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1. Acronyms end Definition of Key Terms

A: Acronyms

u

CA

cEo

DG

CBK

ICPAK

IPSAS

NT

OCOB

OAF

OAC

OSHA

PFF

PFM

PPE

PPPC

PSASB

SAGAS

SC

VGF

WB

Contracting Authority

Chief Executivc Officer

Director General

Central Bank of Kenya

lnstitute of Certified Public Accountants of Kcnya

International Public Sector Accounting Standards

National Treasury

Office ofthe Controller of Budget

Officer Administerrng the Fund

Office of the Auditor General

Occupatronal Safety and Health Act of2007

Project Facr lrtation Fund

Public Finance Management

Property Plant & Equipment

Public Private Partnerships Cornmittee

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

Stale Corporatrons

Vrability Gap Fundrng

World Bank

B: Dcfinition of Key Terms

Fiduciary Management- Mernbers of Management directly entrusted with the responsibility of
financial resources of the organization.

Comparetive Year- Means the prior period.

lrt



Public Private Partnerships project Facilitation Fund
Annual Report and Financial Statements for the financial year ended June 30,2021.

2, Key PFF Information and Management

a) Background information

PPP-PFF is established under PPP Act of20l3 and operationalized by the PFF Regulations of
2017. The PPP-PFF is domicited at the National rreasury within Kenya and is to serve as a

financing mechanism./speciat purpose vehicle to ensure a stable and effective environment to

spur PPP projects investments

b) PrincipalActlvities

The objective/principal activity ofthe Fund is to serve as a special purpose vehicle providing

financial support for the development and implementation ofppp projects in line with the

provisions ofPFF Regulations 2017. The Fund support in meeting the following objectives:

i.) Increasing private investments in PPP Projects for the provision ofpublic goods. This entails:

F Upstreanr assessments for PPPs (Sectoral diagnostic studies, Feasibility Studies)

) Evaluation sessions for PPP projects (Expenditure on off-site evaluation sessions

for submitted PPP projects)

! PPP projects workshops related activities (including conduct of market

sounding, preparation ofpitch books, paymenr ofworkshop logistics including honoraria

for experts and air tickets, attendance of relevant regional fora

F Development of required Frameworks and Guidelines

) Capacity building of PPP Committee and ppp petition Committee members

) Capacity building National Treasury Management on ppps

) Capacity building of select Parliamentary Committees on ppps

ii.) Providing ongoing intemal PPP advisory and capacity building to contracting Authorities in

the various stages of the PPP project cycle. This is done through Capacity building of
Contracting Authorities on PPPs.

iii.) Promoting program monitoring and leaming practices for improved delivery of ppp

services through monitoring and evaluation ofPpp projects in implementation

iv.) Increasing and sustaining resources for the PPP program through organizing engagements

with potential PFF funders to mobilize for additional resources for the pFF.

v.) Enhancing visibility ofthe PPP program through conducting public awareness campaigns on

PPPs.

vi.) Strengthening capacity ofthe PPP Directorate to deliver quality ppp program services by;

lv
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) Remuneration ofstaffin the PFF Secretariat

) Capacity building ofPPP Directorate staff

) Purchase ofoffice ICT equipment and accessories

c) Key Fund Management

The Fund's day-to-day management is under the following key organs:

PPP Cornmittee - offers oversight and policy guidance role;
Oflicer Administering Fund - day to day management of the Fund
PFF Secretariat - day to day management of the Fund.

d) FiduciaryManagement

The key management personnel who held office during the financial year ended 3Oth June 2021

and who had direct fiduciary responsibility were:

No. Designation Name
I PPP Committee Chairman Dr. Chris Kiptoo, CBS; Principal

Secretary/TNT
2 Director GeneraVPPPD Director General /PPPD
3 Director Origination

Structurins
& Christine Ng'ang'a

4 Director Legal Neala Waniala
5 Head ofFinance Mr Samwel Kimani
6 Monitorinc and Evaluation Mr. Wycliffe Ondiek

e) Fiduciary Oversight Arrrngements

f) Fund Ilcadquarters

Reinsurance Plaza - 6th Floor
Taifa Road
P.O. Box 30007-00100
NAIROBI,KENYA

No- Designation Name
Budget
Chairman

Committee A Member of Parliament

') Debt{nvestment
Committee

A Member of Parliament

3 Cabinet Secretary CS/TNT
4 PPP Committee Chairman Dr. Chris Kiptoo, CBS; Principal

Secretary/TNT
5 Director /PPP Secretariat Dtector Generd PPPD
6 World Bank Task Team Leader
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Key Entity Infornetion rnd Mrnagcmcnt (eontinued)

g) Fund Coutecb

Telephone : QS 4) 2252?99
E-mail pppunit@go.ke
Wcbsitc: www.pppuoit.go.ke

h) Fund Brnlrers

L Central Bank ofKenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

NAIROBI,KEITYA

vl
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Key Entity Informetion and Menegcment (continued)

i) Independent Auditor

Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Lcgal Adviser

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Narrobi, Kenya

vlt



Public Private Partnerships Project Facilitation Fund
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2- The PPP Committee Members

DetailsSN PPPC members

-

Dr. Chris Kiptoo, CBS

Dr. Chris Kiptoo is the Principal Secretary, The

National Treasury and the current Chair of PPP

Committee. He was appointed Principal Secretary

by President William Samoei Ruto on I st

December 2022. Since his appointment, Dr

Kiptoo has been at the forefront in implementing

Fiscal consolidation, debt management including

the Eurobond, expenditure rationalisation,

revenue mobilisation as well as reform of state

owned enterprises (SOEs).

Dr. Kiptoo is the immediate former Principal

Secretary, Ministry of Environment and Forestry.

Before that, he also served as a Principal Secretary

at the State Department of Trade, Ministry of

Industry, Trade & Cooperatives

vlll
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Hon. Kizito Wangalwa is a local governance,

economic development, decentralisation and

public policy management practitioner. He has

spent more than 30 years ofhis professional life

contributing to strategy development,

programme irnplementation and policy dialogue

for enhanced delivery and access to public

services in the context of decentralisation.

He is currently the Director of Committees and

Programmes at the Council of Governors

(CoG), where he is responsible for coordinating

lhe sector committees of CoG

towards the evolution ofpolicies, laws,

regulations and administrative actions

that enhance devolution and the common interest

of County Governments in Kenya.

Hon. Wangalwa is an alumnus of Moi University

and the University of Nairobi where he

graduated with an MBA in Strategic

Management and a Bachelor of Arts in

Economics in 2009 and 1990, respectively.

.\

Mr. Kizito Wangalwa

LCt
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Stephen is an advocate of the High Court of

Kenya and a commercial lawyer with over 30

years of post-qualification experience. He

specializes in several areas of law, including

project finance. He also advises clienls on

regulatory compliance, public policy, and

legislative engagement.

Stephen is known for his pioneering work in

PPPs in Kenya, where he has advised both

public and private entities on large PPP projects.

He is also a respected academician who has

taught at institutions such as the Kenya School of

Law. In addition, he is a certified Corporate

Governance trainer.

J

Mr. Stephen Mallowah

4

Mr. John Loto Segelan

I
h

v I
t
:e

Mr. John Segelan is an accomplished

professional with extensive experience in

operations, risk management and leadership in

the banking sector. Bom in Marsabit, he has held

key positions, including Head ofOperations for

KCB South Sudan and the Westem Region of

Kenya, where he was responsible for ensuring

compliance, minimizing operational risks, and

driving customer satisfaction.

With an MBA from ESAMliMaastricht Business

School and a strong background in economics

from

St. Lawrence University in New York, Segelan's

experlise and wealth ofknowledge is key to the

PPP Committee with regard to approval process

for PPP projects.
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Mr. James Muhati, CBS IS '[[ [E Principal

Sccrelary, State Depa ment of Planning.

5

ry t,
Mr. Jarnes Muhati

6

Ms. Mary Mwiti

Ms. Mary Mrviti is a corporate governance

prolcssional with valuable industry expertise and

a passior.r lbr prudent management r.vith a proven

lrack record spanning over 20 years of

proglcssive experience in providing high-level

sl,stcrns and services. leadership tbr

adnrinistrative funclions. She holds a lvlaster's

Degree ir.r Hunran Resourcc Management and a

Bachelor's Degree in Business,,\dministration

(l IR) both lionr the Jonro Kenyatta [Jniversity of

Agriculture and Technology (JKUA'|). iV{ary is a

rlcnrber of the lnstitute of I h:nran Ilesource

Managenrent in Kenya.
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7

Mr. Shadrack Mose

Hon. Shadrack J. Mose is the current Solicitor

General of the Republic of Kenya, having

assumed Oflice on 2O'h March,2023 .

He is the chief assistant to the Honourable the

Attorney-General, in the performance of the

Attorney-General's duties as the principal legal

advisor to the Government. Further, he is

responsible for organising, co-ordinating and

managing the administrative and legal functions

ofthe Office; supervising all court cases; and

overseeing the formulation and implementation

of development strategies for Government Legal

Services.

Hon. Mose, is an Advocate of the High Court of

Kenya with over thirty years' experience in legal

practice. He holds a Bachelor of Laws(LL. B)

degree from the University of Nairobi and a

Post-Graduate Diploma in Law from the Kenya

School of Law.

x



Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the financial year ended June 30,2021.

Eng. Joseph Mbugua is the Principal Secretary

for the State Department of Roads. Prior to his

appointment, he was the Kenya Rural Roads

Authority (KeRRA) Regional Director in

Kiambu. He served in the same capacity in

various regions in Kenya and also wolked in the

Ministry of Roads in various stations.

Eng. Mbugua is a registered professional

Engineer with Engineers Board of Kenya (EBK)

and a Corporate Member of the Institution of

Engineers of Kenya (MIEK). He holds a BSC in

Civil Engineering frorn University of Nairobi.

8

Mr. Joseph Mbugua

9

Mr. Christopher Kirigua, MBS

Mr. Chrislopher Kirigua serves as Director

General of the Public Private Partnerships (PPP)

at the National Treasury and Economic Planning.

A seasoned inveshnent banker, Mr. Kirigua

worked in lhe private sector for over 20 years,

prior to joining public service in December 2020.

Until the financial year ended 30th June 2022,

Chris was the Alternate to the Cabinet Secretary

National I'reasury, on the Safaricom Plc Board

and has also previously served on the Board of

the Communications Authority of Kenya.

ln his currcnt role at The National Treasury,

Christopher leads a leam that is mobilizing

private capital to develop sustainable

inlrastructure in all sectors. His mandate

supporls the Covernment to effcctively nranage

its limited fiscal space to enable the various Slate

Departments to focus more on sociaI investmenls

xul
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and allow private sector to run with

commocially viablc projects. He Provides

Overall Leadership for tbe Kenya Publlc Privatc

Parmenhip Progran and support to thc project

inplementation

xlv
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3. Key Management Team

Names Tirl€
d€signalion

Key qualilicalion Responsibilities

Mr, Christopher Kirigua,
MBS

Director
Ceneral, PPP

Bachelor of Science BS
Accounting and Finance
Harvard Kennedy
School Senior Executive
Learning Program on

PPPs and Project
Finance

Provides Overall Leadership for
the Kenya Public Private
Pannership Program and support
to rhe proj sct itnplementation.

Mr. Samwel O. Onyango

Head of Finance
& Admin-

o MBA Finance
o BCom Finance
o CPA (l()

Oversee all the PPPD Financial
Managem€nt Matters.

Mr. wycliffe
Ondieki

Paul

Monitoring and
Evaluation
Expert

. Masler of Education
(Educational Psychology)

. Bachelor of Education
(Marhematics & B. Studies)

Establish & oversee
implementation of the Monitoring
& Evaluation Funcrion & System
for the Projcct.

L
Mr. Kennedy Onyonyi

a--- ..

Head of
Capacity
Developmenl

a Masters in International
Relations.

a Postgraduate Diplonra in
Public Relations.

. B.COM

In charge of PPPD Capacity
Building.

Mr. Edwin Ombaka

Principal
lnternal Auditor

. MBA Finance

. BCOM Accounting
r CPA(K)
. CISA
. ISACA
. llA

Ovcrsee lntemal Audit Functions

xv
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Mr. Edgar Kamara

Financial
Modeler

o Bachelor of Economics
. Masters in Finance and

Investment

In Charge of project origination,
structuring and financial
modeling.

t I
Mr. Paul J. Oyier

t
I
i

Communicatio
n Expen

a Masters of Art
Communication

r Bachelor of Ans
Joumalism.

tn

tn

In charge of communication
within PPP Directorate.

Ms. Neala Wanjala

Head of Legal a Bachelor ofLaws ln Charge of Legal Maners at
PPP Directorate.

T
Ms. Christine Ng'ang'a

Director,
Origination
and
Structuring

o B.A- in Economics and
Political Studies

o MPA in Policy and
Finance

. Post Graduate Diploma
in Ecommerce and
lntemet Technologies

In charge of Project origination
and skucturing unit

Ms. Monicah Mwangi

i
r{f.

Procurement
Expert

Master of Science in
Procurement and
Contract Management,
Bachelor of Commerce-
Purchasing and
Supplies, Mt. Kenya
University
Diploma in Purchasing
and Supplies
Management (lCM),
Cenified Public Private
Pannership - CP3P

a

ln charge of procurement
function.

xvl
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4. PPPC Cheirman's Stetemcnt

The Govemment ofKenya has created a robust PPP legal framework by enabling the enactment

of an overarching PPP Act, 2021 (replacing a repealed PPP Act 2013), that is fundamental in

promoting private sector participation for the accelerated delivery of public infrastructure

projects. The PPP Act,202l together with Publc Private Partnerships Regulations, 2014

(currently going through review) and the Project Facilitation Fund Regulatrons, 2017 creates an

enabling environment for PPP frameworks

Pubhc Private Partnerships arrangements creates a financing alternative that reduces pressure on

the current constraint fiscal space and enhance sustainability in public infrastructure financing,

and thus providing the Government the necessary headroom to finance social projects. The

priority sectors earmarked for PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

A strong emphasrs on unde(aking interventions aimed at unlocking the potentral of vanous

sectors so as to bflng down the cost of living is key. In line with this, the Public Prrvate

Partnerships Directorate (PPPD) has dedicated its efforts in towards nrobilising private sector

capital to support investments in public infrastructure pro.;ects in order to support public service

delivery.

As Chair of the Public Private Partnershrps Committee, I wish to thank my fellow Committee

nrembers and management for their valuable contributions in guiding the PPP programme. It has

been a great honour observing the immense commitmenl to deliver on PPPs during the past year

xv
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5. Report of the Chief Executive Officer/O{frcer Administering the Fund

There is a strong emphasis on interventions aimed at unlocking the potential of various sectors

so as to bring down the cost of living. In line with this, the Public Private Partnerships Directorate
(PPPD) has dedicated its efforts in towards mobilising private sector capital to support
investments in public infrastructure projects in order to deliver public service/goods.

The Directorate is pleased to state that PPP programme in Kenya has laken off very well with
many approved projects and a good progress of the PPP project pipeline. As at June 2021, atotal
of approximately KES 26.2 billion had been mobilised in form of private capital investments in
PPPs since commencement of the PPP programme in 2013.

To enhance the general viability ofPPP projects, various policies and frameworks were instiruted
during the year under review. These include development and conduct ofpublic participation on

the draft PPP Regulations among others.

Public Private Partnerships create fiscal space and enhance sustainability in public infrastructure
financing, and thus providing the Govemment the necessary headroom to finance social projects.

The priority sectors earmarked for PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

The Govemment continues to support and enhance the role of the PPPD in bringing public-private
partnerships to the mainslream of national development, through various existing policies.

xvnl
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6. Stetement of Performrnce egainst Predetermincd Objectivcs for the period ended 30th

June 2021

The objective of PFF is to provide financial support for the implementation of PPP Projects
in accordance with the provisions of the PPP Act and the PFF Regulations. The PFF will
achieve this oblective through the following sub-objectives:

F To rncrease and sustarn resource requirements for PFF during the life of the
Fund; and

) To strengthen the capacity of the PFF to meet stakeholder needs.

Functions of the Fund and eligible funding windows

The PFF Regulations (2017J regulation 4 outlines the eligible Projects for fundrng under the
PFF as follows:

I. Window 1- support to CAs, third party costs in the preparation of the PPP Project,
rncluding settlement of transaction advisory costs; preparatory costs

II. Window 2 - support to the activities of the PPP Dtrectorate;

Ill. Window 3 - provision of Viabrlrty Gap Funding (VGF) to Pro.;ect; and

lV. Window 4 - provrsion of a source of liquidity to meet Contlngent Liabilities arising
from a Proiect.

Note - The Fund has not started its operatrons since not all the conditions precedent to its

actualization (including development of governance and operations manuals) have not been

met. However, mobihzation offinancial resources have begun in readtness for the funds pursuit

lowards meeting Its objectives.

xlx
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7. Corporate Governance Statement

The key policy institution guiding PPP matters in the Country is Public Private Partnerships
Committee (PPPC) as the law established under Section 6 of PPP Act 2021. The Committee
members comprises of both representatives from public and private sectors, with the Director
General serving as lhe Secretary to the PPP Committee. The PPPC is mandated to provide
oversight of the PFF operations and management as per Regulation 1,7 (1&2) of the PFF
(2077).

The PFF Regulations (approved in 2077) operationalize the PFF and the Governance and
Operational Manual sets out the processes and procedures that guides its operation. The
Manual Iays down the procedures for the operationalisation and administration of the PFF.

It provides the processes for planning, accessing, utilising, monitoring and accounting for
the PFF resources. It also provides guidance on how to engage our external stakeholders in
as far as financing requirements from PFF are handled.

The PPP Directorate's role is two-fold at the institutional level; on the one hand serving as the

secretaiat and technical arm of the PPP Committee and on the other hand providing technical,

financial and legal expertise to the PPP Comrnittee and the contracting authorities regarding PPP

related activities.

8. Management Discussion and Analysis

The Fund had not started its operations during the period under review. Management is setting up
the institutional and financing arrangements including development ofvarious policy documents to
actualize its operations. However, mobilization of financial resources are ongoing in readiness for
the funds pursuit towards meeting its objectives.
The financing sources include development partners, GoK direct funding, project appraisal fees,
project success fees among others. Management commits to give more details as implementation
progresses.

9. Environmental and Sustainability Reporting

i) Sustuinability strategt and proJile

The sustainability of PPP activities are pegged on CAs ownership and commitments, observing and
effectively applying GoK legal instruments (eg PPP Act 2021), structures/systems and institutional
mandales to address GoK infrastructural felt needs. Having in place a strategic National Infrastructure
Plan which is aligned to the National Governnrent medium and long-term development blue prints
which are arrived at through an all-inclusive participatory approach is very important. All key
parlners/parties are engaged during all phases ofthe project development, right from feasibility study,
planning, implementation and, monitoring & evaluation. Proper application of the approved PPP
procurement methods, with competitive method being the most preferred, will definitely assure the
projects sustainability.

xx
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ii) Environmenlal perlormance
The PPP prolects activities address economic, livelihoods and environmental conservation. While
the Kenyan Constitution 2010 assures all citizens ofa good and healthy environment, the projects
uses an integrated approach where all interventions must address environmental sustainability. The
projects adhere to international and local environmental requiremenls where interventions that
require an Environmental and Social Impact Assessments are done before implementation,
Environmental and Social Audits are done on time while specific envtronmental interventions are

part ofthe project design.

iii) Employee weffare
The PPPD staffare hired competitively through GoK (and occasionally with development partners)
laid down procedures to ensure retention, professionalism and competency in servrce delivery-
Vanous short term trainings are frequently offered to improve staff skills and service delivery. The
staff are normally engaged on a three year renewable contracts and their performance is appraised
periodically as per GoK Pubhc Service performance management guidelines The offices are kept
clean and well equipped and transport to support PPP Project's service delivery rs adequately
provided.

iv) Markel place prnctices-

The Dtrectorate ensures best practices in PPP procurement through adherence to GOK and relevant
development partners rules and regulations on competitive bidding, contract management and
payment on delivery. PPP Directorate sources goods and services from across the country and around
the world to meet the requirements of the Directorate. The advertisements are normally done via
various media (national/international) for wrder catchment and in line with prevailing legal
framework. As such, we aim in our procurement to be transparent, accountable and fair, and to provide
value for money in meeting the Directorate needs. Suppliers are welcome to bid for any contracts that
they believe are suitable; the contact person is advertised in each case.

All procurement documents are clearly indrcated that PPP arrangements are corruption free
environment. Alt PPP procurement comnrittees are guided by the PPP Act 2021 and resultanl
regulations apart from adhoc; procurement documenls are availed through the website while all
correspondence on procurement is through writing All CAs, Private Party and PPP Directorate
representatives parlicipate in the procurements.

PPP Directorale is an equal opportunity organization and promoles equaI opportunity ltroughout the

unit. All tenders are open to suitably qualified parties.

v) Corporale Social Responsibility / Communily Engagemenls

ln its etTorts to contnbute towards meetrng its objeclrves, the Drrectorate is keen in supporting social,
environmentally frrendly activitres including trec planting in public institutions.

t
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10. Report of thc Directors

The Directors submit their report together with the audited financial statements for the twelve months

period ended June 30, 2021, which show the state of the Fund affairs.

i) Principal activities

The principal activities of the Fund are set out in page iv.

ii) Results

The results of the Fund for the twelve months period ended June 30,2021, are set out on page xix.

iii) Direetors

The members of the Board of Directors who served during the year are shown on page viii. During

the twelve months period ended June 30, 202l,no director retired./ resigned and none was appointed.

iv) Auditors

The Auditor-General is responsible for the statutory audit ofthe Fund in accordance with Article 229

ofthe Constitution ofKenya and the Public Audit Act 2015 for the twelve months period ended June

30,2A21, in accordance to sectiotr 23 of the Public Audit Act, 2015 which empowers the Auditor

General to appoint an auditor to audit on his behalf.

By Order ofthe PPPC

Nem 0(a q t,

;ff'll"r,rr*c secretaryofii Administe
Nairobi
Date:

xxll
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I I . Statement of PPPC Responsibilities

Section 8l of the Public Finance Management Act, 2012 and Section 81(4) of PPP Act 2021 require
the Directors to prepare financial statements in respect of that Fund, which give a true and fair view
of the state of affairs of the Fund at the end of the financial yearlperiod and the operating results of
lhe Fund for that yearlperiod. The Directors are also required to ensure lhat lhe Fund keeps proper

accounting records which disclose with reasonable accuracy the hnancial position of the Fund. The
PPPC are also responsible for safeguarding the assets of the Fund.

The Mernbers are responsible for the pleparalion and presentation of the Fund ls financial statements,

which give a true and fair view ofthe state of affairs ofthe Fund for and as at the end ofthe financial
year (period) ended on June 30,2021. This responsibility includes: (i) maintaining adequate financial
management anangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the hnancial position of the Fund; (iii) designing, implementing and naintaining intemal
controls relevant to the preparation and fair presentation ofthe financial stalements, and ensuring that
they are free from material misstatements, whether due to emor or fraud; (iv) safeguarding the assets

of the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The PPPC Members accept responsibility for lhe Fund's financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity rvith International Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act,2012 and PPP Act 2021. The Directors are of the opinion that the
Fund s financial statements give a true and fair view of the state of Fund's transaclions during the

financial year ended June 30, 2021, and of the Fund's tinancial position as at lhat date. The Members

further confirm the completeness ofthe accounting records maintained for the Fund, which have been

relied upon in the preparation of the Fund's financial statements as well as the adequacy of the systems

of inlemal financial control.

Norhing has come to the attenlion of the PPPC to indicate that the Fundwill not remain a going concem

for at least the next twelve months from the date of this statement.

Approval of the financial statements

\\ \2 '1 2o2lTlte Furul's financial statements were approved by the PPP Commitlee on

and signed on its b fbv

Dr. Chris Kiptoo, CBS
Principal Secretary/l''{T

. ...,.it?1,1,iw.'...
Neala \#anjala

Ag. Dilector CeneraVPPPD

CPA Samrvel O. Onyango

Heatl of Finance & Admin.

ICPAK Member No: 4629

{
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REPORT OF THE AUDITOR-GENERAL ON PUBLIC PRIVATE PARTNERSHIP
PROJECT FACILITATION FUND FOR THE YEAR ENDED 30 JUNE, 2021 . THE
NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial stalements
are fairly presented in accordance wath the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose, and

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lalvfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol lhe Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Public Private Partnership
Project Facilitation Fund set out on pages 1 to 65, which comprise of the statement of

Report ol the .4uditor-Genqol ott Puhlic Privdte P.utnership Prded f'qcililutbn Fund 1br the yedr enied
30 June. 201 l- I'he Notionol l'reosury
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financial position as at 30 June, 2021, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Public Private Partnership Project Facilitation Fund as at 30 June, 2021 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Private Partnerships Act, 2013, Public Private Partnerships Regulations, 2014,
Public Private Partnership (Project Facilitation Fund) Regulation,2017, and the Public
Finance Management Acl, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). lam independent of Public Private Partnership Project Facilitation
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

During the year under review, it was established that the Directorate did not prepare the
statement of budgeted versus actual amounts despite having an amount of
Kshs.20,000,000 as reflected in the statement of financial position. This was contrary to
Regulation 21(d) of Public Private Partnership (Project Facilitation Fund) Regulations,
2017 which provides that the officer administering the Fund shall prepare estimates of
annual revenue and expenditure of the Fund relating to the public private partnerships
programme and the Funds' operational expenses and submit it to the Committee for
adoption.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reyn of the ,4uditor-General on Puhlic Prir.ttt Portnership Projtct l,'dcilitation Fund Jitr the yeur ended
Jq.lune. 2021- 1'he Nalknal Treasun' 
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Other lnformation

Management is responsible for the other information set out on page iv to xxiii which
comprise of Key Prolect Facilitation Fund lnformation and Management, Key
Management Team, Public Private Partnership Committee Chairman's Statement,
Report of the Chief Executive Officer/Officer Administering the Fund, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors and Statement of Public Private Partnership Committee
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The Fund was established under Public Private Partnerships Act, 2013 and
operationalized by Public Private Partnership (Project Facilitation Fund) Regulation,
20'17. During the year under review, the Fund had an amount of Kshs.20,000,000 as
reflected in the statement of financial position and bank statement. However, the financial
statement for the year ended 30 June, 2021 were submitted for audit on
28 November, 2024 instead of statutory date of 30 September, 202 1. This was contrary
to Section 68(2) (k) of the Public Finance Management Act,2012 which requires an
Accounting Officer to prepare and submit the financial statements to the Auditor-General
within three months after the end of financial year to which the accounts relate.

ln the circumstances, Management was in breach of law.

Report of the Atditor-General on Puhlic Private Partnership Project Facilitation Fund lr the yeor ended
30 .lune. 2021- The Natknol Trea:;ury* 
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2. Lack of Work-Plans

During the year under review the Fund had an amount of Kshs 2o,ooo,ooo as reflected
in the statement of financial position and bank statement for its operations. lt was noted
that operations workplan was not prepared as at 30 June, 2021. This was contrary to
Regulation 21(d) of Public Private Partnership (Project Facrlrtatron Fund) Regulations,
2017 which provrdes that the officer administering the Fund shall prepare estimates of
annual revenue and expenditure of the Fund relating to the public pnvate partnerships
programme and the Funds' operational expenses and submit it to the commrftee for
adoptron

ln the circumstances, Management was in breach of law.

3. Lack of Fund Manual

During the year under review, it was established that the there was a draft public private
Partnership Prolect Facilitation Fund manual indicated as revised edition. However, the
original and approved revised versions were not provided for audrt. The manual was to;
provrde for the accounting standards applied by the fund, financial policies and
procedures of the fund, budget and cash flows management at the Fund, reporting
mechanisms, financial regulation standard forms, and charts of accounts. This was
contrary to Regulation 64(1) and 6a(2) of Public prrvate partnerships Regulations, 2014.

ln the circumstances, it was not possible to confirm whether there was an approved
revised Fund manual for governance of the Fund.

The audit was conducted in accordance with lssAl 3000 and lssAl 4oo0 The standards
require that I comply with ethical requirements and plan and perform the audit to obtarn
assurance about whether the activrties, financial transactions and rnformation reflected in
the financial statements comply in all material respects, wrth the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Sectron 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothrng has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lssAl 2315 and lssAl 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of intemal controls, risk management and overall govemance
were operahng effectively in all material respecls I believe that the audit evidence I have
obtained is sufficrent and appropriate to provide a basis for my conclusion

Report of the ,ludtor-General
30 June, 2021- The Nanonal Treo
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Responsibilities of Management and Public Private Partnership Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Public Private Partnership Committee is responsible for overseeing the Fund's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities

Report of the Auditor-Aencrol on Public Prirdte Partncrship Proiecr Facilitation Fund Jbr the year cnded
30 .lune, 2021- The Nalional Treasury' 
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that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Ac{, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www oaokenva.oo.ke/audil r-oenerals-
resoonsibilities-for-audiU. This description forms part of my auditor's report.

FCP cBs
AUDITOR-GENERAL

Nairobi

19 December, 2024

t

Report of the Auditor-Aeneral on fuhlic Private Pa nership Project Focilirotion Fund for the year ended
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?ublic Private Partnerships Project Facilitation Fund
Annual Report and Financirl Statements for the financial year ended June 30,2021.

13. Statement ofFinancial Performance for the year ended 30 June 2021

Notes 2070D021 2ol917020

Kshs Kshs

Revenue from non-exchange transactions

Transfers from other governments entities 6 0 0

Public contributions and donations
,l 0 0

Licenses and pennits 6 0 0

0 0

Revenue from exchange transactions

Finance income 9 0 U

Other income l0 0 0

Total revenue 0 0

Expenses

Use of goods and services lt 0 0

Employee costs l2 0 0

Boatd Expenses t3 0 0

Depreciation and amortization expense l4 0 n

Repairs and maintenance I5 0 0

Contracted services t6 0 0

Grants and subsidies l7 0 0

Finance costs l8 0 0

Total expenscs 0 0

Other gains/(losses)

Cain/Loss on sale of assets l9 0 0

Gain/Loss on foreign exchange transactions 20 0 0

Gain /Loss on fair value of inveslments 0 0

lmpairment loss 22 (0) (0)

Surplus/ (deficit) before tax 0/0) 0/0)

Taxation 23 (0) (0)

Surplus/(delicit) for lhe period/year 0(0) 0(0)

Remission to National Treasury 47 0 0

Net Surplus for the year 0 0

Anriburable to

Surptus/(defi cit) attributable to m inority interest 0(0) 0(0)

Surplus attributable to owners ofthe controllillg Entity 0 0

00 00



Public Private Pertnerships Project Fecilitetion Fund
Annual Report and financial Statements for the financial year ended June 30,2021.

The notes set out on pages I to 7l form an integral pafi of these Financial Statements. The Financial

Statements set out on pages I to 4 were signed on behalf of the Board of Directors by:

Dr. Chris Kiptoo, CBS

Principal Secretary/NT

,","...ttl,

Neal anjala

Ag. Director GeneraUPPPD

CPA Samwel O. Onyango

Head of Finance & Admin.

ICPAK

Dete...( ffi
mber No: 4629

1--c,*...tllta/

*Comparative year means prior year/ previous period

)



Public Private Pertnerships Project Facilitation Fund
Annual Report and Financial Statements for the financial year ended June 30,2021.

15 Statement of Financial Position as at 30 June 2021

Notes 2020n02r 2019D020

Kshs Kshs

Assets

Current Assets

Cash and Cash equivalents 24 20,000,000 20,000,000

Receivables from Exchange Transactiolts 2s (a) 0 0

Receivables from Non-Exchange Transactions z6 0 0

Inventories 27 0 0

Investments in financial assets 28 0 0

Total Current Assets 20,000,000 20,000,000

Non-Current Assels

Property, Plant and Equipment 29 0 0

Investments 0

lntangible Assets 30 0 0

lnvestment Property 3l 0 0

Receivables from Exchange Transactions 2s (b) 0 0

Total Non- Current Assets 00 0

Total Assets (A) 20,000,000 20,000,000

Liabilities

Current Liabilities

Trade and Other Payables 32 0 0

Refundable Deposits from Customers 33 0 0

Current Provision 34 0 0

Finance Lease Obligation 35 0 0

Deferred lncome l6 20,000,000 20,000,000

Employee Benefit Obligation 37 0 0

Social Benefits 46 0 0

'l'axatior 48 0 0

Total Current Liabilities 20,000,000 20,000,000

Non-Current Liabilities

Non-Current Ernployee Benefit Obligation 0 0

Non-Current Provisions 38 0 0
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Public Private Partnerships Project Facilitation Fund
Annual Report end Financial Statements for the financial year ended June 30' 2021.

The financial statemen t out on pages 1 to 4 were signed on behalfofthe Board of Directors by:

Dr. ris Kiptoo, CBS Neala anjala CPA Samwel O. Onyango

Head of Finance & Admin.Principal Secretary/l{T Ag. Director General/?PPD

,,,"...!.1(.1.ilN o,r"...:tltJ.+#

ICPAK No: 4529

Dete 2p L{

4

Notee 2gmDGn 20t9Dgm
K.ht Ksti

Borrowings 44 0 0

Service Concession Liability 45 0 0

Social Benefits 46 0 0

Defered Tax Liabilities 49 0 0

Total Non- Current Liabilities 00 00

Total Liabilities (B) 20,000,000 20,000,000

Net Assets (A-B) 00 00

Represented by:

Reserves 0 0

Accumulated Surplus 0 0

Capital Fund 0 0

Net Assets 00 00



Public Private Partnerships Project F acilitation Fund
Annual Report and Financial Statements for the financial year ended June 30' 2021.

16. Statement of Changes in Net Assets for the year ended 30 June 2021

Description
Ordinary

share

capital

Revalustion
reserve

Fair vdue
adjustment

reSerae

Retained
eernings

Propoced
dividends

CapitaU
Development

Grantc/Iund
Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As at July r, (2020) 0 0 0 0 0 0 0

Issued new capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciation

Fair value adjustment on investments

Surplus/ deficit for the year

Capital/development grants received

during the year

Transfer of depreciation/amofi isation

from capital fund to retained eamings

Dividends paid

lnterim dividends paid

Proposed final dividends

As at June 30, (2020) 0 0 0 0 0 0 0

As at July l, (2021) 0 0 0 0 0 0 0

Issue ofnew share capital

Revaluation gain

Transfer of excess depreciation on

revaluation

Defened tax on excess depreciation

Fair value adustment on investmerts

Surplus/ (deficit) for the year

Capital/development grants received

during the year
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Public Private Partnerships Project Facilitalion Fund
Annual Report and Financial Statements for the financial year ended June 30,2021.

17. Statement ofCash Flows for the year ended 30 June 2021

2020n021 2019nO20

Notes Kshs Kshs

Cash flows from operating activities

R€ceipts

Transfers from other governments entities 0 0

Levies, fines, and penalties 0 0

Public contributions and donations 0 0

Ploperty taxes revenue U 0

Licenses and perrnits 0 0

Rendering of services 0 0

Sale of goods 0 0

Rental rcvenue from facilities and equipment 0 0

Finance irrcome 0 0

Other income 0 0

Total receipts 00 00

Payments

Use ofgoods and services 0 0

Employee costs 0 0

Board Expenses 0 0

Repairs and maintenance 0 0

Contracted services 0 0

Grants and subsidies 0 0

Total payments 00 00

Net cash flows from/(used in) operating activities 50 00 00

Cash flows from investing activities

Purchase of PPE and Intangible assets (0) (0)

Proceeds from sale of PPE 0 0

Purchase of investrnents (0) (0)

Sale of investments 0 0

Net cash llows from(uscd in) investing activities 00 00

Cash flows from financing activitics

Proceeds fronr borrowings 0 0

Repayntent of bolrowings (0) (0)

Proceeds from issue of shares 0 0

Net cash flows from Iinancing Activities 00 00
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Public Private Partnerships Project Facilitation Fund
Annual Rcport and Financial Statements for the financial year ended June 30' 2021.

18. Statement of Comparison ofBudget and Actual amounts for the period ended 30 June 2021

Original
budget

Adjustments Final budget

Actual on
comparable

begis

Performan
ce

differeuce

Y" oI
utilization

Kshs Kshs Kshs Kshs Kshs

a b C=(a+b) d e=(c_d) tsd/c* 100

Revenue

Transfers fronr Other Covemments entities

Levies, Fines and Penalties

Public Contributions and Donalions

Properry Taxes Revenue

Licenses and permits

Rendering of Services

Sale of Coods

Rental Revenue from Facilities and Equipment

Finance Income

Agency Inconre

C)ther lncome

Total Income 0 (0) 0 0 (0) 0

Expenses

Use of Goods and Services

Employee costs

Remuneration of Directors

Repairs and Maintenance

Contracted Services

Crants and Subsidies

Total Erpenditure 0 (0) 0 0 (0) 0

Surplus for the period 0 0 0 0 0 0

Cepital Expenditure 0 0 0 0 0 0



Public Private Partnerships Project Facilitetion Fund
Annual Report and Financial St.tements for the year ended June 30,2021.

19. Notes to the Financial Statemenas

l. General Information

Public Private Partnerships Project Facilitation Fund is established by and derives its

aulhority and accountability from PPP Act, 2021. The Entity is wholly owned by the

Government of Kenya and is domiciled in Kenya. The Entity's principal activity is to serve

as a financing mechanism/special purpose vehicle to ensure a stable and effective

environment to spur PPP projects investments.

2, Statement ofCompliance and Basis ofPreparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation offinancial statements in conformity with International Public Sector Accounting

Standards (IPSAS) allows the use ofestimates and assumptions. It also requires management

to exercise judgement in the process of applying the PFF's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe PFF. The financial statements have been prepared in

accordance with the PFM Act, the State Corporations Act and PPP Act 2021, and Intemational

Public Sector Accounling Standards 0PSAS). The accounting policies adopted have been

consistently applied to all the years presented.

l0



Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the yetr ended June 30,2021.

Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amcnded slontlards and interprelolions in issue effective in the year ended 30

June 2021.

There were no new and amended standards issued in the financial year.

tr. New ond amended standartls nd irrterprelalions in issue bul nol yet effective in the

year ended 30 June 2021

Standerd Effectlve date and impact:

IPSAS 43 Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant inforrnation in a manner that faithfully represents

those transactions. l'his information gives a basis for users of financial

slatements to assess the effect lhat leases have on the financial position,

financial performance and cashflows ofan Entity.

The new standard requires entities to recognise, measure and present

information on righl ofuse assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable l't January 2025

The Standard requires,

Assets that meel the criteria to be classified as held for sale to be measured at

the lower of carrying amount and lair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the stalement offinancial position and the results ofdiscontinued

operations to be presented separately in the statenrent offinancial performance.

IPSAS 45.

Property PIant

and

Equiprnent

Applicable l" January 2025

The standard supersedes IPSAS l7 on Propeny, Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage asscts, infrastructure

assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS l7 in IPSAS 45, heritage assets that satisty the definition of

PPE shall be recognised as assets if rhey meet the criteria in the standard.

ll



Public Private Partnerships Project Facilitation Fund
Annual rt and Financial Statements for the ear ended June 30, 2021.

Dftclive dete and lmprct:Stendard

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative exarnples. The standard has clarified

existing principles e.g valuation ofland over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of

in frastructure assets.

IPSAS 46

Measuremenl

Applicable 1" January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47-

Revenue

Applicable ld January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IPSAS 48-

Transfer

Expenses

Applicable I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statemenls about the nature, amount, timing and uncertainty ofexpenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.
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Effectlve date and impact:Standard

Applicable Ia January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and othor eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

IPSAS 49.

Retirement

Benefit Plans

Public Private Partnerships Project F cilitation Fund
Annual Re ort and Financial Statements for the ear ended June 30 2021.

iii. Early adoption of stundaftls

The Entity did not early - adopt any new or amended standards in the financial year.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the year ended June 30,2021.
Notes to the financial statements (continued)

4. Summary of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-erchrnge aransactions

Fees, taxes and fines

The PFF recognizes revenues from fees, taxes and fines when the event occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would give

rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other

non-exchange revenues are recognized when it is probable that the future economic benefits or

service potential associated with the asset will flow to the Entity and the fair value ofthe asset can

be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the PFF and can be measured reliably. To the extent that there is

a related condition attached that would give rise to a liabiliry to repay the amount, the amount is

recorded in the statement of financial position and realised in the statement of financial

performance over the useful life ofthe assets that has been acquired using such lunds.

ii) Revenue from exchange transactions

Rendering of services

The Entity recognizes revenue from rendering ofservices by reference to the stage of completion

when the outcome of the transaction can be estimaled reliably. The stage of completion is

measured by reference to labour hours incurred to date as a percentage of total estimated labour

hours. Where the contract outcome cannot be measured reliably, revenue is recognized only to the

extent that the expenses incurred are recoverable.
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Public Private Partncrships Project Ftcilitation Fund
Annual Report end Finenciel Stltements for thc ycrr cnded Junc 30,2021.
Notcs to thc Financial Strtcmcnts (Continucd)

Summary of Significant Accounting Policics (Conlinucd)

Sale of goods

Revcnue from the sale ofgoods is recognized when the significant risks and rewards ofownership

have been transferred to the buyer, usually on delivery of the goods and when the amount of

revenue can be mcasured reliably, and it is probable that the economic benefits or service potential

associated with the transaction will flow to the PFF

Intercst incomc

Interest income is accrued usrng thc effective yield method. The effective yield discounts

estimated future cash receipts through the expected lifc of the financial asset to that asset's nel

carrying amount. The rnethod applies this yield to the principal outstanding to determine intercst

incomc each period

Dividcnds

Dividends or similar distributions must be recognized when the shareholdcr's or the PFF's right

to receivc payments rs established.

Rental income

Rental income arising from operatrng leases on invcstment properties ts accounted for on a

straight-line basis over the lease terms and included rn revenue.

b) Budget informetion

The original budget for the Current FY was approved by the National Assembly on 3Ah June 2020

Subsequent revisions or additional appropriations were made to the approved budget in

accordance wtlh specific approvals from the appropriate authorities. The additional appropriations

are added to the original budget by thc Entlty upon receiving the respeclive approvals in order to

conclude the final budget.
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Public Private Partnerships Profect Facilitation Fund
Arnual Report and Financial Stetements for the year ended June 30, 2021.

Notes to the Financial Statemen(s (Continued)

Summary of Signilicant Accounting Policies (Continued)

Budget information (continued)

The PFF s budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial staten'lenls. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas

the budget is prepared on a cash basis. The amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison ofbudget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schemes adopted lor the presentation

ofthe financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement ofcomparison ofbudget and actual amounts and

the actuals as per the slatement of financial performance has been presented under section xxr of
these financial statements.

c) Taxes

Current income tax

Current income tax assets and liabilities forthe current period are rneasured at the amount expected

to be recovered from or paid to the laxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the PFF operates and generates taxable income. Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial

performance. Management periodically evaluates posilions taken in the tax retums with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.
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Public Private Partnerships Project Flcilitetion Fund
Annual Report end Fintnciel Statements for the ycer endcd Junc 30, 2021 .

Notes to the Financiel Stetcments (Continued)

Summary of Signilicent Accounting Policies (Continued)

Dcferred tax

Deferred tax is provided using thc liability method on tenrporary differences between the tax bases

ofasscts and liabilities and their carrying amounts for financial reporting purposes at the reporting

date Deferred tax liabilities arc rccognized for all taxable temporary differences, except in respect

oftaxabte temporary diflcrences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the rcversal of lhe temporary differences can bc

controlled and it is probablc that the temporary differences will not rcverse in the foreseeable

futurc. Deferred tax assets are recognized for all deducttble temporary diffbrcnces, the carry

forward ofunuscd tax credits and any unused tax losses. Deferred taj{ assets are recognized to the

cxtent that it is probable that taxable profit will be avarlable against which the deductible

temporary differences, and the carry forward ofunused tax credits and unused tax losses can be

utilizcd, exccpt in respect of deductible temporary differences associated with investments in

controlled entities, associates and interests in joint ventures, deferred tax assets are recognizcd

only to the extent that it is probable thal the temporary differences will reverse ln the foreseeablc

future and taxable profit will be available against which the tcmporary differenccs can be uttlized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extenr that it rs no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future taxable

prolits will allow the deferred tax asset to be recovered. Deferred tax assets and liabrlitres are

measured at thc tax rates lhat are expected to apply rn the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) lhat have been enacted or substanttvely enacted

at the reporling date. Defcrred tax relating to items recognized outside surplus or deficit rs

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in nct assets. Dcferred tax assets and deferred tax liabilities are offset ifa

legally enforceable right exists to set off current tax assels against current income tar liabilities

and the deferred taxes relate to the same taxablc PFF and the same taxation authority.

t7



Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the year ended June 30,2021.
Notes to the Financial Statements (Continued)

Summary of Significatrt Accounting Policies (Continued)

Sales lax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from

the taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amounl ofsales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components ofan existing investment property at the

time that cost is incurred ifthe recognition criteria are met and excludes the costs ofdayto-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date ofacquisition. Subsequent to inilial recognition,

investment properlies are measured using the cosl model and are depreciated over the uselul life

year period or investmenl properly is measured at fair value with gains and losses recognised

through surplus or defcil, Investnrent properties are derecognized either when they have been

disposed ofor when the investment property is permanently withdrawn from use and no future

economic benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in

the period of de-recognition. Transfers are made to or from investment property only when there

is a change in use.
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Public Privatc Pertncrships Proicct F.cilitation Fund
Annuel Rcport and Finenciel Statcmcnts for thc year cndcd June 30,2021,
Notes lo thc Finencial Strtcmcnts (Continucd)

Summery of Signiticant Accounting Policies (Continucd)

c) Propcrty, plent end cquipment

All property, plant and equipment are stated at cost lcss accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition ofthe items. Whcn

significant parts ofproperty, plant and equipment are requircd to be replaced at intervals, the Entity

recognizes such parts as indivrdual assets with specific useful lrves and depreciates them

accordingly. Likewise, when a major inspection is pcrformcd, its cost is recognized in the carrying

amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All

other repair and maintenance costs are recognized in surplus or deficit as incurred. Where an assel

is acquired in a non-exchange transaction for nil or nominal consideration the assct rs initially

measured at its fair value.

f) Lcascs

Finance leases are leases that transfer substantially all of the risks and benefits incidcntal to

ownership of the leased item to PFF. Assets held under a finance lease are capitalized at the

cornmencement ofthe lease at the fair value ofthe lcased property or, if lower, at the present value

of the furure rnrnimum lease payments. The PFF also recognizes the associated lease liability at

the inceptlon ofthe lease. The liability recognized is measured as the present value ofthc future

minimum lease payments at initial recognition. Subsequent to initlal recognition, lease payments

are apportioned between finance charges and reduction of the lease liability so as to achieve a

constant rate of interest on the remaining balancc ofthe liability. Frnance charges are recognized

as finance cosls in surplus or deficit. An asset held under a finance lease is depreciated over the

useful life ofthe asset. However, ifthere is no reasonable certainty that PFFwrll obtain ownership

ofthc asset by thc end ofthe lease term, the asset is depreciated over the shorter ofthe estimated

useful life ofthe asset and the lease tcrm.

Operating teases are leases that do not transfcr substantially all the risks and benefits incidental to

owncrship of the leased item to PFF. Operating lease payments are recognized as an operating

cxpense rn surplus or deficit on a straight-line basis over the lease term.
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Public Private Partnerships Project F.cilitrtion Fund
Annual Report end Financial Statements for the year ended June 30,2021.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangible assets is assessed as

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for

impairment at each reporting date.

h) Research and development costs

The PFF expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when PFF can demonstrate:

i) The technical feasibility ofcompleting the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. lt is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

20



Public Privatc Partncrships Projcct Facilitation Fund
Annual Rcport and Finenciel Statcmcnts for thc year ended Junc 30' 2021.

Notcs to thc Finlnciel Slatcmcnls (Continucd)

Summary of Signilicent Accounting Policics (Continued)

i) Finencialinstruments

IPSAS 4l addresses thc classification, mcasurcment and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. Ihe PFF does not have any hedge relalnnshtps and therefore the new hedge

accountmg rules have no tmpact on the Entity's financial slatemenls A financial instrumcnt is

any contract that gives rise to a financial asset ofone entity and a financial liability or equity

instrumcnt ofanother cntity. At initial recognition, the entity measures a financial asset or financial

liability at its fair value plus or minus, in the casc of a financial asset or financial liability not at

fair value through surplus or deficit, transaction costs that are directly altributable to the

acquisltion or issue of the financial asset or financial liability.

e) Finenciel essels

Clessilication of financial assets

Thc entity classifies its financial assels as subsequently measured at amortised cost, fair value

through net assetV equity or farr value through surplus and deficit on the basis of both the entity's

management model for financral assets and the conlractual cash flow characteristics of the

financial asset. A financial asset is measured at anrortized cost when the financral asset is held

within a management model whose objcctrve is to hold financial assets in order to collect

contractual cash flows and the contractual terrns of the financial asset give rise on specrfied dates

to cash flows that are solely payments of principal and intercst on the pnncipal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is hcld within the

management model whose objective is achieved by both collecting contractual cashflows and

setling financial assets and thc contractual terms ofthe financral asset glvc rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outslanding. A financral asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assety equity unless an entity has made

irrevocable election at initial recognitron for particular investments rn cquity instruments.
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Public Private Partnerships Project Facilitation Fund
Annual Report and Financial Statements for the year ended June 30,2021.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for finarrcial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to cenain

criteria being lnet.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review ofall outstanding amounts at the year

end.
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Public Privetc Partnerships Projcct Facilitation Fund
Annual Rcport and Finencial Statcmcnts for tbc yerr cndcd June 30' 2021-

Notcs to thc Financial Statcmenls (Continucd)

Summery of Signilicent Accounting Policics (Continued)

Feir velue lhrough surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity arc measured at fair value through surplus or deficit. A business model where the entity

manages financial ass€ts with the objective of realizing cash flows through solely the sale ofthc

assets would result in a fair value through surplus or deficit model.

Imprirmcnt

The entrty assesses, on a forward-looking basis, the exPectcd credit loss ('ECL') associated wrth

its financial assets carricd at amortized cost and fair value through net asscts/cquity. The entity

recognizes a loss allowancc for such losses at each reporting date. Critical estimates and significant

judgments made by managemcnl in determining the expected credit loss (ECL) are set out in Nole

b) Financial liebilitics

Chssilication

The entity classifies its habilitics as subsequently measured at amortized cost except for financial

liabrlitics measured through profit or loss.

j) Inventories

lnventory is measured at cost upon initial recognrtion. To the extent that lnventory was rcccived

through non-exchange transactions (for no cost or for a nominal cosl), the cost ofthe inventory is

its fair vatue at the date of acquisition. Costs incurred in bringing each product to its present

locatron and conditions are accounted for, as follows:

i) Raw rnaterials. purchase cost using thc weighted average cost method.

ri) Finrshed goods and work tn progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on thc normal operating capacity but excluding borrowing

costs.

After rnitial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estrmated selling price in the ordinary course of operations, less

the estimated costs of completton and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utllizatlon or

consumptlon in the ordinary course ofoperations ofthe PFF.
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Notes to the Financial Statements (Continued)

Summary of Signifi cent Accounting Policies (Continued)

k) Provisions

Provisions are recognized when the PFFhas a present obligation (legal or constructive) as a result

ofa past evenl, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle lhe obligation and a reliable estimate can be made ofthe amount

of the obligation. Where PFF expecls some or all of a provision to be reimbursed, for example,

under an insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

statement of financial performance net of any reimbursement.

l) Sociel Benerits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for the social benefit scheme at the

same time that it recognises a liability. The liability for the social benefit scheme is measured at

the best estimate ofthe cost (the social benefit payments) that the entity will incur in fulfilling the

present obligations represented by the liability.

m) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements, unless the possibility ofan outflow ofresources embodying

economic benefits or service potential is remote.

n) Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence ofone or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. lf it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements ofthe period in which the change occurs.
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Summery of Significent Accounting Policies (Continucd)

o) Naturc end purposc of rcscrves

The PFF currently has not created and matntained any reserve in terms ofspecific requirements

p) Changcs in accounting policics and cstimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively ifretrospective application is impractical.

q) Employcc benclits

Retircmcnt benelit phns

The PFF has no any provision for retirement benefit plans for its employees and PPP Comtnittee

members for now but is likely to develop one as its operation continues. Defined contribution

plans are post-employment benefit plans undcr whtch an Entity pays fixed contributions into a

separate Entity (a fund) and will have no legal or conslructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employce benefits relating to

employee service in the current and prior pcriods. The contributions to fund obligations for the

paymcnt of retirement benefits are charged against income in thc year in which thcy become

payable. Defined bcnefit plans are post-ernployment benefit plans other than defined-contribution

plans. The defincd benefit funds are actuarially valued tri-annually on the projected unit credit

method basis Delicits identified arc recovered through lump sum payments or increased future

conlributions on proportional basis to all participating ernployers The contributions and lump sum

payments reduce the post-employment benefit obligation.

r) Forcign currcncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchangc on the

datc ofthc transaction. Trade creditors or debtors denominated in foreign currency are reported at

the statement of financral position reporting datc by applying the exchange rate on that date.

Exchange differences arising frorn the settlement ofcreditors, or fronr the reporting ofcreditors at

rates drfferent from those at whrch they were initially recorded during the period, are recognized

as rncome or expenses in the period in which they arise.
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Summary of Signilicsnt Accounting Policies (Continued)

s) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement offinancial performance.

t) Related parties

PFF regards a related party as a person or an Entity with the ability to exert control individually

or jointly, or to exercise significant influence over the Enrity, or vice versa. Members of key

management are regarded as related parties and comprise the directors, the CEO and senior

managers.

u) Serviceconcession arrangements

The PI'F analyses all aspects ofservice concession arrangements that it enters in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the PFF recognizes that asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets olher than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at lheir fair

value. To the extent that an asset has been recognized, the PFF also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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Summary of Signilicant Accounting Policics (Continucd)

v) Cash and cash cquivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or lcss, which are readily

convertible to known amounls of cash and are subject to instgnificant risk of clranges in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the cnd ofthe financial year. For the purposes ofthesc financial statements,

cash and cash cquivalents also includc short tcrm cash imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end ofthe financial

year.

w) Comparetivc figures

Where nccessary comparative figures for the prcvious financtal year have been amended or

reconfigured to conform to the required changes in presentation.

x) Subscqucnt cvcnts

There havc been no evenls subsequent to thc financial year end with a significant impact on the

financial statements for the year ended June 30,2021.
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Summary of Signilicent Accounling Policies (Continued)

5. Signilicant Judgments and Sources ofEstimation Uncertainty

The preparation of the PFF financial statements in conformity with IPSAS requires management

to make judgments, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the

reporting period. However, uncertainly about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount ofthe asset or liability affected

in future periods. State alljudgements, estimates and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and olher key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Entity based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful Iives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition ofthe asset based on the assessment ofexperts employed by the Entity.

b) '[he nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofthese estimates ofprovisions is included in Note 40. Provisions

are measured at the management's best estimate ofthe expenditure required to settle the obligation

at the reporting date and are discounted to present value where the effect is material.
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Not€s to the Financial Statements (Continued)

5. Transfers from Other Government entities

b) Transfers from Ministries, Departments and Agencies (MDAs)

Descrlptlon
2020n0,t 2019no20

KShs KSh3

U nconditionsl Grants

Operational Crant 0 0

DeYelopment grants 0 0

Other Crants 0 0

Totsl Unconditional Grants 00 00

Conditional Grants amortis€d/ trsnsferred to revenue

Housing Development Grant 0 0

Infrastructure Grant 0 0

Library Grant 0 0

Facilities Development Crant 0 0

Other Organizational Grants (specify) 0 0

Total Governmcnt Grants and Subsidies 00 00

Name ofThe
Entity Sending
The Grrnt

Amount
recognlzed to
Statemenl of
Financial
performance. *

KShs

Amounl
deferred
under
deferred
lncome.

KShs

Amount
recognised
in capltal
fund.

Totrl
tra nsf€rs
(Currcnt FY)

lnscrt
Comperetive
FY

KShs KShs KShs

Minislry/State
Department 0 0 0 0 0

Ministry 0 0 0 0 0

Total 0 0 0 0 0
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Notes to the Financial Statements (Continued)

7 Public Contributions and Donations

8 Licenses, Fe€s and Permits

Notes to the Financial Statements (Continued)

9. Finance Income

Dcrcrlptioa
2020n021 2019n020

Krbs Ksbs

Health Donations 0 0

Research Donations 0 0

Donations transferred to revenue on conditions being
met.

0 0

Other Public Donations 0 0

Total Transfers and Sponsorships 00 00

Reconciliation Of Public Contributions and
Donations

00 00

Balance Unspent at Beginning ofThe Year 0 0

Current Year Receipts 0 0

Conditions Met - Transferred to Revenue 0 0

Conditions To Be Met - Remain Liabilities 00 00

Dcscription
2020nozt 20t9D020

Kshs Kshs

Licenses 0 0

Fees 0 0

Permils 0 0

Total 00 00

Descriptlon
2020n02t 20t9n020

Kshs Kshs

Cash investments and fixed deposits 0 0

lnterest income from Treasury Bills 0 0

Interest income from Treasury Bonds 0 0

Interest from outstanding debtors 0 0

Total finance income 00 00
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Notes to the Financial Statements (Continued)

Notes to the Financial Statements (Continued)

10. Olhe r Income

ll. Use of Goods and Services

Description
2020n021 20t9n020

Kshs Kshs

lnsurance recoveries 0 0

Income from sale oftender 0 0

Services concession income 0 0

Skills development levy 0 0

Agency fee 0 0

Income written back 0 0

Bad debts recovered 0 0

Miscellaneous incomes U 0

Total Other income 00 00

Description
202tnozl 2019D020

Kshs Kshs

Electricity 0 0

Water 0 0

Professional Services 0 0

Subscriptions 0 0

Advertising 0 0

Adrnin Fees 0 0

Audit Fees 0 0

Conferences and Delegations 0 0

Consulting Fees 0 0

Consumables 0 0

Fuel and Oil 0 0

lnsurance 0 0

Legal Expenses 0 0

Licenses and Permils 0 0

Chemicals 0 0

Waler Purificalion Cost 0 0

Postage 0 0

Printing and Stationery 0 0

Hire Charges o 0

Rent expenses 0 0

Security Costs 0 0
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12. Employee Costs

13. Board Expenses

2420n02t 20,9no20
Do*riptlon Krii K:hr
Sewage Trealment Costs 0 0

Skills Development Levies 0 0

Inventory Scrapping 0 0

Telecommunication 0 0

Training 0 0

Travel, Subsistence & Other Allowancesr 0 0

Bank charges 0 0

Other General Expenses 0 n

Doscrlptlon

202U202t 20t9t2020

Kghc Kshs

Salaries and wages 0 0

Employer contribution to health insurance schemes 0 0

Employer contribution to pension schemes 0 0

Travel, accommodation, subsistence, & other allowances 0 0

Housing benefits and allowances 0 0

Overtime payments 0 0

Performance and other bonuses 0 0

Social contributions 0 0

Gratuily 0 0

Other employee relatcd costs r 0 0

Employee costs 00 00

Dcrcrlpdon
2020n02t 2019t2020

Kshs Kchs
Chairman/Directors' Honoraria 0 0

Sining Allowances 0 0

Medical lnsurance 0 0

Induction and Training 0 0
Travel and Accommodation 0 0

Other Allowances 0 0

Total 00 00
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Notes to the Financial Statements (Continued)

14. Depreciation and Amortization Expense

15. Repairs and Maintenance

16. Conlracted Services

Descriptioo
2U20nO2t 20t9no20

Kshs Kshs

Property, plant and equipment 0 0

lntangible assets 0 0

Investment property carried at cosl 0 0

Total deprecirtion and amortization 00 00

Description
2020n021 2019t2020

Kshs Kshs

Property and equipment 0 0

Investment Property n 0

Equipment and Machinery 0 0

Vehicles 0 0

Furn iture and Fittings 0 0

Computers and Accessories 0 0

Others 0 0

Total Repairs and Maintenance 00 00

Description
2020n021 2019n020

Kshs Kshs

Actuarial Valuations 0 0

lnvestment Valuations 0 0

Properly Valuations 0 0

Others 0 0

Total Conlracted Services 00 00
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17. Grants and Subsidies

18. Finance Costs

19. Gain on Sale of Assets

Dcscrlptlon
2020n02t 2019DO20

Kshs Ksho

Community Development 0 0

Education lnitiatives and Programs 0 0

Social Development 0 0

Social benefit expenses* 0 0

Community Trust 0 0

Sporting Bodies 0 0

Total Grants and Subsidies 00 00

Descriptlon
2020no21 2019DC20

Kshs Kshs

Borrowings (amortized cost) + 0 0

Finance leases (amortized cost) 0 0

Unwinding ofdiscount on lease liabilities 0 0

Interest on bank overdrafts 0 0

Interest on loans from commercial banks 0 0

Total finance costs 00 00

Descrlptlon
2020n02t 20,9no20

Kshs Kshs

0 0

Property, plant and equipment 0 0

Intangible assets 0 0

Other assets not capitalised n 0

Total gain on sale of assets 00 00
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20. Gain/Loss on foreign exchange transactions

21. Gain/ (loss) on Fair Value Investments

22. Impairment Loss

23. Taxation

Description
2020n021 2019DO20

Kshs Kshs

Gain on foreign exchange transactions 0 0

Loss on foreign exchange transactions 0 0

Total Gain/Loss 00 00

Doscrlption
2020no21 20t9n02o

Kshs Kshr

Investments at Fair Value- Equity investments 0 0

Fair value - lnvestment ploperty 0 0

Fair value- other financial assets (speciS) 0 0

Total Gain 00 00

Description
2020n021 20t9no2n

Kshs Kshs

Property, Planl and Equipment 0 0

Intang,ible Assets 0 0

Total lmpairment Loss 00 00

Description
2020t2021 20t9n020

Kshs Kshs

Current income tax charge 0 0

Tax charged on rental income 0 0

Tax charged on interest income 0 0

Deferred tax: [note 53] 0 0

Original and reversal of temporary differences 0 0

lncome tax €xpense reported in the statement

of fi nencial performance 00 00
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24. Cash and Cash Equivalents

Detailed Analysis ofthe Cash and Cash Equivalents

Ilescription

Dercriptlon
2020DO21 2019no20

Kshr Kshs

Current Account-Central Bank of Kenya 20,000,000 20,000,000

Savings Account 0 0

On - Call Deposits 0 0

Fixed Deposits Account 0 0

Others (Specifo) 0 0

Total Cash and Cash Equivelents 20,000,000 20,000,000

2020DO21 2019no20

Kshs Kshs

a) Current Accouna

Central bank of Kenya 20,000,000 20,000,000

Equity Bank, etc. 0 0

Sub- Totsl 00 00

b) On - Cell Deposirs

Kenya Commercial Bank 0 0

Equity Bank - etc. 0 0

Sub- Total 00 00

c) Fired Deposits Accounl

Kenya Commercial Bank 0 0

Bank B 0 0

Sub- Total 00 00

d) Others

Cash In Transit 0 0

Cash In Hand 0 0

Mobile Monev Accounts 0 0

Sub- Total 00 00

Grand Totel 20,000,000 20,000,000
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Notes to the Financial Statements (Continued)

25. Receivables from Exchange Transactions

(a) Receivables from Exchange Transactions (Current)

(b) Receivables from Exchange Transactions (Long-term)

(c) Ageing analysis for Receivables from exchange transactions

Descrlption
2020DOzt 2019n020

Kshs Kshs
Receivgbles

Service, Waler and Electricity Debtors 0 0

Other Exchange Debtors 0 0

Totrl Current Receivables 00 00

Descrlptlon
2UtU202l 2019no20

Kshs Kshs

Total receivables

Service, water and electricity debtors 0 0

Other exchange debtors 0 0

Less: impainnent allowance (0) (0)

Total rec€ivables 00 00

Current portion transferred to current receivables (0) (0)

Total non-current receivables 00 00

Total receivables (a+b) 00 00

Description
20z0no?l 20192020

Kshs Kshs

202012021
o/o of

lhe totrl 20t9t2020
o/o of the

total

Less than I year 0 % n %

Between l- 2 years 0 % 0 o/o

Belween 2-i years 0 % 0 %

Over 3 years 0 o/o n %

Total (a+b) 00 00
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(d) Reconciliation for Impairment Allowance on Receivables from Exchange Transactions

Reconciliation for Impairment Allowance on Receivables from Non-Exchange Transactions

26. ReceivablesfromNon-ExchangeTransactions

Inpairaent allowanoe/ provbioo
2020no21 2019no70

IGhs rcbs
At the beginning of the year 0 0

Additional provisions during the year 0 0

Recovered during the year (0) (0)

Written off during the year (0) (0)
At the end ofthe year 00 00

Descrlptlou
2020n021 2019n020

Kshs Ksbs

Property tax debtors 0 0

Levies, fines, and penalties 0 0

Licences, fees and permits 0 0

Other debtors (non-exchange ransactions) 0 0

Less: impairment allowance (00) (00)
Total receivables from non- exchenge
trensactions 00 00

Ageing Analysis- Receivebles from non-
erchange transections

2020/2021
Yo of

the
total

20t9t2020
Y" of

the
total

Less than I year 0 o/" 0

Between l-2 years 0 3/" 0

Over 3 years 0 % 0 o/o

Totel 0 0 %

Ireecrlptlon

2020n02t 20t9n020

l(shs Kshs

At lhe beginning ofthe year 0 0

Additional provisions during the year 0 0

Recovered during the year (0) (0)

Written off during the year (0) (0)

At lhe end ofthe year 00 00
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Notes to the Financial Statements (Continued)

27. Inventories

28. Investments in financial assets

2020n021 201912020

Description
2020nozt 2019D020

Kshs Krhs

Consumable stores n 0

Medical supplies 0 0

Spare parts and meters 0 0

Water for distribution n 0

Other goods held for resale 0 0

Catering 0 0

Less: allowance for imPainnent (0) (0)

Total inventories at the lower ofcost and net rcalizable
value 00 00

Description
Kshs Kshs

a) Investment in Treasury bills and bonds

Financial institulion

CBK 0 0

CBK 0 0

Sub- total 00 00

b) Investment with Financial Institutions/ Banks

Bank x 0 0

Bank y 0 0

Sub- total 00 00

c) Equity investments (sPeciS)

Equity/ shares 0 0

Sub- total 00 00

Gr3nd tolal 00 00
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d) Movement of Equity Investments

e) Shareholding in other entities

For investments in equity share listed under note 33 above, list down the equity investments under

the following categories:

lm prlrment .llow.nce/ provbloD
2020DO21 20t9nvn

Krhr Kshs

At the beginning ofthe year 0 0

Purchase of investments in the year 0 0

Sale of investments during the year (0) (0)

Gain/(loss) in fair value of investments through surplus or deficit 0 0

At the end of the year 00 00

Nearc of
Entlty where
invG3tDent k
held

No ofshrrcs

Nomlnal
Ysluc of
sbr ras

Frlr vsluc
of sherer

Frlr va!.ra
of shrr.cs

Diroct
sbereholdlng

Indlrlct
sh.rcboldlDg

Elfcctlve
shereholding

2020no21 2019no20

o/" Kshs Kshs Kshs

Entity A 0 0 0 0 0 0

Entity B 0 U 0 0 0 0

Entity C 0 0 0 0 0 0

00 00 00 00 00 00
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Notes to the Financial Statements (Continued)

29. Property, Plant and EquiPment

Cost
t and Buildings

Motor
vehicles

Furnlture
rEd fittings

Computers

Othcr
A'3Gts

(spcdry)

Copital
\ ork in
progress

Totrl

Kshs Kshs Kshs Kshs Kshs Kshg Kshs l(shs

As At I July (2020) 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0) (0)

Transfers/Adj ustments 0 0 (0) 0 (0) (0) 0 (0)

As at 30'i June (2020) 0 0 0 0 0 0 0 0

Additions 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0)

Transfer/Adjustments (0) (0) 0 0 (0) (0) 0 (0)

Ar at 30'h June (2021) 0 0 0 0 0 0 0 0

Depreciation And lmPairment

At lJuly (2020) (0) (0) (0) (0) (0) (0) (0)

Depreciation (0) (0) (0) (0) (0) (0) (0)

Impairment (0) (0) (0)

Transfers/ Adj ustments (0) 0 0 (0) (0) 0 (0)

As At 30'h (2021) 0 0 0 0 0 0 0

Depreciation (0) (0) (0) (0) (0) (0)

Disposals 0 0 0 0

Impairment (0) (0) (0) (0)

Transfer/Adjustment 0 (0) (0) 0 (0) (0) 0

As at 30'i June (2021) 0 0 0 0 0 0 0 0

Net Book Values

As at 30'i June (2020) 0 0 0 0 0 0 0 0

As at 30'h June (2021) 0 0 0 0 0 0 0 0
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Notes to lhe Financial Statements (Continued)

Valuation

Land and buildings/ Equipment (be specific) were valued by professional valuers from the

government in line with the National Assets and Liabilities Management Policy and Guidelines

(issued 30'l'June 2020). The assets were revalued by professional valuers. These amounts were

adopted by the Board with concurrence from the National Treasury.

(b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Property plant and Equipment includes the following assets that are fully depreciated:

Descrlption Cost
Acrumulated
Depreclatlon NBV

Kshs Kshs Kshs
Land 0 0 0

Buildings 0 0 0

Plant And Machinery 0 0 0

Motor Vehicles, Including Motorcycles 0 0 0

Computers And Related Equipment 0 0 0

O{Iice Equipment, Furniture, And
Fittings 0 0 0

Total 00 00 00

Description
Cost or valuatioo

Normal eroual
dcpreclation charge

Plant and Machinery 0 0
Motor Vehicles including Motorcycles 0 0

Computers and Related Equipment 0 o
Office Equipment, Fumiture and Filtings 0 0
Total 0 0
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30. Intangible Assets

31. Investment Property

Description
2020n021 20t9n020

Kshs Kshs

Cost 0 0

At beginning of the Year 0 0

Additions 0 0

At end of the year 0 0

Additions-intemal development 0 0

At end of the year 0 0

Amortization and impairmenl 0 0

At beginning of the year 0 0

Amortization 0 U

At end of the year 0 0

Impairment loss 0 0

At end of thc year 0 0

NBV U 0

Description
2020no2t 20t9D020

Ksbs Kshs

At beginning of the Year 0 0

Additions 0 0

Disposal during the year (0) (0)

Depreciation (0) (0)

Impairment (0) (0)

Cain/(loss) in fair value (iffair value is elected) 0 0

At end of the year 0 0
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Noles to lhe Financial Statements (Continued)

32. Trade and Other Payables

(Prov tde b ri ef explanar ion)

33. Refundable Deposits and Prepayments from Customers

DcscrlptloI
2020n02t 2019no20

Kshs Krhr
Trade payables 0 0

Payments received in advance 0 0

Employee payables 0 0

Third-party payments 0 0

Other payables 0 0

Total trade and other psyables 0 0

Ageing enalysis: (Trade and other pryables) 2020t2021

o/o of
the

Total 2019t2020

Yo of
the

Total

Under one year 0 % 0 %

I-2 vears 0 v" 0 %

2-3 years n % 0 %

Over 3 vears 0
o/" 0 v"

Total (tie to ,bove totrl) 00 00

DcscrlptloD
2020no2t 2019n020

Kshs Kshs

Customer deposits 0 0

Prepayments 0 0

Other deposits 0 0

Total deposits 0 0

Ageing analysis: (Refundrble deposits) 2020t2021
7o ofthe

Total 201912020

9/o of the
Totsl

Under one year 0 % 0 %

l-2 years 0 o/o 0 %

2-3 years 0 o/o 0 o/o

Over 3 years 0 v. 0 %

Total 00 00
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34. Current Provisions

35. Finance Lease Obligation

Maturity Analysis

Period Amount (Kshs)

Year I 0

Year 2 0

Year 3 0

Year 4 0

Year 5 And Onwards 0

Less: [Jnearned Interest (0)

Totel 00

Analysed as:

Description Amount (Kshs)

Current 0

Non- Currenl 0

Total 00

Description
Leave

provislo]l
Bonus

provision
G rrtuity
Provlsion

Othcr
provision Totrl

IGhs Kshs Kshs IGhs Kshs

Balance b/f 00 00 00 00 00

Additional provisions 0 0 U 0 0

Provision utilised (0) (0) (0) (0) (0)

Change due to discount and time

value for money
(0) (0) (0) (0) (0)

Transfers from non -current

provisions
0 0 0 0 0

Total provisions year end 00 00 00 00 00

Descriptlon
2020t2021 2019n020

Kshs Kshs

At the starl of the year 00 00

Discount interest on lease liability 0 0

Paid during the year (0) (0)

At end of the yerr 00 00
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Tbe deferred lncome movement is ss follows:

36. Deferred Income

37. Employee Benefit Obligations

Retirement benefit fusev Liebility

The Entity operates a defined benefit scheme for all full-time employees. The scheme is administered

by Company A while Company B are the custodians of the scheme. The scheme is based on xxx

percentag€ of salary of an employee at thc time of rctirernent. An actuarial v&luation to fulfil the

financial reporting disclosure requirements ofIPSAS 39 was carried out.

National Govemment 20,000,000 20,000,000

I nternational Funders 0 0

Public Contributions and Donations 0 0

Totel Deferred lncome 20.000,000 20,000,000

Balance Bmught Forward 20,000,000 0 0 20,000,000

Additions 0 0 0 0

Transfers To Capital Fund 0( ) (0)0( ) 0( )
Transfers To lncome
Statement 0( ) (0)(0) 0( )
Otlrer Transfers 0( ) 0( ) 0( ) (0)

Balancc Carried Forward 20,000,000 00 00 20,000,000

Curr€nt Benefi t Obligation 0 0 0 0 0

Non-Current Benefit

Obligation 0 0 0 0 0

Total Employce Benelits
Obllgetion 00 00 00 00 00
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Notes to the Finrncisl Strtements (Coutinued)

actuarial valuers on this basis the present value ofthe defined benefrt obligation and the relsted currcnt

service cost and past service cost wcre measured using the Projected Unit Credit Method. The principal

assumptions uscd for the purposes of valuation are as follows:

Recogpition of Retircment Benelit AsceU Liability

a) Amounts recognized under othcr gains/ Losses in the statem€nt ofFinancial Performance:

0o/o ff/oDiscount Rates

Future Salary Increases ff/o U/o

Future Pension Increases OYo 0o/o

Mortality (Pre- Retirement) @/o ff/o

Mortality (Post- Retircment) Oo/s 0o/o

Withdrawals 0 0

Ill Health 00 00

Retircment 0 years 0 years

0 0The retum on defined plan assets

Actuarial gains/ losses arising from changes in
demographic assumptions 0 0

Acnurial gains/ losses arising
from0020changes in financial assumptions 0 0

0

Actuarial gains and losses arising from
experience adjustments 0

Others 0 0

0

Adjustments for restrictions on the defined
benefit asset 0

Remeesuremcnt of the net delined benefit
liability (asset) 0 0
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b) Amounts recognised in the Statement ofFinancial Position

The Entity also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The Entity's

obligation under the scheme is limited to specific contributions legislated from time to time

and is currently at KShs. Nil per employee per month. Other than NSSF the Entity also has a

defined contribution scheme operated by NSSF Pension Fund. Employees contribute 07o while

employers contribute 0% of basic salary. Employer contributions are recognised as expenses

in the statement offinancial performance within the period they are incurred.

38. Non-Current Provisions

Descrlptloa
2020ncn 20,9nom

I(sbs lGbs
Present value ofdefined benefit obligations(a) 0 0

Fair value ofplan assets(b) (0) (0)

Funded status (:a-b) 0 0

Restrictions on asset recognised 0 0

Others 0 U

Net asset or liability arising from defined

benefit obligation 0 0

Descrlptlon

Long
scnlce
leave

Bonus
Provision

Gretulty
provlslons

Other
Provisionr Totel

Kshs Ksbs Kshs Kshs Kshs

Balance at the beginning of the year

additional provisions

provision utilised (0) (0) (0) (0) (0)

change due to discount and time
value for money

less: current portion (0) (0) (0) (0) (0)

Balance at the end ofthe year
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Description 2020t2021 201912020

Kshs Kshs

a) External borrowings

Balance at beginning ofthe year 0 0

External borrowings during the year 0 (,

Repayments of during the year (0) (0)

Balance at end of the year 0 0

b) Domestic borrowings

Balance at beginning ofthe year 0 0

Domestic borrowings during the year 0 0

Repayments during the year (0) (0)

Balance at end of the year 0 0

Balance at end of the period- domestic and

External borrowings c = a+b 0 0

v
Public Private Partnerships Project Facilitation Fund

Annual Report and Financial Statements for the year ended June 30' 2021.

Notes to the Financial Statements (Continued)

39. Borrowings

The analyses ofboth extemal and domestic borrowings are as follows

2020no21 2019n020

Kshs Kshs

External Borrowings
Dollar Denominated Loan 0 0

Sterling Pound Denominated Loan 0 0

Euro Denorninated Loan 0 0

Domestic Borrowings 0 0

Kenya Shilling Loan From KCB 0 0

Kenya Shilling Loan from Barclays Bank 0 It

Kenya Shilling Loan from Consolidated Bank 0 0

Total Balance at End OfThe Year 0 0

49



Public Private Partnerships Project Facilitation Fund
Annual Report end Financial Statements for the year ended June 30' 2021.

Notes to the Financial Statemenls (Continued)

40. Service Concession Arrangements

41. Social Benefit Liabilities

Description
2020n02t 2019no20

Kshs Kshs

Short Term Borrowings (Current Portion) 0 0

Long Term Borrowings 0 0

Total 0 0

Descriptlon
2020n021 2019n020

Kshs Kshg

Fair value ofservice concession assets

recognized under PPE 0 0

Accumulated depreciation to date (0) (0)

Net carrying amount 0 0

Service concession liability at beginning

ofthe year 0 0

Service concession revenue recognized (0) (0)
Service concession liability at end ofthe

year 0 0

Description
2020n021 20t9D020

Kshs Kshs

Health social benefit scheme 0 0

Unemployment social benefit scheme 0 0

Orphaned and vulnerable benefit scheme 0 0

Elderly social benefit scheme 0 0

Bursary social benefits 0 o

Disability social benefits 0 0

Total 0 0

Current social benefits 0 0

Non- current social benefits 0 0

Total (tie to totals above) 0 0
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42. Surplus Remission (for category 3 entities)

ln accordance with Section 219 (2) of the Public Financial Management Act regulations,

regulatory entities shall remit into Consolidated Fund, ninety per centum of its surplus funds

reported in the audited financial statements after the end ofeach financial year. In line with this

legal requirement the Enlity remitted Kshs 00. Or The Entity did nol mtke any surplus duing lhe
year (Previous FY Nil) and hence no remitlonce lo lhe Consolidated Fund. I Enlilies lo edil
accordinglyl.

The Surplus Remission has been computed as follows

Description
2020n021 20t9n020

Kshs Kshs

Surplus for the period 0 0

Less: Allowable deductions by NT (0) (0)

90% Computation (lncluded in Statement of
Financial Performance)

0 0

Surplus Remission Payable

Description
2020n021 20t9n020

Kshs Kshs

Payable at the beginning oflhe year 0 0

Paid during the year (0) (0)

Payable at end of the year 0 0

(No aclivily during the period under reviev,t)

43. Taxation

Description
2020t2021 2019n020

Kshs Kshs

At beginning of the year 0 0

lncome tax charge for the year (note 27) 0 0

Under/(over) provision in prior yearls (note 27) 0 0

lncome tax paid during the year (0) (0)

At end ofthe year 0 0
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Notes to The Financial Statements (Continued)

44. Deferred Tax Liability

Deferred tax is calculated on all temporary differences under the liability rnethod using the

enacted tax rate, currently 30%.The net deferred tax liability at year end is attributable to the

following items:

Dcsoription
2U20nU2t 2019no20

Kshs Kshr
Accelerated capital allowances 0 0

Unrealised exchange gains(losses) 0 0

Revaluation surplus 0 0

Tax losses carried forward (0) (0)
Provisions for liabilities and charges (0) (0)

Net deferred tax liability/(asset) 0 0

The movement on the deferred tex account is
es follows:

Balance at beginning of the year 0 0

Credit to revaluation reserve (0) (0)
Under provision in prior year 0 0

Income statement charge(credit) 0 0

Balance al end of the year 0 0
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Notes To The FinaDcial Statements (Continued)

45. Cash Generated from Operations

46. Financial Risk Management

The Entity's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects ofchanges in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on ils performance by setting acceptable levels of risk.

The Entily does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

managernent objectives and policies are detailed below:

i) Credit risk

The Entity has exposure to credit risk, rvhich is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

wirh banks, as well as trade and other receivables and available-for-sale financial investmenls.

ll

Description
2020no21 20r9/2020

Kshs Kshs

Surplus for the year before tax 0 0

Adjusted for: 0

Depreciation 0 (0)

Non-cash grants received (U) (0)

Contributed assets (0) 0

lmpairment 0 (0)

Gains and losses on disposal ofassets (0) 0

Contribution to provisions 0 0

Contribution to impairment allowance 0 0

Working capital adjustments

lncrease in inventory (0) (0)

Increase in receivables (0) (0)

Increase in deferred income 0 0

Increase in payables 0 0

lncrease in payments received in advance 0 n

Net cash flow from operating activities 0 0
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Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordance with limits set by lhe directors. The amounts presented in

the statement offinancial position are net ofallowances for doubtful receivables, estimated by

the Entity's management based on prior experience and their assessment of the current

economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account ofthe value ofany collateral

obtained is made up as follows:

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Enlity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration ofcredit risk on amounts due from PFF. The board ofdirectors sets the Entity's

credit policies and objectives and lays down parameters within which the various aspects of

credit risk management are operated.

Dcscription

Total
rDo[trt

Fully
performing

Past due Impeircd

Kshs Kshs K.ht Krbs
As at 30rh June (202012021)

Receivables from exchange

transactions
0 0 0 0

Receivables from non-
exchange transactions

0 U 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

As at 30 June (2019n02O)

Receivables from exchange

transactions
0

0 0 0

Receivables from non-

exchange transactions

0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0
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iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framewotk for the tranagement of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Entity under non-derivalive financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

t

Description

Less than I
morth

Betweetr l-
3 monthg

Over 5
montts

Total

Kshs Kshs Kshs Kshs

As at 30'h June (2020/2021)

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Employee benefi t obligation 0 0 0 0

Total 0 0 0 0

As at 30!h June (2019/2020)

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Deferred income 0 0 0 0

Errployee benefi t obligation 0 0 0 0

Tolal 0 0 0 0
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Notes to the Finarcial Statements (Continued)

Financial Risk Management

iiD Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility for managing market risk rests with the

Audit and Risk Management Committee. The Entity's Finance Department is responsible for

the development ofdetailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity's exposure to market risks or the way it manages and

measures the risk.

a) Foreign currency risk

The Enlity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local curency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. T\e Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments.
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Notes to the Financial Statements (Continued)

Financial Risk Management

Financial Risk Management

The carrying amount of the Entily's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

2020n021

Foreign currency sensitivity analysis

/020t2021

.t

Description ln Kshs

Other
currencies Total

Kshs Kshs IGhs

As at 30'h June (2021)

Financial Asscts 0 0 0

Inv€stments 0 0 0

Cash 0 0 0

Debtors 0 0 0

Totsl Financirl Assets 0 0 0

Financial Liabilities

Trade and Other Payables 0 0 0

Borrowings 0 0 0

Total Financial Liabilities 0 0 0

N€t Foreign Currency Ass€a/(Liability) 0 0 0

Description ln Kshs

Olher
currencies Total

Kshs Kshs Kshs

As at 30'i June (202012021)

Financirl Assets 0 0 0

lnYestments 0 0 0

Cash 0 0 0

Debtors 0 0 0

Total Financial Assets 0 0 0

Financial Liebilities

Trade and Other Payables 0 0 0

Borrowings 0 0 0

0Total Financial Liebililies 0 0

Net Foreign Currency Asset/(Liability) 0 0 0
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Notes To The Financial Statements (Continued)

Financial Risk Management

The following table demonstrates the effect on the Entity's slatement ofcomprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on lhe Entity's deposits.

Manegement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Financial Risk Management

Sensitivitv analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Desoription

Cbenge lo
c[rfency rste

Effec,t on Profit
bcforc air

Efrcct oa
F,qolty/Net asscts

IGhc Kshs Kshs

2020t2021

Euro l0o/o 0 0

USD l0o/o 0 0

2019n020

Euro lOYo 0 0

USD l0o/o n 0
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Notcs to thc Finrnciel Strtements (Continued)

Financiel Risk Managcment

Feir valuc of finrncial asscts an liebilities

e) Financiel instrumcnts mcesured et fair valuc.

Dctcrminelion of feir valuc rnd fair valucs hicrerchy

IPSAS 30 spccifies a hrcrarchy of valuation tcchniques based on whether the inputs to thosc

valuation techniques are observablc or unobservablc. Obscrvable inputs reflect market data

obtained from independent sourccs; unobservable inputs reflect the .Ertrr) s market

assumptions. Thesc two types of inputs have created the following fair value hierarchy:

i I

Level | - Quoted prices (unadjusted) in active markets for identical asscts or

liabilities. This level includes listed equity securities and dcbt inslruments on

exchangcs.

Levcl2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prrces).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservabte inputs). This levcl includes equity investments and debt instruments

with significant unobservable colnponents. This hierarchy requires the use of

observable market data when availablc. The Entiry consrders relevant and observable

rnarket prices in its valuations where possible.
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Notes to the Financial Statements (Continued)

Financial Risk Manegement

The following table shows an analysis offinancial and non-financial instruments recorded at

fair value by level ofthe fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation oftheir fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises ofthe following funds:

Dcscrlptlon
2020r202t 2019D020

Kchr Kshs

Revaluation Reserve 0 0

Retained Earnings 0 0

Capital Reserve 0 0

Totel Funds 0 o

Total Borrowings 0 0

Less: Cash and Bank Balances (0) (0)

Net Debt/(Excess Cash And Cash Equivalents) 0 0

Gearing ova 0%

tlercrlpttor Levd I layd2 Lcvol 3 Tobl
Kshg Krhs Kshs Ksls

As at 30 June (202An02\
Financial Assets

Quoted Equity Investments 0 0 0 0

Non- Financial Assets

Investment Property 0 0 U 0

Land and Buildings 0 0 0 0

Total 0 0 0 0

As at 30tt June (201912020\

Financial Assets

Quoted Equity Investments 0 0 0 0

Non- Financial Assets

lnvestment Property 0 0 0 0

Land and Buildings 0 0 0 0

Total 0 0 0 0
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Notes to the Financial Stat€ments (Continued)

47, Related Party Disclosu res

Nature of related rtv relationshins

Entities and other parties related to the Enlrly include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members.

vernment of Ken 2

The Government of Kenya is the principal shareholder of the Enlity, holding 100% of the

Entity's equity interest. The Covernnrent of Kenya has provided full guarantees to all long-

term lenders ofthe Entity, both domestic and external.

Olher related rties include:

i)

ii)

iii)

iv)

v)

The Parent Ministry.

County Governments

Other SCs and SAGAs

Key managenrent.

Board of directors.

Description
2020D02r 2019t2020

Kshs Kshs

Transactions with related parties

a) Sales to related parties

Sales of electricity to govt agencies 0 0

Rent income from govt. Agencies 0 0

Water sales to govt. Agencies 0 0

Others (specifo) e.g. interest and bank charges 0 0

Total 0 0

B) purchases from related parties

Purchases ofelectricity from KPLC 0 0

Purchase of water from govt service providers 0 0

Renl expenses paid to govt agenctes 0 0

Training and conference fees paid to govt

Agencies

0 0

Others 0 0

Total 0 0

b) Grants /transfers from the government

Grants from national govt 0 0
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48. Contingent Assets and Contingent Liabiliries

Continsent Assets

Descriptlon
2fr20n0i21 2019nmo

Kshs Kshs

Grants from county government 0 0

Donations in kind 0 U

Totel 0 0

c) Expenses incurred on behalf of related
pa rty

Payments of salaries and wages for ernployees 0 0

Payments for goods and services 0 0

Total

d) Key management compensation

Directors' emoluments 0 0

Compensation to key rnanagement 0 0

Total 0 0

Descriptlon
2020n021 20,9n020

Kshs Kshs

Contingent Assets

Insurance Reimbursements 0 0

Assets Arising, from Delermination Of Court Cases 0 0

Reimbursable Indemnities and Guarantees 0 0

Receivables From Other Governrnent Entities 0 0

Others 0 0

Totrl 0 0
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Contirrert Lirbilltieg

49. Capital Commitments

t!

E-l||i|EE.i;...'t ri-<- d;
@ ffiii r-',i - 'rffi

Xrhr Xlir
Contingent Llebilities 0 0

Court Case against the Entity 0 0

Bank Cuarantccs in Favour of Subsidiary 0 0
Contingent Liabilitics arising from Contracts

Including PPPs 0 0

Othcrs 0 0

Totrl 0 0

rrtoFrmt ,m#ttu
tr6fr1'

Authorised for 0 0

Authorised and oontracted for 0 0

Totrl 0 0
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50. Events after the Reportlng Perlod

There were no material adjusting and non-adjusting events after the reporting period.

51. Ultimate and Holding Entity

The Entity is a State Corporation/ or a Semi-Autonomous Covemment Agency under the

Ministry of National Treasury and economic Planning. Its ultimate parent is the Govemment

of Kenya.

52. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.
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20. Appendices

Appendtx I I Implementrtlon Status of Audltor'General's Recommendrtions

Tbe following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

fiprector 
GeneraYPPPD

a
a

v.-

Date
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Appendix IV: Transfers from Other Government Entities

a

N.m€ of the
IVIDA/Donor

Trrnsferring
the funds

Where Recorded/recognized

Dete
received as

per bonk
statement

Nrtur€:
Recurrent/D
evelopmenU
Others

Total
Amount -

KES

Stetement of
Finencial
Perform ence

Cspital
Fund

Deferred

Income Recelvebles

Others -
must be

specific

TotAl
Transferc
during the
Yeer

Ministry of
Planning and

f)evolution 0 Recunent 0 0 0 0 0 0 0

Ministry of
Planning and

Devolution 0 Development 0 0 0 0 0 0 0

USAID 0 Donor Fund 0 0 0 0 0 0 0

Ministry of
Planning and

Devolution 0

Direct
Payment 0 0 0 0 0 0 0

Total 0 0 0 0 0 0 0 0
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Appendir VI: Reporting of Climate Relevant Expenditures

Project
Nsme

Project
Descrlption

Prcject
ObJectives

Project
Activitieg

Quarter Sourcc of
f,andr

Implementing
Pertnelt

ol 02 03 Q4

s
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