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(o) Bockground informotion
The inception of the University of Noirobi is troced bock to 1956. with the estoblishment of the Royol

Technicol College. On Moy 20, 1964, the Royol College Noirobi wos renomed University College Noirobi
os o constituent college of inter- territoriol, Federol University of Eost Africo. ln 1970, the University College
Noirobi tronsformed into the first Notionol University in Kenyo ond wos renomed the University of Noirobi.

Following the enoctment of the Universities Act, 20,l2, the University of Noirobi wos oworded its chorter on

Morch l, 2013.

(b) PrincipolActivities
The University is mondoted to provide university educotion ond troining in oddition 1o porticipotion in
discovery, tronsmission ond preservotion of Knowledge.

(c) Universlty Allonogemenl Boord
The University doy-to-doy monogement is under the Universily Monogement Boord

(d) Key Monogement
The key monogement personnel who held office during the yeor ended June 30, 2017 ond who hod direct

fi duciory responsibility were:

Prof. C. G. Mwongi

Director ODel Compus

(e) Fiduclory oversighl Anongemenls
Commission for University Educotion
Audit Committee

Univeslly of Noirobi Heodquorlers
HorryThuku Rood
P.O. Box 30197-00100
Moin Compus
Noirobi, Kenyo

(f)

i University of Nolrobl
Annuol Report & Finonclol Slolemenls

r Monogemenl
ond

Prof. P. M. F. MbithiVi honcellor:

Prof. l. M. Mbeche

I

2 Dt Ut ' Vice-Choncellor (Administrotion ond Finonce) (Ag)

ut ' Vice-Choncellor (Acodemic Affoirs) Prof. H. W. Mutoro3 Dt

Prof. l. M. MbecheDt >ut ' Vice-Choncellor (Student Affoirs)4

Prof. L. W. lrungu5 D U1 r Vice-Choncellor (Reseorch, Production And Extension)

Prof. S. G Kiomo6 Pr cl, College of Agriculture ond Veterinory Sciences

Prof. P. M. NgouCiF cl, College of Architecture ond Engineering7 Pr

Prof. B. O. C. Adudo'I Pr

Prof.l. O. JumboI Pr

Prof. F. N. Werel0 Pr

Prof. E. H. N. Njerull P n ciF ol, College of Humonities ond Sociol Sciences:

Prof. L. Njengo,ct, >r, Groduote School12 D

r3 D ,c1, >r,Open,Distonce ond e- Leorning (ODel) Compus

Prof. P. O. K'obonyoy Principol, College of Humonities ond Sociol Sciences:LKC14 D

Prof. M. A. Jomol5 t
(

5

o
>ul
'l1F

y Principol, College of Humonities ond Sociol Sciences: Moin
)us

Prof. H. Ochondoy Principol, Kenyo Science Compus:l6 E

Prof. L. D. E.lkomorit y Director, Groduote School17

Prof. C. M. Mulei.r8 t y Director, Groduote School

Prof. H. Kidombol9 t
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:iflot, Cottege of Biologicolond Physicol Sciences:

:iflol, College of Educotion ond Externolstudies:

:iflol, College of Heolth Sciences (Ag):
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(S) University of Nolrobi Conlocls
Telep ho ne : (25 4)O2O-31 8262
E-moil:vc@UoNbi.oc.ke, dvcof@UoNbi.oc.ke, fo@UoNbi.oc.ke
Website: www.UoNbi.oc.ke

(h) University of Noirobl Bonkers
Borcloys Bonk of Kenyo
Morket Bronch
P.O Box 30018-00100
Noirobi, Kenyo

Stondord Chortered Bonk,
Koinonge Slreet Bronch
P.O Box 30003-00100
Noirobi, Kenyo

(i) lndependenlAudltor
Auditor Generol
Office of the Auditor Generol
Anniversory Towers, Unlversity Woy
P.O. Box 30084 GPO 00100
Noirobi, Kenyo

2l

Lounch of Seed Enlerprises Monogemenf Instif ule (SEMI) by Choirmon of Council Dr. ldle Foroh ot the Universily's Co/lege of
Agriculture ond Veterinory Sciences os the Wce Choncellor Prof . P. M. F. Mbrthi /ooks on. 30th Jonuory 2017

Unlverslty of Nolrobl
Annuol Report & Flnonclol Slolemenls

Key Universiry lnformolion onr
Monogement Conl'd

Kenyo Commerciol Bonk
University Woy Bronch
P.O. Box 7206-00300
Noirobi, Kenyo
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Choirmontr. ldle Omor ForohI

Member2. Poscolio ChePkorir Chumo Koske

Member. Sonjoy Advoni3.

Member. (Mrs.) Lucy l. Celimo KiYioPi4.

Rep. PS. The NotionolTreosurySomuel Kiiru5.

Rep. PS. Ministry of EducotionSolome Guchu6.

Vice-Choncellor'rof. Peter M. F. Mbithi7

Councit illl.tlu.tt' Profi le

She h
the Un

Chumo Koske
Chepkorir Chumo Koske is o member

Senior Deputy Directorot the Teochers Service

oirobi

Dr.ldle Omor Foroh
Dr. ldle omor Foroh is the choirmon of council. He currently works

os the chief Reseorch Scientist ot the lnstitute of Primote Reseorch,

Notionol Museums of Kenyo. Previously he worked os Director Generol,
Notionol Museums of KenYo.

He holds o PhD (Dr. Med.Sc.) degree in comporotive Medicine from

the Foculty of Medicine, Uppsolo University, sweden ond o Bochelor of
Veterinory Medicine (BVM) from the University of Noirobi

Dr.
Mrs of Council

CommissionShe

Mosters Degree in Monogement ond Policy Studies from
of Bristol, UK ond o Bochelor of Educotion degree from the

Dr. Sonjoy Advoni
or. sonjoy Advoni is o member of council. He is the chief Executive
officer ond o Boord Director of Beto Heolthcore lnternotionol Limited.

He holds o PhD from the lndion Boord of Alternotlve Medicine, Kolkoto

ond on MBA degree from the New Hompshire College, USA' He is o

fellow of the Monogement Studies Promotion lnstitute, New Delhi.

UnlversltY of Noirobi
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Dr. (Mrs.) Lucy lrene Celimo Kiyiopi
Dr. Lucy lrene Celimo Kiyiopi is o member of Council. She works os
o Lecturer of the School of Public Heolth in Moi University. Before she
wos oppointed Lecturer, Dr. Kiyiopi worked os Senior Assistont Deon of
Students ond Students Counselor, Moi University.

She holds o PhD Degree from the Austrolion Cotholic University, Brisbone,
Austrolio. She olso holds o Mosters Degree in Counseling from Tyndole
University, Conodo.

Mr. Somuel Kiiru
Mr. Somuel Kiiru is o member of Council representing the principol
Secretory in the Notionol Treosury. He is o Deputy Chief Economist ot
the Notionol Treosury.

He holds o Mosters Degree in Economics from the Corleton University
Ottowo Conodo ond o Bochelors Degree in Economics from the
University of Noirobi.

Dr. Solome Mulhoni Guchu
Dr. Solome Guchu is o member of Council representing the principol
Secretory, Ministry of Educotion in the Council.

She works os Senior Assistont Director of Reseorch ot the Ministry of
Educotion, Science ond Technology. She holds o Mosters degree in
Chemistry ond o PhD in Chemistry both from the University of Noirobi.

Unlversity of Noirobi
Annuol Reporl & Flnonclol Slolements

Prof. Peler Mulwo Felix Mbilhl

Prof. Peter Mulwo Felix Mbithi is member of the Council. He is currenily
the Vice-Choncellor. He is o Professor of Veterinory Surgery, University of
Noirobi.

He hos previously served os Choirmon, Deportment of Clinicol Studies,
Principol, College of Agriculture ond Veterinory Sciences, ond Deputy
Vice-Choncellor - Administrotion ond Finonce, o position he held till he
wos oppointed the Vice Choncellor.
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I
Vice Choncellor)rof. P. M. F. MbithiI

Deputy Vce Choncellor (A&F) (Ag)2. )rof. l. M. Mbeche

Deputy Vce Choncellor (AA)3. H. W. Mutoro

Deputy Vice Choncellor (SA))rof. l. M. Mbeche4.

Deputy Vice Choncellor (RPE)5. )rof. L. W. lrungu

Principol (CAVS)6. S. G. Kiomo

Principol (CAE))rof. P M. Ngou7

Principol (CBPS)8. )rof. B. O. C. Adudo

Principol (CEES)9 Prof.l. O. Jumbo

Principol (CHS) (ng)Prof. F. N. Werer0

Principol (CHSS)il Prof. E. H. N. Njeru

Director (Groduote School)12 L. Njengo

Director ( ODel Co' rpus)Prof. C. G. Mwongir3

Deputy Principol (LKC-CHSS)14. Prof. P. O. K'obonyo

Deputy Principol (Moin Compus-CHSS)r5 M. A. Jomo

Deputy Principol (KSC)Prof. H. Ochondo16

Deputy Director ( Groduote School )t7 Prof. L. D. E.lkomori

Deputy Director ( Groduote School)t8 C. M. Mulei

Deputy Director (ODel ComPus)t9 Prof. H. Kidombo

I
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Dr. Vijoo Rattansi (Mrs)

Prof. l. M. Mbeche

Prof. B. O. C. Adunda

Prof. Lydia Njenga

Dr. ldle Omar Farah

Prof. L. W. lrungu

Prof. F. N. Were

Prof. C. G. Mwangi

Prof. P. M. F. Mbithi

ff?

Prof. S. G. Kiama

Prof. E. H. N. Njeru

Prof. P. O. K'obonyo

Prof. H. W. Mutoro

Prof. P. M. Ngau

Prof. l. O. Jumba

Prof. H. Ochanda

I

II
Prof. It/. A. Jama Mr. B. M. Waweru
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Choncellor:
V. RATTANSI, D. Litt. (Hon), (Noirobi), D. Litt (Moi)

Choirmon of lhe University Council:

l. O FARAH, BVM, (Noirobi) PhD (Uppsolo)

Vice-Choncellor:
P. M. F. MB|THl, EBS, lOM, B. V. M., M. Sc. (Noirobi),
M. V. Sc. (Soskotchewon), PhD (Noirobi)

Deputy Vice-Choncellor (Adminislrolion ond
Finonce) (Ag):

ISAAC M. MBECHE, B. Ed., M.A. (Noirobi) PhD
(Loncoster)

Deputy Vice-Choncellor (Acodemic):

H. W. MUTORO, B. Ed. MA. (Noirobi) CPhil, PhD
(ucLA)

Deputy Vice-Choncellor (Sludent Affoirs):

l. M. MBECHE., B. d., M.A. (Noirobi) PhD
(Loncoster)

Deputy Vice-Choncellor (Reseorch, Production
ond Exlenslon):

L. W. IRUNGU, B.Sc. (Noirobi), M.Sc. PhD.
(Liverpool)

Principol, College of Agricullure ond Velerinory
Sciences:

KIAMA, S.G., BVM, MSc (Noirobi). PhD, (Bern)

Principol, College of Archileclure ond
Engineering:

P. M. NGAU, BEd, (KU), MA (Noirobi) PhD, (UCLA)

Direclor, Open, Distonce ond Eleclronic

Leorning (ODeL) Compus:
pRoF. cHR|STOPHER GAKUU MWANGI, BED., (Ku),
MBA., (USIU)., PhD., (Noirobi)

Deputy Principol, College of Humonilies
qnd Sociol Sciences: Moin ComPus:
PROF. MOHAMUD ABDIJAMA, B. A., B.Com.,
(Noirobi), PhD (Woshington)

Deputy Principol, College of Humonilies ond
Sociol Sciences: lower Kobele Compus:

P. O. K'OBONYO, 8.A., (Mokerere), MBA (Noirobi),
P.G.Dip. (ESAMI). Ph.D., (South Corolino)

Deputy Prlncipol, Kenyo Science Compus:

H. OCHANDA, M.Sc., (Noirobi), PhD (Worwick)

Deputy Dlreclor, Groduole School:

PROF. L. D. E.IKAMARI, B.A., M.A., (Noirobi), PhD.
(Austrolio)

Deputy Direclor, Groduole Schoo!:

PROF. CHARLES M. MULEI. B. V. M., PhD.. (Noirobi)

Deputy Direclor (ODet Compus):

PROF. HARRIET KIDOMBO, B.A., (Noirobi), M.Sc.,
(UK), PhD., (Noirobi)

Reglslror, Admlnlstrotlon (Ag.):

MR. GERISHON P. MBUGUA, BSc (Noirobi), Adv,
Dip, Hosp. Admin. (KlA)

Regislror, Acodemic (Ag.):

B. M. WAWERU, B.A. (Noirobi)

Dlreclor, Librory ond lnformotlon Services (Ag.):
MUMO ANGELA MBULA, BA, (Noirobi), MA. Lib &
lnf. Sc., (KU)

Reglslror, Plonnlng:

B. D. NJUGUNA, BA (Hon) PGDiPMC, MA,
(Noirobi), MPRSK, MKIM

Flnonce Officer:
P. K. BUSIENEI, B.Com, MBA, (Noirobi), C.P.A. (K)

Chief lnternol Audltor:
PATRICK O. AGUTU, BSC, USIU, MBA, NOiTObi, CPAK,
AMKIM

Unlverslty of Nolrobl
Annuol Reporl & Finonclol Slolements

Principol, College of Biologicolond Physicol
Sciences:
B. O. C. ADUDA, BEd, M.Sc Noirobi, PhD, DIC
(London)

Principol, College of Educolion ond Externol
Studies: I.O.JUMBA, B.Sc., M.Sc., PhD. (Noirobi)

Principol, College of Heollh Sciences:

FREDRICK N. WERE, MBChB, MMed, (Noirobi), MD,
FNC, (Austrolio)

Principol, College of Humonilies ond Sociol
Sciences:
E. H. N. NJERU, BA, MA (Noirobi), PhD (Colifornio)

Direclor, Groduole School:

PROF. LYDIA NJENGA, B.Sc., M.Sc., PhD. (Noirobi)
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I
p! om pleosed to submit the University of Noirobi
$ Annuol Report ond Finonciol Stotements for the
[: yeor ended June 30, 2017. Among other key
oreos, the University wos oble to promote the
reseorch function, which is o core business through
reolizotion of Kshs 2.06 billion from our reseorch
portners. The University olso continued with its moin
teoching functions where the student enrolment
recorded on oll time high of over 80,000 studenls.

During the FY 2016/2012, the University registered o
surplus of Kshs 582.67 million compored to o surplus
of Kshs 473.45 million registered in FY 2015/2016
resulting into occumuloted reserve of Kshs 908.52
million compored to occumuloted revenue reserve
of Kshs 325.85 million in FY 2015/2016. This wos
derived from totol revenue of Kshs 12.96 billion in
FY 2016/2017 compored to Kshs 13.52 billion in FY

2015/2016.

Our vision remoins "o world closs University
committed to scholorly excellence" os postuloted
in the 2013-2018 Strotegic Plon. This is ochieved

through the following Strotegic Objectives: monoging the University efficiently; efficiently offering quolity
ocodemic progrommes; contributing to scientific ond technologicol innovotions; ond enhoncing the
competiveness of the University.

To this end therefore, the University hos monoged to enhonce its visibility both locolly ond internotionolly. ln
Jonuory 2017 , the University sustoined its ronking os the best in Eost ond Centrol Africo in the World Webometrics
ronking.

The University will continue to implement its 2013 - 20,l8 Strotegic Plon, whose thrust continues to oddress key
notionol priorities. Further, the University continues to revomp ond consolidote its core income generoting
octivities with o view to sustoining its finonciol performonce. As for physicol infrostructure, the completion of the
University of Noirobi Towers ot the moin compus is expected to eose the current pressure on physicol focilities.
An eleorning strotegy hos olso been developed to respond to the growing demond for virtuol leorning in the
Country.

Finolly, lwould like to thonk the Government for the support it hos continued to give in reolizotion of the University's
mondote. Allow me to toke this opportunity to thonk our reseorch portners, olumni ond other siokeholders
for their support in steering the University through onother successful yeor.

For
DR.IDLE OMAR FARAH
MSc. (Noirobi) Ph.D (Uppsolo),
Choirmon, The University Council
April26,2018

Unlverslty of Nolrobl
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N t gives me much pleosure in presenting the

$ nnnuot Report ond Finonciol Stotements of the
# University of Noirobi for the yeor ended June 30,

2017.Ihe University continues to review its strotegy
os detoiled in ihe 2013-2018 Strotegic Plon to
better molch copocity to demond. The University

will work towords copturing growth opportunities
in the morket, despite the current not so fovoroble
globol economic outlook. The on-going renewol
progrommes oimed of mointoining o top ronked
sustoinoble.

University with ottributes of world closs-ness will go
o long woy in sustoining on enduring ond voluoble
scholcirly excellence. The University hos emborked
on o number of initiotives oimed of enhoncing
leorners' experience on compus. lmproving
efficiency ond customer service hos not been
overlooked. The students' totol populotion, which
forms the bulk of its clientele, is currently in excess
of 80,000.

During the finonciol yeor 2016/2017, the University

reported o surplus of Kshs 582.67 million ogoinst o
surplusof Kshs 473.45 millioninFY20l51201 6.ThecumulotivesurplusosotJune30,20lTwosKshs90S.S2 million

ogoinst cumulotive surplus of Kshs 325.85 million in201 512016. The finonciol performonce in the current period

wos reolized in on environment of increosed costs of ocodemic progrommes, refurbishment of teoching focilities
ond enhonced personol emoluments bosed on improved terms ond condilions of service. Construction of the

University Towers of moin compus ond Kisumu Compus complex is complete while the construction of School ol
Phormocy projects is still ongoing.

The University continues to prudently moncge its finonciol resources. However, os in the previous yeors, the

budget wos not motched by Government funding. Expenditure on personol emoluments stood ot KShs 8.65

billion while the totol Government funding for recurrent expenditure wos Kshs 6.26billion, resulting to o shortfoll ol
Kshs 2.39 billion for personol emoluments. This shortfoll wos bridged by enhonced income-generoting octivities
in vorious cornpuses os well os support from the subsidiory compony, the University of Noirobi Enterprises ond
Services Limited (UNES).

At the some time, the University received reseorch gronts to the tune of Kshs 2.06 billion during the period. This

went o long woy in the reolizotion of the University's mission of teoching ond reseorch.

Finolly, I would like to express my speciol thonks to the University community who worked tirelessly tc
ensure smooth operoiion of this institution. Going forword, the University intends to continuously look into woys

of improving ond providing world-closs service of oll customer service points, not only in the lecture holls but olsc

in other ospects of students' life.

PROF. PETER. M. F. MBITHI

EBS, lOM, BVM, MSc.(Nrbi) MVSc. (Soskotchewon) Ph.D (Nrbi)

Vice-Choncellor
April26,2018

Universlty of Nolrobi
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he University of Noirobi Council is responsible for the overoll monogement ond governonce of the institution
ond is occountoble to the stoke-holders for ensuring thot the institution complies with the low ond the best
proctices in Educotionol Governonce ond Business Ethics. The Council members ore committed to the

need to conduct the business ond operotions of the University with integrity ond in occordonce wilh Generolly
Accepted Stondords ond endorse the internotionolly developed principles of good governonce.

TheCouncil isoppointedinoccordoncewiththeUniversitiesAct,20l2(No.42of2012) ondincludesomong
others the Choirmon, the Vice-Choncellor ond other members. The full Council meets of leost four times o
yeor. The members receive oll informotion relevont to the dischorge of their obligotions in on occurote, timely
ond cleor monner so thot they con guide ond mointoin full ond effective control over strotegic, finonciol,
operotionol ond complionce issues. Except for direction ond guidonce on generol policy, the Council hos
delegoted outhority for conduct of doy- to-doy business to the Vice Choncellor ond the University Executive
Boord (UEB). The Council nonetheless retoins responsibility for estoblishing ond mointoining the institution's
overoll control of f,nonciol, operotionol ond complionce issues os well os implementing strotegies for the long
term success of the University.

The moin stonding committees of the Council include;
o Finonce ond Generol Purpose Committee
. Audit Committee
. Building Committee
e Stotutes Committee

The University hos defined procedures ond flnonciol controls to ensure the reporting of complete ond occurote
occounting informotion. These cover systems for obtoining outhority for mojor tronsoctions ond for ensuring
complionce with lows ond regulotions thot hove significont finonciol implicotions. Procedures ore olso in ploce
to ensure thot ossets ore subject to proper physicol controls ond thot the institution remoins structured to
ensure oppropriote segregotion of duties.

The University is committed to ensuring thot stokeholders ond the generol public ore provided with full ond
timely informotion obout its performonce. This is ochieved by the distribution of the University's onnuol report
ond the releose of notices in the press. Periodicolly, there ore press releoses onnouncing other mojor University
developments which could be considered importont. The Annuol Reporl ond Finonciolstotements ore published
eoch yeor ond distributed to the Notionol Assembly.

The Council Members ore poid sitting ollowonce which is included in the Council expenses in the Annuol Report
ond Finonciol Stotements.

Ihe Cobinet Secrelory, Ministry of Foreign Affoirs, Amb. (Dr.) Amina Mohommed ond Ihe Universily of Noirobi Vice-Choncellor,
Prof . Peter Mbilhi deliberote on issues during the WO regionol diologue conference he/d of the Hotel lntercontinentot, Norrobr.

Prof. Peter Mbithi
UNIYERSIIY OF NAIROB
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monogement oimed ot embedding o risk-owore culture in oll decision-moking, ond o commitment to
monoging o prooctive ond effective monner. This includes the eorly identificotion ond evoluotion of risks,

the mono nt ond mitigotion of risks before they moteriolize, ond deoling with them effectively in the event
they do rlize.

os noturol disosters, which connot be monoged using internol controls, ore tronsferred to thirdMojor risks
ce morkets, to the extent considered oppropriote or possible. The design, implementotionporties in

ond of the process of risk monogement ls the responsibility of the University

T
heU
on our
criticol

ln this
the Cl
the m

Risk mo
lnternol
reports to

A report on
ond op

exposed to o voriety of risks thot con hove finonciol, operotionol ond complionce impocts
ronce, reputotion ond legitimocy to operote. The effective monogement of risk is therefore

the delivery of the University's strotegic objectives. The University's opprooch to risk

ement is occountoble to the University Council. An lnternol Audit Deportment heoded by
Auditor ond the Audit Committee, choired by o council member, evoluo tes ond coordinotes
of identified strotegic risks, finonciol ond non-finonciol, foced by the University

nt processes ore reviewed regulorly for continuing relevonce ond effectiveness. The Strotegic
t reports to the vice choncellor ond the Audit committee. The Audit committee

k monogement process thot is being followed, os well os o summory of the risk register

risk treotment plons, is presented to the Audit ond Risk Monogement Committee ond to the
Council of iversity on o regulor bosis

the 58th Groduotion Ceremony held in the Month of December 2017Groduonds

University ol Nolrobi 1 11
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I

The University of Noirobi ottoches greot importonce to Corporote Sociol Responsibility os o sure woy of building
sustoinoble portnerships with the community. The university in the yeor July 2O16to June 2012, worked closely
with different orgonizotions to support initiotes oimed ot uplifting the siondords of living by focusing on oreos thot
creote ovenues for development. ln this regord the University continuolly identifies ond supports noble couses in
ihe oreos of Educotion, community development, the environment, heolth, sofety ond food security

ln the yeor 201 612017 the University of Noirobi sponsored ond porticipoted in the following octivities geored
towords conservotion of the environment:
(i) The Wongori /r/oothoi lnstitute for Peoce ond Environmentol Studies' postgroduote students in conjunction

with students from Foculty of Agriculture porticipoted in the Climote Chonge Educotion workshop held on
October 28,2016 ot the University of Noirobi, Upper Kobete Compus.

r r'T

Prof. Slephen Kiamo, Principol Co//ege of Agriculture ond Sciences oddressing Wongori Maolhoi lnstitute porticiponts in
the Vorsify's tree plonling evenl - 2lstMorch 2018.

(ii) The Wongori /vloothoi lnstitute for Peoce ond Environmentol Studies through STAKE project conducted o
successful two doys Porticipotory Forest Monogement Course review ond piloting on September l2 & I3,
20,l6 in Njoro Township, Nokuru County. The progromme wos ottended by porticiponts from the Community
Forest Associotions, Kenyo Forest Service ond olso the oreo Chief.

The course review ond piloting wos port of the process of developing full course on porticipotory forest
monogement (PFM) being conducted by the Wongori Moothoi lnstitute in colloborotion with the Green
Belt lrzlovement ond the Kenyo Forest Reseorch lnstitute.

ln the yeor 2016/2017 the University porticipoted in the following octivities geored towords improving the heolth
ond welfore of the community:
The University of Noirobi joined the rest of the world in commemoroting the Worlds'Aids Doy. On Thursdoy lst
December 2016, the entire world commemoroted World AIDS Doy. The doy is importont to commemorote the
lives lost to HlViAlDS, inform ond educote the public on issues regording HIV/AIDS, promote stigmo reduction
towords HIV/AIDS-infected ond offected individuols ond discuss risk-reduction strotegies.

The Theme of the Doy wos "Honds Up for HIV prevention omong odolescents ond youth", therefore octivities of
the doy concentroted on these groups. The event wos held of Kenyo Science Compus.

University of Noirobi
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A Potient being oftended to ot the OrolDiognosis Ctinic, tJniversity of NairobtSchoo/ of DentalSciences.

i"y ,r

ln the yeor 201612017 the University of Noirobi porticipoted in the following octivities geored towords community
empowerment ond helping the less privileged:
(i) The Computer Science Students Associotion visited the Feed the Children home neor Klkuyu Town on

Soturdoy December 10, 20.l6. The group spent the doy undersionding the needs of the home, ployed ond
fed the children, ond presented food stuff ond clothes for the children.

(ii) The Wongori Moothoi lnstitute in conjunction with Foculty of Veterinory Medicine conducted o successful

community outreoch in Boringo County. This wos held between November 23 - 25,20,l6 where fifteen finol

Vet students ond ten County officers were troined on disoster onolysis ond needs ossessment, porticipotory

response identificotion motrix (PRIM) ond disoster response.

(iii) The School of Mothemotics students v-isited Dogoretti Eorly Childhood Educotion Progromme center o
community bosed chlldren's home on the 29th October,20l6 os port of giving bock to the society. The

interoction between the students ond the children wos so greot, some of the octivities corried out included
cleoning, cooking, ploying ond most importontly encouroging the children to grow up knowing the post

does not determine their future.

(iv) TheUniversityof Noirobi PublicRelotionsstudentsonSoturdoy,October29,2Ol6visitedtheChlldren'sconcer
word of the Kenyotto Notionol Hospitol. The siudents visited the sick children os port of Corporote Sociol

Responsibility together with their lecturer, Mr. Godfrey lrungu Njego. The students contributed money thot
will be used to buy diopers for the oiling children. They engoged the young children in singing, doncing,
poems, ond skits.

I
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Wongorimoofhoi inslilute holds the 2nd sf udenf /ed octivity dubbed "Tuko pomojo soloi2nd edifion- Sepfember
29,20t8

ln the yeor 2016/2017 the University of Noirobisponsored ond porticipoted in the following octivities oimed ot
enhoncing security ond promoting peoceful coexistence omong different communities ond religions:

(i) The Wongori Moothoi lnstitute for Peoce ond Environmentol Studies, University of Noirobi, in colloborotion
with the Globol Youth Forum, Kenyo Scouts Associotion (Noirobi County) ond Amoni Clubs held o fruitful
Civic Educotion Event on October 29,2016 ot the University of Noirobi, Upper Kobete Compus. Dubbed
understonding elections ond civic responsibility event wos well ottended by the youth from Noirobi County
especiolly the violence prone oreos such os Kibero Slums, Mothore, Kowongwore, Koriobongi, Hurumo,
Dondoro, Mkuru Kwo Njengo, Kiombio, Kiomoiko omong others ond from the Universities. The event torgeted
influentiol youth leoders in these regions so os to empower ond enoble them influence the young people
positively in their societies in relotion to Elections ond Peoce Building ocross the Country.

(ii) The University of Noirobi hosted the 2017 Universities for o Sustoinoble Culture of Peoce ond Security on Moy
24 & 25,2017 ot its moin compus. The two doy Conference which drew porticiponts from 50 public ond
privote universities hod the thieme "The Role Of Student Leoders in o Sustoinoble Culture Of Peoce And
Security in Kenyo." Speoking during the opening ceremony, Prof. Judith Bohemuko the UNESCO/UNITWIN
Cholr, who were the orgonizers of the Conference, noted thot the universities hove been recognized os
fore in promoting o culture for peoceful co-existence ond to ensure thot the community hos responsible
citizens.

Universities ore centrol to peoce building ond sustoinoble security through engogemeni in criticol reseorch
thot bridges the gop between reseorch, policy ond proctice ond the development of o curriculum to
oddress peoce ond security.

The University Council submits its report together with the Finonciol Stotements for the yeor ended June 30, 20,l Z
which show the stote of the University's offoirs.
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Core businessl of lhe University of Noirobi
I

The Core businpss of the University is provided for in the Universities Act, 2012.Ihe functions ond objects of the
Universitv ore: I,I
(o) To provi(e directly or in colloborotion with other institutions of higher leorning, focilities for University

I

educotio[r, including technologicol ond professionol, educotion ond for reseorch;
(b) To porlicipote in the discovery, tronsmission ond preservotion of knowledge ond to stimulote the intellectuol

life ond cf-,tturot development of Kenyo;
I(c) To condupt exominotions for ond to gront such ocodemic owords os moy be provided for in stolutes;

(d) Subject t0 the Universities Acl, to cooperote with the Government in plonned development of university

educotioh ond, in porticulor, to exomine ond opprove proposols for new foculties, new deportments,
I

new degfee courses, or new subjects of study submitted to it by ony conslituent college or olher post-

secondof institution; ond
(e) To deternfine who moy teoch ond whot moy be tought ond how it moy be tought in the University.

Resulls I

The results for tfle yeor ended June 30, 2017 ore set out on poges 27 to 66.

CouncilMempers
The members {t tf,e University Council who served during the period ore shown on poge 2. During the yeor
201612017 Dr.ldle Omor Foroh the councilchoir, retired.

Auditors 
i

The Auditor Gefrerol is responsible for the stotutory oudit of the University of Noirobi in occordonce with Article
229 of the Consftitution of Kenyo ond the Public Audit Act 2015.

By Order of the University Council

For I

DR. |DLE O,VIAR FARAH
MSc. (Noirobi) Ph.D (Uppsolo),
Choirmon, The pniversity Council
April26,2018
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The University of Noirobi Council is requlred to prepore stotements, which give o true ond foir view of the stote
of offoirs in the University os of the end of eoch quorter ond of its surplus or deflcit for thot period. The Council
is required to ensure thot the University mointoins proper occounting records which disclose, with reosonoble
occurocy, the flnonciol position of the University. The University Council is olso responsible for sofeguording the
ossets of the University.

The University Council occepts responsibility for the flnonciol stotements, which hove been prepored using
oppropriole occounting policies supported by reosonoble ond prudent judgments ond estimotes, consistent
with previous yeors ond in conformity with The lnternotionol Public Sector Accounting Stondords (IPSAS). The
University Council is of the opinion thot the flnonciol stotements give o true ond folr view of the stote of the
finonciol offoirs of the University os ot June 30, 2017 and of its surplus/deficit for the period then ended. The

University Council further confirms the occurocy ond completeness of the occounting records mointoined by
the University, which hove been relied upon in the preporotion of the flnonciol stotemenis, os well os on the
odequocy of the system of internol flnonciol control

Nothing hos come to the ottention of ihe University Council to indicote thot the University wlll not remoin o going
concern for of leost twelve months from the dote of this stotement.

Approvol of the finonciol slotemenls
The University of Noirobi's finonciol stotements were opproved by the University Council ond signed on its beholf
by:

For
DR.IDIE OMAR FARAH

MSc.(Noirobi) Ph.D (Uppsolo),
Choirmon, The Universily Council
April26,2018

PROF. PEIER. M. F. MBITHI

EBS, lOM, BVM, MSc.(Nrbi) MVSc. (Soskotchewon) Ph.D (Nrbi)

Vice-Choncellor
April26,2018
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uNrvERsrTy's dprnattoNAL AND FTNANcTAL pERFoRMANCE

During tne yeorl 2O16/2017, the University registered o surplus of Kshs 582.67 million compored to o surplus of
Kshs 473.45 millibn registered in2O15/2016 resulling into occumuloled reserve of Kshs 9O8.52 million compored
to occumulote{ revenue reserye of Kshs 325.85 million in 2015/2016. This wos derived from totol revenue of Kshs

opitotion

12.96 billion in 16/2017 compored to Kshs 13.52 billion in20l5/2016

REVENUES

Governmenl
The University o! Noirobi being o government owned entily receives Recurrent ond Development Copitotion to
Finonce its opeiotions. Government funding in the lost five yeors wos insufflcient to finonce university octivities
ond cotered tol ZSZ of the budgei, tronslotinglo 67% of the poyroll costs. The government copitotionin20l4-
2015 FY wos reduced by more thon KES I billion.

The funding
by the gove

go n copitotion con be ottributed to the estoblishment of o huge number of universities chortered
nt since 2013. The new dispensotion is chorocterized by stiffer competition for students, funding

ond stoff

Sludent Fees
Theses comprise of fees from government sponsored students ond Self sponsored Students (Module ll) ond
occounts for o 40% of the totol Revenue. The fee from Module ll students hos been on the decline

odule ll fees revenue is ottributed to o decline in student enrolment, occeleroted intoke in

integroled progrommes, which hos now normolized, chonge of term dotes for students in
,n, industriol oction by stoff offecting odmissions ond semester schedules.

The decline of
previous yeors
School of Educ

l

I

i

Government Capitation ln Ksh. Millions
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Student Fees ln Ksh. Millions
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Reseorch Gronts
The University hos o vibront Reseorch culture, providing leodership in creotivity ond innovotion. The University
continues to ottroct Reseorch gronts ond in the FY 201 612017 the received Reseorch gronts wos to the tune of
Ksh.2.062billion.

Research Grants in Ksh. Millions
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Other lncomes
lncluded under this cotegory ore revenues from Accommodotion ond Cotering services. lncome Generoting
Units, lnvestment lncome, Donotions, Dividends from Subsidiory (UNES Ltd), Reseorch gronts odministrotive
overheod Chorges ond Rentol lncome.

Other lncomes ln Ksh. Millions
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EXPENSES

Stoff Costs
Stoff costs occount for obout 52% of the totol University expenditure. The Net Recurrent Copitotion from
Government hos over the yeors flnonced 68% of the poyroll costs leoving the University to reollocote 32% from
its internolly generoted revenues to bridge the poyroll funding gop. This meons the Monogement is usuolly left
with insufficient funds from the AIA to finonce Operotions ond Mointenonce expenses.

a. _-\

I
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ln the yeor
per month.

ln the 201
substontiolly

Operoling d
This occounls

Expend

Direct Servic
This relotes to,
closses in th€
Government I

students whicl

i.

ii.

iii.
iv

vi

612017 GoK remitted Kshs.52l million monthly ogoinst the University woge bill of Kshs.770 Million

staff costs ln Ksh. Millions
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rl3 FY, the 2013-2014 FY ond the 201 5-201 6 FY expenditure on personol emoluments increosed
ue to the implementotion ond poyment of CBA orreors.

Adminislrotive Expenses
obout 44% of the totol expenditure
reloting Reseorch gronts Projects
on lncome Generoting Actlvities

lncluded under this cotegory ore

Repoir o d Mointenonce Expenses
Teoching ond Office running expenses
Tronsport nd trovel
ICT ure

Operating & Administrative Costs ln Ksh.

Millions
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re Providers Poymenls
poyments mode to foculty who do extro teoching lood to Module ll ond lll students ottending
I evenings including weekends os well os science bosed students who ore integroted with
sponsored students. The poyment is pegged on the octuol fees collections from self sponsored
h hove dropped.

vice providers' poymenls dropped from FY 2014/2015 due to reduced poyment rotes for DSPs

on overoll decline in self-sponsored student revenues.
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Copitol Developmenl Expendilure
The growth in copitol expenditure over the yeors wos os o result of the development or ocquisition of these
teoching focilities: the Uni-Plozo Momboso Compus, the University of Noirobi Towers, the Kisumu Compus
Complex, ond the School of Phormocy Building omong others.
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Due to the decline in the Internolly Generoted revenues ond inodequote government Copitotion, most of the
projects scheduled for construction hove been put on hold. This exploins the decline in Copitol Development
Expenditure in the FY20l 6/2017.

Assels Bose
The Compuses of the university ore strotegicolly locoted within the City of Noirobi ond in the Sotellite locotions.
There is o well developed stote of the ort physicol infrostructure thoi includes lecture holls, teoching ond
reseorch loborotories, demonstrotion forms, student omenities os well os sports ond heolth focilities. There is olso
on estoblished network of extro murol centers countrywide.

Growth in Non Current Assets in Ksh. Millions
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The revoluotion of Lond ond Buildings in the F\ 201 612017 hos seen the University's Non Current Asset move from
Kshs.96.94 Billion in the FY 2015/20\6 to Ksh.206.85 Billion in FY 2016/2017.
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Liquidity Potllion
ln terms otl tiqUiOity, the short-term ossets ore odequote to coverthe short term liobilities os represented by <r

current rotio of I .l in FY 201 6/2017 Finonciol Stotements.

Current Assets and Current Liabilities in Kshs Millions
Ratio 1:1

r Current Assets

r Current Liabilities

Chollenges
Severol chonges hove hoppened in the externol ond internol environments of the University, which moy influenct:
this shorl-term implementotion plon. These ore outlined below.

rxternot{ 
=itJlro^-.",This is o summory of significont chonges in the externol environment

I
'i:

x

Courlesy lll +i Soudi Arobio Ambossodor to lhe Vice Choncellor University of Noirobi November, 2017

4fi
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Competition
The Governmenl of Kenyo recently gozette new public universities in the country, rolsing intense compeiition
in the higher educolion sector in the counlry. The new os well os the old ployers in the sector hove opened
compuses ond leorning centers oll over the couniry thereby reducing the morket cotchment oreos for the
University of Nolrobi.

Regulolory environmenl
Regulotions of the higher educotion sector hove chonged. Universities ore now required to operote within
guidelines set by the regulotors. Conforming to these regulotory requiremenis often hos meont heovy copitol
expenditure, which is putting odditionol stroin on the universilies' budgets. A foilure to meet regulotory
requirements hos led to closing some universitles' compuses or to holting students' intoke. This lrend of increosed
reguloiion is expected to continue.

Quolity. relevont educolion ond more reseorch
The demond for quolity ond relevont universiiy educolion hos become more persistent, while there hos been o
mounting feeling thot universities ore not underloking enough reseorch. Consequently, more reseorch output
is expected from these institutions.

Funding
Funding from the government hos consistenily follen below the requirements of the universities, which ore under
pressure to roise resources to finonce their operotions. The situotion is ocuie in the University of Noirobi where lhe
monthly Exchequer subvenllon is insufficient to cover the monthly woge bill.

As o result, solories ore poid only ofter mobilizing oddilionol money from internol sources, leoving very lltlle
income to finonce operotions. There is on urgent need to rethink finoncing ihe university os ousterity meosures

ond cosl-cutting contoinment moy not fully solve the problem.

Unplonned university closures
It is essentiol thot university operolions conlinue without interruptions, bui closures of the university occosioned
by stoff or student indiscipline do occur, though they should not occur, os they disrupt ocodemic progrommes,

dent the imoge of the university ond interrupt revenue inflows.

Ageing sloff
With the implementotion of the Government's circulor on retention in service of officers beyond the mondotory
retirement oge, the university is likely to experience o chollenge of retoining services of experienced Acodemic
Stoff .

Humon resources issues
To oddress the chollenge of o huge woge bill thot is not motched by Government funding, the university

monogement operotionolized the Government circulor on posl relirement controct.

Strolegic Direction
ln order to oddress the obove chollenges, the University in its short term lmplementotion Plon for the yeors

201612017 ond 2017 12018 hos come up with the following identified Slrotegic Objectives;

To produce holistic, quolily ond relevont groduotes in diverse fields

Rotionolize enrolment of students in different progrommes

Upscole occess to quolity educotion ond troining through increosed odoption of educotionol
technology

Enhonce the growth of postgroduote sludenls

(i)

(ii)

(iii)

(iv)

^^ t Universitv of Noirobizz I Annrol deport & Finonciol Slotemenls I

Monogemenf Discusslon
ond Anolysis Conl'd

KCSE results
The 2015 KCSE results sow o totol of 89,000 scoring C+ ond obove. This hos odverse implicotions for enrolment,
especiolly for the Module ll Progrommes becouse oll these students were obsorbed by the public Universities.

lnlernol Environment
This is o summory of significont chonges in the internol environment.

I

I

I
i



e
(v)

(vl)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

t \

Enhonce [nternotionolizotion of the university

Enhonce the througnput of the teoching ond leorning system

lmprove brond visibility of the university

creote ofi o*oreness in prospective students ond business communities
I

Enhonce Customer experience in the university

Actively dngoge the olumni

Enhonce bublic relotions progrommes

Ensure the university community hove oppropriote utilities ond omenities

Upgrode fhe reseorch infrostructure in flogship projects
I

Ensure foculty ond stoff hove oppropriote focilities ond tools

Develop end implement o progromme for succession plonning

Derive increosed volue from "identified" londed ossets

lnstitute dffective cost-contoinment ond expenditure controls

Grow income from new streoms

To demohstrote leodership in reseorch ond innovotion through creotion, preservotion, opplicotion ond
disseminction of knowledge.

-

\

I
1

fl
orl

"7:t -7t

ra-

lll,e
* l
I

-

t

,o

+

I T

a

a
l

I

iI

\T

F

Co/lege of Arpfffecture ond Engineering presentotions during lnnovotion week he/d ot lJniversity of Noirobi
motn CompU$bStween Morch Sth-qth 20t8

&

I

T

A

t 7

I

aI I

a

{r.

E

,1 al

I!

Gt'

Universifu of Noirobi r ^^
Annuol Report & Finonciol Slolemenls I zJ

Monogemenl Discussion
ond Anolysis Cont'd

I

,-

a'

7

t{

r I

I.t

I
aa\

.a

i

a-a

I



REPUBLIC OF KENYA

Tel: +254 20 342330
Fax: +254 20 311482
Email : oag@kenya.go.ke
Web: www.kenao,go.ke

P.O Box 30084-00100
Nairobi
Kenya

OFFICE OF THE AUDITOR GENERAL

REPORT OF THE AUDITOR.GENERAL ON UNIVERSITY OF NAIROBI FOR THE
YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of University of Nairobi set out on

pages 33-75, which comprise the statement of financial positio.n as at 30th June,2017, and
tne statement of financial performance, statement of changes in net assets and statement
of Cash Flows and statement of comparison of budget and actual amounts for the year then

ended, and a summary of significant accounting policies and other explanatory information

in accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35

of the Public Audit Act, 2015. I have obtained all the information and explanations which, to

the best of my knowledge and belief, were necessary for the purpose of the Audit.

ln my opinion, except for the effects of the matter describeid in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of University of Nairobi as at 30th June 2017, and of its financial
performance and its Cash Flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Universities Act,

No. 42 of 2012 of the Laws of KenYa.

ln addition, as required by the Article 229 (6) of the Constitution, except for the matter

described in the Basis for Qualified Opinion section of my report, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

Property Plant and Equipment

As previously reported, the property, plant and equipment balance of Kshs.211,589,389,000
as at 30th June 2017 includes Two Parcels of Land, L.R. No. 11645 at Kenya Science Campus
and L.R. No.22378 in Upper Kabete, all valued at Kshs.1,412,500,000 whose ownership
documents have not been availed forAudit verification, Although management has indicated
that the Title documents for the two parcels of land are being pursued with the relevant
Ministries, it is not clear if and when the documents will be obtained. ln the circumstance,
the accuracy, validity and ownership status of the property, plant and e equipment balance
of Kshs.211,589,389,000 as at 30th June, 2017 could not be c'onfirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of University of Nairobi in accordance with ISSAI

30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the

\



ISSAI and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe the Audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

[:yiffi#,?:::1"r" tnor" matters that, in my professionatjudsment, are of most sisnificance
in the alrfii{lof the financial statements. Except for the matter described in the Basis for
Oualifiet lO$inion section of iny report, I determine that there were no Key Audit Matters to
commuflbdfe in my report.

Responsibilities of Management and Those Charged with Governance forthe Financial
Statements
Management is responsible for the preparation and fair presentation of these financial
statementsiin accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal iontrol as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due tc,

fraud or eror.

ln preparing the financial statements, management is responsible for assessing the'

University's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the applicable basis of accounting unless the management either
intends to liquidate the University's or to cease operations, or have no realistic alternativer
but to do so.

tVanagement is also responsible forthe submission of the financial statements to theAuditor-
General in accordance with the provisions of Section 47 of the Public Audit Act, 2015. Thoser
charged wilh governance ard responsible for overseeing the University's financial reportingl
process. 

I

Auditor.Geineral's Responsibilities for the Audit of the Financial Statements
The audit objectives are to obtain reasonable assurance about whether the financial
statementsias a whole are free from material misstatement whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229 (7\ of the Constitution.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with lSSAls will always detect a material misstatement and
weakness when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of uSers taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgment
and maintarin professional skepticism throughout the audit. I also:
. ldentiff and assess the risks of material misstatement of the financial statements, whether

due td fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risl( of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or th€ override of internal control.

I
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Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances and for the purpose of giving an
assurance on the effectiveness of the University's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the grcing concern basis
of accounting and, based on the audit evidence obtained, whether a rnaterial uncertainty
exists related to events or conditions that may cast significant doubt on the University's
ability to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's relport to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the University's to
cease as a going concern or to continue to sustain its serviCes.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financiill information and
business activities of the University's to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circum,stances.

I communicate with the management regarding, among other matters, the planned scope
and'timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my indepen,Cence, and where
applicable, related safeguards.

a

a

a

a

HGLL
FCPA Edward R. O Ouko, CBS
AUDITOR-GENERAL

NAIROBI

1Oth May 2018

a
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ST ENT OF FINANCIAT PERFORMANCE FOR THE YEAR ENDED JUNE 30,2017

Note

2016/2017

Kshs'000

6,260,416

30,538

r5r,302

2O1512016

Kshs'000

6,202.627

r 5r,302

Revenue -exchonge fronsoclions

nt

Deferred

CBA Pe pitotion

Revenue honge Tronsoclions

Tuition fees module I

fees module IlTuition

Accre

Other rendered

Accom ,Cotering ond other income

Gronts chorges ond other income

Tolol

Acod

Admin ond Centrol Services

Generol ol services

Mointen premises

Stoff ond focilities ond welfore

Student outhority

Miscello expenditure

Council

Centre Sponsored progroms

Totol

Goins/(l foreign currency exchonge

Goin on

for lhe period

r8

l9

2t

22

23

24

25

26

27

6,442,256

565,597

5,2s3,206

900

444

649,67 5

47,304

6,353,929

604,312

5,729,984

900

27,171

726,664

80, r 06

6,517,126 7 .16? ,137

28

29

30

3r

32

33

34

35

35

37

12,959,382

6,539,554

2,369,243

294,007

898,504

5 r 6,036

312,399

307,312

24,162

22,292

1,093,505

r 3,523,066

6,625,1\ 4

2,561,\40

287,671

1,102,720

488,339

328,483

22s,004

2t,279

9,898

1,402,691

12,377,115

402

r3.052,339

173

2,552

582,669

325,852

473,452

(t 47,6001Accum

Accum

Surplus brought forword

Surplus Corried forword 908,521 325,852

I on poges 35 to 59 form on integrol port of the Finonciol Slotements

'l
),rl

The notes

T
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STATEMENT OF FINANCIAT POSITION AS AT JUNE 30,2017

2016/2017

Kshs'000

ASSETS

Currenl Assels

Cosh ond Cosh Equivolents

Short Term Deposits

Trode ond Other Receivobles

lnventories

Non Cunenl Assels

Property, Plont & Equipment

lnvestments

lntongible Assets

Trode ond Other Receivobles

Tolol Assels

Liobilities

Currenl Liobililies

Trode ond Other Poyobles

Bonk Over Droft

Non-Currenl Liobilities

Speciol Accounts ond Gronts

Trust ond Endowment funds

Endowment for Generol Purposes

Totol Liobilitles

Nel ossels

Generol Fund

Funds from lGUs

Copitol Reserves

Speciol Copitol Developmenl

Revenue Reserves

Koitolel Somoei University Fund

Tolol Funds ond Liobilities

Note

38

39

40

41

574,660

122,213

3,O23,740

364,877

4,085,490

2l 1,589,389

98,980

9t

211,688,460

215,773,?50

3, r43,335

939,009

4,082.344

1,555,953

222,612

l6,t8t

1,794,746

5,877.O90

209.896.860

| 6,277,508

(2e0,s00)

r92,6s9,388

25,378

908,521

3 r 5,565

209,896,860

42

43

44

40

47

48

49

45

46

50

5l

52

53

54

55

-

I
215,773,9s0

Stotement of Finonclql
Posilion

201s12016

Kshs'000

778,598

186,060

\,827,512

267,654

3.059,824

96,819,417

r 25,600

I t4

781,349

94,749,083

(r 34,606)

1,116,494

25,378

325,852

97,726,480

100,786,304

2,164,395

589,544

2,753,939

1,710,609

223,s74

r6,l8l

r,950,164

4,704,103

96,082,201

96,082,201

100,786,304

4

2q ; University of Nolrobi
-- | Annuo! Report & Finonciol Slolemenls
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The Finonciol Stotements set out on poges 27 lo35 were signed on beholf of the Council by:

\

'i,[Qi
PETER K.BUSIENEI

ICPAK Member Number 2416

Finonce Officer
April26,2018

PROF. PETER. M. F.,MBITHI

EBS, lOM, BVM,MSc, (Nrbi), MVSc, (Soskotchewon), PhD, (Nrbi),

Vice-Choncellor
April26,2018

For
DR.IDLE OMAR FARAH

MSc, (Noirobi), PhD (Uppsolo),
Choirmon of Council
April26,2Ol8

College of,f[f(fritecture ond Engineering, Students during o procticolLecture
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED JUNE 30, 2OI7

IGU'S ond
UNES Funds

Generol Fund

Kshs'000 Kshs'000

Koitolel
Somoei

University
Fund

SpeciolCopitol
Developmenl

Fund

Kshs'000

Copitol
Reserve

Revenue
Reserve

Totol

T
Kshs'000 Kshs'000 Kshs'000

-

Bolonce os ol 117 /2015

Surplus for the yeor

Copitol Gronts from Donors

Copitol Development Receipt

Depreciotion on Reseorch Gronts Assets

Depreciotion on Donoted Assets

Decreose in IGU Fund

Decreose in Generol Fund

lncreose in Copitol Reserve

Bolonce os ol3O/6/2O16

Bolonce os ol 1/7 /2016

lncreose on revoluotion

Speciol Copitotion Receipt

Speciol Donotions

Surplus for lhe period

Tronsfer to income

Copitol Development Receipt

Donoted Assets-Reseorch Gronts

Depreciotion on Donoted Assets

Depreciotion on Reseorch Gronts Assets

lncreose in IGU Fund

Expenditure

Bolonce os ol30/612O17

(4,718,8931

16,264

30,s38

(27,10s1

(28,241)

(28,7821

101,467

(30,s38)

52,524

t8,34t

(28,241)

(30,s3s)

0

473,452

582,669

473,452

16,264

30,s38

(27,10s)

(28,2411

(4,718,8931

(28,7821

(r r r ,659)(r r r ,6se)

r r 2,988,300

r\,".
L

r05,000

20,000

1 r 2,988,300

r05,000

101,467

582,669

(s0,s38)

72,524

r8,341

(28,241)

(30,s3s)

(r s5,8e4)

(8,435)

2a
oci
>qvr{
E.Evl+

g
ot
o
:,(o
o
Vl
x

=

(r ss,894)

(8,43s)

q-f,u

4,5U,287 94,786,408 25,378 1,228,153 100,476,627

(r 34.606)

(r 34,606)

94,749,083

(Restoled)
16,194,489

25,378

25,378

32s,852

32s,852

96,082,201

96,282,202
(Restoted)

200,000

(290,500) 16,277,s08 25,378 192,659,388 908,521 209,895,860
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I

Cosh

Receipts

Co

Speciol

Deferred I

Tuition I

Module ll other incomes

Other

STATEMENT OT CASH FTOWS FOR THE YEAR ENDED JUNE 30,2017

operollng oclivilies

201612017

Kshs'000

6,260,416

lopment & Koitolel)

incomes

181 ,840

565,597

5,253,205

900

444

650,575

47,304

Nole

Gronts

Cotering & other income

& other income

l8
19

t9

22

23

24

25

26

27

28

29

30

3l

32

33

34

35

36

37

Ad Centrol Services

Generol servtceS

premises

Stoff & focilities &welfore

Students outhority

Miscello

Council

diture

Centre Progrommes

Nel cosh operollng ocllvllles

Cosh ocllvllles

of motor vehicles

in receivobles

in inventories

currency exchonge

Cost of plont, equipment
in investments

current poyobles

Nel cosh ln lnverllng ocllvlller

Cosh ocllvllles

) in poyobles

) in Funds

Net finoncing ocllvltle3

Net in cosh ond cosh equivolent

Anolysls of Cosh ond Cosh Equlvolenls

Cosh equivolent of stort of the period

) in cosh ond cosh equivolents

50-55

12,960,281

6,539,654

2,369,243

294,007

898,s04

5 r 6,036

312,399

307,312

24,162

22,292

1,093,506

12,377,115

s83,1 66

(414,8791

(e7.2231

402

(902,06s)

26,620

(r,387,r45)

1,172,986

{'636,7e21

536,r 94

(267,78s)

964,658

1267,78s)

(r 45

41(r

(r

42

43

lncreose

lncreose

45

I

Cosh equlvolenls ol end of period

1'',I

38&39 696,873

s

Stolement of Cosh Flows a

Poymenls

Acodemic

Acodemic

Mointenonce

(Loss) /Goln

Decreose in

r,80r,475

(836,8r 7)

964,658

201s/2016

Kshs'000

6,202,627

230,538

604,312

5,729,984

13,502,302

6,209,59s

r,935,032

287,671

1,102,720

488.339

328,483

22s,OO4

21,279

9,120

1,402,691

28,071

726,664

80, r 06

r2,000,814

1,601,/|88

(1,332,238)

(7,r08)

(r,r0r,5r r )

2,552

(2,438,30s)

(836,817)

Unlverslty of Nolrobl 1 21
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Stolement of Comporison of
Budgel ond Actuol I&

STAIEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS
FOR YEAR ENDED JUNE 3O,2OI7

Revenue

lnternolly Generoted Revenue

Government Gronts - Recurrent

Government Gronts - Development
Gronts, Dev't Poriner - Dev't
Gronts, Dev't Portner - Recurrent

Government Gronts - Koitolel Somoei
University College

Other lncomes Recurrent (lGUs, Agency
fees, Press, Rentols)

375,000 375,000 r25,000

1 ,7 48,611 100,000 r,848,611 r,52s,778 (322,833)

7,O25,663

6,260,416

54,7 50

400,000

2.63s,442

(4so,1e7)- 6,575,466

6,260,416

54,750

400,000

2,635,442

s,818,803

6,260,416

52,524

r5r,302
2,062,015

17s6,663)

12,226],

(248,6e8],

(s73,4271

(2s0,000)

Expenses

Personnel Emoluments

Direct Service Provlders Module ll

Other Recurrent Exp-lGUs

Boords Expenses

Operoting/ Administrotive Expenses

Externol Reseorch Gronts

Repoirs ond Mointenonce
Finonce chorges
Depreciotion
Purchose of Motor Vehicles

Purchose of Plont ond Equipment
Copitol Development-WlP
Purchose of Computers
Koitolel Somoei University College

Totol Expenses

9,709,613

1 ,227,644

681,773

15,857

2,404,348

1,831,662

r03.650

56,413

550,000

s0,806

94,33l|

I ,158,964

239,820

(90,039)

132,0961

t54,488

(36,s80)

69,992

(4s,804)

(24s,3s7)

(2s,000)

375,000

9,709,613

r ,137,605

549,677

15,857

2,558,836

1,83l|,662

67,270

126,405

ss0,000

s0,806

48,527

913,607

214,820

375,000

8,651,526

845,374

r,003,628

22,292

2.436.783

2,216,671

94,296

137,789

199,489

36,90 r

88,799

738,343

58,022

8,435

1,058,087

294,231

(4s3,9s r )

(6,435)

122,053

(385,009)

(27,026)

(r r ,s84)

350,5r r

33,905

(40,2721

17 5,264

156,798

366,565

1 EXPTANAT]ON OF MATERIAL VARIANCES ON IHE STATEMENT OF COMPARISON OF
BUDGET AND ACTUAT AMOUNTS

Revenue Collection for the period July 2016 to June 2017 is below the torget by Ksh 2.15 billion due to the
following reosons:
l. lnlernolly Generoted Revenue

Revenue from Self Sponsored Students hos been on the decline becouse odmission hos gone down,
os well os inobility to poy fees by students. Work boycotts ond closure of the university due to students'
unrest offected the Acodemic Progrommes.

ll. Reseorch Gronls
The University hod budgeted to receive Ksh.2.64 billion through Reseorch Gronts but only Ksh.2.06

billion wos received in the yeor. This is becouse three mojor projects (nomely Prime Kenyo, Moternol
Newborn Child Heolth, ond Linked Mentol Heolth) come to on end in August 2016, while two other
mojor projects (Portnership Centre of Excellence in Advonce Core ond Treotment, ond Centrol Kenyo
Response lnter Project) come to on end in September 201 6.

21 | Unlverslty of Nolrobl-- | Annuol Report & Flnonciol Slolemenls &

Originol
Budget

Adjustments Finol
Budget

Actuol Vorionce

2016/2017 201612017 201612017 2016t2017 2016/2017

Kshs '000 Kshs '000 Kshs '000 Kshs '000 Kshs '000

18,124,882

18,124,882 24,803 18,149,685 16,507,914 1,633,337
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ncomes.
,nslitutes income from College bosed lncome Generoting Units (lGUs) ond Reseorch Gronts

istrotive Chorges. The octuol income wos below ihe torget due to disruption of college bosed
es orising from severol industriol unrest in the yeor ond low Reseorch Gronis Administrotive

d chorges.

EXPE

ln e ocluol totol expenditure is below the torget for the period by Kshs 1.63 billion. The following

is the noiion of the vorionces.

o
Emoluments.
I personnel Emoluments were below the Budgei due to:

R n on sloff on post retirement Controcts

on employments ond promotions

N renewol of controcts for stoff except in criticol oreos

Service Provider
, to poyments mode to foculty who do extro teoching lood to Module ll ond lll students

closses in the evenings including weekends os well os science bosed students who ore
rted with Government sponsored students. The octuol poyment wos below the budget since it's

d on the octuol fees collections from self sponsored students which hove dropped.

on Income Generollng Unils
nses were higher orising from expenditure incurred by Colleges owoiting reimbursement from

for the poyment of rent for ieoching spoce, ieoching ond office expenses, student octiviiies

once costs.

/Councll Expenses
expenses were obove torget due to inclusion of the vice choncellors emoluments following

cotion from personnel emoluments to council expenses but which hod been budgeted for
personnel emoluments

il

ilt.

V

vil

tx.

Operotin
The oper
ploce.

rgl Adminlshollve Expenses
roting ond odministrotive expenses were below budget due to ousterity meosures put in

vl. on Exlernol Reseorch Gronls
rionce on Expenditure on Externol Reseorch gronts is ottributed to the unspent bolonce on the
brought forword from the FY 201512016

Flnonce Chorges
The expendiiure relotes wos high due to the interest on Bonk overdroft chorged to oddress the

timing difference between Copitolion remittonce ond poyment of solories.

Purchose of Molor Vehicles
Some of the motor vehicles were noi purchosed due to ousterity meosures implemented during

the yeor.

Developmenl-Work ln Progress

I expenditure on Copitol Development -Work ln Progress wos below the budget due to
meosures implemented

of Computers
which ore usuolly procured centrolly by the ICT Centre for distribution to Units within

were not bought due to ousterity meosures implemented during the yeor

)
t

)
1
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EXPLANATION OF CHANGES BETWEEN ORIGINAT AND FINAT BUDGET
The difference between the originol ond finol budget is due to on olignment of both Recunent ond
Development budgets to ensure they were reolistic ond line with the opproved Ministry's ceilings qs per
the Ministry of Educotion's opprovol letter of l8th Moy, 2016 Ref : MOEST/CONF/9/t 7 lYOL.|V l7O.

Both the originol ond rotionolized budgets were opproved by the Council on Jonuory 22, 2016 ond
Jonuory 31, 2017 respectively.

RECONCITIATION OF ACTUAT ON COMPARABTE BASIS AND THE STATEMENT OF
F!NANCIAt PERFORMANCE

2016/2017

Kshs'000

Revenue

Tolol Revenue os per Slolemenl of Finonciol Performonce

Less Deferred lncome

Note

12.959.382

30.s38

12,928,844

ADD Revenues occounted for under Funds

Externol Reseorch Gronts Receipts

Government Gronts - Development

College Bosed lncome Generoting Activities

Government Gronts - Koitolel Somoei University College

3.066,995

Tolol Revenue os per Slolemenl of Comporison oI Budget ond
Acluol Amounl r 5,995,839

2

Expenses

Tolol Expenses os per Slolemenl of Flnonclo! Performonce

ADD Developmenl Expenses

Externol Reseorch Gronts Expenses

College Bosed lncome Generoting Activities Expenses

Koitolel Somoei University College Expenses

Purchose of Motor Vehicles

Purchose of Plont ond Equipment

Copitol Development-WlP

Purchose of Computers

Tolol Expenses os per Slolemenl of Comporison of Budgel ond
Acluol Amounl

47

50

5l

55

47

5l

55

64

64

64

64

2,062,015

s2,524

827,456

r 25,000

12,377,115

2,216,671

r,003,628

8,435

16,90r

88,799

738,343

58,022

4,130,799

16,507,914

The University treots receipts from Externol Reseorch Gronts, Government Development Gronts,
College Bosed lncome Generoting Activities ond Government Gronts for Koitolel Somoei University
College Mentorship os copitol revenues hence occounted for under vorious funds creoted.

i- I

2O1512015

Kshs'000

2,351,648

30.538

1.502.646

200,000

13,523,066

r45,852

13,377,214

3,884.832

13,052,339

2,210,184

1 ,639,758

23,3r3

86.012

1,116,494

105,537

5.18r,298
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I
Generol lnformotion
The Universityof Noirobi is estoblished by ond derives its outhority ctnd occountobility from the Universities Act 2012.

The University is wholly owned by the Government of Kenyo ond is domiciled in Kenyo. The University's principol

octivity is to provide University Educotion ond troining in oddition to porticipotion in discovery, tronsmission ond
preservotion of knowled ge.

Slotemenl of complionce ond bosis of preporolion
The finonciol slotements hove been prepored on o historicol cosl bosis excerpt forthe meosurement of re-volued

omounts of certoin items of property, plont ond equipment, morketoble securities ond finonciol instruments ot
foir volue, impoired ossets of their estimoted recoveroble omounts ond octuoriolly determined liobilities od their

present volue.

The preporolion of finonciol stotements in conformity with internotionol Public Sector Accounting Stondords

(IPSAS) ollows the use of estimotes ond ossumptions. lt olso requires monogement lo exercise judgement in
the process of opplying the University of Noirobi's occounting policies. The oreos involving o higher degree of
judgement or complexity, or where ossumptions ond estimotes ore significont to the finonciol stotements, ore

oppropriotely disclosed.

The finonciol stotements hove been prepored ond presentecl in Kenyo Shillings which is the functionol ond
reporting cunency of the University of Noirobi ond oll volues ore rounded to the neorest thousond (Kshs'000).

The finonciol stotements hove been prepored in occordonce with the Public Finonciol Monogement Act (PFM)

2O12, Ihe Slote Corporotions Act, the University Act ond the lnternotionol Public Sector Accounting Stondords

(IPSAS). The occounting policies odopted hove been consistently opplied to oll the yeors presented. The cosh

flow stotement is prepored using the direct method.

Adoption of New ond Revised Slondords

TPSAS 33: Ftsl tlme odoption of Accruol Bosis IPSAS

The University Of Noirobi odopted IPSAS in the yeor ended June 30,2014 ond therefore provisions of first time

odoption of occruol bosis do not opply to lhe university.

IPSAS 34: Sepcole Finonciol Slolements
The University Of Noirobi is o porent compony to University of Noirobi Enterprise Limited ond University of Noirobi

Press Limited ond hos prepored consolidoted finonciol stotements ond therefore the stondord does not opply.

IPSAS 35: Consolidoted Finonclol Slolements
The Universityof Noirobi hos been preporing consolidoted finonciolstotements overthe yeors ond the opplicotion
of the new stondord IPSAS 35 hos no mojor impoct on the finonciol stotements.

!PSAS 36: lnveltmenls in Assocloles ond Joint Venlures
The University of Noirobi hos over the yeors occounted for the shores it holds in other componies ond therefore
the opplicotion of the new stondord IPSAS 36 hos no mojor impoct on its finonciol stotements.

IPSAS 37: Jolnt Arrongemenls
The Universily does not hove on interest in o joini orrongement ond lherefore the stondord does not opply.

IPSAS 38: Dlrclcsure of lnlerests in Olher Entities

The University hos interest in University of Noirobi Enterprise limited ond University of Noirobi Press limited thot ore

consolidoted in these finonciol stotements ond therefore the stondord does not opply.

Eorly odopllon of slondords
The University did not eorly - odopt ony new or omended stondords in yeor 2017

I
,lL
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
l. Chonges in occounling policles ond esllmoles

The University recognizes the effects of chonges in occounting policy retrospectively. The effects of
chonges in occounting policy ore opplied prospectively if retrospective opplicotion is improcticol.

Accounting policies ore chonged only if the chonge is required by o stondord or interpretotion or
otherwise provides more relioble ond more relevont informolion. These occounting policies hove been
opplied consistently to oll periods presented in these finonciol stotements.

When presentotion or clossificotion of items in the finonciol stolements is omended or occounting policies
ore chonged voluntorily, comporotive figures ore restoted to ensure consistency with the current period
unless it is improclicoble to do so.

2. Revenue recognilion

Revenue from non-exchonge lronsoctions
Revenue from non exchonge tronsoctions ore moinly Government of Kenyo gronts for boih lhe recurrent
ond development expenditure. Revenue is recognized when it becomes due ond the tronsfers ore free
from conditlons ond it is proboble thot the economic benefits or service polentiol reloted to the osset will
flow the University ond con be meosured reliobly.

Revenue from exchonge lronsoclions

Sludent !ncome
lncome derived from rendering services includes fees from groduote ond undergroduote progroms,
mondotory students' fees, fees from occommodotion ond cotering services.

Tuition revenue is recognized over lhe course of the semester for which it is eorned, regordless of when il
is received.

Mondotory fees such os registrotion fees, Lob fees, Activiiy fees, SONU fees ond Computer fees relote io
services provided by the University over the Course of the semester ond similor to tuition, ore recognized
over the course of semester to which they opply.

Accommodotion ond Cotering services Revenue is recognized during the period in which the students
reside on compus ond moke use of compus residences ond dining focilities. Students' Coulion Monies
ore recognized os liobility ond seporoted under Current ond Non Current portions in the Stotement of
Finonclol Posilion.

Soles ond Services of reloled Enlerprises
Soles ond Services of reloted enterprises such os UNES Ltd ond UoN Press ore limited to revenues directly
from operotions of the enterprises. Soles ond Services revenue is recognized when eorned, thoi is, of the
time goods or services ore provided.

Reseorch Gronls
Poyments received in odvonce from sponsors of reseorch projects ore reported os deferred income on
the stotement of finonciol positlon until such limes os the revenue hos been eorned, which is when the
expense is incurred.

lnlerest income
lnterest lncome is recognized when eorned using the opplicoble rote

Dividends
Dividends or o similor dislributlon from subsidiory compony such os UNES Ltd is recognized when the
University's right to receive poyments is estoblished.

Unlverslty of Nolrobi
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Renlol lncome
Rentol income orising from stoff houses ond other University premises ore recognized when eorned orising

from occuponcy ond on o pro roto bosis.

Disposol Goins ond losses

Any goin or loss on disposol of property, plont ond equipment is recognized of the dote the control of
the osset is possed on to the buyer ond it is determined ofter deducting from the proceeds the net book
volue of the osset ot the time of disposol.

Revoluollon goins ond Surpluses

Revoluotion decreoses ore debited first ogoinst the revolurotion surplus reloted to the some closs of ossets

ond ony excess ogoinst surplus or deficit. When the revolued osset is disposed of, the revoluotion surplus

is tronsferred directly io occumuloted surpluses or deficits.

Properly, Plonl ond Equipmenl
Property, Plont ond Equipment ore stoted of cost or revolued omount. The voluotion is corried out ofter

every five yeors. Voluotion wos done in the current finonciol yeor 201 612017 by registered, licensed ond
procticing voluers from the Deportment of Reol Estote ond Construction Monogement of the University of

Noirobi.

Revoluotion is corried out for lond ond buildings to reflect the service potentiol or economic beneflt

obtoined through control of the osset. Revoluotion is bosed on the foir volue of the osset, with chonges

reported by closs of osset. Accumuloted depreciotion of revoluotion dote is eliminoted ogoinst the gross

corrying omount so thot the corrying omount ofter revoluotion equols the revolued omount.

Revoluotion decreoses ore debited first ogoinst the revoluotion surplus reloted to the some closs of ossets

ond ony excess ogoinst surplus or deficit. When the revolued osset is disposed of, the revoluotion surplus

is tronsferred directly to occumuloted surpluses or deficits.

Depreciotion is chorged on o stroight-line bosis ot rotes colculoted to ollocote the cost or voluotion of

item of property, plont, ond equipment over its estimoted useful life. Typicolly, the estimoted useful lives

of different closses of property, plont, ond equipment ore os follows:

Furniture ond Equipment - l0% on stroight line bosis

Motor Vehicles - 20% on stroighi line bosis

Acodemic gowns - 5% on stroight line bosis

Buildings - 27" on stroight line bosis

Computers ond softwore development - 20% on stroight llne bosis

Leo3es

The University hos entered into severol operoting leoses with owners of premises for provision of teoching

spoces. Since these controcts do not tronsfer substontiolly oll ihe risks ond beneflts incidentol to ownership

of the leosed premises to the University, leose poyments ore recognized os on operoting expense in the

stotement of performonce on o stroight-line bosis over the leose term.

lntonglble ossels
lntongible ossets ocquired seporotely ore initiolly recognized ot cost. The cost of intongible ossets ocquired
in o non-exchonge tronsoction is their foir volue ot the dote of the exchonge. Following initiol recognition,

intongible ossets ore corried of cost less ony occumuloted omortizotion ond occumuloted impoirment

losses.

lnternolly generoted intongible ossets, excluding copitolized development costs, ore not copitolized

ond ependiture is chorged to the stotement of performonce in the period in which the expenditure is

incuned.

The useful life of the intongible ossets is ossessed os either finite or indefinite. lntongible ossets ore omortizecl

ot 20% on o stroight line bosis.

University of Noirobi
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6. Reseorch Gronls
These ore donor funds received for reseorch purposes. The funds ore occounted for in o seporote speciol
fund occount.

The Deons Committee Reseorch Gronts ore funds set oside from University revenue. The uncommitted
bolonce on eoch reseorch is corried forword until the reloted reseorch project is completed.
Endowmenl ond Trusl Fund

Endowment ond Trust Fund ore funds set-up through speciol donotions, the principol omount being
invested ond the income occruing being opplied to scholorships, ocodemic reseorch, ond ocodemic
choirs.

The responsibility for occepting, preserving, ond monoging the funds entrusted to the University rests with
lhe Council; however, the Councll hos delegoted outhority for investmenl decisions to the lnvestmeni
Committee of the University. The Committee determines investment objectives ond guidelines, including
ollocotion of ossets between closses of inveslments.

The University's investment objeclive for its endowmenl ossets is to moximize totol return within reosonoble
risk porometers. The ochievement of fovouroble investment returns enobles the University to distribute
increosing omounts from lhe endowment over time so thot present ond future needs con be treoted
equllobly.

Diversificotion is o key component of the University's stondord for monoging ond investing endowment
funds, ond osset ollocotion torgets ore subject to ongoing reviews by lhe lnvestment Commiltee.
lnvestments ore stoled of morket volue in occordonce with performonce of securities in morkel ond
odvice from relevont professionols.

8. Finonciol inslrumenls

Finonciol ossels ond Liobililies

lniliol recognlllon ond meosuremenl
The University recognizes Receivobles on the dote when they ore originoted ond derecognizes o finonciol
osset when the controctuol rights to the cosh flows of the osset expire. The University derecognizes o
finonciol liobility when its controctuol obligotions ore dischorged, concelled or expire.

Finonciol ossets

Receivobles
These ossets ore initiolly recognized ot foir volue plus ony directly ottributoble tronsoction costs. Subsequent
to initiol recognition, lhese ossets ore meosured of omortized cost.

lmpoirmenl of finonciol ossels
At eoch reporting dote the University ossesses whether there is objective evidence thot finonciol ossels
not corried ol foir volue through profit or loss ore impoired. Finonciol ossels ore impoired when objeclive
evidence demonstrotes thot o loss hos occurred ofter the initiol recognition of the osset ond thot the loss

event hos on impocl on the future cosh flows of the osset thot con be estimoted reliobly.

Objective evidence thot finonciol ossets including equity securities ore impoired con include:
. The debtors or o entity of debtors ore experiencing significont finonciol difficulty
o Defoult or delinquency in interest or principol poyments
. The probobility thol debtors will enter bonkruptcy or other finonciol reorgonizotion
. Observoble doto indicotes o meosuroble decreose in estimoted future cosh flows (e.9. chonges in

orreors or economic conditions thol correlote with defoults)

7
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Short-tcrm deposlls
Short-term deposits ore mode for vorying periods depending on the immediote cosh requirements of
the University. lnterest rotes ore negotioted with the finonciol institutions to fetch the University the best
ovoiloble returns in the morket. lnterest eorned thereof ore recognized in the stotement of finonciol
performonce.

Finonclol llobilllles

!nltiol recognltlon ond meosurement
Finonciol liobilities within the scope of IPSAS 29 ore clossified os finonciol liobilities ot foir volue through
surplus or deficit or loons ond bonowings, os oppropriote. The University determines the clossificotion of
its finonciol liobilities ot initiol recognition. All finonciol liobilities ore recognized initiolly ot foir volue ond, in
the cose of loons ond borrowings, plus directly ottributoble tronsoction costs.

loong ond bonowlng
After initiol recognition, interest beoring loons ond bonowings ore subsequently meosured of omortized
cost using the effective interest method. Goins ond losses ore recognized in surplus or deficit when the
liobilities ore derecognized os well os through the effective interest method omortizotion process.

Use of Esllmoles ond Judgmenls
ln preporing the onnuol finonciol stotements, the monogement is required to moke estimotes ond
ossumptions thot offecl omounts presenled in the Finonciol stotements ond reloted disclosures. Use of
ovoiloble informotion ond opplicotion of Judgment is inherent in the formotion of estimotes. Actuol results

in the fufure could differ from these estimotes which moy be moteriol to the onnuol finonciol stotements.
Significont estimotes ond judgments include:
. Provisions for grotuity computotions
. Useful lives ond residuol volues of property, plont ond equipment.

lnventory Voluollon
lnventories ore meosured ot the lower cost ond net reolizoble volue. The cost of Librory books is written off
to expenditure os incurred. Cost of work in progress ond finished goods includes row moteriols ond direct
lobor costs.

I l. Employee benefils

Rellremenl Benefils
The University cunently operotes o defined contribution scheme forits employees. The University obligotion
to the scheme is the contribution of 20% of bosic Solory whereos the employees contribute l0% of their
bosic Solory. The University olso contributed to NSSF Kshs. 200 per employee per month for the period
under review. The University's contributions to the obove schemes ore chorged to the Stotement of
Finonciol Performonce in the yeor to which they relote.

12. Forelgn Currency Converslon
Assets ond Liobilities in foreign cunencies ore converted into Kenyo shillings ot the rotes of exchonge ruling

of lhe Slotement of Finonciol Position dote. Conversion differences ore occounted for in the oppropriote
fund occounts.

Provlclons

Bod Debt Provlslon
Provision for bod debt hos been mode of 5% on sundry debtors

Other llobilities ond provisions

Other liobilities ond provisions ore recognized for future expenditure of uncertoin omount or timing.
When there is o present obligotion os o result of o post evenl ond it is proboble lhot on outflow of future

10.
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economic benefits will be required to settle the obligotion, ond o relioble estimote con be mode of the
omount of the obligotion.

Conlingenl liobllities
Contingent liobilities ore recorded in the Finonciol Stotements of the point ot which the contingency is

evident. Contingent liobilities ore disclosed if the possibility thot lhey will crystollize is not remote.

Current employee obligotions
Employee benefits expected to be settled within l2 months ore meosured of nominol volues bosed on
occrued entitlements of current rotes of poy. These ore occrued grotuities eorned but not yet poid for
stoff on controctuol terms of employment.

Non-Currenl employee obligollons
Employee benefits expected to be settled beyond l2 months ore meosured of nominol volues bosed on
occrued entitlements of current rotes of poy.

These ore occrued grotuities eorned but not yet poid for stoff on controctuol terms of employment.
Employee benefits ore colculoted ot thirty one percent of the bosic poy for stoff on controcl ond twenty
seven doys bosic poy per yeor worked for members of stoff on ouxiliory grodes.

The Slotemenl of Comporlson of Budget
The originol budget for FY 2016-2017 wos opproved by lhe University Council on Jonuory 22,2016.
Subsequent revisions or odditionol oppropriotions were mode to the opproved budget in occordonce
with the specific opprovols of Moy ,l8,2016 from the Ministry Educotion ond the Notionol Treosury.

The odditionol oppropriotions ore odded to the originol budget by the University upon recelving the
respective opprovols in order to conclude the finol budget. Accordingly, the Universily recorded
odditionoloppropriotions of Kshs 24,804,O00 on the 201'6-2017 budgets following the University Council's
opprovol of the rotionolized budget on Jonuory 31 ,2017.

The University's budget is prepored on o different bosis to the octuol stotement of performonce disclosed
in the finonciol stotements. The finonciol stotements ore prepored on occruol bosis using o clossificotion
bosed on the noture of expenses in the stotement of finonciol performonce, whereos the budget is

prepored on o commitment (cosh) bosis using type of expenses. The omounts in the finonciol stotements
were recost from the occruol bosis to the commitment (cosh)

Bosis ond reclossified by presentotion to be on the some bosis os the opproved budget. A comporison
of budget ond octuol omounts, prepored on o comporoble bosis to the opproved budget, is then
presented in the stotement of comporison of budget ond qctuol omounts.

ln oddition, odjustments to omounts in the finonciol stotements ore olso mode for differences in the
formots ond clossificotion schemes odopled for the presentotion of the finonciol stotements ond the
opproved budget. A stotement to reconcile the octuol omounts on o comporoble bosis included in the
stotement of comporison of budget ond octuol omounts ond the octuol os per the stotement of finonciol
performonce hos been presented under XVll(3) of these finonciol stotements.

Nolure ond purpose oI reserves
The University creotes ond mointoins reseryes in terms of specific requirements. The following reserves ore
moinloined University:

IGU'S ond UNES Funds

The IGU's ond UNES Fund ore creoted out of revenue surpluses from the finonciol performonce of
the college bosed income generoting octivities ond UNES limited. This fund represents the finoncing
contribution of lGUs ond UNES to the University. The IGU'S ond UNES Limited surplus/(deficit) is chorged to
this fund.

t
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July

August

Septem

October

Nove

Jonuory

Februory

Morch

April

Moy

June

Gronl

201 6

2016

2016

201 6

2016

2016

2017

2017

2017

2017

2017

2017

2016/2017

Kshs'000

s21,702

521,702

521,702

521,702

521,701

521,701

521,701

521,701

509,201

521,701

521,701

534,201

of
I fund coters for copitol development receipts os well os copilol gront donotions in form

government ond development portners eg reseorch projects. The depreciotion of such
is chorged to this fund ond expenditure incurred for the copitol development receipts

nt is tronsferred from this fund os deferred income to the stotement of performonce.

Unlverslty tund
nts the money the University of Noirobi holds on beholf of the proposed KoitolelSomoei

The University of Noirobi wos oppointed to mentor the proposed Koitolel Somoel University. The
ollocotes ond releoses funds for the recurrent ond copitol development expenditure for

KoitolelSomoei University through the University of Noirobi

Developmenl Fund

funds set oside for speciol copitol development in the University

reserve wos creoted to coter for the increoses of the revoluotions of property, plont ond
corried out ofter every five yeors. The revoluotion decreoses ond depreciotion of the revolued

plont ond equipment ore first chorged to this reserve ond ony excess chorged to the stotement
of performonce

reserve is creoted out of revenue surpluses, which orise out of the normol business octivities
ond is used to meet future expenses or deflcits

Cosh Equlvolenls

cosh equivolents comprise cosh on hond ond cosh of bonk, short-term deposits on coll ond
investments with on originol moturity of three months or less, which ore reodily convertible to

of cosh ond ore subjecl to insignificont risk of chonges in volue. Bonk occount bolonces
tn held of vorious commerciol bonks ot the end of the finonciol yeor

evenls
Th been no events subsequent to the finonciol yeor end with o significont impoct on the finonciol

for the yeor ended June 30, 201 7.

This

U

This

The

of

)*rJT l
6,260,416

Notes lo lhe Finonciol
Slqlemenls Conf'd

201512016

Kshc'qr0

526,207

526,207

526,207

526,207

526,207

526,207

526,207

526,206

s26,206

526,206

470,2N

470,280

6,202,627

University ol Nolrobl ; 4,
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19. Defened lncome
Prior yeor Development Copitotion receipt whose projects ore
now complete ond put to use.

20. SpeclolDonollons
Donotions received from High Commission of lndio

21. CBA Penslon Copltollon
Accrued CBA 2010-2013 portion for FY 201612017

22. Tultion ond Olher Module I Fees
Tuition fees ond other chorges eorned from regulor students.

23. Module l! Tultlon Fees qnd olher chorges
Module ll Tuition Fees ond other chorges
Miscelloneous lncome

24. Accredltotlon Fees

Amount eorned from occredited lnstitutions

25. Olher Servlces Rendered
Other fee
Services Units

26. Accommodollon , Coterlng ond olher lncome

House Rents

Sole of Tender Documents

lncome from endowment fund

Agency fees (lnsuronce & Hire purchose)

Stoff Educotion Support Fund

Certificote Storoge

Reimbursement (Emoluments)

Rentol lncome - Commerciol & Billboords

Leose lncome

Miscelloneous lncome

Accommodotion ond Cotering

Decreose in provision for bod debts

27. Gronls Overheods Chorges ond other lncome

Gronts Overheods Chorges

ICT Revolving Fund

201512017
Kshs'000

30,538

101,467

r 5r.302

565.597

s,2s3,20s
I

5,253,206

2O1sl20t6
Kshs'(X)0

t5t,302

604,312

5,729,984

729 984

900

21,349

171

1 54,1 65

136

28,996

9,239,

122

t3

217,389

28,476

r 0,007

258,733

19,388

726,664

70,r0r

10,005

900

444

444

232,176

299

2,892

9,731

74

14

83, r 68

12,294

1,877

r 3,983

293,167

649,675

46,489

815

t .l
,^ I Unlvelsltv ol Nolrobl*z I Annuol ieport & Flnonclot Stolemenls
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28.

Bosic poy

Clinicol

House ol

Teoching

Trovelling

Deprec

Alumni

Provisior

Public

Other

Deporlmenls

Expenses

service units

Debts

2O1612017
Kshs'fl)O

4,383,788

528,179

1,372.251

178,936

73,291

3,209

201s12016
Kshs'(XX)

4.124.O31

6r r,033

1,622,302

r 86,049

78,713

2,986

6,s39,654 6,625,114

29.

Bosic poy

Monoge nd support services

House

Trovelling nsport

Printing

Purchose

Purchose

Postol

lnsuronc

Senote

bers Responsibility Allowonce

Tender Members Expenses

Seminors

Bonk

Audit

Fees, & Honororio

Officiol nl

Expenses

Grod

Expenses

Funerol

Legol

Services

Controcting octivities

ond Cenhol Servlces

rso

921,244

r 48,968

292,421

20,957

6,880

6,327

66,216

455

23,129

98,568

71,882

3,429

120

5,401

r 7,385

2,713

137,789

4,640

0

3,83r

39,060

r 5,090

2,327

3,271

33,387

182,732

11,784

3,758

199,489

185

r 0,689

9,588

25,530

848,017

r5l,02r

333,59r

20,855

5,444

8,979

66,3r 0

430

26.2s3

54,466

78,641

5,1 66

40

2,866

33,167

2,287

132,394

4,640

858

1,894

40,418

13,793

2,171

3,557

22,701

140,424

21,604

2,s28

5r 9,08s

367

9,531

7,642

2,369,243 2,561,140

expenses

& Unlverslty of Nolrobl 1 42
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Cenlrol Administration ond Centrol Seryices Conl'd

Depreciotion for lhe yeor

Less: Gronts Assets depreciotion

30. Acodemic Services

Librory: Bosic poy

Books ond Periodicols

Sundry Chorges

Compuler Services:

Bosic poy

Consumobles

31. Generol Educolionol expenditure
Exominotions stotionery

Externol Exominers

Postgroduote Progrommes

Reseorch ond Publicotions

Stoff Development

House to Office Tronsport Allowonce

Possoges ond Leove Trovelling Expenses

32. Moinlenonce of Premises

Rents ond Rotes

Electricity, Woter ond Conservoncy

Mointenonce of Buildings

33. Sloff ond Sludenls focllilies ond wellore
University Medicol Scheme

Recruitment Expenses

Trovelling outside Kenyo

Sports ond Gomes (lnter-University)

Needy Students

Students Associolions

34. S.W.A (Colering & Accommodotion Servlces)

Purchose of Foodstuff

Gos ond Fuel

Mointenonce of plonts, Mochinery Equipment

Mointenonce of Buildings & Stotions

Other Expenses

2016/2017
Kshs'000

258,265

(s8,77s)

199,489

143,736

82,245

1 1,386

56,490

150

294,007

29,783

26,531

8,048

23,084

5,608

746,030

58,420

898,504

12,717

429,706

73,613

5r 6,036

239,348

25,805

8,388

3,H r

2,328

33,419

312,399

140,023

20,839

562

12,986

132,902

I !
rl

lr.t

307,312

Noles lo the Finonclol
Slolemenls Conf'd

2015/2016
Kshs'000

574,430

519,084

r 35,010

78,255

r 3,338

60,s97

471

287,671

25,152

34,582

75,050

24,929

14,813

870,214

57,980

1,102,720

11,621

408,479

68,239

488.339

232,490

39,948

12,736

t9

2,429

40,861

328,483

74,713

13,674

494

11,527

124,596

22s,OO4

44 ; Unlverslty of Nolrobl
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35. Expendilure

ipment

Members Expenses

for Self Sponsored Progrommes)

DSP)

exchonge

equivolenls

Press

Press

Sciences

revenue gronts

funds

Authority

of lhe cosh ond cosh equivolents

201612017
Kshs'000

20,682

3,480

24,162

943

21,348

22,292

843,375

35,302

214,824

r,093,506

402

2s4,336

1,899

7,O84

22,929

222,184

r 8,069

48, r 59

574,660

Noirobi

36

Audit Co

Council

37.

Direct

Other

Olher

Goins

Goin on

Centrol

Cosh in

Noirobi

SWA

CESSP

UNES

College

Specific

Trust o

UNES

Fino

Currenl

402

38.

k

39

U

9,533

3,50r

s,085

94

332

r 0r,500

2,168

122,213

222,576Kenyo
nk

Kenyo Bonk

rl
I

.rl

318,475

21,279

Noles to the Finonciol
Slotemenls Conf'd

2Ot5/2016
Kshs'000

I

Teoching

Bonk

Deposits

Students

16,695

4,584

778

9,120

9,898

1,197,458

30,215

r 75,0r 8

1,402,691

173

2,552

2,725

386,901

339

7,921

28,971

267,841

43,761

42,863

778,5?7

2,722

3,330

5,000

51,0r3

3r8

r 2r ,500

2,177

r 86,060

Borcloys 273,293
130

33r,598

aa
Universitv of Noirobi t . -
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Currenl Accounls Conl'd

Equity Bonk

Stondord Chortered Bonk
Others
Cosh in hond ot SWA & UNES

Mpeso Bolonces

Fixed deposils Accounls
Borcloys Bonk of Kenyo
Sovings & Loons (K) Ltd

Consolidoted Bonk
Notionol Bonk of Kenyo
Equity Bonk

4l . lnvenlories

Generol Slocks

Dentol Moteriols

Phormocy, Cofeterios

UNES Bookslore

UoN Press stocks

SWA stocks

2O1612017
Kshs'000

5,08s
23,315

1,898

3,3r 0
574,660

114,628

332
1,702

466

5,085

209,479

930,330

194,758

25,234

10,996

216,313

384,791

691

1,117,849

27

237,972

32,606

4,931

55,569

20,395

13,404

I

I

(

122,213

40. Trode ond olher Receivobles

Cunenl Receivobles

Sundry Debtors

CBA 2010-2013 Pension Due from GoK

CBA 2010-2013 Pension Due from Public Universities

Deons Committee Reseorch Gronls

Bonk Guorontee

Progrom ond Projects Bolonce

UNES Receivobles

UoN Press Receivobles

Student Debtors

Sludents Welfore Authority (SWA)

3.090,469

Less: Provision for bod & doubtful debts (66,728)

3,O23,740

Non-Cunenl Receivobles

CBA 20,l0-2013 Pension Arreors

Less: Provision for bod & doubtful debts

The CBA 2OlO-2013 Pension orreors hos been reclossified os current receivobles in line with the GoK cosh
occounting system os the University pursues for its settlement. lt hos olso been split to provide occountobility
ond better understonding of its composition. Provision for bod ond doubtful debts is mode ol 5% on sundry
debtors, CBA 20,l0-20.l3 Pension Due from GoK ond CBA 20.l0-2013 Pension Due from Public Universities.

i

I

I

I

I

(

(

', 1

1r./t

Notes to lhe Finonclol
Slotemenls Conf'd

-

I
364,877

201s/2016
Kshs'(XX)

s,08s
168,129

339
24

778,598

178,565

3r8
1,702

475

5,000
I

298,306

23,939

47,247

183,769

232,623

1,132

1,0ss.3r 6

95

1,U2,427

(r4,9rs)

1,827,512

781,349

822,476

241(4

I3,485

145,946

33,54r

6,078

68,769

267,654



42. Property, Plont ond Equipment - 201612017

Lond Buildings

Kshs,000 Kshs'000

Cost /Voluolion

Ju1y1,2016 76,532,314 14,351,222

Additions

Revoluotion increose 109,914,891 3,073,409

Completed Projects - 4,157,6j2

June 30.2017 186,447,265 21,599,243

Depreciotion

July 1,2016 - l.l42,BB3

Acc.Depreciotion on
disposol - (1,142,883)

Chorge for the period

June 30, 201 7

Compulers

Kshs'fiX) Kshs'000 Kshs'000 Kshs'000 Kshs'000

196,u7,265

76,532,374

21.588,243

13,214,339

5,977,936

738,343

(4,1s7,612)

2,558,667

2,558,667

5,977,936

2,287,U2

88,799

124,855

1,641.718

7U,423

12,201

785

717,408

786,589

1,174,676

58,O22

96,728

1.053.274

179,424

1,215

254

r80,893

220,077

647,035

r 6,90r

33,650

628,950

34,986

r,56r

36,546

54,872

Work in
Progress

Furnilure ond
Equipment

Motor
Vehicles

Acodemic
Gowns

60,200

3,0r 0

29,833

30,367

30,367

33,376

Tolols

Kshs'000

10r,036.785

902,065

I r 2,988,300

(r , r 42.883)

258,242

3,353,776

211,573,374

14,976

1,039

21 1,589,389

96,819,417

2,376,141 1,232,698 663,936 60,200 214,927,150

1,516,864 956,547 595,300 26,823 4,238,417

I

J
=c
o_

-ot,
oa
F

oLf<!.qo g!.

;q
qe.
LzJ9-qd*s
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Nel Book Volue

June 30, 201 7

UNES

University Press

Nel Book Volue

June 30,2016

186,447,265 21,588,243 2,558,667
z
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PROPERTY, PLANT AND EQUIPMENT .2O15/2O16

Lond

Kshs'000

Cost /Voluolion

July 1,201 5 76,532,374

Additions 0

Disposols

Completed Pro.iects

June 30,2016 76,532,374

Depreciolion

July 1,2015 -

Acc. Depreciotion on
disposol

Chorge for the yeor

June 30. 201 6

Nel Book Volue 76,532,374

UNES

UoN Press

June 30,2016 76,532,374

June 30,2015 76,532,374

Buildings

Kshs'000

14,357,222

0

13.2r 4.339

13.50r.482

Work in
Progress

Kshs'000

4,861,442

1 ,116,494

5,977,936

4,861,442

Furnilure &
Equipment

Kshs'000

2,201,330

86,012

125,606

1.516.864

770,478

\4,926

872

786,276

810,072

r ,069,139

r 05.537

120,8\9

956,547

218,129

1,947

170

220,247

233,4r2

645,874

aa a1zZJ,A I J

l22,t s2l

37,851

617,452

51,735

3,137

54,872

66,273

Acodemic
Gowns

Kshs'000

59,318

882

3,010

26,823

33,376

33,376

35,504

Tolols

Kshs '000

99,726,699

1,332,238

(22,1s2)

r 0r ,036,785

3,686, r 39

574,430

4,260,569

96,798,365

20,010

I .185

96,819,417

96,040,5s9

-

Compulers MolorVehicles

Kshs'000 Kshs'000

14,3s7,222 s,977,936

8s5,739

287,144

1,142,883

13,214,339 5,977,936

2,287,342 \,174,676 647,035 60,200

r,39r,258 835,728 579,601 23.8r 3

-

Deprecjotion of property, ptont ond Equipmenl is chorged on o stroighl line bosis ot vorious rotes provided in note 3

Work in progress constilutes projech implemented by the University bul nol complele os otthe end of lhe ,inonciol yeor.

Voluotion wos done jn y eot 2Ol6/2017 os pet policy, ond wos conied oui by the following regislered, licensed ond procfcing voluers from lhe Deportmenl of Reol

Eslote ond Construclon Monogement oflhe Univetslty on June 30,2017:

l. Prof.P.rrl.Syoggo, MISK, R.v 2. Mr.Nlcky lil.Ndoki, MlsK, R.v

3. Mr.lowence MuchLl, MISK, R.v 4. l F.Colhedne (o uki, MISK, R V

5. i/lr.Irocltco M.Thullo, MISK. R.V 6. MI.Eo!tu! Muscleku, MISK, R'V

l .-- ]

vt2
cio
fiioqln
J+oo
3-i
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.rJ+oae
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43.

Trusl ond

Gondhi

Eost

33,380

Cor ond
1s,2220

C.M.C.

125,920

Ungo

28,782

Kenyo

8944 0

Komolo

Kenyo

7904

Tom

Eost

42,635

Totolof

lnvestm
(UNES)

lnvestm

Funds - Speciol Accounls

Acodemy Society

Limited

shores of Shs.2/- eoch
(Kenyo) Limited

shores of Shs.5/- eoch

Limited*

shores of Shs.0.5/- eoch

shores of Shs.5/- eoch

Lighting Co. Limited

of Shs.2.50 - eoch

oriol Fund

Lighting Co. Limited

of Shs.2.50 - eoch

Fund

es Limited

shores of Shs.2/- eoch
nd lnveslmenls

othibutoble lo ony porliculor fund

niversity of Noirobi Enterprises ond Services Limited

lniversity of Noirobi Press

2O1612017

Kshs'000

8,645

1,700

871

7l

11,607

11,042

22,712

r00

3,809

320

63

Stg.€ Sosokowo Fellowship Fund * 72,358

Tololof Fund lnveslments 76,268

Tolol Endowmenl Fund lnveslmenls 98,980

Long ents in securities ore stoted of foir volue os provided by University stock brokers.
The resu rin/loss ore recognized in the oppropriote fund occounts.

*The CMC shores is historicol ofter the compony wos delisted upon toke over by Alfo Motors. The
process of reolizing the volue of the investment through engogement with Froncis Drumond &

Com , ihe University stock brokers.

Assets 2016/2017

Kshs'000

114

ired from UNES

July 1,2016

the yeor

23

i- [

44.

ICT

Less

Noles lo lhe Finonciol
Slolemenls Conf'd

June 30,201 7 9l

1

I

I

I

I

t

t

a

2O1sl2O16

Kshs'000

9,280

540

1,700

979

88

lnvestmenl

Endowmenl

University is in

Bolonce os

Additions

12,587

I 1,853

78

r00

97,173

24,518

3,809

r 0r ,082

r25,600

201s12016

Kshs'000

114

114Bolonce os

Universlty of Noirobi ; 49
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The University hos internolly developed informotion systems to monoge students ond humon resource ond the
ossocioted costs were chorged to the stotement of performonce in the period the expenditure wos incuned.

The finonciol module, occpoc (now soge 300 ERP) wos ocguired in 2006 ond wos recognized os on ICT

investment. lt hos since been fully omortized.

Amortizotion of intongible ossets is mode ot 2O% on o stroight line bosis (note 5)

45. Creditors ond Olher Poyobles

l

I

I

Cunent Poyobles

Sundry Creditors*

Stotutory Deductions - Poyroll

Provision for Grotuity

Refundoble Customer deposits

46. Bonk Overdrotl
UNES Overdroft
BBK-Queenswoy Bronch

BBK - CentrolStores

Centrol - Gronts Accounts & Others

Colleges Bolonces

Ford Foundotion

Rockefeller Foundotion

lnternotionol Development Reseorch
Center

Notionol Commission for Science ond
Technology

DAAD

World Heolth Orgonizotion

VLIR

lnternotionol Aids Voccine lnitiotives

201612017

Kshs'000

r ,823, r 39

80r,084

392,821

126,291

201612017

Kshs'000

4,421

928,971

4,346

20tsl20t6
Kshr'(XX)

1,287,400

4t 5,553

338,690

122,786

512016

Kshs'000

4,124

549,464

4,912

20,179

r 0,830

os ol

30, 2017

Kshs'0(X)

44,212

r 6,309

65,456

22,00s

41

r 9,063

444

35,440

i

I

3,r 43,335 2,164,395

*Creditors ond other poyobles hove been reclossified ond sundry creditors redefined to include oll poyobles in

CentrolAdministrotion, Colleges, UNES ond UoN Press.

The comporotive figures hove olso been restoted occordingly.
J

1,271

939,009 589,544

The overdrofts refer to bonk occounts which hod overdrown ledger bolonces ol close of the period.
The octuol bonk overdroft wos Kshs 827.03 mllllon in FY 201612017 ond Kshs 549.46 in FY 201512016 ot BBK-

Queenswoy Bronch, ond wos below the opproved ceiling by the Council ond the Notionol Treosury.

47. Speciol Accounts ond Gronls

t

l

{

I

tBolonce os ot

June 30,
2016

Kshs'fi)O.

5r,836

19,740

Received

Durlng
perlod

Kshs'000

5.1 09

6,136

Expendllure

Durlng
perlod

Kshs'000

12,733

9,566

28,137 54,369

r 8.398

41

19,515

3,r04

42,563

8,279

14,944

4,789

96,912

r 7,050

4,672

15,397

7,449

r 04,035

s6 ; Unlverslty of Nolrobl-- | Annuol Reporl & Flnonclol Slolemenls I
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Speciol Accounfs ond Gronls Cont'd

World Trode Orgonizotion

CIAT

Centre for Diseose Control (CDC)

Commission for Higher Educotion

Africon Econor.mic Reseorch Consortium
(AERC)

Notionol lnslitufe of Heolth

Other Gronts

48. Trusl ond Endowmenl Funds

Trusl funds

Joint Admission Boord

Gondhi Acodemic Society

Kenyo Roilwoys

A.C.l. De Souzo Memoriol

R.G. Amin Bursory

Komolo Gold Memoriol

Tom Mboyo Memoriol

M.M. Bhott Trust

UoN Alumni

UoN Alumni Centre Project Funds

Eng.Corry Oregge - Civil Engineering
Prizes

Meteorology CBPS - IGAD climote
Prediction

Totol Irusl Funds

Endowmenl Funds:

Sosokowo Fellowship

Others

Non ottributoble Funds

Totol Endowmenl Funds

UNES

Totol Funds

t,710,609 2,062,015 2,216,671

Bolonce os ol
June 30,

2016

6,896

384

471,270

145

12,966

62.467

973,146

Recelved
During
period

755,607

24,299

84,164

1,007,408

Expendilure
Durlng
perlod

1.310

420

860,747

22,537

49,711

I ,l I 1,044

Bolonce os ol
June 30, 2017

5.587

(s6)

366. r 30

145

14,728

96,920

869,5r 0

r,555,953

Bolonce
As ol30 RecelphJune durino

2,016 the perioi

KShs'(XX)

22,499

25,126

663

36

393

r84

r 6,865

r04

47,112

2,000

Increose/
(Decreose)

ln volue

Expendlture
durlng the

perlod

Bolonce
As ol 30

June
2,O17

KShs'000 KShs'000 KShs'000

| 5,7 56

(l s)

989

448 (15) 6,746 109,771

5,550 r00,032

7,317

3,693

112,741

100

5,550

447

KShs'(XX)

16,744

25,125

663

36

393

169

r 6,865

104

46,870

2,m0

480

I 320

480

320

r r6,082

94,482

?,017

3,693

107,192

100

223,374 5.535 6,746 21n.612

tl

448

Unlverslty of Nolrobl ; q1
Annuol Reporl & Finonclol Slolemenls | -'

Noles to the Finonciol
Slotemenls Conf'd

I

I

I

I

I

)

I

t

)

-t
't

rl



&

49. Endowment for Generol Purposes

2016/2017

Kshs'000

r6,r8r

Designoted Funds set oside for opplicotions os determined by the University

50. Generol Fund 2O16/2017

Kshs'000

94,7 49,083

(78,554,594)

16,194,489

18,341

s2,524

101,467

(30,s38

r 6,336,283

58,77 5

16,277,508

The opening bolonce of the Generol fund hos been restoted to remove the effect of previous yeors' increose
on revoluotions.

51. lncome Generoling Units (lGUs) ond UNES

lncome ond Expendilure Accounl for the yeor ended June 30, 2017

Bolonce os ot July 1 ,2016
Adjustments for prior yeors

Increose on previous yeors' revoluolions
Restoted Bolonce os ot July 1 ,2016

Copitol Receipts:

Assets -Donotion Reseorch Gronts

GoK Development Receipts

Speciol Donotions
Tronsfer to lncome
Totol Fund

Less:

Depreciotion
Decreose in funds
Bolonce os ot June 30,2017

lncome Generoting Activities - College Bosed

College of Agriculture ond Veterinory Sciences
College of Architecture ond Engineering
College of Biologicol ond Physicol Sciences
Collego of Educotion ond Externol Sludies
College of Heolth Sciences
College of Humonities ond Sociol Sciences
University Heolth Services

lncome Generoling Aclivities - UNES

Chiromo Porlour
UNES Consultoncy
Chiromo Conference ond Arziki

Dlognostic Rodiology
UNES Bookstore-Noirobi
UNES Booksiore-Kisumu
UNES Booksiore-Momboso
Deportment of lmmunology
Olher Projects ond Heod Office

Grond Tolol

lncome
201612017

Kshs'000

r 38,600

64,636

r 34,898

155,702

62,608
205,740

65,272

Expendilure
2016/2017

Kshs'000

152,487

69,600

166,343

169,284

r39,r65
244,404

62,345

I

!

I

I

I

827,456 r,003,628

2,645
482,259

44,243

689

102,269

7,631

r 3,553

16,7 | 6 102,6s9

38s,949
41,762

96,506

r r,537
I 1,316

670,005 649,728
I

aa I University of Noirobi
" I Annuol Reporl & Finonciol Slolemenls

1,497,462 r,653,356

Noles to the Finonclol
Stotemenls Conf'd

I
201512016

Kshs'000

l6,l8l
I

{

i

I

178

(r34,606)

I

I

34,1 t5
59,526
14,179

18,237

4,997
(6,47s)

l4o7)
(85e)

!
I

2O1512016

Kshs'000

94,786,408

94,786,408

94,833,210

55,345

16,264

30,538

28,782

Surplus os
Al June 30,

2016
Kshs'000

17,200)
25,544

(83,4201

124,386
(99,4^8)

(211,767)
(22,1921

Surplus os
Al June 30

2017

Kshs'000
(r 3,887)

t4,9641
(3r,44s)
(r3,582)
(7 6,ss7)
(38,664)

2.927
(274,O98) (176,172)

2,645
96,3r 0

2,481

689

5,764
(3,906)

2,237

(85.943)

139,492 20,277

(1ss,894)



I
The tncome Generoting Activities registered o deficit of Ksh 155,894,000 for the yeor ended June 30, 2017. This

resulted to o reduction of reserves for the lncome Generoting Activities ond UNES os reported in the Stotement

of Chonges in net Assets for the yeor ended June 30, 2017 on p(lge 35'

52. Copilol Reserves

Bolonce os ot July 1 ,2016

Adjustments for prior yeors

lncreose on previous yeors' revoluotions

Resloled Bolonce os ol JulY 1,2016

lncreose on revoluotion

Depreciotion on buildings

Bolonce os ol June 30,2017

53. SpeciolCopitolDevelopmenlFund

Bqlonce os ol June 30,2017

These ore fundS designoted for speciol copitol development in the University

54. Revenue Reserve (movemenl in lhe yeor)

Accumuloted Surplus/ ( Deficit) brought forword

Surplus for lhe period

Accumuloled Surplus Reserves

55. Koitolel Somoei Universily Gronl Fund

Resloled Bolonce os ot JulY 1,2016

Add Reccipls From GOK

GOK Copitotion Recurrent

GOK Copitotion DeveloPment

Less Expenditure

Bolonce o3 of June 30,2017

2O16/2017

Kshs'000

1,116,494

78,554,594

79,671,O88

r r2,988,300

201512016

Kshs'000

1,228,153

1,228,153

192,659,388 1,116,494

The opening,bolonce of the Copitol reserves hos been restoted to toke into occount increose on previous

yeor revoluotions occounted for under Generol fund.

2s,378

32s,852

582,669

908,52r

25,378

(147,6001

473,452

32s,852

200,000

r 05,000

_2qqo0
325,000

8,435

3r 6,565

The opening bolonce of Koitolel Somoei University Gront Fund hos been restoted to reflect the bolonce thot

hod been occounted for under poyobles.

56. Risk Monogemenl Frome Work
The Univorsity recognizes thot in order to pursue its objectives ond toke odvontoge of opportunities, it connof
ovoid toking lisks ond thot no risk monogement progromme c:on oim to eliminote risk fully.

The Universily,s risk monogement opprooch is to increose the likelihood of success in its strotegic octivities thot i;

to roise the pOtentiol reword of octivities relotive to the risks undertoken.

Accordingly, the University's opprooch to risk monogement is intended to increose risk oworeness oncl

understonding, thus toking risks where oppropriote in o structr"rred ond controlled monner'

To ossist in implementing its risk monogement policy, the Univr:rsity hos:

. ldentilied, onolysed ond produced o risk monogement strotegy for those risks which might inhibit it fronr

ochieving ils strotegic objectives ond which would threoten the ongoing survivol.

o Rcrised gworeness of the iniegroted risk monogement into its monogement policies

o Promoted on understonding of the importonce ond volue of risk monogement.
. Estoblishgd risk monogement roles ond responsibllities for the University Council, Audii Committee, University

Monogement Boord ond lnternol Audit
The Risk rnonogement function is supervised by the Audit Committee.

t'

)I
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The Monogement identifies, evoluotes, hedges ond monoges finonciol risks under policies opproved by
University Council. The Council hos put in ploce on lnternol Audit ond Risk function to ossist it in ossessing the risk
foced by the University on on ongoing bosis ond to evoluote ond test the design ond effectiveness of its internol
occounting ond operotionol controls.

Credlt Rlsk

The credit risk is the risk of the finonciol loss to the university if o customer or o counter porty to o finonciol
inslrument foils to meet its controctuol obligotions ond orises principolly from the receivobles from customers.

Trode ond Olher Recelvobles
The University's exposure to credit risk is influenced moinly by the chorocterislics of eoch individuol customer, the
demogrophics of the customer bose ond their sources of funding.
The University hos on estoblished fee policy through its stotute xxx which stotes omong other things:. All fees ond other chorges due sholl be poid of the commencement of the semester they ore due ond not

beyond the third week of the semester. No student sholl be ollowed into the lecture, exominotion room or
porticipote in octivities which they hove not fully poid for.

. The University sholl wilhhold ony ond oll services, exominotion results, conferment of ony degree, certificote
ond diplomo until oll outstonding fees ore settled ond further reserye the right to institute legol recovery
proceedings ogoinst sludents with outstonding fees ond olso surchorge on interest ol o rote to be
determined by the council from time to time.

The University hos endeovored to enforce the obove stotute in order to reduce the student debtors.
The University secured o wrilten undertoking from the Government of Kenyo with respect to the outslonding
debt of Ksh.l ..l3 billion reloting to the Pension Component of the CBA.

I

{

I

At June 30,2017
Receivobles from exchonge tronsoctions
Receivobles from non exchonge tronsoctions
Bonk bolonces
Tolo!
At June 30,2016
Receivobles from exchonge tronsoctions
Receivobles from non exchonge tronsoclions
Bonk bqlonces
Totol

At June 30,2017
Finonciol ossets (cosh)

Liobilities
Nel forelgn cunenl osset/(lloblllty)

At June 30. 201 6

Finonciol ossets (cosh)

Liobililies
Nel forelgn cunenl osset/(lloblllty)

Universlty of Nolrobl
Annuol Reporl & Finonclol Slotemenh

3,787,297 3,720,561 t,918,064 66,726

Totol omounl
Kshs'000

1,915,326

r , r 7s,088

696,873

Fully
performlng

Kshs'000

1 ,907,354
I,t I6,334

696,873

Posl due
Kshs'000

944,278
973,786

lmpoired
Kshs'000

7,972
58,754

1,842,427

973,776

964,658

1,827,5\2
932,652
964,658

715,400
822,473

14,915
41,124

3,780,861 3,724,822 1,537,873 56,039

Morkel Risk

The University hos done sensitivity onolysis on the bonk qccounts ond trode other receivobles denominoted in
foreign cunencies ond the results shows lhot the there is no significont effect on the University's finonciol position.
The corrying omount of the University's foreign currency denominoted monetory ossets of the end of lhe
reporting period ore os follows:

a

Kshs

Kshs'000
Olher currencles

Kshs'000

81,527

Tolol
Kshs'000

81,627

81,627

63,623

a

54

63,623

81,627

Noles lo the Finqnclo
Slolemenls Conf'd
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I

I

I

I

I

I

Copltol

The

Koitolel

Speciol

Copilol
Revenue

Speciol

Trust ond

Totol

Totol

Less:

Net debt
Georlng

57.

I structure comprises of the following funds:

University Fund

Development Fund

ond Gronts

Fund

Generol Purpose

bonk bolonces

cosh ond cosh equivolent)

2O1612017

Kshs 000

(2e0,s00)

16,277,508

3r 6,565

25,378

192,659,388

914,056

r,555,953

217,077

r6,r8r

211,691,606

4,O82,290

696,820

3,385,470

1.60%

2015/2017

Kshs'000

6,312,940
r 2s,000

6.437,940

6,000

23,472

15,349

216,313
r34

Bolonces

o) of reloled porty relolionshlps
is reloted io

Notionol Government;
Ministry of Educotion

of Noirobi Enterprises (UNES)

of Noirobi Press

monogement;
Council

b) porty honsoctlons

from GoK
for University of Noirobi Copitotion
for Koitolel Somoei University mentorship

of honsoclions between lhe University ond

from UNES

ds received

between the University ond UNES were:
UNES

token by UNES

ds receivoble
held by UNES for UON

UNES

t.

il

iii

I

I

I
ond Aziki 101,479

I

,

Notes to the Finonciol
Stotemenls Conf'd ,

lGUs Fund

Generol Fund

U

2015/2O16

Kshs fi)O

(r 34,606)

94,749,083

25,378

1,116,494

325,852

1,710,609

223,374

l6,r8l

39,000

23,472

21,349
183,769

58,333

98,032.36s

2,753,939

964,658

1 ,789,281

1.83%

201s/2016
Kshs'(XX)

6,233,165
200,000

6,/83,165
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Noles lo the
Cont'd ImeSlole nts)

.l

Summory of lronsocllons between the Unlverslty ond UoN PRESS

Poyments mode for PRESS

Stoff Solories ond other benefits
Rent ond Utilities
Fuel Cost
Petty Cosh
Promotionol Expenses

c) CouncilRemunerolion
Remunerotion of Choirmon

Remunerotion of Council Members

Air ticket
Secretoriot/troining/Stotionery

Cotering chorges

Hotel Accommodotion chorges

d) Due from GoK

Pension orreos-2O.l 0/201 3 CBA

Other Public Universities

Tolol

58. Provlsion for Grolulty

Currenl employees benefils

59. Refundoble deposits to Cuslomers

Rent deposit ond Module I Coution money

Module ll Coution money

2016/2017
Kshs'000

17,627

t,6ls
149

195

374

2O1512016
Kshs'0(X)

17,628

1,615

236
200
344

{

t

I

l

I

I

19,960 20,o23

t,150

r 8,698

295

781

492

876

1,453

5,7 50

317

r,083

758

537

22,292 9,898

(

930,330

194,7 58

779,O18

194,758

1,175,088 973,775

392,821 338,690

9,O04

\ \7,287

8,618

r r4,168
I

126,291 122,785

These ore funds held on beholf of customers, moinly rent deposits ond students coution money

60. Contlngent Liobllltles

There is o pending low suit ogoinst the University in the High Court of Kenyo by former employees who were
retrenched by the University in Morch 2001.The cloim is for domoges omounting to obout Kshs 279 million.
The University hove entered its defense. The University hos occumuloted pending bills due to controctors ond
consultonts omounting to Kshs 532,436,805.00 os ot 30-06-2006.One controctor N. K. Brothers hove sued the
University to recover the outstonding omount.

61. Evenls ofter lhe reporllng perlod
There were no moteriol odjusting ond non- odjusting events ofter the reporting period

62. LegolStotus
The University of Noirobi is o body corporote estoblished in Kenyo under the Universities Act, 2012 (No. 42 of
2A14.

I
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63.

Summory

Printing o

Noirobi

Bosic poy

UNES

Grotuity

House

Oiher

House to

Possoge

Clinicol

Tronsport

Trovelling

Externol

Postol o

Telep

Officiol

P

Publish

P

Librory

P

Sports

Audit

P

Compu

Revo

Fees,

Stoff

Co

Accounls

unils income ond expenditure for the yeor ended June 30,2017

lncome

Kshs'000

Expendilure

Kshs'000

2,915

295

64.

opying

444

lhe period 444 3,209

of Approved Esllmoles for lhe yeor ended June 30, 2017

& Support Allowonces*

Approved
Eslimoles

2O1612017

Kshs'000

4,269,735

1 ,137,605

I ,l 18,936

2,002,808

636,888

963,356

78,712

639,178

41,486

53,736

4,854

26,395

459

16,740

600

646,000

137,385

5,003

9,626

96,630

49,780

30,348

3,r30

5,2s0

\1,029

120,000

25,376

r 83,688

1,734

18,215

15,857

20,000

Contribution

nces

ollowonce

Expenses

ond Accommodotion

m Expenses

ses

ond Conservoncy

ting Expenses

ond Clothing

es

Property

Expenses

mmodotion Expenses

Actuol

2016/2017

Kshs'000

4,384,408

992,342

8r3,r57

\,712,406

259,959

746,030

58,420

528,179

39,060

94,247

8,388

3s,307

455

23,129

3,83 r

429,706

178,936

6,880

6,327

93,63r

29,783

25,805

3,1I I

4,640

12,717

98,558

19,549

182,732

6,608

22,292

r 5,090

ent

ery

blic

& Production Moteriols

ity (Recruitment)

(lnter-University)

ond Rotes Resideniiol

services

l'' l
lrl

Notes lo the Finonciol
Stqlemenls Conf'd

I

I

I

E
:I'I
ilIGrodu

n ond Honororio

)

t

)

)
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Surplus/

(Deficlt

2017

Kshs'000

(2,91s)

149

(2,766) 2,836

Teoching

Electricity,

Surplus/

(Deficll

2016

Kshs'000

1,989

847Press

Acluo!

2O1sl2O16

Kshs'(XX)

4,r08,581

1,348,479

739,420

2,011,117

264,430

870,214

57,980

61 1,033

40,418

99,568

12,736

30.215

430

26,253

1,894

408,479

186,049

5,444

8,979

91,593

90,382

39,948

t9

4,640

tt,62l
54,466

469

140,424

858

14,813

9,898

13,793



Noles to lhe Finonciol
Slolements Conf'd

Summory of Approved Esfirnoles for lhe yeor ended
June 30,2017 Cont'd

Conference ond Seminors

University Medicol Scheme

Postgroduote Progrom mes

Universily Reseorch Progromme

Mointenonce of Plont, Mochinery ond Equipment

Mointenonce of Buildings ond Stotions

Students Welfore Authority

University Press

Performonce controcting

Depreciotion

Studenls omenities/Activities, Associotions

Needy Students

lntegrity Progroms

UON Advoncement

Operotionol Expenses (CESSP)

Legol Fees

Bonk Chorges

lnsuronce

Public relotions office

Externol Exominers

Environmentol Monogement

Copitol Expendllure

Purchose of Motor Vehicles

Purchose of Plont ond Equipment

Copitol Development-WlP

Purchose of Computers

14.188.351 12,377,116

Approved
Eslimoles

201612017
Kshs'000

I 8.1 20

277,140

22,704

37,353

20,750

46,520

324,495

3,437

10,500

5s0,000

59,500

\1,760

3,300

\2,400

r 04,680

42,O27

126,405

86,968

12,394

23,208

24,150

50,806

48,527

913,607

214,820

1,227,760

Acluol

2016/2017
Kshs'000

17,385

239,347

8,048

23,O84

20,683

73,613

307,312

295

\ t ,784

199,489

33,4r 9

2,328

1,594

9,755

214,824

33,387

137,789

71,882

9,588

26,531

24,467

r 6,90r

88,799

738,343

58,022

902,065

{

l

I

(

I
(

a

r

Summory of Acluol Expendllure for lhe yeor ended June 30, 2017

65. Studenls Welfore Authority (SWA)

Tronsport Operoling Expenses

Trovelling ond Accommodotion expenses

Telephones

Officiol Entertoinment

Publishing ond Printing Expenses

Purchose of Uniforms ond Clothing

Purchose of Stotionery & Office expenses

Miscelloneous Other Chorges

Bonk Chorges

201612017

Kshs'000

1,579

4,907

1,504

10

1,260

8,845

9,757

7,926

2,029

rl
I

tlt.rl

I

I

i

I

a

Acluol

201512016
Kshs'0(X)

33,167

232,490

75,050

24,929

| 6,695

68,239

22s,004

1,642

21,604

sr 9,085

40,86r

2,429

3,698

9,230

175,0r 8

22,701

132,394

78,641

9,53r

34,582

20,706

13,052,339

23,313

87,708

1 ,116,494

103,84r

(

I

1,33r,356

201s12016

Kshs'000

2,698

5,60r

1,592

37

1,209

10,712

10,686

12,550

I ,691

3q I Unlverslty of Nokobl
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Sludenfs Authority (SWA) Cont'd

Stoff

University

Performor

Moi

Holls

Gos ond

Cleoning

Purchose

2016/2017
Kshs'000

673

7,655

1,431

1,707

91,041

3.505

20,839

2,621

140,023

2Ots/2O16
Kshs'fi)O

2,788

4,652

3,620

1,692

71,645

3,197

13,574

2,418

74,713

Scheme

Expenses

plont, Mochinery ond Equipment

Buildings ond Stotion

307,312 22s,OO4

Self Sponsored Progroms (CESSP)66. Centre

Stoff Development

Stoff NSES

Stoff & Accommodotion

Seminors &

Outsourc

Subsc Professionol Bodies

Tronsport Expenses

Teleco otion

Woler

Generol

Bonk ch,

Mointen

consumobles

Motor vehicles

Repoir & Moi nce of equipment

Buildings & Grounds

Promotion

lnsuronce

Morketing

Security

ICT Servi,

rso 900r

Perform cting

A Activities

Solories ges

Electricity

CUE

Spoce U

Provision

767

2,842

1,166

614

3,7s3

96

999

r,058

108

6,s20

7,083

192

239

1,842

66,658

s,936

2,221

418

48

345

\49

65, I 68

r,0r9

28,284

5,936

r 1,363

479

1,473

1,764

809

2,422

50

526

543

74

4,727

3.0r r

263

55

1,412

71,111

78

1,605

2,9s2

198

223

2l

69,274

s63

I 1,585

214,824 175,0r8

1)
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The following is the summory of issues roised by the externol ouditor, ond monogement comments thot were
provided to the ouditor. We hove nominoled focol persons lo resolve the vorious issues os shown below with the
ossocioted time frome within which we expect the issues to be resolved.

Relerence
number on lhe
externol oudil
Report

lssue/Observotions
ftom Audllor

Monogemenl commenls FocolPolnl
person lo
resolve
lhe lssue
(Nome ond
deslgnollon)

0r

Prof. Peter. M. F. Mbithi
EBS, lOM, BVM, MSc. (Nrbi) MVSc. (Soskotchewon) Ph.D (Nrbi)
Vice-Choncellor

tr

Two porcels of
Lond without title
documents

The Monogement is in constont
engogement with the Ministry of
Londs regording the processing
of the title deeds.
The soid two porcels of lond ore
fully developed ond occupied
by the University.

June 2018

(

Iime fromeStolus:
(Resolved
/ Not
Resolved)

Mr. Thuito
(Estotes
Monoger)

ln progress

I I

\
The Governor, Kitui County, H.E. Chority Ngilu ond the Vrce-Choncellor, UoN. Prof. Peler Mbithi sign lhe memorondum of

understondtng (MoU) ot lhe Universify of Noirobt- April lTth 2018.

, ^ I Universitv of Nolroblou I Annrol ieport & Finonciol Slolemenls
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F , rl

r3 JAPAN ? 97.2M No

Budgel

Yes

Yes

Sources

AIA

GoK

GoK

Donor

AIA

I

Seporole donor
reporllng requlred
os per lhe donor
ogreemenl (Yes/
No)

Consolidoted
ln lhese
finonciol
stolemenls
(Yes/No)

Project titlr Project
Number

Donor Period/
durollon

UoN Towers I AIA

Donor
commilmenl

2.848 Yes

2 AIA

3

5 462M

No

No YesKisumu Compu s Project

PhormocySchool of
(Phosel )

3 AIA 6 l53M No Yes

4 AIA I 6.7M No YesBorehole Uppe Kobete

Plont (LowerSewerog{
Kobete I

5 AIA 6 r 63M No Yes

YesCobroworks (Lower
Stotehse)

6 AIA 6.lM No

7 AIA I NoCompressor 9.8M

4.6M No

Yes

YesClinicion Flots 8 AIA

9
GOV'T OF

CHINA
3 I.2BNConfucious lnstitute

Building

2

No

NoWongori Motl oilnstitute 10 GoK
YesKoitolelSomor i University lt GoK 5

581 M

3.6B

100M NoGondhi Memoriol Librory 12
INDIAN
GOVT

Semis Lob 2l

t

ProJe :l Tolol
prolecl

Cost

Totol
expended

lo dole

Complellon
7" lo dole

Actuol
per

quorler

Kshs'000 Kshs'000

90.69

Kshs'000

450,000

Kshs'000

I Proposed construction of
University Tower

2,842,267 2,577,722 26,276 AIA

2 Construction of Kisumu
Compus Complex

489,529 482,794 98.62 75,000

75,000

s,000

17,000

40,000

r,500

48,794

3 PortiolCompletion of
Phormocy Building -CHS

r52,903

97,200

104,762

69,500

r 50,1 50

37,000

68.52

7r.50

9r.55

94.87

53.7 6

7,506

9,713
4 Semis tory -CAVS

Pro construction of
Plont - LKC

5 r64,000

Portiol co
kobele hr
phose l l

n of Lower
lls of residence

West Wing)

39,000

7 Proposed
Gondo R,

Police post ot
seorch Stotion

5,580 3,000 AIA

AIA

AIA

a Renovoti< rn of Toifo Holl 35,000 28,000 80.00 30,000 4,467

9 Proposed reroofing of holls
SWA

3,000 3,112 103.73 r 0.000

l0 Proposed Confucius lnstitute
Building

400,000

1,103,500

26,762

r 23,518Totol 3,828,479 3,456.040

F
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Appendix 2: !NTER-ENTITY TRANSFERS

FY 2016/2017

Speciol Copitotion

The obove omounts hove been communicoted to ond reconciled with the Ministry of Educotion

trQi
PETER K. BUSIENEI

ICPAK Member Number 2416
Finonce Officer
Universlty of Nolrobl
April 26, 2018

I Recunent Gronls Bonk Slolemenl Dole Amounl (Kshs) FY

July Copitotion 10t08t2016 521,701,367 2016120l'7

August Copitotion

September Copitolion

26108/2016

30t09/2016

521,701,367

521,701,366

2016/2017

201612017

October Copitotion 9/1v2016 521,701,367 20l| 6/2017

November Copitolion

December Copitotion

13/1212016 521,701,367 201 6/2017

6tot t2017 s21.701.366 201612017

Jonuory Copitotion 9l02/2017 521.701.367 201612017

Februory Copitotion 1510312017 521,701,367 201612017

Morch Copitolion 7 /04t2017 509.201.365 201612017

AprilCopitotion 2/0s/2017 521,701,367 201612017

Moy Copitotion 2t06t2017 521,701,367 241612017

June Copitotion 2710612017 534.201.366 2016/2017

Sub-Tolol 6,260,4r 6,398

2 Bonk Slotemenl DoleDevelopmenl Gronls Amounl (Kshs) FY

UON Development Copitotion t2l05/2017 2,524,000 201612017

UON Development Copitotion sloT /2017 50,000,000 201612017

Sub-Totol 52,524,00O

For menlorshlp of KoltolelSomoei Unlverslty Bonk Slolement Dole3 Amounl (Kshs) FY

Speciol Copitotion 6lo6/2017 r 05,000,000 2016/2017

Speciol Copitotion 27106/2017 20,000,000 201612017

Sub-Tolol 125,000,000

TOIAT CAPITATION 6,437,940,398 201612017

4 CBA 2013/2017 Aneors Bonk Stotemenl Dole Amounl (Kshs) FY

3/07 /2017 ?35,925,210 2017t2018

, a I Unlversltv of Nolroblo' I Annuol ieport & Flnonclolstolemenls
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Currenl

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK -

BBK

BBK U

UNES

UNES

Foculty

CAVS

UNES

UNES

UNES

UNES

UNES U

UNES

BBK

BBK-Co

UoN B

UoN B

UoN

Appendix onolysis of lhe cosh ond cosh equivolents

Covs Coll.A/C.5053984

Collection A/C.

lnstitute-Chss

A/C C.H.S.

- Unitid Chs A/C 1543520

BBK - Hurli - Unitid Chs2 A/C 1544314

BBK - Hurli hs

hs

BBK - MKt - Coe Coll.A/C.5053941

Br.- Deposits A/C. (D)

BBK - UoN h - Coe Coll.A/C.083-1000805

BBK - UoN Project A/C 2022586893

- Cbps

A/C - Cbps.

lgu Cosol. A/C C.B.P.S.

- Cbps

- Dollor Accouni 03-022-7023791

Bronch

Bonk

BBK Account

Chiromo Porlour-SCB AccountUN ES

Account-UNES

BBK Account UNES

-BBK

nt-BBK

Account-BBK

K

Bookstore-BBK

Account-BBK

Hse.A/c 8245353-UON PRESS

lnstilute (Usd) - Chss

Applicotion Account

Collection Account

Dollor Account

2O16/2017

Kshs

r 0,5r 0

192

5,629

9,912

12,519

r 0,501

6,134

19,972

r,539

3,493

759

1,236

4,675

3,187

11 ,617

3,585

620

171

1,144

615

2,883

2,618

22,955

2,726

I ,140

3,260

0

I 1,953

7,084

24,866

5r5

8,093

2,545

lrl

Appendices
I

I

BBK Copitol

201512016

Kshs

23,515

2,652

6,755

11,264

13,286

10,469

7,295

19,175

r,896

6,304

7,341

3,469

28,605

3,r 39

256

587

10,938

2,631

1,254

I 1,832

1 ,117

8,224

3,r03

2,065

7,921

10,583

698

9,1 80

2,981

r--7 ,a
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Appendlces&

UoN BBK Cessp Dsp Account

UoN BBK Cessp Operotions Acc

UoN SWA BBK Comcore Speciol Account

UoN SWA BBK Comcore Moin Account

UoN SWA BBK Chiromo Moin Account

UoN SWA BBK Chiromo SpeciolAccount

UoN SWA BBK Kenyo Science Moin Account

UoN SWA BBK Lower Kobete Moin Account

UoN SWA BBK Students Centre Moin Account

UoN SWA BBK Students Centre SpeciolAccount

UoN SWA BBK Upper Kobete Moin Account

UoN SWA Hqs BBK Holls Account

UoN SWA Hqs BBK Holls SpeciolAccount

UoN SWA Hqs BBK Moin Account

UoN SWA Hqs BBK Moin SpeciolAccount

UoN-BBK Endowment Fund

UoN-BBK Pound Sterling

Co-op Locol Curr A/C

Eqt- Equity Account(School Of Phormocy lnfrostructure Fund )

KCB A/C - Odel

KCB-Anniversory-Coe

KCB - Kibwezi Bronch - Covs

KCB-Kikuyu-Cees

KCB - Kikuyu A/C C.E.E.S

KCB - Ksc A/C. No.230-66O-280

KCB - Ksc lgu. A/C. No.230-661-715

KCB - Lower Kobete Smu

KCB - Poct K.Shs A/C.No.l l21 857426

KCB - Poct Us Dollor A/C.No.1 12\857884

KCB - Sorit Centre - Covs

KCB - Sorit Centre - Covs

KCB - U/Woy Br.- UoN/llo Child Lobour

KCB - University Woy - Coe

KCB - University Woy - Dollor A/C.

KCB - University Woy - J.A.B. A/C.

KCB - Universiiy Woy - Pocn A/C.No.27l-970-412

KCB - University Woy - Reseorch Gronts A/C.

2016/2017
Kshs

1,992

1,606

222

884

59

206

228

t4r

917

771

3,\49

12,039

I ,158

349

195

5,085

8,77 \

53,294

2,069

4,555

4,636

r5,501

4,263

5,417

453

2,201

55s

35,976

49,124

564

57,359

'l
,t

2015/2016

Kshs

21,207

4.790

503

2

1,424

816

300

739

5r0

r,000

1,523

t,9r r

8,359

3,023

1,994

152-

4,795

r30

5,085

64,365

1,289

r4,389

3,869

3,328

23,178

27,820

3 r ,084

290

2,041

s03

563

8,38r

27,746

3,987

t I I Unlverslty of Nolroblot I Annuol ieport & Flnonclol Slolemenh



I
KCB - University Woy - UoN Alumni A/C.

KCB - University Woy - UoN Endowment Fund

KCB- Edcctp (Hiv Vaccine)

KCB- University Woy - Uhs A1C.227790898

KCB Us Dollor Applicotion Account

KCB-University Woy UoN-Criss Project -l 1 371 331 20

KCB University Woy UoN-Globol Fund Molorio Roundl 0-l 137 472170

UoN KCB Cessp Applicotion Fee Account
I

UoN SWA KCB Kikuyu SMU

UoN SWA KCB KmSh Smu

UoN SWA KCB Lower Stote House Smu

UoN SWA KCB MoMIoKo Smu

UoN SWA KCB Porklonds Smu

UoN SWA KCB Ushr Smu

UoN SWA KCB Vorsity Cotering Services

UoN SWA KCB Womens HollSmu

UoN-KCB Fosu Gomes (Kes) Account

UoN-KCB Fosu Gomes (Usd) Account

Mpeso - Alumni Associotion

Mpeso - Exominotion Centre Utility A/C

SCB - Bonk Koinonge St- Aerc Economics Dollor A/C.

SCB - Koinonge St-Kovi Dollor A/C.

SCB - Koinonge Str-Moin Dollor A/C.

Stondord Chortered Koinonge Str - UoN Gronts Unitid

Stondord Chortered Koinonge Str - UoN lnstopo Project A/C.

Stondord Chotered Bonk - Kenyo Shilling A/C.0l020-063212-00
I

UoN-SCB Crown Agent A/C (GBP)

UoN-SCB Sosokowo Endowment Fund

UoN-SCB Sosokowo Endowment Fund (GDP)

Cosh ln Hond of SWA

Cosh ln Hond of UNES

Shorl Term Deposlls

Sovings & Loons (K) Ltd Dpsi. A/C

Short Term lnvestments

lnvestment Funds-Std.Chort.Bonk

2O16/2017

Kshs

5r,320

371

3,99 r

1,291

1,O49

696

2,270

402

332

836

471

174

39

534

366

934

8,661

550

2,760

2O15l20t6
Kshs

2,856

377

50,509

3,854

1,563

39,906

l8

3,332

794

480

1,276

448

639

273

565

2,392

939

8,444

24

6,939

65,908

86,0r 4

531

8,211

240

r05

l5t

30

339

r,810

2,725

22

0

2,582

t7 ,71 4

104

140

30

137

1,761

574,660 778,598

332

94

318

94

919
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Alumni - Short Term lnvestment

BBK Solories Sweeping Coll Account

BBK Vlir Sweeping Coll Accounl

BBK Stores Sweeping Coll Account

UoN Endowmenl Fund lnvestment Account (Stors For Africo)

BBK Queenswoy Bronch-PRESS

C.H.S.- Short Term lnvestments-Equity Bonk

91 Doys Treosury Bills- UNES

Consolidoted Fixed Deposit - CentrolSWA

NBK Bonk - Centrol SWA

20',612017

Kshs

201s12016
Kshs

50,000

644

1,052

1.026

3,330

5,000

121,500

1,702

475

178

1.050

3,992

4,314

3,501

s,08s

r0r,500

1,702

466

122,213

Finonce Deportment Monogement Teom

Mr. P. K Busienei
Finonce Officer

186,060

Mrs. D. M. Kovoi
Deputy Finonce Officer

Mr. K. N. Gitou
Deputy Finonce Officer

Mr. J. W. Jumo
Deputy Finonce Officer

&

II I
I
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The

UNIVERSITY OF NAIROBI

QUATITY POLICY STATEMENT

Universlty of Nqirobi ls commitled lo consislenlly
offer quolity educolionol qnd relqled services to its
Cuslomers.

lil pursuil of this commilment, the University sholl:

1. Be guided by ils slrolegic plon in developing ond
implementing the quolity monqgement syslem;

2. Derive its quolity objectives from the opplicoble
University Strotegic Plon with focus on Quqlity;

Meel the opplicoble customer, regulorly ond
slolulory req uiremenls;

4. Regulorly monilor ond review its performonce for
conlinuql improvemenl; ond

5. lmplemenl o Quolity Monogemenl Syslem bosed on
ISO 9001 :201 5 slondord.

VICE CHANCELLOR
April 27,2017

3.
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