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Information and Overall Performance

|

|
Name, Objective and Registered Office
Name |
The project’s official name is the ‘Improvement of Drinking Water and Sanitation

Systems|in Mombasa: Mwache Project CKE 1103’

Objective

The keyfv objective of the project is to improve living conditions for the
population of the Mombasa Region by developing access to drinking water and
sanitatic?tn.

The pro?ect’s specific objectives are to:

a) Increase the volumes of drinking water produced in order to eliminate the
wa}ter shortage in the City of Mombasa.
b) Re1nforce and extend the drinking water distribution network and collective
sanitation system in Mombasa.
¢) Build the capacities of the operator in order to gear up for commissioning of
the new system and improve the technical and administrative management of

the service.
[

Registqred Office

The prdject registered office is the headquarters of CWWDA in Mombasa County,
Kenya and as follows:

|

|
Coast Water Works Development Agency
fikindani Street, Off Nkrumah Road,
0. Box 90417-80100
ombasa.
lephone: (254) 041 2315230
E-mail: info@cwwda.go ke
\Yebsite: www.cwwda.go.ke

J
|

v
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Projéct Information 4nd Overall Performance (Continued)

1.2

- Prgject Inforq‘lation

Pro]ect S i’t Date: : The project start date was 21t June 2018
Pra]ect Ehd Date: } The project end date is 1% March 2024
Priect Manager: ‘ The project manager is Eng. David Kanui
i
|

The project sponsor is Agence Francaise De Developement

S

3

Pra]ect St)dhsor:

Pr}jwt Overv[iew
r

[¢]

Lin Min#

try/State |

|
it of the pr(?ject
1

The project is under the supervision of the Ministry of Water

& Sanitation and Irrigation.

|
|

or ‘

CKE 1103

oals of thefproject

[
[

|
|
[

The strategic goals of the project are as follows:
(1) To improve living conditions for the
Population of Mombasa region by developing

access to drinking water and sanitation.

ent of #trategic

The project management aims to achieve the goals through the

following means:
(1) Increase the volumes of drinking water produced

in order to eliminate shortages in the city of
Mombasa

Reinforce and extend drinking water distribution

network and collective sanitation system in
Mombasa

Build the capacities of the operator in order to
gear up for the commissioning of the new system
and improve the technical and administrative
management of the service.

(ii)

(iii)

Ot
inf@rmati

r im

bortant bacg(ground
bl of the prbject

None

Cutfirent

project

situation qhat the

The project was formed to intervene in the following areas:

(1)

Component 1

was forrTned to

f
|
|
I
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intefyene

Upstream investments which involves treatment, transt;!
and storage. i.e The construction of the raw water pumping
station downstream from the Dam, a pumping main and
water treatment plant with a capacity of 186,000m3 per

day and a treated water reservoir.

Another major infrastructure under this component is the
transfer component, that is drinking water produced from
Mwache plant will be transferred by gravity by at least
three pipelines to the main distribution areas:
-Approximately 70,000m3 a day to the south districts
and, in particular, Likoni (Dongo Kundu rEservoir);
-Approximately 80,000m3 a day to the west and centre
districts (Changamwe reservoir);
-Approximately 35,000m3 a day to the north districts

(Nguu Tatu reservoir).

(i1)  Component 2

Downstream investments which involves distribution and

sanitation with focus mainly on South Mainland that is:
-Increasing the hydraulic capacity of certain pipelines in
order to distribute additional volumes from Mwache;
-Rehabilitating old networks
-Extending the network to new districts and increase the
number of connections;
-Facilitate leak prevention by implementing an efficient
division into sectors.
-Setting up emergency measures to improve perennial
water shortages in Likoni e.g. setting up small

desalination units, rehabilitate Tiwi boreholes or other

vi
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|
I
f measures to bring in additional water to Likoni.
(iti) Component 3
| Capacity Building for the Water Service Provider which
{ will target the drinking water distribution and sanitation
| network for Mombasa County (MOWASCO or its legally
I appointed successor). i.e. with the help of Long Term
! Technical Assistance who will assist to increase efficiency
l of the utility especially concerning reduction of Non-
Revenue water. e.g. rehabilitation and implementation of

stand pipes, installations of prepayment meters, hygiene

awareness raising action, leak detection equipment etc

The project started on 21st June 2018 and is expected to run
until 1°* March 2024

4% —
o
=

Vil
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U Banke
ﬂ)l&bwmg the bankers for the current year:
Kenya ommermal Bank-Project Account No. 124-021-9660

A’hdltors

Jsﬁﬁect 1s audited by the Office of the Auditor General.

P‘he

120

ﬁ Roles and Responsibilities
Eng. Martin Chief Executive BSc. Electro Mechamcal Accountlng
Ts Officer Engineering Officer
‘ . .| Deputy Director » . . Project
nJ. #Dawd Ka+nu1 Planning & Design BSc. Civil Engineering Coordinator
| CPR Stephen | [ Deputy Director BBA, CPA(K) Finance Manager
| Kijuya ] Finance
Stah | s Jira Procurement MSec. Procurement & Procurement
‘ Manager Logistics, BPSM, DSM | Manager
{ ... | Principal Project
ChH %h hee Kibibi o e Bcom, CPA(K) P
)‘m
‘”” Funding summary

ect is folr duration of six years from 2018 to 2024 with an approved budget of EUR

ion equlfvalents to Kshs 14.025 billion as highlighted in the table below:

i

u
I

viii
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Project Information and Overall Performance (Continued)
‘Below is the funding summ
A. Soukce of Funds
(i) Grant
AFD 100,599 11,620,068 100,599 11,620,068 | - :
(ii) Loan
i 0,000,000 |  14,025.996,000 |  3215.124 400,853,423 | 116,784,876 | 13,625.142.577
(iii) |
Counterp |
Funds |
Governmenf of
Kenya 3,000,00 1,519,482,900 512,298 66,176,480 12,487,702 1,453,306,420

X
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Project information and overall performance (continued)

B. Application of Funds

(i) Grant
AFD 100,599 11,620,068 | 11,620,068 :
(i) Loan !
AFD 3,215,124 400,853,423 | 400,853,423 0
(iii) Countérpart Funds
i
Governmenf of Kegly 512,298 66,176,480 62,115,072 " | 4,061,408
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Projéct in

1.8
In th

rmation Qnd Overall Performance (continued)
|

Summary of Overall Project Performance:

financial iyear 2022/2023, the project had a donor allocation of 710 million. The

actu disbursement as at 30th June 2023 was 31.45 million. This represents utilisation of

The

4% for the year. The following was done during the financial year:

o

} Evaluati(‘in for the shortlisting of contractor for the Design, Build and Operate of
Mwache fWater Treatment Plant was completed and submitted to AFD for review

and No ijection to proceed with the Evaluation of the Works Contract.

|
) Evaluation for the shortlisting of contractor for the construction three transmissions

o

mains were completed and submitted to AFD for review and No Objection to

proceed ‘:vith the Evaluation of the Works Contract.

o

i)Evaluatigf»n for the works of distribution pipeline for West Mainland and South

Mainland was also completed and submitted to AFD.

ot

/) Ongoing Construction of Tiwi Emergency Works at Progress of 40% as at 30t
June 2023

|

Thelproject didﬁ’t absorb funds as expected due to the following challenges:

1) Delayss in revenue funds disbursements which hindered payments on time to
consuliéants.

i1) Delast in getting approval for Tax exemptions especially on the Tiwi Emergency
Workstontract.

iii) Delays|in getting Counterpart Funding to process taxes.

1V) Long I;rocedures of processing Direct Payments.

V) Delays! in Fulfilment of all Conditions Precent to the Credit Facility Agreement
(CFA),

following a;re the lessons learnt and recommended way forward:

) Regular!follow up with our line ministry on issues of budgeting, disbursements and

reconcilfations of project funds.

X1
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com

agre

[y

[

[y

<

l
l
!

leproveci capacity building of staff by attending short management courses which

Uhas greatly improved contract management.

egular site visits and management meetin s to review project progress has been
g g g project prog
Imtroduc#d and is bearing fruits.
) )Regular ﬁollow up with our line ministry and Treasury on issues of Tax exemptions.

Regular follow up with our line ministry and Treasury on issues of fulfilment of
condmoqs precent of the CFA.

) Regular trollow up with AFD for timely issuance of No Objection Letters (NOLs).

;

v

“ Summ#ry of Project Compliance:

Ther¢ are no Jegal issues so far that have been raised and all procurements and

impl nﬂentatlon# are carried out as per the required Procurement Regulations ensuring

;l'lince w1tF1 applicable laws and regulations, and essential external financing

nts/covjnants.

|

J

|

’ Xii
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i

tement of Performance Against Project’s Predetermined Objectives

2.8

e —

i

Intrdduction f

%—

Sectipn 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year the Accounting Officer when preparing financial statements of each
Natidnal Government entity in accordance with the standards and formats prescribed by the
Publit Sector chountlng Standards Board includes a statement of the national government
entity’ sperformance against predetermined objectives.
The key development objectives of the project’s agreement/ plan are to improve living
conditions for the population of Mombasa region by developing access to drinking water
and shnitation th;-ough.
aj Increasing volumes of drinking water produced in order to eliminate water
shortages1 in Mombasa
b Remforcé and extend water distribution networks and collective sanitation systems
in Mombasa
c] Build they capacity of the operator in order to gear up for commissioning of the new
System and improve the technical and administrative management of the service.

f
Progress on Attpmment of Strategic Development Objectives
For p‘rlrposes of umplementmg and cascading the above development objectives to specific
sectofs, all the development objectives were made specific, measurable, achievable,
realisfic and tlmq -bound (SMART) and converted into development outcomes. Attendant

indicgtors were 1hent1ﬁed for reasons of tracking progress and performance measurement

|

Xiii







AP YIm pasooad 0y
uonoalqQ oN pue maraar
10J AV 03 panrwuqns
pue pajo[dwos arom
Surew SuoISSIwsueI)
3IY] UOTINISUOD 3} 10]
1039811109 JO SunsIfLIOyS
Y} 10J uonen[eAy -
“19BIUO0))

SYI0A\ Y3 JO uonen[BAL
Y} Yim padooad oy
uonsalqQ oN pue maraax
103 A4V 03 pantwqgns
pue pajoduios sem

JUB[J JUSUIRAI] IaTe A\

SYIBMIA] JO dje1ad() pue

$T0T 49 %0%

01 %0S Wwoly MIN
Jo uononpay -
iie)

BSBQUIOIA UI $70T
Aq Aep 1od 1z

01 IyQ JuUaLINd
WOy paseaIour
uoisiaoid

SIIAISS IeM -

$T0T 4q 103eMm

Pl “USIS3(T 3Y3 10

1010e1U05 Jo Funsipiioys

palonnsuod

pue pauSisop
saurjadid
uonnqrusip
Iorem Arewnd jo
uryoO[ xoxddy -
palonnsuod pue
pausisap yoea

£ WwO0‘p 1 Aioedes
JO syue} "oN¢
pue saurjadid
uoIssIwsuer)
I91em Jo uny(g -
pajonnsuod

pue paugisop

uonejIues pue
I2jem unjuLp 03 ssaooe

3urdojaaap £q uordas

"193l01g

SYIBMIA] (BSEQUIOJA]

SunyuLp ayes

0] SS3d%¢e Jim

3 10 UOTIeN{EAT <

werd jusunean

Iarem ayoemy

BSEQUIOJA[ JO uonendod

Y} 10J SUOTIPUOD

Ul SWIjsAs uonejrueg

pue 1a1eMm SuryuL(]

Bur; T SA0dwT 07

Jo «quﬂm\:-cue.

'$9A1193[q0 paress oy Surureye uo ssarSord Y1 apraoid am mofag

£C0Z ‘s aunr papua avad Nauutatm\ am 3.\. S1UIIG 1~ 2ns

QU T YU 24 )4

v Md e MY cosoqUiogy UT sd)sAs uonvnuvg puy 421044 Suryuriq o) awmaaosduar






‘ddv o1

pantwgns pue poja[dwos
OS[€ SeM pUB[UIRIA
Hinog pue puepurejy

uonnqLISIp Jo syI1om

E O

SYI0A\ Y} JO uoneneAy

£T0T “0€ 2unp papuzy avax rouvuiy sur 10f sisugpic maynin ¥ PUR 22odyy smeenrypr

v OdGw qIOM,,

v SDGevyy] U suaoySAS uoyvpiung pup 12y ,4 Suryuriq Jo puawiaaosduy







Ann

vemgnt Of Drinkmg Water And Sanitation Systems In Mombasa: M wache Project
al Rdport and Fi inanc:al Statements for the financial year ended June 30, 2023

|

Eny 'ironmentah and Sustainability Reporting

Coast Water Wdrks Development Agency exists to transform lives. This is our purpose; the
drivipg force beﬁmd everything we do. It’s what guides us to deliver our strategy. Below is

a brigf hlghhght;of our activities that drive towards sustainability.

#1 Sus tainabilityf Strategy and Profile

Th¢ Mandate of the Coast Water Works Development Agency (CWWDA) is to develop and
majntain sustaﬁnable water and sanitation infrastructure within its area of Jjurisdiction. It is
ou responsnblhty to provide the required leadership in designing suitable plans and

strgtegies that }w111 contribute to high and sustainable socio- economic development. It is our

undertaking to ensure that the Coast Water Works Development Agency has a credible
strategic plan!that will deliver the desired goals. This is faced with several challenges
indluding rapld population growth especially in urban areas, increasing economic activities,

adyerse chmapc changes, Covid 19 Pandemic and limited resources.

In [carrying out our duties, we intend to put all our efforts towards contributing effectively

an efﬁmentw to the achievement of the national development agenda as espoused in the
K¢nya VlSlon 2030, keeping in mind the specific priorities of the Coast Water Works
D velopment‘,Agency. We will also pay special attention to implementation of Post COVID-
19 Recovery $trategies and Plans.

3.2 E vironment'al Performance

The orgamsatldn recognizes the significance of Environmental and Social Management in
Projects lmplementatlon This is intended to be achieved by the adherence to the

Eny 1ronmental]and Social Commitment Plans (ESCP) uniquely designed for each project.

Thq ESCP outhnes the measures and specific actions to be taken by each Contractor during
the lmplementétlon of projects. The implementation of these measures and actions are

perjodically mpmtored by CWWDA Environmental Unit and reported accordingly.

CWWDA cont‘nually work together with partners such as County governments,
Cothmunity mémbers, WRA, NEMA, Water Resource Users Associations, local

ad imistration:% etc. within its area of jurisdiction to enhance participation of stakeholder
and sustainabil}ity of projects.

| XVi
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3 Employee WPlfare
Coast Water Wbrks Development Agency takes every effort to ensure that employees’

wellbeing is co}ﬁsidered as this affects them both at home and at work. CWWDA has an

approved Huma{ﬁ Resource and Procedure Manual that was passed through the Board and it
ensufes that it us strictly adhered to i.e. The Agency endeavours to preserve gender and
cultyral diversit?/ in our employee mix and takes pride as an equal opportunity employer for
all qualified pefsons, the policies and work plans for HIV/AIDs, Persons with Disability
and [Geénder have been developed and are being implemented etc.

The onganisatiolln is committed to the observance of the requirements that provide for the

safefy, health and welfare of workers and any persons present at the workplace. These

requirements as outlined in the Occupational Safety and Health Act of 2007, (OSHA) are
assipnilated in the Environmental and Social Management Plans for the projects. These
reqyirements se?t out the obligations of both the employer and employees rights in cases of
accidents, medical aid and occupational diseases. The execution of these requirements is
strigtly monitm}ed and reported regularly.

3.4 Market Plac;: Practices-

a Respm‘;sible Supply Chain and Supplier Relations

Cdast Water Works Development Agency always publishes its tenders through the

logal dailies o{f nationwide circulation, our website and the Government of Kenya National
Trgasury Portgﬂ. In addition, all International Procurement Competition (IPC) tenders are
alsp publishedi in the Dg Market portal. This enables all prospective bidders to freely access

the informatiqn and to participate in the procurement process. At the close of all tenders,

refirésentatives who choose to attend are invited to witness the opening of the tenders to
enpure transpLarency in the bidding process. All the participants are informed of the

outcome of thje procurement process.
j

4) Respansible Ethical Practices
All engagements between CWWDA and suppliers and/or contractors take the form of
purchase orbers and contracts which are signed by both parties and they clearly

Pnumerate desponsibilities and obligations of either party. The payment schedules also

XVii
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[

f foJr\ ﬂ)art of th‘e contracts and they are strictly adhered to during the contract period.

Kegulato Impact Assessment

' Coalt Water Works Development Agency encourages public participation and also

 cleafance by re#vant Government agencies to ensure consumer rights and interests

f

.5 C#nﬁnunity‘tngagements

Coakt. Water

ng active r&le in National Tree Planting Campaigns, paying for the best student school
r

orks Development Agency engages in community development that is

|

H feed of Lango Baya Primary School at our Baricho Station Area, played a role in curbing
spread of QOvid 19 by provision of water through water trucking exercise and erection

|
rtanks that were to supply free water & soap in various areas of our jurisdiction.

|
|
|

[

f

XVviii






Imp
Ann

x
vemgnt of Drinking Water and Sanitation S ystems in Mombasa: Mwache Project

al Réport and F Inancial Statements for the Financial Year Ended June 30, 2023

\
|

4. Statem;ent of Project Management Responsibilities

The Chief Execyﬁtive Officer Coast Water Works Development Agency (CWWDA) and the
Projdct Coordirjétor for the Improvement of Drinking Water and Sanitation Systems in
Mongbasa: Mw%&che Project are responsible for the preparation and presentation of the
Projgct’s ﬁnancial statements, which give a true and fair view of the state of affairs of the
Projgct for and 45 at the end of the financial year (period) ended on June 30, 2023.

Thig responsibiflity includes (i) Maintaining adequate financial management arrangement
and | ensuring tilat these continue to be effective throughout the reporting period, (11)
Maintaining prbper accounting records, which disclose with reasonable accuracy at any
tim¢ the ﬁnand!ial position of the project, (iii) Designing, implementing and maintaining

intgrnal controls relevant to the preparation and fair presentation of the financial statement,

and| ensuring that they are free from material misstatements, whether due to error or

fragd,(iv) safeéuarding the assets of the project, (v)Selecting and applying appropriate
accounting pq‘licies and (v) Making accounting estimates that are reasonable in the
cir¢umstances.

Thg Chief Exécutive Officer Coast Water Works Development Agency (CWWDA) and the
Prgject Coordinator for the Improvement of Drinking Water and Sanitation Systems in
M¢mbasa: Mv"vache Project accept responsibility for the Project’s financial statements, which
hafe been prepared on the Cash Basis Method of Financial Reporting, using appropriate
acgounting poﬁicies in accordance with International Public Sector Accounting Standards.
THe Chief Exfécutive Officer Coast Water Works Development Agency (CWWDA) and the
Pipject Coorgiinator for the Improvement of Drinking Water and Sanitation Systems in
mbasa: Mwache Project are of the opinion that the Project’s financial statements give a

trpe and fair ?"iew of the state of Project’s transactions during the financial year/period ended

June 30, 2025, and of the Project’s financial position as at that date. The Chief Executive

f ’ : " : :
aject, which have been relied upon in the preparation of the Project financial statements as

Well as the adequacy of the systems of internal financial control.
|

|
|

j[ X1X
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(

The Chief Exectﬁtive Officer Coast Water Works Development Agency (CWWDA) and the

Proje
Mongbasa: th:he Project confirm that the Project has complied fully with applicable

.| o _— .
ct Coordinator for the Improvement of Drinking Water and Sanitation Systems in

Govérnment Regulations and the terms of external financing covenants, and that Project

fund§ received jduring the financial year/period under audit were used for the eligible

‘purppses for which they were intended and were properly accounted for.

|

Approval of thé Project Financial Statements
' The |Project ﬁn@cial statements were approved by the the Chief Executive Officer Coast
Watr! Works Development Agency (CWWDA) and the Project Coordinator for the

Impfovement rf Drinking Water and Sanitation Systems in Mombasa: Mwache Project on

P

1B 2023 and signed by them.

[ ] 1

ooooooooooooooooooooooo

Eng. David Kanui PA Shee Kibibi
Project Coordinator Project Accountant
EBK No. A3232 ICPAK Member No:21329
|
|
f
I
|
r{
|
|
|
( XX
L 5
| [ i ‘
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Website: wwilloagkpriya.go.ke Monrovia Street

!
[ OF THE

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

AUDITOR-GENERAL ON IMPROVEMENT OF DRINKING WATER

ATION
KE 11

SYSTEMS IN MOMBASA: MWACHE PROJECT (CREDIT No. AFD
03 01 C) FOR THE YEAR ENDED 30 JUNE, 2023 - COAST WATER
PMENT AGENCY

EVELO

attention to the contents of my report which is in three parts:

.on the Financial Statements that considers whether the financial statements
fly presented in accordance with the applicable financial reporting framework,
iting standards and the relevant laws and regulations that have a direct effect
financial statements;

. on Lawfulness and Effectiveness in Use of Public Resources which considers
: ith applicable laws, regulations, policies, gazette notices, circulars,
manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure the Government
es value for money and that such funds are applied for the intended purpose.

Effectiveness of Internal Controls, Risk Management and Governance
rs how the entity has instituted checks and balances to guide internal
s responds to the effectiveness of the governance structure, risk
2nvironment and internal controls, developed and implemented by those
overnance for orderly, efficient and effective operations of the entity.

vinion does not necessarily mean that an entity has complied with all
d regulations and that its internal controls, risk management and
ms are properly designed and were working effectively in the financial
/.

of the report are aimed at addressing the statutory roles and
of the Auditor-General as provided by Article 229 of the Constitution, the
Ni@nagement Act, 2012 and the Public Audit Act, 2015. The three parts of
ead together constitute the report of the Auditor-General.

Auditor-Ge
AN NO.CKE

neral on Improvement of Drinking Water and Sanitation Systems in Mombasa: Mwache Project (Credit
£ 1103 01 C) for the year ended 30 June, 2023 — Coast Water Works Development Agency




REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Improvement of Drinking Water
and Sanitation Systems in Mombasa: Mwache Project (Credit No. AFD LOAN NO.CKE
1103 01 C) set out on pages 1 to 22 , which comprise the statement of financial assets
as at 30 June, 2023 and the statement of receipts and payments, statement of cash flows
and statement of comparison of budget and actual amounts for the year then ended and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Improvement of Drinking Water and Sanitation Systems in Mombasa: Mwache
Project as at 30 June, 2023 and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Cash Basis) and comply with the Financing Agreement No. CKE 1103 dated
21 June, 2018, and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs). | am independent of the Improvement of Drinking Water and
Sanitation Systems in Mombasa: Mwache Project Management in accordance with ISSAI
130 on the Code of Ethics. | have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have obtained
is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual amounts on comparable basis of Kshs.897,596,864 and Kshs.81,445,674
respectively resulting to underfunding of Kshs.816,151,190 (or 91%) of the budget.

Similarly, the statement of receipt and payments for the year ended 30 June, 2023 reflects
total cumulative receipts to date as Kshs.478,649,971. The amount includes
Kshs.400,853,423 (approx. 3,215,124 Eur) being receipts from the AFD. The total amount
received to date from AFD accounts for only 2.8% of the donor project funds commitment
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of shs.k4.025,996,000. No explanation was provided for non-receipt of the funds as per
d financing agreement that is due to expire on 1 March, 2024.

rior{Year Matters

In $he addit report of the previous year, several issues were raised under the Report on
ncigl Statements, Report on Lawfulness and Effectiveness in Use of Public
ourges. Although Management has indicated the status of the issues as resolved, no
encé was provided to support that position.

ORF ' ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
OURCES

clugion

requjred by Article 229(6) of the Constitution and based on the audit procedures
orméd, except for the matters described in the Basis for Conclusion on Report on
ulngss and Effectiveness in Use of Public Resources, | confirm that nothing else has
e tojmy attention to cause me to believe that public resources have not been applied
ully @nd in an effective way.

is fJ r Conclusion

Slo+/ Implementation of the Mwache Project

stalement of receipt and payments and as disclosed in Note 8 to the financial
emehts reflects Kshs.318,922,083 as acquisition of non - financial assets which

udeJ(shs.250,083,716 in respect of research, studies, project preparation, design &
on.

of documents supporting the expenditure revealed total expenditures of
182,760.15 in respect of consultancy services for preparation of preliminary
ign, fender documents, safeguards for environmental and social impact assessment

nd resetﬁement action plans (RAP) reports and construction supervision of

Likoni. ewew of the project site minutes in respect of the project noted that there was
sl prbgress in project implementation that Management attributed to cashflow
prable
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In the circumstances, delays in project implementation may lead to cost overruns.

2. Lack Motor Vehicles Ownership Documents

The statement of receipts and payment reflects payments for acquisition of non-financial
assets amounting to Kshs.318,922,083. The expenditure includes a payment of
Kshs.68,838,368 to a contractor which in turn include an interim payment certificate
No. 3 which was a direct payment of Kshs.9,034,000 for purchase of two (2) vehicles
registration numbers KDL 279G and KDL 280G. However, insurance documents provided
for audit indicated that the vehicles were not insured in joint ownership as per the contract
signed with the contractor. Explanation by Management that the vehicles will be
registered jointly on expiry of the contract was not satisfactory as it was contrary to the
signed agreement. Further, the logbook in support of ownership of one vehicle was not
provided for audit review and the vehicle was not physically available, hence, its existence
could not be confirmed.

In the circumstances, the expenditure of Kshs.9,034,000, existence and ownership of the
vehicles could not be confirmed, raising doubt of the value for money.

3. Special Accounts Statement

The statement reflects an amount of Euro 2,000,000 (approximately Kshs.233,400,000)
reflected under amounts withdrawn and not yet claimed, whose expenditure returns had
not been submitted to The National Treasury as at 30 June, 2023. Failure by the
Implementing Agency to submit expenditure returns since the previous financial year is
contrary to the financing agreement.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs) 4000. The Standard requires that | comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF |INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, | confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAls) 2315 and 2330. The Standards require that | plan and perform
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thelaudif to obtain assurance about whether effective processes and systems of internal
cofltrols | risk Management and overall governance were operating effectively in all
makterial réspects. | believe that the audit evidence | have obtained is sufficient and
approprigte to provide a basis for my conclusion.

Responkibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statemehts in accordance with International Public Sector Accounting Standards Cash
is apd for maintaining effective internal controls as Management determines is
to enable the preparation of financial statements that are free from material
nt, whether due to fraud or error and for its assessment of the effectiveness

tion to terminate the Project or to cease operations.

M nag@ent is also responsible for the submission of the financial statements to the
eneral in accordance with the provisions of Section 47 of the Public Audit Act,

ts described above, Management is also responsible for ensuring that the
, financial transactions and information reflected in the financial statements
ith the authorities which govern them, and that public resources are applied in

and are| considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of nhoncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
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|

fina clal statements or, if such disclosures are inadequate, to modify my opinion. My
condlusions are based on the audit evidence obtained up to the date of my audit
rep “However, future events or conditions may cause the Project to cease to sustain
its services.

| amjrequired ;F draw attention in the auditor’s report to the related disclosures in the

Eva Qte the overall presentation, structure and content of the financial statements,
including the |disclosures, and whether the financial statements represent the
undgrlying tran*sactions and events in a manner that achieves fair presentation.

| |

Obt3in sufficiept appropriate audit evidence regarding the financial information and

busipess activities of the Project to express an opinion on the financial statements.

Perfprm such ?ther procedures as | consider necessary in the circumstances.

the audit and significant audit findings, including any significant deficiencies in

mm{f(rﬂcate with Management regarding, among other matters, the planned scope and
control that are identified during the audit.

so plovide the Management with a statement that | have complied with relevant ethical
uirefnents regarding independence and communicate with them all relationships and
other miatters that may reasonably be thought to bear on my independence, and where
afgplicable, relateq safeguards.

|

, €BS
IDITOR-GENERAL

N irob ‘ {
Oct‘fﬂer, 2023
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Impkove Of Drinking Water And Sanitation Systems In Mombasa: Mwache Project
Annleal Réport and Financial Statements Jor the financial year ended June 30, 2023

7 ate t of Financial Assets as at 30" June 2023

FI CI SSETS

Cas Lnd da* Equivalents

Bangg Balan es{l L 4,061,408 243,680,606
CashiBalang esH 11.B - -
Cashjequiv l‘lS (Short-term deposits) 11.C - -
TotaljCash +ash Equivalents 4,061,408 243,680,606
Accolints Re :el'able(lmpnest & Advances) 12 = .
Totalffinancjal Assets 4,061,408 )
Finatlcial Ligbilities ]
Depodits andeention monies 13 - -
Net [;ets H

Représented|B:

Fund plancy Fgfwd, & 243,680,606 206,791
Prior Year aciu{ments 15 - -
Surplus/(Defitit) for the Year

239,619,198 243,473,815

The adcounting policies/and explanatory notes to these financial statements form integral part
of the ffinandial statements. The financial Statements were approved on 1) 2;7’/?{7 2023
and sighed by f

I
/

v/
essccee c.--: ooooooooooooooooooooooo :oo-tooo.o: ooooooooo /.o v qe e
Eng. Marti uma Eng. David Kanui CPA Shee Kibibi
Chief Execufive Officer Project Coordinator Project Accountant
EBK No. A EBK No. A3232 ICPAK Member No:21329
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vemgnt of Drinking Water and Sanitation Systems in Mombasa: Mwache Project

ort and Financial Statements for the Financial Year Ended June 30, 2023
i f

The ka

nt of Cash flow for the Year Ended 30™ June 2023
: ‘ h R 5 ‘ | 20212022
= 2 . oD K,shs 5
perating activities
1 [
Transf@r from gq:vemment entities I 50,000,000 176,480
Proceels from{domestic and foreign grants 2 -
Miscellaneou reE;eipts 4 -
Total feceipty | 50,000,000 176,480
Paymehts 3
Compehsation t&mployees 5 -
Purch ! of gabds and services 6 2.091.768 352,960
Social Securityjbenefits 7 -
Transfefs to o ef government entities 9 -
Other ghants a)qd transfers 10 51,021.00 6,705
Total gymengs | | 2,142,789 359,665
Adjustihents during the year
Prior adjuftments I 15 - -
Decre (incr‘a#ﬁ) in accounts receivable 16 - -
Increa decrelas&) in accounts payable: 17 - -
Net cash/flow "rd}n operating activities -
Cashflaw fro investing acrlvmes 47857211 (183,185)
Acquisiion of on-financial assets 8 (287,476,409.10)
Net cash flow fr?bm mvestl?g activities (287,476,409.10) -
Cash from financing activities
| I |
18 | .
Proceed§ from Lr#xgn borrovrmgs 3 ) 243,657,000
Net cas how df financing activities - 243,657,000
. | . L& .
Net mciése in a’h and cash|equivalents (239,619,198) 243,473,815
Cash anfl cash equivalent at beginning of the year 11 243,680,606 206,791
. Ik e e e > NG Ed e B M
%Ca‘”sh_: cashquivalent af end of the year i 11,

ountigg oliciés and explanatory notes to these financial étatements form an integral part of the
financ ! statgments. The +:ntity financial statements/were approved on GQ?QW? ; DZ 2023 and signed by:
‘ {
Eng. trtl fuma | Eng. David Kanui
Chief Execu v; Officer Project Coordinator Project Accountant
EBK No. A4132 r EBK No. A3232 ICPAK Member No:21329
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L Si;ﬂficant Accounting Policies

The principal aécounting policies adopted in the preparation of these financial statements
are sét out belova:

0.1 |Statement of Compliance and Basis of Preparation

The Jfinancial slftatements have been prepared in accordance with Cash-basis IPSAS
finangial reportixgug under the cash basis of accounting, as prescribed by the PSASB and set
out

the accounting policy note below. This cash basis of accounting has been

supplemented w?th accounting for; a) receivables that include imprests and salary advances

and Y) payables that include deposits and retentions. The financial statements comply with

and cpnform to tfle form of presentation prescribed by the PSASB.

The dccounting policies adopted have been consistently applied to all the years presented.

10.2

The financial statements are for the Improvement of Drinking Water and Sanitation Systems

Reporting Entity

in M@mbasa: Mwache Project under the CWWDA. The financial statements are for the
hepo ing entity | (CWWDA) implementing the Improvement of Drinking Water and
Sanitdtion Systems in Mombasa: Mwache Project as required by Section 81 of the PFM Act,
2012 1

Reporting Currency

he financial statements are presented in Kenya Shillings (Kshs), which is the functional
d rgporting cuﬁ*rency of the Project and all values are rounded to the nearest Kenya

hilligg,

|
Recognition of Receipts
|

pfoject recoénises all receipts from the various sources when the event occurs, and the
# cash has arctually been received.

Transfe%s from the Exchequer

|
Transfer from Exchequer is recognized in the books of accounts when cash is received.
Casl is considered as received when payment instruction is issued to the bank and

‘notifed to the réceiving entity.

f
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|

ﬁcaxf Accounti+g Policies (Continued)

i) External Assistance

bi
iii)| © Other Receipts

[

‘ ExImal assis(}ance is monies received through grants and loans from multilatera] and

eral development partners.

Thdse include,3 Appropriation-in-Aid and relates to receipts such as proceeds from
disiosal of assets and sale of tender documents. These are recognized in the financial
stattments at tl‘4e time associated cash is received.
iv)| Donatibns and Grants
Granfs and donations shall be recognized in the books of accounts when cash is received.
Cashlis consideréd as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of th¢ grant iterrb and upon determination of the value. The date of the transaction is the
valug/date indicated on the payment advice.
) Proceeds from Borrowing
Borrgwing inclu‘bes external loans acquired by the Project or any other debt the Project
may Lake and will be treated on cash basis and recognized as a receipt during the year they
\

were feceived.

vi) Undrawn External Assistance

o
Thesd are loans and grants at reporting date as specified in a binding agreement and relate
to fuhding for the Project currently under development where conditions have been

satisfled or their ongoing satisfaction is highly likely and the project is anticipated to

ontifjue to com;%letion. An analysis of the Project’s undrawn external assistance is shown
in theffunding summary.

& Recogn{ktion of Payments

he Project recégnises all payments when the event occurs, and the related cash has
ctually'been paid out by the Project.

Ompensakion to Employees

alaries and Wages, Allowances, Statutory Contribution for employees are recognized in

he pariod when t{he compensation is paid.
|
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ficanL Accountililg Policies (Continued)

ii) |Use of Gobds and Services

Goods and services are recognized as payments in the period when the goods/services are
conswmed and paid for. If not paid for during the period where goods/services are
consumed, they $hall be disclosed as pending bills.

iii) Interest on Borrowing
|

Borrdwing costs gthat include interest are recognized as payment in the period in which they

incur jand paid fqr.

hv) Repayn‘lent of Borrowing (Principal Amount)

The rgpayment of principal amount of borrowing is recognized as payment in the period in

whic the repayment is made. The stock of debt is disclosed as an annexure to the
onsofidated financial statements.

[) Acquisition of Fixed Assets

The ppyment on acquisition of property plant and equipment items is not capitalized. The

Post of acquisition and proceeds from disposal of these items are treated as payments and

receipts items res!pectively. Where an asset is acquired in a non-exchange transaction for nil

pr norhinal consi&eration and the fair value of the asset can be reliably established, a contra

d asset register is maintained by each public entity and a summary provided for

f\ﬁx

purpoges of consolidation. This summary is disclosed as an annexure to the consolidated

ransaItion is recorded as receipt and as a payment.

inancjal statements.
6 In-kind Donations
-kinh oontributit)ns are donations that are made to the Project in the form of actual goods

nd/or{services raiher than in money or cash terms. These donations may include vehicles,

quiprhent or personnel services. Where the financial value received for in-kind
ontrifjutions can be reliably determined, the Project includes such value in the statement of
ceipts and payn#ents both as receipts and as payments in equal and opposite amounts;

therwlise, the contribution is not recorded.
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|

h Accounting Policies (Continued)

Cash ahd Cash Equivalents

|

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

d highly liquid investments with an original maturity of three months or less, which

adily convertible to known amounts of cash and are subject to insignificant risk of

!
es in valup. Bank account balances include amounts held at the Central Bank of

a and at various commercial banks at the end of the financial year.

For twe purposes of these financial statements, cash and cash equivalents also include short
cash imprests and advances to authorised public officers and/or institutions which

hot sunendbred or accounted for at the end of the financial year.

Restricﬁon on Cash

cted cash represents amounts that are limited/restricted from being used to settle a

liabilﬁty for at least twelve months after the reporting period. This cash is limited for direct

required by stipulation. Amounts maintained in deposit bank accounts are restricted
e in refunding third part deposits.

Imprests and Advances

e purposes\ of these financial statements, imprests and advances to authorised public

N .
r's and/or institutions which were not surrendered or accounted for at the end of the

1
nangial year is treated as receivables. This is in recognition of the government practice

the imprest payments are recognized as payments when fully accounted for by the

st or AIE holders. This is an enhancement to the cash accounting policy. Other

LTts receivat%les are disclosed in the financial statements.

C

(&

p A

Contin%ent Liabilities
ingent liability is:

possible obligation that arises from past events and whose existence will be

lfmﬁrmed oﬁlly by the occurrence or non-occurrence of one or more uncertain future

rents not wholly within the control of the entity; or
present obligation that arises from past events but is not recognised because:
!

|
|
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[

Sign#ﬁtant Acci)unting Policies (Continued

1) It is no:i probable that an outflow of resources embodying economic benefits or
service jpotential will be required to settle the obligation; or

ii) The ambunt of the obligation cannot be measured with sufficient reliability.

Somtjl of contin{hgent liabilities may arise from: litigation in progress, guarantees,

inderhnities. Letters of comfort/ support, insurance, Public Private Partnerships,

The [Entity does not recognize a contingent liability but discloses details of any
|

contipgencies in;the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote.

0.11 Continéent Assets

The ¢ntity does not recognize a contingent asset, but discloses details of a possible asset
whosE lexistence is contingent on the occurrence or non-occurrence of one or more
uncettain futurejevents not wholly within the control of (the Entity) in the notes to the
finanfial statements. Contingent assets are assessed continually to ensure that
develpbpments ax%e appropriately reflected in the financial statements. If it has become
virtudlly certain jthat an inflow of economic benefits or service potential will arise and the
asset}s value can“ be measured reliably, the asset and the related revenue are recognized in
the fihancial statements of the period in which the change occurs.

12 | | Pending Bills

Pending bills cdnsist of unpaid liabilities at the end of the financial year arising from
contracted good$ or services during the year or in past years. As pending bills do not
involje the payﬁwnt of cash in the reporting period, they recorded as ‘memorandum’ or
‘off-l{al@bnce’ Wl’Len the pending bills are finally settled, such payments are included in the

statethent of receipts and payments in the year in which the payments are made.




A
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|
Significanf Accounting Policies (Continued

0.13 Budget

The Budget is déveloped on a comparable accounting basis (cash basis), the same accounts
classifieation basis (except for accounts receivable - outstanding imprest and clearance
accounts and acéjounts payable - deposits, which are accounted for on an accrual basis), and
for the same pe}riod as the financial statements. The Project’s budget was approved as
requifed by Law and National Treasury Regulations, as well as by the participating
develbpment patTtners, as detailed in the Government of Kenya Budget Printed Estimates
for te year. The Development Projects are budgeted for under the MDAs but receive
budg1 ted funds aT‘s transfers and account for them separately. These transfers are recognised
as infer-entity tra“msfers and are eliminated upon consolidation. A high-level assessment of
the Froject’s actual performance against the comparable budget for the financial
year/‘eriod undef review has been included in an annex to these financial statements.
f).14 Third Party Payments

I

in forpn of loans and grants. These payments do not constitute cash receipts and payments.

ncluded in the rlsceipts and payments, are payments made on its behalf by to third parties

and afe disclosed in the payment to third parties’ column in the statement of receipts and

ayments. During the year, Kshs 31 million being loan disbursements were received in
orm pfidirect payments from third parties.
A5 Exchan&e Rate Differences

|

he accounting records are maintained in the functional currency of the primary economic

nvirgnment in which the Project operates, Kenya Shillings. Transactions in foreign
urreficies during the year/period are converted into the functional currency using the
xchange rates p#evailing at the dates of the transactions. Any foreign exchange gains and
‘osseﬁ reésulting from the settlement of such transactions and from the translation at year-
nd ekchange ratEs of monetary assets and liabilities denominated in foreign currencies are

coghised in ther;statements of receipts and payments.

|
|
|

10
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|

|

Sign#i&ant Acc#unting Policies (Continued

|

i Compa’rative Figures
;:necessary comparative figures for the previous financial year/period have been
ed or recﬁonﬁgured to conform to the required changes in financial statement
htation. |
f Subse(jlent Events
F}ave been no events subsequent to the financial year/period end with a significant
t on the ﬁnlancial statements for the year ended June 30, 2023.
| Prior Period Adjustments

period adj#stments relate to errors and other adjustments noted arising from previous

.).{EEpranaﬂions and details of these prior period adjustments are presented in note 15

e financial statements
|
|

(
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.No e*‘ to the Financial Statements
;

eralLS

The projedt is fully financed by the donor. The government provide funds for V.A.T and land

rs from Government Entities

com ;énsathoﬁ. During the period under review the project received Kshs. 50,000,000 towards
pay ent of t&xes and $ther operating expenses.
‘ \

!

|
|

Proc beds From ;Domestic and Foreign Grants

Duri g the#ﬁimancial p#riod to 30 June 2023, there were no grants received from the donor.
‘ \: ’
| |

!
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i'nking Water and Sanitation Systems in Mombasa: Mwache Project

Annual Réport Financial Statements for the Financial Fear Ended June 30, 2023

Notes to the Fingneial Statements (Continued)

9.  Trankfers fo ’ther Government Entities

During the§l2 mdnths to 30 June 2023, there were no transfer of funds to other reporting government entities
10. Oth GraT Transfers and Payments

During the §2 mohths to 30 June 2023 other transfer of grants and payments was Kshs 51,021 which relates
to bank chafges fgr

e Project Account.

Kshs

as listed bel

nat

|
|

18

Kshs Kshs Kshs Kshs Kshs Kshs
Grants for sgholarshfp ) ) ) ) i .
Transfers to lower 1 of
overnment §.g. sc a - - - - -
Miscellaneogypa 51,021 51,021 6,705 g 6,705 21,610
11.  Cash and Equivalents
Bank accourlly (Notd 813A) 4,061,408 243,680,606 206,791 9,854,641
Cash in hand{Note §. 13B) i ) i
Cash equival@nts (s erm deposits) (Note
8.13C) | : - g
The Project has onk (1) project account spread within the project implementation area and one (1) of foreign
- currency D d/Accounts (DA) in the Central bank of Kenya (CBK) managed by the National Treasury
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11. A Ba i(Ac ounts
Project Bahk Adcounts

DS T T BT TR ey 1 B YT YRR T
SR NEE R e e B Kshe fi e ~ Kshs
KCB Bank Balanc r Project Account 124-021-9660 4,061,408 243,680,606

h

Notes to t

ngial Statements (Continued)
r

Special Deposit Aceounts

The balancgs in the Project’s Special Deposit Account(s) as at 30" June 2023 are not included in the
Statement Finﬁncial Assets since they are below the line items and are yet to be drawn into the Exchequer
Account as h votefl provision,

Below is the Spegial Deposit Account (SDA) movement schedule which shows the flow of funds that were
voted in thelyear.[These funds have been reported as loans/grants received in the year under the Statement of
Receipts and Payrhents.

Special Deglosit Aceounts Movement Schedule

There were ho furlds in the Project’s Special Deposit Account(s) as at 30" June 2023
11 B Cash in Hajd

The Projectlid ndt have any ?ash in hand.
11 C  Cash Equjvalents (short-term deposits)

The Project#lid ndt have any short-term deposits.
12. Imprésts a LAdvanceL
- The Project §lid not have any 6utstanding imprest and advances.

12b: Breakdown pf Imprest£ and Advances
This was nof applifable as the project did not have any outstanding imprests and advances.
13.  Deposits anfl Retention Monies

There were §0 depbsits and retentions during the year under review.

14.  Fund Bala e‘Brouth Forward

Descriptionfel = @ s bl i apamagaseieni Lo 2021-2022
Kshs Kshs
Bank accoun ‘ 4,061,408 243,680,606

|
|

Cash in hand § | T
Cash equivalehts (sh@rt-term deposits)

Outstanding ifhprestsjand advances
Total 4,061,408 243,680,606

19
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15.  Prio Year adjustment

There wergno prior year adjustments during the reporting period.
|

16. Changes i ceivabl

There werelno C es in Account Receivable.
17.  Changes i counts Payable

There werefno chnges in Account Payable

12.  Othef Impprtant Disclosures
1. Pending A nts Payable (See Annex 3a)

Constructionfof builfli is - -

Constructionjof civif works - -

Supply of gods . - )

Supply of sefices | © 10,248,815 i i 10,248,815
Construction @f buil

Construction @f civil fvorks

Supply of go

Supply of serdfices | 276,230 i i 276,230

e SEXDGGONIENNET B S o A Aol s ol I8 e S AR

20







|
|

Improvemént of Drinking Water and Sanitation Systems in Mombasa: Mwache Project
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hg SL!M‘ Payablés (See Annex 3b)
10 pehding staff fayables.

Peniillg PayabFes (See Annex 3c)
ding bills by 30" June 2023.

10 pe

1al Afsistance

0 external assistLane in the year.
dssistance Relatfng Loans and Grants
Not applicdble aslthere are no external assistance.
b) Undrawn Exteknal Assista‘nce
Not applicable aslthere are no external assistance.
¢) Classes Proﬁid“ers of Exjtemal Assistance

le as 'hkre are n}) external assistance.
i

ant{Disclosures (Continued)

Not applic

tary 'Fkternal A.Lsistance

Not applicaBle as there are nog external assistance.
e) Purpose dnd USe of External Assistance

le as lhere are no‘ external assistance.

5sistt1ce paid bj Third Parties on Behalf of (the Entity) by Source

~ Not applica
J External
external assistance.

- Not applica ere are n

|
|

| 21
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13. Prior Year Auditor-General’s Recommendations

There wergno prjor year Auditor General’s Recommendations.

Unrgconciled and junexplained The Project Special Account
1 vari between the project's Statement was provided and Resolval
Fin al Statements and Special indicated a NIL balance as at
Accguats Statement Figures closure of the Financial Year.
Imprests and surrenders for
Accqunts Receivable-Undisclosed Swache W.a fer Qualtly tests
2 OutJ dine Impr = were provided, and were | Resolved
g= disclosed in the institutional
Financial Statements.
||
|
|
22
I
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14. Annexés

d Financial Statements for the Financial Fear Ended June 30, 2023

‘ariahce Explanlations - Comparative Budget and Actual amounts for FY 2022-2023

~Actualon

Budget

- Comments on

o p3 r s o L
? ! | Final Budget | Comparable | Utilization U tﬂﬁtfidn ~ Variance (below 90%
B (1 Basis | Difference | andover 100%
‘ a b c=a-b d=b/a %
Receipts ‘
There were delays in
GOK funds
disbursements, as at
end of FY 2022/2023
only a quarter of the
| 1t1 0,

Transfer ﬁ'OLl Government entmqs 187,500,000 50,000,000 137,500,000 27% budgeted amount was

received. These funds

were used to undertake
Water Quality Tests
and other operational
expenditures

Proceeds from doméstic and

foreign gran - - - -

The low absorption
was due to delays in

| funds disbursements
0,

Proceeds frd borrqwies 710,096,864 31,445,674 678,651,190 i and also slow
processing of direct
payment.

Miscellaneo{s receipts ) )

The low absorption
was due to delays in
funds disbursements

H 0,

e 897,596,864 | 81,445,674 | 816,151,190 A | end glsealon
processing of direct
payment.

Payments I

Compensatic‘ of employees

I
. | 0,
Purchase of}ods ajd services | 2,091,768 2,091,768 ) 100%
Social securitly| benefjts ; i )
. i . %

Acquisition *flon fihancial assetsi 318,922,083 318,922,083 ) 100%

Transfers to @ther goMernment

entities - -

0,

Other grants @nd trankfers f 51.021 51,021 ) 100%

. o,
Total payi s 321,064,872 | 321,064,872 S
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Annex 2: Recon

The above @mo

nking Water and Sanitation Systems in Mombasa: Mwache Project
Financial Statements for the Financial Fear Ended June 30, 2023

iliation of nter-Entity Transfers

ave been communicated to and reconciled with the Parent Ministry/ State Department

unterpart funding

A. | Government
Bank Statement Indicate the FY to which the amounts
Amount (Kshs)
Date relate
GOK 08.2.2023 50,000,000.00 2903
Total 50,000,000.00
B. | Directipaym
Bank Statement Indicate the FY to which the amounts
Amount (Kshs)
Date relate
SEURECA IPC 4.7.2022 8,036,491 22-23
SEURECA IPC 5.7.2022 9,620,040 22-23
SEU J:A 1IPC 10.5.2023 13,789,143 22-23
Total 31,445,674
C. | Other
Bank Statement Amount (Kshs) Indicate the FY to which the amounts
Date relate
Total )
Project Coomlinat. Head of Accounting Unit

Coast WaterfWor

Sign

evelopment Agency

24

Ministry of Water & Sanitation
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Annual Réport Financial Statements for the Financial Fear Ended June 30, 2023
Annex 3a 4Ana s of Pending Bills
a b d=a-c¢
Supply of sefvices
Outstanding Amount
Mangat [PCJ35 18.11.2022 was due to delays in
31,38 5'32 ) 31,380.32 funds disbursements
Outstanding Amount
Artelia IPC 18.11.2022 was due to delays in
23,417.50 - 23,417.50 fiide b imements
Outstanding Amount
Ingerop IPC 12 25.11.2022 | was due to delays in
610612 G106:12 funds disbursements
Outstanding Amount
Ingerop IPC 14 16.2.2023 . was due to delays in
HEE240 et funds disbursements
Submitted to MWSI for
SeucecaIRC 106,226.00 2ed0es | 106,226.00 direct payment
Submitted to MWSI for
veueea [EC 104,168.00 562023 | 104,168.00 direct payment

25
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Annex 3a na#' s of Pending Bills

]’ b c d=a-c

Supply of sefivices

Outstanding Amount

656,831.00 18.11.2022 | - 656,831.00 - | Was due to delays in

Artelia & Mahgat IPTC
funds disbursements

Outstanding Amount

- | was due to delays in
6,394,655.90 | 22.5.2023 - 6,394,655.90 Fiirdls diSursements

Ingerop IPC ¥5

; Outstanding Amount

43 ) - | was due to delays in
3,197,327.95 24.5.2023 3,197,327.95 e ————

Ingerop IPC

26
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nnex 4 —Sum of Fixed Assets Register

Land

Buildings and sfructurds

Transport equipment

Office equipment, and
fittings f -

ICT Equipmen

Other Machine d
Equipment -

Heritage and ¢ al agse!

/| Biological asse

| Infrastructure asets roafls, rails

Intangible asset:

‘ Work in Progre

38,130,757 - 68,838,368 106,969,125
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S

rt Documents

tions from beneficiaries in Transfers to Other Government Entities

iliations statement as at 30" June 2023

Account(s) reconciliation statement(s)
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