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Date of Binh 05/l l/1984

Over 8 years experience in Procurement

Managemenl

Ilr'. \lcckson l(in!ua Nlusyoka

Pr, 'crrrenlc l \litnager
Ul]\1. Din Supplies Ilan gemcnl
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Aurrual ltcports and Iiittattcial Stn(crueltls

r ell(lc(l .ltrlrc Jll 2019

Watcr rcsourcc is a scan e commodity. water is a fundamel)tal means of attaining Ali'ica s

(lcvelopluent goflls. Thc 'iontinent faccs numerous challenges ranging fiom lirotl insccLtrity'

Povertyalrdsloweconomi.:growthenranatingfrotnscarcityofthisvaluablcresourcc.[tiswitlcly
,..og,ri.",t thal low and nriddle income countries lack the capacities to cltectivcly dcvclop aDd

n'rauaSs thcir w:tter resources sustainably Thus' the vast majority of the Sub-Saharan Aliican'

Kcnyabcingoncofthcr)ountlies,stillfacesenorrnouschallengcsinrealizingtheUNwatct'
rclatcd Sustainablc Development Goals. Meru County just like any other urban tlrsa in Kcnya is

lacing a rapid populatitu growth. Similarly, the drying of rivers has adverscly al'fboted thc

availability of water r€'sotrrce. Consequently, in the coming rnonths' thc corporfltiotl with other

stakclrol(lcrs in the water s,ector intends to have a consultative tiln:nr on restoration, corlsclryiltit)t)

antl protcction of water catcl]ment areas'

D!-st)ite thc challcnges th,: Corporation recogniscs thc nced t'or urgent flction (o provitlc clean

1r,,rta[.,Ie rvater antl sanitation to its populace as a means of achieving the greater vision of Makirtg

Meru Gr.eat. 'l'he corporarion has laicl down stratcgies to cnsurc that thc watel catchnlcnt aleas.

trcrtmcnt, storagc. distribution and recycliug as well as to sensitize our ctlstomcrs on prudent

wiltcr lrsc itnd conscrvatiol t are sustainatrly managed'

'flre corporation's strategic priority action areas for ycar 2018-2020 includc cxpatrsion ol'

rlisrribLrtion and transmis:;ion lines; this will enable the incrcase of supply of' watcr t(r otll'

s[stot.l.rct.s to cope with the current water demand. There will be resurveying antl retlesignitrg ol'

transruission lincs; this will enablc us to re-evaluate the current demand artd upgratle thc pipelinc

nctworl< accorclingly. ln order to control pressurc:rud cut down on maintenancc costs and rcdrtce

Non Rcvcnue water, the corporation will continuously install pressurc reducing valvos in high

l)r'cssule zones.

.lhe current sewerage sysrem is aged, overloaded and orlly serves a limited area. Thcrefore. thc

corporation withthe county government and the National govellxlenl will be exploring fiuatrcing

oPtions lbr an cxpanded sewcragc system to scrve a larger population in Meru town and its

crtvirtrtts.

ln cortclusion let me pay a particular tribute to the very hard work by the Board of Dircctol's'

lr]anagcnrentandstaff.Myspecialthankstoourcustomerswlrolravebeenwithusallthrough-All
ol' us who are involved with the Corporation feel a sense of privilege for tltc chancc to bc

l,ilr thc vcn

( l l,\ l lt Nl AN' S S'l r\.l'li l\ l liN',t' l, ( )ll 'Ir I t,r Yl,-,\l{ l,l N l) l,ll) 3([ lI.l tiN l,l 20l e

involved.

Thank You
l

!.t.iL'i,nl
Dr llworitt lllugum hi
(huiruun of lhL' Bounl,
llt,ru Count.t' l.lrhtu llhlt'& S( ilatio't Scrvict's Cotporutiort

lv



rtiAsS MERU WATER AND SEWETTAGE SERVICES (MEWASS)
REGISTERED TRI]STEES

Annuul llcports and [rinancial St:rtcnrollts
l'-or thc veirr cnrletl .lrrnc 3(l 2019
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l)Lrr.ing tlrc I'ear uncler revierv. the Mcru Water and Scrveragc Services. being a Water Servicc

l,r.ovidcr lbr thc Meru torvn [.]rban and its environs continued to discharge its noble role (.|l'

pror ision gl' Watcr and Soverage Services to irs clients within its area ol'.lurisd iction. desPilc thc

rlrious cllrllengcs that \\ere cncountcred. 'fhe fbllowing is the summarl of undertakings and

Irclr ievcrncrrts all rvithin the ntandate t;1'our water scrvice provider that were covered rvithin the

grcrio.l trndcr rcvierr .

Fin:rnce
-lhc roral operaring income increased liom I91,270.914 to I96.043.126 in the tinancial year

l0l7/1018 and 2018i2019 tlnancial year (an increase ofabout 2.5%)

'l lris incoine is realized lrom water salcs, sewerage services and bottled water, which lbrm the

rluin drivers of revenue lor the utility. Olher incomes includes interest. exhauster and other

rcvct.tgcs rvhich are as a rcsult ol'penalties and disconnection ['ecs. 'l'here was a decrcase in surplus

rr6ich lls as a resull ol'change ofopcrational costs due to road bypass constructiolls rvilhin our

scrYic!' arca. depleciation and aging o['our inliastructute.

Cx pit:ll invcstmcnt
\\,ithin thc rcporting pcriod thc trust was ahlc to restore various distribtrtion and servicc lincs

rr'6ich r,'crc clarnaged bv roacl construction. 'I'he entily rvas also ablc to tlnalize the construction ol'

tiislrihLrtion line to Kaaga area rt'hich rcally gavc a b0ost to thc suppl-v. of'rvater to the area.

Water Qualitv
l)espitc various challenges encountered during the rainy season the utility strived to supply

sranrlarrl portahle rvater to its consumers. Both the bacteriological and other parameters required by

thc rcsulalol's tvcre met.

Scu e r':rgc Trcntmcnt Facilit-v

lhc scrrcragc treatmcnt lhcilitl, is overloadecl sincc it has a capacitl' of 750rrr pcr clav against ir

dcrlurrri 9l'2000nr'pcr day. llorvever. a ne\r treatment f'acility'has been designed and it is hcing

lirnrlcd h) Al)l) through the National (iovernment h;-.' 
'l'ana rvater rvorks developmcnt atencr. 'l he

nc\\ trcatllctlt lircility,has a clpacity ol'tl000rnr per clay at an cstimatcd cost ot'l(enva shillings one

llillion. lhe cont[.tctor is on sitc and thc rvorks have cotnmcnccd.



MERU WATER AND SEWERAGP SERVICES 1ME\\/.\SS1
REGISTBRED TRUST'OES

Annual Ilcports nnd Financial Stirtcnr(jnts
lior tltc ycar cntletl .lurtc 30 2{ll')
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I

c{)N'l"l)

Non-Revenuc Watcr (NRur')

'l'hrough the ef'forts ol'the NIIW team and thc entire MITWASS staf'l. we havc hccn irhlc ttr

nrtrintain our NRW to l5 % which is f ar rnuch be low WASREB benchnrarli ol' 25"/o 'l'his has

enabled us to supply thc arailable water to our custoners. 'l'hrough oul custoller cllre dcPlltlllclll

\\'c wcl'e able to give qualit'r' service to otlr eslecnlcd customcls'

Technology

'fo keep our Services abreast with the new technolOgy and to etrhance our pertbrmallcc. urc illtcl'lcl

to lcquire an integrated infi;rmation management systenl that will enlrance all crur opcratiotls.

Conclusion

I would lii<e to registel my sincere appreciation to all cuI csteemed crlslomefs. all ottr stal<eholtlers

and gcneral u.ell-wishers fitr their support within the period. Likervisc. I thank ril titc tltcnrbcrs ol'

stafTlor their untiring effofl in renderirrg this noble service My special thanks also r'ro tc'otrr Clticl'

Exccutive Otficer lr4eru Cr,unty Urban Water and Sanitation Set'vices Corporation lbr his gtritlrncc

and advice in our daily activities.

-l-lranli r oLt

Ilobcrt K.Mirtrri
Gcnerol fulannger,

fuleru ll/aler & Seweroge Services (hIIilVrlSS)

\l
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MERU WATER AND SEWERAGE SERVICES (MEWASS)

REGISTERED TRUSTEES

An n rr:tl Iicltorts rt rtrl ['-inrtnci:tl Stillctrlcnts
I'-or the r car cntlctl .lrrnc Jl) 20l9

( ( ) ltt'( )trA',l l.) ()vtit{NAN(rli; s l'A l'li i\lliN'l l,'oIt't'll l,: \' l,l,\l{ !,lN l) l) Sltrrr .l t iN t,: ltll g

( orporillc t-to\L'rnrncc stttlcturc cnsulcs that thC tlircctors xct \\ith high standarcls ol'colPoliltc

l.rclrar, i0r und in thc hcst inlr'rests ol'thc stakcholdcls. l'hc board ol directors colllpriscs ol'li)tll'

ntcn]l)ct.\. l hc ('hicf'E.xccutive/(icncral l\lanager sits in thc hoatd as rln ex-ol'licio ittltl as a sectctat') .

lhe hoarcl is rcsponsiblc lrtr thc ovcrall corporatc govern ncc and aPprovcs strategic dircetitlrts ltld

trtrcktcrs. ()n thc ol.her hand the ntanagcnlcnt cnsttrcs that all statutory rcclttircmcnts are conlnlicd

rr itlr irnd rhc inrcrnal control slstcllls are in placc atrd opcratc elll'ctivcly'

lhc tlirccrors t.pcL.t ttlc llanagcntcnt teem and arc ol'['ered an opportunitl to visit thc in fiastt ttcturt'

rsrtl rclevapt installlti6ls to lirrniliarizc thcnrselvcs \vith thc trrrst. 
-l'hey 

at'c proviclccl with blicling

rlarcr.iirls. cop\ ol'tnrst tlecd and kc1 policl' docunrents to introducc and cxplain thcir rolcs.'fhc!

lutcr sign I cotlc uf'condrrcr signil.t ing thc rnrnrlcr lnd bchuvior in pcrlilrming thcir rcsponsihilitics

,.rltile,iel.irrg thc'l rust. 'lltc rncmtrcrs lravc skills and crpcrierrcc kr petlilrtn telcvulrt litncLiotts as

Llircctors. lhc lloard has thrce conrnritrccs narnelr: lechnical. [jinittrcc & Adnt irt istritt ion & Atldit

( omrrr ittcc.

llrc lltxrrtl i1 consultatiorr rlith tlre manrgcmcnt tlc,,'clops stratcgic di'ections lix atrnttirl and lont-

tilte pcr.i1rtl. Ihc rnanagcrncnr provide's qu0rtL'rl) plo{rcss rcPorls t() tlic [Joitrtl lo cnittrlc il ttttrttit,.,t

tlr,.ncrlirrntirncc.
l)urirrg rhc lirt nciol )'car l0ltl/1019 thc boartl heltl l0 nrcctints. lh'.: dctails ot'tllc nttcn(lirrrcc t

llrcsc rttcelittgs ilfc lls sct ttttt bcltllr:
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,4uEwASS MERU WATER AND SEWERAGE SERVICES (MEWASS)
REGISTERED TRI]STEES

An n url lloports:ln(l ['inrncixl St:ltcnlcnts
I. or thc r car cntlctl .lune Jl) 20l9

l.inlncc & Atl rnin istrat ion Comrnittec

lltc conrrrrilrcc 5ccrctar)' is the (lhic'l lirccutivc Olllcer. l:ach tlircctor is c]ipecte(l tt) hil\e

crpr.:riclrcc itr ntxnagctnL'nt skills necessarl to dischargc his /hcr dutics. lhe comnlittce supPorts lll(l

ris:isrs th,.: lloar.cl in thc cl'l'ectivc dischargc ol'thc Boards rcsponsibilitics in Ilnancc. ltttmatl rcstturcc

N r(lntinist11]riotr inlilrmation. cornmunication and tcchnology. 'l'he contmittce rcccives and rcvir'\\ s

r.(,1\()rli ot] r6c llnarrcial pet'litrnrance. annUal btl(lget. changcs to thc uatcl tarill'and so on- l'hc

( r,nylilrcc etisures thitt adecluatc plans. policics and progt'lnrs itt'c in pllce to Pl'ol11ott ell't'etivcrtcss.

intrgrirl and sccuritl,' ol'MLWASS irrlirrrnation technologv syslcms alld their opcrations.

'l'cch n ic:r I (lommittce

lhc conrnrittcc secrctar) is thc Gencral Managcr/'l echnical managcr .Each mcnrher ol tlrt:

c6nrntittec is expccted to havs general thnriliarity rrith thc technical aspects ol' thc rvittct alttl

lrnir:rtion irrclustry ncccssarv to undcnakc the contmittec's rcsponsibilitics to ovcrscc MIiW.\S:;

t,:clrlical uctivilics. lhe conrmittcc adviscd the board on tcchnical tnattcrs involvitrg Ml-\\AsS

irrlr:rrral arrrl cxteln0l pro.iects, lt assiste.d the borrrcl in ntonitoring an(i revicwing tlty ploicctlsl

rl(veloplrlcnt itnd nta.ior assels ocqtlisition.

,\u(lif ('r)nr rn ittcc

I'he comnritcc secretar) is the lnternal Arrdit Manager. E,ach member has cxpericncc and nccessarl

skills ro un6crtakc thc committee's responsibilities to ()vcrsee the 'frust's linancial rcporting

principles and policies. controls and proccdurcs and ils auditing activities. 'l'hc audit commiltcr:

lrr-,cls Mcl rcvieu s rcport l'rom the Auditor Gcneral and rna.ior lindings on intcrnal ltrdit nttd

invcstiirittions and considers thc nlanagclnent resPonst'()r actions thereto.

\\'1r (t:r Scclor Reforms

l hc collstitLrtion ot' Kcnya 2010 dcvol',cd the provision ol'watcr serviccs t() tllc coulltv govcrnlllcllts.

( r)pscqlct)ll). lhe ('ount)'Asscrrbtl ol Mcru passcd a bill to providc lbr dcvclopmcnts. regtrllttion

nntl ntanugcrlrcrrt of ('ount1' public worl'.s rclated to rvaler .md sanitation scrviccs. 'l'he Acl provitlcs

rirc cr.rirtiorr ol'Nlclu County tJrban \\ltcr antl Sanitation ('orporition to be the succcss()r 1(r

t\llr\\'ASS and lMt:'l'l IA.-['he ('orpolation is rcsponsihl(] lbI thlj provision ol'\va(er flnd sallitxti(,lr

';en iccs in thc urban scttlcmcnt rr ithin McrLr Countl .

l
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nE(;rsTtrli.ED TRIlSTIitis

Annual lleports anrl l-inancial St tements

l-or thc 1 r:rr cntled .lunc 30 2() l9

\i \\A( ; l.livl liN'l' l)ls('t rssl ( )N ANI) ,\N At.\'sls F()ll'l'llll !'liAll tlNl)lil) 3llrrr 'llrNli 2019

l'hc lrusr prcscnts its tluatlcial perlbnnance lor the financial 1'car cnding 30tlr 'lune 2019"I'he

I r.rrsl cgrrtinusd to pro\,ide u,ater scrvices in the area oi its .iurisrlictiort tvhose nlission is to provide

rlulrlit\ \\atrr atltl sunitation sen,ices lcl its cuslorncr's d.'light through a committed worklbrce

rrsr ng nr,,tlclrt tcchnologl.

Ittvcn rr es

I h,: r.cr r:truc li.()nt $atcr scrl,iccs irillings to dutc had an upwarcl trend as conlparcd to thc prcr iorts

),:1r.. llre lflrst cont.irrtrcti to cnhatlce thc disfritrution llclNolk capircity in order to dclivcr nlorc

r,, atcr.. I)uring 1hc vear in rcvierv. thc Tnlst's lotal oporating rcvenue was Kshs.l96 milliones

(r'nrlarctl to Kshs.lgl.l nlillion in ptcviotts Iinancial ycar' 'l'hc revenue increasc rvas primarill

(iuc l() pr()nrpt triiiings and timcll'tlisconncctions ol'trnpaid rvttcr bills'

Ii,tpcndi(urc
'i hc 'lr.ust's printarY expcntliturcs arc lclated to selling & distrihution and adnrinistrrrivc &

csratrlishrtrerrt. 'l'he othcrs arc thc clcprecialion ol'assels atld lnroflisatio;l ol intangible asscts'

I)urirrg lhc 1,car cnding i(Il' .lunc 2019. rvc incurrctl a t()till cxpendiltrre ol Kshs.l8l.5 nlillion as

cOrrrParctl ro Kslrs.l(r4.[i nrillion lbr lhc plovious year. The incrcasc in thc expcnditure total is

r-rr iorll. iLttr.il-rrrted to Lrpwald revision ol' license leo by Water Serviccs Regulatory lJoilrd

(\\,\Slilrt]) \ldc Kl--nya gilzclle noticc no.l2l8tl tll'23"i Novenlbcr 20ltl incrcasin8 lhc levv li('ll]

one llcrccnl t(i li)ul. pcrccnt ol ttte tolal billings. 1-hc Eloard of Director's cxPcnscs lirr thc lcrr in

rs\,icrr iurr.ultc6 to Kshs.l.7 nrillion as comparccl to Kshs.0.5 nrillion thc prcviotts ycar. 
-l 

hc

irrcr,:asc rs ii[rihutcd lo thc li)rmarion ol'thc Board ol' [)ircclors as a rcsuh L)l' gazcttclllcnt ol'nc\\'

Ihlltl nrcurtrcrs.

I ll\'cstrr en ts

Ilru Irust rras able to Ilnd its operalious using the uater services rer enue in thc rcported lcar'
-l-lrc'l'rust in.csttttents u ill recluirc grou'th of rcvenue through taril'l're'" icw rvhich is long overdttc

irs rlrc currcnt onc is alrcadl' crpircd. l-lo$'cvcr, a ne\r sowcr treatment lacilitl' has bcen dcsigncd

antl ir is buing lirndetl b1, ,,\DB through the National Govcrnment b1' Tana rvater works

tlcr clgpn.rcrrr age ncr . The ne\\' rrcatlnenl lrrcility' has a capacity ol'[1000m't per day at an estimatcd

e,)si ol Kcr.l\ it Shillings onc hillion. fho works havc cortttttcttced and thc conlractor is on sire. 'l'liis

rr ill irrcrsirsc tltu Irttnlhcr ol'Ctlstolllers cOnneCted k) thc nc1$I)rk hence revcnUC growth'

3



MERU WATER AND SEWERAGE SERVICES

REGISTERED TRUSTEES

Annual Ilcports lnd Finurncial Statements

For tlre 1 elr entl,:d .lunc -10 2(ll9

\1..\ \.\(; h ll1.1\l l)ls('l sslo\ ..\\l) .\N,\ l-\'sts r()R 'l lIl.l Yl,l'\ l.\l)lll) "' .tt-rNE 20 9

( ()N l 'l)

i.itpirlitr lntl ca llit:tl t'ts()urccs

irr tlrc linancial lear in rcvicu tratlc rcccivahlcs dcc,reascd. llorvcvet othcr reccivahlcs

irrcrcusccl.sinrilur]'. therc rras iltt incrr'ase in thc accounts payable due to accrual of WASREIS levl'

rrlricS 11us ilcrc:rsecl lionr onc percent to lirur pcrcent vide gazelle noticc no.l2ltlll ol'l-'l"l

Nor trrrl.rcr .10lti.L\t thc samc tirre thc customcr cleposits incrcascd by Kshs 3.tl million. z\s ol'30'r'

.lur.. li)l() rhc lrust had Kshs.29.7 nrillion in caslr and cash equi\'alents. invcntory of Kshs.(r.l

prrlliorr. rcccivahlcs and prcpavnrents ol'Kshs 90.1 nrillion and tax assct ofKsh l0'l lrrillion-'l'hc

l()titl crl.rct.ll lr-\scts wcrc Kshs.li(r.4 million and total current liabilities ol'Kshs.l5l.l nlillion

plrtlc 61'Corrsuntcr clcposits of Kshs. 40.7 nrillion and payahlcs antl accruals ol' Kshs. ll().5

rrriilion. l hc 
.l 

rust had a rvorking capital delicit of Kshs.l4.8 rnillion.

iir! qrill1!c1tc1t's !,ie$ orr tllc Inrsl's going conoern ltorn its llnancial slatus is that thc l'rtlsl t\ill

. r:iirrrre l(r ()pe ralc untjcr thc Mcrtr Counrl I lrban Ulatcr and Sanitalion Corporation- I hc

(.\r:)()r:lrl()t'lulrsercatctl undclthc I\4cru ( ountt' Watcr and Sanitation Selviccs Act l0l-+.

.l
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\II-I{L' W,\TIiIt AND SIiWEITAGR SERVICES
R[(; lsTIillED'l'ltl]sTF.ES

Annuxl llclx)rls lntl F inlncial Stlrtenlonts
lior t rlctl .l rr nc 30 2l)19

( Olll'()lar\Tll SOCIAL I{ESI'ONSIItILITY STA 'I'IiMIiNT F()IT TIII] YEAII ENI)ED 30III

.t L \Ir. l0l9

1..rriror.irle .,,reial rcsponsibilitl {c'SR) cncompasscs a corporatioll's social. cthical and cnvitnnmctrtll

, Lilil:lti()lt\ l() its cnlplo),scs. stakcholders. cuslomers. partners and thc communit)' at large. lt

,rr.rI,i\1e. i()rp()r.Iic Ieadcrship b1 building a positive imagc to the cornpan\'. MEWASS has nradc

Li, lilrrr.irle clli)rrs l() (l!'nlot)strntc leatlcrship in colporate social responsibility initiativcs. As a

r; r..rn;il-.lc !,)r.p\)r.irtf cirizcn. ML\\'ASS pridcs itsell'by contributing totvlrds ptlsilive trilrrslbrtnal ion

,,i irli. in .lr.cirs () t- cu\ irontre ntal. social and cconomic well-being of the society in rvhich it opulates.

ljr.. r rsiorr nrl rtrission statctnL-nts as wc.ll as the core valttcs spell out thc road map that is to bc

'. 'l' l,ile.

i . rt .:llI)'Jt'

' ,i1., \'i,;'.iirlcr.l lrt cttrir!c rtilh ils ctrslotltefs s() JS [() il]lL'ract lln(l c(,ll'lr' tlP 'ritil llrstirll

r ,l,,,,1r,-'rr hr )r,'r:riing rrrrrl ilclircring lrclplirl plolc'ssittt:ltl strricc:rll tll,': littrr. lr.'t'

r. , t, , rL\t, rtlit.\ ilte itl\\,1\\ rtotillccl in cltscs ol'itrrr. intcrrtlltlions ol tllcir rrlttcr:trt)l)l\ tllr(tllt.lll

I .'- i i\e( lr\ rrtll lr. rittli0 ilrrl)()Llllcclflclll\.

, .\ ...\ ir, r,rrr lt rrehsitc r,,lrcrclrr \)llr cU\l()rlrcIS a[c ildvisctl ()t] \\itlct slrtinr.: Lips. \c\\ ctlilr)tr)tr\

r r , , . 1 r , \ ', r I I , I i r r i llre lrPPliclrliorr lirrnr: ut tllc conrli)rt ol thcir place.. l llis has helpctl i\llr\\;\SS

:., ,r., r. ,-l:rlrrl\liil). i,itlt tlte cLrsiorrrcls rr ho rrc thc kcr pctsotts in tltc tlrsilttizatiitn.

I , ,..,rr,,, rirrllcr rrllicir is tlisplalcd l1 thc custonrer crrtc tlesk prcscrtls clcitrll horr \'l I \\' rSS

,. . -. i ,,f lLIr(llirl!.r thc lnllttcl's thilt collccln tllclll.

I l'r,il, l r',f 
'I

, ii.. i,.r ih,: -'niiionlncnl \hicl' pro\idcs \\ltlcr' \\hicll is tthstractcti. ticiltc\l iiil.l

, l,'l' lrtlc l't 1LsP1(1i1- ('tl\rrttllCl'\.

.,.ir irl irfrel]]cnl. tltc trLtsi priolitizcs itnd rnitrinrizcs inlpltct oll th(] cllvironnlcllt lhlotlsll

. r !: !irt.lll\ t('\[()t]\iblc rnirn ttgr..rncn t rrrrrl arlhctcnce t() tclc\Jnl stattltor) sllllld ttls- tttttst

.''.rl'. \,r',lr :lrcse\\eflllrctlcxttrcntlnddisposal.

: -.1 i, ,Ur.iIl.'e\ cnL'r.q\ e()ll\cl'\illiolt ihltrttglt Llsc ol ('llcr1]\ cllicicrrt lir:lrtirlg rritltitt its ol'llccs

ii ii (.(l p(r..\rft. llrcl()r.iltr-t s)ildnl:. trt tllc \\irlcI pttt1,1Dint srstcnt lirt P{)\\cr l'ilcl(rr grritr'rtirrtl-

I ..,r.'r i,'.'.rirr!rl l)lilntitlsr) ttscs eettilictl eltctnicals in dosirlg tllc slslcnl.
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i\nnual llcprtrts rnd Financial Stiltcmcnts
\<a_

citr cntlctl .lrrnc J0 2(ll9For lhc )'

.tt Nlil 201 e { ()\l"I)

l lrc cunt nt tt n itr

I)rrr irrg thc )cat tltc 1t'Usl. rrtatle a positive impact oll tlte cotnmunity in u'hich it operates 
-['he 'l'rust

nIr!i(, ii\ ]c tlonalions totaling to ksh 55.890 of bottled water to various institutions. Thcse inclutled

\it,:, tiiir:t 1 lixrtball club. Meru GK prison. MRM Charrdaria youth empowerment program all'lollgsl

oll,ers.

lii ru;rlovces

\\ rrh inrnrcrsc grilliludc. thc employees have hailed the eftbrts of MEWASS lbr taking care ol tlreir

,rt.llirrc itr lrr intlispensable rvay. 'l-he employees' health, saf'cty and capacity building is rvell

tlrrirr!rr-ortl itnd tltken carc' ol'.

l)urlrr.: rlr,. ; e.r;. 1()18-2019 iln Amount ol'kshs.4.7 million rvas used to take care of the hcalth ol'thc

errrl.,il|rces rr irh rheir inrntediate f'amily members through enhanced Natiorral Ilospital lnsurance

I Lrrirr rN I tll t. Sinrilarl). iln anrount ol'l<shs.1.5 million was spcnt lor capacity building.

l.rt.rcti\c pr.,ticics and proccdurcs are aligned $ith trusl necds and lhe cncouragcmcnt ol'goocl

corrrrrr rrrr ieitt iort ploccss to assist in tirnely antl consistent dclivcry of rclevanl inlilrmation ttr

errrnlorccs. l-hc employees are provide<J rvith personal prolection equipment during thcir daill

,.roILi g rourirre. I'hc trust pmvides c.qual opponunitytoall employees andjob applicants.

(t

T,JII,II'tIIT-rTT.] SoCTIL ITSSPONSIBILITY STATEMENT FOR THE YEAR ENDED 30I''
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MURU WATER AND SEWERAGE SERvlc['S

REGISTERED TITUSTEES

STATEMENT O'T1 DTRECTORS' RDSI'ONSTBTLITIIIS

'). It,

ccticns i64 ol t.ile Public linance lvlanagcmenl Act' 2012 rcrluircs tlrtt, a! the cntl of each i-utartcial 1'citr' tlrc

s in accordance

ccouirting Officel of a County Goveilment Entity to Prcparc financial statemen

Accounting Standril:; ts oard'

i-l)c Diroctots ltc LcsPonsible fo

irnd lair vielv of ihc stittc

lcscribed bY the Pttblic Sector

r tlrr: prcparati
ot affairs of

on aud Presentatt
the Trust for the year ended

on ol the Trus!'s financial statetnellts' v/h

on l!0th Jtrne 2019

givo a true

ir'i I

illr()rrghoul lilc

,.r,itlr thc standards and forrnats p

l'iris resPonsibiliry includes
I managoment arratrgemenB and ensurtlg that these continuc to be cllsctlvo

(i) nraintaintng irdequatc financla

Ieporting Penod;
rrcotcls. wlticlt clisclosc lviilr t'clsotlitlllc ril( ttrirc\ ll' iill\ Ll'lLLr ili ll' -

r iir r Llili'lla lLllllg proper acoounlillg

riii)
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Jesigrriug, itlPlcrnenli ng and
d cttstt

m,riotaining intemal contro

:ing that theY are lice jio
ls relevant to the prePara on altd thir prcsctttalt'rlr

rosition ofthe Trust;

m material Inisstat'ments'

orr its bolralfbY:

oR..

) ,aTll sor'al''tul BEll 20 I 9

tr llr.|1 -l( )li.

whcther dtle to elror or ftaud;

(iv) sai'eguarding ttre assets ofthe llrust:

1v) scrccting and applv,nc aeT:T:: 
::j::::::rTTT] Tlu*,,un"".,

/vi) tnirliing accoulltiJrg cstirDntes uar irc IccNru''..- -:-- 
:-, -,^+am.nrc which ltavo bcr:tt Ptcprrtc't tl':irr':

'lhc D;rcclot'j accept lcsporsihilily for the Trusfs- Iinancial statcments' rvhich ltavo bcr:tr ptcpr
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cl,irli,i',ity lvith irrtcrnationar :I #.i ffi;;e rrustees (l'crpetual su::cssr"nl-A::1 lT 1",1, , .,,,., ,,, ., -, ,,.
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culdi
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rluintainucl fol thc Trust' whlc: 
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well as the adequacY ofthe sYste
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REPORT OF THE AUDITOR-GENERAL ON MERU WATER AND SEWERAGE
SERVICES REGISTERED TRUSTEES FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Meru Water and Sewerage
Services Registered Trustees set out on pages 11 to 29, which comprise of the statement
of financial position as at 30 June, 201 9, statement profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Meru Water and Sewerage Services Registered
Trustees as at 30 June, 2019, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards, and
comply with the Water Act, 2016 , the Meru County Water and Sanitation Services Act,
2014 and the Public Finance Management Ad,2012.

Basis for Qualified Opinion

1. Non-Disclosure of Materia! Threat Related to Going Concern

The statement of financial position reflects total current liabilities totaling to
Kshs.151,309,165 (2017120'18 - Kshs.144,378,683) and total current assets of
Kshs.'136,479,295 (2017120'18 - Kshs.119,310,651) resulting in a negative working
capital of Kshs.14,829,870 (201712018 - Kshs.25,068,032). This is an indication that the
Company is experiencing financial difficulties in settling financial obligations as and when
they may fall due. This is an indication that the Company is experiencing financial
difficulties in settling financial obligations as and when they may fall due. The Company
is technically insolvent and survival dependent on the assumption that the Company will
continue to receive financial support from the County Government of Meru and its
creditors.

Report of the Auditor-General on Meru lfiater and Sewerage Services Registered Trustees for the year ended

30 June, 2019



2. Undisclosed Trade Receivables

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects receivables and prepayments balance of Kshs.90,1 13,879. The balance includes
trade receivables of Kshs.71 ,444,986 which excludes a long outstanding balance of
Kshs.4,360,595 owed by a firm for relocation of water pipelines since May, 2015. The
Management has not explained measures taken to ensure the debt is recovered and
reasons for not disclosing it in the financial statements.

ln the circumstances, the accuracy, completeness and validity of trades receivables of
Kshs.71,444,986 reflected in the statement of financial position as at 30 June, 2019 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Meru Water and Sewerage Services
Registered Trustees Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the lssAls and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for conclusion on Lawfulness
and Effectiveness in use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. lrregular Payment of Directors Fees and Allowances

The Management paid Directors allowances of Kshs.1 ,1 30,000 using the rates
determined by section (9) of rhe Meru county water and sanitation Services Act, 2014.
However, the rates used exceeded the Salaries and Remuneration Commission (SRC)
rates contained in a Circular Ref No: SRC/ADM/CIRl1l13 (122) dated 16 April, 2014. As
per the Circular the allowances would have amounted to Kshs.397,000 resulting to
Kshs.733,000 overpayments.

ln the circumstances, the Management is in breach of the law.

Report of the Aud,itor-General on Meru Water and Sewerage Services Regblered Trustees for the year ended
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2. Unbalanced Budget

ln the circumstances, the Management is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Long Outstanding Receivables and Prepayments

Note 16 to the financial statements reflects Kshs.9o,1 1 3,879 in respect to receivables
and prepayments which includes Kshs.71,444,986 in respect to trade receivables that fell
due between the year 1992 and 2005. However, no evidence of recovery or write off of
the long overdue debts was provided for audit review.

ln the circumstances, it has not been possible to establish the existence of effective
measures for debt management.

2. Weaknesses in Processing of Payment Vouchers

Review of payment vouchers showed that they were not serialized and the payment
amounts were only written in figures without corresponding amounts in words contrary to
Section 104 of the Public Finance Management (County Governments) Regulations,
20'15 which states that all receipts and payment vouchers shall be supported by
pre-numbered receipts and by the appropriate authority and documentation. Further, all
receipt and payment vouchers shall be or made out in indelible ink and shall contain
adequate narration of the particulars of the services, goods or works procured and being
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The statement of comparison of budget and actual amounts for the year ended 30 June,
2019 reflects Kshs.195,870,227 and Kshs.200,357,578 in respect to approved revenue
and expenditure budgets respectively, resulting to a Kshs.4,487,351 budget imbalance
contrary to Section 31 (c) of the Public Finance Management (County Governments) Act,
2015 which states that budgeted revenue and expenditure appropriations shall be
balanced.



paid for and all amounts appearing in a voucher shall be written in words as well as in
figures.

ln the circumstances, it has not been possible to confirm existence of effective internal
controls on payment vouchers.

The auditwas conducted in accordance with ISSAI 2315 and ISSAI 2330" The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Directors and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ot the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consrderation of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audrt procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.



disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the frnancial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N n
AUDITOR.GENERAL

Nairobi

03 November, 2021
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\ ..t \\ \ l l,:l{.\\l) sl.:\\ l.lll.\(;1,. sl,:lr\ l( l.s
Rt..(;ls' ,:t ..t) l ltt s l l,ll.ls

\\\t \1.lll,.P()ltls \\l) l.l\ \\( I \l- s l.\.1 llllh\.|'s
t()ti r l. \ l.: \ll l1\l)l,ll) Jlll'll.it \1.- 201,

st \lt.\ .t\I()lr( ()\lP\lilso\ ol.Bt lx;[.] \\l) \(]t \1..\\lol YIS
IrotttIlt.\[: \tt t..\l)lal).10.1 ll.ll \11 20 t9((o\T't))

ilk hl,lget.\ lroia.tion.,; orc acluuli:ed vhcn the a.\su,I1,pt/on\ ldken in lha prePurulion ol lhc sqme cryslalli:e thring tha

inplnrcntotton pari,d

l)t i gth( )utr in rc|ien. sarcr.tl cxlcrndl ./irt'tors *'orhed.[ot and againlt lhc Trtsl erpectalions.

I ltt'sc .lttc'tor-s inch e oncl at'c not limited to thc.[olk*ing:

'\l lh" hurlg"r lint'on othcr rc|cnucs gencr.rlc(l mora rcccipts clne to increased acti|itier rcluled lo wdler.lnrl savcftt+c

\r/'r't (,r / c liscrnncL'litn L'hurgcs un.l othar penullias.

bJ llr inrrt.rt inLnnk gcnaft ed .hn'ing thc )ear vas less than buclgetad due lo the lers deposit fnnds itt.fixcd deposit

cl llt l VutL,t' ittcofirc - l'hcrc rare -favet cuslomcrt t'ho hought hulk tt'otet' lhun vas anlicip.tle.l

cl) lli.rtt,llont'ou-t inL.oDp - l)uring thc yaur unclcr rc\'iel, an umtrunt of Ksh 1.590,730.J5 \'as receiNe..l .li'o ro.ul.\

Ln t t h t n' i t i r.\.1 ( r' t., i nsl t c t rtlhl trf our dunage d pi pc l ines.

cl l.-rhuustcr llatcnu( - .\lorc rarcn c on cxh.l$tar scrvices vos Eenerdlc.l lhan unliciPoted duing the yeur

It lfu huLlfld linc lbr Sularias, ll.ages arul ,lllot'ance.r had o posilit'c vuriqnce clue losome posilions being occupiad h:,sta/l'
nrD,hcrs in 0 0(ting.ttpocih'

gl lhc hulgct linc /or Stu/J ll'elfutc hud u positiw v(trictncc duc to e chedper tfurn huclgcted medit'ul schene .fir the stulf

hl lha hrulgct lina.lit Rcltairt u d )l.laintcnanca and O./Jica Supplic.t hatl a posilivc tturiance due scaling do*n of actit'itirls

to tott't,tpond lo lha rcrenua t'duction.

,\thtc'riptions, ,\oLiul actiIitia,\, l,nlcrtuinmcnl, Legtl, l'roltssionul.fees erul Let'is, lnsuruncc, Gumes ancl Spotls

rt\'?ntt Lt:tivitia.thLtl d positivc r\o ioncc due scaling dotvn ofaclivilies lo correspond to lhe M'enp rcdtElhn.
jl lha huLlgct linc.lit postugc hud a positi|e vuriance duc to lhe ddoption qf o sl,stem gl banking supplier chequcs uml e-

wtiling ol.,rcttnned lrge nt couespondcnce t ha n se n.ling thc banking ,\lips und original lelters respccliveb inslcad

r'l *nliny tht,u using ttu iar sartict's

h'rr ht'ncc ratluiring larr chanticuls.

ll lln hrnlgr,t lin<'-litt l.icansc.lea furl u ncgalivc tori(hce.ltk lo incgase in II'.'ISREB.[ees.fron l%o kr 'l oZ

n\)lhc hud!:ct lint'.liu lirhuuster e-rpenscs hu! u negativa vuriunce due to minimol repairs arul mqintcna cc ttf thc

n)
\lintr .ror(s ttill ha cupitali:cd after tha completion oflhe projacts

ol Ihc htdgtt linc lbr honk cfutrgcs had a negativc roriancc oltrihuted lo lhe organi.olion $a ofchcqtcs to pof instcu ol

!t-\h !)dt,,cnls
p)

lhc hnlgct line.lur thc.1|notisotion ofintongihle ossets hus u positi|c |ct|iance due to non ocquisilion of sorne sofhrarc.

rll 
llre budgat linc.litr tl itholding tarr ho.l u positite voriunce cltc t(, decreusctl interest e.trned ttn-fi-red deposit.
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IUt(;tsl Iilll.-D I ltt s I L[-s

\\\l \t. Rl.lt,oR'ls.\ND t-l\.4N( l \l. sl,\l l':ll!l\'ls
i (rl{ I IIt. \ il,\ll IINDED -r0Tll .ltrNE l0i9

!tll()(;RLSS O\ rOLl-0\\' LrP or AtiDlroR IIE('()MlllENDA rloNS

tllc i\rrr\ t(1 l)t ftrr!l\,11

Ret:
\o. llss!( ()r ol)srrr ittion\

l.ll

l..l

f
1.|

l', r 'rL ir I'ir\rrrr',r! r)l llrtnitrrll
i|( r .r'I.

+

irl to rtn olllrcl

r(, il[1l lcir\( (lir\ '
\,1, r r.,Lrirli\,r & | \lirblrslrntertl

c\fJcn.cs - lh. Kshs. -'l lJ.lol plid lo
r,r ll'l'(!r rs lcr irlirl hcnclits

s(li,n! & (li:lrihuliorl L'\fEtlscs - l'hc

i.'h' 59.J I I firil lo n olllccr n\

,) lr,. " rr.r: .l:ii:(l r() lnr.lhi! \\lllcr
'rr.r i,rr'.rLi,.r: ( , rrn,rrl" ' lh. sirlirt')

I)crnitr(l l('llcr \\ir\ issucd lo lllc
rdlc\ lDt ol,iccr

l)Lrnund lcllL'r \\ir\ i\sue(l to lhc
rclcr lrnl olliecr

I

| ,,

l( )thcr \lullct'
? irrrtioT arril

!.!l
t.t

ll (lcr rollrclion ol l urlto\cr b)

Ii\h.o.lr(, l,{.i irn(l O\ Lr rollcction
l' ( )lhcr l .o c h\ Ksh\.lt. l .]0.791

l.t i5.l6l..llr'

1.i,

ii rxlr't: unrl liulin! ol O!i'ic.
l,,,,,,p.,,"... lrtrfl litlrrc itnd

lil rrr r L\ \lirL.'.1 .rl l.'Is..l.llli.1r,('

\l,n,n \ jhiri, - \lit/,lir licI:;slrrlion
\,' ( ili R-.1i

'.i)crl

h,ki!|| ln 1...lr\.li.ll').{l.l9 rnd K\hr'

lhc olliecr \rils transtcrrc(i $ hilc on

lcir\c. No inli)nDxlion \riN rclil)c(l lo

N ll: \t'ASS.

lhc stall capacil) building tras

.i[\tilicd 0s c|i(lcncc(l h] thc po\l
lr inins rcporl 'uhmitlcd 

to thc
(ir,rIl\ r\i\cmbl\

lhc rnir irgc,ncnl has comrncnccd lhc

coding and tagging ol mo\ cahlc

itsscls

0 rnitnitucDrcnl Pltl slrLrelrrre\

including irggrcrsrr o nrarkctint l()

incrcasc nrarkcl pcnclralion hcncc

cl]I)ancc inlc\

nr \l ll tririnin
l.rlrq I J7.1.lrll)

t- -lr-

t

ri t,P(,ll'l o\ l,,l\vl.' I l.\llSS \\l) l.lrl:tl('l l\'h\llSS lN L Sll Ol l't l!1.1( ltUSOt lt( tls

l'-,,llrrl\. I'Lrnt .nd [ilu ntr l

lit rtlrn!r i'l:r!r \''ahilil) - ln thc)c.u
ll) | 

a-l0l ,.|. rlrc hrllling plxnt

-l 
inr ( l rxrrrr:Sl:rtrr\

lrorrrl poinl
persrrn lo Rc\ol1'c

thc is\u t\ I I lLlIcnrt,rl ( rrnrrrtrlt\

N0t llcrolr cr.l .l {) 1)(' l( )l (,
Iiohrrl \lrnrri -

(;cncrll Nlill,il8cr

-10/06:020Not l{csolr cJ
Rohcrt lvlin'.i-
(;cncral jllimagcr

.i() l)() ll,loNol l{csol''c(l
Ilolrcfl Nlrnrri -
(;cni:rirl Nlanngcr

ll( l)(' l(r l()l{c\ol\ (d
!{oh. \lrflrri -
(iancrll i\lirn

llc\ol\ c(i :N l)r, lr rl()

l.l dilh 1\4rrlanti -

 g. Iiinrncc
Llilna!{r

lllc hudllcl c:'tirnnlcs irc hitsc(l (nl

ilssurirnlions \\ llich eluuli^ cilhcr
positir clr rrr ncgutircll. Ihc
milnilgcrlrcrt cll(llr!(itlrs lo hll!( ncar

irrrlal hu(iIr.ts.

Iti (l(r l0l()l.l(sol\ r(l

Lltliuh \lularnr-
,\c l:irrlncc
Nlanngcr

llr. n) nalcnlcnt \hlll cndlr\(nrr ttr

irlrplcnlcnl lhi budgcl ils illlocalcd

N(rl l(csot\cd I I r)i l0:o

N4ccls()n l.;n\'ua -
Itrocurcmrni
Marritgcr

l0 l)(t I l)l(r

!lcck\orr Ki ) un -

l'rocurcri(rtl
l\'lnntBcr Nol l{cs()l\ ccl

I hc rcnilir larls li)r th!' IIl(Jtor \ chiclc

cirnDot h3 obirlilinc(l its lhc l\ pc ol'
nrrxlcl hccarrt oulrlatcrl. lhc
lnrtnsc )cnl \rolc n lelt([ rcquc:\llttg

lhc \linislr) ol'\\rlcr and Snnilaliorl

to collccl lllc vchich.

;i:I'(ll\l:\l'lSSllll\llala\\1.(()\lROLS,(:&li.lsl\It,\\.\(;l,II[,\'lSlSl],IIS

llcsolr crl 28 ( lr) lol9

l.J\\arrl i\lul\\ ri -
L onrrnctelirl

lvlallngcr,,r' , ,r i0'.,rt l'.slrs.l'i.lil')
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llllitl \\ \.1[:ll .\\l) Stl\\ l]R,\(;li SllRVl( ES

Il1..(,1S r'lr ll.l'll) fRt s1U[:S

\\\t.\t. ltllPOltTS {\ l) Fl\.\N( l A i. S1 A1 F,}l ENl S

t.( )ta I I .. \ lr.\ll h\l)l:l) -ll)l ll ll ril, i0ir)

,,' rr,.,. i',: ue.:,,rrnlirrl iolieic. hi!\c ix'cn c()rlsislc[ll) xPftlic(l lo tlll lhc \cilr\ frrctcnlcd'

.r, ,,.'r:r.e,i rx, ir{jc,rlll! hx\l:. ihc(llshll\1 \lilltnlcnl i\ frcllilrcd tlsilU indirccl mclho(l'

-\ .il,t.i(.rlr)\{)1.\1.:\\.\\l)lal,\lsllDIYll:R\,\rl()\AL}lNANCl,\l,RIiPOR'IINCSt"TNDARDS(l}'RS}

I ' r..l(.:lir [!n \t: t(litr(ls ln(l xnte (!ntcnt\ to publishcrl slnn(lxrrls effcctirc for lhc ]eaa 20lr)

illi\ ir,: i i \\i.S
: 'r,.....ii.r llrLl . ',erirr Ii,ru,rrruuL ltriotlr hc!inllix! tnl or nlicr l5l .lnntlilD l0lt).

, : "l i,,.. i' :la

',r'-,,rlr |' r', 
",,ill(rll 

lIrrl)ill'e l.il'a|r.llrn!'rlll'
, r',r,r!r (,I ril. lrrr.i'' linil)ri,rl \llllcl]11'lll:.

ll.lri( i-r:t N( illtl \lNTt O\ ItR l\( OIlli'l-.\\.1'RIiAT IENTS

ri,.-... \1,(x lhcru r\ unccrlitinl\ o\cr incrtlnc la\ llcilllncnls nndcr IAS l2

\oTt s l'o rHE FI\ANCIAL S rA'tEllEi\iTs

(,1:\Illt \1. I\fOlli\lrTlON
\ lljr|l \\ irt!f lo(l sc\crirgc scniccr llclistcrcd'fnlslccs is cslablishcd undcr thc frust!'cs(Pcrpctuill succcssion) Act cap 167

.r,r,t Ijri.c.ir*,rrrtll,rirr iurciaccountilhilit) lft)m lhc U alcr Afl 2016. 'l he l'rusl is\tholly o\r'ncd hl thc County Covcrnmcnt

,rr \lJI iitr(l is ,krrrrrcil,:rl in Kcnln. lhc lrrust principal activit."- is to provide \\illcr and sclveragc scrviccs to thc rcsirlcnts Men'

\lrnicif,rii,r nn(l il\ lri!iron\-

S'I'\'I'I,:\II.]NT OII ('O]\IPLI,{NCT, AND BASIS OF PREPARATION

\ nro rilrjonl\ io I l. lts 9 I itlcd I'rePxt mcrts fcnlurcs $ ith ncgntive compensation ( lssued in ocloher 2017)

. | 1.,,r,1, i. i,n.l l\-\rrn(lur,l hir: rx. irrrn:lcl n lhc lnlsl'\ llnilnciill stillclllanl\.

\l|rr|l(lru.rrl! t^ l.\s lli litled long lc"rl iBterests in Associates and Joint venturPs (lssucd in octotter 201?)

ti:rrir ll:ir'r j \: :t. ir,;rcco(lllli,l! l(rr Ion!'lclnl lDtctcsls in i$sociillcs illl(l.ioint vcnt0rus

llt. .l,l .t tf ' !,J: ,) L|l]pitel t,t, II( lru\l'\ llniltt(iirl stitlcrllr;llts.

\rncn(lrr(rrl\ to lt"lts.]-Annu{l lmprotsmenls lo l}-RSs 2015'2017 C}cle'issued in Decemb'r 
'017

llr( i,((lllr\rlrrn rnullx)rl l() Iilrticlllilr lJ pcs ol hlsinc\s conlbinnlion.
rlr, .r, r(i.,rrl hir\ rx' inlnxct,)tl (hc lrllsl's rlnllllciill \lillcnletlls.

,.Ir(.n(lrn(,oIs to tllas I l-.\nnurl ,mprovcmenls lo IFRSs 2015-2017 Clcle' issucd in December 201?

uortril ,)l x h \irc'\ llrrrr is a.it,int oncrlrlirrtl. i1 dous nol rc_nlcastlr0 its prcviotlsh huld inlcrcll:.

lij-\trrrrlirni rri,. rl,' irnfirc( r,ll Iha l'rll\l'\ llniilr,iirl stiltcrrqnls.

.\n,r||(lrrlnl\ lo l.\S l] -.\nouxl lmprovcments lo IFRSs 2015-2017 C1cle, issucd in Deccmber 201?

,,f ri, ..r.,lir,r,. r(' nlll(t)lhc] l!r.'linl0,l lhcslat iir llil\ro int1itcl (uthc lru.l's llnitnciill slillcnlcnl\.
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\(rrhs lo flll': FI\.\N( 1.\l-sf.\Ii.[1uN'fs

.!';'i i, \;ir,'rr)i rl.\\ \\D ltl"\ ISI:l) lir.l !.ltN{ilONAl' FINANCIAI' llEPOR'IlN(; S't'\N DA RDS ( IFRSXCONT'D

.,,nrrn(lrr(,rr\ rr, l\:! 2.r -,\nnunl lmpto\emcnts to lfRSs 2015-201? Cycle. issued in Dccember 201?

.1i....

I {)ri t ll! \ [ \ll l.:\Dl-D.-rlrfll.ll \l ?rll'r

\nrcr):lnr(rl. rr, I \S It) title(l Plnn -\mcndmcnt. ( urtIilmeI|l or Settlement (issued in February 2018)

r,, L i,\ n'-rre.,\r,ri \ il. !cl ,lclinci.l t,cfclll liirhili!](t!\\cl)inlhclnanncrspcciliddinlhcnntelrdcdslandilrd
i 1,, ,1,'r. 1,., ' ,' :r,ll'ir(i (,ll tilc liusl'. lillilllcinl ilillclllclllt.

..,rr rLlrr ..rrL..rrrlrti \r:ln(lx[tl\:rt|il itrrprclxtfuns in i\\uc btrt not 1_cl tlfactivc i thc vcnr cndcll.]0 Junc 20li)

'I li j,..r,r:ir(L ( ,||llr:l(i\ (t('!tttl lS lltt\ 2017)
li!.. 1,, r,..rr..r ! .rl ,rl ir ru er r lrllllllnl!nl rirlr r.rf,l Ir, r rrlL'..r ,,r,'ri rl:rilrr rrr rnul'tlrjnlrrli

.LILItr,r it..,,(rl.(. adr!rfir(t\ lll(\ll.rrf,crsc.lc:lrl(stlnrLrrurr,c(orrlrirei\ir5ol l.lxnlliln l(1ll

',,,r,-,'(lr rrr,r. l0 lltli'r.'nccs to (he (-on(.cptrlal l'rrmcrrork in IFRS Stand|lrds (lssuc(l 29 iU,rrch 2018

', ,t)ri(:rhrr li)" xn tl'ri pcriorl,i bcEinning I Jlnuir!'2020)

, .' ( r\,llrLi:, Irrrrlc',,:l irl ll'll: Slln(littul!. Ihc Llrctrnrcnt errntainr 'rnrctrtlrttcttl' lo ll'llS l' lIliS -i'

i , r'. r., \\ r. I \\ N. I \! 1.i | \S il. i \\.lti. ll Iil( ll. II'l{lt l'). tlrlll( l{l ll lil( ll. rrn(l Sl( -il'

, L ,. ..: .. I li,( r(r i\c..1 (,,tr(r|trlrl l rirlrrcrork.

llir I i,ri\ ri(lo!)ti,,rr.)l \!rn(lxrdl
i i . r,,i,, 1r.! r,,r (ir"ir ixl(rpl Jn\ trc\\ lrr ilrt(.n(lcr! :.lirn(lilrdJ irl )cilr f0l()

'rr:,( ii,\ \..,r:irrirrt: [)i,li!rci xd(,nldii in lllc |rcpitrillion ol'lhesc financiitl statcmcnts illc Irct otll hclo\!

: .. ...: , ,:lr,'r

,., ,rr..li-.\rr,rrr.,rcr,'r.rri'crl rrrr('lirr\irllrct)l'cr)rrsi(lcrutir)rlrccci\cdorr\l)c(l(dl{)hcrcccircrl in lhc

\ l rLr\l \ r.1 \,LI( il. ,lt.,irrl,r(l hcl()\

i: ( i',,,r.rit..r,r l!,Ll[1r:,1)rlil. ,rl lllc relrtc(l rt'eci\ll)lt\ ]\ rclr.()rrllhl\ ir5 lrrc(l

(;ritnt\ frr, r \tllonnl Goternnrert arc rc((,!lni:icd in lhc )crrr in \rhich thc lrust ir(tu ll) rcici!cs :.uch 8mnls. Rtctlrrcnt

Ir'iilll:r-lrl n(,, i.)IJnLl rciltis.d ill thc slnlqrlcnl ol aomfrchc sivc inc(nnc o\cr tha usclul lilcol'thcassctsthat hi!. becn

,..1Ll|rr,l lr';rr, r 'rrclr lLrnOs.
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'i rl

t)
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I'rpls irnd ,ltlrU\
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,. :r..i'i. ll( rrrrrL(1. r1r..!r1rr\ rrr(lrrtl!'\uth\irlu(rllllrf\lrtl(nrcrrlL)l (oflrl rclicrl\l\err1r(nlr'h('lh

I !r \''rlr ' rr!lllll\' I'lllrrsr\L lh( (t)rllrlhlrlr(rr I' Irn r((r'i;(ri

..rll ((lrriPrrrrrr I

r- rL:r,r!l' \ .nl.Jr,.l ,rlr illlJ rn:rlrllctlllllc( crr\l! lr( r.((rl.!Dr/aJ ln\trQlu\or (icliclt ir! rn(trrre(l

. . ,.. , i 't).rl.r,rcxt (,t lI,lr.rt\.1)l:rr'l xxrl t(lrtil)xl(rrt

, ,, . .r :.,,'rrr,r' r:rLlr,rh.t .'i\r1 \\,trls r:,d rn'ltrlli'rr,)rr:
, I rl,rjri .rLr(L J,lt, nnr]I i\ rr\'(,! il\(!! rlr lha rrr.onr! \lnlcNlu:li Lrrl il \lrillshl'llllc hn\;' l snle (l'\\x lh!
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