i{v.E
Cu\'iE
.:H
ESo)s
Fq
r-ll
EH
a0!l
'g ti
.E!l-. el
>E

Ee-
Et
a=
=\C,2\



'1

!

\
I
I

i

I

i

I

I

i
I

1

I

\
\

\

\
I
I

I

I

\



r-

It

O

oI c.I

car-

inin.tr
?.1r-
\o
o\
N

r
0
(,
v

d
CN
+i
fr(b
*r

I

ia
N
ltri

rn
€tt

E:
lEr
li?
l; o

rE
LE

0
0I N

-ds

cta
N
ia
rA
€{t

N
e
N

c)a
6
6l

ca

€
.!
oor-.')
<f
o,
$

6
.l
6r-
?a
$
o\!

/.
5
a.
I0q)

O

o
o0

a.
o.
a

6
o
F

oo

0

c,o
a
6t

,l
I

{

6t\o
I

frr
I

N

GI
ln
a

t:
N

I
Q)

tr
Cr

o
6l
o.a 6a
IN(,S
.- e\
6tS

,i, (.Ft
cl

hS
ESY\rttsEc)*'trt q)
>ra
.9 .S
L()

EE
Eq
GI?*E\
Clh.= \a

€s
=sorS
Fq
l€

tri
arB
'6 i:E\
.EEbs
a.L
(lx
EE
EE
a-qa\



i

I

I

I

l

I

I

I

I

I

I
l

I

\

I



€

rI]E/

=J

C)
!

()
(J
q.)

O.o
; c..l

-C)c.r c.l

Itro

oo
.E
o
oo

o{
g ! €/E fl E : = -a = FE H .i A
.EE olg E-o Eq 9'Eq Etr o'

-6-t e.+ 'FE AEI .EE
€E€/!;i!:E fss-i EE

EsHEfr-:E HF:R['tsE-:'Eq*!t;-n:x! ; €Fl;*oEE;;€;?rrF"*E a

s tE i #: I; A I I rE S EEI

geE:€EE-uH
sfrEs"xgEE € 5 E e *d,

s E g ei 
= = 

E E
E F;"=-a&5eE
EEEa sEEEs
-Ep=iE=;E:
.E-E,r'=E'=5
,qaE;eEEEf E. E.t E E f E s

E?

6sE .U#E=-gs 5.E5op3[ ;J-3; E*-P
EIE :-:*EE $EHE
,H E E5H3til .=eEts

;E$*nEF5s. *:Fa
:i:t,} Hil:=iS;g;EE
E-EEBTN;<;#3,E8':
E$Ss;EqE:EA5;EFH

o

(J
0)
o.
G)L

'
0)

!(.)
C)

I
-o
E
0)

C)
!

()
o.)'a
Lo.

'0)

C)

!

0)
-o
a

=

ts:iAE E#E
" Ei Y [:,8 s J i
SEEEEF."tsE
rE;E EaE€E
EEo6rrNgEE
. EI;S*AE; i'= * r * Bs

= = 
db=q--!E

E: E;sEE;i.9 E 6r- ! b 5c..iS'u3,,i-EEE=*i--s'=qgEtEE
9 ! A - ! o 6.o+=E-',-A+Xv'.r--oEo\Olr-C.)\O

I
E]
F
F

2
F

=

cJlc, I

PI
c. l-,6)
cln.-l ct

,L

rl.i
ol €.)qa

ql

q)
(,)

LGI

t.3E
=b6EO.(J

z (\

0
o
qt
!
q)

o(J
q)

tl

J

(

t\
\a

I

trr
I

N
I

0r
Gl
l.n
a

cl

GI

I
o)
o

Cr

.9
c
oEt}r5(\t(,S

6tSl.o
.E q,r

hs>{:'\s>. A)$ts
5q)*'ttrq)
>r1
:E .S

Bf
:q\irv.f
clb'iE
ET,:s

sFA
Ltr
d!
at!ltrt'gE
E!bB
a.L
6rX
E&
Et
s=
=\U)\



I
i

\

1

\

I

I!

\

\

I

I

1



(
I

o\

o0

oo

o

rl q)

GI
o.

d
?6
H9{

oa

0.)

o
!
0.)

c)

C)
E
()
c)
-o
0)o

(l

()()
(n

o.

o.

(!

r-
\or*

o\
6
av
o
c)
oo!
-o
q)

o

o

0)r
q
q)
.o

c)

o

ON

\o
a..l

c)
-o
0.)o
q.)

o

>rC)qt()!o>\
o--:-ooi
a - a.E .. €:
gE 3ER E i'=>0)a\,9L.

66^i-JEr;iHEtr
qPxi,h

3x,E;!.H=
!s.;r.=-l:o

EEEE E TE-
€ 5 gE E 

= 
E H

eEtr448#EF6g E ;

E E E'2 s ;J: H - E . [ei=
E f E " E EE= ;: r g f"Eg;

II E;IEE E* EiEEEEF

I$*Eiilgl;trEEEfl
i;ic$*i$EEEiEEEE, V< o--- >r<t a.== 5ir.=trt6

tr()

C)

bo

o
(6

-o
bo

t
o
o.
C)

F
2
$o,$

o
F

0=

aa

h! t1

i€.3
=oafl3s

a.)

N\o
5
fr

I

N
nl
(\I
mI
cto
N

o
6)

oL
Cr

.9
cl
0E lr.l
5N(,S
.-N
6tSJ c?l

.E a)hs
ES
-\ettsEq)*'t:rr !)
>r\
:E .S

BE
Eq
Su'
f's)(.\
Ctb'iE
ET
ESaFA
LB
rri
a0El
'Eq
EElrsl
?h6tX

EA
EE

=\U)\



1 !

I
I

L

l

I

I

i

I

I

I

I
I

I

I

I

I

I
I

I

I



,

c.l

o\
??)c
F-

()
!

z
q)
!

Oo)EFr2,trv,
Eo.

q)
(J

ct

h

ql

o
o)

NS(\t
S
q)

\
\t
q)
\s
a)\

GI

,:l

GI

B

o

oo

rd

q,)
{)

ti
I
o

6t
F2

o

z
rd
&

0)I

a)q)
x
Ti
q)

I

c)s

,\
q)

q)

s
q

oo

o0

L
.o

(d

*oYC)
:o

o

6)L
(.)

o.o

oo

0.)
-o

q
(n

()
(!

o
(g

Eo

9G
0)L
R,

o0

r
o
tro

()
E

oo
tr
d
(.)
L
o

C)

g
E

q)

F

.o
C)
o

.()
(6

tr
0)
tr
o.
q

0)

p

G,

E
tr(6

oo

ts
R,

0
(t
C)

qi
E

o

()
(ll

Nc\
c.l
c)

ctl

GI

t-
o\
N
\o
00

o.
o.

ca

()
(6

q)

o

o
\o
c..t

or
g.l

0)
C)
-o
!(,
E

S.EE€bflEl.5e
: (dHtEtr<aa.*.=tr

=-c) cd=3'a(D(!l,,
<.r -o i

}ea€E
h-.4:'E
-.=-l:eR 

=- 
>tq.,.Gt-c

Ol)-e
4dC.

=.=o0c>trticNr
a i: (s () >iiEE E'd n'a,v = I At €

c)L
d
q
C)
I
o

o0

t
ld

o0

G,
{.)

,o

!
(dr

d

No
c.l
L
C)
,o
o()
(l)

o
-o

'oJ

$

t\\o
I

f*
!

N
ol
N
lfJ
f.)c

6l

o
N

Iq)

trtr
tr
o
6l
ahE

(n

6l
J
6,
t
cl
E

6l

'a0

I
L
I
0)

f-l
6l

€)
)4

I
6l
q

ri
q)

F
t-
otr
a0

(J

GI

l*
t-
6,

c)

ora
a



I

t

\

\

i

I
I

l

I

I

I

\

\
l

I

I

\
I
I
I

\
I

\

\

I



{sta ng The Ethiopia- Kenya Electricity Highway (Mariakani Substation
-FA0-162 )

Statements the ended June 30,2023

- Comparative Budget and Actual amounts for Current FY

Project
r|'Ann

Annex

Final Budget
Actual on
Comparable
basis

Budget
Utilization
Difference

Variance
Comments
on VarianceReceil ts Item

b c:a-b d=blao/"a

KShs KShs KShsRect ts KShs KShs

Tranl r fro r( entltles 6,250,000 6,250,000 0
100%

#T br frr
,s

TI ht
448,505,250 448,505,250 0

roll rece 454,755,250 448,505,250 6,250,000

l1
Pd'/
P* rase fr :ods and s "'rvlces 5,544,155 5,544,\55 0 0

cial assets 448.505.2s0 448,505,250 0 0LC
'non-finar

nts 454,049,405 454,049,405 0 0

2l
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Project

Annex

The Ethiopia- Kenya Electricity Highway (Mariakani Substation
r-FA0-162 )

Statementsfor theftnancial year ended June 2023

Bills

Outstanding
Balance FY

22t23

Outstanding
Balance

Fy 2u22

Su
Serv

or Date Original
Amount

Amount Paid
To-Date

KShsKShs KShs KShs

l83

China 2019
82 7 5 354 5296 731

7 73t l8Total

t
Irt

ti

22
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Annual

For Ethiopia- Kenya Electricity Highway (Mariakani Substation Project
162

ended June 30, 2023the
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